i Chapter Nome .- Alternate Minimum Tax (AMT) & New Tax Rea’ime

¥ Conceple to be sruc:iad In this ChapteT :-
1}
— Sochion 16TC(1) :- ObUaariananbimq to pay AMT
- Sechion 115JC(2) :- Adjusted Total Income
- Sechon 11S3C(3):- Repoxt4vom a Chavteved Accountant
= Section 1153C(4) - Rate of AMT in case of units (pcated in (FSC
- Soction 11ISID :- Tax Cyedit for AMT
- Sechion W\SJEE(1) ;- Applicabiuty of AMT Provisions
— Sechon (ISTEE(2) :- Nm—ﬁppUcabiUh{ of AMT vaisiqu.
= Sechom 1ISBAC '~ New Tax Regime appucable to Ondividuals £ HUF

Concessiona) Slab Rates
1
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# SecHm 1STIC (1) -
Alteynake Minimwm Tax (AMNT) -

€ voaulay inceme tax le Alternate Minimum Tax Payaple @ 8.5
VoYt v o G o o
Company ) on the total income

Then, such Adjusted Totad Income shald be deemed 1o be the toted inwme o cuch
pevsom and such person shall be liakle fo Py income tax on such fotad income @ 18-S/

# Sechon 1STC (4) ;-
Rate of AMT in ease of unite located in IFSC :-

Inthe case of units Located in \FSC, deriving theiv inomes in wnvertiole forein
Qxchanﬂc, the yade o{ ANT uls 11ISIC(1) shall Ee taren t0 be 9/ |nstecd AZF 18-S Y. .



# Sachion 15JC(2) - -
Adjusted Tora) Inome :—

[t means totad income withowt a‘iuina eftect fo the provisions of Section \S3¢ to 1STF

but as increased by the :-

(@) amount mF deduchons claimed uls 801~ to 8ORRB (except section €o0P) ;

(b) deduction claimed uls 10Ak« and

(¢) deduchon claimed uls 36AD as veduced by the amount of depreciation which
IS allowable wje 32 ax if no deduchon us 3SAD war atlowed in vespect of asstls
on which deduchon undey that sechion is claimed -

# Sochon 11IS3C (3) -

QQpQﬂ' ﬁom Chavteved Accountant : -

The asessee musk Obtoin Yeport from o practising chartered accountant in prescribed
fovm cortifying that Adjusted Totad (nwome and AMT have been computed in accordance
with the. provisiong of sechon 11SIC 10 1|STE and furnish such vepoyt™ on ox before the
due date of fling the vetuin &f jncome -




# Sochon 1ISTEE (1) & -

Applicabil AMT Pyovisions :—

fimy Pevson (othex than a tompany ) who has claimed deduction u(s :-

Lr—//l;dﬁ
RDIA 0 RORRB I0AA 3CAD
(excepr Section ROP)

¥ Soction IS JEE(2) -
Nen- Applicabilty of ANT Provisions ;-

f the assecsee is Individual /HUF/ AOP/BOI/ ATP
and
Totad Intome s < T 2000000
U
even if such amensee hax cdaimed deduckon ujs
GOTR 10 8DRRB (ex(epr 8OP) o¥ [0AR ¥ 3SAD




Deduclions vk frmount” of

Asgessen ROIA fo R0RRR Totad Income
7R \OAA 6% 3SAD Y
¥ Individual - No Any fimount
HUF - UYEQ <20,00000
ADP | RO - YEC 7 20,00,000
AJP
* Any othex evson = No AnY Amount

(Except tompany) - YES Any Amount

F\ppUcab'i I
AT Provig) mzt Z

ND
YES

NO
Yes



# Section ISTD :-
Tax Cyedit fov AMT ‘-

AMT Credit = [AMT Paid © Regular [ncome Tax Payakle
J
Such AMT Credit shat) be adlowed 1o be cawied-fnvwavd for 15 years
1
Such AT Credit shalt be allowed to be set-off against the vegular income tax inthe
AY in which Regular Income Tax Payable is 7 the amount 0f MT tor that AY.
%
However, the set-off of aaslable AMT Credit shat] be made to the extent of -
[Reau.lav Income Tax ﬂmounroFPﬂnT‘l
Hfor that Ay fox thot AY
# Example to undeysfand the AMT Provicions :- Mr.Ram (Resident, age 4Syears) hag GTI
amounting t0Z24,50,000 (inclyding LTcGr 31,20000 and Royalty Income I 3,50,000 from books
of sdentirC nature which is eligible for Deduction uls 80Q B) . Further, he has depasited
0,000 in his pPF Alc and paid medicad insuyonce premium 10 &rIC for Self X 22,000.
Compude the amount 8¢ \nusme tax payable for Hhe A-Y. 23-24




¥ Solution ;-
Computakion oF Tota) Income and Tax theveom (i-e. Rqaujar Inwme Tax) :-

(ro2g Totad Income 24,50,000
less:- Deduckiong undey Chaptex UT -A :-
Sec.80C :- PPF Deposit Q0,000
Coc. €0OD :- Medical Incuvance Pramium l 2 8000
oR Maximum Hmownt ujs 80D 26000 25,000
Sec.8088B:- beduction invespeck chRoqau\f [nme

to the extent of maximum 3,00,000 (4,15,000)
Tota! Income = 20,35000
Income Tax_Liakility on :-
‘-([ |,20,(lx) @ 207' Q'Lhow
Z19,1S,000 @ Slab Ratel 2,§%,000
Toax on Toted nwome 4,11,600
Add - Hoalth & Edwcadtion Cess @ 4 /. 6,440

Reguway Income Tax = 4,23,440




Computation of P'dJUS‘LQd Totad [ncome and Altevnate Minimum TaX (ANT):-

Total Income as (Computed above 20,35 000

Add :- Deduction claimed uls 80888 3,00,000
Adjusted Total [ntome = 23,3¢,000

Rlteynate Minimum Yax @ 18.S/ oM 23,3S,000 = 4,31,93S

Since, [ Regular Income Tax » Aftevnate Minimum Tax ]
411,90 4,3193C
J

therefpre, Adjusted Toral Income .e- % 23,35,000 Shal be deemed to be the fote]
income and the income fax payable b«{ Mr. Ram shall be & |]:S7. om such foted
1noMQ .

“ 100ome fux payakle 1s AMT @ 18-S/ e 23, 3€,000 4,31,93S
Add:- Hoalth &aéducaﬁon Cess @ 47/ 1,279

Final Tax Uakilty Rounded-offujc 282 ¢,49,250



Themfom, AMT Credit to be cavried - forward Shau be --

Alteynate Minimum Tax (A mT) Paid 449,250
less - Regulax Intome Tax Payable (4,2%,440)
AMT (xedit — 21,210

The AMT Credit as computed above shatl be Ccmied-—fmwavd 0 next
S years and shall be eligible fo adjustment {rom the vegwlar income
oy payaple 10 the yeay in which Such 'veeaulav incoma tax“is more than
the amount of alkernate minimum tax.

¥ Important i~ Alko veger Question No. 11 on Pg:No- 8.6 in Chaptes No- 8 of the
|CA srudﬂ matexial

——— END pF NOTES



