~ 5| Income Tax Act, 1961: It is the main source of Income tax law. It's provi
: _w_’__I‘_llC_‘_’ﬂ‘EJE‘.’i.L."C,‘P”.'-fY & Procedure of assessment etc. It applicable to whole of India wef. 1 April
1962. s
d Central Board of Direct Tax (CBDT) to make rules. All § ,f.,___

| Circulars/Notifications from CBDT: Circulars are issued by the CBDT to clarify the m
| of certain provisions contained in the Act. Noftifications are issued by Central GovT.

. »| Supreme Court & High Court Decisions: Various issues which ar

| Entry 82 of the Union List i.e., List I in the Seventh Schedule

A e ) :
! | of INQEE,[‘EE, given the power to the CG to make laws on Income fax o
T Eﬁ,’ﬂfﬁ gf_ state list give power to State Govt. to make law on tax on agricultur

e v -

> Mﬂ%ﬁ!% 1962: IT Act empowere
e L F or mS,_gr-‘_Ogefiyr‘e. depreciation rates, principles of Valuation of perquisites a
»| Annual Finance Act: Every year, the FM presents a Finance Bill in the

| various amendments proposed to be made in the DT & IDT. Finance Bill

~ As soon as‘[th_lll passed by both the houses of the parliament and the
- ' of President, in becomes the Finance Act. Finance Bill, 2024 became Fi

Basics & Tax Rates

to Article 246 of the Constitution
ther than agricultural income.

e income

de determination of Total

re provided in the Rules. &8
parliament, which contains §
s (No. 2), 2024 pr'e.SenTed by 7
| Nirmala Sitharaman on 23" July, 2024, |
reafter receives the assent
nance Act (No. 2), 2024 on

G Al
16 A.ugustggg_lfi affer receive assent of president.
/CBDT to give ; :

effect o the provision of The Act.
Circulars are binding fo Assessing officer bu
| take advantage of Circulars which are beneficial to them.

t not on Assessee and Courts. However Assessee can

e arise out of the provisions are S

| decided by HC/SC. The SC is the Apex Court and the law laid down by the SC is the law of the land. B9

| The decision of HC will apply in the respective state in which such HC have jurisdiction.

Sec. 4: Charging Section of Income Tax
Income Tax is charged for every Assessment Year. It is charge on every

person as define u/s 2(31). |

| AY. means the period of 12 months starting from 15 April every year. Income earned in Previous

Tt is charge on the total income earned by the person during Previous Year. The tax is levied at the

rates prescribed by Finance Act.

year (PY) is taxed in AY. The A.Y. 25-26 is a period of 12 months from the 1*' April 25 till 31°" March

-T‘ :/ & % 2

| Sec, 3: Previous Year
| PY. means the financial year immediately preceding the AY. For A.Y. 25-26, the PY shall be period &
| from 15" April 24 to 31°' March 25 & the Income earned in PY 24.-25 is.assessed in the AY 25-26 5

fez6:
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Peaple !

| Provided fha? in the case of a business or profession newly set up, or a source of mcome rwwly -
| caming into existence, in the FY, the PY shall be the period starting from the date of setting g,
of the busmess or profess:on or, the date on which the source of income newly comes it

exts?enca ond endmg with 31°' March of FY,

e e e

Sec 2(31) Person
Pe.rson mciudes—
Indw;dua! Natural Person like Man, Woman, Minor, person of Unsound mind. E.g., Mr, BB

- Hindu Undmde,d Famlly (HUF) Consists of all males lineally descended from a common ancestg,
| and includes their wives and daughters. E.g., Ram's HUF
_Company: Any body corporate incorporated in India or outside India. E.g., BB Virtuals Pvt, [ t4
| Firm (Includes LLP): E.g., Gupme Foods LLP
Association of Person or Body of Individual (AOP/BOI): E.g., Joint Ventures, Unregistered Trust
Local Authority: Eg., Municipality, Gram Panchayat
F‘Arﬁﬁgjgl_jgridicai person: E.g., Deities, Bar Council, Universities

I‘r ‘means cmy persm who is liable 1'0 pay any tax or any other sum under IT Act, 1961, Tt includes
| person in respect of which any proceeding initiated, deemed assessee or assessee in defaylt

Sec 17’2 Sh;ppeng Busmess of NR Where a shlp of NR, carries passengers, livestock, mail or
: goods sh:pped ata por'r in Indm the sh:p is allowed to leave the port only when the tax has been
| paid.

Sec 174 - Pe,rson le.av:ng Indla Where it appear‘s to the AO that any individual may leave India

and he has no intention of re?urnmg the income of such individual for the period upto the probable

:vé

date of his de.parture from India is chargeable to fax in current year only.

méecf?‘iﬁt AOP/ BOL/ AJP formed for a particular event or purpose: AO apprehends that the
AOP/ BOI is hkeiy to be dissolved in the same year, he can make assessment of the income up to
‘ fhe date of dissolution as income of the current year.,

' Sec 175 - Persons likely to transfer proper'ry to avoid tax: If it appears to the AO that a person
ns'hkély to chnrge sell, Trcmsfer dispose of his assets to avoid payment of any liability, the totdl
' income of such person charge to tax in current year itself.

Se.c 176 - D:scon*rmued business: Where any business or profession is discontinued, the income of

the pemod up’ro the date of such discontinuance may, at the discretion of the AO, be charged to

' tax in current year.
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1 Basics & Tax Rates

Tax Rates for Assessment Year 2025-26 (Ge.naml Tax Rcrres as per FA- 24)

R Jl In case of Individual, HUF, AOP, BOI, Arhficml Juridical Person Rates
~ »| For Individual, HUF, AOP, BOI, AJP (Resident or Non-resident)
| Total Income (NTT) upto ¥ 2,50,000 (Basic Exemption limit) Nil
above ¥ 2 50,000 upto ¥ 5,00,000 5%
above ¥ 5,00,000 upto X 10,00,000 20%
30%

above < 10,00,000

H _For Senior Citizen (Resident Individual age 60 years or more in PY but less than 80 years)

| Total Income (NTI) upto X 3,00,000 (Basic Exemption limit) Nil

U I s S above ¥ 3,00,000 upto ¥ 5,00,000 5%
st above ¥ 5,00,000 upto ¥ 10,00,000 20%
ol la A above ¥ 10,00,000 30%
_ »| For Super Senior Citizen (Resident Individual age 80 years or more in PY)
| Total Income (NTI) upto ¥ 5,00,000 (Basic Exemption limit) Nil
1 i above < 5,00,000 upto % 10,00,000 20%
30%

above ¥ 10,00,000

| Circular No 28/2016 dt 27.07.2016: Any Resident Individual whose 60™/80™ birthday falls on 1*'

| April 2025 shall be treated as having completed the age of 60/80 years on 31*' March,2025 i.e. PY
| 2024-25 (AY 25-26) and hence would be eligible for the higher basic exemption limit of ¥ 3,00,000

| 4%5,00,000.
: i g[lrcharge for Assessee being Individual, HUF, AOP, BOI and AJP: e
S.No. Conditions Surcharge %
3 Total Income upto X 50 lakhs No Surcharge
2 , Total Income more than X 50 lakhs upto X 1 crore 10% on tax
I3 Total Income more thanX 1 crore upto ¥ 2 crores 15% on tax
14 Total Income more than 2 crores and it includes Dividend, 15% on tax on
> Capital gain u/s 111A, 112A & 112 (Special income) special income
» Remaining Total Income (Total Income excluding Special 15% on tax on
| Income) is upto ¥ 2 crores remaining income
> -Ee._n;dunxng Total Income (Tofal Income excluding Special 25% on tax on
Income) more than ¥ 2 crores upto ¥ 5 crores remaining incoms
5 'J—Qélrlwwwnc_ziningﬁfo'ral Income (Total Income excluding Special 37% on tax on
Income) more than ¥ 5 crores. remaining incom

CA Bhanwar Borana
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Examples “Zin Lakhg"
S, !\_k—n }otalrnc“o—r; s Special : Total Income | Surcharge applicable on Tax
excluding special| Income (CG & Calculated on

by Income Dividend) " Special Income | Other Incoms
(0 20 25 45 NIL NIL
(if) 45 50 95 10% 10%
(iif) A5 70 115 15% i
(iv) 45 300 345 15% 15%
(v) 60 700 760 B | 5%
(vi) 150 250 400 0 |
(vii) 150 500 650 15% 15%
(viii) 300 100 400 15% i 25%
(ix) 300 250 550 15% B s
(x) 600 100 700 e 37

Th case of Company
A| Domestic Company
> | Total Turnover or Gross Receipt of P.Y, 2022-23
| upto 2 400 Crore
»| Otherwise

In case of Firm, LLP, Local Authority
Tax Rate: 30%
Surcharge @ 12% if Total Income more than 2 1 crore.

In case of Co. operative society

Total Income upto % 10,000

Total Income > Z 10,000 but upto ¥ 20,000

Total Income > % 20,000

Surcharge: Same a domestic company (7% & 127%)

CA Bhanwar Borana 4

Tax Rate
25%

30%

Foreign Company 35% (earlier it was 4

Surcharge: Domestic Company Foreign Company
Total Income > X 1 crore but upto ¥ 10 crores 7% 2%
Total Income > Z 10 crores 12% 5%

Tax Rate
10%
20%
30%

Tn all the above cases Health & Education cess applicable @47% on tax (including SC if any).
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1 Basics & Tax Rates

Sec 288A/288B: Amount of Total Income and Tax rounded off to the nearest Z 10.

'_Example'l ~ R

| Mr. Jay is a resident, aged 32 years. His income defails for PY 2024-25 are as follows:
i Capiml gains u/s 112A 2 1,00,00,000 (Asse’r transfer on 16/06/24)
‘ (||) Capl‘fai gains u/s 1123 60 00 000 (Asse'r transfer on 10/12/24)

(u) Capital gains u/s 111A % 2,00,00,000 (Asset transfer on 14/02/25)
(lll)

B R

O'rher income X 1,00,00 OOO
£ Ca[culo‘t‘e his tax Ilab:l:‘ry for AY 2025-26. He shiffed out of default tax regime u/s 115BAC(1A).
Solution:
| [ Particular Tax Rate Income Tax
LTCG 112A (in excess of % 1,25,000) 10% 1,00,00,000 9,87,500
| LTC6 112 12.5% 60,00,000 750,000
STCG 111A 20% 2.00,00,000 | 40,00,000
Balance NTI Slab Rate 1,00,00,000| 28,2500
Total 4,60,00000| 8550000
| | Add: Surcharge on LTCG & STCG 111A @15% 8,60,625
| Add: Surcharge on Balance Tax @15% 421875 | §
98,32,500 | §
Add: Health & Edu. Cess @4% 3,93,300 \
[ 'Net Tax Payable 102,25,800 | 8
_Example: 2 —K)

Wy

(i)

| Mr. BB is a resident, aged 34 years. His income details for PY 2024-25 are as follows:
(i)  Capital gains u/s 112A ¥ 2,00,000 (Asset transfer on 23/07/24)
_Capital gains u/s 112 ¥ 1,00,000 (Asset transfer on 15/05/24)

| (iii)  Capital gains u/s 111A % 3,00,000 (Asset transfer on 17/06/24)

 (iii)  Dividend ¥ 13,00,000
Other income - % 3,34,00,000
| Calculate his tax liability for AY 2025-26. He shifted out of default tax regime u/s 115BAC(1A).
| Solution:
| Particular Tax Rate Income Tax
LTCG 112A (in excess of T 1,25,000) 12.5% 2,00,000 9,375
| LTCG 112 20% 1,00,000 20,000
STCG 111A 15% 3,00,000 45,000
| | Balance NTT Slab Rate 3,47,00,000| 1,02,22500
| 3,53,00,000 1W,02,96,B7ﬂ

Compact
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Add: Surcharge on LTCG & STCG 111A @15%
Add: Surcharge on Tax on Dividend @15% #

| | Add: Health & Edu. Cess @4%

| Add: Surcharge on Balance Tax@25% (9839524 x 25%)

11,156

57 444

24,59 881
| 1,28,25 358

5,13,014

Net Tax Payable

133,38 377 |

~ [Test Yourself|

| # Tax on dividend = 1,02,22,500 / 3,47,00,000 x 13,00,000 = 3,82,976

| From following information calculate net tax liability & assume assessee shifted out of default

fax regime u/s 115BAC(1A). — KL 3
\“ — Nature of Income Mr. SK Mr. Dev Mr. AK

; (64 years NR) | (28 years) | (52years) |
Capital gains u/s 112 A (Asset transfer on 10/12/24) 1,50,000 - | 8,00,00,000

‘| Capital gains u/s 112 (Asset transfer on 10/12/24) 1,70,000 | 1,90,00,000 2,00,000

| Capital gains u/s 111A (Asset transfer on 10/12/24) 410,000 | 7,00,00,000 1,00,000

| Dividend - - 49 00,000

| Other Income 99,00,000 60,00,000 659'00'0_0'?_

|| Total Income 1,06,30,000 | 9,50,00,000 15,11,00,00(1

| Final Answer 3455095 | 2,15,13,050| 41657
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1 Basics & Tax Rates pwrleﬂ

MGFQ'”GI Relief in Surcharge: If there is little bit increase in income over 50 Lakhs/1 Crore/2

Crore/5 Crore (in case of Ind/HUF/AOP/ BOI/AJP) or 1 Crore (in case of Company/Firm/local

‘_ AU‘H’\OF‘IT‘Y/ Co. op. society) or 10 Crore (in case of Company/ Co. op Society), surcharge is applicable

on enﬁre ‘amount of tax and as a result increase in tax is more than the increase in income. In

I [SESRESFRE—

order to remove thls defec’r assessee shall be allowed relief to the extent increase in tax is more

Th_c_m fhe increase in income.
- Example- 1 Tofal income of Shree Ltd. (Indian Company) % 1,01,00,000. T/0 of PY 22-23 is ¥ 450

crores. Assessae not opted sec. 115BAA. Calculate tax liability.

] B A

So_lu'rlon ¢

| Tax on Total Income (1,01,00,000 x 30%) 30,30,000

| Add: Surcharge @7% 212,100
Pk el 32,42,100 | Marginal Relief

ot Above a amoum‘ is restricted to Tax on 1 crore + (NTI - 1 crore) ¥ 1,42,100

| (30,00,000 + 1,00,000) 31,00,000

(55 : 31,00,000

| AdktHEC@ 4% 1,24,000

Net Tax Liability “F 32,24,000

Example-Z Total income of Tree Ltd. (Indian Company) ¥ 10,02,30,000. T/o of PY 22-23 is X 350

crores. Assessg:g not opted sec. 115BAA. Calculate fax liability.

_Solurﬁqn k¢
| Tax on Total Income (10,02,30,000 x 25%) 2,50,57,500
Add: Sur'char'ge @12% 30,06,900
e 2,80,64,400 | Marginal Relief

: Above amo"l;nn; is restricted To Tax on 10 crore + (NTI - 10 crore) ¥ 10,84,400
| (2,67,50,000 + 2,30,000) 2.69.80,000
e w 2,69,80,000
| Add: HEC @ 4% i ~10.79,200
| Net TaxLiability 2.80,59,200

| »10,00,000 upto 1,01,00,000

Example -3 Total income of Mr. Sam (62 years) NR is X 1,01,00,000. Assessee shifted out from

| default tax regime u/s 115BAC. Calculate tax liability.
' Solution

] H:I'ax on Total Income 4
Upfo 2,50 OOO Nil
e 50 OOO upto 5,00,000 12 500
> 5,00,000 upto 10,00,000 1,00,000

27,30,000
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28,42 ,500

Add: Surcharge @ 15%

| (3093750 +1,00,000)

| Add: vec @ 4%
Net Tax Payable

426,375
32,68,875 | Relief
X 75,125

Above amount is restricted to Tax on 1 crore + (NTI - 1 crore)

= est Yourself
| From following information calculate net tax liability & assume assessee shifted out f[‘fm’“f)BAC,

31.93.750
3193750

127,790
33,21,500

Mr. Devam (49 years)

Mr. Krishiv (28 years)-

| Total Income

5,07,20,000

2,04,40,000 |

3 LFr’nal Answer

2,00,05,050

74,09

| Sec. 87A: Rebate from Tax to Certain Individuals

| a.) 100% of tax payable, or
l b.) ¥ 12,500

Whichever is Lower
Notes:

w N =

;.h

{ For Resident Individual having Total Income upto 2 5,00,000,

| This rebate shall be reduced before adding health & education cess.

Rebate u/s 87A available against all types of Income except LTCG u/s 112A.

_Marginal relief concept not applicable on rebate except when assessee opted 115BAC
Rebate in case of 115BAC discussed with concept of 115BAC in later part of this topic.

{ Example: Calculate tax liability of Ms. Sneha resident Individual (Age 24 years).
Case - 1 Case - 2 ]
Total Income 4,40,000 5,07,000
| Tax Liability 9,500 13,900
Less: Rebate 87A
a) Tax Amount 9,500 Not Available
b) 12,500 12,500 9,500
Whichever is lower
Nil 13,900
Add: HEC @ 4% Nil 556
Net Tax Liability Nil 14,456

CA Bhanwar Borana
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1 Basics

& Tax Rates e pwrg Iw‘j

IAHer‘na’re Taxation Regi meJ

Tax on Income of Ind, HUF, AOP, BOI, AJP [Amended w.e.f. AY 25-26]

Sec. 11BBAC:
A;;_sessee Individual, HUF, AOP/BOI (other than Co.op. society), AJP
| Taxrate || Totalincome b e
Upto % 3,00,000 e | Nil
¥ 3,00,001 to ¥ 7,00,000 5%
% 7,00,001 to ¥ 10,00,000 10%
% 10,00,001 fo ¥ 12,00,000 15%
3 12,00,001 1o % 15,00,000 20%
|Abovez1500000 s e . 300
Special Income (u/s 111A, 112, 112A etc.) shall be taxable @ Special rates.
st ';Slgrchur‘ge > Surcharge will be @ 10%/15%/25% depending on Total Income of assessee. In
| &cess this case 377% surcharge not applicable even Total Income >X 5 crores.
Health & Education cess shall be @ 4% always.
| AMT > Assessee paid tax as per sec. 115BAC is not required to pay AMT.

o B/F AMT credit cannot be set off against income u/s 115BAC. Therefore, if
assessee has b/f AMT credit, it should first exhaust the AMT credit and
thereafter opt for sec 115BAC.

| Conditions | 1. Assessee does not claim following deductions/exemptions:
| ' HP > Interest u/s 24(b) for Self-occupied property

B > Set-off of HP loss (Let out/Deemed to be let-out property)

against other head (HP loss shall not be allowed to be carried

forward and it will get lapse)
Entertainment allowance and Professional tax u/s 16(ii)& (iii)

. Salary >
> Leave travel concession u/s 10(5)
> HRA u/s 10(13A)
> Allowance u/s 10(14) (except: DTDC)
D. Travel allowance to a Divyang employee for commuting between
the place of residence and place of duty.
T. Travelling or tour allowance: to meet the cost of travel on tour
or on transfer,
D. Daily allowance: to meet the ordinary daily charges incurred by
an employee due to absence from his normal place of duty.
C. Conveyance allowance: to meet the expenditure on conveyance
‘ in performance of duties of an office.
PGBP Additional Dep. u/s 32(1)(iia), 35(1)(ii),(iia),(iii),35(2AA), 35AD.
IFOS Allowance for income of minor u/s 10(32)

Allowance to MP/MLA u/s 10(17)

Compact
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Deduction ' Deduction under Chapter VI-A & 10AA
* Except: deduction u/s 80JJAA, 80CCD(2), BOCCH(2).

!

2. Assessee cannot set-off any b/f loss or unabsorbed depreciation attributable +,

deduction referred above.
3. HP loss cannot be set off against other head and it cannot be C/F.

4. No deduction or exemption for allowance or perquisite provided under any other

law for the time being in force.

| Option to
opt out

| from

115BAC

[115BAC(6)]

Section 115BAC is default tax regime. However assessee can avail the benefrr of

regular tax regime by exercising the option.
> Assessee does not have PGBP: Option of regular tax regime must be exercise |

alongwith the return u/s 139(1) for every PY.
> Assessee having PGBP: Option of regular fax regime must be exerci Se
alongwith the return u/s 139(1). Such option once exercised shall apply for | |
subsequent AY also. However the option once exercise for regular tax regime |
can be withdraw only once for PY & there after the person shall never be
eligible for the benefit of regular tax regime till the time having any income

under PGBP,

|

Rebate
u/s 87A
| As per

{ default
tax regime
u/s
115BAC

For Resident Individual having Total Income upto ¥ 7,00,000.
I

a.) 100% of tax payable, or |
b.) ¥ 25,000

Whichever is Lower
Marginal Relief: If Total Income more than ¥ 7,00,000 but does not exceed ¥

7,22,220, tax on such income cannot exceed the amount by which the Total Incon
exceeds ¥ 7,00,000. However marginal Relief not avculable in case of regular

Notes

regime.
If assessee having PGBP & opting 115BAC for first time in AY 24-25 and if ”ry

additional depreciation is included in B/F unabsorbed depreciation then such |
additional depreciation not allowed to be set-off but it will be added to opening WDV |

of block as on 01/04/2023.

Calculate tax liability.

Example: Mr. BB (age 34 years) is a Resident Individual. His total income for AY 25-26 is ?
7,00,000 or X 7,27,000 or X 7,30,000 or X 7,50,000. Assessee not opted regular tax regime.

[ Total Income 700000 | 7,0,000] 7,30,000 | 750,000]
| Tax as per 115BAC 20,000 22,000| 23,000 25,000

Less: Rebate u/s 87A TE

a.) 100% of tax payable, or

b.) T 25,000 20,000 Nil Nil Nil
[ Nil 22,000 | 23000 | 25000
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1 Basics & Tax Rates

Restricted to ' i
| Taxon 7 lakhs + (NTI - 7 lakhs) Nil 20000 | 30,000 | 50,000
2 Nil 20,000 23000 | 25000
| Add: Health & Edu. Cess @ 4% Nil 800 920 | 1,000
| | Nef Tax Liability Nil 20,800 | 23,920 26,000 |
| | Marginal Relief : 2,000 - |
g ~~ 5 Some other Special Tax Rates

e

- Sec. 115BB: Tax on winnings from lotteries, crossword puzzles, races, card games efc

______ L Tax .Rﬂta;., 30741,,

| Sec. 115BBE: Deemed Income u/s 68 to 69D

| Tax Rate: 607% (surcharge @ 25% and HEC @ 4%) effective rate 787%

| Note: No set off of any loss shall be allowable against deemed income.

| Sec. 115BBJ: Income from Online Games

| Tax Rate: 30% on winning from online games.
| "Online Game" means a game that is offered on the internet and is accessible by a user through

| a computer resource including any telecommunication device.

Notes for all above sections:

> Deduction u/s 28 to 44C or sec 57 not allowed against above income, means gross income

| > Deduction u/c VI-A not available.

__taxable.

> Basic Exemption Benefit NOT Available against above income (Except 112 (LTCG), 112A & 111A
| in case of resident Individual & HUF)
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g — _Deemed Income [Sec 6810 69D]
Sec 68: Cash Credit j

| Where any sum is found credited in the books of the assessee and assessee of fers no explanqy
| about the nature and source or the explanation of fered is not satisfactory in the Opihion of ,En

| A, the sum so credited may be treated as income of fhe assessee of that Py.

| However, where the sum so0 credited consists of loan or borrowing or any such g
| Whatever name called, any explanation offered by the assessee shall not be
safisfactory, if, the person in whose name such credit is recorded also of fers o v,

| the nature and source or explanation ot satisfactory.

| Further, any explanation offered by a closely held company in respect of any sun crediteq o
| share application money, share capital, share premium or any such amount, in the q/ s of such
| company shall be deemed to be not satisfactory, if; the resident person, inwhose name sycj, .,
lis r-ec_:o;gigc_i_ in the _t;o_’p_kgof sqc_h company also not explains about the nature and the SoUrce
| such sum or explanation not satisfactory.

Ullnfy bY

fl]'JoUt

dit

of

| Where in the PY, the assessee has made invesfments which are nof recorded in e i) and the
| assessee offers no explanation about the nature and the source of investments or explanation

- | satisfactory in the opinion of the AO, the value of the investments are taxed as deemed o,
_ | of the assessee of that PY.

| Where inany PY, the assessee is found to be the owner of any money, bullion, jewellery or other
| valuable article and the same is not recorded in the BOA and the assessee offers no

{ about the nature and source of acquisition of such money, bullion etc. or the explanation not
| safisfactory in the opinion of the AO, the money and the value of bullion etc. may be deemed
| income of the assessee of that PY.

nOTquydlsdosed in the books of account

Where
Jewellery or other valuable article and the AO finds that the amount spent on making such
investments or in acquiring such articles exceeds the amount recorded in the BOA by the assessee
and he offers no explanation for the difference or the explanation is unsatisfactory in the opinion

of the AQ, such excess may be deemed income of the assessee of that PY.

de investments or is found to be the owner of any bullion,

oy
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1 Basics & Tax Rates

Sec 69C: Uﬁex_p'lﬁ'i‘rf;'ed Expenditure

Where in any PY, an assessee has incurred any expenditure and he offers no explanation about the
source of such expenditure or the explanation is unsatisfactory in the opinion of the AO, AO can

| treat such unexplained expendifure as the income for such PY, Such unexplained expenditure which

is deemed to be the income of the assessee shall not be allowed as deduction under any head of _

| income.

,QD Amoun‘l‘ bor'r'owed or repaid on hundi

, Wher‘e any amount is borrowed on a hundi or any amount due thereon is repaid other than through |

| an account payee cheque drawn on a bank, the amount so borrowed or repaid shall be deemed to be §
| the income of the person borrowing or repaying for the PY in which the amount was borrowed or
| repaid, as the case may be.

| However, where any amount borrowed on a hundi has been deemed to be the income of any person,
| he will not be again liable to be assessed in respect of such amolint on repayment of such amount.
| The amount repaid shall include interest paid on the amount borrowed.

| Note: Income mentioned u/s 68 to 69D taxable @60% (+25% Surcharge +4% HEC i.e.78%)

late Bgr*icul.fure Incomel

_|> Sec 10(1) Agriculture Income - It is exempt from Tax if its from agriculture land in India.

__As per section 2(1A), Agriculture income means -

| (a) Rent from agriculture land (used for agriculture purpose).

| (b) Income from sale of agriculture produce. (Note 1)
__(¢) Rent from house located in Rural Area (use as dwelling house, store house).
_ (d) Income from nursery.

__Note 1: Rule 7- Sale of agriculture produce

e T , v
| Salein Raw Form Sale after optional Process
SNl Total Agr‘ecui‘rure Income ¢ l
e . Agriculture Income PGBP
FMV of Agri. Produce further Process  xx Sale of Final Products xx f&
Less: Cost of Agri. Produce XX Less: FMV of Agri. Produced used ~ xx [
Agriculture Income XX Less: Further process cost XX .
sEwin PGBP xx .
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U% Basics & T
Pp,cla'a #

> | Special Rules for Tea, Coffee & Rubber

Rules | Activity Agr‘iéér;come PGRp |
8 Growing and Manufacturing of Tea gE
| 7B Growing & Manufacturing of Coffee e
(a) Grown & cured e
(b) Grown, Cured, Roasted & Grounded e
7A Growing & Manufacturing of Rubber o | i

Remember:- Higher% represents income from Agriculture I

% Porhol In're.grohon in case of AgrtcuITur‘ol Income

_Agriculture income is exempt from tax but for computation of tax it shall be considered if folloyj,
| conditions are satisfied

A,,,Assessee is Individual, HUF, AOP BOI, AJ P

| Agriculture income more than ¥ 5,000.

| Non-agriculture income more than Basic exemption.

_1_7Compufo1'ion of Tax Lrabth‘ry R N
Non-Agriculture Income (ToTaI Income) [A] ey XX
”‘Agr‘lcul'rure Income ' 5 S SO = oxx
Rlotalaabr e =TT S L XX
TaxPayableon'c™ ] xx
A&g?ééahon of “B" and Bas:c Exemp‘hon e 7 XX
Tax payable on "E" [FE S B X
NIRRT e ——

CA Bhanwar Borana Compact



- Rﬁldtntia! Status ' v

& ¥ bR 1

2 B Scope of Total Income "_P”l‘k"
e T R R s o
%, | Total lﬂﬁﬂma of an assessee cannnt be determined without knowmg ' his residential status. Scope of
; Tﬂ‘ﬂil (ncome 1§ baged on Residential status, Tf any person become Resident then his whole wor ld
% ﬁﬂ. {nome 18 taxable in India but if person become Non Resident, then only Indian Income is taxable
:,; rm, for that person Residential status shall be determined for every persan for each previous year
| independently
e

B e —

g [Basic Condtions a8 per Sectlon6(1) | No. of days Satisfied or

i £y ieeta e horeartsfled g

followiy, = L Stay in Tndia for 182 days or more in PY. (Current |

PY)
| OR

2. Stay in India for 60 days or more in P.Y. and 365
days or more in Last 4 PY,'s ARSI R
| Additional Conditions Section6(6) |
1. Resident for 2 PY. or more inLast 10PY.'s

AND
2. Stay in India for 730 days or more inLast 7PY.'s |

Al gg any it indl\?'idual satisfies any One Basic ccmdi'tion (at least one) then he is treated as Resident in_
| India otherwise Non-Resident in India, If any individual become Resident in India, then we have to
e chlck that such person in Resident and ordinarily resident (ROR) in India or Resident but Not

,; ordinarily (R but NOR) Resident in India. If the such assesse satisfy both the additional conditions
| then he is treated as R and OR otherwise R but NOR.

e £

LT .-Qﬂll‘ﬂ manc b e

..uNotes‘
1| The day on which ha enters India, as well as the day on which he leaves India. shall be take.n,mto
. | account as the stay of Individual in India.
- 2| In the following cases only Basic condition ne. 1 is applicable for Demrmmqhon of resudenml stmus
(2nd Basic condition should be Tghored).
0. Indian Citizen, Leave India during the P.Y, for an employment outside India,
$Jndim Citizen being a crew member of Indian Ship, leave India during the P.Y, 5
B L _..._-Mg..Lndlqn Citizen or Person of Indian origin engaged outside India in any employment or unsmess or
.r,....;.z_,,Bmmai_on,_ and Visiting India during P.Y.& his total income (excluding income from foreign source) is

_|upto2 18 Lakhs inP.Y

iR e i O A e

No'l'e : Par'Son of Indran Orugm means, he or either of his parents or either of his gmndpare.nts were

o




My

nof In -
In case of Indian citizen or perso” - — Basic cond i‘rlon appli

s or more but less than 182 dGYS In current py ,

f more than T 15 Iakhs t
Indla 120 oy i|l be treated as re

1'ay ln L
¢ then he Wi

I Indm for o2 days or DL ”" ,an:e:: addmonal conditions)

., ordmary reﬂdem‘ (In Thls case no need foc e accrues or arises o

G R ans sI means mcome
NoTe Incorne fr'om forelgn 50”"‘:35 s(sF cor)n‘rolled in or a profession sef up in India.

ved fr‘om a busme

; mcome) 0
120 days are cons:dered n‘ s

excepf income deri
n of Indian origin Visits in India during Py

182 days or more lr'r‘eSpecTwe or
Total Income
e T he satisfied both the conditions |
tions If he satistie conditions
Tf he satisfied both the condi m—
+hen R but NOR otherwise NR then Rz%dOQ 1 e;wje s
Stay in India for 365 days or more in'[[(i) Resident in Incia for 2 Py or
0 4a;y : more in last 10 PY's, and
el = (ii) Stay in India for 730 days lor

(i) His Total I : 20,
foreign income) mo _m_QfE_‘E‘______'GS”fy—S_f, -

-| summary - How many days an Indian Citizen or a Perse
| Ficzarar 1207 [1120/days or mare bur upto 181 dove
| days

| NR in India

ncome (other than
re than % 15 Lakhs.

In case of Indian citizen, crew member of a foreign bound ship (originated from India and
. destination oufside India or vice versa) leaving India, followings days shall be ;

. outside India; - “From the date en‘rered info’ the continuous discharge certificate (CDC) is respect
7 of joining the shnp & ending on the date em‘ered into CDC in respect of signing of the ship."

Sec 6{1A) Beemed Reslden'r 1908 L.
In case of Indlan citizen, having total income (o’rher than foreign source income), e 15

| lakhs during the PY shall be deemed to be resident in India in that PY, if he is not lia in

untry or ferritory by reason of his domicile or residence or any ofher criferia of

_any other co
| similar nature & he is always freated as R but NOR.
% However, this provision will not apply in case individual resident in PY as per section 6(1)

v Liable to tax means that there is an income-tax liability on such person under foreign
country tax law. It also includes a person who has subsequently been exempted
liability under the law of that country.

Sec. 6(2): Residential Status of Hindu Undivided Family (HUF)

If Control and Management of its affairs is
|

*,, T T
Wholly or Partly in India Wholly Outside India
Resident Non-R

=y Compact



A

2 Residential Status &
Scope of Total Income

Nofe If I(arTa of HUF is sahsfymg‘bofh the additional Conditions as per sec 6(6) the HUF is freated

S in Py~
Wt p::: » as R and OR ofher!v_]_r:%__lg but NOR. ujd —_—j i
Ut not
: ~ a‘rus*of FIRM" ”"'O_P/ BOT/Local Authority/AJP
- Indiq If Control and Manlagemen‘r of its affairs is
‘ Wholly or Partly in India , : Wholly Oursidt. India |
ng py v e S v
To—f\h‘ ~ Resident B cha al 7 Non-Resident
tions |
OR < R ey
Y e % cry TR ,I_, : : 5 : "
. Indian Compony _ Other Company (Foreign Company)
5 lor | 4 1L SRS b 27 - #
\L5 Always Resident o et _If its "place of effective management” [POEM]in .
ard el il _India in that year then resident otherwise NR
oy | POEM means a "place where key mqnqggmen‘r & cgmmet'csql decisions that are necessary for the
:p€C+ |_conduct of the business of an entity as a whole are in substance made".
i ‘ T — .
1x in Indian Income ET b = Forengn Income R
a of Income Received or deemed fobe Income other than Indian Income
_ received in India =k e
a9} OR e R e e
eign Income accruing or arising or ke
such deemed to be accrue or arise in Ind«a g ey
| > | Taxability of Income for' Indlwdual & HUF e o s e S i e
= S.No. Income R & OR R but NOR NR
oy 1. | Indian Income Taxable Taxable Taxable
2. | Foreign Income
- Income from Business or Profession Taxable Taxable Not Taxable
fia Controlled / setup from India

- Other foreign Income Taxable Not Taxable Not Taxable




Residential Stat
Scope of Total Incc

S

" 4| Income accrual in India means, income generated in India or source o

Taxability of Income for Other Assessee

{ [ s.No Income Resident NR g
B e 1 : Indian Income Taxable Taxable

2‘ Foreign Income Taxable Not Taxable ’

Notes:

' subsequenﬂy if it is remitted into India, it cannot be treated as Receipt of Income.

2| Income may be in Cash or in Kind.
=

| Any income alr-eody taxed on accrual basis, consequently remitted fo India, is not chargeable tq

“tax at the time of remittance arr‘especﬂve of the residential status.
f Income situated in Indiq

Sec 7 Income deerned to be. recelved in India

& | (i) | Contribution in excess of 12% of salary to Recognised provident fund or interest credited in

| excess of 9. 5% p.a (Annual accretion to the credit of RPF).

_ . (g) Con‘rrubuhon by ‘employer under a pension scheme referred u/s 80CCD (NPS).
____(.l'_f_iﬂ_lu_fmquf tnqn}sfqred from _URPF to RPF (being the employer s contribution and interest thereon),
e Sec 9: Income deemed to accrue or arise in India
___>| Sec 9(1)(i): Through or from any Business Connection in India or any property in India or any
| asset or source of income in India or transfer of a capital asset situated in India
s | Fo“owmg sha” nof be freafed as__Busmess Connec’rlon in India
A/ Purchase of goods in India for export.
B/ Collection of news and views in India for ’rransmassuon ouf of India.
C.| Shooting of cinematograph films in India if such NR is Individual, who is not a citizen of India or

| a firm which does not have any partner who is a citizen of India or who is resident in India or a

| company which does not have any shareholder who is a citizen of India or who is resident in India,

In case of a foreign co. engaged in the business of mining of diamonds, from the activities which

_are confined to display of uncut and unassorted diamonds in any special zone notified by the CG.

Income fr'om pr'oper"h[ Asse'r or source of Income is situated in India, then it is treated as

| deemed to be accrued or arise in India.

_Income through transfer of Capital asset situated in India whether registration of documents of

| transfer in India or outside India or consideration received in India or outside India.

o Compact

| Income received means, received for the first time. After receiving income outside Indiq,
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Notes: —
supp b

Lump5um Royal‘ry by resaden'r 'ro NR for'

hardware under the scheme of C6 shall not be Tr‘eafed as deemed to :Je accru;d or ar ‘3>

: If tr‘cmsfer of pr‘oper’ry is alr-eady 1axable Capﬁal gain’ ’rhe: it ;5 r:; f(;:vere Urider

, e ' g

: "ROYOHY" means consaderaflon (mcludmg any lump sum const eratio

f compu'rer software alor

N I d
*Oyahy

(1) Tr‘ansfer of all or any. r‘lghfs (including The gmm‘mg of a licence) in respect of oy

mven’rron model desugn sccreT formuia or process or trade mark or similar proper+,

(n) Imparﬂng of any mformm‘lon concerning the working of, or the use of, a patent InVentig,
| model, desngn secre‘r formula or process or trade mark or similar property;
(m) Use of any paTem‘ mven’non model design, secreT formula or process or trade mark or Similg
properfy
ff\)) Imparhng of any information concermng Techmcal industrial, commercial or Scientif;,
knowledge e'x'p—emence or skill;
| (V) Use or mgh‘r to use any industrial, commercial or scientific equipment;

(vn) Transfer of all or any mghfs (mcludmg the gran‘rmg of a licence) in respect of any ¢ "yﬁgh*
' ln‘emr‘y ar’rlshc or sc:en'hfuc work mcludmg films or video tapes for use in connection with
television or ‘l'ape.s for use in connection with radio br‘oadcashng

= (Vll) Rendemng of any ser'wces m connechon wn‘h The ac’r:vmes referred in above clauses

| Consideration for use or right to use of computer software is covered under Royc

; Sec 9(1)(vn) If fees for‘ ’re,chmcal service (FTS) puyable by: -

a.| Government, or

.| Resident person [Excephon Where The fees is payable in respect of technical services utilised

|_in a business or profession carried on by such person outside India or for the purg
| any income from any source outside India.]

| NR in respect of Technical service utilised in busme.ss or profession carried on by such person

_India or such service utilise for earning any income from any source in Indian,

_-__then such FTS is treated as deemed to be accrued or arise in India.

