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1. | This system is based on physical verification. | It is based on book records.
2. | This system provides _information about | It provides continuous information about inventory
inventory and cost of goods sold at a | and cost of sales.
particular date.
3. | This system determines inventory and takes | It directly determines cost of goods sold and
| cost of goods sold as residual figure. computes inventory as balancing figure.
4. | Cost of goods sold includes loss of goods as | Closing inventory includes loss of goods as all unsold
goods not in inventory are assumed to be | goods are assumed to be in Inventory.
sold.
5. | Under this method, inventory control is not | Inventory control can be exercised under this
possible. system.
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O. Under this method, inventory control is not
Ensmbi

Inventory control can be exercised under this
system.

This system is simple and less expensive.

It is costlier method.

7. | Periodic system requires closure of business
for counting of inventory.

Inventory can be determined without affecting the
operations of the business.
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Surekha Ltd deals in 3 products P, Q & R, which are neither similar nor interchangeable. At the end of a financial
year, the Historical Cost and NRV of items of Closing Stock are given below. Determine the value of Closing

Stock.

P 38 42
Q 29 29
R 17 14

Cost or NRV. Dhichever Ts lower
e
&\ = v
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Attempt the Test of this chapter : https://vmtcr.courses.store /3891062utm_source%3Dother%26utm_medium%3Dtutor-course-referral%
26utm_campaign%3Dcourse-overview-webapp

Download the "Avyukt” Application for Live Classes and Notes: http: //on-app.in/app/home?orgCode=ymtcr&referrer=utm source%3Dcopy-link%
26utm_medium%3Dstudent-app-referral

Join this Telegram Group : https://t.me/targetcafoundation
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Methods (2)

18 October 2023 10:59

The following are the details of a spare part of Sriram mills:

1-1-2020 ~ Opening Inventory Nil

1-1-2020 Purchases 100 units @ X 30 per unit
15-1-2020 Issued for consumption .~ 50 units

1-2-2020 Purchases ——{ 200 units @ T 40 per unit
15-2-2020 _~ Issued for consumption 100 units

20-2-2020 Issued for consumption .~ —~ 100 units

Find out the value of Inventory as on 31-3-2020 if the company follows First in first out basis.

_ rd
Receipts | Issue Balance
Da; Units }Rate Amount Units Rate Amount Units Rate Amount
: H3o E:Pjnu | ¥, i
11 100 | 30 | 3000 100 X0 | 3000
1520 50 20 1500 50 30 | 1500 -
12% &0 |40 | Booo go do | 1SO0
Q00 4o | Bood
1522 50 %o 1500 o |
50 40 0% 15D Yo | booo
j QEL_-“tf 00 4o 4ooe 50 40 | 800D + Closin
ok
3)  LIFO - (Let %* out)
L’ qaaurﬁﬁnj %ndmd.a doen nDJL Efm'\{:

Q
60

e Usage LIFO.

A manufacturer has the following record of purchases of a condenser, which he uses while manufacturing radio

sets:

Dec. 4 _~

Dec. 10
Dec. 11~
Dec. 19 <

Maas N0

a

900 50
~ Closing Stock
sd- 30> 55 ) Goo unik @ 50
- ] % 100 unit (PSS
— 20| poo 60
@l = e
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Dec. 11~ 300 | 55 W
0D untk (8S
Dec. 19 ~ e U l3=ﬁr° 60 @
Dec. 28 .~ 47|
2,600 Tota\- 160D
Record of issues
Dec. 5 ~ 500
Dec. 20 — —> 600
Dec. 29 500 }
Total @,
Receipts " Issue Balance
Date Units Rate Amount Units Rate Amount Units Rate Amount
Dy Y00 150 USoso | Yoo S0 | 45000
DecS ' Soo | 50 QSoop  4oo | S0 | Qoooo
Declo UOD |55 220w Yoo | So ﬂoﬂﬁl)}qmu
| Y400 | 5§ | 22000
Dee 300 |55 6500 | Yoo |50 |00t
400 |sS | Qaooo
300 |55 | 16500
Oets 200 | 60 12000 | “Yoo | 50 |00
“H400 | sS | Qaooo
300 |55 | 16500
A00 | 6O 2000
Dﬁ?.u A00 | ©0 |00D
i - 200 |55 16500
100 |55 | 5500 400 |50 | Qo000
200 |85 | 16SDD
ez B00 |1 31600 Yo0 |50 |00
G 30D |58 | 16300
Q00 (Y41 | 31600
Oec29 500 U4 2300 H00 (S0 | Q0000
— o0 | S (4SO
200 | 41 | w0

