Finance Act (No-16,2)
2024
Amendments In

A ' DrecT TAX
A " (CA INTER)

=

CA ¢S UMANG THAKLER



SET OFF & CARRY FORWARD 0F®

INTRODUCTION [] 2,3 (i carifcn

|a DEDUCTIONS UNDER CHAPTER

RESIDENCE OF AN ASSESSEE @ (Cavapyioven

INCOME UNDER THE HEAD __ [}y DEDUCTIONS UNDER CHAPTER
SALARIES 4 €, ClavifeN VI-A (PART - Il

INCOME FROM HOUSE @

PROPERTY RETURN OF INCOME | 22

PROFITS & GAINS FROM S6F
BUSINESS OR PROFESSION L—1 =

ADVANCED TAX & INTEREST @

TAX DEDUCTION & COLLECTION
AGRICULTURE INCOME @ [ 3 12.8.20

CAPITAL GAINS[ 8 9 10,11,12,13| [ |S ALTERNATE MINIMUM TAX @

INCOME UNDER THE HEAD
OTHER SOURCES 146.1S,2]
’ )

‘b COMPUTATION OF TOTAL INCOME®

CLUBBING OF INCOME @ INCOME WHICH DO NOT FORM
PART OF TOTAL INCOME




'L“")g Finance Act (No-122), 2024 fmendmants
M7 .
26 (CA Inter - Divecr Tax)

Applicable for May'2S /Sepr.'2S / Jan-'26 Atfemprs :-

T
1S Amendment : Rate of Tox ujs nsBac ( AIStudyMal:
N P3-1-S3 4 163

01d Provision New Provision
% Tax Rares :- 4 Tax Rares :-

Torad Income  “Tax Rate Torad Income  “Tax Rare
upro 3L Nil upro 3L Nil
3L-6L S/ 3L-TL S7-
6L -9qL [0 FL -IoL 0Y-
qL - 12L 1S7. \OL - J2L 1S7.
12L-ISL 20/. 12L-ISL 207.
>ISL 30/- >ISL 307.

# Rate of Sum)ara_ - # Rate of Suw)a‘ra_ -
lf ToiIne. i Sc@ It Tord Ine.ie. <@

UpIo SOL NI UprD SOL NIl
>SbLburg Ity 107, >SbLburg Ity 10y
7 ltrburg 2¢y 1Sy. 7ltrburg 2¢y 1Sy.

> 20 bW < SCY 257, > 20 bW < SCY 257,
> SuY 31/ > Sy KL 257
# Rebalg ulS 8FA - # Rebalo ulS 8FA -

Available foa Residenr Available foa Residenr
Indwiduad whose Toraf Individuad whose Tora|

Income is £ SL Ineome is & 5 FL
d 4



Amt.of Rebate ufC &3k - fmr.of Rebate ufc&th -

(a) 1007- of Tax onT! (exd-| (a) 1007 of Tax onT! (exd-
Tax en LTCGr ujs 1124) Tax on LTCG vfS 1124)

OR OR 25000
(b)) Max-Zizs00 | (0) Maxzb.% ]
(Lowar q a % b above)  (Lowa g a b aboue)

# 1} Toral Income exceeds 1 I} Toral Income exceeds
ZSL then no Rebate it FLBKL then D6 Rebare it
available WS 814 available WS &FA

4
Aimt. of Rebare insuch (ase

Shall be tomputed In the
]‘ollowma MaNn :—

®I%gjma O L = XX

® Tax on Tord Inc. = XX
|

lf@137@ |{-@l$<@
RO.bOiﬁ ujs 81 A @, Rabote u|s 84/\ S

Amt. of Rebate shatf  fmt.of Ramt@shau
be ®-® be Nll



# Example t -

Pavneulaye fimi- ()
Toras Income 6,10,000
Tax on 6,10,000 = (Nil +15,500) IS,S00
(-) Rebate ujs &3A :
J (@) 1007 of Tax on ToraJ Inc. .—.@
(b) Max- AmF. u|¢ 83 A = 25000 )
Tax onTotad Inc-aftes Rebate wg &34 NIl
(1) Health & €duen Cecs @ 4. NI
final Tax Liabi lity NIl
# Example 2:-
Particulave Amt.(3)
Torad Income 3,15,000
Tax on 7,1S000 = (N1l + 20,000 + 1DD) 21,500

(-) Rebate ujs 83A :
® 3,15,000 - 7,00,000 = IS,000
® Taxon¥,S000  =21,S00

"®is>@ - Rebate u|s&IA ©)
Aimt.of Rebate = ® - @ = 21,800 -IST0D = (6.500)

Tax onTotad Inc- aftes Rebate wls &34 1S000
(4) Heallh & Educ Cecs @ 4. - 600

Finad Tax Liab lihdf = 1S.600




# Example 3.~

Pavniculavg fimt-(3)
Torad Income %,20,000
Tax on #,1S000 = (N1l + 20000 +3000) 23,000

(-) Rebat2 ujs R3A :
® 730000 - 7,00.000 =30,000
® Taxon 130000 = 23,000

"®1s<@ - Rebate uls&FA (X) (Ni1)
Tax onTotad Inc- aftes Rebate wjs &34 23,000
(1) Health & €dueh Cecs @ 4. - 920
finas Tax Liabi ity = 23920
# Nore 1 -

Compulanion of Tored Income Shatl be done withovr
giving effecr to cerrain Specified bed" & Exempn
— (Remaing ac iri¢)

3F Nore 2. - |
Sec-11SBAC is applicable by defaulr fo Individuals, Hute,

AoPs | BOls and RIPe.

It 1ha agessae unsh fo pay 12X as pes Normal yares
(qiven undwr the fin- Aet) than he hat toShifr ot of

tha default tax waima uls lISBAC
Tax Rares, Rase of Surcharge, Rebate s 8% A Yemaiug
game_[-¢- Mo chauga n Y normal provisiong.




2"d Amendment - Novmal Tax Rate for ﬁ)wﬁn Cot.

01d Rate qcﬁwruquat?- New Para,
3 . Pa.|.gz_
407 38 /

3vd Amandment - Normal Tax Rafe for Domestic toS.