FTS means: any consideration (including any lumpsum consideration) for the rer

| managerial, technical or consultancy services (including providing the services of technical or
_other personnel). However, it does not include consideration for any construction, assembly

mining or like project undertaken by the recipient or consideration which would be income of the
recipient chargeable under the head 'Salaries'.

ar nwar Borana | n Compact
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Sec. 15: Charging Section

| Salary received by partner from partnership firm sh
| salary received by MP, MLA, MLC shall be taxable under the head IFOS.
| Contract "of" service - Taxable under Salary.

| Contract “for” service - Taxable under PGEP.

| Salary forgone is always faxable since it is merely application o
| central Govt., shall not to be treated as salary.

| Any amount received before joining employment or affer cessation of emp
| is treated as "Profit in lieu” of salary & it is taxable under salary.

| In this fopic we have to find out salary income of employee as per default
_as per Normal Provision of Income fax. So let's begin this Topic and we will complete this topic with

| the help of 17 working notes

. Income is taxable under the head salary if there is Employee - Employer relationship (master -
| servant relation).
| Salary is taxable even in case of part time job like employee work with 2 em

Salary is taxable on the basis of due or received whichever is earlier.
all be taxable under the head PGBP,

ployers simultaneously.

f income. Salary surrendered to

loyment with that person

tax regime u/s 115BAC &

Name of Assessee:-

Py 24-25 AY 25-26

Computation of Taxable Salary

Particulars Note Amount ()
Basic Salary Note-1 XXX
~ | | Dearness Allowance (D.A.) Note-2 XXX
~ | | Commission Note-3 XXX
|| Bonus Note-4 XXX
Advance Salary / Arrears salary Note-5 XXX
Gratuity Note-6 XXX
| Pension Note-7 XXX
Leave salary Note-8 XXX
Allowances Note-9 XXX
Provident Fund Note-10 XXX
Super Annuation fund Note-11 XXX
Voluntary Retirement Compensation Note-12 XXX
Retrenchment Compensation Note-13 XXX
Perquisite Note-14 XXX
Gross Salary XXX

“| Less: Deduction u/s 16

1. Professional Tax [Sec 16(iii)] Note-15 XXX
2. Entertainment Allowance [Sec 16(ii)] Note-16 XXX
3. Standard deduction [Sec 16(ai)] Note-17 XXX
| Net Taxable Salary XXX

B




| Note:1 Basic Salary - =
It means fixed regular paymenf (base salary) of Employee. It is fully faxable.

~ »| Note:2 Dearness Allowance (DA)

DA is fully taxable whe‘rher it is 'in Terms or not in terms'.

| -DA in ferms means DA which is for‘mmg part of retirement benefit calculation (provided in tep,

of employment for retirement benefits). In all the formulas, DA is considered only if it j5
terms'. If nothing is given about DA then assume it is ot i terms.

> No’re 3 Commnss:on
Commission is fully taxable whether it is Turnover commission or any other commission,

| Note:4 Bonus
| It is fully taxable.

>| Note 5 Advance & Arrears Salary
# Advance Salary: Advance salary is taxable on receipt basis. If advance against salary is given
or only advance is given then it should be ignored because it is freated as loan.

“  Arrears Salary It means salary under dispute or increase of salary retrospectively. It i
| taxable in the year in which it is received or dispute resolved whichever is earlier.

Note 6 Gbafuify

Grafur‘ry isa volunfar'y payment made by an employer in appreciation of services rendered by the
= employee

| = Gratunfy received during the employment - fully taxable for all employees (Government as wel
as non-government employees).

@ Gratuity received at the time of retirement- It is Exempt u/s 10(10) as follows

—
| Govt. Employee Other Employee
v
; v R
Fully Exempt T -
POGA Employee Non - POGA Employee
| (EE covered under Payment of Gratuity Act, 1972 i
Exempt Amount: Lower of Exempt Amount: Lower of

(1) 15/26 x salary p.m* x No. of years of ||() 1/2 x Avg. salary p.m.* x No. of years of
completion of service [rounding of f allowed] |(|completion of service [rounding N ]

(ii) Actual amount received (i) Actual amount received
(iii) Maximum * 20 lakhs = (i) Maxcmum 20 Iakhs




3 Salaries

POGA Non POGA
| [*salary P.M. *Avg. Salary P.M. (Don't include month of retirement)
. Latest Basic salary p.m XX Avg. Basic salary of last 10 months XX
4| (+) Latest D.A (both) XX (+) Avg. DA(T) of last 10 months b
1| salary P, XX (+) Avg. T/O comm. of last 10 months XX
i Avg. Salary P.M. XL
In case of POGA employee if fraction is more than 6 | In case of Non-POGA employee fraction should be ignored.
| | months, it should be rounded off. eg: 30 years 3 months = 30 years
- e.g. 30 years 4 months = 30 years 30 years 11 months = 30 years

30 years 6 months = 30 years
= 30 years 9 months = 31 years
Notes:

L

If gratuity is received from more than one employer in the same previous year, the maximum exemption allowed
: & is ¥ 20,00,000,

If gratuity was received in an earlier previous year and another gratuity is received in the current year from a
different employer, the ¥ 20,00,000 limit will be reduced by the amount of exemption already claimed.

> | Note 7 Pension

@ _Uncommuted pension (monthly pension) - Taxable for All employees
@ Commuted pension (lumpsum pension) - It is exempt u/s 10(10A) as follows

Govt _fmplgy.ee_

v
Other Employee
v

Fully Exempt —— .

| Gratuity also received

Gratuity also received
Exempt Amt. = Total Pension® x 1/3 Exempt Amt. = Total Pension* x 1/2

*Total Pension = Full value of pension.

> Received during the erﬁéloymgnj’ - fully taxable for all employees.
> Received at the time of retirement- It is Exempt u/s 10(10AA) as follows
' ' v

Note 8 L;dvé Scﬂary: I’r means encashmé.n’r of un-utilised leave.

L Govi Employee

= —
Other Employee

Fully Exempt

Exempt Amount
(i) Leave credit x Avg. salary p.m,
e (ii) 10 months x Avg. salary p.m.
i (iii) Actual amount received
R e (iv) Maximum ¥ 25,00,000
e SO | SR S whichever is lower




;:la!

| Avg. Salary P.M.

(Avg of last 10 months up

Avg. Basic salary of last 10
1| Avg. DA (in terms) of last 1
1| Avg. Turnover Commission o

months
0 months
f last 10 months
Avg. Salary P.M.

Leave Credit (months) = Leave

[Max. 30 days for every completed year]

allowed - Leave taken

it
gt

to date of Retirement) i

XX
XX
XX

P

XX

Note 9 Allowances e

Exempt u/s 10(14)
|| SNe. Allowance : : —
- L. Commutation / Transport allowance ne ? R o1 Plind/deaf & dumb o,
: (Office to Home & Home to Office) handicapped) . et
i 5 % ET o Allawance Max T 100 p.m. per Child' (Max 2 cl ,_,‘\
~ [[3 | Children Hostel Allowance R T pec crild (Max 2 c i
4. Underground Allowance (Mines) Max T 800 p.m. . L R e \
e Tribal area Allowance Max ¥ 200 p.m. i
6. Allowance to gmploye.cs of TPGHSPOI‘T 70% of such allowance upto S
I undertaking Bt _
7 Traveling or Tour allowance E =
“11 8. Conveyance allowance
wefll O Uniform allowance
LR o) Daily allowance SRl = Amount spen
Sraedp bl Helper allowance (for of fice Purpose)
12. Research / Academy allowance 4
~ jilis; House Rent Allowance (HRA) Exempt u/s 10(13A) - Lower of oal
(i) 40% / 50%* of salary [BS+DA(T)+T/O Comm.]
(ii) Actual Amount received
g iii) Rent paid - 10% of salary
[BS+DA(T)+ T/0 Comm.]
*50% if metro cities (Mumbai/Delhi/Chennai/
Kolkata), 40% for other cities.
1| Notes | 1. All other allownaces are fully taxable. 2
- 2. If assessee opted 115BAC default tax regime then above exemptions are
SR except DTDC (1,7 8,10 allownace exemptions above )
= 3. Entertainment allowance is also taxable but Govt. EE can claim deduction u/s 16,

- CA Bhanwar Borana




3 Salaries

» ~Egh?;l{) Prowdem' Fund
- | Statutory Provudem‘ Fund (SPF) PF for Gow or semi-Govt. employees
A. During the Employment
|| EEs Confrmbuhon ER's Confmbuhon ~ [Int.onEEcont. Int on ER Cont.
3 Ignore (deduction u/s 80¢ Exempt Exempt Exempt
allowed)
“:#_B,_.if_ﬁle hmg °f f‘e‘“f‘ement lumpsum amounf received by Employee - Fully Exempt u/s 10(11)
_._3:' Recognised Provident Fund (RPF) PF which is racogmsed by Commissioner of IT 3
A. During the Employme.m
EE's Contribution ER's Contribution Int. on EE Cont. Int on ER Cont.
Ignore (deduction Exempt upto 12% of salary | Exempt upto 9.5% p.a. | Exempt upto 9.5% p.a.
u/s 80C allowed) [Basic + DT{T)+ T/o Comm)
B. At the tume of re'hremenf Iumpsum nmount received by Employee - Fully Exempt u/s 10(12)
Nojesis = &
1.| Lumpsum amount r'ecewed fr'om RPF is exemp‘f if employee has rendered service of 5 years or more,
If employee rendered service less than 5 years then exemption allowed in respect of employer's
_contribution and interest shall be withdrawn. However in the following 3 cases exemption shall not
be withdrawn even though service is less than 5 years: ’
(i) Employee retired due to ill health. _ ,
(ii) Employee retired due to shut down of employer's business.
(i) Employee has retired with the instruction that his balance in RPF should be transferred to new
employer, or to NPS A/C referred u/s 80CCD.
2.| Interest on EE's Contribution towards SPF/RPF : Exemphon u/s 10(11) or 10(12) not avmlabie for |
interest accrued during the PY to the extent it relates to the contribution made by that employee |
exceeding X 250,000 in any PY in that fund, on or after 01/04/21. If in that fund employer not made
any contribution, then, a higher limit of % 5,00,000 would be applicable. It may be noted that interest
_accrued on contribution to such funds upto 31/03/21 would be exempt without any limit, even if the
accrual of income is after that date.
=

Unrecognised Provident Fund (URPF) - PF which is recognised by Commissioner of IT

A. During the Employment

EE's Contribution ER's Contribution Int. on EE Cont. Int on ER Cont. \

Ignore Exempt Exempt Exempt




il

Pwr"/ '

|B._At the time of retirement lumpsum amount received by Employee - Taxable

EE's Contribution ER's Contribution Int. on EE Cont, Inton ER Copy
| Tgnore Taxable under Salary Taxable under IFOS Tj‘_’“*"*”- Undey

7| Note 11 Superannuation Fund
_ | Approved Superannuation Fund (ASF)
|A. During the Employment

|| EE's Contribution |ER's Contribution Int. on EE Cont. Int on ER Cont.
~_||Tgnore (deduction | Exempt upto ¥ 7,50,000 p.a. | Exempt Exempt
— || W/s80Callowed) [as per sec 17(2)(vii)] i

[B. Af the time of retlremenfiln;psum am_oru‘n? received by Employee - Fully Exempt u/s 1013
-} Unapproved Superannuation Fund (UASF) - treafment same as URPF.

- >| Note 12 Voluntary Retirement Scheme Compensation [VRS]

| Exempt u/s 10(10C) - Lower of;
| 0) Salary p.m. x 3 months x No. of years of completion of service (Fraction IGNORED)
|| (ii) Salary p.m. x No. of remaining months of service
|| (i) Actual amount received
(v Maximum¥500000
| Salary pm. = Basic + DA(T) + T/O Commission _

_ >| Note 13 Retrenchment Compensation
| Exempt u/s 10(10B) - Lower of;

_ | () * Compensation as per Industrial Disputes Act.
| (i) Maximum ¥ 5,00,000

i —__—__ — *15; 26 » X :-Avg salary of X No. of years of completion of
SRR Tumiu Siewlast3umonthss service (if fraction is more than 6 months
ke el __(Basic + DA(T) +T/O Commission) then rou
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3 salaries

Note 14 Perquisﬁeﬁ_:__;[j_;_ne_qns‘ extra benefit offered by _er_nplo_ye.r to employee. It may be monetary
or non- monetary.

Difference between allowunce & perqu:snes

« Allowance - It means monﬂnly fixed amounf r'ecewed by employee from employer whether actual

e.xpendlfur‘e is mcurred or not. IT is part of salary e.g. HRA, Medical Allowance etc.

a Per'qmsrres 355 means benefrrs or facnln'y pr‘ovrded by employer It is received when actual

expenditure is mcurred e.g. Medrcal facility, car facility etc.

| Leave Travel Concession (| (LTC) Tr-avel benefn' is prov&ded for fravel anywhere in India

| Travel by Exempt Amount u/s 10(5) =
|| Air l (i) Actual Expenses XX
(i) Economy Class Fare xx

Whichever is Lower

i ‘,u “ Any other Mode

Railway facility Available

l (i) Actual Expenses XX
(ii) 1¥' Class Railway AC Fare xx

Whichever is Lower

Railway facility Not Available
# Recognised transport facility Available

l (i) Actual Expenses XX
(i) Deluxe Class Bus Fare XX

Whichever is Lower

@ Recognised transport facility Not Available

l (i) Actual Expenses XX
(it) 1% Class Railway AC Fare of similar distance xx

Whichever is Lower

| Notes

R

=

LTC exemption is avallable for' ‘rhe 'rmvel of employee his spouse, children* & dependenf rje_la’rrve L

(Mother, Father, Br‘ofher Sts’rer')

* Exemption of LTC is avmlable only for 2 chddren bor‘n on or after 1/10/1998.

RS = 12t ime = l-chald 2"" time = Twins

Total 3 children = Exemp‘hon Allowed to all 3 children.

| = 1" time= 'I_'wms 2“d time = 1 child

Total 3 chlidren Exemp'rlon allowed fo only 2 children.

.| LTC exemption is qulla_ble for 2 years during the block of 4 Calendar years (current biqc_k is 2022-

il 25)




w,vle' {

~2.| Medical Facility :
C R A Treotmen; un;{Indla e e T
| | Treatment in Govt. Hospital i
o | Treatment in Employer's Own Hospital Fully Exemp+
| | Treatment in Govt. Recognised Hospital
| | Otherwise (like treatment in Pvt Hospital, clinic etc.) Fully Taxable
| B. Treatment outside India b T
~ | | Benefit of treatment and Benefn‘ of s'ruy Exempt upto limit prescribed by RRT
| | Benefit of Travel It is fully exempt if GTI is upto 7
——f— 2,00,000 otherwise it is Fully Taxasle
e N R e T -l S -
—{ () Medical insurance premium paid by ER for EE is fully exempt.
~ | (ii) Exemption for treatment is allowed for employee, spouse . children & dependent relative
ol _(Mother, Father, Brother, Sister),
——e ("'J Exemption of stay & travel is allowed only for one pahem & one attendant,
~ | (iv) Exemption allowed in respect of any illness relating to COVID-19 subject to such conditions
__________ |___as the CG may notify. A
-~ | Employee shall submit fhgfgbimoggmenrs to .the e.mplcuer -
— .} = COVID-19 p_o_.s!tme«cgpgct_pﬁQmmxggQr_tg_mt_lx__m_ember_f.
| = all necessary documents of medical treatment of the employee or his family member fo-
| _COVID-19 or illness related to COVID-19 suffered within 6 months from the date of being
determined as COVID-19 positive; and :
i & __a certification in respect of all expenditure mcurred on the treatment. £
3. | "Loan " given by Employer to Employee or any family member of EE at concessional rate of interest

_or without rate of interest
Taxable amount =

|_Notes:

|_Loan Amt o/s at end of month x (SBI Im‘eresf rate on 1* 1" Apr-nl of PY Actual Interest rate )

(L).LQQD_QIDQHHT*S.UPIO_{Z_QQQQ_LheﬂJnI&@I bgneftt is aqf Taxcble

(ii) If loan is taken for treatment of specified disease, then interest benefit is not taxable even

—

| _loan amt is more than¥ 20,000,

Glﬁ from ER tq EE SR

_ = Gift in Cash/Money = Tcxoble e
|_= Gift in Kind = if FMV of Gift is less than 2 5000 p.a. Then it is fully exempt otherwise fully

—faxabfe S e L
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3 Salaries

LA

| ESOP: Employee stock option plan or Sweat Equity shares to EE
1'1' means Company offers shares to employee at concessional rates.
Taxable amount: - FMV of shares - Issue price

FMV shpuld be Taken on the date on which option is exercised by employee .

Calculahon of FMV
| (i) Case where share is listed on a recognized stock exchange (RSE), FMV shall be averqée_ of opening
price and c!osmg price of share on that date.

If shar‘e. is listed on more than one RSE FMV shall be the avg. of opening price and closing price on
RSE wh_u_:h records highest volume of trading in the share.

If on the da’re of exercising the option, there is no trading in the share on any RSE FMV shall be—
closmg price on last trading session.

S S SR

I

(i) Case wher'e shor‘e is not listed, the FMV shall be determined by a merchcm’r banker.

Use of Movable Assefs

Computer & LapTop

, Fu!ly Exempt
Any other Asset (Tv, AC Bike etc.) Taxable Amount

= Owned by Employer ————— 10% of cost of Asset

# Hired by Employer

—_—

.| Transfer of Movable Assets

+ Hire charges paid by Employer

Taxable Amt = WDV of Asset - Consideration paid by EE

For WDV calculation depreciation shall be calculated for every comp!efed year fr'om the date

of acquisition of asset till fransfer of asset as per following methods
Computer, Laptop & Electronic items Depn @ 50% on WDV method

Motor Cars Depn @ 20% on WDV method

Any other Asset Depn @ 10% on SLM method

b e d

even

 Lunch Facility

| It is exempt upto X 50 per meal, if lunch is provided in of fice premises or through Paid voucher.
 Notes: (i) Tea, coffee, or breakfast provided in office - Not taxable.

_ (i) Lunch is provided in remote area is Not taxable

,Employer com'mbuhon towards RPF, ASF & NPS [Sec 17(2)(vii)]
| Employer contribution fowards Recognized Provided Fund (RPF), New Pension Scheme (NPS)
| referred u/s BOCCD, Approved Super annulation Fund (ASF) in excess of % 7,50,000 is treated as

| perquisife in hands of EE and Taxable.




10.

12}

Annual Accretion of Interest on RPF, ASF & NPS in excess of 2 7.5 lakhs [Sec 17(2)(viia)]
Annual Accretion by way of Interest/dividend on contribution of more than? 7.50,000 by g,
treated as perquisite in hands of EE and Taxable.

Calculation of Annual Accretion in PY:
TP = (PC/2)*R + (PC1 + TP1)*R
TPt Taxable perquisite u/s 17(2)(viia) for the current PY.

Q|50

| PC: Amount of ER's contribution in excess of X 7.5 lakh to RPF, NPS and ASF during py

PC1 : Amount or aggregate of amounts of ER's contribution in excess of ¥ 7.5 lakh to Rpp NP
and ASF for the PY or years commencing on or after 01/04/20 other than the current py

TP1: Aggregate of taxable perquisite u/s 17(2)(viia) for the PY or years commencing on or after
01/04/20 other than the current PY.

R: I/ Favg

I : Amount of income accrued during the current PY in RPF, NPS and ASF.

Favg : (Amount of balance to the credit of RPF, NPS and ASF on 01/04/24 + Amount of balance

| to the credit of RPF, NPS and ASF on 31/03/25)/2

.| Rent Free Accommodation (House Facility)

Govt Employee : Taxable as per Licence fees decided by Govt.

| Other Employee

> House Owned by Employer:
Taxable amount = * 5% / 7.5% / 10% of Salary [BDBACM]
* Population as per 2011 census upto 15 lakhs = 5%
Population > 15 lakhs upto 40 lakhs = 7.5%
Population > 40 lakhs = 10%

> House Hired by Employer
Taxable amount = | (i) 10% of salary [BDBACM]
l (ii) Hire Charges paid by Employer
: Whichever is Lower
Hotel Benefit
Taxable amount = | (i) 24% of salary [BDBACM]
l (ii) Hire Charges paid by Employer
Whichever is Lower

7 Notes:

If employee is provided with accommodation [on his transfer from one place to another], at the
new place of posting while retaining the accommodation at the other place, the taxable amount
shall be determined only for one accommodation which has the lower perquisite value, for a period

2

10,

118

131
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3 Salaries * i&:&

_ | upto 90 days and thereafter, the value of perquisite shall be charged for both such
Y ER algq mfg@mdafrons
_—? Where accommodation is pr‘owde.d to the same employee for more than one PY; the value of'
- perquisite shall not exceed the amount so calculated for first PY, as multiplied by amount which is a
_SMRTist The € CTI (cost inflation index) for PY for which the value is calculated and CII for the
| previous year in which the accommodation was initially provided to the employee.
-PF Nl “First PY" means P.Y. 2023-24 or PY in which the accommodation was provided fo the employee,
e NBS whichever is later
Y. ] 3.| Meaning of Salury BDBACM
2k after B - Basicsalary = A - Taxable Allowances
D- Dearness Allowance (T) _ C - Commission (All)
B-Bonus M - Other monetary income excluding perks.
) 4.| For computing BDBACM per-ks should not be considered.
bqlancg_ 3 5. BDBACM should be culcula‘red on due basis , means salary of current period should be considered.
Advance saiar'y arrears salary should be :gnor*ed ,
6.| For computing BDBACM retirement benefit should not be considered i.e. gratuity, PenSlon leave
salary, VRS, ReTrenchmenT compensation, lump sum amount from P.F. efc.
7.| BDBACM shouid be considered for the time for which assessee had occupied such house.
8. Employer confrabuhon ?owar'ds PF & interest on PF should also be not considered.
9.| If hotel fucnil'ry is provided at the time of transfer of employee & if it is upto 15 days, then it is not
f; taxable. st _
3 10] If furniture is aiso pr‘owded wn‘h house then perks (use of movable asset Perks 6) shall also be added
_ in above taxable amounts. _
: 11| In house facility & hm‘el facility if employer recover any rent from employee, then such rent should
L be deducted from .a_bo_ye_ taxable amount.
13 Motor Car Facility
> | Car is used for fully office purpose - Fully Exemp“r
3 If Employer maintains record of each journey & Employer issue a cer‘tlflcote ’rha’f car is used
= exclusively for‘ offtce purpose.
g > | Car is used far fully personal purpose - Ftu Taxable
Motor Car Taxable Amount
@ Owned by Employer — 10% of cost of Asset
» 7_ @ Hired by Employer — Hire charges paid by Employer
at the Add: Driver Salary (if Paid by ER)
mount Add: Running & Maintenance Charges (if paid by ER)
eriod 1R
¥ Compact - B a1 | Mol ~ CA Bhanwar Borana
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p,,,.lo!
> | Car is used for partly of fice & partly personal purpose (POPP) £ i
| | Car Own by Running & Manit. Taxable Amount
Charges paid by e
Employee Employee No Benefit, nothing is faxable. 7
Employer Running & Maint. charges paid by ER -
Less: 1800 p.m. / 2400 p.m.
[upto 1600CC] [>1600CC]
Taxable Amount ;;;
| Employer Employee 600 p.m. / 900 p.m. oo =
[upto 1600€C] [>1600CC]
Employer 1800 p.m. / 2400 p.m. XXX
[upto 1600CC] [>1600CC]
|| Notes: e
| ar

| [ 1600CC is also know as 1.6Ltr of engine.

: 77»/71:5-‘:Educa1'lon FClCIII‘I'y

If employer also provided driver, then ¥ 900 pm, should be added to above taxable amoynt
If more than one car is provided for POPP then one car is taxable according to aboye

standard amount & other car shall be taxable on the assumption that it is fully used fop
personal purpose.

| @

14 ‘;‘:"‘“7".553’°f‘T f &cfiify for Tr'ansp;or"r Employee (Ffee tickets)
| () For alr'lmes & r'mlway employee - Airlines & Railway facility is fully exempt.
| Gi) For' ofher' employees Itis ful!y taxable,

| (i) For employee - Fully exempf

(i) F For children - It is exempt n‘ value of educa’rlon is upto T 1000 p.m. per child & education is

1 pr'owded in em._ploygr' 'sown msm'u_hqn or institution where employer have tie-ups, otherwise fully

taxable. P!
___(m) For o’rher‘ r'ela'hves Fully ’raxable

| Gas, Electricity & Water Supply - Fully Taxable

T jl%r‘ee Séf‘vdnf - Fully Taxable

Any other Perquisite - Fully Taxable

CA Bhanwar Borana
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Note: perquisite No 13 to 17 are taxable only if employee is specified EE, if EE is non-specified then

| theseperquisites are Exempt. e
h: Specified Employee means e 7 o s
B - Director employee; A
Xxx Tk Employee having cash salar'y more thcm T 50,000; i i
Xxx |= employee having subsfan‘nal Inter-est in 1he business of employer. .
_ixi\ » | Following perq_ua;lfes ere Fu[ly_ Exemp*r L
1. [Telephone / mobile I:_:lll pqlud or re-imbursed ¢ by Employer. S,
—__ 2|scholarship to employee's children. - 2
~ 3./6oods sold by employer to empfoyee at reasonable price. L
——— _ ATaxon non-monetary perquisites paid by employer. —
.| Personal Accidental Policy premium paid by employer. J= ok
Rt 5.| Perso licy premium paid by employer.
b = e | = 2N S
e > | Note 15 Profess:onal Tax S,
sed for s

It means tax on employmen‘r If it is paid by employer' on behalf of employee, then fnrst IT shou!d bé’-
taxable and there after deduction allowed u/s 16. If it is paid by employee then °"'Y deduchon is

———— allowed.

»| Note 16 En'rer'fammem‘ Allowance P s

It is fully taxable for' all employees but deduc‘non is allowed to government employees u/s 16 as
follows:

(i) 20% of Basic Salary

(ii) Actual amount recepved
v (iii) Maximum T 5000

ication is Whichever is lower Gl S -
vise fully Er s e e
8y »>| Note 17 Standard Deduch_o_n _ _ 7_ _7 - ey 2 e
o ﬁ If assessee opted 115BAC Assesee optout from 115BAC 8
e 2 (i) Salary Income (i) Salary Income i
l(ii) % 75,000 l (ii) ¥ 50,000 8

>| Notes: Concept of Pay Scale . .

Eg:- MS. Priyal joined Railways as o-n 1/7/ 2020 on a pay scale of 10000 - 1000 - 13000 1500 16000
- 2000 - 20000 - 3000. Compute basic salary for AY. 2025-26

w2l V20— ——F 30/6/21 10,000 j y
. LiT/21 ——— — 30/6/22 11,000 =
| pac_;t .‘ Compact : : 33 ‘ 8 oM é& Bhanwar Borana
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1/7/22 | > 30/6/23 12000 TSN
1/7/23 — > 30/6/24 13000
1/7/24 » 30/6/25 - 14500
Salary for PY 2024 - 25 i

1/4/24 o 31/3/25

= (13,000 x 3months) + (14,500 x 9months)

39000+13050
= 1,69,500 I

Rebate u/s 89 for Arrears of salary

To calculate the relief, the following steps should be taken :

Step 1: FFSﬂY calculate the tax due in the current year by including the arrears in your o3

Step 2 : Now calculate the tax due in the current year by excluding the arrears from your +or
income. s

Step 3 : Compute the - difference of the two flgures of Step 1 & 2 and let's call that diffe erenc
as ‘X',

Step 4: Now Calculate your tax due in theyear for wh:ch 'rhe arrears have been received by

including the arrears in your total income.

(W]
1
l‘?‘

Step 5 : Then Calculate your tax due in the year for whlch 'rhe arreurs hcve been re

excluding the arrears from your total income.

Step 6 : After that compute the difference of the hvo fngures of S‘l‘e.p 4 &5 and let's call the

differenceas 'Y'. e

Step 7: Lastly subtract X (Step 3) from Y (S'rep 6) and you wnll get fhe relief amount.

Definition of Salary .

 Entertainment Allowance Only Basic Salary

Gratuity (POGA) Basic + DA (Both)

Gratuity (Non POGA) e

Leave Salary

HRA Basic + DA (T) + T/0O Commission

Contribution to RPF

VRS

Retrenchment Compensation ____~

House & Hotel Facility BDBACM

e e e i

CA Bhanwar Borana
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Haries

B Selarles

s i 0]

. TF&ﬁ;wl_ﬁg:.Benefi‘rs not available when assessee opted section 115BAC

—-T 'HRA exemption u/s 10(13A)
Tl 2| LTC exemption u/s 10(5)
'_3. Allomnce exemptions u/s 10(14) except DTDHC
T4 ngg meal exemption upto ? 50
g Remuneration received by Individual (not being a cifizen of Tndia) is fully exemp? in f°”°w'"ﬂ ﬂ_____cases e
T 10(6)(1) | Remuneration received by Foreign Diplomats/ Consulate and their staff Individual  (not
e Conditions: (a) The remuneration received by our corresponding Govt. hcl‘ng a ’
MRSl & of ficial's resident in such foreign countries should be exempt. citizen of India)
- el (b) The above-mentioned officers should be the subjects of the
1N your totq| respective countries and should not be engaged in any other business or
profession or employment in India. ey i A
e - : Tndividual -
om your totq| 10(6)(vi) | Remunerdation recelved as employee of a foreign ‘enterprise for services r\l A4 L;U
: rendered by him during his stay in India, if: Salarie
B - a) Foreign enterprise is not engaged in any trade or business in India; Employee
11' difference b) His stay in India does not exceed period of 90 days in such PY. and (not belng a :
¢) Such remuneration is not liable to deducted from the income of citizen of India)
=y ; — e employer chargeable under this Act = ot
ved by 10(6)(vili) | Salary received by or due for services rendered in connection with his Indlvi#uol (MR
= et employment on a foreign ship if his total stay in India does not exceed who is not a
received by - 90 days in the PY. ¢ citizen of India)

E.j'_'s call the

Y Compact 35 ‘ - €A Bhanwar Borana
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Income from

House Property

T

| Two SOP

-

b e e vmne

ec. 22: Charging Section

Types of House Property

Remol Income (Annual value) is taxable under the head income from house property if following two
_conditions are satisfied:

| 1, There should be House property **
2. Assessee should be owner of that house property,
| ** House property means building or land appurtenant thereto

SO, S

ik 20

| Always Taxable

 LOP (let- ou? property)

!

SOP (self-occlxpied property)

!

SOP(for Residence)
v

SOP (for Business & Profession)

e

| Exempt

l Ignore
More than Two SOP

'

'

Two SOP

Exempt

Computation of Income from House Property

Fair Rent

Standard Rent

T Expected Rent
Actual Rent

T Municipal value

vlWhiche.ver‘ is higher

Gross Annual Value (GAV)
Less: Municipal taxes paid

| Less: Deduction
(a) Standard deduction 30% of NAV

Net Annual value (NAV)

u/s 24

(b) Interest on Loan

Income fr'om Houée Proper“ry |

37

SOP (Res) ' _'

.

LOP
XX
XX
XX
XX
XX
XX
XX

Gl

XX

(xx)

(XX) essbsmat it

XX

Remaining SOP's

Deemed to be let-out (DLOP)

DLOP

XX
XX

XX
XX
XX

XX
9]

XX

(xx)

oeic

XX




‘ House Prop
.

People

Munic;pol value: It means value of property as per municipality record.

2.| Fair Rent: It means rent of similar property in same locality. It is also known as Feasongy,
| rent/reasonable letting value.

_7 Standard Rent I1' rneans r‘en‘r as per i ren'r confr'ol Ac’r It is the maximum amount of rent tht

be | legally recovered by Owner from tenant.

4 ‘W'Actual Ren’r Acfual Rent = RenT recerved (+) Rent receivable ( ) unrealised rent.

P
‘.c.rI
I

o

&
L o
@

>
@
@

>

: Mumcnpal Taxes

T means fax whnch is 'r'ecovered by MUﬂlClpGll‘l’y local Authority, gram panchayat.
tis al50 known as house Tax, property tax, local tax etc.
tis allowed on payment bc15|s [paid - Allowed; o/s - Not allowed].

o o
= If_ is allowed only if it ',S.HP“l,dA,b?' owner.
# If municipal taxes are given on % age basis then it should be calculated on municipal value

b InTer'esT on Locrl

Inte.resf on loan as ollowed as deduchon |f loan is taken for the purpose of house propert

ile; - purpose, consfr'ucﬁon , Pepair, renovation.

'Loan may be ‘raken from banks, fmancml msTn‘u'nons trusts, friends, family etc.

ﬁ];n'(gr-gsf_rn_rs allowed qnﬁclug__basls[pa{d Allowgd, o/s - Allowed)

Interest on Inferest (Penal interest) is not allowed as deduction.

~ Any fresh loan is taken for repayment of earlier loan & earlier loan was taken for the purpos:
of house property then interest of fresh loan shall be allowed as deduction.

Interest paid outside India shall not be allowed as deduction if TDS not deductec on such
inferest.

Pre—conslruchon/Acquusmon lm‘er'esT It means mTer‘esT paid before the year in which
construction was completed. It is allowed in Five equal instalments from the year in whict

construction was completed.

ern‘ of Inferest Deduc’rron

LOP/DLOP » | No Limit (Full Interest Allowed)
SOP (Residence) 2 SOP
¥ Special Case ————— Max % 2,00,000

loan is taken on or after 1.4.1999

+
loan taken for purchase or construction of
house property

38 ’ 7 =y '..EH.Q Compact'
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Income from
House Property

4

+
If is taken for construction then
| construction should be completed within 5

| years from the end of the year in which loan
was faken

loan

¥v'  General Case

v
3
o

X

w
o
=]
o
|©

Un-realised Rem‘ and recover'y of un-realised Rem'

Actual Rent Rem‘ received + Rece:vable unreahsed rent

Unrealised rent: It means rent which is not recovered by owner from tenant. It is like Bad debts of

rent, it is deductible while calculating actual rent if following four conditions of Rule 4 are satisfied.
1. Tenancy should be bonafide.

2. Tenant should have vacated that house property.

lue.

3. Such tenant should not occupy any other house property of same assessee.
4. Reasonable step should have been taken for recovery of unrealised rent.

Note : As per ITR FORM unrealised rent can be reduced from Gross Annual Value.

l’"Ope,r“li.ﬂ >

Arrears of r'en‘r IT means renT under dlSpUTe
Sec 25A : Recovery of un-realised rent & arrears of rent

Recover'y is taxable in the year in which it is recovered under the head house property whe‘rher 'rhe.

such recovery shall be Ignored

Purpose

Taxable Amt = Recovery x 70% L 30% std deductaoq]

on sug:h >

Other Expenses

Repair & Maintenance

n whl_'crh

Society charges

in whi¢£

Parking charges

__Not allowed because 30 %

Insurance charges _Standard deduction on NAV

Electricity & water charges is allowed

Lift charges, etc




Inﬁorm '
LT
House ptnpg”r;

iy

cupied then let out portioniste
\unicipal value, fair renf, st

S0P & LOP on area basis. 3.| In case



ﬂ

lo'

4 & !ncome from
House Property

» | Concept of Partly Let out property (Time wise)
If property is let out for some period of time & self-occupied for remaining time then such property
is treated as LOP only. If property is let out for even 1 day, then, also that property is freated as

LOP.

- As;e.ssae owns more fhan Two SOP
| Two of such house properties (at the option of Assessee) treated as SOP & remaining be freat ed

os DI__OP

- ConcepT of Toint ownership ai =
| Joint owner'shtp (co-ownership) means property is owned by more than one owner, in this case,
income from house property is calculated normally & thereafter it should be divided between co-

owners in fherr ownership ratio. il

Interest on Loan

B

o LOP/DLOP - No Limit

v SRR

e VSOP ern‘ of ¥ 30,000/ % 2,00,000 apply each owner

- Concep‘; -c")f. composité Rent
| Composite rent = Rent of House property + Rent of other assets & amenities
a) Agreement separable: Ren‘r of HP taxable under IFHP & other assef Rent taxable under'

PGBP/IFOS.

b) Agreement Not separable: Total Rent taxable under PGBP/IFOS.

Note: If let out of property not fea5|ble without other asset then fotal rent is taxable under' The
head income fr'om Business / Profession or income from other sources whether agreement is

separable or noT _Eg ofel,. = . - -

2 > | sec.27: Deemed oowner
o 1| If any mdrwdual fmnsfers any house pr'ope,r'fy to his / her spouse for without CDTI_S_Ide_I‘ETIOH or
madequa‘re consade.raﬂon then such mdrvndual is freated as Deemed owner of such property.

» Exception : Transfer in connection of live apart.
2.| If any mdwrdual transfers any house property to a minor child (other than minor mar'rted daughter')
for without coqsﬁrqjc’mj;gp or inadequate consideration then such individual is Tr‘e.afed as deemed

tion is frec
~ent, stanc owner. LSapaties 3
asis In case of a co—oper'cmve society, shareholder is treated as deemed owner of such property.

Holder of an impartible estate.

In case of Immovable property if possession taken in part performance of confract then assessee

Tr‘e.afed as deemed owner.

" -7 6. in_Pﬁ:_pierfy acquired under long term lease (> 12 years) acquirer is deemed owner.

3.
o
S

41
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notes for HP Topic: : .
Some Important k in trade and not let-out during the P.Y. the N4y o

Where house property is held as stoc
i 2 years from the end of Fingnc,
property shall be treated as NIL for_fhe period plie) ‘nancial yeq, .

which construction was competed.
ation regime u/s 115BAC then Interest on loan /g o4

ot allowed to assessee.

.| If Assessee pdy f_dx und;ér défault tax
% respect of SOP (30,000 / 2,00,000) n

SOP means pfopgpfy which is occupiéd by assessee for self occupation or could not oCCuUpied 4,

to business, profession or employment at any other place.

SOP exemption is allowed only in case of Individual & HUF.

Municipal taxes paid to foréign municipality also allowed as deduction if foreign house income ¢

taxable in India.

= - : (& ‘.""!ﬁact

10.



.| Profit on sale of import entitlement licence.
.| Cash compensatory support or duty drawback.

Profit & Gain from
Business or Profession

- Se _Char‘gmgSechon
Foiloweng income shall be taxable under the head PGBP.

e

Any profit or gain of any Business/Profession.

Any amount received under Key-Man msur'ance pOIfCY

Any glﬁ/benef:f/perqum’re arising due to buSmess or professwn whether convertible intfo money

Any mTer‘esT, salary, P_pkr}usi,_”corrrr\_ml__ss:on r'ecerved by parTner‘ from partnership firm [to the extent

allowed u/s 40(b) to firm] .