ol as -

¥ s

la A

Closing ghck Z80600

L') g'lm})\e ﬁu:raJc 'V‘L_Jr_h_;g_d
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A manufacturer has the following record of purchases of a condenser, which he uses while manufacturing radio
sets:

Dec. 4 @‘ 50
Dec. 10 400 55
Dec. 11 300 55
Dec. 19 200 60
Dec. 28 800 47
2,600
1!600 units were issued during the month of December till 18th December.

Clogma S‘*‘DCK= 1000 unib @ Dp.i.]. ‘Fnu

D‘uj* Prru= 50 + 55+55+ 6_0_'1"'11 . S3\v.
S

C\. %LK: 1000@53Y- 53900
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(b) The following are the details of the spare parts of an Oil Mill:

1-1-2021
1-1-2021,.
_15-1-2021
1-2-2021
15-2-2021
20-2-2021

Opening Inventory

Purchases

Issued for consumption

Purchases

Issued for consumption _-

Issued for consumption _~

Nil

10 units @ & 300 per unit

5 units

20 units @ & 400 per unit

10 units
10 units

Find out the value of Inventory as on 31.3.2021,if the company follows Weighted Average

Method. (4 Marks)
Date U:::Eipts Rate Amount Unll:ue Rate Amount Un]::anu Rate Amount
- 20 Dalonu | -
-2 1D 300 3000 | 1D | 300 | 3000
542 5 | 300|500 5 |00 1500
220 Jo | 4o0 8o Q5 | 380 | 500
1522 ' |O 5% |38 S |38 51700
20 2v 10 [3%0 280 © 3% | 1900
*  Non- 'HIS'\'DHCQL COs‘lZ N]c,H’\odo
Se.\\\fj j]'_)}ute f\ld‘f«nd
Cx- oﬁ: 8+od< 100000
Purch - 300000
Dfrect e.x? - 50000 Seling vl

O Cost 0\) Joods l{"" S:ﬂlubb 450,00 O

A\

s - Zton000-

- Qale v/

v 2 UNgo\d. Cl_i__’f_ott ;l

A Y ‘
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Cl. ok~ - 3300000 L CP- P -P

S&“lﬂj ?ﬂﬂ{l ~ E‘E\;&f X
@ fotal Sale wvalve Ol = 600000
anoclo Qvailabu
?mtx . 690,000- 4S000D
t Z 150,000
@ PHDLfJ(, () on . 150.000 ¥ 100
fokal Qqle - ©0Q0.000
= T
@ CluSinjglmcK[tm{] ¥ ‘éoomm - @_‘S_xainamb
o
- 150000

M/s X, Y and Z are in retail business, following information are obtained from their records for the year ended

31st March, 2020:

Goods received from suppliers

(subject to trade discount and taxes) i < 15,75,900

Trade discount 3% and sales tax 11%

Packaging and transportation charges 'D_E -3 87,500
Sales during the year = =t 2240000

closing inventories T 235,000
ind out the historical cost of inventories using adjusted selling price method.

] Cost O\ amcia avallable tor Sale

G’mad Q\E.L \) |STS 500
- Trode Vdiac. (47265
1528235
D\dd. Sale Car (@1 "
| 69 63U\
p‘dd: Pack&(rmn _$1500
1 {284~
2] fokal Qale vale o Yoods Guailabl
Sales Q A4S SO0

Sales prite o\) c\ skﬁcK 925 000

9480500

A ' A A —_ Onaa —~— -~ 1M OO0, 0

(ost
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3] Gros Morgin = 480 500 -3

69 6659 -
lo = 696659 100 - 28.09'1-
QU &oS0d -
4) Closing Stock (o Priwd - 335000 -ﬁ%@g,&amo@
- 31689 89