O\d R [10a) SiudyMat-) Nduﬁara,
Jl... Pq- 1-81 -

| 257 | 287/ py22-23
(if Toof Py 21-22was  (if T|o of PF<2Zwns
<400 cvoyu) <400 conQA)
4 4
Dhawice - 307 Ofhuune - 307

Pqn -23 \PY23-2y Pq').u -2§

T|o<t£ou/> Tax@2§/

ym Amendment - Srandard Ded” ul< |6(ia) ujh Calaves’

0id vamon |CAISTU Naw Provision
Maf:py 3-10] s
If the fresessee If thQ fesecsee
Opre -[—07 opls OufO[- 0 PTS fOY (0] 1S DUIO[-
ISBRC ISBAC ISBRC ISBAC
J 4 &
Std-Ded" Std-Ded"  Srd-Ded” Strd-Ded"
Z 50,000 Z 50,000 Z 50,000 T50000

ZF5000



1) Accommodation provided by the Gout .- 1o its TEQ :-

TVOP = Licensing feec of Luch hccommod”  xy
(determined by e Govr. a2 pasils
owM Rules) ~bwned
fAidd: 10/-p.a.of Act-Cosrof fumirure ’} “x

OR| ﬁND o~ Hived
Actual Hive thag.of anruve

less: fimt- Recoveved from the EE' ()
XX

2)) fecommodadtion provided by Non-Govt ER to it TES:-

(@) Accommod” owned by the ER'in o unf Where
the Populahion as pet 2011 Caneus 18 - -

TVOP-=
Vs ‘-PO;GKZ'\C 7 IS lakhs b~ LIS la'udhs
< 40lakhe Iy xx
2 J J
0/0fSalayy  +Sr.0fSalwy  s7.0f Salay
~bwned
10/. p-a.of Act-Coct of Fumirure
Add: 107p o{;szD f o Hnrad} XX
Actuad Hive thag.of famiture

less: Amt- Recovered fiom the EE' ()



(b) Accommod™ is taken on Renr by the ER (Any URy):

TVOP= oy 0[—Salaw1
OR lowea = XX
fictuad Rent paid by ER” |
~bwned

DRIAND o Hived
Actuad Hive C:}S-Of Fumniture

less: fmt. Rocoveredfiom the e’ (XX)

# Salaw doeg nor include :-

1) DA nor in feymg U.) Exempr portion of Alow-
2)) ERS LonMb" 10 PR <) Jumpsum Refivement or
3.) Valug of Other Perq.  Supes Amnualtion Benefire

In Othe) wovds, Salary Includes everything except
the 5 rhinas as above .

Also, tha Sadamy due for the pariod for whith
Yhe accommod " 1€ occupied by the EE" 1L 1D
bo wonsideved .
# |} Same accommod” ic provided o The came €'

for move fhan one PY ; then TvoP ag caleulated in
2(a) & 2(b) above Shall nor be move than ;-

% TVOP of such Accommod™ ¢ o} the Curvent Y4 }

Add: 10}- p.a.of Act-Costof fumlruw_} “x

Caleulated for the {TPyin X er
which 1F was provided o Eg’ Cll of the 18T Py



EXamPIQf—

It accommod " was provided in PY23-24 for the B
fime & TVOP wag Z1D,000 inthat PY.

Then, TVOP for cuch actommod™ oum'ua the Py2y. 25"

Cownot be move thawn { | S6,Ub6 ({I,S‘O,OODXISE
yg /)

St PV“QﬂdrY\Qm' - Taxabilim (‘1\ RQm' OI: House PYO‘P .
O\d PYOViSfUY) ICA Studymat | .
4 . N PILDVISIO'/)
Rent {yom lamnaou[( ) Rent fvom wivxﬂowt.'
Q& HouSE PROPERTY(LIR .
/ﬂ% | a House PIYOPQ”H buvxa.

Norﬁawf whare letting iS |
J the main businees  Lommardial  Recidential

Taxable ujn HP HP
'IEHP i the ﬂlsLsessee, } t
Rentad Income Norm Norm
(] Taxable Wh Taxable Wn
Taxable ulh |FHP |FHP
e ., 10N g Whine g
v (ST st main? s the moi

busingsg of  business of
the Acsecced. the Acsecces
thenTaxable thenTaxable

uih PGBP upn;%

l
Expl-3 toSec.28




6" Amendment - Deduction ufe 36(1)(iva): -
0ld Provigion  (ICAI SudyMal) Newo Provision

¥ Pg- 325y i}
ficeassoa t Contyibuhon ficeassoa t Contyibuhen
o+ antR fo The NPS fje o4 antR o The NPS Aje
Of the EE’ Of the EE’
N \
Allowed a1 a Deduln Aliowed as a Deduln
PGBP ws 36(1va) o fhe PGRP wis 36(1va) fo the
extent of Max. 107 of Oxtont of Max I8 0f
EEe Sa)avq EEe Sadavq 14
(Bacic ¥DAn termg) (Baslc +DR in termg)

3™ Amendmant - Sechion 4o(b) -

old P'vaisim 'mgas_rgf‘ﬁéﬂat New P\Jrfvision

¥ Infereston CapiraLILoan x Infereston Capirau Loan

ven by the P'ehip Fvm) ven by the P'ehip FHnm)
o ifs Pavmmer (if authorised  1p it Pavmer (if aufhorisad
bq the PjhlP Deed ) btr the P'ship Deed )
[}

Atlowed as a Ded”in the Atlowad a% a Ded" in the
hands of the PLhipFivm to hands o} tha PhipHirm to
fhe extent of Max-127.p.a. - the extent of Max-127. E"{

vate of intevesr v vate of mtevesr
ﬁvsq Excose Int. owu%,abova. ﬁnq Excose Int. owu‘aabova
127 pa. and Int-which 1S 127 pa. and Int-which 1S

nor auutho'nsed by Pchip not authorised by PShip
Deed shal be Dicatlowed . Deed shol be Dicatlowed .