Non-compete Fees [not carrying out any activity in relation to any business or profession or not

sharing any know-how, patent, copyright, trade-mark etc.].

Income der:veg! by a trade, professional or similar association from specific service perform for n‘s

member. S

FMV of mven‘ror*y as on The dafe. on whlch it is conver‘red into Capital assef.

10,

Any compensation in connection wufh the termination or modlfrca’rron of the terms and conditions, of

any contract r'elcmng to his busmess Accordmgly any compensation, whether revenue or capital, in

connection with the Termma‘hon/ modrflca'hon of the terms and conditions of any business contfract

shall be taxable under‘ PGBP

Any income from leﬁmg ou‘r of a res:denhal house or a part of the house by the owner shall not be

taxable under "PGBP" and shaif be taxable under "Income from house property”

[Explanation added by FA 24 w.e.f. AY 25-26]

Specula‘non !%usmess It means a transaction in which a contract for the purchase or sales of any

commodity including stocks and shares, is periodically or ultimately settled otherwise than by the

actual dellvery or transfer' of the commod:'ry or scrips.

Tr‘ansachon no‘r deerned to be sPeculaTwe transaction

a) Hedgmg conrracf in respecf of raw materials or merchandise or stocks and shares.

b) Forward contract.

c) Tradmg in derivatives through recognised stock exchange.

d) Trading in Commodlfy derivatives through RSE on which CTT paid. However, the r'equnremem‘ of

charge ablh'ry of CTT not applicable in respect of trading in agricultural commodity derivatives

fr‘om A Y 19 20

]

Nofeé-:éﬁgculafrva busmess shall be treated as separate and distinct business.




; Bert Insurance

e IR Rates & Taxes Revenue Repqir CﬁbiTqr R
i {Owner  Not allowed Allowed Allowed  Allowed Nog 2

. |Tenant  Allowed Allowed Allowed  Allowed 0t qf ::
_‘ s Tnsurance Revenue Repair ’C;];;;T;;i;\
| Owner Not allowed Allowed _Allowed 0t alloye
| Tenant Allowed Allowed __Allowed t alloweq
A [Sec 37] e
I Notes : e
1| Expenses u/s 30 & 31 allowed only if asset used for business or profession

2

S ’

e

| Capital repair not allowed as deduction as it will be added to cost of asset. Capital re

pair inCUFr‘eg
by tenant is treated as Deemed Building & depreciation is allowed to Tenant.

o
(i) Asset should be used for business/profession purposes (active or passive)
(i) Assessee should be Owner of such asset (wholly or partly).
Notes:

Deprecation is allowed if assessee is beneficial owner.

.4 In case of Lease, Depreciation is always claimed by lessor \Ehg‘ther it is Financial lease o

Operating lease [CRDT circular].

In case of Hire Purchase, assessee gets the ownership only affer payment of last instalment by

he can claim depreciation from beginning, assuming assessee is the owner from beginning.

Depreciation on asset partially owned by the assessee shall be allowed to him of his share in asset

In case of stand by machinery and emergency spares, the débkétiaﬁon shall be allowed even if

they are ready for use & not put to use.




5 Profit & Gain from
Business or Profession

Classification of Depreciable assets

Iidialal Il
T — }
e Tangible Assets Intangible Assets
Building Furniture  Plant & Machinery Class IV
e i
Class I ClassIT Class IIT

| Rates of Depreciation (WDV Method) (Block of Asset System)

Mandatory to claim depreciation for all assessee.

.| Mobile phone are not computers; hence Depreciation @ 40% is NOT eligible.

S.No. Assets " Rate
ik, Building (includes roads, bridges, wells and tubewells)
(i) Residential use (except hotels) 5%
(ii) Other Use 10%
(iif) Temporary or Wooden Structure 40%
2. Furniture & Fittings (include electrical fittings like fans, wires,
switches etc.) 10%
3 Plant & Machinery |
(i) Motor Vehicles 15%
- Acquired & put to use between 23.08.19 to 31.03.20 30%
(i) Motor Vehicles (Lorries, buses, taxi) used in Hire Business 30%
- Acquired & put fo use between 23.08.19 fo 31.03.20 45%
(iii) Ships, Vessels, Speed Boats 20%
(iv) Aeroplanes, Aeroengines 40%
(v) Computer & Computer software 40%
(vi) Books (include annual publication or used in libraries) 40%
(vii) Pollution Control Equipment’s 40%
(viii) Windmills & its equipment installed before 01/04/14 15%
- Windmills & its equipment installed on or after 01/04/14 40%
(ix) Renewable Energy Devices (include E-Vehicles) 40%
(x) Oil wells 15%
(xi) Other P&AM 15%
4. Intangible Assets 25%
Notes:




Profit & Gain fr
Business or Profes

_Intangible assets include know-how, patents, copyrights, trademarks, licences, fPGnCh'ses or g~
_| other business or commercial rights of similar nature buf other than goodwill of busines, :
| profession,

D"‘P*“edaﬂon ra#e for computers acce.ssomes is 4OA ie. UPS pr'm‘rer scanners efc,

Depreciation allowed when asset actually put fo use & not ready fo use.
| As per Sec. 43(3) plant includes ships, vehicles, books, scientific apparafus & surgical cquipn,,
| used for business or profession but does not include Tea bushes, live- stock, building, furniry,

; Ophon ‘ro follow SLM or WDV” Me‘rhod

: “éys‘rem of De.pr'c;cidcrl‘;i'cizﬁ~

Method of Depreciation PR

Assessee

Business of Generation  Other Assessee

v

WDV Me‘thod 4 SLM method

e e U I S s 1 e e et e e

T——— T

Block of Asset system Indlwdual asset systen
___ shdl QPP'Y shall apply (Power Unit:

Block of asset means “Group of assefs having Same Rate of dep within 'rhg Same Class of Assef'

Block Of Asset = Same Rate + Same Class

Individual assets sys‘rem Depreciation calculated on Individual asset - Same as Account

.| Calculation of depreciation (Bfgék of asset/ WDV method) e

] Particulars Amount ¥

| Opening WDV of block XX
| Add: Actual cost of asset acquired during PY

> Put to use 180 days or more (upto 3™ Oct) XX
> Put to use less than 180 days (on or after 4™ Oct) XX
> Acquired but not put to use XX

| Less: Money Receivable [selling price of asset] (x)

XX

| N
If
as

2. Ac
3o L

S€e

| de
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” oA I
WWW ’ dus i ) BEE A TR R A o o

| Less: WDV of cxssets Trcmsfer-red i 5lump “sale

| (compute | (x)

WDV of asset assuming this is only asset in block)

kst A SHESRER* SEmR e

*“‘ WDV of Block for the purpose of Depreciation e

f:'“Less. Beprecmﬂon Actually Allowed (%)

e A e e - TR M P S ST

| Closing WDV of Block 3 XX

i st iescisy i

oy of Block of Assets

*- et

L -Afssét-na'ggyj,t@g,.tzg.t______. L s potite liselenst F s et o o0 o Balance
! ot -ﬁc‘ifo use T T 1 ThandB80 days
o No Deprec:a‘non e L o Hafratebep. ___Full rate Dep.

Nm‘es | B

1| If asset acqurr'ed durmg curren’r PV & no‘r puT ‘ro use ‘rhen dapremaﬂon shall not be allowed for such S8

g 5 :'asse’r but that asset should be added to Block of asset.
2| Actudl sale price of asset shall be reduced and not the FMV of asseT sold, o
| Taan If assessee transferred Building then actual sale price shall be reduce and NOT 5DV, However, i"fu. ;
L e sec, 50 attract then SDV shall be considered for computation of capital gain. |
X " '4{-5-1—Money payable means sale price or insurance compensation in respect of asset sold, dnscarded |
3 " -;?_c_i.emohshed or destroyed during the PY and the amount of scrap value.
g '>_ Proviso to Sec 32(1) 5 Rl |
1 | Depracuation is r'asTr'uctzd ‘ro 50% |f asscf pu‘r ‘ro use for‘ Iess fhan 180 doys in ‘rhe year-of ac quusmon ;
: r'e.s’rmc’rion applies only in the year of acquisition.
1 Yearof Acq. Yearof Puttouse  Depn. Allowed Rate
. o lessthon180days | B
_- BieAaninl 0 ol Py odaer L Py 24.75 Half Rate 8
i R BVPB26 PY 25-26 FullRate &

1 it ¥
] e L TRl O R T S R G
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G| Sale of Asset / Capital Gain in case of - depreciable assets [Block of qsseT]

| Part- A: Where a Block of assets ceas:

es to exist [All Asset Transfer]

* Block can be Nil but Never Negative.

1\
\NO

A
\|
INQ

\'—‘
es

v

| No.

on

W B NN

Sale Price of asset 5,20,000 _ 7 | 930000
el i Particular € L
| Opening WDV of block 6,00,000 5 6.00,000
| (+) Actual cost of Asset acquired 2,00,000 2 200000
8,00,000 7 8,00000 |
(-) Sale value of assets (5,20,000) 7 | "(8,00,000)
Capital Loss 2,80,000 - -
Asset ————»| No Asset — |
WDV —— | Yes WDV ——, |
Depn ——| No Depn
: 6 ——>| Yes 6 —» 1
| Computation of Capital Gain |
1| Full Value of Consideration 5,20,000 9,30,000
|| LessiCOA (Op Wdv + Actual Cost) (8,00,000) ~ (800,000) |
| (2.80,000) «— STCL | 1 30 ooo «— ST
" Block can be Nil but Never Negative.
- Note: In case of Depreciable assets there is always STCG/STCL
‘ Par‘r» Bs Whem\some asse*rs of Block of asse*s Transferred
Sale Price of asset 9,10,000 4 6 ,‘éG;Of')t )
Particular 3 No. =
Opening WDV of block 6,00,000 5 6,00,000
(+) Actual cost of Asset acquired 2,00,000 2 2,00,000
8,00,000 7 8,00,000
| (+) Sale value of assets *(8,00,000) 4 | (6,20000)
Capital Loss - 3 1,80 OOO
Asset ——| Yes Asset —»
WDV — | No WEBVEr———>
Depn ——— | No Depn
€6 ——>»| Yes cG —>
Computation of Capital Gain [ Normal
| | Full Value of Consideration 9,10,000 Dep.
Less: COA(Op Wdv + Actual Cost) *(8,00,000) Allowed
i B I0oo0<—[STce . |

(b)

(c)

(d)
(e)

(f)
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Sec. 32(1)(iia) Additional Depreciation [Not available if assessee opted 115BAC]

Ellglb!e. Assessee - engaged in the business of manufacture of any article or generation transmission
or distribution of power.

o s

Additional deprecucn‘lon @20% ailiowe_d on Pﬁl;qnf &-Mat-;.ﬁirnery, excltjding:

% Second hand 1P&M.

-

. Any p&m installed in offlce pr‘emlses or r‘esaden'hal accommoda’non
Ships, aircraft & ‘transports vehicles.

IXG (Yo X

% P&M on which IOO"/o deduction allowed.

(c) | Additional depr‘acmhon is allowed only in the Furs‘r year in which it is put to use. If put to use for
less than 180 days then 10% depn shall b be allowed in current year and remaining 107 in nexf year.
(d) | Printing or printing and publishing ‘rr'eaTed as Manufacturing Business eligible for Add. Dep. [CBDT]
(e) | Add. dep. is allowed only if assessee opt WDV method. It is not allowed to Power units if they opf
SLM method.
(f) | Forklift Truck used in factory lS n_bjr Trgqtgg_@ transport vehicle so it is eligible for Add. dep.
I.| Sec 43(1) Actual Cost
Particular i
Cost of asset (purchase price) XX
Add: Installation charges X
Transportation expenses for asset £
Trial run/fest run expenses X
Taxes & duties (if ITC not available) X
Interest on loan taken for acquisition of asset (upto the date of asset put fo X
use )
XX
Less: Amount recd. on sale of trial run product (x)
Subsidy/Govt Grants recd. for acquisition of assets (%)
Actual Cost XX

Note: If assessee incurs any exps. for acquisition of any asset & payment made fo single person in

single day, otherwise than by an a/c payee cheque/DD or ECS exceeds X 10,000, such expenditure.

shall not form part of actual cost of such asset. L e

Explanation o Sec 43(1): Actual Cost in Special Cases i

Case ' Actual Cost
Asset prevuously used for Scientific Actual cost = NIL (because deduction
Research  brought info  regular already claimed u/s 35)
business

e '_ 12 G By mwm ﬂ J?ﬁm L
TEores Al - LU o it Sy
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pfoﬁi gr) Gﬂl" £y
Business or Professi

—e—
2, Stock converted into Capital asset FMV on the date of conversion

and used for Business or Profession

Actual cost to the previous owner |esg

3y Asset acquired by way of gift/Will/
depn already allowed to him

Inheritance

4, Asset acquired with an infenfion fo Amt. determined by A.C. with the
approval of Joint Commissioner (J¢)

claim higher depreciation
(Normally AO take FMV of such | asset)

o) Re-acquisition of asset sold l (i) WDV at the time of sale xx
(i) Reacquisition cost XX
6. Asset Purchased & Leased back to the WDV of the previous owner (Lessee) 4
same person i
7 Building was used for other purpose | Original cost Xx
now brought into business. (-) Notional depn fill XX
at current depn rate
Actual cost XX
8. Asset brought into India by NR for use Actual Cost XX
in his Business or Profession -Dep. Calculated at the rate in
force as if the asset was used XX
in India from date of acquisition
) Actual Cost allowed as deduction u/s Actual cost for fransferee shall be

35AD and capital asset transferred to NIL
non-specified business after 8 years
from the year of acq. or transfer by
way of transactions referred in
sec47.

. Expln 7 of Sec. 43(6): Injaseiwhere pcu:ily income from Busme.s&qnd Parle from Agriculture

| (Tea, coffee & Rubber Growing & Mnf.), for the purpose of computing WDV, the depreciation shal

| be computed as if the entire income of the assessee is "PGBP". The depreciation so computed
shall be deemed to have been "actually allowed" to the assessee.

| E.g. Mr. BB engaged in 6rwoing & Mnf, of Tea in this case only 40% income faxable under PGBP.
If the turnover is, say, 220 lakh, the dep. Z 1 lakh and other exps. % 4 lakh, then the income would

be Z 15 lakh. PGBP would be Z 6 lakh (being 40% of X 15 lakh). As per earlier Court decisions, only

the depreciation "actually allowed" i.e., ¥ 40,000, being 40% of ¥ 1 lakh, has to be deducted fo

| arrive at the WDV but as per this explanation total % 1 lakh shall be reduce to compute WDV.

Dep
If
calc
For
Act
In.
- Cal
Acf
| - C
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5

Dep. for Power Units/Sale of Assets/SLM method / /Individual asset system

If power units follows SLM method then they are subject fo mdw:dua! asset system p

calculated on every sale.

For better undersfanding let's take an example

Actual cost of asset =T 100

" Rate of depn = 10% SLM

In 3rd year suppose asset sold for @)372 b)389  ©) _?_117 e
I Calculation of Dep. for 2 years o
Actual Cost ER100E 4 T e
- Dep. I*" Year (10) SIS A Sl
—_—-\'_“__..
00 gl . e
SEDep2lYearu s i (10'*)7““ R T it
wbVv 80 - 2 LT
Tax treatment in The year of sale (3rcf Year‘) = = il e
R T i SR
Sale Value 72 898 117 P e e
Less: WDV BOSESIS N SOSEME e80T
Profit/(loss) (8) e &3 =
v y v cie —
Terminal Dep. Balancing Charge 220 (upto cost) | 17
e | Allowed as ded. || taxable u/s 41(2) - Balancing | SP > Cost o
u/s 32(1)(ii) under PGBP Charge u/s STCE Ui I
P&L-Dr.Side [ 41(2)-PGBP 504
K.| If asset is not exclusively used for the purpose o of Busmess/Pr-ofessnon ‘rhen deduc‘non u/s 30 31 32 :
shall be restricted to a proportionate part as determined by A.O. - R :
g | Example: da— s : i
4 Opening WDV of car (01/04/ 24)=%4 OO OOO S L ht BT e
B | Suppose, CAR 60% used for business purpose & 40% used for personai pur‘pose N g
re. Dep. @15% on % 4,00,000 i.e. X 60,000. In this case 60% i.e. X 36,000 dep. allowed and 40 /o ie. ?
all. 24000 disallowed. e e
>d. While calculating Closing V WDV only ? 36 000 dep ac’rually allowed shall be reduced from Block
P L. | Sec.32(2) Unabsorbed Depreciation i v
P Where, in any PY the PGBP is not sufficient 'ro gwe full effect to the dep,, ’rhe unab. dep. shall be
ld. added to the dep allowance for next PY and shall be deemed to be part of that allowance. Thus, Thg
ly. unab. dep. shall be c/f indefinite no. of years till it is fully set off.
0. » It can be set-off against the income of any other head except ' Salarres

> It can be setoff even if the business to which it relates does not exists.

> Order of setoff will be: C.Y. dep - B/F business loss -> unabsorbed dep.

rofit & loss is.




S
b —————— s————

—
s ————

—rT=

ri ’
Busin

d to assessees Business]

1 ch ::elate.
S | _Rnci_A Inhw&mmhl%w 3 7
4 ¥ ; S e Rese.arch before comm;»,q((,,,m"l 4 Qf B
Research during® the Busines - . (Max. 3 Yrs before da + gm@
. - -z el e Ceiner
______ e ia——

Revenue Exps. [35(()] |-

Caplfal Exps. [35(1)1v)]

y

s e e
it o=y

I E—————

s —————

art B: Donation/Contribufion fo outsiders .

[ Revenue Fxpr

r_i

1007% OHErS . e Salary (exclude pprkv)\‘
deduction Land : -Raw Material | Othepg
] oo ey —
N by e e 1006 T 100% | -
deduction deduction |- deduction ' e

v

To Approved To LIT. & National
R - Research Association laboratory
I - Institute l
C - Coll
u- Uoni:Z:sity For Scientific
7 Research 35(2AA)
* * A—
For Scientific For Social & statistical 2
Research 35(1)ii) Research 35(1)(ii) Eol edn
LA v —
100% dedn Ay (P .
Notes:

'

| To Approved Indian
i Co, engaged in R&D

| For Scientific
Research 35(1)(iia)

2

Talal
100% dedn

1.} The deduction u/s 35(1)(ii)/(iia)/(iii)/35(2AA) shall not be denied if approval of such institution

_has been withdrawn after payment of sum by assessee,
2.| No depreciation allowed on assefs if deduction u/s 35 claimed,
3. If L&B purchased through a composite agreement then the cost of LAE shall b
_the basis of FMV because cost of land is not allowed as deduction,
4.1 Unabsorbed research capital expenditure can be sef off & ¢/f same as un-absorbed depreciaf

bifurcatedon
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35D minary axpenSes
xg_Meanmg (g) Preparation of feasibility study/project report
(b) Market survey
(‘q) Engineering services
_(d) Drafting & printing of MOA/ AQA.
_ (e) Legal fees

__(f) Expenses related to public issue of shares & Debenture
(9) other expenses may be notified by CBDT.

| Deduction allowed to Resident Assessee who incurs preliminary exps before commencement of
business or affer commencement for extension or for setting up a new unit.

Amount 93‘_%%@111??9&" _,

=2 B : : iz Lo
~_ Indian Company Other Resident
i3, vieh lgi) Actual Preliminary Exps. xx : (i) Actual Preliminary Exps. xx
ii) 5% COP/CE** XX l(ii) 5% COP XX
Whichever is Lower ' : Whichever is Lower

** COP or CE, whichever is Higher

1. Above deduction is allowed in 5 equal msTaImenTs
2. COP =Cost of project [Amount invested in fixed asset of new project or extension or setup new |
___ unit as per books as on last day of P.Y.] 3

3. CE = Capital employed [share capital + debentures + long term borrowing for new project or bt
___extension or setup new unit as per books as on last day of P.Y.] A
4. Reserve and surplus (including security premium) shall not be part of CE.

5. Audit is mandatory for the year in which such expenses incurred except company and co- oper'ahve

society & audit report should be submit upto date given u/s 44AB. S

6. Assessee shall furnish the details of expenditure in Form No. 3AF to Income Tax AuThomty wv‘rhm

1 month prior o the due date of ROI u/s 139(1).

Se Hiendr‘rure on VOlunfarv Rehrernenf Scheme
Assessee i All Assesses :

_| Deduction allowed in 5 equal instalments.

Note: 35D & 35DDA If there is Amalgamation/ Demerger then remaining deduction shall be Allowed

to Amalgamated Company/Resulting Company

_A 31“‘3'“ el ..Lﬂd;.. —;




Sec 35AD: Specified Business

arl r
Under this section ded. @100% allowed for Capital Expenses and this section ; is o Qﬂe; e N
assessee, " '
= "_IH_'_SeTﬁng up & Operating a Cold Chain facility e 01/04/2009 -
2 | Setting up & Operating a warehousing facility for agri. Produce . 01/04 /2009
3 [Llaying & Operating cross country pipeline for distribution of ‘Nat. Eors Do
petroleum oil, natural gas. i ,PF“‘O- 1/09
| [4 | Building & Operating a Hotel of 2 star or above B L,017557561‘o‘“ 8.
5 | Building & Operating a Hospital with min, 100 patient beds s 61‘/6:15636\
L 6 Developing & Building a Housing Project under Slum Development "(7)_1/‘02172‘0‘15\ 9.
= scheme
|| 7 | Developing & Building a housing Project under affordable housmq 1 01 /04/500 /2001
scheme |
8 | Production of Fertilizers in India f ] OI)@Z?E&E}“
_|| 2 | Seftingup & Operating inland container depot or container freight 01/04/2015
oI station | |
|| 10 | Bee keeping and production of bee's Honey & Wax = 01/04/2012 &
| |11 | Sefting up & Operating a warehousing facility for sugar ﬁ 01/04/2012
| |12 | Laying & Operating a slurry pipeline for transportation of Iron ore T 01/04/2014 2014 11.|
| |13 |Setting up & Operating a Semi-conductor wafer fabrication  01/04/2014
el manufacturing unit
~_| |14 | Developing or maintaining and operating or developing, maintaining | 01/04/2017 12
s, and operating a New Infrastructure Facility

R i L Condmons & No‘res s T

1.| Not formed by Sphﬂ'mg or PECOHSTPUCTIOH of ex:s’rmg business means business should be N
_2.| PAM should be New
Exception: (a) Imported old P&M (P&M on whlch dep. not claimed under IT Act.)
B _ (b) 20% of total P&M can be old (Second Hand)
3.| Deduction allowed on all Capital expenses except (a) Land (b) Goodwill (c) Financial instruments
Further, any exps, for which payment made to a person of an amount exceeding % 10,000 inad
| ofherwise than by a/c payee cheque or DD or ECS would not be eligible for deduction.
4. Depreciation not allowed if deduction claimed u/s 35AD.

5. Loss of specified business can be carried forward indefinitely.

T AT T YT T T Ay A T et g

GA Bih'éﬁ?wia: Horana.

No. Business \[m e

13,

—~ o~

|2 e i e e T

Hiogli iy ol I le be— 1o [y

'mi

|

el e el )

[
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| If asset (on which deduction claimed u/s 35AD is allowed) sold “then the entire sales price shall be
'_'r_gx._at;lg as PGBP [Section 28].

~ 7.| Loss of specified business can be set off only against specified business income irrespective of
ey _whether the latter is eligible for deduction u/s 35AD,
| Example: A assessee can therefore, set-off the losses of a hospital or hotel which begins fo operate S8
| after 1/04/2010 and which is eligible for deduction sec. 35AD, against the profits of the existing =
| business of operating a hospital (with atleast 100 beds for patients) or a hotel (of 2* or above)
v_»_“s_tar'fed before 1/04/2010 even if the latter is not eligible for deduction u/s 35AD. .
8. | In case of Hotel (2 * or more) if assesse transfers operation to another person, then assessee shall
| be deemed to be carrying on the specified business.
9. | Infrastructure facility means:
- | (i) Aroad including toll road, a bridge or a rail system.
| (i) A highway project including housing or other activities being an integral part of the highway
i ~ project. Az
3 (m) Water supply project, water treatment system, irrigation project, sanitation and sewage system ==
- | or solid waste management system.
5 (IV) A port, airport, inland waterway, inland port or navigational channel in the sea.
JQ:“_B_u_s_ﬁeﬂ,% of cross-country pipeline and new infrastructure facility should be owned by Indian &
| Company or consortium of such companies or by an authority or a board or corporation or any other
_____ body established or constituted under any Central or State Act. %
11.| Business of cross-country pipeline should be approved by the Petroleum and Natural Gas Regulatory
i Board and nofified by the C6. Under New infrastructure facility entity should have entered into an
-W;Jgreernenf with the C6/5G/Local Authority or any other Govt body. ®
12) Asset (on which deduction claimed u/s 35AD) should be exclusively used for specified business for &
| minimum 8 yrs. from the year of acquisition.
‘‘‘‘‘ | If it is used for non-specified business within 8 yrs. then following shall be tfaxable under PGBP.
Particular X
Amount of deduction claimed u/s 35AD earlier XX
(-) depreciation that would have been allowable if Sec. 35AD not there (xx)
. PGBP XX
13| If asset is transferred from specified business to non-specified business within 8 years then Actual
SfRcosyshalloe;
|| Particular S
Cost of Such Asset XX
|| (-)depreciation allowable if such asset used for non-specified business from (xx)
| | acquisition
Actual Cost XX




Profit & C
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~__»| Asset of specified business u/s 35AD .
i Mt (o R A | Transfer to another business l _ - Sale ;
‘| To Specified | | To non-specified business l |
| business ,‘
.,Wifhin@_.year bl 87 Bk R mf’-f‘gYeaf‘s
I v v
PGBP shall be: ol PGBP =
| Amt of deduction cla:med"'_'xxf | | No PGBP Sale
e (/s 3P ADeatl(er e ' price
| (-)Notional dep allowable as (xx)
e if-5e6-35AD-is-NOT-there— No €6
e e e e : even
— e TR RN L e B SP >
St Actual cost (added to Block) shall be: | | Actual cost = | Acfudl
Cost of such asset XX Nil Cost
_ (-) Notional dep allowable to  (xx) | | [expln to sec
R ‘non- specufle.d business | |43(D]
S T T T R L ST S ——— T s = i eSS .rkxx =18 WS BEASS -
| Lo i Sy o
i '—j..-":-e el =N s T Y

_'B.r...._ i :"|_ Mam:
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C
Suppose in above example if ZCB issued on 16/12/24 then we will take 11 calendar m months becqu——T—
| period is 15 days, or more in the month of issue and redemption. A
i Monthly discount = 20 ,00,000 = 1,81,818 —_— -
— L 11 months R [ﬁ
Deduction for PY 24-25 = 1 81,818 x 4 months =3 7,27, 273 E
»| Sec. 36(1)(iv)/(v) Employer's contribution for the benefit of the Employee ’ Relate
‘ -y - 1
- Statutory Provident fund(SPF) - Unrecognized Provident fund (URpPF ) ! gl

- Recognized Provident fund(RPF) = Unapproved Super annuation fund (UasF,

- Approved Super annuation fund(ASF) - Unapproved Gratuity fund (UAGF)
- Approved Gratuity fund(AGF) - Any other fund N
- Any other fund as per law e - e 1.1 Bac
- § | Not Allowed ! clai
Allowed - 2. The
| (subject to 43B) — 3| No
4.| Wh
~ Ty ear
>| Sec. 36(1)(iva): Employer contribution towards Pension scheme referred u/s 80CCD o
Deduction allowed to employer [Subject to sec 43B] A Wri
(i) Actual contribution 2 ,

v (i) 14% of salary [Basic +DA (Terms)] G &ilzo
Whichever is lower. - Wh
— | yea
~| Sec. 36(1)(va): Employees contribution tfowards welfare fund { o

Any sum received by Employer from Employee as contribution 'ro PF, super annuation fund E

efc. is deemed to be PGBP if such sum is not deposited i in r'espechve fund up fo the due date L
such fund.

Notes: = " f
1. PF due date is 15" of next month.

|
2. If any amount deposited after due date of fund Then it will be treated as 7 ncome J
employer and never be ollowed to emplcyer '

> Sec. 36(1)(w) Animals used i m Busmess (other ‘than SIT) |

Deduction is allowed in the year m wh:ch such animal become permanently useless or died.

{
Deduction = Cost of animal - scrap value |

Note: Depreémﬂon u/s 32 no’r t allowed on anrmal

|
|
[
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»| Sec.36()(vi Baddebts
| Actual Bad debts | Provision for Bad debts
‘ 5T S 7 e R e v
=y _— 1 Not Allowed
Related fo Sales || Related to Loan :
F L T Y
| Allowed e, Not Allowed
e ; P T el Except - Money Lending Business
| <t
E DU

-~ 2.| The debt should have been Taken into account for computing.income for P.Y. or earlier P.Y.
-~ 3.1 No need to prove that the debts have become bad.
- 4. Where the amount of such debt has been taken into account in computing the income for PY or &

| earlier PY (on the basis of ICDSs without recording the same in the accounts), Such debt shall be |

| allowed in the PY in which such debt becomes bad and it shall be deemed that such debt has been |
| written off as irrecoverable in the accounts.

, __lg_&adudabtshshould be written off in the baoks of A/c's of Assessee in the P.Y. in which deduction is  * :

Wclaimedsgse 0 0 -

- m&_%ﬂiﬂ) ,&qd_D;eb‘rsM Rgcover‘y -
8 . Where deduction has been allowed in respect of qu debts, recovery shall be taxable as PGBP in The. A

2 _| year of recovery. This shall apply even if the business or profession is not in existence in the PY in

| which recovery has been made.

s
.?E 1 e Bad debt claimed = 100
e ?’ : T : = IS T e v_ -
| Allowed = 100 _ Allowed = 60
' Disallowed = 40
g e : |
2 o l v v
ny chavery Recovery = 50 Recovery = 30
¥ Recovery 50 Recovery 30
- Disallowance earlier  (40) Disallowance earlier (40)
—- — 10 (10)
Taxable. : Taxable Deduction allowed
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~ Sec. 36(1)(ix): Expenses on Promotion of Family Planning of empioyees

| Assessee: Only Company
.1 Revenue Exps: 1007 deduc'non alt owed :
| Capital Exps: Allowed in 5 equal Instalments

Sec. 36(1)(xv)/(xvi): Securities Transaction Tax (STT)/Commodities Transaction Tax (CTT)
It is allowed as deduction if assessee held shares /Units/Commodities as stock -in-trade.

An)r expendrrur'e [o‘l‘her‘ fhan covered u/s 30 To 36] shall be allowed as deduction if followin ng

. conditions are satisfied:
| Expenses should be mcur‘red WhoIIy or Exclusweiy for the purpose of Business or Profession.
_ Expenses should be Revenue in nature.

.. Expenses should be [egal (IT should noT. be 1flega| ltke Hafta, Bribes, secref commission, etc.)
| Explanation - Following expenses freated as illegal and not allowed as deduction

> For any purpose which is an offence or prohibited by any law in India or outside India; or
» To provide any benefif or perquisite fo a person, whether or not carrying on a business or

ey el

profession & acceptance of such benefit/perquisite is in violation of any law o

‘F"‘"""""'

¥ EREaE -

- Corpora're social Responsabthfy (CSR) expenses

ZAEAE P

+a Py
Y W

_ regulation or guideline governing the conduct of such person (free samples or

i e it T s g

To compound an of fence under any law for the time being in force, in India or outside India

/

e

y

» To settle proceedings initiated in relation to contravention under such law as may be
noTefled | by the Cen. Govt.

S

bt e e et e L

It is not Tr-eatedras Business expense, so nof a!loﬁ:ed

Allowab;hfy of some. a"pen Fe T

e 3 i e

Adverhsemen‘r in brochure souvenir, newspaper pamphIe‘r published by political party -

g allowed

Gift to emp!oyee Ailow-ed

Cusfomary y expenses (P:.ua at the Tlme of new year, Diwali) - Allowed

s

| Expenses incurred by CA' _swfor attending CPE seminars - Allowed

[)Jv:denef ‘Nof Ailowed

_Taxes InTéresT .&_Penames 7

‘ o T e S S Interest Penalty i
| Direct Tax (Tax ,Surcharge & Cess,) Not Allowed Not Allowed Not Alloy
Iﬂd‘ rec‘r Tax (GST) Allowed Allowed | Not

R

Subject to Sec 438 '







Sec. 40(a)(iii) TDS on salary payable outside India or NR
Any salary payable outside India or to NR in India and if;

' a) TDS not deducted or,

b) TDS deducted but not paid to Govt upto due date of TDS payment,

- then such sum shall not be allowed as deduction,

Note: If TDS deposited late even by one day, the salary shall not be allowed as deduction.

> Sec. 40(a)(v) Tax on Non-Monetary Perquisite

If employer offers some Non-Monetary perquisite to the employee, then tax on such Non.
‘Monetary perquisite is the responsibility of the employee. But instead of employee, if employer
decides to pay tax on such Non-Monetary perquisite from his pocket, then that Tax is Not Allowed
as deduction because its Exempt in hand of Employee u/s 10(10CC).

Sec 40A(2): Payments to specified Persons (Relatives)
If payment of expenditure made to relative then A.O can disallow excessive or unreas

amount.
> Sbecified Person (Relatives) for Sec 40A(2)
e gt Assessee Relatives
3 1. Individual S,M,F,B,S,LA, LD |
= 2. HUF _ ‘Members & their Relatives
= 5 3. FIRM/LLP [ Partners & their Relatives g
s 4. Company Directors & their Relatives b
| | 5 AOP/BOI | Members & their Relatives :
==y T AT : | Substantial Interest ¢ 77777
S R e ALy Person (Assessee) Any Person
o Ry ~ (Or his relatives) (or his relatives)
4 Substantial Interest
gl e j Company Firm/AOP/BOI
3 e 20% or more Shareholdings 207 or more PSR
78

T B Subsidiary Company
alEs: Holding Company < l T RelaTive
Pl = : Subsidiary Company
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ee makes payment for any expenditure to any single person otherwise than by A/c Pﬁyh-_-
" Demand Draft or which is more than 7 10 000 in a single day then such expenditure shall

ade to transporter then limit is ¥35 OO it A e -
diture is claimed as deduction in earlier year on accrual basns & if such expgnses is
paid in cash or bearer cheque then deduction allowed earlier shall be withdrawn &

5BP [40A(3A)], e uael RS T

iture paid by Cross cheque 'rhen ulso deduction nof allowed.

Sec. 40A(3) [Rule 6DD]
to RBI/LIC/Banks/Goyt. 5 T el Ll
de through NEFT/RTGS/Debit card /ECS /credit card/UPT/ BHIM.
ook entry (adjustment). 5 Je el B [ L £
to p oducers of agriculture product, forest produc? pouhry pr-oduc'r flsh pmdﬂCT I“’e’-

irement benefits, provided such paymenf is upto z 50000 ,
salary to an employee who is posted to any other place or ship for 15  days or more ofher'
place of duty.
- where Banking facility not available. . TR T
by any person to his agent who is required to make payment in cash for goods or

"’cheques in the normal course of his business.

-mforwchase of product manufactured or_rg_rpfgsie; wr‘rhouf ald_ofpowerm_a cottage

Y. to the producer of such product.

t to Approved Gra’ruﬁy und or Erowsuo for gratuity acfually become _payable. durmg |
e basis) is allowed as deduchon




| %4“ EXP zs’alloy;ed qu 'Paymenf Basis

Fo!lowmg expenses [except point (h)] are allowed only if they are actually paid upto the due date
of return filling as per Sec, 139(1)

(a) Any tax, Duty, Cess & Fees

(b) Employer's contribution towards SPF, RPF, Approved Gratuity Fund, Approved Super Annuation
Fund, New pension scheme, any fund as per Law

(¢) Bonus or Commission to Employees

(d) Interest on loan to any PFI, State Financial corp, state industrial Investment Corp, sched
Banke [scheduled bank include co-operative bank other than a primary agricultural credit
society or a primary co-operative agricultural and rural development bank]

(e) Leave encashment (Leave salary) to employees

(f) Any sum payable to Indian railways for use of Railway Assets.

(g) Interest on any loan or borrowing from such class of NEFC as may be notified by CG.

(h) Any sum payable by the assessee to a micro or small enterprise beyond the time limit specified
in sec. 15 of the Micro, Small and Medium Enterprises Development Act, 2006. (refer not
[Added by FA 2023 w.e.f. AY 24-25)

Note: If payment (a to g) made after due date of return filing & payment (h) made after time
limit of MSMED Act, then such expenses shall be allowed in the year of actual payment.

Notes:
.| Where the interest payable on loans has been converted into a loan or borrowing, it shall not be
deemed that the interest is paid of f. Inferest shall only be allowed as deduction in the PY
such instalments are paid.
,”‘If interest payable on loan is converted into debenture or any other instrument by which the
hablhfy to pay is d?ferr'ed to a future date shall not be treated as actual payment.

Any payment made to Micro & Small enferprise allowed as deduction in current year if pc
made within time aflowed u/s 15 of MSMED Act otherwise allowed in the year of Actual Payment
Time Ll_ml'r as per Se.c 15 of MSMED Act: Where any person purchases goods/services, from a

Mmlcro/smoll enterprise, the paymenT shall be made before the date agreed upon betweet

i _supplser inwriting. In no case the period agreed upon between the supplier and the buyer inwriting
| shall more fhan 45 days If, however, there is no such agreement, the payment shall be made

Mwn’rhm 15 days of accepfonce or deemed accepTance of goods/servnces

R R far :-;%f;_fiéfMim‘o _ _ i | Small Ent.
IrwcsTmenf in P&M or equ:pmen‘fs and Upto ¥ 1 crore Upto Z 10 crore "
Turnover Upto I 5 Crore Upto 2 50 crore |
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R

i

| Example-1: BB Ltd. purchased

o goods from DB Ltd (a small enterprise as per MSME Act) for 3
| 15,00.000 on 2 March 25. As per written agreement payment is to be made upto 30™ April 25.
| However payment is made as follows ' | |

- 2,00,000 paid on 30 March 25
. {00,000 paid on 6"‘ " April 25

- 3 00 000 paid on 15”‘ " April 25

e

- 6,00,000 paid on 6 May 25

sttt i

Splla.
Date of acceptance of goods is 2

March 25. Due date for payment as per MSMED Act is 16™ April

25 (i.e., the agreed date of Payment or 45 days, whichever is earlier).