N - T 400000

- op . 100,000
B O }
Diree C‘Kk}- Z 50000

7~

g
SQ\Q durinj ‘H'\ETE.M _f.' 6001000 Cost
1 Cost OL G“Qﬂd.o Gw.])t){ Sals - 550000 ~
{ > Cost o Goods Sod - 3MI

CL~8+DQK s
Cost Ok)elmodn GU~Lm8c.h s OP et 4+ Purdh + Oirety E.x?
COks = opst + Purch + DE  — <l shock

= [ O'F.S-\. . & S)uro\'\ + Di‘rc{‘. {’_)&‘3’1 -."-L QF_S’Q. & ?urc\\ +D£ -*d 3\'01';‘0

= O‘) - - 0‘) S (Purdw — Qurd'\, + Diveet - Dived 1+l st

¥ COE]S S &]\% - Giross %)E\;jc

v

So\d jﬂtﬂa coshing  Z10.000 \g}\' Z\SD00. Aotal Sales- 500,000
P ra¥o 4 91_5____ |. ; \
b.

sy  (So0p)  U8sOOD
Cost 10000  (U31aso)
10,000 + 363150

37210

=
From the following particulars ascertain the value of Inventories as on 31st March, 2020:

Inventory as on 1.4.2019 - 1,42,500
Purchases .~ -~ 7,62,500
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Inventory as on 1.4.2019 -~ 1,42,500
Purchases .~ - 7,62,500
Manufacturing Expenses = 1,650,000
Selling Expenses X 60,500
Administrative Expenses % 30,000
Financial Charges x 21,500
Sales 12,45,000

At the time of valuing inventory as on 3;st March, 2019, a sum of & 1? 500 was written off on a particular item,
which was originally purchased for € 50,000 and was sold during the year for ¥ 45,000. Barring the transaction
relating to this item, the gross pmf it earned ( uring the year was 20 percent on sales. F—\b Sa\u,

Cost- 50000
] Cost 0\0 (57004 Ou.Lw Sale : L1 Lisoo
dnuv - U500 — 3500~
+ Yareh - 162500
+ M\‘i-""k’ - 150,000
1055000

Lesy - COS_\:' OL G\DDE&/) SOlC\ (WM) C\C\ 2SO0
C\-Qrot.K 6250 0

WN TJotal Sale, - 2 1Qus000
e ("1 GITUS:? k

al Ab.g - L4s000-22500)  \QS00

5) Normel Salin [ 1200900 222 20000 (Q52500)

992500
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Inventory Taklng

1% Oecimsher U2

11wenh}t (fali‘mj [Phaami Cnul".}ﬁﬁj\l

urc End e
f—‘thr the end
Qon P’|ur 2013~ £100,000 [waau-..l Shock) L=' 1150000
+ furchasts . E30000 L .Pu aw - FYo000 .
) (S (45000 ) Add Co
lS-nib:- 50,000 laah.. lmmu 000D
P [.5004:] P (tﬂ] )
= 3L\ 1 Mor, 3.':-3-3.-# P—— o A
[ Book, Shock] 3Lt Movch N

A trader prepared his accounts on 31st March, each year. Due to some unavoidable reasons, no inventory faking
could be possible HW T5th Apri, 2020 on which date the tofal cost of goods in his godown came lo
i"5 00,000. The ﬁ:afaumny facts were established between 315! March and 15th 2 ol 2020,

<4 Sales €4.10.000 fnclueiig costysafBs-€108:000)
[ fii) Purchases 50,340 fincluding cash purctases & 19,900)
i Sales Return 710,000 o

Goods are sold by the trader al a profit of 20% on sales.
You are required fo asceda.’u the wvalue of inventory as on 31sf March, 2020. '-""'/