*Sadowy, Bonus, Lomm- &Uc- * Salawy, Bonug, Comm- &g

(i.e. Ramunamﬁan) bya (i.e. Ramunamﬁan) bya
Phip fitm 10 it Working Pihip fim 1o ifc woreing
Pavmers ( if authorised by Pavmers ( if authorised by
1 P'chip Dead) 1. P'chip Deod)

Atlowed wjla Ded” in the Atlowed aﬂjla Ded” in the
hands of the PLhipHirm to hands o} the PLhipFirm to
the extent of Limir Precevi. the extent of Limir Precevi.

tj¢ Yo(b) {to be tomputed uje Yo(b) {tv be tomputed
baged on the|Book Profits baged on the|Book Profits

of the firm) 0f the fivm
Firsr$30000 8P BalanczBp __ FirsrE3Mamep Bajonce BP
. 1 7300000 § 1
160,00 /. ol RAl- /. of RAl
RO 6 g DT 1 g
q0/. oL BP Q07 oL BP
C

C —— ) g D)
max- limit = @ max- limir = @
# In the cace O[— Boor LoSS 4 |n the cace ol_ Boogsl'_gé%)oo

b ax. Z1,S000D i b max. Zrsee i
Atlowed as Ded” Atlowed as Ded”

¥ Boor onfir maant the, i Boor onfir maans the,

NPof the Fivm aftea Dep® NP of the Fivm aftes Dep?
ul$ 32 and Int-on Cap.|Loan y|¢ 32 and Int.on Cap. |Loow
to Parmarg (allowable ulh 1 Parmens (ollowadle ulh

PGP) but beforeallowing  PEeP) but before Allowing
Remuney” 1o Partners Remuney" 1o Pavmers




finy Excess Remuner"othe  finy Excecs Remuner” pthe
LoTLNG pATNEYS and Ay worung paxmers and fny
fimt-of Remuney™fo Non- fimf-of Remuner” fo Non -

workung Pavinexs and ﬁmf working Patnes and ﬁmf
fmt. of Remunax” (10 wamwg f[m.of Remunax” (10 wav\cwg
o v as non- uomrlq'r\a s o) ag non- uomrlqﬂa
Pamcus) norauthomeed Pamms) norauthomeed

by t P'ship Daed shal) by tlw P'ship Dead shalf
be Dncallode be Dicallowed .

In the handg¢ OM- In the handg o@-

N R ———
Inreresr & Remunerohon Inrevesr & RemuneraLion
from the P'shipFirmshall  fvom the Pship FHvm Shall
be Taxable as intome ulh bb¢ Taxable as intome ulnh
PGBP tothe extent allowed ~ PGBP 1o fhe extent allowed
in the hands of e Fivm. in the hands of he fivm.

finy Interesr & Remuneyahon  finy Interesr € Remuneyahon

D_\'_Mlﬂ the hande¢ norauowad In the hand¢
Of the fivm Shatl not be 0} the tivm Shati nor be

Taxable 04 intome 1N the Taxable 04 intome 1N the
handg¢ of Pavmer . handg¢ of Pavmer .

Furthay, the Shave of Profir  Further, the Chave of Propr
from PlshipFirm Shallbe  from P'shipFivm Shald be
Fully Exempr u|s 10(2A) Fully Exempr u|s 10(2A) /

| v v




8™ fimendment - Peviod of Holding of Capirad Ascefc

icion = .. L 1Al StudyMar
0ud P‘(Ews'irl/@gred on RSE In Indla) Pa.2 géﬂ
1) Lisred Sewrities <12m = STCA
2 Unit¢ of uT :
3) Unire of Eq.0vi-MF > it their Pon <,>|2m LTCA
4) Zero Coupon Bonds
) Unlisted Shaveg <24m = STCA
6)1mmovable Properties [> i ther Po <>24m LTCA
Any Capifa A &> i their POH <’ >
(Othex than above 6) >36m = LTCA
— — —

(1 the above CAs were ty{d- prior D 23)31202u)
PRO Tip :- POH U|S SOB IS Sl 36M

New Provision :-

L _(listed 0N RSE inIndliq)
1) Lisred Sewunities — | Clam - STCA
2) Unifs of UTI )
3) units of eq.orimp [ f 1T POH <>,2m LTeh
4) Zero Coupon Bonds

<26m = STCA

Y) Unlisred Shaveg
5 Immovabie Properties | > it their PoH <

>24m = LTCA
2um

< STC
Any Capital Agcer >|[—1‘h?.l'rPOH< 3%{’[“ TCA

(Othex than above 6) - LTCA
(. g /
(1f the above CAe were trfd-on orafrer 23|3(2024)




9™ Amendment - Indexation Benefir in case of LTCA -

0ld Provigion - (1A Srudy Mat Py 33925
If based on the period of holding, the Cap. fieser s :-

STICFI LTI(;A

- — —I
COR £ CO| COR £ CO]
Indexafion ) indexafion ©

1
% 1O = COA x Clof Yr-of Trf-

d) o{ qr. o[.Acq"

# 101 = €Ol x C1of Yr-of Trf-
cihl Ofr 47-0f Impr.

—

——

(1f the CAwag tv{d. prior 1D 23|#|2024)

New Provision :-
If based on the period of hlolding, the Cap. fiset iS :-
STICH l_TI
| hei
(oA & CO1 LCOH &COL
indexaion ® lndax?%n X
L/;GX{H h\\cn Of Y- o}/m-/
coA o A
N
0l % |>Ql = coLx Qi of yro)
a) olr 4r- oplmp
.

——

(If he CAwag tr{d.on OTafrer 23|3|2024)




|mp. Nofe - Assessee = Resident Individual | HUF

(CAT Sty o (- fisset” = LTCA being an Immouable Prop.
P43-393 which was acquived prioy 1o
23|3/2024

Tvans{erred = On oraftey 23|}/ 2024

O I
N

Benefir of Indexation in COA & €| Shalll

nor be availablé. whila@@ 1
However, relaxation i< given Whll
the on Such LTCG uls 2.