Deduchon wull be. avauiable 1o BB Ltd. . as follows-

- Amount ¥ ' PGY““e"T Due dtﬂe as per Payr-neﬁi'A---f;\;c‘ig _rl':".éfor'-e' Basis. of " [PY in which
date MSMED Act due date ? Deduction exps allowed
2,00,000 30™March 25 | 16™ April 25 Yes Accrual Py 24-25
4,00,000 6™ April 25 16™ April 25 Yes Accrual PY 24-25
3,00,000 15™ April 25 | 16™ April 25 Yes Accrual PYi24-25
6,00,000 6™ May 25 16™ April 25 No Payment PY 25-26

- Example-2: Suppose in example-1 there is no agreement about the fime of payment

. {25(ie., 15 days of acceptance of goods).

Date of acceptance of goods is 2™ March 25. Due date for payment as per MSMED Act is 177" March

| AmountX Payment Due date as per | Payment made before | Basis of PY in which
B date MSMED Act due date ? Deduction exps allowed
' 2,00,000 30"March 25 | 17 Mar. 25 No Payment PY 24-25
4,00,000 6™ April 25 17" Mar. 25 No Payment PY 25-26
| 3,00,000 15" April 25 | 17 Mar. 25 No Payment PY 25-26
| 6,00,000 6™ May 25 17™ Mar. 25 No Payment PY 25-26

bﬁ%ﬂ\ﬁﬁ 'raééuir'ed from foreign country

h;&g_gi__qt__qny loss/gain arising at the time of payment shall be adjusted within the Block of asset.

| If any asset is acquired from a foreign country through aloan in foreign currency or foreign supplier

Notes: Lot

Adjustment is made only at the time of actual payment of foreign loan or supplier's credit.

.| If there is gain then reduce from block of asset & if there is loss then added to the block.

e S ——




e S e B e e e

Sec 41: Deemed PGBP
Sec, 41(1) Recovery agai
If Assessee was allowed a deduction in earlier |
now during the current PY, assessee has o

nst ré-my deductions already claimed
'Y by way of expenditure, loss, trading liability 4
btained a refund of such liability or there |

remission/cessation of such trading liability, then such refund /remission shall be taxable unde,

PGBP.
Example:
a) Sales Tax/&ST Refund

is received by assessee.

Waiver of loan

Waiver of Loan by Govt

it is included in the
definition of income
u/s 2(24)(xviii)

Working capital loan

v

Capital nature

Always taxable l -

'

Principal part

Taxable u/s 41(1)

Remission of trading liability

Since int not allowed
earlier due to sec 438

Mot taxabie

Interest part { =i M

 »| Sec. 41(3): sale of Scientific Research Assets

0

-| Whichever is lower

Sale without use in Business

(i) Sale price
(i) Deduction already claimed u/s 35(1)(iv)

Taxable as PGRP

If SP> Cost then capital gain also arise.

Sale after use in Business

(a) Add to Block of asset Actual cost =Nil

Expln 1 of Sec. 43(1)

(b) at the time of sale Sec. 50 will apply
[full block /part block sold]

> | Sec. 41(2): Balancing charge

AL

~CA Bhanwar Barana

| Already discussed with the power units depreciation.
__>| Sec. 41(4): Recovery of Bad debts.
| Recovery amount shall be taxable in the year in which it is recovered,

' b) stock in trade is destroyed by fire & allowed as trading loss & later on insurance compensatior

Waiver of loan by others




3 years preceding the PY or likely to exceed if the profession is newly setup then, assessee is
_ﬂﬁﬂm maintain books of accounts as per Rule-47, otherwise he is required to maintain such

Profit & Gain from
5 Business or Profession

cified Profession: In case of specified profession, if Gross Receipt is mare than 7 150,000 inall

books of accounts or documents from which AQ is able 1o complete the assessment.
specified profession:

Medlcal = = 5. Accountancy 9. Architect
*’PE E"Q'“w g 6. Company secretary 10. Interior decorator
o 3. Technical consultant 7. Legal 11. Film artists

4. T professional 8. Authorised representative
ST Pres"c—r—lb_ed books as per Rule 6F:
e 1, Cash book 2. Journal (in case of mercantile system) 3. Ledgers

4. Carbon copies of bills issued by the assessee serially numbered for an amt > ¥ 25.

5. Original bills issued to the assessee for expenditure > Z 50.

6. In case of medical profession, additional books i.e. daily case register and inventory register has 7S

to be maintained.

P N T aT

Other Assessee (BusmeSS) In case of other assessee, if PGBP s more than 7 1 20 000/~ or Total !

| Sales /Gross receipf is more than Z 10 00,000/- in any of the 3 years pre,cedmg the PY or likely to &8

exceeding in case of newly setup business/profession, then assessee is required fo mainfain ary =

books of accounts or documents from which AO is able to complete the assessment otherwise the B8

assessee is not required to maintain any books of accounts.

However, in case of Individual & HUF, limit will be 72,50,000 for PGBP and % 25,00,000 for Turnover -
or bross Receipts.

Specml Cases:
> Assessee dec!ared Iower income u/s 44AD/44ADA and NTI >

o

asic exempiion,

» Assessee clalmlng lower income u/s 44AE

Notes:

Period: The pre.scrlged BOA shall be' kept and maintained for a period of & years from the end of

the AY.

Penalty u/s 271A: Failure to maintain BOA shall attract a penalty of 7 25 000




gec 44AB: Compulsory Audit of books of accounts

A

B

Following persons are required to furnish audit report by 1 month before the due date of '
ROT u/s 139(1) in a prescribed form (3CA/3CB/3CD):

C

Specified profession

Business

Special Cases

GR>250 Lac

T.O./GR.>Z1crore

| In case of business, T.O. Limit shall be
1 210 crores instead of % 1 crore if:
- i) *Cashreceipts out of total receipts

B e e is upto 5% during the PY and

i) *Cash payment out
payments is upto 5% during the PY.

of total

» Assessee claiming
lower income u/s 44AD
or 44ADA and NTI »
Basic exemption

» Assessee claiming
lower income u/s 44AF

*cheque/DD, which is not account payee, shall be freated

-
as casn

(if) ? 1,50 000

Whtchever ns lower

> Penﬂl'fY u/s 2718 uf assessee fails to geT accounts audited:

“—_l 0) 05% of T 0. or G R. or

Non applncabihﬂrrof'Sec 44AB Person de.clarlng income u/s 44AD or 44ADA.

‘Sec. 44AE Busmess

Agency Business,

Commission & Brokerage business;

and Turnover/Gross Receipts is upto Z 2 crore.
Note: Where the amounts received during the PY in *cash does not exceed 5% of the totd
turnover or gross receipts of such PY then limit of T/0 % 3 crore apply instead of 7 2 -

[Amended by FA 2023 w.e.f. AY 24-25]

*cheque/DD, which is not account payee, shall be treated as Cash

e ‘W‘T‘;’:, EEART R

c) | Presumptive PGBP income= Turnover/6Gross receipt x 8%

“If Turnover/ Gross Receipts realized by Accoun‘r Payee Cheque/DD/ ECS upto d
Filing then PGBP T/O X 6 %" E i

N
ue aar

R

a) E!'Q'b|€ ASSESSee Remdem‘ Indwndual/ResndenT HUF/ Resident Firm (excluding LLP) Who has (RS
claimed dedn u/s 10AA or 80IA to 80RRB.

b) | This sec‘hon is appllcabie for any Busme.ss excepT =



/E)T If assessee declares income as per Sec. 44AD or hig_her income and whose T/O is up

o
Preople!

to ZCE/ 301

5 Profit & Gain from
Business or Profession

‘then assessee is not required to maintain books of account & get it audited.

MIf point (e) is applicable & NTT of assessee is more than basic exemption then assessee is required §

. to maintain books of accounts & get it audited.

IE'xample:
| Let us consider the following particulars relating to an resident individual, Mr.A being an eligible |

_assessee whose Turnover do not exceed 2 2 crore in any of the AY's between AY. 24-25 to AY. 26- B

27.
| [ Particular AY 24-25 AY 25-26 AY 26-27
[ Total T/0 (All Cash) 1,80,00,000 190,00,000 | 2,00,00,000
Income offered for tax 14 40,000 15,20,000 10,00,000
% of Gross receipts 8% 8% 5%
| Offered income as per 44AD Yes Yes No

a)j Eli

In the above case Mr. A an eligible assessee, opts for presumptive taxation u/s 44AD for AY. 24-

| 25 & AY. 25-26. However, for AY. 26-27, he offers income of only ¥ 10 lakh on furnover of T2
crore, which amounts to 5% of his gross receipts. He has fo maintains books of accounts u/s 44AA o
| & gets the same audited u/s 44AB. Since he has not offered income is accordance with the provisions
of Sec. 44AD, for five consecutive A.Y. after A.Y. 24-25, he will not be eligible to claim the benefit | ;‘_"-

.__of__Sec. 44AD for next five AY succeeding A.Y. 26-27 i.e. from AY. 27-28 to 31-32.

Sec44ADA Profit & Gains of profession on Presumptive Basis
Eligible Assessee: Resident Individual or resident firm (excluding LLP) engaged in profession as |

_referred in Sec.44AA.

b)LThns section is applicable if Gross Receipt is upto ¥ 50 lakhs.

9

PGBP Income = Gross receipt x 50%.
Note: Where the amounts received during the PY in “cash does not exceed 5% of the gross |

 receipts of such PY then limit of GR % 75 lakhs apply instead of % 50 lakhs

*cheque/DD, which is not account payee, shall be freated as Cash

"I'f assessee declares income as per Section 44ADA or higher then, he is not required to maintain |

books of accounts & get it audited.

~a
0 ™



e)| If assessee declares income lower than 50% & his NTI is more 'rhan basic exemp‘rlon he is requireq |
| to maintain books of A/ cs & get it audited.

Common notes for 44AD and 44ADA

: | 1. Deducﬁoﬁr ut/s.d_'o;_O'-_3‘8__shq!I not be allowed. (Assume its deemed to be already allowed).
| 2. WbV isﬂ‘rt;ﬁbe talcplated considering notional dep every P.Y.

” 3 P_a.r"rners' remuneration & interest are not allowed from deemed PGBP.

4._—10(_)_"/9 Advance Tax can be paid by 15™ march of P..

: Sec 44AE Pr-ofn‘ & Gams of Transpor‘rer on Presumpﬂve Basis
| If assessee engaged in the business of plying, hiring, leasing such gooc is carriage then PGBP will |
tibec - |
> Heavy goods Vehicle: ¥ 1,000 per ton of gross vehicle weight or unladen weight, as the case
| may be, for every month or part of a month
| > Other Vehicle: ¥ 7,500 for every month or part of a month

No*res
1.] The assessee can also declare a hughe.r' amount in his return of income. In such case, the latfer
| will be considered to be his income.
.| This sectionis _qp_p_l icable if assessee owns Max 10 vehicles. If assessee owns more than 10 vehicies
_at any time during the P.Y. then this section shall not apply.
4 Income calculated even vehicle not put fo use but own by assessee.

.| Parthers remuneration, salary, interest eTc as per 40(b) shall be deductible while computing
_income. u/s 44AE

.| Heavy goods vehrcle means any goods carriage, the Gross Vehicle Weight of which exceeds 12,000
kilograms (12 'I“ons)
.| As per CBDT clar:flca'non we have to consider Gross Vehicle Weight (6VW) for calculating income
howevgr‘_l_f 'GVWW not avqllable then we have to consider unladen weight.
.| Assessees opting for presumptive taxation are not required to mainfain books of account as per
Sec 44AA or get them audited u/s 44AB. However, where an Assessee wishes to declare income

Iesser-__'rh_qn as compufed u/s 44AE, he is required fo mandatorily maintain books of account and

get the same audrre.d

: Deduchon u/S 30 38 shal! not be deemed. (Assume its deemed to be already allowed).

; WDV is to be calcula‘red considering notional dep every PY.

PR SRR S T =
_ama-.m Pz “'
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D, Ty

g ern‘ of Interest, Bonus, Commission or Remuneration

4 I‘n?ereST & Remuneration paid by Firm/LLP is allowed as deduction if following conditions are
| satisfied: A
”-—'-‘1": Remuneration paid To only Workmg Partner.
2.| Remuneration & Interest should be authorised by Partnership deed.
~ 3, Remuneration & Interest should relate to period falling after the date of Partnership deed. That
"'ﬂ— _means it should not be retrospective,
T A  Interest on partner's capital & loan allowed max@ 12% p.a. simple interest.
P e = > . 1
~__ 5| Remuneration allowed on Book profit basis *
- : -
1 e I Book Profits (BP)
| e .
€ CUSQ“"‘—_ On first R 6,00.000 of BP On Balance Book Profit
— T (a) BP x 90% XXX Book Profit x 60% xxx
I (b) % 3,00,000 XXX
e Whichever is hlgher‘
latter—— ano.mng.of..BookProfrt £
— Net Prof it under PGBP _ XX
— (-) Current year + b/f deprecation XX
ehicles ke
B : s XX
(+) Remuneration (if it is debited to P&L A/c) XX
e e Book Profits XX
i
P In simple tferms: Book Profit means PGBP before Remuneration.
12,000
= B3 Explamﬂon to see 40(b)
. — 1. | If any individual is a partner in a Firm on Indwnduol capacity & receiving inferest on Represantative s
bl capacity, then sec 40(b) not applicable on such interest.
— 2. | If any individual is a partner in a Firm on Representative s capacity & receiving interest on Individual
P capacity, then sec 40(b) not applicable on such interest.
income J
- a_nd Summary PN ; "
unt and Partner on Interest Recd. on Treatment
= == Individual Capacity Individual Capacity Max. 12% interest allowed as per 40(b)
: Representative Capacity Representative Capacity Max. 12% interest allowed as per 40(b)
Individual Capacity Representative Capacity Limit of Sec. 40(b) Not applicable so even
7 interest more than 12 % allowed
: Representative Capacity Individual Capacity Limit of Sec. 40(b) Not applicable so even
—— interest more than 12% allowed




S SR = = 1T

TR T f—

fos
eople

Note: The above explanation is applicable only for Interest. If any individual is partner o
_representative capacity or individual capacity and received any remuneration then on such
~ remuneration limit of section 40(b) shall apply.

l Profit & Gain fi
D &
.

Business or Professi

Amount
A

_Sec 145(1) Method of Accounting
| For PGBP & IFOS assessee can follow mercantile or cash system.
> Format to Solve PGBP Question as per Indirect Method under default Tax Regime u/s 1158A¢
Particular | Amount
Net profit as per statement of profit and loss e
Add: Exps. dr to P&L but Disallowed
1Y Depreciation as per books of account XX
¥ Income-tax [disallowed u/s 40(a)(ii)] XX
v 30% of sum payable to residents on which TDS is not deducted or has not been XX
paid on or before the due date u/s 139(1), disallowed under section 40(a)(ia)
[The same is allowable in the year in which the tax is deducted and remitted]
¥"  Any expenditure incurred, in respect of which payment is made for goods, XX
services or facilities to a related person, to the extent the same is excessive or
unreasonable, in the opinion of the A O ldisallowed u/s 40A(2))
¥ Any expenditure incurred in respect of which payment or aggregate of payments XX
to a person exceeding ¥ 10,000 in a single day is made otherwise than by way of
A/c payee cheque/bank draft/ ECS (debit card, credit card, Net banking, RTGS,
NEFT, IMPS, BHIM Aadhar Pay) [disallowed u/s 40A(3)]
¥ Certain sums payable by the assessee which have not been paid during the XX
| relevant P.Y. in which the liability was incurred on or before the due date for
filing return u/s 139(1) in respect of that P.Y. [disallowed u/s 438B]
1V sum payable by the assessee to a micro or small enterprise beyond the time limit XX
i u/s 15 of MSME Development Act, 2006 [disallowed u/s 43B]
1Y Personal expenses [not allowable as per section 37] XX
~.|¥ Capital expenditure [not cllowable as per section 37] XX
|¥ Repairs of capital nature [not allowable as per Sections 30 & 31] XX
v'  Amortization of preliminary expenditure u/s 35D/ expenditure incurred under XX
|  voluntary retirement scheme u/s 35DDA [4/5th of such expenditure to be
A added back]
1¥"  Family planning expenses not allowable in the case of a person other than a XX
|  company
v Fine or penalty paid for infringement or breach of law [However, penalty in the XX
nature of damages for delay in completion of a contract, being compensatory in
i nature, is allowable]
|v  All expenses related to income which is not taxable under this head e g. municipal XX
; taxes in respect of residential house property
v"  Any sum paid by the assessee as an employer by way of contribution to pension XX

scheme u/s BOCCD exceeding 14% of the salary of the employee

 (A+B)




. Profit & Gain from
Business or Profession

A

—e

Less: Expenditure allowable as deduction but not debited to statement
‘of profit and loss (Allowed)

o

ot

g v Depreciation computed as per Rule 5 of Income-tax Rules, 1962 a2
/—-— v 30% of expenditure disallowed in an earlier P.Y. due to non-deduction of tax at 52
e
|
s

1| source/ non-remittance before due date u/s 139(1) of that year, allowed this

Jesnon remittance (This item of adjustment is generally given under " Additional
information” in the question)

' |/ Amount disallowed in an earlier PY. as per section 43B, due to non-payment on ks
P il Ty before due dafe u/s 139(1), allowed as deduction in this year on actual
__/-—-'—‘ payment (This item of adjustment is generally given under “Additional
/__' information” in the question)

e il = : 2
{ |Less: Income credited in statement of profit and loss but not

€ taxable/taxable under any other head
~— | | Dividend income xx
] ¥ Agricultural income exempt under section 10(1) e
__——+{¥ Interestonsecurities/savings bank account/FD taxable under the head “Income s
. LA from other sources”
i ¥ Profit on sale of capital asset taxable under the head "Capital Gains” oy
;"_’t {¥* Rent from house property taxable under the head “IFHP" 2%
e v Winnings from lotteries, horse races, games etc. taxable under the head "IFOS5” b2
1 1v G6ifts exempt or taxable under the head "IFOS" i
—— v' Income-tax refund not taxable XX
L ¥ Interest on income-tax refund faxable under the head "IFOS” %%
| E-F)
" Add: Tncome chargeable under this head/Deemed Income [If the same is
; ‘given as additional information and has not already been credited fo
“ Statement of Profit & Loss]
f ¥ Salary, remuneration, interest received by a partner from the firm, to the ae
‘ri. extent the same is deductible in the hands of the firm as per section 40(b)

v Bad debt allowed as deduction u/s 36(1)(vii) in an earlier P.Y., now recovered e

[deemed as income u/s 41(4)]
v Remission or cessation of a trading liability [deemed as income u/s 41(1)] AX
PGBP (G + H)

Note: When assessee opted section 115BAC then following deduction not allowed
- “| Additional Depreciation
@ Donation u/s 35(1)(ii)/(iii)/(iia)/35(2AA)
= Deduction u/s 35AD




e "‘1.—_-

| capital gainin the P.Y. in which transfer took place,

4
| Capital Asset means-

_| () Stockiin trade (RM/WIP /FG),

Interest on Instrument
| issued under the Gold Monetisation Scheme, 2015. ‘{ alsoiexempt (/s 10015) }

6

Capital Gain

gga,s(;t) Charging Section

| Any.profit and gain arising from Transfer of a_Capital Asset shall be chargeable under the head

|
et

-

e

Sec. 2(14): Capital Asset

| Property of any kind held by assessee, whether or not connected with business or profession.
| Any Securities held by a Foreign Institutional Investor (FII).
|_But Capital Asset does not include (excludes)

| (i) Movable personal asset (used by assessee or: dependent family member for personal purpose).

. But Excludes: Jewellery, Drawings, Paintings, Sculpture, Archaeological Collection, or Any
_other work of Art.

(i) Rural Agricultural Land in India.
| (iv)  Gold Deposit Bonds, 1999 or Deposit Certificates

Notes:

__Assets used for personal purpose of assessee :-

| Gain Applicable (Maharaja Rana Hemanth Singh)

| Silver Utensils held to be Personal Effect - No Capital Gain (Benarshilal Kataruka)
4 | Car used in the business treated as capital asseft.

G | |_Jewellery means:

=_T.V. Car, Mobile etc - Not a Capital Asset - C6 not Applicable
.= Jewellery, Drawings, Paintings - Capital Asset - CG Applicable
_Gold Utensils, Silver Bars, Silver Coins were held not to be Consider as Personal Effect - Capita

a.) Ornaments made of gold, silver, platinum or other precious metal or alloy containing such metals.

L b.) Precious stones whether or not set in any furniture, utensil or other article.
|_Definition of Urban Area

| a) Any area (municipality, cantonment board etc) which has a population of 10000 or more.
| b) In the following area within the distance, measured aerially

|| Shortest distance from Pdpmtiiafion accor'*dingrwgr-b N = EEE
: : | Rural Area
|- | area referred in point (a) last census Comialpaf |
|| upto 2kms >10,000 upto 1,00,000 | Which is
SIS ks »1,00,000 upto 10,00,000 | rtan Arendl
|| upto 8kms >10,00,000 '
Compact 75
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(i)

(i)

(iif)
(iv)
v)

(i)

- (vii)

Sec. 2(47): Tr'a'n_sfer

"Transfer' includes

The sale, exchange or relinquishment of the asset, or
| The extinguishment of any right there in, or
Compulsory acquisition there of under any law, or
Conversion of capital asset into stock in trade, or

of a contract.

The redemption of Zero-Coupon Bonds (ZCB)

Allowing the possession of any immovable property to be taken or retained in part performance

Any transaction (like becoming a member of , or acquiring shares in a Co. operative society) which
has the effect of transferring or enabling the enjoyment of immovable property

Types of Capital Asset

i v
Short Term Capital Asset (STCA) Long Term Capital Asset (LTCA)
v v
STCG LTCG
Capital Asset Period of Holding |
Upto 22/07/24 | From 23/07/24
Part: A > Security (other than Unit*) listed in 1 Year 1 Yea
recognised stock exchange of India
> Unit of UTT
» Unit of Equity oriented Mutual Fund
> ZCB
1| Part: B » Unlisted shares (Shares not covered in 2 Years
Part-A)
; > Immovable Property : S
| Part: C » Any other Asset 3 Years 2 Years
% “other than Unit" is omitted w.e.f. 23 July, 24 so now in case of listed units POH 1 year applicable
from 237 July, 24. E

CA Bhanwar Borana

| If any asset held for more than 1/2/3 years then it is treated as LTCA otherwise STCA




== Amount

pe XX

| | () Expenses incurred in connection of transfer (x)
e e Pt —_— e N

1 Net Consideration XX

g Less: Cost of Acquisition (COA) (x)

Tl Cost Of Improvement (COT) (x)

, | =i Capital Gain XX

‘_PLQY!S)QQd.ded by FA- 23: Provided that the COA or COT shall not include the deductions claimed in
| respect of interest u/s 24(b) or under the provisions of Chapter VI-A.
" ¢ | second proviso (exception) to section 48: Indexation [Not applicable w.e f. 237 July, 2024]
g In case of LTCA (long term capital asset) COA & COT should be indexed:
_a) ICOA:
COA X CIT of the year of Transfer
CIT for the first year in which asset was held by assessee or
for the year 01-02, whichever is later

| b) ICOT
S ERECOT X CII for the year of transfer
AR _CII for the year in which the improvement fo the asset took place
. Y Giras FY GIH Fy Gt
1 2001-02 100 2009-10 148 2017-18 272
2002-03 105 2010-11 167 2018-19 280
2003-04 109 2011-12 184 2019-20 289
|| 2004-05 113 2012-13 200 2020-21 301
|| 2005-06 117 2013-14 220 2021-22 S
|| 2006-07 122 2014-15 240 2022-23 331
e 2007-08 129 2015-16 254 2023-24 348
|| 2008-09 137 2016-17 264 2024-25 363

T _r\—]ofe From July 23, 2024, indexation benefits are not available on the transfer of long-term capital
| assets, regardless of the holding period.

Compact CA Bhanwar Borana
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Note: Site (land) and Building are separate assets for the purpose of capital gain. If site acquireq
before 2 years and building constructed within 2 years then we have to calculate separate capitg
gain for both the assets. Capital gain on land is treated as L TCG and on building treated as 57¢g,

¢) Asset acquired before 01/04/2001:
COA = Actual cost or FMV as on 1/4/01, whichever is higher
Note: In case of immovable properties if Stamp Duty Value (SDV) as on 01.04.2001 availab|e
then FVM as on 01.04.2001 should not be more then SDV as on 01.04.2001.

COA = 4 a) Actual Cost of Asset XX
T b) l (i) FMV as on 01/04/01 XX
(if) SDV as on 01/04/01 XX xx

d) Improvement done before 1/4/2001 - Should be ignored.

® | First proviso to section 48: Capital Gain in case of Non-Resident
» NR Assessee (include foreign company);
Asset being Shares & Debenture of Indian Company:

v |

Such asset acquired in foreign currency by way of purchase or reinvestment;
then capital gain shall be calculated in foreign currency & after that it shall be reconverted
into Indian currency.

viwv

Rule 115A_: Me?hod of Conversion e
| COA Avg. of TTBR & TTSR on the date of Acquisition
__| FVOC & Transfer Exps. Avg. of TTBR & TTSR on the dafe of Transfer
| €6 into Indian currency TTRBR on the date of Transfer s

Notes: 1. Assessee should be NR in the year of sale.
2. Index benefit not available where first proviso applies.

_® | Third proviso to section 48: First and second proviso NOT Applicable for computation of LTC6

_ | _referredu/s 112A.

__Fourth proviso to section 48: No indexation in case of Debentures & Bonds

_ Index benefit not allowed in case of bonds & debentures except Capital Indexation Bonds and
Sovereign Gold Bonds issued by RBI.

__As per section 47, NO Capital Gain will arise in case of Individual on Redemption of Sovereign
Gold Bond issued by RBI.

e e g _ Redemption on Maturity NO CG due to Sec 47
A.  |Individual <
_ Transfer before Maturity ———— CG Apply (Index

X Avalla
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| 1Ifitispaid at the time of Sale - Not treat

| cost of Acquisition (COA)

res/unit shall not be allowed under capital gain.

ed as transfer expense

(DS TRRIe
- fn-;spmdaf'rhe'hmeofPu — Nln+ B
____:.[...—-_W : rchase Not added to the cost of Gcﬁ,uisé?:cn

Cost of Acquisition and Improvement

Mﬂc_@f?ﬁ any other intangible asset of Business or Profession,
| b) Trademark or Brand name associates with a business or profession

| ) Right to manufacture, produce, process any article or things (patent & copyright),
M to carry on any Business or Profession,
e) Tenancy right, Loom hours, Route permits or any other right.

Self-Generated ———»  Always Ni
o
B Purchased — e A hace Pl

Notes
— 1. Benefit of FMV as on 01/04/2001 NOT available in case of above assets.
e 2. In case of Goodwill, in respect of which depreciation has been claimed upto PY 19-20, the COA
I would be purchase price as reduced by depreciation claimed by the assessee.

> Bonus Shares & Security o]
If acquired before 01/04/2001 Tf acquired on or after 01/04/2001

LTC6 FMV as on 01/04/2001 Nil

POH Case of _thar*es/ Securities - from allotment date to transfer date.
s and

Note: If sec. 112A apply & Bonus shares allotted before 01/2/18 then COA is FMV as on 31/1/18
reign
) S e
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»| Right Shares & Security

If acquired by shareholder Renouncemeil'r of Right
COA: Amount paid to Company CG applicable ,_
(POH- From allotment date) FVOC Renouncement Price
COA Nil

STCG XXX 7 '
POH= From offer date fo renouncement date
* Inhands of purchaser of right

COA: Amount paid to Company for shares + Amount paid for purchase of right
POH: From date of allotment of shares

‘r Cost of Improvement (COT)

|1 Incase of goodwill or any other intangible asset of business, patent, copyright, right to carry
| onany business or profession or any other right - always Nil.

|2. Incase of other assets capital expenses incurred on improvement on or after 01/04/200]

Exception of Section 45(1) _
| As per section 45(1), Capital Gain is chargeable to tax in the year of transfer but in the following

| cases Capital Gain is not faxable in the year of transfer:-
 Sec 45(2): Conversion of capital Asset into Stock in Trade | |
| Conversion of capital asset into stock-in-trade is treated as transfer, capital gain shall arise

| where an assessee converts capital asset into stock in trade.
Capital Gain shall be taxable in the year in which such stock in trade is sold.

| | Capital Gain 4 PGRP [ >
| | FVYOC (FMV on date of conversion) XX Sale Price of stock in trade | xx
| (-) COA/ICOA (x) (-) FMV of Asset on date of (x)
| | (=) COL/ICOT (x) conversion
|| sTce/LTCE XX PGBP T

> Amount recorded in books of accounts - Not Relevant
» FMV as on date of conversion - Relevant
Notes:

1,| If any part of stock in trade is sold then only part capital gain shall arise in the year in which

stock-in-trade is sold,
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D7 A

: ConVBPSJOI’l of Stock in Trade into Capital Assets

" asszT capn‘ai gain will be taxable in the year in which compensation is received

| For Initial Compensation X For Enhanced Compensation <
|| FVOC (Initial Compensation) XX FVOC (Enhanced Compensation) xx |
| (-) COA/ICOA (x) (-) Litigation Expenses (x)
| (-) cor/1COT (x)
| STCG/LTCG XX STCG/LTCG XX

6 Cﬁpitai Gain % "i‘ wp &!

T
In case of conversion of capital asset into stock and subsequent sale of stock, period of 6 months
5',‘“” be calculated from date of sale of stock for the purpose of exemption u/s 54EC (CBDT Circular)

W(wa) PGBP
" The FMV of Inventory as on the date on which it is converted into capital asset shall be Taxable

| under PGBP.

" ection 49(9): Cost of Acquisition
For the purpose of computing capital gain COA of such asset shall be FMV Referred in sec. 28(via).

Section 2(42A): Period of Holding

| POH Shall be reckoned from the date of conversion into Capital Asset.

| Note: Brith = lcase the PGBP taxable in the vear of conversion of

galnmxablem the year in which capital asset transf

asset into stock in trade, capital gain and PGBP both

5551"0" 45(5): Compensation on compulsory Acquisition under any Law

| Normally capital gain is taxed in the year of transfer but in case of compulsory acquisition of COplTGl-

CBDT Clarification - Compensation received in respect of any award or agreement which has been
| exempted from levy of income-tax u/s 96 of the Right to Fair Compensation and Transparency in
| Land Acquisition, Rehabilitation and Resettlement Act, 2013 (RFCTLARR) shall also not be taxable

under Income-tax Act, 1961

_If compensation received in instalment
¥
_ v :
_ Initial compensation Enhanced Compensation
v v
It will be taxable in the year in which It will be taxable

first instalment is received as & when received

Compact 81 CA Bhanwar Borana




Capiial Gan 6

Fiag] oris

18 passed by such court or o'rher- qu’rhom’ry,

& BO% deduction m!l be allowed u/s B7.

Nature

of Capital Gain of Enhanced compensation will be same as that of Initial compensation

Any Ct’\pif(ll Gains dl“lSil'\Q Yo an [ndividual o HUF on ,'()mpuﬁ‘,Jr‘Y acaui istvion O‘f urbcn ugmcutmm;
it shall be exempt from tax provided such land has been used for agricultural purposes dur.‘
the preceding 2 years by the Individual or his parents or by such HUF [Sec 10(37)]. i

Sacﬂon 45(1A) Insumnce Clcums for Damage or Destruction of Capital Assef

Nor'm'\!ly capital gain is taxed in the year of transfer but in case of destruction of caplml ass
Capital gain will be taxable in the year in which ins

urance claim is received.

Capltal asset is destroyed due to fire, flood, ear‘rhquake tsunami, riot, civil dlsTur'bance enem'

action or any other natural calamity and insuran im 18 received then capital gain is applicable

If no claim received, no capital gain shall arise. _ mh
Computation of Capital Gain '
Particular

Lo T
FvOC {Tnsumnce claim (Money/ FMV of asset received as claim)] )

(=) COA/ICOA
(= )COI/TCOI

STCG/ LTC6
Summary

S otaR) o e Vear of Tmnsfe:r Year of Tax POH FVOC

4!5‘(1»\)- Destruction of | Year of Destruction | Ins Claim Recd. Till  date of Ins. Claim Recd,

CA destruction

48(2) Conversion of CA | Year of Conversion Year in which | Til dafe of FMV on the date
into SIT SIT sold conversion of Conversion i
AR(8H) Compt-:hmr;f Am.' Year of compulgory Cnmgmrmhhc;n Tl date of Compensation '.
of CA Acq Recd | compulsary acq. | Recd. M
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u'&

'WA: Capital Gain in case of Debt, MF & Market linked Debentures

F v p 1"
Case ©

™n
N

) unit of a Specified Mutual Fund acquired on or after 1 April, 23 or a Market Linked Debenture
(MLD): or

et d Mo
sted bond or an unlisted debenture which i$ transferred or redeemed or matures on or
frer the 23™ July, 2024

| +he capital gain sho[l be_ calculated as follows & it is always STCG.

computation of Capital Gain | 4

FVOC on transfer, redemption or maturity e XX

Less: Transfer Expenses (x)

X Net Consideration | XX

Less: Cost of Acquisition (x)
_ o e | STC6 XX ]

| Notes:

STT ved while calculating capital gain.

In this case capital asset deemed to be STCA & C6 STCG so index not allowed. -
"MLD" means a security which has an underlying principal component in the form of a debt security
and where the refurns are linked to market returns on other underlying securities or indices and
| include any security classified or requlated as a Market Linked Debenture by the SEBL;

| specified Mutual Fund" means a MF where not more than 35% of its total proceeds is invested in
| the €5 of domestic companies,

| Perce ntage of equity shareholding shall be computed with reference to the annual average of the
: daily closing figures.
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Sec 508B: Slump Sale

assigning value/selling price of individual asset. i

Computation of Capital Gain X i

FVOC [FMV as per rule 11UAE] (Given in Question) xx B

Less: Transfer Expenses (x) R

Net Consideration XX 5

Less: Cost of Acquisition (Net worth of Undertaking) (Note-1) (x) .

[Endex not allowed on COA] 2

STCG/LTCG XX '

Notes: : 1

Computation of Net worth = Assets minus liabilities :
Assets ? o

> Depreciable Asset WDV as per Income Tax __:

> Other Assets Book Value X

Less: Liabilities (Book Value) o

Net worth XXX ot

| Revaluation of asset shall be ignored _:

| If Net-worth comes negative then, COA = Nil, -

.| For computing net worth, —

» if asset (on which deduction u/s 35AD was claimed) ~ Value taken as Nil - |

. No Profit under PGBP shall arise even if stock is transferred in slump sale.
. Nature of capital gain

T

.| Assessee shall furnish a

A Rule 11UAE: FMV on the

Slump sale means transfers the entire undertaking or division for lumpsum consideration with&m !

» Value of self-generated goodwill - Value taken as Nil

» If undertaking held for More than 3 Years - L
» If undertaking held for 3 Year or Less - STCG 9
" upto date of Audit u/s 44AB indicating the computation of |
the net worth, and certifying that the net worth, has been correctly arrived.

slump sale) shall be higher of FMV-1 or FMV-2

TCG

—

—e1rwn

FMV-1: FMV of
FMV-2 : FMV of C

*

:

Sec 50C: Stamp Duty value -s_hallibe trea@?s FVOCa 1 7, =Sy

[P

™

In case of imm rty held as . if SDV (assessed/assessable by stamp..
valuation authority) is more than 110% of consideration such SDV shall be deemed to be FVOC. |
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Ve owl"‘
~T Where assessee laims that SDV is more than FMV of the property & such SDV has nof been
f d;gpu’red in any appeal then the A.O. may refer the valuation to valuation of ficer (VO)

. Value ascertained by VO

l v
. v
More than SDV of Less than SDV of Stamp
stamp Valuation Authority Valuation Authority
FVOC - SDV of Stamp Authority FVOC - Value ascertained
f V.O ignored] by VO

~| Normally SDV considered on the date of registration but u/s 50C if date of agreement & registration
are not same, then assessee can take SDV on the date of agreement if he has received consideration
-of upto the date of agreement in A/c payee cheque /DD, use of electronic clearing

system (ECS) through a bank account or any other electronic modes as may be prescribed.
Notification 8/2020 - Other electronic modes

a) Credit Card, Debit Card ;

) Net Banking :

)  IMPS (Immediate Payment Service) ;
) UPI (Unified Payment Interface) ;
)

)

)

e RTGS (Real Time Gross Settlement) ;
| (f NEFT (National Electronic Funds Transfer), and
g BHIM (Bharat Interface for Money) Aadhaar Pay.
Note: rification also applicable for section 13A, 35AD, 40A, 43, 43CA, 44AD, 56, BOJJAA,

269T

gec 50CA: FMV of Unqguoted Shares shall be Treated as FVOC
Where 2d Shares (i.e. shares other than Quoted Shares), being a Capital Asset is transferred
for consideration lower than FMV, then such FMV shall be deemed to be FVOC

, Sgc 5OD_; V_Vhere sales consideration is not ascertainable or cannot be determined
Then of such asset as on the date of fransfer shall be FVOC

Sec Bl Adyqﬁciéimoney forfeited (Tokenrrri\oiney)

If any advance money/token money/earnest money is forfeited by the assessee (present owner)
14, then it shall be reduced from "Cost of Acquisition" (before indexing).
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Capital Gain 6

3.44
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> considered
forfeiture done by previous owner shall not be considerec

4/ charged to tax in the
56(2)(ix): Any advance money forfeiture on or after 01/04/14 shall be q .
Sec. ix): ST el

year of forfeiture under the head "Income from Other Sources

N

B
er
Sec 47: Certain Transaction not regarded as Transfer (Exempt Tm?fi_fgléa_m SR
Following transactions are not regarded as transfer. Therefore, no ap

: : »f HUF- [Sec. 47(i
Distribution of capital asset on the partial or total partition of HUF [SCIC | ( 3] N
181 W | nr ‘L"UL | W ¢ t‘ [ A vvl:,“. - .
Transfer of capital asset by Individual or HUF under gift will, irrevoca
Notes:
-

This clause shall not apply to 4ift or an irrevocable trust of share, debenture or warrants
allotted by company to employee under |

= Asper sixth proviso to section 48- I M

e of transfer (date of GIFT or irrevocable |
trust) shall be treated as F\ O i) | \

nts

Transfer of capital asset by S S | Co. or subsidiary Fe
satisfied - [Sec. 47(iv)/ Sec.47(v)]

Holding Co. holds 1007 shareholding of subsidiary Co.
b) Transferee Co. should be Indian Co.

provided following conditions are

t's holding Co
a)

In Above cases
(@) Cost of Acquisition Sec. 49 (
(b) Cost of Improvement: Incyr
(¢) Period of Holding: POH of p
(d) Indexed Cost of Acquisitio

1): Cost to the
"red by

shall be considered.
revious owner shall also be considered.

n: Manjula J. Shah (Bombay H.c)

COA of Previoys owner  x CIT of the year of Transfer
CIT for the Year in which qsgset

first held by Previous Owner
(e) Benefit of FMV as on 01/04/2001

Transfer under Amalgamation

| Transfer of Any  Capitql asset by If Amalgamated Co. is an Indian Co. g
f Amalgama?mg Co. to amalgamated ¢o. [ [Sec 47(vi))
Transfer undep Demerger

Transfep of Any Capitaql asset by
| Demerged

| If Resulting Co.ais Indian ¢o,
Co. to Resulhng Company

' [Sec 47(vib)) J

ana

Compact

™ ] by prese owner - Any
€ pro isions are uppiicuble only in case o orteitures
ote: Abow: rov f forfeitur done r nt ner 8
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/”-—' 1+
Conversion of securities

conversion of ~ Bond, debenture,
debenture stock, deposit certificates
of a company into Share or debenture
of same Co. [Sec. 47(x)]

COA of share/debenture received on conversion = cost of
that part of Bond, debenture, Deposit certificates which
IS S0 converted. -Sec. 49(2A)

POH of share/debenture shall also include the period for |
which Bond, debenture, Deposit certificates held by the
assessee.