™
Value -:::-L ’f)hj-sicul 3+nd§ 0 On (5 Ap doto - 500000
Hdd Cost GL (rood, Qold 320000
[ Nek Saley - LWOO.000
* G H (.E_Q.ﬁﬂﬂ"
Lu:_-, (a-ll'{.hﬂm CS{}ZHD 3
\alue -:}L v on on 31[1\ 0 169 660
Qéﬁ trader prepared his accounts on 31st March, each year. Due to some unavoidable
reasons, no stock taking could be possible till 15 April, 2021 on which date the total cost
of goods in his godown came to ¥ 1,50,000. The following facts were established
s )2
h:eh#een 31st March andl _1__5_ fupﬂL 2021. N ks Q
iy Sales T 1,23,000 (including casti sales  30,000) e 153 deeks ‘il!
49 Purchases 15,102 (including cash-purchases 2 5970) < L
A AT | Fd 1om IE[q snll»..-'
(iii) eturn T 3, ~Sale value I‘?’_ *-Il:}l
A On 15th March, goods of the sale value of ¥ 30,000 were sent on sale or retum 2oow -~ L ::m nn’i, inclvded
basis to a customer, the period of approval being | four weeks. He returned 40% of pen= R
the goods on 10th April, approving the rest; the customer was billed on 16th April. - F‘dd
(v) The trader had also received goods costing ¥ 24,000 in March, for sale on H'ﬂdj = = Q
consignment basis; 20% of the goods had been sold by 31st March, and another nel.iD 000 x 60 - 7 15000
50% by the 15th April. These sales are not included in above sales. '5’“" S'I:utk
Goods are sold by the trader at a profit ﬂ@] sales. 3n'aﬂ
You are required to ascertain the value of Inventory as on 31st March, 2021. g
3 -
Valuahon nk %numhqj a on Sy Pf‘:w - 150000 = Cu);ﬂnw o H‘l
i"’inrﬂ:\;—‘;;—-—-a ﬁjq_ﬂﬂf lS'ﬁ
[ put(g,ahn 120,000 . l Yoo 4
Lo P (24000) G000 Sud by 33
Ado Cost 9| 3“"“" With CustoMer 144D 1.10.400 301
2 Jﬂnﬂn -3%00) 1400.
2 p’hj&iwg
- ‘Mﬂhﬁm (15102)
L G]nud.a %u. on (.Oﬁﬂj nMend (ayooox3ot) lem‘.}’} v
Value GL Jnv ow on 2:1\3\11511 - 2380%%
L df‘l’ﬂ.d 'I.I'IJH1
A Mar - Bly

6. Stock taking of ABC Stores for the year ended 31+ March, 2023 was completed by 10%
April, 2023, the valuation of which showed a stock figure of ¥ 3,35,000 at cost as on the
completion date. After the end of the accounting year and till the date of completion of ———_
stock taking, sales for the next year were made for ¥ 13,750, profit margin being 33.33- Snmﬂ = J-u&u_hn
percent on cost. Purchases for the next year included in the stock amounted to ¥ 18,000

at cost less trade discount 10 percent, Dunng this period, goods were added to stock of - Sele e —
&?' the mark-up price of 2 600 in respect of sales retums. After stock taking it was found Kk < 2'” - >
== that there were certain very old slow moving items costing < 2, 250 which should be taken .}3 + %ﬁfﬂf 'S‘:l y
bk F o4 N e iem il b me imbmremebem el s b [ 5 TEREREN R FESSTSS EEERe T .-..-u-lu-“- 5
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percent on cost. Purchases for the next year included in the stock amounted to ¥ 18,000 © ~ =

at cost less trade discount 10 percent, Dﬂﬁ this period, goods were added to stock of  S.ale

taking it was found Kok <
that there certain very old slow moving items costing T 2,250 which should be taken

at ¥ 1,050 to ensure disposal to an interested customer. Due to heavy floods, certain

the mark-up price of ¥ 600 in respect of sales retums. After

goods costing T 3,100 were received from the supplier beyond the delivery date of
customer. As a result, the customer refused to take delivery and net realizable value of

the goods was estimated to be ¥ 2,500 on 31 March, 2023._~

You are required to calculate the value of stock for inclusion in the final accounts for the NRV

ear ended 31# March, 2023. Closing stock is valued ABC Stores on general

2 " W genorsl ot 2250 @ J 1200
Qo0

accepted accounting principles.