The tax on Such LTCG u|S 112 shall be :-

) .1@ ( withowr Index™ 't
ey OR Benafir)
(B)(E07)(with Index"Benefir)

whichavay 1€ moye banaf:aal
10 the R<ceccen

<

# Compute TCGr withour Index & Include in ompor™
f Torad Income.

# Compuke Tax on (1¢Gr ¢ wlo (ndex"- Tax @12.c7.
URIz * with Index” - Tax @ 207 J



# Example -

M. Subbu has aquived a building on 21]2|96 fo

Z 4,00000 . Stump Duty , Registrahon § brorgrage
2xpenses inturred ak the fime Of acquisihon were
Z SO,000. He incurred COSrof impyovement on Such
buu'lding. on 1S|12|2000 amoun 'na ™ Z 100000

£ 2,S0,000 0N 2S|%|2012.

Fmv of the bw'lldin% as on 01|10y ]200] was Z1800000.
HOwava, the SDV of Luch buildjn@ax on 01]0u]200] Wag
16,600,000

M.Subbu hag <old the said bullding on 22|0%2024
for 1,000,000 and paid brorerage @ 27- on sale

consideranion . The SDv of fhe Said” property wax
Z1,25,00,000 a¢ on the date of trangfer.

Mr-Subbu hat Other incomes during the Py2y-2<

amounn’na ro T 12,00,000.

Compute the amount of taxable (apitad Gaing,

Toralincome & Tax Liabilify of mv.Subbu.

(Ascume that Mr-Subbu hag opted 0ut of Defaulr
Tax Regime uj$ IS BAC and he iS ROR whose
Age during the PY2u-2€is 63years)

Solunon:-

My.Lubby Individua - ROR PAN:
PY:2024-2S  AY:2025-26

Computauion of Capitad Gains & Toral Income
it




Paviicwave [€3) [€3)
FuC (wN-2)

Z1,25,00000
lecS: Trancfey Expenges -

Byokerage @2 7. on Z1,0000,000 (Z200000)
NC

Z1,23,00,00D
lecS: |COA (wN-3) (T<B,02,000)
leSS: 1CO| (WN-4) (FUS375D)
Taxable LTCCr 760,38,7D
Add: Othes Incomeg (Given) F12,00,000
Gross Toral Income 712,38 200

less : Deductions ulc Vi - A (N1)
Toral Income 7322%,250
(ompusation of Tax Liability : - '

= TaxonLTCG uls 2 :-
on T60,382C0 @ 20/

= Taxon Ralance Totad Income
on F12,00,000 @ Noymal Rates
(Nil +10,000+2( 00000 +260000) = X100
Tax on Tofal Income. = Z1331,650
Acd: SUYchavge @1o7/-onZ3RED = 21,31 3¢C

laxonTota] Income inc|-Suychg. = FISIS UIS
Add: HEC@ 47/ 0onZISISUIS = Z 60613
~. Final Tax Liab. (Round-off u|s 288 B) = 1536030

= F12,01,65D




A WN-| - Type of (A, Period of Holding & Nature of (G
LA = Building (Imm.-Prop)
N

DOA: 21|02|96 DOT: 22]03}2Y
(PY4s-96) (Py2y-25)
— >

-

POH >24m .. CA iga LTCA

LTCGr tobe tompuuted
# WN-2:- FVC

Sale (onsider”
Z 100,00000

Stamp Duhy Walve (SDV)
Z1,25,00000
_J

e —
_Di{ference,; F2500,000 > 107 0f T10000,000
(1e-Saje Cons;-)
1 =Z10,00,000
Se_d‘icin DC @
" HUC =SDV =F1,25,00,000

<

# WN-3:- COA & ICOA

(9) Actvat Cost = TUOOLOD +IVO0 = Yoo /)
OR

(b) Fmvas on 01[ou200] = 12,0000 l; @

Sbvagon 01]0y[200( = F 16,00000 M
- (0A=Z16,00000




'+ The (A IS TYfd.- prior D 2303|202y
.. (A i< o be Indexed .
- |COR = 1600000 x 363 _ (75208000

|00
# WN-4:- (01 §1Co|
LOI incurred ;- |
-in PY2000-0] = 100,000 (fobe ignored)
(i-e-piov 10 o1jou|2001) |
—in PY2012-13 = Z2,9,000 ( o bz toncidered)

-+ The CR iS TYfd.- prior D 23)03]202y
~. (0l ig o be Indexed .

.01 = 2.5D,000 X 363
200

# Wowd your ancwey o The above question change i
Ihe bullding was hansferred on orafter 23|0#202y?

Solupon:~ . |
Compuwradion of Capital Gaing & Tofa Income

Pavhictuave [€3) [€3)
FvC (WwN-2asabove) Z1,25,00000

lege: Transfer Expenses :-

Brokerage @2.7.0nZ1,0000,000 (Z2,00,000)

NC T 1,23,00,00D

lgs<: COA (wN-3asabove)  (Z 16,00,000)

less: cO| (WN-4asabove)  (F2,50,000)
Taxable LTCG Z1,0U,.SD.000




Aad: Othes Incomeg (Given) 3 12,00,000
Gross Total Income

Z 1,16,S,000
less: Deductions ulc Vi - A (Ni)
Toral Income Z1,16,£0,000

Computaion of Tax Liability : -
= TaxonLTCG ulsh :-
(@) on Z 1,0u,50,000 (woIndex")

Tax@12-S /- = Z1306,2€0
OR
(b) on 60,3& 250 (wirh Index”)
Tax @ 207 = Z12016S0

Whichever is more. beneficial
10 the Ascessee i-e.Loweyof@) §(b) = X1203,63D
= Taxon Ralance Totad Income
on Z12,60,000 @ Noymal Rates
(Nil +Z10,000+Z1 00000 +Z60000) * Z1,30,000
Tax on Toral Income = 1333650
Aod: SUrchavge @151 onZ1I3RED = T2,06,6U8
“laxonTor Income inc| - Cuychs. F1S8u,298
Add: HEC @ &47.0n FISRY,298 F 63,332