“Conversion of Preference share of a
Co. into Equity share of same co.
[Sec. 47(xb)]

COA of equity share received on conversion = cost of that |
part of preference shares which is so converted. -Sec.
49(2AE)

POH of equity share shall also include the period for which
preference shares held by the assessee. Sec. 2(42A)

Conversion of Gold into Electronic
Gold Receipt (EGR) issued by a Vault
Manager, or conversion of Electronic
Gold Receipt into Gold. [Sec. 47(viid)]

COA of current asset (EGR/qgold) received on conversion
= cost of earlier asset (gold/EGR) which is so converted
Sec. 49(10)

POH of earlier asset (gold/EGR) shall also include the
1) held by the

period for which current asset (EGR/gol

I assessee. Sec. 2(42A)

~

ne 2015, by way of
[Sec. 47 (viic)]
Transfer of Work of Art, scientific, archaeological, manuscript, books, photograph or print to Govt .,

| Transfer of Sovereign Gold Bond issued by RBI under Sovereign Gold Bond Sche
by the assessee being an Individual

| University, National Museum or art gallery or archives, any public notified museum. [Sec. 47(ix)]

tfgage under a scheme made and notified by C6.
[Sec. 47 (xvi)]

ceived by the senior citizen under the

Transfer of capital asset under reversed mor

11 Note: Amount of lo stalment or lum
& transaction of reverse mortgage would be exempt from income tax u/s 10(43

CA Bhanwar Borana
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Capital Gain 6

J Exemption under Capital Gain
Sec 54: Exemp'ru_:r_l for Residential Housa Properfy

| Individual or HUF i |
.:::::fs::red Assets ' Residential house ﬁr&grw (RHP) being building & land !
' appurtenant there to. el i
CG on Transferred Asset | LTCG . - L ;
r Asse‘r to be ocqurr'ed | One Residential HP in India | ‘ |
| Note: IF LTCG is upto Z 2 Crore then Assessee can acquire
| Two Residential HP in prescribed time limit. This benefit of L
2 HP is available only once in life time.
| Time limit for Purchase or| Purchase: Within 1 yr. before or 2 yrs after the date of

construction transfer; and (-1+2)

1. U

|
; | Construction: Complete construction within 3 yrs after date
| of transfer. (+3)

- Deposaf Scheme (Note- 1) \ CGAS applicable

1 Amount of Exemp‘rron (i) Capital Gain XXX
(ii) Cost of New Asset/Deposit Amount XXX

‘ 1 Whichever is lower

|

| | TV

ENoTe: If Cost of new asset exceeds # 10 crores then the !
| amount exceeding ? 10 crores shall not be taken into account | Lf
| for the purposes of exemption [Added by FA 2023 w.e.f. AY 24-25] l =
— (
| H. Lockmg period on Tronsfer‘ New Asset transferred within 2 /rs from date of pu purchase | |
of New Asset or construction then exemp‘non claimed earlier shall be | |
withdrawn & COA of new asset reduced by exempted Caplml L
| Gain while calculohng CG on new asset. ‘r i
Sec 548: E;.mp‘rion for Urban Agricul;ar‘;!._a;rﬂ PR o o —
A | Assessee Individual or HUF ) S
B Transferred Assets [ Urban Agricultural land use by Individual or his Pc1r'e;rFs_—:l | A
for agri. purpose during 2 yrs. before the tr'onsfer i E
_C. [ CoonTransferrea Asset | STCG/LTCG B [ ¢
D. | Asset to be acqunred 7 Ur‘ban or Rural Agriculture Land i ‘—{ PE
E ' Time limit for Purchase or | Purchase: Within 2

“C& Bhanwar Borana

- _7 Deposjr Scheme (Note-1) | CGAS applicable e
G. Amount of Exemption l (i) Capital Gain T
(

R
yrs after the date of transfer; (+2) |
construction

XXX

i) Cost of New Asset/Deposit Amount XXX




Yos ‘
eople

i

sec 54D: Exemption for Industrial Land & Building

Whichever is lower

of New Asset

fo?king period on transfer

Same as section 54,

Notes

1. If assessee acquired new asset as Rural Agriculture

2. Deduction u/s 54B can be for STCG also. The condition

land & if he transfer that land within 3 years period
then exemption claimed earlier shall not be withdrawn
as Rural agriculture land is not a capital asset.

is that land should be used by assessee or his parents
for 2 years prior to the date of transfer.

N

-

Ta | Assessee Any Person N

l[/é,ﬂl HjJTransfer'red Assets Compulsory acquisition of land or building which was

| used by assessee in the business of industrial

| | undertaking during 2 yrs prior to date of transfer. |

WE‘{ | ¢6 on Transferred Asset STCG/LTCG

LE" ~ | Asset to be acquired New land or buildings for the industrial undertaking.

T_i_ﬂﬁr;e limit for Purchase or Purchase: Within 3 years from date of receipi of

| construction compensation. + P

f[?i =1 Diejpgsi{gc_he;ne,imom-l)- CGAS applicable q; o

s = | Amount of Exempﬁan (i) Capital Gain XXX T
l(ii) Cost of New Asset/Deposit Amount XXX

Whichever is lower X
E . Locking period on transfer of | Same as section 54. S E |

Sec 54EC: Exempﬁo_n for Immovable Property

New Assef

A, Assessee

B | Transferred Assets

c | C6 on Transferred Asset
' D.  Asset to be acquired

1[ Any Person |
' Land, Building or Both pUET
LTC6 }
| Bonds redeemable after 5 years issued, by |
(@)  National Highway Authority of India (NHAT)

| (b)  Rural Electrification Corp. Ltd. (RECL)

j (c) Power Finance Corp. Ltd. (PFCL)

' (d) Indian Railway Fin. Corp. Ltd. (IRFCL)

W
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Capital Gamn 6

. Time limit for Purchase or
j construction

Deposit Scheme

: Amount of Exemption

Locking period on transfer of [ New asset is transferred or converted into money within

New Asset

prescribed time limit

Purchas-é:' Wi;rh_in 6 months from ﬂ\—e date of trm
original asset.

CG6AS NOT applicable T
l (i) Capital Gain xxx |
(ii) Cost of New Asset XXX

Whichever is lower [Max can be ¥ 50 lakhs]

5 years from date of acquisition then exempt LTCG will

| be taxable in year of transfer/conversion.

; Note: If assessee takes any loan or advance on the
| security of bonds, he shall be deemed to have converted
| into money on the date on which such loan or advance is
| taken & C6 exempted earlier shall be taxable. ;

Sec 54F: Exempflon for Any_LTa ofh;h;nze;&e;n;lc;lil:iouse Property
A Assessee Individual or HUF 1
B. ‘ Transferred Assets An;r?l:'l?Aio'rH;,riTHan Resnden‘nal H;ugeip}abie;‘ry :‘
C. | €6 on Transferred Asset LTCG 7 n i
D | Asset to be acquired | One Residential HP inIndia iy
E | Time limit for Purchase or | Purchase: Within 1 yr before or 2 yrs after the date of |
construction transfer: and '
Construction: Complete construction within 3 yrs after date |
of transfer
'F. Deposn‘ Scheme (uote 1) CG;S_;pEI—c:bTé—__ R
6 " Amount of Exemphon LTCG x Cost of New Asset/ DeposTAm = &
Net Consideration '
Note: 2s then the |
[Added by FA 2023 wef AY 24-25]
H - Locking period on transfer| New Asset transferred within from date of purchase '
of New Asset or construction then exemption claimed earlier shall be
withdrawn & ftreated as LTCG
E: ' Additional Conditions ' A, as

Bhanwar Borana

» On the date of transfer of LTCA _ssessee should
! ., and

| Maximum exemption limit being T 50 lakhs within '\/

st

5p
Note
unuTl

| Sect

Whe
acqu

com|



’ ur.'/'.
/r/’— * Should not purchase any other house within 2 years
! or construct within 3 years after the date of
' transfer.

If above conditions no
; | PY in which such ot
| constructed.

1 satisfied then exempt C6, taxable in |
her residential house is purchased/

' NoTeS-
{ 1: Capiml Gain Account Scheme:

1

{0

Amount: If investment u/s 54, 54B, 54D, 54F is not made before the date of filing of return,

then the amount of net consideration (in case of sec. 54F) or capital gain has to be deposited
under the C6AS. The amount so deposited shall be. deemed to be cost of new asset.

b. Time limit: Such deposit in C6AS should be made before due date or actual date of filing the
return, whichever is earlier.

c. Unutilized amount: If the amount deposited is not utilized for the specified purpose within the
stipulated period, then the unutilized amount shall be charged as CG of the PY in which the
specified period expires. However, In the case of sec. 54F, proportionate amount will be taxable.

| Note: CBDT clarifies that in the event of death of an individual before the stipulated period, the

| unutilized amount is not chargeable to tax in the hands of the legal heirs of the deceased individual.

2.

Section 54H: Extension of time for acquiring new asset

| Where transfer of capital asset is by compulsory acquisition under any law, then, Time limits for

acquiring new assets & for depositing in CGAS shall be computed from date of receipt of
| compensation & not from the date of compulsory acquisition.

| Example: Mr. BB purchase gold in PY 12-13 for % 13 crore. On 16/03/25 he sold such gold for ¥ 40.05
1 crores. Transfer expenses is ¥ 0.05 crore. On 28/06/25 he has purchased a residential house
l property in Mumbai for ¥ 28 crores. He does not own more than 1 HP on the date of transfer of

|

| Gold. On 30/03/27 he has transferred Mumbai HP for ¥ 34 crores. Discuss Tax treatment.

Solution:

Computation of Capital Gain on transfer of Gold PY24-25 AY25-26

|
T

Parflkfgi 7 e _ ] Lk } 75_in crores |
ull Value of Consideration 40.05
Less: Transfer expenses V50 St T T e e e ﬁ_ogs_
X o ' Net Consideration 40.00
Hiecs co 13.00
L] T o e R T e - 2700 |
| | Less Exemption u/s 54F
LTC6 x Cost of New Asset T 28 Cr. but its restricted to ¥ 10 Cr. (6.75)
t 27 Net Consideration¥40 = ol I T - ﬁ_}



Net LTCG

Computation of Capital Gain on transfer of Mumbai HP PY26-27 AY27-
1 Particular

: Full Value of Consideration

| Less: Transfer expenses

f Net Consideration
|

\l  STC6

|

b

Deemed LTCG as Mumbai property transfer within 3 years of acq.

Tax Rates for quifal Gain

> ’ - T O b Fi
Sec 112A: Tax on LTCG of certain Asset [Added by FA18 - Applicable from AY 19-20]

1.| LTCG on transfer of equity shares or equity-oriented units or units of Business Trust, in excess
f T 1,25.000 shall be taxable
() @ 10% for any transfer which takes place before 23 July, 2024; and
(b) @ 12.5% for any transfer which takes place on or after 23 July, 2024,
if following conditions are satisfied:
» STT paid on acquisition & fransfer of Equity shares. z
» STT paid on transfer of equity-oriented units and units of business trust.
Note: limit of 2 1,25,000 shall apply on aggregate of the LTCG under sub-clauses (a) and (b).
[Amended by FA 24, w.e.f. 23 July, 24]
| LTCG arising from transaction in recog. stock exchange located in an international fmancial'
service centre (IFSC) would be taxable @ 1 '2.57 where the consideration in foreign currency,*
even though 57T Not Paid in respect of such transaction, *
3. Deduction u/c VI-A & Rebate u/s 87A Mot Allowed Against Capital Gain referred u/s 112A.

g

Eq
10

® | Sec. 55: Cost of Acquisition

1

In case of equity shares or unit of equity-oriented fund or unit of Business Trust o quired before
' & transferred on or after 1/4/2018, COA shall be:

}

Higher of step 14 2

Step - 1 I (i) Cost of acquisition XXX
Step - 2 (ii) Lower of
l a. FMVason 31/01/2018 XXX "
b. Sale value FYOC XXX XXX r
COA XXX {
Note: Indexation not available for computation of Capital Gain u/s 112A ‘
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/
computation of FMV on 31/01/2018

sted shares/Units on RSE on 31/01/2018:
FMVY = - JNES :

-

| Note: If no trodi

ng on 31/01/2018 then the hlghe.sf price of last trading session before 31/01/2018.

Unit/Shares not listed on 31/01/2018

J

-

In case of Share Not Listed on
31/01/2018 but Listed on Date of transfer

FMV =COA x CITof FY17 -18 ie. 272
CII of the year in which the
share was first held by assessee

or 01-02, whichever is later

ty Oriented Fund meaning: Fund set-up under a scheme of a MF or ULIP to which exemption u/s
does not apply.
a case where the fund invests in the units of another fund which is traded on a RSE -
) a of the total proceeds of such fund is invested in the units of such
other fund; and
such other fund also invests a f 907% of its total proceeds in the equity shares
of domestic companies listed on a RSE; and
other ,a 55% of the total proceeds of such fund is invested in the
domestic companies listed on a RSE.

Another Domestic

Invest 90% or more of Fund Invest 90% or more of Company
proceeds in listed units proceeds in listed eq. shares

Leeu

of another Fund of Domestic Company

Invest 65% or more of
proceeds in listed eq. shares
of Domestic Company

COMpacf CA Bhanwar Borana




(29 '!
—ﬂr'&q Capital Gain @

CA Bhanwar Borana

Sec 111A: Tax on STCG of certain Asset
STCG on transfer of equity shares or unit of equity-oriented fund or unit of busmess trust shq||

be taxable , :ﬁ‘\
(a) @ 15% for any transfer which takes place before the 23rd July, 2024; and =g
T ——

(b) @ 20% for any transfer which takes place on or after the 23™ July, 2024, 3
if STT paid on transfer of such assets. [Amended by FA 24 w.e.f. 23 Jum*
Concessional rate of 15%/20% available on transaction in foreign currency on RSE located in
IFSC even though STT not paid in respect of such translation
Deduction u/s VI-A not available against STCG taxable u/s 111A. o

Other Capital Gain Tax (other than referred in 112A & 111A above) *-'”;
No. | Particular LTc6 | sTC6 i
A. Transfer took place before 23 July, 24 20% Normal Tax Rate (slab

rate)
B. Transfer took place on or after 23™ July, 24 12.5% Normal Tax Rate (slab
| rate)
Note: If af ' {UF transfers cmyi nme ty acquired before 23™ Ju!y,—T 1
2024, and the tax calculated on |1 at the new rate (12.5% without indexation) is higher than the
tax calculated at the old rate (20% with indexation), then the ~2d. In other words,
the assessee is required 1 I - hout inde ndex hichever

—

Proviso to Sec. 112 [MNot apr \ 3 i
In case of LTCG on listed securities (other than units) & Zero Coupon Bonds, assessee can pay tax
(i) 10% (without indexation) |
(ii) 20% (with indexation) !
whichever is lower

In case of NR or Foreign Company - 107 ) from Unlisted securities or shares without
First & Second Proviso to Section 48 if transfer took place before 23™ July, 24 & 12.5% if
transfer took place on or after 23™ July 2024.

Benefit of Basic Exemption against LTCG / STCG 111A/LTCG 112A |
In case of Resident Individual/HUF, if balance total income (ether than LTCG 112, LTCG 112A & 4
STCG 111A) is less than basic exemption then unexhausted (unutilised) basic exemption can be
used against LTCG 112, LTCG 112A & STCG 111A.

Compact




)

r

|
|
|
|

Yes |
f wr&.

Total income (NTT) of Mr. Ram is Z 4,20,000 (it include LTCG on sale of land  2,50,000)

‘ Example:
Now 10X liability of Ram (assume he opted out from default tax regime 115BAC), [2,50,000-

80,000] = ¥ 1,70,000 x 20% = ¥ 34,000 - Rebate u/s 87A+ HEC@ 4%.

pos 55A: Reference to Valuation officer (v.0.)
40 May Refer Case fo Valuation officer in the following circumstances
FMV Claimed by assesee as per registered valuer:- A.O. is of Opinion that the Value so Claimed is
at variance with its FMV.
In any other Case:-
a) FMV as per A.O. Opinion more than value claimed by assessee by
i) 15% of value claimed by assessee, OR
l ii) 256000/ -
whichever is lower

b) Having regard to nature of asset and other relevant circumstances, it is necessary so to do.

Sec. 2(1B): Definition of Amalgamation

Merger of one or more companies with another company or the merger of two or more companies fo

form one company, in such a manner that -

(i) . of amalgamating company becomes the asset & liabilities of
amalgamated company.

(i)  Shareholders holding num 75% in value of shares in amalgamating company become
shareholder of amalgamated company.

Taxation of Shareholder

a) As per Sec. 47, there will be transfer & hence no CG when shareholder allotted shares of
amalgamated Company in exchange of share of amalgamating Co.

b) COA of the shares in the Amalgamated Company = COA of the shares in the A

¢) POH = Period for which shares held in Amalgamating Company + Period in Amalgamated Company.
Taxation of Amalgamating company

As per Sec. 47, there will be apital gain on transfer of capital asset by amalgamating company

fo amalgamated company.

Taxation of Amalgamated Company
a) As per Sec. 49 (1) COA of asset becomes property of Amalgamated Company = COA of

ﬁ_mmgqmmmg Company [Cost of Previous Owner].
0) POH of asset = Period of Amalgamating Company as well as Amalgamated Company.
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Meaning of Demerger

Titan Ltd. (Demerged o) I'

To

Tanishq ™~ AS
Titan watch | Jewellery e Re
(Undertaking - 1) | (Undertaking - 2)

Tanishq Ltd. o
(Hesulting Co ! \a‘

7| Sec. 2(19AA): Demerger means transfer by demerqged Co. of its one or more undertaking to any ?

| resulting Company, all the following conditions are fulfilled !
| (a) of undertaking-2 (tanishq) transferred by demerged company |

-
-
—
-

become the asset & liabilities of resulting company (tanishq Itd)

b 4

b A ¥ r e v
. S et NSt ed at {QQ‘VL”U(INOF\ 1S to be ItjﬂOf'(’d]

Ting company (tanishg itd ssues, 1's shares to the shareholder of demerged Ce

- . N —— & s ’ - s ta b . I ! -

. ] proport ¢ Dasis except when the resulting company itself is q r
n noiger ar T 4 v |
1 T ¥ holderc b * s !

n the demerged Company becomes the

cy er er # - * - !
T ’ 4 é . * !
}
#| Taxation of el € ‘
J > 4 here w ; i harel jers of demerged -.-f‘.’“;li"‘*r when ”-‘CY ’
b

o 4 ¢ ¢ b F v r Ny

A A
_ )
X |
|
]
*
y
A
r

)
)
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People

of Resulting Co

" q.‘-‘“‘”‘l
{

| Ax of Asset e eived in Demerger = COA to D erged Company
LA

n of Demerged Co.

| 1\1“11“ | .
'} 4 per S€C 47 there will be no capital gain when asset transferred by Demerged Company 10
l pesulting Company

‘ In case of Liquidation
0! tn hands of Company

|

|

|

 Distribution shall be treated as Deemed dividend u/s 2(22)(c).
(b) As per 5& 46(1): Where asset of Co. is distributed on its liquidation, such distribution shall not
| be treated as transfer. Hence, Capital Gain shall not apply in hands of company

¢ In hands of Shareholder
Where shareholder, on liquidation, receives any money or other assets from company then capital
qain is applicable in hands of shareholder.

Computation of Capital Gain

Particulars ’
Money received 1 Wit

(+) FMV of asset recd. on date of Distribution | XX

! XX

. (-)Amount assessed as deemed dividend u/s 2(22)(c) | (x)
Full Value of Consideration (FVOC) |  xx

(-) COA/ICOA of shares | (x)
STCG/LTCG |  xx

» POH of shares: Date of Acquisition to date of Liquidation.
» (G is applicable in the hands of SH in the year in which he received assets under Liquidation
» COA of assets received under Liquidation is FMV of such asset on the date of distribution

(Sec.- 55)

Taxation in Case of Buy Back [upto 30™ Sep. 2024]

¢ In case of shares of Doaésh;,iCompa;;_(EEdf; well as u_n-li;‘Tercii)i frc)
* | In hands of Company
As per Sec 115QA, ny st tax 13,296 +12 7%+ on distributed
| 'ncome which shall be calculated as under:

Distributed income = Buy

Note C’r;rrgmuy required to pay tax withi 2 davs Trom date of Distribution,
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Capital Gain 6

The amount received by shareholders on Buyback of shares shall be exempt u/s 10(34A) No tqy
treatment in hands of shareholders. i

~ Taxation in Case of Buy Back by Domestic Company w.e.f. 1 October, 2024
» | In hands of company: There is NO Tax treatment in hands of Company

»| In hands of shareholder:

(a) Sec. 2(22)(f): Any payment by Company on Buy Back of shares shall be treated as deemed
dividend in hands of shareholder and it is taxable under IFOS as per normal tax rate.

(b) Buy Back is treated as extinguishment of rights so CG is applicable as per section 46A in hands
of shareholder.

Computation of Capital Gain

| Particulars ‘ 3 |

Full Value of Consideration ? Always NIL f
| (-) COA of shares | (x) 4
s STCL/LTCL | (xx) |
POH = Date of A

Example: Mr. BB acquired 1,000 shares of BB Virtuals Ltd @ 2 50 per share during PY 20-21. BBVL
buy back 300 shares @ ¥ 120 per share on 10/12/2024. Mr. BB sold 700 shares on 15/07/2025
@ ¥ 200 per share. Discuss Tax treatment in hands of Mr. BB

Solution:
(a) During PY 24-25,% 36,000 (300 shares x ¥ 120) is treated as deemed dividend in hands of Mr.
BB u/s 2(22)(f) & it is taxable under IFOS.

(b) Computation of Capital Gain on Buy Back PY 24-25 AY 25-26
i Prcr:ﬂculars tE I
| Full Value of Consideration Always NIL
| (-) COA of shares [300 shares x T 50] (15,000)
| LTCL (it can be setoff against any other LTCG or C/F for next 8 ‘ (15,000) |
| AY's.))

(c) Computation of Capital Gain on sale of 700 shares PY 25-26 AY 26-27
| Particulars ‘ Ty
" Full Value bf Consideration [700 shares x ¥ 200] 1,40,000
| (-) COA of shares. [700 shares x ¥ 50] 1 35,000
B LTC6 | 105,000
Less: LTCL of last Year | (15,000)

{ Net LTCG Taxable in AY 26-27 | 90000 |

CA Bhanwar Borana Compact
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Income from
Other Sources

56(1): Any Income which is not taxable under Salary, IFHP, PGBP or Capital gain, shall be.

LT 5ec.
Chargeﬂble under IFOS.

5ec. 56(2) IS taxable under IFOS

Dividend S e e S i L = 7_._._ = -
Winnfng from lotteries, PUZZIGS. card game etc. e R ), 7,

Interest on securities (if shares held as SIT fhgf\ taxable under PGBP)
,| Rent from letting out of P&M or furniture with or wifhouf building, if not chargeable under PGBP
Any sum received under keymen insurance policy if not chargeablcruﬁder' PGBP or Salaries
Interest received on compensation of compulsory acquisition 61‘ capital asset
y| Gift
Other income taxable under IFOS:

Amount received under family pension.

Interest on bank deposit & loan given.

Interest on Income tax refund.

Income from sub-letting of house property.

Royalty income.

Agriculfure income.

Director sitting fee.

Salary of MP/ MLA/ MLC etc.

Taxation of Gift
1. ﬁ}m r;ace_ivegdiby employee from employer due to employee - employer relationship - always
] rriage] under income from salary
2| Any gift/benefit/perquisite arising from Business or Profession - always taxable under PGEF
3| Other Gifts: ' 56(2)(x)

Ty S

| Any gift recd./asset acquired for
low consideration by Any Person

' .

.

MRIDHUTLAITC (Note-1) ‘

— i ==
| Sec. 56(2)(x) Not Applicable ?
e

( : ';l

Otherwise
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Income from 7
Other Sources

4
l } { (Note2)

| Money (without consideration) Movable property [5.5.J.DP.5.A0BYV]

| If Aggregate Money > 2 50,000 then
| whole of money shall be taxable

| . R

Without consideration ‘

Inadequate Consideration
If Agg. FMV > 250,000 then If Agg. (FMV - consid.) > 2 50,000,

entire FMV shall be taxable then different between FMV &
l consideration shall be taxable

4

{

—3

| Immovable property [Land, Building or Boﬂﬂ,

l

¢

Without consideration | Inadequate Consideratior _;
If per property, SDV » T 50,000 ; If per Property
then entire SDV shall be taxable | a) (SDV-Consideration) > 50,000 |
N . 1 Ancd

t
\ \
| b) SDV is more than 110% of Consid. |

| then difference between SDV &
- | | Consid. shall be taxable

s !
pte-1: Money/Property MNot Taxable if it is received
E M - On the occasion of Marriag:

R - From any Relative (note-3)
I - Under will or way of Inheritanc:

D - In contemplation of Deat!

H - From any Hospital or medical institution

U - From any University or educational institution

T - From or by any Trust registered u/s 12AA/12AB

LA - From any Local Authority u/s 10(20)

I - From an Individual by a trust created solely for the benefit of the relative of the Ind.

T - by any Fund, Trust, Hospital, Medical Inst., University, Edu. Institution ref. u/s 10(23C)

"~ Bhanwar Borana 100 Compact!
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-

m Exempt transfer as per sec. 47 HUF Partition, Holding to Subsidiary, Subsidiary |
10 Holding . Amalgamation & Demergep)

nendment by FA-22 we.f. AY 202 @@
)(x) not applicable in ‘I’he followmg_;;;;;s Money recd.;- d ks

BN

scc ‘)h( e S —————— ——— S ——
() By Individual, from any person, for " exps. actually | incurred on fr'em‘mem‘ of Covid-19 related
iliness of him or any family member- Py
i) By family member of deceased person, within 12 monfhs of death (decrrh due to Cowd-19
illness) - | - |
(@)  from the employer of the deceased person (without any limit); or
(b)  from any other person or persons upto X 10 lakhs.
Note-1: Family means spouse, children and dependent relative (parents, brother, sister).
Note-2: Death should be within 6 months from the date of testing covid positive.

Note-2: Property (Movable & Immovable)
1 Shares & securities <, Jewellery &,
4 Painting

Drawing
5 Archaeological collection

6 Sculptures 7. Any other work of art
9

8kl Immovable property
10,  Virtual Digital Assets

Any property received as gift or acquired for low consideration other than above, Sec. 56(2)(x)
Not applicabl Not taxable

Car, Iphone 14, T.V., Furniture, Wrist Watch, etc. received then not taxable even value is more
than T 50,000/~
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No?e-B Relative
A In case of Individual

Lineal Ascendent & Spouse | Lineal Ascendent & Spouse
4 ‘ 5 'ﬁf* \ iy &

Brother & Sp

> Mother & Father | Mother & Father

Sister & Sp *

Brother & Sp | Brother & Sp.

l_/

Individual/Assessee > Spouse <

Sister & Sp Sister & Sp.

Lineal descendent & Spouse
B. In case of HUF - Any member of HUF

Note-4: Assessee is then his case may be ! (same as sec

£

Note 5: Sec. 56(2)(x) only if property is in the nature of of the recipient,

Note 6: Sec49(4): If any person receiving any asset as gift or acquires for inadequate

(&

~~ a

consideration & then COA of such asset shall be

.
When COA is computed as per

~ AQrAN ~ = -~ ~ - ~ ~NLIE A ~ n ~ ~ b
section 43(4), the period of holding of the previous owner shall not be included in the period of
balchng
wira o

+ £ + o= > e nat cnmo o o -~ ~ E A
Note 6: If date of agreement & registration is not same, SDV on the date of agreement can be
< - ~ / = 2% \ £ £ ~ - RS " 4 v Bl am o | sl - -~ D
considered u/s 26(2Xx), 1T full or part consideration paid by A/c Payee cheque, A/c Payee DD
or any ECS through bank A/c upto date of agreement

|
|
|

g

a)

b)




1%

2 43CA: 5DV shall be treated a P,

In case of immovable property held as ST"C" in- 1’F0d8 if SDV is more Than 110% of consideration
on such SOV shall be deemed to be sales consideration for computing PGBP.

the

1f assessee not satisfied with SDV then his case may be annéferrgg to V.0, (same as Sec. 50C).

1f date of agreement & registration is not same, SDV on the date of agreement can be
considered u/s 43CA, if full or part consideration received by A/c Payee cheque, A/c Payee bD
or any ECS through bank A/c upto date of agreement.

Capital Asset — 50C Apply —  Capital Gain
> Immovable properTy<

SIT ——>  43CA Apply —> PGBP

ec. 56(2)(xi): Compensation on termination of Employment
ﬂﬁarﬁpeﬂsaﬂon received by any person in due fo termination of his employment (or modification
of terms of employment) is treated as income.

This section is applicable only if compensation is received from a person other than employer.
However, if it is received from employer, then it is taxable u/s 17(3)(i) under the head "Salaries".

Sec 57 Allowable Deduchon

Dlwdend other than referred u/s 2(22)(f)] or income on units of MF/UTL: Only inferest expenses
is allowed as deduction subject to maximum 20% of dividend or income from MF /UTI.

b) Income under family pension: deduction shall be lower of 1/3™ of family pension or ¥ 15,000 p.a.

Note: In case of assessee opted default taxation regime u/s 115BAC then deduction is ¥ 25,000
instead of 2 15,000

Certain exemption in respect of family pension:

» Received by the widow or children or nominated heirs, of a member of the armed forces
(including para-military forces), where the death has occurred in the course of operational
duties shall be exempt u/s 10(19).

» Received by any family member of individual who had been in the service of CG or SG and had
been awarded "Param Vir Chakra” or "Vir Chakra" or Mahavir Chakra" or other notified
gallantry awards shall be exempt u/s 10(18)(ii).

Interest on compensation of compulsory acquisition - 50% of such Interest.
Any other expenditure (not being in the nature of capital expenditure) - Allowed if it's wholly and
exclusively for the purpose of making or earning such income.

i

B o | cA B’ih.'ag'_ Borana




¥ IV Y IY

‘ income from 7
Other Sources

Cash Expenditure exceeding 10,000 Provisions of section 40A(3) shall apply.

30% of any sum payable to a resident on which TDS has not been paid or deducted at source,
Provision of section 40(a)(ia) shall apply.

»| Any expenditure incurred in connection with casual income,

Sgch’on
10(4)(ii)

10(10BC)

10(16)
10(17)
| 10(17A)

10(15)

Exempt Incomes :

Provisions

Account (NRE A/c), is exempt in the hands of an individual, being a person resident outside
India as per the FEMA, 1999 or in the hands of an individual who has been permitted by
the RBI to maintain such account.

Compensation received or receivable from C6, 56 or local authority by an individual or his
legal heir on account of any disaster is exempt except Yo the extent of loss or damage
allowed as deduction under the Act.

The value of scholarship granted to meet the cost of education would be exempt from tax
in the hands of the recipient irrespective of the amount or source of scholarship.

Daily allowance and Constituency allowance received by any Member of Parliament or of
State Legislatures is exempt

Interest on Post Office Savings Bank Account
(1) 2 3,500 in case of an individual account.

(2) 2 7,000 in case of a joint account.

CA Bhanwar Borana Compact

Income by way of interest on moneys standing to his credit in a Non-resident (Extclr-'nal)‘

Payment, whether in cash or kind, in pursuance of an award instituted in public interest by "
| the Govt or reward by the Govt, for approved purposes is exempt.

In
div




-

>

i
oncomP“" Commfm&mem 2013 or any law of state.

gtic Company’ Indian Comptmv or any other company (fm cm) who made mbu’
ement for the declaration and a payment of dividend within India. Thus all Indian Co. are.
estic companies buf all Dom. Co. not treated as Indian Co.

ed as dom
rf o Foreig" Co. makes Pf'l’-Sflf"b‘?-d arrangements for payment of dividends in India it shall be’ treated

Foreign Company: Company which is nof a DOIneshc Company. : , gl s |
o — - e -

ﬁxa‘éahw of Dividend ' E; .* _. T
pividend Income from Domestic Co. or Foreign Co taxable. in hands of Shareholder' at Normal Tax

rate. X
» Final Dividend: It is taxable in the year in which it is declared at the AGM by company.

S Deemed Dividend: It is taxable in the year in which it is distributed/paid by company.

, Interim Dividend: It is taxable in the year in which it is received by shareholder.

- Deemed Dividend
In reality these poymen‘rs are not dividend but for the purpose of income tax they are treated as
duwdends The objective is o plug the loopholes in the tax provision & to check avoidance.

sec. 2(22)(a): Any distribution of assets

Any distribution of Assets by a company o its shareholders to the extent the company possesses
1cCl sed or not)
Notes:

» Incaseof Bonu res, there is no release of assets hence, issue of bonus shares is not

deemed as dividend.
> When assets are distributed u/s 2(22)(a)/(c)/(d), the FMV of the assef on the date of
distribution has to be taken for computing the dividend.

¢ Sec. 2(22)(b): Any distribution of Debenfures, deposit certificate etc.

(a) Any on to its shareholders by Co. of debentures, debenfures sfock or deposit

, and
(b) Any distribution to its preference shareholders of shares by way of Bonus

[fo the extent to , which Co possesses accumulated profit (capitalised or not)
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\//5. i
ﬂ Sec 2(22)(c): Distribution of assets on liquidation BN L .5“0,
Any distribution of assets by company on liquidation to fhe Mem to which commmum« B4 Qf .
accumulated profit (capcmhsed or not). i " o i - o ' rf‘qm
——— —e g P S, (AT
& Sec 2(22)(d) Reduction of share Capn‘al ) e o - i # 'compc
Any distribution to its shareholder by company on r‘eductron of ns capnal to the extent to which 1 gf lod
company has accumulated profit (Capitalised or noT). : : asP"r
»| Some differences between 2(22)(a)/(b)/(c)/(d) & 2(22)(e) % Di\.'id‘E
| SNo. 2(22)(a)/(b)/(c)/(d) 2(22)(e) L any
" = I Treated as Deemed dividend to the extent | Treated as deemed dividend to the v wheré
i Oitinluf_(l_fgﬁrgflf (LOPIT_ILS?_{ or nof) extent accumulated profit. : case 1
“thz Applicable to _(.]J,'F,O"‘pan'“ e AE;ﬂEJble to only closely held Company o Any d
, Notes | Distr. treated as DD "to the extent of accum profits". In case accum loss, the above | 4 ufs 2(
| | prov. shall not apply. Accum. profit means pr‘ofnf/refer_v&r_‘iafe_dThrough P&L A/c. Buy b
i | “Capitalised means issue of bonus shares, transfers to capital reserves etc. shall also : ((;; share
L 1 be included in accum. profit. i e Oy di
@®| Sec 2(22)(e): Loans or advances by closely held Co. : = Ll ‘
Any Concern
| [Co., Firm, AOP ai} L
Loon ot Adw“c‘s Substantial q
Interest 1
| Closely held C > oonor Advances '”Sh;'eho_ldé_r' e |
f 4 Sa5 10% or more Voting Power R 1
Behalf or -
o = Benefits 3
e Adm"cas ‘ ] .
i’“ | f&nyiPefsop_ - f 4
| Notes : :
1.| Loan or advances is treated as deemed dividend & taxable in hands of shareholder to the extent '
to which company possesses accumulated profit |
2.| Concern means HUF, Firm, Company AOP/BOL. |
3.| Substantial interest means 20% or more voting power/PSR at any time during the P.Y. |
4.| Loan is repaid or Company charges market rate of interest then also loan is treated as deemed T
dividend. |
-}
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3

of commercta

;ﬁnmns pro

gection :

fit as per C -

e natiant tSI —JTpanies Act (means accounting profit) not Assessable profit.
(22)(e) s ot appTiead’e I case of trade advances means advance which is in the nature.
 ransaction. [CBDT Circular 19/2017] ich is in the nature

example: Advance made by company fo sister concern for job work, Advance was made by a cbﬁipzlny-

to ifs shareholder fo install P&M at the shareholder's premises to enable him to do job work for the
ompany 50 that the company could fulfil an export order etc, R e |

c : e R M bttt
1 loan and advance given o concern then it is treated as deemed dividend in hands of concern but

4 per Some court judgments its Taxable in hands of shareholder.

all not include -

Dividend sh . ——— ) o I |
any Advance or Loans given by Company in the ordinary course of its business of money lending..

Jhere money lending is “subsTan’rqu;m_r_t of the business (SPOB)". SPOB has to be understood on

case To case basis. The relevant factors can be T/o, profits, manpower, capital emfzibfed etc.
any dividend paid by a company, which is set of f against the loan which has been deemed as dividend
u/S 2(22)(6)

back of shares.

p-:‘__‘\‘ Dac

shares allotted to shareholder of ,d?@?_rie_‘i Company by / resulting Company under Del’r—i—e_}'ger.
Any distribution made u/s 2(22)(c)/ 2(22)(d) is respect of preference shares.
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Sec 10(10D): Exemption on maturity of Life Insurance Policy -
Any sum received under a LIP, including the bonus is Exempt from Tax. —
Following sums are taxable: BN S

(i) Received under a Keyman insurance policy. ]
(i) Received where premium paid is more than prescribed limit (207%, 10 o, 15 4) given u/s 80c,

(If it is received on death then its exempt). —
(iii) Received where any LIP, other than ULIP, issued on or after the 1¥' April, 2023 if the amoyps

of premium payable for any of the PY during the term of policy exceedsX 5, _O_O 000.