Value c:L Phjaucnl S;-\ruck Gn on 0w A-‘JL%-
Add. Coust o\] (mood Sold

H&'L Sales - 13150
G Vofit (5282)

Lew Qm,'hmu Ligoop - 1800)
Iﬁ p‘tuﬂlauhun BL old Qowd ke

L_tE- Il..m on valation 'Z:L mum'rmJ

N
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L)
The Profit and loss account of Hanuman showed a net profit of ¥ 6,00,000, after considering the closing
stock of ¥ 3,75.000 on 31st March, 2020. Subsequently the fallowing infarmation was obtained from

scrutiny of the books:™” Ao > Eled ithng P

_-  Purchases for the year included ¥ 15,000 paid for new electric fiiings for the shop, 107" M]Hl 5

. Nominel

Y Hanuman gave away goods valued at ¥ 40,000 as free samples for which no entry was made G

. e Adu-
in the books of accounts. Nobx - No drpact i - e -._{P“rd,' ‘

_,t-iiﬂ/ Invoices for goods amounting to ¥ 2,50,000 have been entered on 27th March, 2020, but the

“nlominad

goods were notincluded instock” ——_ 1T  Clshck Ov. T 250000
— Sdles :
W InMarch, 2020 Goods of 2 2,00,000 sold and delivered were taken in the sales for April, 2020. o Pﬁtﬁﬂ ﬁ’\
"‘_’_jy,y Goods costing ¥ 75,000 were sent on sale or r&ﬁn in March, 2020 at a margin of profit of L - Elii Qe QL
B paL hd( dL

J;:_T,"""“"t 33-1 B%fgnmst. Though approval was given in April, 2020 these were taken as sales for March,
2020.

Calculate the value of stock on 31st March, 2020 and the adjusted net profit for the year ended on that
date. ~

Jé:mt— 'l:lﬂ'all" P&L H‘dJi\'ln G
To Debtor (0Q 000 btl Net Fm:-tnl: 600,000
bj elechic kd"hn] 15000
To P«:ﬂ MJ'?ml | |o4dpo0 b\j Stock 50,000

b\j clebtor. 300,000
b‘j v Withe 19000

- Valuc GL &hd( w on ALt N’qr,

Griven - 315000
Ada: Groods burch buk d50.000

mol ind .

Add: v QDith s 15000
100000 .~

-"/;g:,s Fane2s —
(c) The Profit and Loss account of Ram showed a net profit of & 5,75,000 after considering
the closing stock of ¥2,55,000 on 31¢ March 2022. Subsequently the following information

was obtained from scrutiny of the books.
(i)  Purchases for the year included & 10,500 paid for electrical fittings of the shop.
(i) Ram gave goods worth of 25,000 as free samples for which no enlry was made.

(iii) Invoices for goods amounting to & 1,85,000 have been entered on 29th March 2022
but were not included in the stock.

(iv) Sales amounting to ¥ 2,05,000 were dispatched on 27" March but were included in
sales of April, 2022.

(v) Goods costing 55,000 were sent on sale or return basis in March, 2022 at a margin
of profit of 33% % on cost. Approval was given in April, 2022 but these were
considered as sales in March, 2022.

Calculate. the value of stock as on 31st March, 2022 and the adjusted net profit for the
year ended on that date. (5 Marks)

—

6. Raj Ltd. prepared their accounts financial year ended on 31st March 2022. Due to
unavoidable circumstances actual stock has been taken on 10th April 2022, when it was
ascertained at T 5,00,000. It has been found that;

_/(i)z Sales are entered in the Sales Book on the day of dispatch and return inwards in
the Returns Inward Book on the day of the goods received back.

Mmhas&s are entered in the Purchase Book on the day the Invoices are received.

— = Y ch
(iii) Sales between 1st April 2022 to 9th April 2022 amounting to T 80,000 as per Sales C:Z],:. -
Day Book.

_|ivy Free samples for business promotion issued during 1st April 2022 to 9th April 2022
amounting to T 16,000 at cost. — i

=

ljﬂrﬂh

N

‘/ ]
coC 75000

L3

E I + 1500V

100000 Sl

%‘;mal

J funa Qy
Eﬁ{b‘hh = o P&LMJ “1SvoD

™

TN stk

L Ty Qith cudorna v 15000

TR TS T
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Day Book.

_[ivr" Free samples for business prnmntrnn issued during 1st April 2022 to Sth April 2022
amounting to ¥ 16,000 at cost. —

+C,n(]_~,

Purch- quuuo .