. Final Tax Liab. (Round-off u|s288B) = Tl6u3,630




old Prgvision

Tvansfer of any Cap-Asser
by wgi o[.CTi{lﬂ, will, Inherir.
oY |rrevocable Trusr

Ui

Exempr Trf-ujs U3 ©
=, Cap.Gain X)
(ap-Aecer trid: by wa of
any 0f the above modes

by ANY PERSON s freared
as Exempr Trf.ujs U

Proviso 1o Sec-yH(i) :-
Any Shaveg oy Secumnag
veceived by the Aisgescer
$vom hig ER under he
ESOP oras Sweak &9-Sh-
+0r which Pevquisire i
compured & taxed u|h
'Salaries’ uls 1F)(vi)
In the hands of the
ﬁsszsseel

latey on Tr{d. by e
ASSessee by uway of

New Pusfvision

Tvansfer of any Cap-Asser
by an Individual| HUF by
way of Gifr, will o7 Ivrevoc.
Trusr

Exempt - ulsy3©
=, Cap.Gain (X)

(ap-sser . by we{ of

any 0§ the above modes

by M
Individval | HUF
oy

A}
Shall now be. hreated al
Exampr Trf-ujls y?

“Rroviso o Sec-YHiii)




Crifror wll oy u

1yr.Tvusr  Inhent- (@Xegy on 'T:;{d by e
L 4

Ex-Trfus  ExTYEOIS

41 Q@ 41

ICAI Study Mo~
Pﬁ.z.ggz_

The above PYovi<o 1< No Move in exisrence w-e-t-
PY2y-2< & onwards. Aecordingly, if such Shares
0y Secuvines ave laLey on tyfd-by rhe ascesses,

TRIVEY O{-:-

I
Gifr, Wi, vvevoe Trugt finy Other mode like Sale
4 e

ol
Tv§. would now be troated  Such Trf-ic treated as
ag Exempr Tvf-u|S 43 © Taxable 'h.rf.
:. (ap.Gaing & - Cap.Gaing ©

(LOA = 49(2AR) =FMV OF
such Shisec.ason e
Dt-of Ex-of OptN which
wiag congidared oy
pexg.vait ¢ H{?.JS%VD
ulh 'Salavies’




# Example -
MY-Uday Gere shares from hi¢ ER XYZ Lrd. under
ESOP (Fmvar the time of Req on oy |0g]2y wag
Z$,00,000) f0Y Z1,00000.

M. Uday sells the above Shares on 151032y for

Z9,00,000 when irs FMV wat  12,00000-

Compure the effeds.
Soluhon -

my. uday |ndividual - ROR PAN:

PY:2024-25 AY:2025-26

Lomputahon of Taxable Value of Perg-ulh 'Calaries
FMv acon the Drof Ex.of Oprion (RK)- zsooooo

lecg - Amr-Recovered fvom BE (i-¢-Ex- Priee) «(Z1,00000

Taxable Value of Pavq ug V) - 24,00,000

- Above Shavec are som\ by mr. Udcuf on 1S[0%2Yy
Capiral Gains wowd be womputed %,chav%ad
o fax In the fonoumn@ manney -

FUC (Fmvon fhe Df-of Trf > SP = 21200000
. UISSOCA FMV IS Fuc |

lege: ’IYans{e"r Expenges = (N11)

NC = Z12,00000

loss: COA [FMV tongi- ulSIFR)V) for  _ 5
Paxg.valv" ac per $ec-44(24R)] = (ZS00000)
ST1CG = T3,00000




J
(POt oulosi2y D 1YjoH2Y ) < 2ymihg
.2 Sharecare STCA

# Wouwld your answey 10 the above question change if
fhe aid Shared weve tvfd-on 1S|0H2Y by way of Gitf,
Wil [Trevocable Trust ?

K
A< per the amendment by Fin- Aar (No-2) 2024
v of Share o Securindd veed-undes ESOP by
way of Gift, Wib, [vrevocable Tvust is al<o traaked
ac exempt Tvf.uls Y3.

Accordingly, Mo capitad Gain wwd avise in The
handc Of the fececcee (Mr-Uday) onsuch Trf.

11t mQﬂdeIin'.-;SQC-SDHﬂ - (AT <rudy M
In thecage O - b 2.u1C
1) Mamcer Linked Deb.(mLD) '«

2) Unife of Spect-mF acq. on ovaftes
, O1[ou| 2023
A 24 1> 3) Unlisted Bonds | Debenruyyes Trfd-
Amdmt - . Onovafru 23]3]2024 )

——

Period of Holding Showt be 1gnored because,
Such cap.assers shau be treated as STCA
only ivrespechve of their period ol holding

| " | d

Sec-<oph Hencz,any gain vesulting on theiy
ovrvidd I 3 tyanstey chat be mmtgdaas ST
V-1-1-D. POH] only ¢, taxable @ Novmal RaLes




J
Lomputahon o STCCr uls SDAR :-
FvC (ﬁMT Recd-|Recbl-on XX
Trf | Radem™| Matuny)

No ded" j.r.p.

ST7 while (-) Trf-Exps. (xx)

Lompun NC XX

(r us oAt ) () COA (xX)
STCG XX

# Mareer Linked Debentures : —
underlying principal Lomponent in e foxm
Of dabr secunity. and efims are linked 1o
martelr ¥eruwns on othes u.nde'rh.{ Mg
Sewumnies er indices

# Unirs of Specified MF : -
ME Whed £ 267 of. forad proceeds invesred in
Equiry Shares of Domethc Campanies .




Bondy| Debentuyed
|

| |
Unlisted Lisrad
4
T (‘_ap\m indexd Bonds —7‘\1'“1 Offnu 2D
| | E oy SO\QYQJ‘GT) (o1 Bonds .91 ar o on
Priovio23122y  on orafte
1 2321 ’Wtd ‘” “'{“;'W
| PCI)H | Covered lU-,g.CDﬂ'ﬂ- P‘Y\O’y 0 on O'YAﬁM \ l v
£36m >36m) o PoH 23\:”?}4 237124 éﬁm 7‘%"
I 1 L J STCA (TCf\
0 A ° TCP' POH PIOH 9104 € yolnie
TGO Vo (BT com 70y o M L
R' <
M i TRI@NR sm tch sd#u\ uc4 i
Sch N |ndex“C) S'rcé. @ Nomdex“