Provided, if premium is payable for more than one LIP, other than ULIP, iss_u_gc_l_m
April, 2023, the exemption u/s 10(10D) shall apply only with respect to fthS_erEPm'
aggregate amount of premium does not exceed % 5,00,000, in any of the PY during the tepp
of any of those policies. [6™ & 7™ provisos of sec 10(10D)-added by FA, 23 V\i_&m”

~-

. ; _— T ey
Note: Exemption is available if sum received in point (iii) on the death of person.
R o
Example 1:

LIP A R

Date of issue 142013 |-
Annual premium 6,00,000 [ |
Sum assured 60,00,000| |
Consideration received as on 01.11.2023 on maturity 70,00,000( |
Note - The assessee did not receive any consideration under any other eligible LIPs in earlier 4
-{ P.Y. preceding the P.Y.2023-24. |

Eligibility for exemption u/s 10(10D) - Consideration received under LIP “"A" would be exempt u/s |
10(10D) in A.Y. 2024-25 since annual premium does not exceed 10% of the actual capital sum |
assured. Moreover, as the policy has been issued before 1.4.2023, limit of * 5,00,000 of amount |

of premium payable is not applicable. L

i

Compat




% ges
- pwrf/

pateof S48 == 1.4.2023
Annual premium gt 5,00,000
| consideration received as on 01.11.2033 on maturity 52,00,000
‘l Note - The 0ssessee did not receive any consideration under any other eligible LIPs in earlier
| -eceding the P.Y.2033-34.

PY.P

| Eligibility for exemption u/s 10(10D) - Consideration received under LIP “A” would be exempt u/s
(0(10D) in A.Y. 2034-35 since annual premium does not exceed 10% of the actual capital sum assured
m is not more than " 5,00,000.

& premiu
Example 3 — RarB i ) ot :
: e LTP P

| Date of issue 1.4.202i
Annual premium 6,00,000

Sum assured 60,00,000
Con_sider"a'?:on r'e_ceived as on 01.11.2033 on maturity 70,00,000
Note - The assessee did not receive any consideration under any other eligible LIPs in earlier

|| P.Y. preceding the P.Y.2033-34:

Eligibility for exemption u/s 10(10D) - Consideration received would not be exempt u/s 10(10D) in
AY. 2034-35 since the annual premium payable on the eligible LIP exceeds - 5,00,000.

Exampie 4:
B LIP A B
Date of "UP o 14.2023 142023
Atual premiumig 3,00,000 2,00,000
Sum assured 1 30,00,000 20,00,000
 Consideration received as on 01.11.2033 on maturity 32,00,000 21,00,000
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Note - The assessee did not receive any consideration under any other eligible LIPs in earliep
gy preceding the P.Y.2033-34.

Eligibility for exemption u/s 10(10D) - In this case, the aggregate of the annual premmr
for LIP "A" and LIP "B" does not exceed * 5,00,000 during the term of these policies.

Further, annual premium payable in respect of LIP "A" and LIP "B” does not exceed 10% of act
capital sum assured. Therefore, the consideration received under LIP "A" and "B” would be exe

u/s 10(10D) in A.Y. 2034-35 , h\m&
(10D) —
Example 5: N
p b S —”‘ﬁ--__\
LIP A B ¥
Date of issue 142023 1420231
Annual premium 4,50,000 550,000
Sum assured 45,00,000 55,00,000 |
Consideration received as on 01.11.2033 on maturity 52,00,000 60 00 000 00| | 7
Note - The assessee did not receive any consideration under any other eligible LIPs in earlier ||
P.Y. preceding the P.Y.2033-34. 3 H

—————

Eligibility for exemption u/s 10(10D) - In this case, the aggregate of the annual premium payable |
for LIP "A" and LIP "B" exceeds ' 5,00,000 during the term of these policies. ]
However, the consideration received under LIP "A" would be exempt u/s 10(10D) in A.Y. 2035:35,.__
since its annual premium payable does not exceed * 5,00,000 for any previous year during the term |
of the policy and also does not exceed 10% of actual capital sum assured. —

Consequently, the consideration received under LIP "B" alone would not be. exempt u/s 10(10D)in |

AY.2034-35. |
_Example 6: ; —:
LIP A B . =

Date of issue 142023 1.4.2023 142023 | |
Annual premium 100000 | 350000 600000/ |

L Sum assured 10,00,000 | 35,00,000 60,00,000 | |
Consideration received as on 01.11.2033 on maturity | 12,00,000 | 40 00,000 | 70,00,000 |
Note - The assessee did not receive any consideration under any other eligible LIPs in earlier | |
P.Y. preceding the P.Y.2033-34. ul

Compact
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| and

| oceived UN
s

annual pref
during

H(\‘ @xcec

Ay, 2034-39

Example 7

: l\\”i- or ISSuUe

|| Annual premium

Sum assured

\

maturiTy

| | Consideration rec eived as on 01.11,2033 on

[ | maturity

| Note - The assessee did not receive any consideration under any other eligible LIPs in earlier P.Y.

>
Pw]"'" l

onsideration red eived as on 01.11.2032 on

X
142022
5,50,000
55,00,000
62,00,000

l preceding the P.Y.2033-34, except LIP X inPY, 2032-33.

Eligibility for
| U/s :‘U‘\T‘\.‘;\‘\

assured. Mor

A
142023
1,00,000

10,00,000

12,00,000

B
142023
3,50,000
35,00,000

40,00,000

y for exemption u/s 10(10D) - The aggregate of annual premium payable for LIP A", LIP "B’
Lpp "C" exceeds 5,00,000 during the term of these policies. However, the conglderation
fer LIPs "A" and "B" would be exempt u/s 10(10D) in A Y, 2034-35, since aggregate of
aum payable for these two policies does not exceed ' 5,00,000 for any previous year
) the term of these two policies and annual premium payable in respect of these policies does
4 10% of actual capital sum agsured.

| sonsequently, the consideration received under LIP *C* alone would not be exempt u/s 10(10D) in

C
142023
6,00,000
60,00,000

70,00,000

*exemption u/s 10(10D) - The consideration received under LIP "X" would be exempt
L AY. 2032-33, since annual premium does not exceed 10% of the actual capital sum
over, as the policy has been issued before 1.4.2023, limit of * 5,00,000 on amount of

| premium payable is not applicable, since LIP *X" is not an eligible LIP.
| The aggregate of annual premium payable for LIP "A", LIP "B" and LIP "C" (being LIPs issued on or
|after 14.2023) exceeds * 5,00,000 during the term of these policies.
| However. the consideration received under LIPs "A" and "B" would be exempt u/s 10(10D) in A.Y.
| €034-35 since aggregate of annual premium payable for these two policies does nat exceed
1 5,00,000 ny previous year during the term of these two policies and annual premium payable in
: respect of these policies does not exceed 10% of actual capital sum assured.
Consequer the consideration received under LIP "C” alone would not be exempt u/s 10(10D) in
AY. 2034
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Example 7: _ BT
>
| LIP Xl B AT
' Date of issue 142023 142024 | 1. 4 2024 i
Annual premium 4 50,000 1,00,000 150700£
Sum assured 45,00,000 ; 107000(20 jﬁj)_q_og
' Consideration received as on 01.11,2033 on 59_0_0009 BRI Pl - |
[ , e e e
E maturity
\ - = = — o e e
| Consideration received as on 01.11.2034 on 12,00,000 | 18,00,000 | 70,00,009

r ma‘rum‘ry
Note - The assessee did not receive any consideration under any other eligible LIPs in earliep

FPY. pr‘ecedmg the P.Y.2034-35, except LIP X in P.Y. 2033-34. h
Ehg:bah’ry for exemption u/s 10(10D) - Consideration under LIP " 'X* would be exempt u/s 10(10D)

in P.Y. 2033-34, since the annual premium does not exceed * 5,00,000 and also does not exceeq

10% of actual capital sum assured. =]

In this case, the aggregate of the annual premium payable for LIP A", LIP "B" and LTP*C* alan&

with the premium for LIP "X" exceeds * 5,00,000 during the term of these policies.
The aggregate of the annual premium payable for LIP "A" and the premium for LIP "X* alsol

exceeds ' 5,00,000 during the term of these policies. -
Consequently, the consideration received under LIP "A", LIP "B" and LIP "C”" would not be exempt.

u/s 10(10D).in A.Y. 2035-36.

—

——

Example 9: i = et e it
| L TR ok Rl | 8 ¢ 8
|| Date of issue 142023 142024 142024| 14:2024
A@yif_grz_m:_u_rﬂ B AT J 2 50 OOO 2,00,000 [ 2,50,000 | 6,00,000]}
| | Sum assured | 2500000 2000000 2500000 60,0000}
‘ Consideration recmve,d as on 01.11.2033 on| 30,00,000 | ]
maturity |
' Ccnsndem’r:on rece:ve.d as on 01.11.2034 on 24,00,000 | 38,00,000 | 70,00,000
; ma’rurrTy Gl
| | Note - The assessee did not receive any consideration under any other eligible LIPs in earlier {
‘ | P.Y. preceding the P.Y.2034-35, except LIP X in P.Y. 2033-34.
—




| Yoo |
- Pwl'le"

ME@E]‘”Y for exemption u/s 10(100)__—_@&99315_@3{-0150“ under LIP "X" would be exempt u/s 10(10D)

py. 2033-34, since the annual premium does not exceed * 5,00,000 and also does not exceed 10%

+ual capital sum assured. e

case, the aggregate of the annual premium payable for LIP *A*, LIP B and LIP *C" along with
mium for LIP X" exceeds * 5,00,000 during the term of these policies. ey
"A" or "B" (any one) F?"}_’; ;iaiméd as exempT u/s

of ac

the pré
owever' the consideration received under LIPs
40(10D) in AY. 2035-36. A e
¢ the consideration received under LIP A" is claimed to be exempt as aggregate of the annual.
omium payable for LIP"X" and "A" did not exceed * 5,00,000 for any of the PYs., the consideration

nder LIP "B" would not be exempt.

received u

If the consideration received under LIP "B is _Eflf.l.iﬁ;eid'--fc_)_ﬁé-_-é;err-\h'r'dls' aggregate of'fhe”dn'nudl"
premium payable for LIP "X" and "B" did not ggg@;d_‘éﬁb,bbb fo;'cmy of the PYs., the coﬁsideraflibrl_.
ed under LIP "A" would not be exempf. Exzmmiidr;{f‘orr'vcrc)’rifsii&era*fridn received under LIP "B" is

recelV
+ is more beneficial to the assessee.

preferred as i
Alternative freafment: If the consideration under LIP "X" was not claimed to be exempt u/s 10(10D)

i1 AY. 2034-35 by the assessee, then, the CpﬁsiQem—Tiiorn rj'ei;igiyed-under LIP "A" and LIP "B" would
b exempt u/s 10(10D) in A.Y. 2035-36 since the aggregate of the annual premium payable for the
together did not exceed * 5,00,000 for any of the previous years during the term

LIPs "A" and "B" 5/
of these two policies. However, the most beneficial treatment is to claim LIP "X" and "B" as exempf.

Tt may be noted that in every case, the considgrafion r_e;efved for LIP "C" would not be exempt u/s

10(10D). -

Example 10:
| - R X Y A B C
Date of issue 142023 | 142023 | 142024 | 142024 142024
n 200,000 | 2,00,000| 2,00,000| 3,00000| 600000

| Annuqi_prerpu:;rp
20,00,000 | 20,00,000 | 20,00,000 30,00,000 | 60,00,000

| Sum assured

e

| Consideration received on

| surrender as pn_1.7.2033

| Consideration received as on 24,00,000

| 01.11.2034 on maturity

12,00,000

24,00,000 | 36,00,000 | 70,00,000

|
| Consideration received as on

i__pl,_ll,in‘iS on maturity
| Note - The assessee did not receive any consideration under any other eligible LIPs in earlier P.Y.

LP"_‘?C‘“_“H(; the P.Y.2035-36, except LIP "X" and °Y".
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Eligibility for exemption u/s 10(10D) - The consideration under LIP "X” would be exempm
10(10D) in A.Y.2034-35, since the annual premium does not exceed ' 5,00,000 and also_d\,;}\
exceed 10% of actual capital sum assured. \N
The consideration received under LIP *Y* would be exempt u/s 10(10D) in A.Y. 2035 36 s'"cefhe [
aggregate of annual premium payable for LIP “X" and "Y” does not exceed " 5 OO 000 anm\
premium payable for LIP "Y" does not exceed 10% of actual capital sum assured. : \\
The consideration received under LIPs "A”, ULIP "B" and ULIP “C" would not be exer;\m
10(10D) in AY. 2036-37, since aggregate of annual premium payable for these three poh_c;e;?n&\
LIP "X" and "Y" exceeds * 5,00,000. |
Alternative treatment: If the consideration on surrender under LIP "X" was not clalmem-
exempt u/s 10(10D) in A.Y. 2034-35 by the assessee, then the consideration received under Lp
"Y* would be exempt and the consideration received under LIP *A” or LIP “B" (any one) Ccrri_b?
exempt u/s 10(10D) in A.Y. 2036-37. If the consideration received under LIP "A”" is clmméd to be :
exempt, as aggregate of the annual premium payable for LIP"Y" and "A" did not exceed 5 00,000 | ,000
for any of the PYs., the consideration received under LIP "B" would not be exempt. e
If the consideration received under LIP "B is claimed to be exempt as aggregate of fhe—._aﬁnual
premium payable for LIP "Y" and “B" did not exceed ' 5,00,000 for any of the PYs the |
consideration received under LIP "A” would not be exempt. Exemption for consideration rem
under LIP "B" is preferred as it is more beneficial to the assessee. B
If the consideration on surrender of LIP "X” and on maturity of LIP “Y" were not clasmedm'
exempt under section 10(10D) in A.Y.2034-35 and A.Y.2035-36, respectively, then consadem ;
received under both LIP "A" and LIP "B" would be exempt in A.Y.2036-37 (being LIPs issued onor | or )
after 1.4.2023, whose aggregate consideration does not exceed ' 5,00,000). :
It may be noted that, in every case, consideration received under LIP "C" would not be exer_nﬂ_'
u/s 10(10D). ‘

]

Clarification on 6ST Component: It is also clarified by the CBDT that the premium pa{gtllgf_
aggregate premium payable for a life insurance policy/policies, other than a ULIP, issued onor
after 14.2023, for any PY, would be exclusive of the amount of GST payable on such premium.
Clarification on premium of Term life insurance policy: It is further clarified by the CBDT fhaT
the limit of * 5,00,000 of amount of premium payable would not be applicable in case of FLTEEE-_
life insurance policy i.e. where sum under a life insurance policy is only paid to the nominee in case
of the death of the person insured during the term of the policy and no amount is paid to anxgg_e;
if the insured person survives the policy tenure.
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2 B6()xiH) Inf{omf_fi?m Life Insurance Policy (Added by FA-23 wef AY 24-25)

9 - < received, including bonus, at any time during a PY, under a life insurance policy, other than
77p & ULIP, which S5 T exempted u/s 10(10D), the sum received as exceeds the aggregate of the
| mum paid, during the term of such life insurance policy, and not claimed as deduction under any

wher provision of this Act, computed in such manner as may be prescribed.

ANy o

~+he
€

- Hari, Ram & Kavi take life insurance policy on 10/07/24. They do not have any other palicy

Exampte
:s not intend to take any other insurance policy in future. Discuss tax treatment

&

: _ i-’_é}f_‘r_"iicu!ur Hari S f-_.._k,&;i_“ﬁ: l
Sum Assured 4500000 | 6000000 | 60,00.000
annual Insurance Premium 400,000 5 20 000 6.50,000

{1 Term of Policy 10 Years 10 Years 10 Years
Deduction claimed u/s 8OC every year 60,000 150,000 1,20,000
o e 5200000 | 77,00000 |8000000

Solution:
Mr. Hari - As annual premium within the limit of 10% of sum assured & annual premium doesn't more
| +han 5.00 000 so exemption u/s 10(10D) available. Nothing will be taxable u/s 56(2)(xiii).

" Mr.Ram - Annual premium withing the limit of 10% of sum assured but premium on policy taken on
or after 01/04/23 is more than 5,00,000 so exemption u/s 10(10D) not available & it is taxable u/s
| 56(2)(xiii) under IFOS. '

YULE A

» Mr. Kavi - Annual premium exceed the limit of 10% of sum assured & premium on policy taken on or
tser 01/04/23 is more than 5,00,000 so exemption u/s 10(10D) not available & it is taxable u/s

56(2)(xiii) under IFOS.
| Computation of Taxable amount from LIP under IFOS PY 33-34 AY 34-35
| "Particular Mr. Ram ~ Mr. Kavi |
Maturity Amount (A) 77,00,000 80,00,000 |
Annual Premium Paid 5,20,000 650,000
| | Less: Deduction Claimed u/s 80C 1,50,000 1,20,000
| Total Premium paid net of deduction u/s 80C (B) 37,00,000 5300000 |
i Taxable Income 4000000 | 2700000 |

E _ A 1" | CA Bhanwar Borana



Clubbing of Income

7 4’('1';():'__Ihzome of a minor child “ ‘
Sec ; - ST 7 V . N !
e of 4 miner child is taxable in hands of the parent whose income is more before clubbing

mor'smcome- SRR el e b 2o s [
" L

" sion;- Inthefollowing 3 cases minor's income is taxable in the hands of minor only.-
, Income is dueTo manual work, '

, Income is due to skill & talent.

Minor child suffering from diSQbui};

es: - o s T PP BRI e . L = ; e
;J::nmor child's income is clubbed in the hands of parent then exemption u/s 10(32) of ¥ 1500 p.a._

il is allowed to parent. 7 j .
bnce minor's income is clubbed with one parent, it will continue to be clubbed with that parent only, :
: " subsequent years. AO, may, club the minor's income with other parent after giving an opportunity B
to be heard. : L e ® . 40
where the marriage of the parents does not subsist, income of the minor will be includible in the &=

income of that parent who maintains the minor child in the relevant PY.
Clubbing provisions are attracted even in respect of income of minor married daughter.

: child in relation To an individual includes a step-child and an adopted child of that individual.

Sec g&a)i(i;))':_;;se’r transferred to spouse

f{ﬂ]; individual transfers any asset to his or her spouse without consideration or for inadequate
consideration thenincome from such asset is received by spouse but tax on such income. s paid by
(Assessee).

Notes:- = -

| The above provision is applicable only if relationship of husband & wife should exist af the fime of

as well as at the time of generating the income.

| This provision is not applicable if asset is transferred in connection with agreement o live apart. 3

| If a House property is transferred by an individual to his spouse or minor child ( Not being a minor. - !

married daughter) for without/inadequate consideration then such individual is freated as Deemed
as per sec 27 & sec 64 shall not apply.

gecaf(l)(vii-:_'AsseT transferred to Son's Wife

If any individual transfers any asset to his/her son's wife without consideration or for inadequate ==

consideration, then income from such asset is received by son's wife but tax on such assef is paid 88

Note: This provision is applicable only if the relationship of mother/father - in law & daughter - in
law exists at the time of fransfer of asset as well as at the fime of generating the income.

T ——
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People ! Clubbing of

~ Sec 64(1)(vii/viii): Asset transferred to any person for the b Pt
If an individual transfers any asset to any person wu'rhouf ConSIderi i g
consideration for the benefit of son's wife/spouse then income from such qg
any other person (transferee) but tax on such income is paid by transferop

Sec 64(1)(ii): Income of spouse from a concern where assessee has sub
Income of spouse is taxable in hands of assessee if following conditions gre sq
1. Income should be in the nature of salary, commission, bonus (remuneration) & E
2. Such remuneration should be received from a concern where assessee haiSl_-l_bS 1.'?;*7:‘

Assessee + bstantial Interest Remuneration!
Relative (S.M.F.B.S.LALD) » Concern —

ACIP/R

Company —————— 207% or more shareholding
Substantial interest < :
Firm/AOP/BOI —» 20% or more PSR

DO I€,
a'l 3

S
» Exceptions: If remuneration received by spouse due to technical & orofessnonql quall
such remuneration is attributed to such qualification then the above provision is not gp _f
» Where both husband and wife have substantial interest in a concern and both are g
income by way of remuneration from concern, such income will be includible in the
spouse, whose total income, excluding such income is higher. Where any such i

included in the total income of either spouse, income arising in the succeeding year s
included in the total income of the other spouse unless the AQ is satisfied, after giving
spouse an opportunity of being heard, that it is necessary to do so. 1

Sec 60 Income transfer without transfer of asset

If an transfers any income without asset then such income is taxable
hands of

In case of revocable transfer, income is received by transferee but tax is paid by transfert
Exception: If transfer is revoked - y or transferee then thel
provision is not applicable.

Sec 64(2) Asse'r transfer ‘ro HUF 1 -

- - .3

If any individual transfers any asset to his F HUF without/for inadequate considerat! ,
income from such asset is received by HUF but taxable in hands of transferor (memberi==

[1ss ils 3 B =
. U 1 & 1 . ] SN IS e e
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4| If

partition of HUF, Income from such asset recd. by spouse shall be clubbed in hands of

“.”nsf eror.

After

Notes: . :
[ncome ncludes loss, so, if there is loss then also clubbing provisions are applicable.

Where an asset transferred is converted into other form, income derived from such converted asset

chall be clubbed.

. Natural love & af fection may be a good consideration but it's not adequate consideration.

the asset transferred is sold by the transferee then CG is treated as income & shall be clubbed.
1f there are TWo transactions and they are inter-connected and part of same transaction, it shall be
considered 10 be a device for evasion of tax and therefore clubbing provision shall apply. (Cross

Eg.- Mr. X gifted T 12 Lakhs to his brother's wife (Mrs. Y) & his brother (Mr. Y) gifted T 8 Lakhs
1o Mrs X (Mr. X's wife). Gifted amount deposited in Banks@ 9% on 1/8/2023.

r M Mr. Y
¥ 12 lakhs ¥ 48 000 Clubbed
X 8 lakhs
Mrs. X Mrs. Y
(Int. ¥ 48,000) (Int.X 72,000)

Clubbing provisions will be applicable only to the extent of income on the matching amount of cross
gifts, in the above example, X 8 Lakhs is matching amount.

Where any asset is transferred by individual to his spouse/son's wife & such amount is invested in
Business by transferee then proportionate profit of such business shall be clubbed as per following

formula
Income from business X Gifted by Assessee

Capital of Business on first day of P.Y. (Opening Capital)
# Clubbing shall be applicable only if gifted money is included in opening capital.

All the clubbing provisions are not applicable to second generation income i.e. income from accretion

of transferred asset,
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S;et off & Carry eH
Forward of Losses Y W"/‘

/ . T Fﬁﬁ_fizﬁij —
(Gec 70: It head adjustineny B s NI = 15"

71 means loss from one source of income can be set off against income from another source of
come but in the same head of income.
|

| Exceptions: : L 53
| gpeculative business loss can be set off against only speculative business income.
| specified business loss (Sec 35AD) can be set off against specified business income.
| Long term capital loss (LTCL) can be set off against long term capital gains.
| Loss from owning & maintaining race horses can be set off against income from owning & maintaining

race horses.

|
|
|
|
|
|

sec 71: Inter head adjustment

i Tt n};bnfs'_]oss under one head of income can be set off against income from another head of income
i but in the previous year®.
| Exceptions:
speculative business loss can be set off against only speculative business income.
-| specified business loss (Sec 35AD) can be set off against specified business income.
+| Long term capital loss (LTCL) can be set off against long term capital gains.
| Loss from owning & maintaining race horses can be set off against income from owning & maintaining
race horses.
- Short term capital loss (STCL) can be set off only against STCG &LTC6.
+| Loss from Business cannot be set of f against salary.

For 0sses Inter-head adjustment Not Allowed
. Summary
1.| Income From Salary - Loss not possible
2.| Income From House Property - Loss from HF

Step - 1 Intra head adjustment
Step - 2 Inter head adjustment (Max ¥ 2,.00,000)
Step - 3 Carry Forward for next 8 AY's

3. Profit & Gain from Business or profession
| (i) Loss from Speculative Business
Step - 1 Setoff against speculative business income
Step - 2 Carry Forward for next 4 AY's
(i) Loss from Specified Business
Step - 1 Setoff against specified business income
Step - 2 Carry Forward for Unlimited Period =

i 121
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Set off & Caer
Forward of Losses

(i) Any other Business Loss
- Step - 1 Intra head adjustment
# Step - 2 Inter head adjustment (except Salary)
@ Step - 3 Carry Forward for next 8 AY's

.| Capital Gain
(i) STCL

= Step - 1 Setoff against STCG or LTCG
# Step - 2 Carry Forward for next 8 AY's
(i) LTCL

@ Step - 1 Setoff against LTCG

» Step - 2 Carry Forward for next 8 AY's

.| Income from other sources
(i) Loss from Owning & Maintaining race-horses
-

Step - 1 Setoff against Owning & Maintaining race-horses income

» Step - 2 Carry Forward for next 4 AY's
(i) Other losses of IFOS

= Step - 1 Intra head adjustment

» Step - 2 Inter head adjustment

> Step - 3 Carry Forward NOT allowed
Notes: j _ 2
Loss from house prop. which can be set-off against income from any other head is max. ¥2 akhs | |
.| It is to be remembered that once a particular loss s : it can be set off onlj 3
| against the income from the same head in the forthcoming AY's.
| Carry Forward & Set-off of Losses 7
Section | Losses to be C/F B/F losses setoff against Time Limit ROI on time
718 Loss from HP Income from HP ' No [ |]
72 Normal Business Loss Any Business Income |8 Yes |
73 Speculative Business Loss | Speculative Business Income | 4 ' Yes |
73A | Specified Business Loss | Specified Business Income m Yes
74 STCL 7 STCG &4 LTCG  Yea Yes
LTCL et e $ Year Yes
74A Owning & maint, race Incorr;egfiriomiowhiing & maint | 4 Years Yes
horses race horses
32 Unabsorbed Dep. Any head of Income éx?é;;f_
salary |




A & Carry s ) ' i
a rd of Losses e N i
Q porws

tes
::rm,v“ income 18 exempt fheﬂ losses does not mw tax treatment means it should b‘ igmred
| 7 from any lottery, card games, races, etc are Not Eligible for set off & C/F & Losses cannot be
i the income referred u/s 11588 i.e lottery income, crossword puzzles, income in TV,

'] I l 0"
b “,f (lff ng(]ins

! (hﬂw etc i
B/f osses from a business can be set off even if such business is Not continued.

| order for set of f of losses. ,. SRS
Current year depreciation — e — oyl , —d
p/f loses from Business or pr'ofesswn ; = . entnidne | ~

v

v

' Unabsorbed depreciation
,,,‘ [f there is income under any head & ehg:ble losses under any other head, such h loss shall be first sef

| off against the income before set off & elf of losses(CBDT curculor)
b, | et off of losses not permissible against unexplained income, investment, money etc c

68 to 69D [Sec 115BBE].
7| 1f assessee opted section 115BAC default tax regime then HP head losses nof allowed to setoff

aqamsf any other head and it cannot be carry forward.

hargeable u/s

| Stock & Commodity market
| Transactions in shares where delivery effected
| hares held as Stock in trade

in if shares held as CGPH’(IJ Asset

2| Transactions in shares where delivery not effected i.e., Intraday
ulative Business Income

i
3| Transactions in Derivative i.e. futures, options etc. & currency futures at recognised stock exchange

Rusiness Income

CA Bhanwar Borana
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Deduction
from GTI

-
—onu/c VI-A S restricted to Gross Total income & deduction cannot be carry forward.

d uc

> uction w/e VEA T8 G Allowed against LTCG, LTCG 1124, STCG 111A & special rates of tax_
‘ mCOme MR e ) B 3
| e
| Pa mem' Rel(ﬂ'e Ded!.lchons P e N

cgoc specufzed Investments =

e -

; ible Assessee: Individual & HUF e » e _ .
' A goum of Deduction: Max T 150,000 | e . St . =
’ Eligible Investments _ ]
: Life Insurance Premium (LIP)

FrIndwuduaI Self, Spouse, Children

F «HUF: Any N\ember
policy issued before 1/4/12 Policy issued on or after | Policy issued on or after 1/4/13 for person
‘ 1/4/12 with disability (u/s 80U) or person suffering
' from specified disease (u/s 80DDB)
Premtum Paid XX l(i) Premium Paid XX (i) Premium Paid XX
l.)20 % of Policy Value xx |w(ii) 10% of Policy Value xx l (i) 15% of Policy Value  xx

2.
(For Individual: Self, Spouse, Children)

(For HUF: Any Member)

Empioyee s contribution to Statutory provident fund, Recognised Provident fund or Approved
nnuation Fund (SPF, RPF & ASF).

Amoun‘r mvested in NSC as well as interest accrued on NSC.

Rep

3.

\Lmoun’r deposited in Public Provident Fund (PPF)
l

!

s

i

l - of Loan taken from banks or financial institution for purchase or construction of House.
| Fixed Deposit in a scheduled Bank or Post office for 5 years or more.

: < paid for education of children. [Max 2 children for full time education in India]

Deposit in Notified bonds of NABARD.

Deposit in Senior citizen Saving Scheme.

10) Contribution towards Unit Linked Insurance Plan (ULIP) or ELSS.

11" Notified units of Mutual Funds or UTL

12} Notified Pension scheme of UTT or MF.

13] Deposit in Sukanya Samridhi scheme A/c [For any girl child of individual or girl child for whom such

4
7).
b.
i
8.
9|

| individual is a legal guardian].

14% Stamp duty, Registration fee for acquisition of house property.

15{ By employee of CG as a contribution to a specified account of the pension scheme referred to in
| Sec. 80CCD for a fix period of Three years or more (NPS Tier - IT).

16) Contribution to National Housing Bank (Tax Saving) Term Deposit Scheme, 2008.

E Compact




Deduction ‘0 o

wr'b { from GT|

Sec BOCCC: Contribution to Pension Fund of LIC or other Insurance company
»| Eligible Assessee: Individual & HUF ‘-
#| Amount of Deduction: Max ¥ 1,50,000 _\\

S;ec BOéCD:foETr_ibu*_ion to Pension_ Scheme. of Central Govt. / National Pension scheme

> f:;ligTbﬂlei Assessee: Individual S
»| Amount of Deduction: Max ¥ 1,50,000 : __‘:
Sec SQCCD(I) SR
B
* j '*‘*‘\,“
Salaried Employee Other Individuals
T
e o
i(n‘) Employees Contribution XX l(i) Assessee’s Contribution XX e
(i) 10% of salary XX (ii) 20% of 6TI XX

| Sec 80CCD(1B): Additional deduction up to ¥ 50,000 shall be allowed other than conTri_buﬁqﬂgj
covered u/s 80CCD(1) e
Example: Assessee's contribution - ¥ 1,40,000 towards NPS & 61T is % 5,50,000, in this _c.gs_t;N
assessee can claim ¥ 1,10,000 (20% of GTI) u/s 80CCD(1) & remaining ¥ 30,000 u/s BOCCD‘(lBlQ;L
He can first claim u/s 80CCD(1B) of ¥ 50,000 & remaining ¥ 90000 u/s 80CCD(1).

"

7| Sec 80CCD(2): Employer's contribution to NPS for the benefit of Employee -
Employer's contribution is first taxable under the head salary in hands of Employee & then he |

| gets deduction u/s 80CCD(2) i I
* 14% if assessee follow default

(1) Employer's Contribution XX |

= A ) tax regime u/s 115BAC [Addedby [

(i)  10%* / 14%* of Salary XX FA 24 wef AY 25-26) -

l * 14 % where such contribution made by C.G or S.G SRR R — a
Notes et

¥ | For the purpose of Sec 80CCD(1) & (2), Salary means = Basic salary +DA (In terms) o

¥'| As per Sec 10(12A) any payment received by assessee on closure of his account is exempt to the |
extent of 60% (40% is taxable) of total amount payable to him at the time of closure. In case of |
. employee or Non-employee, any amount received from NPS by the nominee legal heir on death of |

| .

| an assessee is Fully Exempt. o
«} Subscribers from Recognised Provident Funds and Super-annuation Funds would be able to |

transfer their corpus from these funds to National Pension System (NPS) without any tax |

X implication. =L
/i.' In case of partial withdrawal from NPS by an employee, payment shall be exempt upto 25% of
contributions made by him (Fully taxable for non-salaried employee) [Sec 10(12B)]. =

#| Sec 80CCE: Aggregate deduction u/s 80C + 80CCC + 80CCD(1) is restricted to Max. 2 150,000 |

et
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Notes; AQQFEuGTc payment for pr-eve.n’rwe health check-up of self, spouse, dependent children & parents cannof

(27
! 1"0 !
c ~30CCH Conmbuhon to Agnipafh Scheme (Added WMM P

1o Assessee: Individual enrolled in Agnipath scheme subscribing to the Agr1||viede—r—f:;l'_‘li‘~|s F’-'"d
o after 111,2022.
RONH( ). 100% of his contribution to Agnipath Corpus Fund

80CCH(2): 100 % of C& contribution to Agnipath Corpus Fund (first it is taxable under salary
hen EE can claim deduction here)

i Ht

nd f
. 10(12€): Any amount received by assessee or his nominee from Agnipath Fund is exempt from

fax.
Note: As per Agnipath scheme 30% of monthly package should contributed to Agnipath fund by

assessee and C6 will also contribute matching amount.

. 5ec 80D Medical Ins. Premium, CG Health Scheme, Preventive Health check-up & Medical Treatment
.| Eligible Assessee. Individual & HUF

| For Whom Individual - Self, spouse, Parents & dependent children.
HUF - Any member of HUF,

| Mode of payment: Any mode other than Cash, but payment of preventive health check-up can be

| made In
| Amount of Deduction

Particular T Individual T HUF __*'l
Self, Spouse, | Parents %_(Mé;bgr_s_
depended Children |
' (i) Medical insurance Premium 1 Yes | " Yes T Yes i
(i) €6 Health scheme ‘l Yes No No |
(iii) Preventive Health check-up Yes | Yes \
General Deduction [i + i + iii] Max 25,000 Max 25000 | Max 25 ooo ‘
Additional Deduction (When Mediclaim faken
| for Senior Citizen - Age 60 or more) ; Max 25,000 Max 25,000 Max 25,000
Medical Exps. of Senior citizen (Age 60 or mor-e) & | = i, =
Mediclaim premium not pcud for Such person | Max50000 | Max50000 | Max 50,000
Maximum Deduction (A+B) o g = d;—il‘u‘; JG OUO - Max 50,000 ' Max L’:u 000

medical insurance premium is paid in lumpsum for more than 1 year, deduction for each

Lumpsum premium

PY's in which Insurance in force

Tl 127 B s




Deduction
from GTI

‘V,

Pohcy tenure is 5 years i.e. from 01/11/24 till 31/10/29. Calculate deduchon to be allowzd f!#"g S
24-25, L.

In this case deduction allowed in 6 PY's i.e., from PY 24-25 till PY 29-30, so deduchon fm
25 is ¥ 60,000/6 years= ¥ 10,000.

~* Normal case - 40,000 _LE

Sec 80DD: Medical treatment & Maintenance of Handicapped dependant relative 1

Eligible Assessee: Resident Individual & HUF o |
Amount of Deduction: (i) Normal disability : * 75,000
(ii) Severe disability (80% or more disability) =% 1,25,000

Notes )
Assessee should incur expenses on medical treatment or deposit any amount for mainfenangz
such handicapped dependant relative. 3
Relative  Individual - Spouse, Brother, Sister, Children, Mother, Father.

HUF - Any dependant member of HUF 3
Deduction will be reversed if dependent handicapped relative received annuity before the death
of assessee or before attaining age of 60 years of assessee.

—————
i |

Sec BODDB: Deduction in respec‘r of Medical treatment of SpEleled Disease ]
Eligible Assessee: Resident Individual & HUF i |
Amount of Deduction: ¢
(i) Actual Expenses on treatment XX - |
(i1) Maximum * ¥ 40,000/ ¥ 1,00,000 XX =
Whichever is Lower XX ik |
Less: Insurance Claim Recd. XX s
Amount of Deduction XX o |

Senior citizen patient - 2 1,00,000 =
Assessee should incur expenditure on the treatment of specified diseases for ;- -
Individual - Self or dependant relative (Spouse, Brother, Sister, Children, Mother, Father)
HUF - Any dependant member of HUF =2

Sec B@U Deduchon for handncapped Assessee = j

Eligible Assessee: Resident Individual s
Amount of Deduction: (i) Normal disability : ¥ 75,000
(ii) Severe disability (80% or more disability) =2 1,25,000

NS Y MMl
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Peoy 2
(Gec BOE InTeFeST on loan for higher education in India or abroad [any course after XII Class]
gible Assessee: TIndividual

| Ell
ymount of Deduction: Interest amount for a pemod of 8 consecutive years s’rarhng from The year

i which assessee starts paying inferest. |

D oduction is allowed if loan taken for the educa’non of self spouse, chlldren or any studem‘ for whom

| gesessee 1S @ legal guardian. N ; by |

| EeEEEEE Deduction in respect of interest on h;ﬁéiné joan

Assessee: Individual ‘ P e e

>l E|gg|b|€
| Amount of Deduction: Max. X 50,000

(jondmons s

- Loan should be taken from bank or financial instifution for acquisition of r'e.s:dem‘tal pr'operTy
. purchase price of house upto X 50 Lakhs, o 7 _

| . Loan should be sanctioned between 1/4/2016 to 31/3/2017. _ | £

T Loan amount up to X 35 lakhs,
- Assessee does not own any residential house on the daTe of sanction of loan. 4
- First deduction should be claimed u/s 24(b) of house property (up t0 % 2,00,000) & remaining

int. deduction u/s 80EE.

————

Sec 80EE A? Deduction in respect of interest on housing loan

- WAssessee: Individual (other than covered u/s 80E)
»| Amount of Deduction: Max. X 1,50,000 i )
»| Conditions
- Loan should be taken from banks or financial instifution for acquisition of residential property.
|Loe ¢ .ty Value of house property should be upto X 43 lakhs.
- Loan should be sanctioned between 1/4/2019 to 31/3/2022.
Assessee does not own any residential house property on the dafe of sanction of loan.
T deduction allowed for any interest here then deduction shall not be allowed in respect of such

| de

inferest under any other provision.
First deduction should be claimed u/s 24(b) of house property and remaining interest deduction

~T

u/s 80EEA.

SecﬂS_OEEgB: Deduction in respect of interest on Electric Vehicle (EV) Loan

~| Eligible Assiessee: Individual
~| Amount of Deduction: Max. ¥ 1,50,000
#| Condi tions

an should be taken from banks or financial instifutions including NBEC.

(A0 18)



ople |

* Loan should be sanctioned between 1/4/2019 to 31/3/2023. g =1
* If deduction allowed for any interest here then deduction shall not be dw_ in re

such interest under any other provision.