S
—+v] Purchases during 1st April 2022 to 9th April 2022 amounting to ¥ 40,000 but goods e -
amounts to ¥ 8,000 not received till the date of stug faking.
1 U e : 9 " o qp “}[ a “',-'
/,Lvr)”‘lnvmcas for goods purchased amounting to ¥ 80,000 were entered on 28th March 52000 \L
2022 but the goods were not included i R -
g , ____D_SIIId'! < — 500000 'Phy&__
Rate of Gross Profit is 25% on cost. Ascertain the value of Stock as on 31st March, 2022.
Eamt J,xﬂﬂ.ho Ifthnj L1 PR (-32'2‘0@
Uﬂ}u{ C%J Qh BMGI @.Jmck G 0N lan 50&000
Add.  COGS 64000
[ Saly, Bo0oQD ] ‘,’/‘—_T_\\ MEY‘O
Cr@f (lbooe? . ~
~ il Not delivered
Add:  Frec Sqmt_\ leo leo0D
Less (?urr.hﬂm (31(}00)
0
Add:  Grood. ?..,nh but ot inet. Qa Sk | Boooo
623000
N\
ZZ X who was closing his books on 31.3.2020 failed to take the actual stock which he did only on Sth April,
2020, when it was ascertained by him to be worth ¥ 2,50,000.
It was found that sales are entered in the sales book on the same day of dispatch and return inwards in
the returns book as and when the goods are received back. Purchases are entered in the purchases day
book once the invoices are received. -
It was found that sales between 31.3.2020 and 9.4.2020 as per the sales day book are < 1?,2&[]
Purchases between 31.3.2020 and 9.4.2020 as per purchases day book are ¥ 1,200 200, out of these goods
amounting to T 500 wari____rmt received until after the stock was tak&n -
S E
X Goods invoiced during the month of March, 2020 but goods received only on 4th April, 2020 amounted
— 10 ¥1,000. Rate of gross profit is 33-1/3% on cost. J-:,cm:t _1_ v Salo
Ascertain the value of physical sf7 ock as on 31 3_}&
Value m\) ,:thatcul Sh-x.( on on 9|y 50,000
Add.  Cost oL Groods old 12900
Sala - V112000
= Pl‘nt.}f ( H42on)
hess. /Purc,"n asee  L1200- S00) GDO )
Les ljﬁl}rjw ﬁ:ufﬂh bat not Rr.{ il 5\\5 C\ 000)
Valy o\) ﬁ)hjgf;ﬂ 2+ ay on & \:5\1;:. ol612.00
X A~
e
_/Tc’f The Profit and Loss account of Ram showed a net profit of € 5,75.000 after considering
the closing stock of &2,55, n 315 March 2022. Subsequently the following information
was obtained from scrutiny of the books. " Assit,
A" Purchases for the year included ¥ 10.500 paid for electrical fittings of the shop. A— E'I_u bk
ShR & _{#~ Ram gave goods worth of 725,000 as free samples for which no entry was made. lo f&ﬁd& - P A
Invoices for goods amounting to ¥ 1,85,000 have been entered on 29th March 2022 Free sam \s O
but were not included in the stock. S@j To }aumh %\ -
*

v
_(ivy” Sales amounting to & 2,05,000 were d;spatchad on 27" March but were included in

g Sk &)

<ales of Anril 2079 =~ Debler = . g

Skt | -
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but were not included in the stock. 5@
[~ Sales amounting to ¥ 2, ﬂE 000 were dlspatﬁhﬂd on 27 March but were um!uded in

sales of Apri, 2022~ ) Deblor
To P&"-
_/LJ/Gnnds @ 59, ﬂﬂﬂ w sent on sale or return basis in March, 20%2 at a margin
of profit of 33% % on cost Approval was given in April, 2022 but these were

Free aumF, U

arch &l

- Efadmg Pr‘

\-1 considered as sales in March, 2022.
Calculate. the value of stock as on 31st March, 2022 and the adjusted net profit for the
year ended on that date. e (5 Marks)
3ok 3l
() Mar Oeblor 1232333 n_u[L 13,33
fo Sal, A Deb LEYSY
GO~ Lx co > v Ot cud Ov Sow
S 1o ?E.A,M] 5SSO0
E B S
2 P
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