UCC| \)lS”2— (TCC' vl|s

2=



. Buybacr of SHARES
Domeshc < (Eq,‘pyo_f.(){,li.(red [Ontic) %SVQ\W\OHU

(0.
= Exfinguishmaut cb_mau
?%@UEQN?C>

Bw1baluLPYfCL =RyC 1or T
Domasticto- ":UW{\E;' O[S fg
i< \aole O O(34#) in The ¢taxed
Poy Tax ws h“"d’g% e JLM{
ISer@26)% o L pwsde  SLCUA-NA
plus <127 plus A
éﬁ?§2¥§; Henwe, 4ok (4
C
e 2 A6l o o e e
o The Shardmriden
— _

—
upro 20[04(2Y
Uk

red




W-ef- O1]10]24 & onwond4
o — S
- NS A has ﬁc,cordm@%m
beah withdhawm oxemphion avallable

[
A 1o Tle SH WS [0(2UA)
Domesc Co.is ho sthall Mo move. e

MOVQI\'a,blo,rvpcu{ et |dole.
tax en Sych BR Prce B

Such BB Price shall
now v taxed «h
1FO< as Doamad] Divide.
wjs 222)(f) withour
allowing any Dad”,
thoregyom wh ' 1POS .
A1

Furtes COr weys A shdll

AJso be tom puled &
Fue dhal) e fauen a4
NI | aud Ded"for Lok
Shaves bo haCic
scéxa!u mau% wiith
wold Nowo recult Nt




Capited 1644
.—/¥
&T(,L, LTCL,
To be,sl 0 quﬂ‘ o bQ_Q[D ov\h1
L7107 s wel a8 &ﬂw“ﬂr CTer

(G
Demesne Seumhu excqn’glf\m) S? Cacuriny
m?““gf HodL
= EXfhng: °t> RIGUI = TYb vle 201"\')(/)"‘
Bquaw_ Price_
D S

Dumeshe Co. IS NoT— N© EXQJY\P’\'\CM u{mo(zuﬁ)
llasle v pasy 12X Shat) be auallade in

Ws NSGA The Nands »Ssqc heides
(7 NSan is noroq)hca)o@ Co we %Pr > e,
Compured fo¢ 7%

Secunpes undey loty

1%
o
VN\&L bock_
o BB Price. 1o be treate]
Qs FVC 1D COW\PUW-

Clr ws Yok .



CDmPau#OYh(M Shores| secunhias — O Shanttoider

fhan Domesh'cCo Buyidact e Hoer
= Exhvxa % Riqul” A
=% u|52(‘4"0@
BULf%CIULPYI'CL
R

p—
Lompawy iSNoFliable  NO Exemp’hm ue10(2uR)
X W lISRA  Shall be anailadol @ in

(7 ncqn is norappn‘w)le) T(t/xvz g‘“ﬁﬁ 1?( &mv\doi;zﬂoldu
L

(G g bk to be
Computed o7 775:%
af“o’ Showes | securihes
S areted Buvyfbatic
WO B3 Price. T b treated
ag FVC 1D Lompulk
T ws Yok
# Exampla : -

Mr. Raman acquived the Shaves Of X 1id- n 15T1222
fov €1,25000-0n 11124 X Lied. bougihr backhe Said

Shavee from Mr-Raman fw a onsideyahon of{B,lo,ooo.
LTCG we 12 on 1rf-of Othes U (Taxable @1257) for




rhe PY 2u-25 is £ 2,00,000 and Salamy ((Ompured) ic
Z1,65,000. Lompuse the Torad Income &, Tax U‘aﬂgin'nf
for mv- paman (Assumi ng Thal he hos opred for the
defaulr fax vegime of CeclISBAC).

Solution:-

My-Raman Individual- ROR PAN"
PY:2y-2< AY:25-26
lomputation of Tore Inco me

Payricwon | S D
# Income uln 'Salariat’ (Given) - Z 165,000

¥ Intome ulh’Capitay Gains': -
— $TCL on Buback of Shavee of X4~

FVC Ni|
(=) Tr-Exp N,
NC Ni|
) CoA (1,25000)
STCL (‘-‘ POH=1S112]22 1D 1ST11124) ( ’.25.000)
> <2ymthe.

= LT(G onT{-of Othes U (Given) 200000 F3c0mD

# Income ulh 'Orher Sources ' :-
Deemed Dividend u|s 2(22)(t)
(Buyback Price of Shares of X ud-
Mrhowallouﬁn%anq deduchon
ujc <) Z3/0,000

Gross Total Income. _ ZS,50,000
less : Deduchons vje Vi-A (Nil)




Torad InLome Z5,S0,000
Compularion of Tax Liobi lity

Taxon:
LTCG u|s N2 - 35,000 @ 12-57. 39335
Balance In¢ - T Y 35,000 @ 11SBAC Rafes:
UpTo £ 300,000 Ni)
Z30000| 10 ZY 5,000
{L:}?proo @y .{8,5}50 Z 830 31812G
|ess: Rebale uls &34 -
(Z1g12S oR F25000) | (Z1)2S)

Tax on Toral Income after Rebate LIS 84 N1l
Add: HEC @ 4. N

. Final Tax Lia.buiry Nil




STty On Tvf- 0f STCA bung:-
I

o |
% Lisred £9-Shaves ﬁm{ Orhu cap-Reset
: &
 UniTs of Eome Taxawle, @ Novmal
¥ Unirc of Bugl-Tywe) Roured

"wbd- oNn omftu IJ1ojoy
Thvou%h 0 Reeng Srock Extha:.
on mﬁiw\ <TTiC paidg (on )

(Alco enowon ag <TT patd $1¢G7)
L
Taxablews A
I
|
(@1Sy. @ 207.
b , L
If tr§- fook plale \f 7ot - fook- place
pYioY 1D 23324 on orafter 23132
- P

R
# Note: - 1} the ff-of any o} the above
3 STChAe fook placl on a RSE
in IFSC where the transachon
tare place in Fove,e-@n cuvrency
¢ STT 18 not chav%o,dsn‘n Hhe

STCGr Shall be covered ulg 1A .