Sec 806G: Donations R

N
»oartT
Ji5

. ¥ Donation to Govt. or Local Authority or approved Institution

Eligible Assessee: All Assessee e Rl
Eligible Donations

Part A - Unlimited Category

* National Defence fund

* P.M. National Relief fund

* P.M. Armenia Earthquake Relief fund
* CM Relief fund & Lieutenant Governor Relief fund
* Zilla Saksharta Samiti i Sty
# National Sports fund S ¢ 100% Unlimited
#  National Children fund 9
National Cultural fund

Swachh Bharat Kosh

Clean Ganga Fund

National Fund for control of Drug abuse

P.M. Citizen Assistance and Relief Fund (Care Fund)
Fund for Army, etc.

l’

H

418 49

T o

ﬁ.

P.M. Drought Relief fund - 350% Unlimited

o2

” ted Catennr
LIMiTea Lateqgo

(F) 100% Limi
— — w—"

Donations by Company to Indian Olympics Association (Q) or any other

for promoting Family Planning

institution for development of infrastructure for sports in India,

I P

e =
iDonation to Housing development authority (H)

iBonation for renovation or repair of temple, (T)
dwara, mosque or church, etc. ~— 50% Limited

-+

130




(yndef oot

.rhmrnec_jrcaTeQO"Y: there is limit of Eligible donation

{ F.O. XX
| H.T.CM. XX =5 AP o) o P D
Total Donation -;x— e e i i
10% of ATL® i‘x_l ’ - e
' Eligible Donation xx (s e R e L
‘w [ *ATL- Adjusted Total income e e
j | 6TL (exclude LTCG 112, 112A & STCG 11_1A) _—’“%X;;w n : o £
; | () All deductions (except 806) T e 1 i AL S SR
i AT R e
NoTES e =

11
2,

N

Deducfion under this section is not allowed if donaﬁon made in cash :s ‘more ‘rhan ? 2000

Donations paid in kind are not eligible for deduchon u/s 806

e 8066 Rent pid of House Property (HRA ot recd)

Elrglb|e Assessee: - Individual 513 S L =

Amount of Deduction g A Vetel R A S e
(i) 7 5000 P.M. e SR R e ; L =CI
(i) 25% of Adj. GTI gt _ Ao Loy b
(iii) Rent Paid - 10% of Adj. GTL r T T S

r

N

N

X

| r

#| Amount of Deduction: 100% of donation

Assessee or his spouse or minor child or HUF should not own any | house aT ‘rhe place of his dufy o
| Adjusted GTI = GTI - All deductions u/c VIA (Except u/s 8066) ik o

Sec 806GA: Donation for scientific resmrch or r‘ural developmem
me under the head PGBP)

Eiiglbie jecossee: All assessees (except assessees having inco

Amount of Deduction: 100% of donation
If donation amount is more than % 2,000 then should be made other than Cash.

\ Sec 8066R/8066C: Donation to Political Parties or Elec’ror‘al Trust
EI'Q!bIe fssessee: B06GB - Indian Company, 80GGC - Any Other Person :

| Note: No deduction, if donation made in Cash.

!

|




no

>

| Deduction u/s 10AA/chapter VI - A Part-C shall NOT be allowed, if NOT claimed in return, Als

| deduction shall be allowed, only if the return is filed upto the due date of filing of return,
Income based deduction u/c VI-A "Part-C" means deduction covered u/s 80-IA to BORRB
| Deduction u/s 80JJAA practically allowed on expenditure but it is included in income bﬂsed

® Employee for whom the entire contribution is paid by Govt under Employees Pension scheme

| assessee entitled for deduction of 30% of additional employee cost in the next.

sanmiad !"C
,F’ft)’;’("‘

Income Rns‘.d" Deduduons L VI- A Pam‘r i Income in r‘espccf of cer‘mr,- o

General points regarding Income Based De ductions

deduction "Part-C" in law so AMT also apply if assessee claimed deduction u/s 80JJAA.

Sec 80JJAA: Deduction in re.spacT of Empfoymen’r of new employees

Eligible Assessee: Any Assessee engaged in Business & to whom Sec 44AB applies
Amount of Deduction: 30% of Additional »':"w‘%“'ﬂ‘;/”'” cost (deduction for 3 consecutive years) |

Additional employee cost: Total emolument paid or payable to Additional employees employeq
during the P.Y. |
In case of exisfing business, Additional employee cost shall be Nil, if
- There is no increase in the Total number of employees.
- Emoluments pcud otherwise than by alc payee cheque, DD or ECS.
E.g.: Suppose total employee as on 31/3/24 were 100 and during P.Y. 24-25, 15 employees IefT The
job & 15 new employees joined, then there will be no deduction, suppose in above example if 20
new employees joined then deduction will be allowed on emolument paid to 5 employees. i
In case of New Business - Emoluments paid or payable to employees employed during that Ey

Additional employees do not include -

® Employee whose emoluments > 2 25,000 p.ir R |
® Employee employed for less than 240 days in PY. (in case of manufacture of apparel or

footwear or leather products then 150 days) o
® Employee doe s

notified in accordance with the provision of the Employees PF & Misc. Provision Act, 1952,
Notes:
| If an employee is employed during PY for less than 240/150 days, but is employed for a per;tod of
240/150 days, in next year, he shall be deemed fo have been employed in nexy year. Accor'dmgly
Deduction under this section allowed only if BOA is audited of assessee and audit report should
be submit upfo date given u/s 44AB. B |

“Borana




SOQQB ROYGIW fmm Books of h‘reracy artistic, scientific nature
R fl ].bkt Assessee: Resident Indnvudual

Amoun

{

‘\
|
|

r

|
L
|
\
|
|
!

|

v of Deduction:

|

v

|
|
;
v

(i)

|

E|lg|ble Royalty: In case of lumpsum Royalty - Amount Recelved as Royalty
Otherwise - Max. 159 70 of value of Book sold

Eligible Royalty received
(i) Max. % 3,00,000
Whichever is Lower

i | Sec 80RRB' RoyaiTy-from Patent

S

xx
XX
XX

Ehglble Assessee: Resident Individual
Amount of Deduction:

(a) Royalty received
(i) Max.< 3,00,000
Whichever is Lower

Other Income Based Deduc’nons [ "VI-A Part - CA"]

XX
XX

Note for BOQQB & BORRB: If Royalty is earned outside India, then deduction is allowed only if

such royalty amount is brought in India in convertible foreign exchange within 6 months from the
end of the P.Y. or fime allowed by RBT

Sec - 80TTA: Interest on Savings Account from Bank, Co.op Bank & Post office

,; Eli 5|b!e Assessee: Individual & HUF

»| Amount of Deduction:
|

[

(1) Interest Amount
(1)  Max. % 10,000
Whichever is Lower

XX
XX
XX

rli Note: Deduction under this section not available to a resident senior citizen eligible for deduction
u/s 80TTB

Sec 80TTB: Interest on Deposrrs from Bank, Co.op Bank & Post office

r tiugub!t As;-.zssee. Resident Senior Citizen
| Amount of Deduction:

(I)  Interest Amount
(i)  Max. ¥ 50,000
Whichever is Lower

XX
XX

XX




Deductio
. fromGn 10

—

»| Sec 10AA: Special Provisions for newly establish units SEZ S
- |
1.| In computing Total income of an undertaking, which begins to manufacturing or produce articje or
R

things or computer software in any SEZ SRR - -~ .~
__\

Deduction under this section is available only if the SEZ unit has r'ecelved The necessary approvq|
upto 31.3.2020 and begins manufacture or production of articles or things or providing Services
upto 31.03.2021. S

; Amount of Deduction —_—

' For First 5 AY's 100% of Export Profit S

1?or' Next 5 AY's 50% of Export Profit —

Jr For Next 5 AY's Amount debited to P&L A/c & - —-H__\*

’ credited to SEZ Reinvestment ————

i f Allowance Reserve A/c — S |
| +50% of Export Profit e

| Whichever is lower R

2.| Export Profit *_h_—"_—“

PGBP of unit located in SEZ % Export Turnover **
Total Turnover

“"Export Turnover means the consideration in respect of export brought into India in convertible
foreign currency within 6 months from end of PY or time permitted by RBI.

Notes: I
1.| Sales proceeds deemed to have been received in India if such amount is credited to a separafe |

A/c maintained by assessee outside India with approval of RBI. . |
2.| Amount credited to SEZ Re-invest allowance reserve A/c should be utilized for acquirmg new |
P&M & put to use within 3 years from the end of P.Y. in which reserve was created. If arnoun‘r _

mis-utilised or un-utilised then deduction claimed earlier shall be taxable as PGRP.

& \

Deemed Income

~| If Reserve has been utilized for non-specified purpose: of the year in which wrongfy l:l’rilized
~| If Reserve has not been utilized till the expiry of time limit: of the year immediately ff)_llﬁ\ﬂ_ﬂﬂ,

the period of 3 years
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pw'glf/ /

e, " oes not include freight, t PR
xpOrT T/O gnt, G|ECOmmun|C01’10n Chﬂr‘ges' '.Insur-anche or expenges foﬂr)

T E : : .
2 iding service oumdc'a India. Further export T/O shall not include cash compensatory support,
- drawaCk and profit on sale of import entitlement Iicenées; T . !

| 1otal T/ shall not include freight, Telecommgni_c_aﬁqn,g;hq_r_fgé_s___,_ _ins.ur-a_rilrcé or ekpé}‘Ses for providing,—
| evice outside Indid: Further it shall not include CCS, DD and profit on sale of import entitlement
/0 includes Export T/0O and Domestic T/O and it further includes even that portion

| | licenses: Total
which is not received in convertible foreign exchange.

i | of expor? /0

ction u/s 10AA available after claiming all dedﬁc}iop u/c;/I-_AfromGTI ' T i 4

51_ DedU
| Incorme ¢rom cash Compensatory support, duty drawback and sale of import entitlement licenses are
' Jor the head PGBP but not eligible for deduction calculation as these are ancillary profit

| toxable un
| ;nd hence do not constitute profit "derived from" business.

. shall obtain a report from an CA and furnish it before the due date specified u/s 4{1{\_8._

7| Assesse
|

g,: p4M used in business should be New:-

| a) of total value of P&M used in undertaking can be _saf:o_nd_ hand.
nported from outside India for the first fime shall be treated as New P&M.

| b)
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AN T 3 mpeviicgtue Yo 2 crwetTew except Company
> Sec MSIC Income tox pavadie by omy person. gher of
3 ) Income Tox payabie as per Normol Froveson 2¥ Incomme
t (=) BN of Adpmtes Tote! moome (ATI) i

[Surcharge (F apphcadle) « 4%]

K ; Calcglinton of ATI
| Tetal Income (NTI) as per Normal provision of Income Tox
Fad (5) Deduction ofs 1044 (SEZ)
(%) Deductvon ofs 354D (14 Buswmess)
(i) Dextucton wic V1A (BOTTAA. B0QQB & B0RRS)

-

XXX RN~

mmmaimmwm 32 assumwng that deductwon :
5's 35AD was not oliowed on the assets on which deduction u's 354D
S Cloemed

@

ATI

1% |2

2 | AMT snal not be applicadle i 4TI (Adjusted Total income) is up to ¥ 20 lakhs ' case of
HUF / ACP/BOL/ Artifacnl Judicial Person w8
The provison of AMT aoply only if assessee is clesming deduction u's 10AA, 354D, 80JTAA

et —

-

BOQGRE or SORRS -
AN T rot aophicable if assessee foliow secton 115BAC

2) If AMT > Normal Income tax then excess shall be treated as AMT credit.

{

B
i
!
i

5) AMT credit con be C/T and set off for 1D years -
) Credit con be set-off in the year in which reguiar Tox is more Inan AMT. .
&) The credit ollowed to be szt off will be restricted to the difference between the re

Income tax comparted under normal prowision of IT & the AMT. 9
cuent PY. even if AMT is not

N :
GRS

P s 4 -
ASSessSee con o AN Cres SULC

A

-
~

A
41}

-

LA
'

~
e -
sbseqguent £




: ASSQSS(L s r equH‘Ed to pay Advance tax If h!S hqbﬂ[f\y fﬂf‘ ﬁd\fm tGX is? }r {m or mare

4
a4

Notes:1

Advance Tax,
TDS & TCS

ADVANCE Tax

Jgvance tax means tax paid in the financial year rmmedmeiy pr'ecedmgthe AY. (ue, PY)

,dvance shall be calculated by estimating the current year lncom m‘m og)plymg mx rates. DS TS
. > ed

't shall be deducted to arrive at Advcnce fax habdﬂy

Resident Senior citizen not havmg mcome under “PGBP“ A be requsred = pcy-

advance d tax

dates of Advance Tax for All Assessees’s

pDue
Due Date | Amount of Advance Tax ] Important t
upto 15" June of P.Y. upto 15% of advance tax liability If Assessee opis for soc |
oto 157 Sept of P.Y. | upto 457% of advance tax liability 44AD/ADA (Presumptive |
upto 15" Dec of P.Y upto 75% of advance tax liability PGBP) then due datz is 157 |
upto 15™ Mar of P.Y. upto 100% of advance tax liability March of PY. (100% of 'L
Tax paid upto 31‘ March of PY. is treated as advance tax. Advance tax in 1 instaiment) ‘;

INTEREST u/s 234A 2348 & 234C
sec 234A Interest for delay in Return filing

Tax as per ROI, X  Rate X Period
| ‘ | | 1% per month [From the date after due
neetaxihd or part of a date of ROT #ill the date |
=] | month) of actual filing of Refurn] :
e. Tax remaining unpaid i

on 1*' April of ALY

————

However as per supreme court decision in Dr. Prannoy Roy, credit will be given of szlf-Assessment
tax, if it is paid upto due date of return filing.

Sec 234B : Interest for non / short payment of advance fax
This interest is not applicable if assessee paid 90% or more of Advance Tex payable.

Advance Tax Short X Rate X Period
Paid as per ROT I [1 % per month or [From 1" April of AY. fill the ;‘
. part of a month] date of actual payment of Tex] |

Sec 234C Interest for deferment of Advance fax instalments
Deférred Amotint X 1% per month or X 3 months for all instaiments except
part of a month last instalment

[For last instalment, Int is applicable

always for 1 month] {16/3 ta 31/3]




Acavance Tax,
TDS & TCS 11

\

;1 Interest u/s 234C always calculated on tax as per ROL :
| 2. Interest u/s 234C shall not be levied for I*' or 2" instalment deferment, if Assessee hqs Pﬁid
| Advance tax upto 12% in 1¥' instalment, upto 36% in 2" instalment.

3. Advance tax in case of Capital gain, Winnings, Dividend, PGBP first time

Assessee is not able to estimate capital gains or winnings or income under PGBP accrues flr‘sf
| time or Dividend so advance tax on such income shall be pald in remaining msTaImenT by assessee Ak
Advance tax shall be paid upTo 31/3 of PY. 3

—
In case of above income interest u/s 234C applicable only from the quarter in whlch income is
eyl

receiveda.

—

J

—

Sec 234E: Fee for default in furnishing TDS/TCS Statements (Return) ol
For delayed filing quarterly statement, assessee shall be liable to a mandatory fees of ?ZOO per
day during which default continues. The fees cannot exceed the amount of TDS deductible. The

| =

. fees shall be paid before filing of quarterly statement.

f e

! Sec 234F: Fee for default in furnishing return of income 1 _

| Where a person, who is required to furnish a ROT u/s 139, fails to do so within the prescribed
time limit u/s 139(1), he shall pay, by way of fee, a sum of ¥ 5000.

|
| However, if total income of the person does not exceeds ¥ 5 lakhs, the fees payable shall nm‘

| - |
| exceed 1,000

| i |
!

I

I

i

- fee: |

fees-
- Link between 01/04/22 till 30/06/22 - T 500
- Link on or after 01/07/22 - ¥ 1,000




Tax Deducted at Source (TDs)
yirement arise : R e

('\5"6(‘ Tl el ne :
i) of the time of payment,  OR e e et

i) at the fime crediting the A/c of payee whachever- us ear*her i 1

gut in following cases TDS deducted only nT The ’r:me of payments:

Paymenfs:
galary - Sec 192

i) EPF Paymentizocc 2A o B

(
‘ (,‘H) ledend Sec 194 e R LB ST
L (

y) Winnings - Sec 1948, 19488 194BA .
v) Maturity of life insurance policy - Sec 194DA diilcngy

L i) C compensation on compulsory acquisition of pr'oper'fy Sec 194LA Bt
(vii) Cash withdraw from bank - Sec 194N

4/l TDS rates are Fixed rates i.e. 1%,2%,5"/9,10"/9_ e‘rc bgf n‘paymen'r made TélNRr/ Fbréign Co. or;
| payment of sclary then surcharge & HEC shall be considered.

| coc 206AA: If payee does not furnish his PAN To 'rhe payer' The TDS m‘re shall be;-
()  Rateas per respective section, OR

| (”) RGT@ @ 209/0*
| Whichever is higher
| *For sec 194-Q rate is 5% instead of 20 /o

If the payment is made by payer without TDS, then payee shall be responsible to make payment of
tax directly. However, if the tax has been deducted by payer, but not deposited with Government,
' then payee cannot be called upon to pay that much tax.

Sl INdftiteloRayEehl Payer . Payee Rate J .
. AnyPerson | Employee (R/NR) | SlabRate _
. Adle onal Points

L| Employer required to deduct TDS only at the time of Paymen’r
2| If employee infend to opt ouf from default taxation u/s 115BAC & submrh‘ed declamﬁon to amployer'
| then employer shall deduct TDS as per nortal rates, otherwise as per Sec 115BAC. 4
3-; Employer shall consider details of other income, deduction & TDS/TCS of employee if furnished by_
 Employee. Employee has to submit evidences of such deductions, exemptions & losses.
4 Employer shall not consider losses of employee except loss under the head house property.
5‘ If employer bear the tax on non-monetary perquisites, then this need not be deducted from the
 salary of the employee. Amount borne shall not be allowed to employer u/s 40(a)(v) and the same




Ldvance Tax,

TDS & TCS 11
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1C

11

12

13

[ will be exempted in the hands of employee u/s 10(10CC). Also, the tax 50 borne will be 1:@/
as TDS in the hands of employee and credit of the same can be availed by employee.

6. Where the employee has worked with more than 1 employer during the year or employee Changed
the job during the year, he may furnish the details of his salary & TDS deducted by one Employep
to other/current employer.

7| Where firm pays salary to partner, section 192 is not atfracted as it is taxable in hands of 1
partner under PGBP. e

Section Nature of Payment Payer Payee Rate ‘
192A Accumula’red balance of PF Any Person Employee (R/ NR) - 10% B
Additional Points L
1.| TDS required to be deducted only at the time of Payment. 1l __ﬁ_"
2.| No need to deduct TDS if aggregate amount of payment is less than Z 50,000. *___;:
Section Nature of Payme‘;t) Payer Payee Rate j
T 7@? J Interest on _S_Ecur'a?:es _ Any Person Resident Person IQj/lmﬂ
Additional Points S A
No TDS if interest is paid: L
»| For Debenture issued by a public company to Individual/HUF if interest does not exceed 25,000
during the PY and the same is paid by a/c payee cheque. o
~| To LIC, GIC or other insurers.
»| Sec B4EC CG Bonds issued by Power Finance Corp. Ltd. or Indian Railway Finance Corp. LTd
~| On Govt. Security [Exception - interest on 8% Savings (Taxable) Bonds, 2003 or 7.75% Sav:ngg
(Taxable) Bonds, 2018 or Floating Rate Savings Bonds, 2020 or any other notified security, if
interest is more than Z 10,000 during the PY then TDS applicable]
Section L Na‘rur'e of Paymen’r [ Payer Payee Rate | |
1948 Dwudend_ | Domestic Company Resident Person 10%
/Additional Points
1.| TDS required to be deducted only at the time of Payment
2.. No TDS if payment made to Individual by any mode other than cash and payment is up'ro 5,000
na Py
3.| TDS also required to be deducted on deemed dividend u/s 2(22)(a) to 2(22)(f). (2(22)(f) w.e.f. 1/10/24]
4| No TDS if dividend to LIC, GIC or any other insurer provided the shares are owned by them,or |
they have full beneficial interest in such shares. e




m Payment
- o101

3 lnTereST bY anY S — sl I

(3 1 - Cas

r

(& &)

‘ Payer Payee Rate
# [ Tnterest OhERiEy | Any Person other than Individual & HUF |  Resident | 10%
. security inferest | [Ind/HUF required to deduct TDS, if Person
! last year T/0 > 1 Cr in case of business |
| or 6/R >3 50 Lakhs in case of profession]

AdaETlonal POIHTS e —— s A e e B Rt s e A e SIS = - e et ek

TDS n fO”OWmQ cases ipce L S o el 1 e e = B |
st by Bank/Co. Op. Bank/Post offtcga on ‘hme deposit upto Z 40 ooo R 50 ooo for‘ Re.s-dem_

cil \‘Feﬂ) e o Sty

other person upfo ? 5 000

San "\r o

Lnfer'?'sf on > 4 Bonk ACCOUnT e TR S R e ST G

T o
IrmaresT by o Pasipess N

on Mahnla Samman Suvmgs Cer‘nf:ca’re 2023"

rest 7
i::;esf +o Banks, Co-op. banks, Financial C_grpffafrgns LIC Insumnce Co., UTI, National SkaHv
Sevelopment Fund, Housing and Urban Developmen‘r Corporohon [Remember' NBFC not covered]
Interest oy a Co-operative Sociefy (o‘rher‘ than Co. op. Bank) to another Co-operative Society or To
any of its Members. N P

Interest oy a Co-operafive Society belng bank ’ro anofher co—op soc:e‘ry |
Interest on deposits with a primary agmculfural credit society or a primary credit society or a co-
sperative land morfgage bank or a co-operafive Iang dévelopmen‘r bank

Note: In case of point 8 to 10 TDS r‘equn‘ed +o be. dedud'ed if T/O or G/R of Co op. Soc:eTy in last
Jear +tan Z 50 Crores and interest pmd/cr-edn‘ed is more than z 40 OOO or in case of senior

citizen ¥ HO00O. Eebasias

11| Interest Credited on the compensation amounf awar'ded by 'rhe Mo‘l'or' Accnden‘rs Claims Tr‘lbunal

o

(MACT)

Interest on the compensation amount awarded by the MACT ;ﬁmi'd dur'in“g the FY does not exceed T

50,000 ]

In case of banks following CBS Software, NO TDS should be made on Interest which is credited to

a provision account on a daily or monthly basis only for the purpose of macro monitoring by CBS

software since no amount is actually credited to depositor's a/c. Thus, TDS is to be made at the
fime of actual credit given to depositor's a/c and Further, the limit of X 40,000 shall be check bank-

n-wise,
__éiC_TiOﬂ e ; Nature of qumenT Payer Payee Rate
1948 Winnings from lotteries, crossword Any Person Any Person 30%
.| puzzles efc.
i9488 | Winnings from Horse Races Any Person Any Person 30%

CA Bhanwar Borana



[Additional Points

4

| TDS required to be deducted only at the time of Payment

No TDS if winning is upto ¥ 10,000 during the F.Y.
If the winning is wholly in kind or if is partly in kind & partly in cash and the cash balance is not

sufficient enough to meet the TDS liabilities, then Payer shall release the prize only aften

| ensuring that tax on such wining is paid to Govt.
In cases where the book-maker paying the winnings, credits such winnings and debits the losses
| to the punter, tax has to be deducted @307% on winnings before set-of f of losses. Therea_f‘rer'{

the net amount, after deduction of tax and losses, has to be paid to the winner.

Section | Nature of Payment Payer Payee Rate

194BA \ Winnings from Onlme Games - Any Person Any Person 30%

Additional Points

as at the end of Financial Year.
. Computation of Net Winning for the purpose of Sec 115BBJ: (A+D) - (B+C)
A AggragaTe amount withdrawn from user account during the FY

| Mr. Tararam Dewasi is online fantasy game addict. He's having user

Closing balance of user account at the end of the FY
B | Aggregate amount of non-taxable deposit made in user account by the assessee during the FY

C | Opening balance of user account at the beginning of the FY

_ Tararam Dewasi
account with Myllcircle App. Ce won

Opening Balance as on 01/04/23: ¥ 60,000
Amount deposited during PY 23-24 in user account: ¥ 1,50,000

Amount withdraw during PY 23-24 from user account: X 3,37,000
Closing Balance as on 31/03/24: X 72,000

In this case for the purpose of sec. 115BBJ taxable new winning is
(3,37,000 + 72,000) - (1,50,000 + 60 ,000): 1,99,000 taxable @30%

MAKE YOUR TEAM

TDS required to be deducted at the time of withdrawal during the PY from user account as well 1

In order fo remove dn‘flcuh‘y in deducting TDS for insignificant withdrawal, it is clarified that

tax may not be deducted on withdrawal on satisfaction of all of the following conditions:-
(i) Net winnings comprised in the amount withdrawn does not exceed 2 100 in a month;

(ii) tax not deducted on account of this concession is deducted at a time when the net winnings _

wal exceeds T 100 in the same month or subsequent month or if there is no
such withdrawal, at the end of the FY: and

(iii) the deductor undertakes responsibility of paying the difference if the balance in the user |
account at the fime of tax deduction u/s 194BA is not sufficient to discharge the tax deduction

liability calculated.

q




— <h or kind: Whenever there is payment to the user in kind or in cash, or partly in kind

e . r _ash, which is not from the user account, the provisions shall apply to calculate net

od PO V Jeeming that the money equivalent to such payment has been deposited as taxable

s r:*,r{» Jser account and the equivalent amount has been withdrawn from the user account at
- ¢ and shall accordmgly be included in amount A.

g SOME = Mnhmdm . Thar on Mylicircle. FMV of

+an

ur. O 15 00,000. In this case T 12 lakhs treated as

r deposit in user account and same time it is |
g withdrawal. TDS @307% applicable on %

A 45

”‘6.-"?-
A0 rff. J/’ 948A

125 _ase Mylicircle will release the car only

+his €4

nsuring that fax on such winning is paid to
e U

Ini
>
,&*,/

+

gov

Lt - — .
< tion ‘\Jcﬁure_of Payment Payer \ Payee ' Rate J
J;QQC Contracts & sub-contracts Any Person ofher than | Resident | Payee:- |
‘carrying out any  work | Individual, HUF, AOP, BOI  Person | Ind/HUF
(including supply of labour for | [Tnd/HUF/AOP/BOI required 1%
carrying out any work) in|to deduct TDS, if last year | Others |
pursuance of a contract] T/0>% 1 Cr in case of business | ‘ 2% |
or 6/R > % 50 Lakhs in case of ‘|
profession] i ol

" Additional Points
{| No TDS if
- Single contract is upto ¥ 30,000 or
~ Aggregate of contract in PY is upto X 1 OO OOO
2/ No TDS if contract is for personal purpose of Individual/HUF.
3| Work includes
© Advertising, Broadcasting, Telecasting (including production of programmes),
Carriage of goods or passengers by any mode other than by railways,
; CcTermg‘
Manufacturing or supplying a product as per specification of customer using maferial

supply/sale by such customer or its associate of customer covered u/s 40A(2) (Job Work).
§ VVOr‘k excliuages

Manufacturing or supplying a product as per specification of customer using material

purchased from any person, other than customer or its associate, or
Anv <iim aln |
Ny sum already covered u/s 194J.
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5| No TDS if payment made to transporter owning not more than 10 vehicles at any time in th

2f No TDS u/s 194H on Payments by BSNL or MTNL to their public call office franchises.
3.

e py

and who furnishes a declaration to this effect along with his PAN.

6| In case of Job Work, TDS shall be applied on the invoice value excluding the value of materiq|

purchased from the customer/associate, provided bifurcation is given in the invoice. If no
bifurcation is give, then TDS shall be applied on the entire amount.

7.| Payments by client to Advt. agency - It is treated as work and TS applicable u/s 194C.

' TV Channel

v

Client > | Ad. Agency
(BB Virtuals) (Global Advertiser)
Payment to Ad. Agency | Payment of collection from Ad.
TDS u/s 194C apply | After retaining say 15%
No TDS u/s 194C
No TDS u/s 194H

8. Cold Storage charges, which involves providing of refrigeration facility as well as storage facility,

shall also be subject to TDS u/s 194C as a contract charge only and not u/s 194-I (Rent).

Section | Nature of Payment | Payer Payee Rate
m1971D -;_Ilr?srﬂfra:eiCommission Any Person Resident 5% (10% if A
| . Person payee Dom. |
j | Co) |
194G | Commission on sale of Any Person Any Person | 5%(2%wef |~
lottery tickets | 1/10724) -
194H  Commission and ' Any Person other than Individual | Resident 5%2%wef |

deduct TDS, if last year T/O0>% 1
' Cr in case of business or 6/R > X
' 50 Lakhs in case of profession]

ﬁ.‘rr‘
' Brokerage & HUF [Ind/HUF required to  Person 06 I’

| Additional Points N

|
' No TDS in above sections if Commission or Brokerage is upto ¥ 15 000

No TDS u/s 194H if commission or brokerage related to security like commission to underwriter,

brokerage on public issue etc. |

Section | Nature of Payment Payer | Payee Ra'ré i |

e e
S
sttt

1
194DA | Maturity of Life Insurance Policy f Any Person | Resident Person | 5%(2% w.e.;! g
| | | 1/10/24)

f——— -

~N o O e




aE=- =

i

| points
red to be deducted only at the time of Payment.

rity amount is less than ¥ 1,00,000.
maturity amount exempted u/s 10(10D). [In Ag:dse of LIP maturity amount taxable in case
‘ an Ins. OF LIP taken on or after 1.4.23 & premium paid » ¥5,00,000 in a year or Premium

of %eihan imit of 10%, 115%, 20% of policy value pr-escr'ibekdr u/s é(‘)'C]- |

~gitiond
A5 qu|

6 re
1o f matu

"o 5!
e Tos i

?mriis cection TDS applicable onincome component i.e. maturity amount minus premium paid.
| 10 fogllict
“ection _VN’G}‘,J',TE?_“ Bayitien Payer Payee Rate
194-T pent of  P&M, | Any Person other than Individual | Resident P&M, |
| Equipment’s, & HUF [Ind/HUF required fo| Person | Equipment's -2%
' guilding, Furniture | deduct TDS, if last year T/0 >X Land, Building &
' & Land 1 Cr in case of business or G/R > Furniture -
| % 50 Lakhs in case of profession] 10%

L

| .
| additional Points
ll No TDS if rest is upfo T 2,40,000 to a person in F.Y.

2% No TDS on sefundable Deposits’. However, 'Non-Refundable Deposits’ shall attract TDS under this
| gection.

3| arrears of Rent received during the current year shall also be considered for the purpose of

jeducting TDS u/s 194T.
e Rent shall also be subject to TDS in the year of payment.

4| Even AC
5| Warehousing charges shall also be subjected to TDS under this section.
6.] It is not necessary that the Payee must be the owner of any of the above-mentioned assefts.

7/ CBDT circular-Lumpsum lease premium or onetime upfront lease charges which are not adjustable
i\ against periodic rent and which are paid for acquisition of long term lease rights - are not in the

| nature of rent within the meaning of sec 194-T, therefore NO TDS.

8 Passe service fees (PSF) paid by Airline's Company to Airport Operator is not freated as rent

so TDS not applicable u/s 194-T [Circular No. 21/2017]

Section | Nature of Payment Payer Payee Rate

194TA | Transfer of Immovable | AnyPerson | Resident Person | 1 % of Consideration or
 property (other than (Buyer) | (Seller) SDV, whichever is higher
{ rural agriculture land) |

: Additional Points
1| TDS is applicable only if Consideration or SDV is X 50,00,000 or more.

|
|
|
|
\

\ Bhanwar Borana
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-

2. Where there s more than one transferor or transferee in respect of any immovable m?“*

then the consideration shall be the aggregate of the amounts paid or payable by all the °

| tronsferees to the transferor or all the transferors for transfer of such immovable property

([‘nmz-dw:flu., 24] E
3| Considera®on for transfer of immovable preperty includes club membership fees, car

| fees, electrmicity or water facility fees, maintenance fees, advance fees or any other Mh-

charges ncidentad fo transfer of immovable property. ‘

.

-

Section  Netwre of Paym- —én;____n__ __rf?ay;.rri 71' l o j’cw RGR i Rate _
1948 Rent of Immovable Individual/HUF (Net Resident Person 5%2% |

] wef 9
property covered u/ s 194-I) | e | vione ﬂ',

-~

| Additional Points
1| No TDS if rent is upfe 7 50,000 per month or part of the month.
5 - FEUEr
2-1 In this section TDS required to be deducted only at the time of credit or actual paymentif
 the last manth rent, whichever is earlier. [Here last month of year or tenancy as the case may I
be]

ey

——|

i ——

3| Where the payee fails to furnish his PAN, TDS shall be deducted at the rate of 20%. However
in any case, such deduction cannot exceed the rent of the last month. .
[—Se?eon Nature of Payment Payer : tPoyéef | Rate |
f 194J | a) Fees for professional Any Person other than Resident 10% |
| Service (FPS) Individual & HUF [Ind/HUF @ Person i
| b) Fees for Technical required fo deduct TDS, if | B
f Services (FTS) ; last year T/O > 1 Cr in case | { B
‘ c) Remuneration to directors | _ ! L

_ d) Royalty | of business or 6/R > ¥ 50 | ‘

f e) Non-compete fees (NCF) | Lakhs in case of profession] | | :‘
iAdd itional Points A h_w
;2 ;‘ In following cases TDS rate is 2% instead of 10% :- *J
| ¥ Payment to any call centre. i
: ¥ Fees for Technical service (not being professional service). 1 EEPEE
| ¥ Royalty paid for sale distribution or exhibition of cinematographic film. - |

2. No TDS if amount is upto 7 30,000 pa limit of Z 30,000 p.a. is applicable separately for each
| nature of payment (i.e. 7 30,000 each for FPS, FTS, Royalty, Non-compete). No limit for director

j fees (TDS to be deducted mandatorily).
3| No TDS on FPS by Individual/HUF if made exclusively for personal purposes.

i —
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£ if last year T/0>% 1 Cr or GR > % 50 Lakhs, are required to deduct TDS only from

livic '.mi"

JFTS NO need to deduct TDS on royalty or NCF even last year TO/GR more than prescribed

fication: Payments made to Sporfsperson Spor"rs Columnist, Umpire, Commenmfor g
5{ | peferee physiotherapist, Team Physician, Anchor, EvenT Manager' will also be r'egarded as FPS and
gly be liable to TDS u/s 1947.

rdin
acco deration paic For dequis INIgHICH SOfTWGf'e falls. wnThm the daflm‘rlon of royalty and heﬂffa
would beé liable for TDS u/s 1947. However, no TDS would be attracted in cases of subseQuerﬁ—' ot
\ T,»ansfers if the transfer is made without any modification and TDS has already been deduc'red__
\ u/s 1947 in the earlier Tr‘ansfer-s & transferor submn‘ declaration along wu1‘h PAN for same.

[ ceDT Circular: Third Party Administrators (TPA) makmg paymen’rs on behalf of msur-ance-

c nsi

7|
| companies 0 hospitals for setflement of medlcol/msumnce claims etc. are liable to deducf TDS
U/S 194J
Sgg,;;,’“ Nature of Payment Payer Payee Rate
“” 194K | Income from UTT or Mutual Fund Any Person | Resident Person 10%
| Units (UTTI/MF)

mbnal Points
No TDS if payment is upto X 5,000 ina P.Y.

i
s B}Bﬂ)ﬁ [ Nature of Payment Payer Payee Rate
| T 194LA “Compensation on compulsory acquisition | Any Person Resident Person 10%
| of Immovable Property
| [ Additional Points
1 ‘1 TDS required to deduct only at the time of payn%en’r. | ' =
1 2. NoTDS if payment is upto ¥ 2,50,000 inaP.y.
3. No TDS if the Immovable Property is an ' Urban or Rural Agricultural Land’ in India.
1 @ion ' Nature of Payment Payer Payee Rate
| 194M | Work pursuance contract, | Individual/HUF (other than | Resident Person | 5%(2%
i ‘ Commission / Brokerage, required to deduct TDS u/s wef.
i Fees for Professional 194C, 194H, 1947) 1/10/24)
w =) service

i Additional Points
1{ No TDS if amount is upto ¥ 50,00,000.
|

E i

R —
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| T0S ws 194C, 194H & 1947 in case of Ind/HUF payer applicable only if last year TO/GRm‘\

ore
than prescribed Limit and u/s 194C & 1947 TDS not applicable in case of personal nature

contract or FPS so in those cases TDS required to be deducted u/s 194M if amount more than
B0 lakhs. 1
Note for Sec 194-TA, 194-1B, 194M: In these sections payer not required to opt TAN nu_mberg 1
and TDS required to deposit online to Govt. along with TDS return in Form 26QB, 26QC and
26QD within 30 days from the end of the month in which TDS was deducted. B!

| Section |  Nature of ﬁaymen‘r ' Payer Payee Rate 1

194N | Cash withdraw from Bank, gdink?, Cb.op. Bank, Post | Any Person | 2% (refer point
Co.op. Bank, Post office office | 3) !
Additional Points

TDS is required to be deducted only at the time of payment E-

No TDS if cash withdraw is upto 2 1 Crore in a PY. If cash withdraw more than % 1 crore tha?”‘
TDS applicable only on excess amount over ¥ 1 crore. Where the recipient is a co- ope.m’nv;:
society, limit of ¥ 3 crores is applicable for cash withdrawals. B

| If payee has not filed return for all 3 preceding PY's for which due date u/s 139(1) alr'eudy 5
expured then TDS shall be deducted as follows: :
# 2% on cash withdraw in excess of ¢ 20 lakhs upto ? 1 crore and 3

# 5% on cash withdraw in excess of ? 1 crore. E
Note: Here we will check return of PY20-21, PY21-22 & PY22-23 for the TDS liability in PY 24.
1o T
No TDS if cash withdrawal by : o
» Government (SG/CG), [Ty

“ Banks, Co-op. Bank, Post office and their business correspondent, =
“ White label ATM operator of Banks or Co-op. Bank. = ‘:‘
MSEEHOH Nature of Payment Payer Payee Rcrre_' :
194P | TD S by Bank in case "szcified Bank Resident Individual age | Slab Rate |

of senior citizen 75 Years or more in PY i

Addmonal Points S Ed

This section apply only if individual having income in the nature of pension and no other income
xcept the income in the nature of inferest from any account maintained in the same specified
bank in which he is receiving his pension and has furnished a declaration to the specified bank
- containing such particulars, in paper FORM 12BBA and duly verified.

| Once the declaration is furnished by senior citizen, the bank would be required to compute 1 'rhe o

income of such senior citizen. For computing total income deduction u/s 80C to 80U should be

-

Compact



on (1f assessee opted out from 115BAC) along with rebate u/s 87A. The bank shall deduct tax
wuch total income on the basis of slab rate after considering any TDS deducted on pension.

ecified Lank" means a schedule bank which has been appointed as agent of RBI u/s 45 of REI
it 1934
o Nature of Payer Payee Rate
: Payment
194-Q purchase of Goods | Any Person (Buyer) | Resident Person | 0.1% of sum in excess
more than T 50 whose last year T/0 | (Seller) of Z 50 Lakhs .
Lakhs in a PY more than 10 Crore |

Addumnm Points
1 s section TDS required to deduct only on excess amount over 2 50 lakhs.
TDS 18 wired to be deducted under this section, if -

05 is deductible under any other section;

105 18 collectible u/s 206C [other than section 206C(1H)).

i case of a transaction Yo which both sec. 206C(1H) and 194Q applies, TDS deducted u/s 194Q.

in case of a transaction to which both sec. 206C(1)/(1F)/(16) and 194Q applies, TCS to be
| collected 6C(1)/(1F)/(16)

If -1« not available, tax will be deducted u/s 194Q at the rate of 5%,

CBDOT Clar fications:
L5T/VAT/ Sales tax/CST/Excise Duty (EDT): TDS u/s 194Q NOT applicable on IDT amount if it
s separately indicated in invoice but if advance payment is made then TDS should be deducted on
sayment as we are not aware that what will be IDT amount in invoice.

burchase Return: TDS deducted at the time of crediting the party or payment, whichever is
carlier <o at the time of purchased TDS already deducted by Buyer. In case of purchase return
there 1< no need o return TDS amount and it can be adjusted against future purchase from same
seller Tn case of replacement of Goods, no adjustment required.

First year of Incorporation: TDS required to be deducted only if buyer's last year T/O more than
10 Crores Since in case of firgt year of incorporation last year T/O is nil so this section NOT

rat year of Incorporation.

Last Year T/0: While checking last year T/O of buyer it should include only Business T/O or 6/R
and 1t should be more than 2 10 Crores. Non-Business T/O not to be counted.

CA Bhanwar Borana
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m(-mm Nature of Payment Payer _ ‘ PW% i | Rate ™
194R Any benefit or | Any Person other than Individual 4 Resident 1 10%
perquisite, whether HUF [Ind/HUF required to deduct ' Person '

| converted into money or TDS, if last year T/0 > 1 Cr in

'not,  arising  from | case of business or 6/R > ¥ 50 ;
 business or profession  Lakhs in case of profession] | {
Additional Points W i

No TDS if amount of benefit or perquisite provided to a person is upto 7 20 000 in Py
| If the benefit or perquisite is wholly in kind or it is partly in kind & partly in cash and the casj, y
balance i not sufficient enough to meet the TDS liabilities, then Payer shall release tng__?gngfﬂ i
or perquisite only after ensuring that tax is paid on such benefit or perquisite by way of i
(a) He has collected the amount equivalent fo TDS amount from the Payee, or

(b) He paid TDS from his own pocket, or

(¢) He insists the Payee to make the payment of TDS on his own by way of advance tax & mbﬂ?«
the proof to the Payer.

vl

i, s

il

Miscellaneous Provisions i
Sec 1961 TDS not applicable if payee is Government, RBI, Statutory Corporation, Mutual Fund
New Pension Trust,

i
T

CBDT Circular: TDS NOT applicable in case of "GST on services” separately indicated in Invoice,

B ———

it

Sec 197 - Lower Deduction Certificate: Where assesses Total Income or receipts of mcoﬁié ne is
hot liable to tax or taxable at lower rate in current year (it may be due fo b/f losses) ?hen
assessee can apply to AO for issue of certificate for No Deduction or Low deduction of TI?S' If

AO satisfied with application of assessee then he may issue such certificate. In this case assessee
‘s TDS will be deducted as per rate given in certificate.

e — i

& f«rm) is below basic exemption limit durmg the year, no TDS shall be deducted u/s 192A,193,194,.

T

194A.194D,194DA 194-T, 194K if Assessee furnishes a self-declaration to the payer in Form 156.

Exception: Benefit will not be available, if the incomes referred to in the above sections itselfis
beyond basic exemption limit. AT

However, in case of Resident Senior Citizen, he may furnish Form-15H requesting for_lm-__,
deduction as long the tax payable during the year is NIL (even by way of rebate u/s 87A). .




T Re nt - received by Mr Kunal is ¥ 360.m0mdhehasmvesfed¥ 1,20,000 u/s 80C. Now his

1 ﬂf. less than basic exemption then also Kunal can't fu-ru;}i '1'53bu1 suppose he is Senior Citizen
he can furnish 15H. ik
,{hcr‘» et O e T L o=

o TDS shall also be deemed to be 'rhe income of fhe Pc_;yee gxcqyr TDS£and by Emplay_er on

sec ) mone*ﬂ ry perquisite or TDS deducted u/s 194N.
;\j g L s— e ——— et .v st ——

199: TDS credit available to a person fr'orn whose income ¢ deduc’non is rmde except -
cel
In case of clubbing credit available fo a person in whose hands the income is ultimately 1 fcxable N

In case of tax paid by employer from own pocket on Non-monetary perquisite employee can take

wn

paymen‘r of TDS and TCS

| Due dafe of DS T 1 Gl ) =t AL e E1

v TDS deducfed/ TCS collected month TDS Due date TCS Due date

| "During “april to February months 7™ of Next month 7™ of Next month

| March month 30™ April of next FY 7™ April of next FY |
| 'Note: If TDS Jeducted u/s 194-TA, 194-IB or 194M then it should be deposited to Govt. withing 30 days |
! from end of the month in which deducted along wﬁ'h return | in Form 26QB 26QC 26QD

| pue date of TDS/TCS RefurnS/STa‘femenTs

| Quar’rer Ended TDS Re’rurn TCS Return 0 RS
| 730" June 315" July 15™ July _ Ee e
| “30™ Seplembc;r 315" October 15™ October e LR A |
1J3?5‘_Dejce;nbér: 31°" January 15" January o i
| |31 March 315" May 15™ May |

NoTas 2s:Fees of T 200 per day of default u/s 234E applicable if TDS/TCS return afTe.r due da‘res

\
.‘ I —— e ——
|

|

Sec 200A/206CB: Processing of TDS/TCS ReTur'ns (Im“lma‘non by CPC) :
1/ TDS/TCS returns filed shall be processed electronically and the following adjustment can be made.
(a) Rectification of any Arithmetical errors;

|(b) Incc 1im apparent on record. B
. 2 An Intimation will be prepared 5pec:fymg the amoun’r of demand/r‘efund along wﬁ'h mTer'esf fee.s |
‘ (‘f any) and sent to the deduction/collector within 1 year from the end of the FY in which return

was filed.

(
|
I
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Sec 201 - Assessee in default: If payer not deducted TDS or after deduction not paid to —60?\
then such person is treated as assessee in default and required to pay penalty u/s 221 and thqt
can be maximum 100% of TDS amount. |
Exception: Payer shall not be treated as assessee in default if payments made / cr'edrred 1-0
Payee without TDS, if such Payee fulfils all the following 4 conditions: -
v He has furnished his ROI u/s 139;

v Such sum has been taken into account by him, in such ROL

v He has paid the tax due on income declared by him in his ROI; and

v Payer has furnished a Certificate in this regard from a CA in Form 26A.

Sec 201(1A): Interest on Late deduction or Late payment of TDS
v Late Deduction: Interest @ 1 % per month or part of the month on amount of TDS S from
the date on which TDS was deductible till the date on which TDS actually deducted. e
v Late Payment: Interest @1.5% per month or part of the month on amount of TDS from the
T Ty
date on which TDS actually deducted till the date on which such tax actually pcud

IR,

e ——

Sec 206AB/206CCA: TDS/TCS rate in case of Non-Filers

In case of TDS/TCS if payee/collectee has not filed return of income for last year for which
due date u/s 139(1) already expired before the current PY and TDS deducted & TCS collected

in that year was X 50,000 or more, then TDS/TCS in current year shall be applicable at folW

rates:- e
(a) Twice the TDS/TCS rate, or
(b) 5%

Whichever is higher.

. Notes:

| This section not applicable in case of TDS deductible u/s 192, 1924, 194B, 194BA,194BB, 194- 14
194-1I8, 194M and 194N. -

If payee/collectee has not furnished PAN/ Aadhar also then TDS/TCS shall be deducted/
collected at rates higher of this section and section 206AA in case of TDS and ZOﬁcCEus—e_

of TCS;
For applicability of this section in current year we have fo check that return was filed for' PY

22-23 or not.
From 1/7/2023 for TCS maximum rate under this section can be 20%.




 des
w;‘”’

= Tax Collachg,méw IS
" Nature of Trqnsacfron | Rate | | Collector (Seller) | c{,;;uwg (g,jygf 3
.ﬁ ) Sole of f Goods A"V szﬁﬂﬂ" other thah Any perscm other Thai
il Tendu Leaves | 5% ¢ Individual and HUF | | 1. Buyer whe buys swlh
Timber & other 2.5% :  [Ind/HUF required 10|  goods for his '
forest products | coliect TCS, if last y w? personal mnsumpﬂon,’
Alcoholic liquor for 1% LB Grb sase ol | 2. Public sector Ca,
- | 3.(C6, 56, Embassy, |
human consumption : [ business or G/R > T B0 | High comm., fegation, .
P SERER | 1% % Lakhs in case of consulate, trade "
. Minerals being Coal, | 1% E profession] | representation and

| ;
Lignite, Iron ore | i

— I
Additiona Points .
z znt buyer furnishes a declaration to the seller that “goods” are fo be utilized in |
sroduction of any article or for the purpose of generation of power
. ~wyer T/o of last year more than % 10 crores then Buyer required to deduct TDS u/s 194

clubs. ]

i
£
¥

NS SRS SR SRS SRR Sl s

206(:(1) 3 public sector comparsy

<.rap means waste from the manufacture or mechanical working of materials & which is definitely
ot usable as such because of breakage, cutting up, wear and other reasons.
T Section Na fu‘a of Transaction | Rafe l Collector (Licensor) | f Col!zc’tee (anensee)
2060(1C) Leasing or licensing or ; Same as section Any person other thon
transferring any right or 2% |
l

inferest in any- l
/ Parking lot or l

. M e e e e M BT B

< Toll plaza or '
Mine or quarry |

for the purpose of business ; e iy
Note For the purpose of this section “mining and quarrying” shall not mc!ude mmmg and qucr‘r*ymg
of *mineral oil” includes petroleum and natural gas.
" Section  Nature of Tmnsac‘non . Rate } Coilec‘ror (Seller) Collectee (é“u;;r)
206C 1F) Sale . of a motor vehicle l Same as;;a_cfﬁrﬂo_ﬁ——w _A{ﬂy 7;~);>,r50n other than
of the value exceeding | 1% | 206C(1) - mentioned in Mote-1 |
10 lakhs 1___#___&1__#_#_-.(4 R R |

inT o~
\\ es

~
s

ulic Sector Co engaged in the business of carrying passengers, CG, 56, Embassy, High comm,

2an

gation consulate, trade representation, Local authority , RBL,

o 153
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{ TCS will apply only in case of sale of motor vehicle at retail level. No TCS under this Secﬁ;;'o‘n‘\w

sale by manufacturers to dealers/distributors.
| Threshold limit of 10 lakhs has to be looked at on each individual purchase and not on

aggregate purchases made during the year.

Section | Nature of Transaction Purpose Rate Collector |
(Seller)
| 206C(16) | Remittance of money | Educationor | 5% of amount in excess of | Authorized |
more than 2 7 lakhs under | Medical ¥ 7 lakhs (Note: 2) dealer 0
Liberalised Remittance | Other 20% of amount in excess
Scheme (LRS) of RBI Purpose of T 7 lakhs j
‘Sale of overseas tour | 5% of sale value upto Z 7 lakhs and 20% Seller of |
i program package (OTPP) | above ¥ 7 lakhs. OTPP

Additional Points
No TCS if buyer is :

> Deducted DS under any:section;: == 8 RS

» €6, SG, Embassy, High comm., legation, consulate and trade representation, Local au‘l‘bprjy;l
# Non Resident Visiting India. - _
| In case of LRS if remitted amount is out of Educatfional Loan (referred u/s 80E) Takenﬁffom
Financial Institution then TCS rate shall be 0.5% instead of 5%. e

| "OTPP" means any tour package which offers visit to a country or countries or territory or

territories outside India and includes expenses for fravel or hotel stay or boarding or lodging
or any other expenditure of similar nature or in relation thereto.

Examples P
Mr. BB wants to transfer X 10 lakhs on 15/9/24 & % 12 lakhs on 14/2/25 to USA for bg\,{i@g*r
property through AB Ltd. (an authorized dealer) under LRS scheme of RBI. _ T
Sol.- In this case AB Ltd require fo collect TCS from Mr. BB @ 20% of X 3 lakhs i.e. ¥ 60,000
on 15/9/24 & @20% of 12 lakhs i.e. 2.4 lakhs on 14/2/25.

| Suppose in Q 1, Mr. BB wants to transfer only X 5 lakhs instead of ¥ 22 lakhs. -
Sol.- In this case TCS NOT applicable as it applies only if amount is more than X 7 lakhs.
| Suppose in Q 1, Mr. BB wants to fransfer for the purpose of Education or Medical treatment.

Sol.- In this case AB Ltd require to collect TCS from Mr. BB @ 5% of ¥ 3 lakhs i.e. 15000 on
15/9/24 & @ 5% of ¥ 12 lakhs i.e. ¥ 60,000 on 14/2/25.

| Suppose in Q 1, Mr. BB wants to ftransfer for the purpose of Education and this amounts is out
of educational loan taken from IDFC First Bank.




" In this case AB Ltd require to collect TCS from Mr. BB @ 0.5% of 2 3 lakhs ie. % 1500 on
50 L.

a4 @0 5% of T 12 lakhs i.e. ¥ 6000 on 14/2/25
1':‘.;L I !

 ypose n @ 1 Mr. BB remitted 210 lakhs through AB Ltd, (dealer) and % 12 lakhs through JJ Ltd

( A : T : ’
ol - AS per cBDT clarification limit of 2 7,00,000 applicable on total LRS remittance made by any

| ersonina PY.In this case TCS applicable as per answer given in point 1. In this case JJ Ltd. will
ke self declaration from Mr. BB about his earlier remittance through AB Ltd.

| e, Devam purc hased Singapore tour package from Thomas Cook for 2 250,000 on 16/6/24.
il

| 6ol In this case Thomas cook required fo collect TCS@ 5% of 2 2,650,000 i.e. % 12,500.
” guppose In above example Devam deducted TDS of Thomas Cook u/s 194C.

| 5l If TDS deducted under any provisions of IT then TCS not apply u/s 206C(1G).
.. ir. 55 purchased Thailand tour package from MMT for ¥ 15,00,000 on 10/12/24.

1150|_. In this case MMT required to collect TCS@ 5% of % 7,00,000 ie. 2 35,000 & 20% of %
400,000 .. 2 1,60,000. Total TCS amount is % 1,95,000
|8

d"”h.r)

| s

} section | Nature of Transaction Rate Collector (Seller) | Collectee (Buyer)

| 206C(1H) | Sale of Good [other than | 0.1% of Any person whose | Any person other

| export & covered u/s | consideration | last year T/O is than mentioned in
206C(1)/(1F)/(16)] in excess of 2 | more than Note-1

| il 50 lakhs ¥ 10 Crore

\Addmonol Points
1|

(6, 56, an embassy, High Commission, legation, commission, consulate, the trade representation of
‘a foreign State, a local authority or a person importing goods into India or any other notified .
| person
2| If buyer deducted TDS under any section then TCS not applicable under this section.

3} If buyer not submit PAN or Aadhar then TCS rate is 1% instead of 0.1% in this section.

4.‘ Under this section TCS collected only at the fime of receiving consideration in excess of ¥ 50
| lakhs in PY

5,} CBDT Clarifications

|

| ¥ Incase of Motor vehicle if section 206C(1F) not applicable (like manufacturer fo distributer)
| then section 206C(1H) applicable if other condition of this section satisfied.
| of any adjustment for GST or sale return as TCS under this section applicable on
receipt of consideration,

|
[
|
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’ Case-E Navneet Motors sold a Kia Carnival to MR Devam and consideration is as foliovés:—"

| Example: Navneet Motors, Mumbai is an authorised dealer of BMW & KIA Motors. T/0 m\

year is 25 Crores.

Case-A: Sale of a car Kia Seltos to Mr Ravi (a salaried employee) for ¥ 9,60,000 (mcludmg 651')

- In this case TDS u/s 206C(1H) & (IF) not applicable.

Case-B: Sale of 7 cars Kia Seltos to Mr Ravi for T 9,60,000 each (including 6ST) & received T
67,20,000 by dealer - In this case TCS u/s 206C(1F) not applicable but TCS u/s 2066(1!-() s
applicable dealer will collect TCS@ 0.1% of amount in excess of ¥ 50,00,000 ie. % 17,20,000.
Case-C: Sale of a car BMW 6T to Mr Kavi for ¥ 92,00,000 (including 6ST) - In this case TCS
u/s 206C(1F) applicable & dealer will collect TCS@ 1% of T 92,00,000. |
Case-D BMW India Ltd. sold 200 cars to Navneet Motors in PY 24-25 and total ccnademhon i
received is X 150 Crores. In this case Navneet motors will deduct TDS of BMW India LTd @01

7% in excess of X 50 lakhs u/s 194Q.

Base Price : 23,00,000 1
Add: Luxury Tax: 460,000

Add: GST 28%: 6,44,000 7
Total 34,04,000 1

In this case Navneet motors will collect TCS u/s 206C(1F) on T 34,04,000.

Miscellaneous Provisions
Time of Collection TCS: TCS has to be collect at the time of debiting the party or receiving the 4
consideration, whichever is earlier but in case of section 206C(1F) & (1H) it has to collected
only at the time of receive the consideration.

. N—

Sec 206C(7) Interest on late collection/deposit TCS: In case of any delay, interest shall be
calculated @ 1 % per month or part thereof from date on which TCS was collectible to date on
which TCS is actually paid. [w.e.f. 01/04/25 on late payment of TCS interest applicable @ 15%
p.m. or part of the month]

Sec 206CC: If the collectee has not provided PAN or Aadhaar to the collector, then TCS rate.
shall be

(a) Twice of the rate or

(b) 5% [1 % in case of sub-section (1H)]
Whichever is higher .
Note: From 1.7.23, the higher rate of TCS leviable for non-furnishing of PAN should not exceed
20%,.
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1) Filing of Return of Income (RO]

-

5 eC 139(1
| For Compa®y & Partnership Firm (including LLP)- fét-a‘rur'_nfil-n.rllg.‘ s compul

her Assessee - If GTI IS compulso
: (before claimingiexermpiiofiii/s o4 24, 54Dw545c 54F) more than

| For ot
| pasic oxemption, then return filing is compulsory
C,; Following persons compulsory required to filerﬂzner 'r;a;rur-rn" 5 R b rA A
.| Resident I ndividual - Resident (other than R but NOR) i R e
| g, v
- -

A
Beneficial owner of any asset (including & Beneficiary of any asset

| |
| . financial interest)located outside India (including financial interest)
located outside India

i
. has signing authority in any Account
e

| | o
"B" not required fo file ROL.
e asset directly or indirectly for

r\dm

-
outsid

uded in the income of person "A" then
dividual providing ¢ consideration for th

fit for himself or any ¢ other person.
fit from the asse, consideration

i Note: Lf income already incl
| Beneﬁcm! Owner - In
! the immediate or future bene
|
|

v

Beneficiary - Individual deriving bene: for which has beefn

provided by any other person.

v

' d in above points. required 10 file ROL, if

|
2| Person (other than Company and Firm) not covered 1M &=
mount exceedmg T 1 crore rupees | in one or more current

“r Assessee has deposited an aggregate af
: ‘ _maintained with a bank or a co- oggrahvglgqn_k or depos:fad 7 50 lakhs or m

ore in one Qf‘

mount eg(ceeding Z2 Iakhs\%o_r

ngs accounts. : ..
enditure of an aggregafe amoty

| more
curred foreign travel exp!

Assessee has in
himself or any ofher person.
Assessee has incurred expen

consumption of electricity.
otal sales, furnover or gross r'ecelpfs as the case may be
ceeds %1

diture of an qgt;:;re;ga}e ﬁmgqm exceeding s+ | lakh fowards
in fhe busmess exceeds 4

0 lakhs during T the PY.

rofession ex
e of sznlor'

, Assessee S 1
s PBCQIPTS inp

| - during the py or total gros
'v Assessee S aggregafe of TDS and TCS during the py, is ¥ 25 000 or more (in cas
! citizen t 50 000).
|
s 157 CA ghanwar Boransa
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Toet 139(1):77F_i!_ing of Retu

[for company & Partnership Firm (includi T ——
1, For ofher Assessee - If G_EMN—M@ ng“__nﬂon '9!554‘ mLm‘ 54EC, 54F) more than
| £ollowing persons compulsory required to file the return.

5 Resident Individual - Resident _(%th_e_r than R but NOR)

A e e B
Ha Bfm‘;*:ﬁﬁf owner of any asset (including e T T R BenefiCiﬂr‘Y Of any asset
| financial interest)located outside India |~ | (including financial interest)
+ has signing authority in any Account | located outside India
outside India =

' Note: If income already included in the income of person "A" then "B not required to file ROL.
Beneficial Owner - Individual providing consideration for_tﬁe asset directly or indirectly for
the immediate or future benefit for himself or any other person. __
Beneficiary - Individual deriving benefit from the asset, consideration for which has been

provided by any other person.

v

v

person (other than Company and Firm) not covered in above points required to file ROL, if
Assessee has deposited an aggregate amount exceeding T 1 crore rupees in one or more current
~ccounts maintained with a bank or a co-operative bank or deposifed % 50 lakhs or more in one or

2.

more savings accounts

Assessee has incurred foreign travel expenditure of an aggregate amount exceeding ¥ 2 lakhs for

himself or any other person.

Assessee has incurred expenditure of an aggregate amount exceeding ¥ 1 lakh towards

consumption of electricity.

Assessee's total sales, turnover or gross receipts, as the case m
during the PY or total gross receipts in profession exceeds X 10 lakhs during the PY.

TDS and TCS during the PY, is ¥ 25,000 or more (in case of senior

ay be, in the business exceeds ¥

> Assessee' s aggregate of

citizen T 50,000).

- ﬂllT‘ ‘AJ

1
o



Due Dates of Return Filing

| the partners® of the firm 0 e o
| = Company, other than above 317 Oct. of AY

i ——— e e R T e

Assessee Due Dates

P ——— —

Person r'eqmre to furnish Transfer Pricing Audit r'epor'T u/s 92E including | 30™ Nov of Ay

* Person whose Books of Accounts are required to be audited under any
law

# Partner” of a firm, where firm's Books of Accounts are required to be
audited under any law

e

I

]

]

Person other than the above 317 July of AY

-
* or the spouse of such partner if the provisions of section 5A applies to such spouse. ;

I3 —-\
Note: As per section 5A if individual govern by Portuguese Civil Code of 1860 in Goa, Dam
Nagar Haveli and Daman and Diu then Income shall be equally distributed between husband and and
wife except Salary,

Sec 139(1C): Central Govt may exempt class of person to file ROI J. ‘
Central Government may by notification specify such class or classes of persons who will be
exempted from the requirement of filing of return.

—

e t——

——

Sec 139(3): Loss Return I |
As per sec 80, assessee required to file the return upto due date u/s 139(1) for carry forward of

following losses:

v Business loss u/s 72(1) —
Speculation business loss u/s 73(2) L

Loss from specified business u/s 73A(2)

Loss under the head "Capital Gains" u/s 74(1)

Loss from the activity of owning and maintaining race horses u/s 74A(3)
Notes:

Loss can be sef-off even if return filed after due date.

55 S S

2.| House property losses & unabsorbed depreciation can be Carry Forward even if return late filed.
3. The condition stipulated/ enumerated in sec. 80 applies only for the year in which the loss was

sustained/incurred. It does not apply to the ROT of the year in which carry forward is claimed.
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12 Return Filing and

‘ Retu}?rl_ shall be considered as defective, if -
' Proofs of tax not attached with return,

| If return treated as defective, A.O. shall intimate the defect fo assessee & give him an opportunity

2. Revised return substitutes original return from the date the original return was filed.

Self Assessment

If Asussee falls o Fule re*rurn within due date then he can file belated return with in follc
time limit: P

v Before the three months prior to end the of the relevant AY ( 317 Dec. 25 for AY 25-26

: e .
v Before completion of Assessment
Whichever is earlier - e S

Consequences of belated r'e.1'ur'n =t ‘ S -
® No carry forward of specufied Ioss as per sec 80. RS
“ Mo deduction of certain Income u/c VI-A (80JJAA, BOQQB & BORRB) and u/s 10AA.
© Interest u/s 234A i.e.1% pmor part of the month. S e Rl

@ Late filing fees u/s 234F i.e.¥ 5,000/1000. T e X

Sec 139(5): Revised Return e usmn!' u@p-;ﬂu@ nasuh-l
Any person filed return u/s 139(1) or 139(3) or 139(4) if discover any omission or wrong stateme.
in such ROI Filed earlier, then such person can file revised return within following fime limit ;-
7 Before the three months prior to end the of the relevant AY ( 31" Dec. 25 for AY. 25—26.)
OR : e
v Before completion of Assessment
Whichever is earlier .
Notes:

1. Belated return filed u/s 139(4) can be revised u/s 139(5).

3. Assessee can revise return any no. of times within fime limit.

Sec 139(9): Defective Return

Return not Filed in prescribed form,

| Report u/s 44AB not submitted,

to rectify the defect within 15 days or extended time if assessee does not rectify the defect then

return shall be treated as invalid return (void-ab-initio).

'Bhanwanﬁfana
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int Account Number (PAN)

ns r‘equurcd to apply for PAN

erson, if his total income or the total income of any other
in respect of which he is 1ssessable exceeds Basic exemption.
Per'son carrying on Business or Profession whose Turnover or
055 receipts are or is likely to exceed ? 5 lakhs in any RY:

it requnred u/s 139(4A)

fr'ansac’rlon of an amount aggregating to 2 2,50,000 or more | ina FY

R author, founder' karta, CEO, pr‘l!'lClPﬂI

| MD, director, partner, trustee,

officer or offlce bearer of person referred in (4)

Person intends fo enter into following transactions
Cash deposits aggregating ¥ 20 lakhs or more in a FY, in one or more

a/ ¢ with a Bank or a co-op. bank
Cash withdrawals aggregating 2 20 lakhs or more ina FY, in on

more account with a Bank or a co-op. bank
Opening o of a current ¢ a/c or cash cr'edn‘ a/c wu‘fh al Bank /Co_ op.. bank

e or

esu&eﬁ‘rﬂofhcr than an mduwdual whicﬁi-\ ér'itc':r;sdihfb' a financial

=
)
—t
o
)
3
o
o
-
©
~<
-
0 F

Value of transaction

All such transactions

All such transactions

Cases where PAN fo be quofed in Tr'ansac‘nons
[ SNo.| RS e Na'rure of 'rransacﬁon -
1. | Saleor 'purchOSe of a motor vehicle, other Than two- ,-wheeler
2 Opénm{aﬁ c;EcoG;w:r“[c;"her than FD ) referred in ianzi_g@—&s—izfmvmgs Bank
Deposit Account] with a Bank or Co-Op. Bank
8, Makmg an ¢ lppl:c cation fo Bank ng.C:Op Bank or ‘rﬁr?y other company or
institution, for issue of a Credit or Debif card
4. Openlﬁé-c—:%; D-Mat account Et
B _P&%Zr;f“ro a hotel or restaurant am bill or bills at any one fime
=6 «_Pﬂc&;:en’r in connection with travel to any foreign country or for purchase
of any foreign currency dar any one time
s }fd.i’;?rr;em To a V\”Eﬁrﬁunr‘ for purchase of its units
8 [P Payment to Compony or Institution for acquiring debentures or bonds
| |55ued by it
—-lg.lﬂ Paymem to RBffor “Trxuu?;n; Eonds issued by it
10. | Deposit with Bank or’Co_i(%—_Biank or post office
-ﬁr Pur‘cha?é—(;ft an_umll' z\_ :isr mv or [' 1S ar—m:"i:; h::LIeﬁ from a Bank
or Co-Op. Bank L1y R lade ] _

All such transactions

All such transactions

Cash of » Z 50,000

Cash of > T 50,000

Amount > T 50,000

Amount > ¥ 50,000

Amount > ¥ 50,000

Cash deposit > ¥ 50,000

during any one day

Cash payment > % 50,000

during any one day
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Self Assessmeant

. —— ——

12 | FD with Bank or Co-Op, Bank or post of fiee or Midhl o NEFE At v ¥ B GF

o ﬂwf"fiﬁ*"“-’l v4 mare that v
- B S T 7 % lakhid during & FY
13 | Paymen for one or more pre-paid payment ingtraments af Bank or G’a:@p{ Amianint » 7 B0 060

{ Bank or o anly other company or Inatitution

— 1

A3 1 Payment as life myurnrw" prwm:um fﬂffsu%qr P N e Araint » 2 50,000 In FY
B l 15, | A contract for sale op Pur'r hctgal{i: ;écur*imw (afhsw ihclﬂ ﬁhﬁt’ﬁﬁ T Amauny » 11 lakh ger
16. | Sale or purchnse of Unlwrwf shares of o u;mpnﬁy ' teangac t10n
{ 17. | Bale or purchase of uﬂY hﬁrnrmhh:aw bkgﬁg;n fy v g 0 e T
| f ; — Jukhig
|18, | Sale or purchase of any gonods or %ﬁt‘vlt,gg (é#‘!‘sar than covered above) Amount » £ 2 lakhs per |
[ trangaction j

Person not required to obtain PAN: Minar nat having any income taxable in his own hands, can enter
into the above transactions by quoting the PAN of his parents or guardian,

~| PAN & Aadhar Interchangeable
it Every person who is required fo intimate/quote his PAN may quote his Aadhaor if he
~ has not been allotted a PAN but possesses the Aadhaar (FAN will be allotred automaticatly
by dept. without any documents 4 Fees), or
; » has been allotted a PAN and has already linked Aadhar & PAN.
2.| Every person entering into prescribed transaction (point 6 of sec 1294 shall be required 10
authenticate the PAN or Aadhaar quoted, Also, every person recaiving auch documents should ensure
- that PAN or Aadhaar is quoted on the documents and authenticated,

| E.g. - Suppose Mr. BB deposited cash of 2 25 lakhs with HDFC fank and B submitted his PAN/
Aadhar then BB require to authenticate that PAN/ Aadhar belongs to him, In this case HIFC fany
' also require to authenticate that PAN/Aadhaar belongs to BE only,

Note: Provided that the pravision of above point Z shall not apply where the person, depositing or |
- withdrawing money or opening a current a/c or cash credit a/c, is the Co, 56 or the Congutar Office, |

161 i ;, P E& mawm bwfnfm
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Self Assessment

Aadhaar number -

(i) in the application form for allotment of PAN; :
(i) inthe refurn of income ___
If Aadhar No not available then that person should quote application-id of Aadhar. S
From 1/10/24 Enrolment ID option not available and if any person applied for PAN on the basis of
Enrolment ID then he mandatorily required to intimate his Aadhar No. in prescribed manner,
Every person already holding PAN on 1*' July 2017, shall link Aadhar with PAN till 31/03/2022
otherwise PAN shall be made inoperative.
| Note: As per C.G Notification, Sec. 139AA not apply fo an individual who does not possess the
Aadhar number or Enrolment ID and is : " i
(i) Residing in the states of J&K, Meghalaya and Assam _a
- (i) NRas per IT Act, 1961 .
(iii) Age of 80 years or more at any fime during the P.Y. =
(iv) Not a citizen of India S

Where a person fails to link his Aadhaar

| inoperative till the same is linked and until such date it shall be deemed that the person has not

| quoted his PAN in any fransaction, thus becoming liable for EenalTyPun No. will be
' operative from the date on which its liked with Aadhar. 1

( et

| sec. 234H (given in advance fax topic) 5\ h) d

consequences of not quoting or not furnishing PAN shall be applicable from 01/07/23.
e el

e
1
ol |

7728B: Penalty for failure to cc;;;;ly with section 139A F
Failure DRl RS s Penalty 2
Fails to comply with provisions of sec 139A 10,000 i
If a person requires to quote his PAN or Aadhar, in any IIO,OOO-%W

| document referred u/s 139A, quotes a false number default
Person én’rering into prescribed transactions fails to authentic i 10,000 for each |
PAN or Aadhar in documents default
Person receiving such documents fails to ensure that PAN or | 10,000 for each |
Aadhar quoted and fails to authentic default

Sec 139AA: Aadhar Number K

Every pers'dniu;ﬂa i;s_eligi ble to obtain Aadhaar number shall, on or after the 1, July, 201',7; quote

No. with PAN upto 31/03/2022, the PAN shall become

‘ ’ If assessee link Aadhar with PAN on or affer 01/04/2022 then he is required to pay fees as per

| If assessee fails fo link till 31/03/22 then PAN will be inoperative but as per CBDT negative

5
1

-

o

20!

w

~
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- Sec 1398 Tﬂﬂﬁ s e
Y BOT »mqm'bw‘mcm#m“ghmmmm
x : TIF meors am [rdivedi =he 5 sutherised to act as TRP by CBOT, other than following persons-
4 Trartered Accoigrtoet
-2gel Proactitiomer: B e it i
: 4n JFfcer of Schedufed Bank with which assessee masmtons an account “le
. ”WWFWMJW _ i
=T 1) Specfied ﬁme’mmqmmswwﬂcMI M”“
(z) & Compery
. (%) Person whese wAmWNhWﬂsMcmwmh
%] Asper (BDT. scheme onby Individunl and HUF con file their return through TRP.
— =
E & rwm-mma@mmmmlnﬁmMwaWmd ICAL/
CSE) J..EA"CRM} con become TRP
¢ - e - e
| Seclt W“m =T IR e 5?”"%‘?%1 e |
SNe | Imosseof Verrfsed by
v Tt k™ hd
* Inciwcucl ret present in Indic or Mentally mcopaciteted Competeat %o verify on behalf of
-, Imdirwngiungi T
£z HUF Korte
7 Kartz net present in India er kurte mentally incapecitated Any addt member HUF
~ _If there is ne mencging partrer Any adult Portner
4 LE Designated Partrer ¢
7 If there is ne designoted parteer Amy Partner or “omy other person |
i . moy be prescribed
: Zompary MD
Ne MD Amy cther Director or “amy other |
person may be prescribed
Ce under ligwdetion Lagundiator
: © Acphozhen for corporute mschvency reseiution process has Insolvency professiono! apponted |
: bzen comwtied by the Adpdicstimg Authority ender the by such Adjpudicating Authorty
3 IBC 2016

. Polrtucdd Pa—;:'

A Lecnl Asthority

-~
[
rncpa of ficer -

8 Any other persan

erson competent to venify

Cerzon mmeMﬁMMfwwmmmmﬁmmm
crofeszional . a resolution professional, or a liquidater os the cese may be, under the IBC 2016
Mote: If rehan va*wmnsmmmmm@m&dml
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o
NS ,t Sec 139@!\) Updated Return (Added by FA 2022 w.ef. 01/0412022)

»

Sec 140A: Self- Assessment Tax (SAT) 2
Assessee (s required to puy taxes before Mmﬂﬁer considering Ud\’““_
TCS, MAT, AMT credit, relief any tax,] along with interest & Fees.

If there is short payment then the G@Mﬁp first adjusted towards Fees Thm

towards nnfu es‘r & balance Towards taxes. . e
— S T——

Updat ed return: Any person may furnish an updated refurn of his income (or the income
other person in respect of which he is assessable). This section applicable from 1°" April, 2022,

Time-limit: Updated return can be submitted within 24 months from the end of the relev;ﬁ
E.g.:- Updated return for the AY 25-26 can be submitted on or before 31" March, 2028. A
Who can submit updated return: Updated return can be submitted by any person whether (F
not) he has furnished a return u/s 139(1)/(4)/(5) for an AY. M
Other points: The following points should be noted: - ==

If a person has sustained a loss for any PY and he has already submitted refurn of loss for that

T

year within due date u/s 139(1), he can furnish an updated return where such return is a return

. ——

of thcome,

If as a result of submitting updated return, the quantum of carried forward loss (or unabsorbed
depreciation or AMT credit) is to be reduced for any subsequent year, then an updated re‘i‘urn
shall be furnished for each such subsequent year.

When updated refurn cannot be submitted:-

If updated return is a return of a loss.

Updated return has been already furnished by h:m u/s 139(8A) for the RAY

e e e

| If updated return has the effect of decreasing the total tax liability deTer'mme.d on the bas:saf

- return furnished u/s 139(1)/(4)/(5) or results in refund or increases the refund due on the basis ]

of return furnished u/s 139(1)/(4)/(5), of such person for the RAY.

| and additional income-tax).
- Computation of Additional Tax

s L s a—

Updated return to be accompanied by proof of payment of tax and addl‘honal lncomei'l'w-( upda:ked
return cannot be submitted unless it is accompanied by proof of payment of tax u/s 1408 (:e tax

=4/ = i e A ——

If updated return is furnished after expiry of. 25% of aggAreédfé of %ax (+SC+ ?&1
time available u/s 139(4)/(5) but before 12 HEC) and interest as computed

months from the end of the RAY above
If updated return is furnished after the expiry 50% of aggregate of tax (+S€+
of 12 months but before 24 months from the end HEC) and interest as computed

of the RAY above




() 28.2.25 of 21,42 500 [507 of 2 85,000, being tax of Z 2,50,000 plus im"m"f’ﬁ‘mj

i

[ xample

- Mr X would like Yo furnish his updated return for the AY. 22-23.In case he furnished his lﬂ’dﬁf@d

after adjusting tax and interest paid ot the time filing earlier return. You are r'wu“”-"d to examine
whether Mr. X can furnish updated return- (:} 0s o 31.3.24 (ii) as on 28.2.25 (iii) as on 31525

; updated return,
Mr X may furnish an updated return of his income for AY. 22-23 at any time within 24 momhs from
the end of AY ie., 31,325, Accordingly, Mr. % con furnish updated return as on 31.3. 24 and 28 2 25
- However, he cannot furnish such return as on 31.5.25.

- Accordingly, Mr, X is liable 1o pay additional income-tax in case he furnished his upda’red "31'“" " 35

fEiedd mrned | .' gw ‘
Ve, WA

HEGITIart

Tt o T et o,

return of income, he would be ligble 10 poy 2 2,50,000 towards tox and 7 35,600 ’ramrds interest

If yes, compute the amount of additional income-tax payable by Mr. X af the flme of ﬁhng hts

an

(1) 31.3.24 - 271,250 [25% of 2,85,000, being tax of 7 2,50,000 plus interest of Z 35 000]