LT¢G angi ng on Trf ~(I>p LTCA being : -

* Lisrgld £g-Shares ($T1 Paid m fig”) finy Ofha (ap-ASSet
* Unifs of Eompe 1
% UNifS of Budi-Trug- Taxarle v|¢ 2
I
Ty on ov affes |joy|2018 @

Thvou%h 0 Reeng Srotk EXthg.
on which LTTi¢ palg (onTef)
4

(Alco knewn ag STT paid LTCG)
1L
Q.-

TaxablewS 112A # Examp |

| | ‘4 j LTeG (Tf-prior 1o _ 2 60000

I e
If va. fook plate |f 'Wf Toog Place 221}H2y) (l,zs,ooo)
Upro 23|32y onorafter 2332y 3000

| 4 @107.

upto ! 00,000 - Ni1Tax UPID 1,25,000- Ni1 Tax 3,500




TCr in Exce o, LT In ExceC 1y ) Example 2:-

Of 1,006,000 Of 1,16,000 UCtr (f-onor g5 00
C — — aftes 23pf)

4 Nore:- Totad Exarophion of Suth LTCar (025000)

dd]'n'nﬁ The quu-zg‘Shall not™ ]',.)—g"ow

be more Hhan 1,25000 @125

 NOR:- UGG vl N 2f Shall be tompored IS

WHIHowr ?)'n/in auy benefi # Exampe 2 : -
Index? (Whethy 175 TODE plate TG Tef -
pYiov (v (r)f:\( on ovah{;wtm ;f)?lz‘f) pYioY v 2272 = 200000
¥ Nor - COA of The CA & _ 200
~ dueymined 08 p ec-SX(2)@c) N oY A 22[afet = 200,000

SoO000

# Note: - 1f the ff -of any o the above (1 2€000)
3 LTCAe fooL place on a RSE R 3500
in IFSC where the francachome ) =o0 35000
tare place in forargn tuvrenty @y @2.57.

¢, STT i not chargad siill the 20000 +  Z2I§3S
LTCG Shall ba toveyed LIS 1124 . O 83s




(® L1cG on Tvf-of AnyOther
(coveved wul¢ I|2>
|

| |
|{ Tv‘fd .pYIOY D 23| H2Y 1} Tvfd-on oy aﬁmlzz\qlzq
I

I I
| | |
Unlisted  Licted Secuvit. Ay othes (lfm%z?;j)%% fn ijf N

.Shggu (Ofhet fhanunirs) CJff priov o 23 :Hcgq Taxavle @12:S7/-

OR . "
Chavet of ZeroCoupon Bond Toxase @ burTvba‘ll;]gﬁgfm L] o Index")

X
a closely 1 207/ Yor Al Ascesseng
'laéaLbla, @: 107.(WID IndQX"p oy A Resident oy otinex
10/~ (WID Hhe. Ly frecesen lndi HOF »F;mgcj'&
benehirof-ng” 20/- (wth """@(2 TJaxeble @ :- “Taxawie®@ 12-<7.
Gowenyy o= 12 &7 (wioindex™) w0 Index
I abon S) whicheves 18 mpve oR )

beneficsal 20Y. (With ndex")



For Non-Covp 1 —_—
NR & foreiqm oy All Tcn;a,q of Wﬁ%%‘!gaf more
Lompani2® ~ AcCelcerg

ok % Imp-Notag (Applifov STCGUKIA and TG UICILGI12H) ;-
207/ (W : - :
1% ( n g (D Deduchong VIC V] -A noravaabie fsom STCG VS NIA &
* ) LTCG uje 12 oY 1124

KS@SQTZA @ Adjuctment of unexhausted Basic Bremphon Limit 18
available 1o Resi. Md|RUF fvom ST uje i & LTCGr
ujeh2or l12A

® Highu Rate of Surcharge @ 2€/. €337 norapplicabk
In CosQ 4 STCG VISR & LICG vE N2 Or 112

(&) Rebate Lje &4A ghall nor be avad el fer Taxm?ucq—
OISN2A.




Y™ Amendment - Deemed Dividend Ul 2(22) :-

01d Provicion New Provicion
A} 3

Deemed Div- ufs 2(22)@@)  Deemed Div- ufe 2(22)(a)
o o
2(22)(@) 2(22)(})

1A StudyMal o
2.493% ]\IQ(,O[MI InSeYer Claﬂse (](')

W-¢-{- 0|||0|202q

-\'50\0@@&\ Domastic ¢ B”“fb““‘" .

W / @\\\‘S;QQ;\“ U)mpamﬂ O[—S hares SH
O\ g(\

@»ﬁiw 6 BB Price.

L

ol Taxable ulh '1f0¢ ot Dagmed

o\ q;\?‘ Dividend u|¢ 2(22)(f) withou withour
@Y allowug ou ded " vj¢ €3

@ Novmaf Rates () (Pg:3S32)
Cmquumm Sec-YbA ulh
cap-Gains' adso amended
(G tobe tomputed by ramv\?[
FUC =Nil & WA of Shares
bovght bauc_would bl
reducgd Yesulhng info a
Capiad bogs (et ov STCL)




F Example -

100 Sharas of PP L. boughr in PY2020-21
for Z4o|share

60 Shares Bouﬁhr- backk  4pchares £old on
by PPLE.-on 1nj202u for 141212024 forZ30|chan

T 60[share 1l
! Lom putation of Cap-Gaing -
TR3600 (Z3oxyoshare)
Deemed Div-vfs222)(f) &) TH-EXP: : (ZN”) .
Taxable ufh'1Fo¢’ NC 32,800
Wjo awydaducion () COA =(21,600)
¢Ta :.Lfbw. @Normal  \ZU0XU0<haret)
" Rateg LTCG = Z 1200
+
Cap.Gaing vIS YA :-
Fuc = Nil
& Tvf-Exp. = (Ni)
NC = NI o
oA , =(F2un) 7
(LU0 x60shae) . Bajance LTCL -
LTCL (Z2u00) 1
(" POH > 24m) <{'2¢,PO)

CIF



01d Provision

i
A\ssessee

N

Dpchrfov
Cec. llS‘Bﬁc

Std- qu”u|g

C3 from family €3 from family

Pension
L
Yprd of £P
OR
215000 |

opred our
of Sec 1sBAC

Std. Do.d”uls

Pension
L

Yard of FP
OR
iS00 |

UISYASSB

A

Opted Owro
]
Ded“fov Int

New Provision
12
Assessee

.

opted for  opred our
S0C-ISBRC. Of SeC-1ISBAC

J 4
Std.Ded"uje  Std-Ded"ujs
€3 from family €3 from family

Pension Pension
L 4L
jyrdoppp|  Yyrdog Fe
OR (0]°3
ZS000 | <0 |
26,000

[ CeC-1ISBAC

{ovSOP +ur LOPIDLOP

ﬁuowzd ﬁJl\b[ Pﬂ)owqd

uptD{ZL

Rasulrn'\
Income
I

RQQUU_! N

Income
|
| |

Opred f;r Cec 1ISBAC
(U

WLED] Loan Ded“fov Inf-on Hs4. .Loan
for Sop «fur LOPIDLOP

JL

Fullq Pr()ode
4L Resull'm
Reculhnin Income

Income. | | |
I



Nil @;9 i

7
# Intra-Head |0 @ % Intra-Head (0 @
(warhin HP Head) (wirhin HP Head)
% Intey -Head |0 % Intey -Head 8|0
(Any - Haad uphy ) (finy - Hoad uptv (X)
max-2L) Max-2L)

* Cavry-forward () - Carvy-fovward X
C =

old Provision
¥

ER's Contribution to NPC A
of the frscecseq (EE)

= Salaw vls 1}(1) J)Qd"?JIS
g'“! QDCCD(Z)@

Deemed 10 be L

Re Cd_iLu, e 1D the extent

of Max.- 107-of
" Taxable ulh  EE Cala
'Salavay’ in

Bocir i
fhe hande of EE' ( as'”??r'ﬂs

~ 1 1oss from a HP
tould not be Ser-off
within the IFHP head
then 1ke sSame would
lo.PQQ :

New Diovisim

ER'c Contyibuhion fo NPC A
of the fiscessed (EE)

goCeD(2)

= Salaw vl 13(1) DQJ'EJIS
E«uf ©

Deemed 10 be 4
RchJ-Luls?

" Taxavle uln e Salaw

D the extent
of Max. I0/- of

Salaierin (R pmin

the hand 0[-E€'I reyms)

J



147 of Salary
(it the EE has
opted for Sec.

13" Amendment - TDS UJS 192 :-”SBHC)

Old Provision
I

While tompuhms the TDS
10 be deducted ws 192
4vom EE's Lalaw| | the ER
IS requived o onsides the
detailS of :-

¥ Omhal Incomed

% TDS deducted on

Othu Incomes .
* Lose ulh HP (if EE

intendg 1o Opr owt of

cec-1ISBAC) J

based on tha declation
fled by tha EE' o he ER’

New Provision
While wmpum"n%L the TDS
10 be deducted w¢ 192
4vom EE's Lalaw| | the ER
i< requived to Lonside the
detail of :-

% Othe Incomed

% TDS deducred on
Othu Incomes and any
TS (ollected fyomhim
(Ww-¢-f-01)10] 202Y)

% Loss ulh HP (if EE
intend¢ 10 opt owt of
gec-1ISBAC) y

based on the declamation

fled by e EE 1o the ER’
1R Amendment - TDS u|¢ 193 :-

0O1d Provision

I
Inreresr on :-
(a) 8/ Lavinge (Taxable)
Bond¢c, 2003 oY

New Provision

Inreresr or):"E-
(a) 8/ Savings (Taxable)
Bond¢, 2003 OY

(b) 3-3S7- Sav'mco‘s (Taxabke) (b)3-3<7- Sav'mas (Taxabk)

Bond¢, 2o||%

Bondg, 2018
(¢) w-e¢-F- 01]10]202Y




| Floaling Rate Savings

|
< 10,000 >Z10,000 (Taxable) Bonds, 202
S.ll < TD\“é " oY any Other ndhfied
TDS U gocuify of e ¢Cj or £
193 X) 193 ) Inj{, G ICT
& 10000 >Z10,000
4 4
TDS U|S TDS U|S
193 193
9™ Amendmment - TDS U[s 194 = (e ety vt
0id Provigion fg U610
3 .
g’"’f’ggﬂq»mvimrﬂ |, Resi-CH ‘%’xggq»mviderd | >Regi-SH
| | | |
Final Interim Degmed Final Inferim Degmed
Div.uls Div-uls
2(22)(a) 2(22)(a)
[ 0
_ 2(22) () 2(22) (f)
. o~ ~ W-f. 01]10) 202y
in ﬁgﬁ.duwn% the Py >TE00  — — S
i

in Aga.duying the Py > I <000
TDS ulS 194 @ 107- df %11 3

TDS ulg 194 @ 107

20t Amendment - Change in TDS Rato¢
Section  TDS Rare upm 20[09)24  TDS Rafe w-¢-f-01]ioj2y

19U DA S (Pg32) 27
UG S/ (Pg-3<3) 27
19YH SY (Pg:-3-26) 27
19413 St (7g-233) 27

1q4Ym St (Pg41) 27



D1d Pvpvision
AR
Closey Held _Shar@  fny

Lompa \Cﬁ‘uad ” Pavsom |
L @ promium DYY\M\TTQJ
(Ill?Fv) * ND Move
(1P - Fmv) PprUcmo\Q,
DIH—QYQOCQ, N-C-F PY 2u-28°

'Ta)(abld_ ag Income

ulh '1Fo¢" LIS KB (2)(Vilb)
In the hands of the

tompony

Old Pyovision

Evanﬁ’e_vson who i$ eligible D obrain Aadhar No.Shall
on or aftes 01103]20F,quore Radhay No. in the :-

(@) Applicahon for Allotment of PAN

(b) Rerurn of Income

1+ Aadhar No. nor available then Aadhar Bvomt.
1D Shall be menhoned .

b w-.{- 01)10]2024 - Envolment 1D Ophon i< nof
avaulable.




