# Chapter Name =~ Advance Tax & Intevest U|S 234A|2348[224C
# Sechons to be tovered in this Chaptey :-

[}
— Cechon 20% PPN T
.~ Obliaaion | Uabiuty o pay adyanc@ tax
- Section 20% } d , "

- Section 209 - Calcudation 0{5 advane tax Ukzbfliftf

- Section 211 - InStadments o—F aduance tax & theiy due datec

= Sechien 219 :- Cvedit fov advance tox paid

- Sechon 234 A :- |ntevest for defawlt in fumishina the Ro|

=) Section 234F - Fees for defaudt in furnishing the ROl

— Sechien 234B:- |Inteyest on non-pcufmen’r oy Shovt- ptufmenf afF advance. tax

- Section 234 C - Intevest om dcfevmenl' of( advancg tox i-e do.fault In Patrmeni'o]‘i odvance tax
Instadmenta



¥ Concept C_rE Advance Tax -

Incomes eavned by the Assesser duving Hhe Py

e, T
SPedﬁed Incomes Incomes Othex than

J Spch ﬁed Incomes
liable fov tax deduchon at |}
Souvce (THS) not liakle for tax deduchon

U ot souvrel (TDS)
therefore, tax on Such incomes J
® yooveved Abur'ina the Py and in oxder to vecover tax or
teelf such inwmes duing the PY ifsely

Lneept of advancg tax 1S invodwced

* Hence, vom the aboue discussion it i cleay that the income tax liability af an assesse0 U
<ought to be vecovered by the Cout. during the PY itsaif. Howevey, it the income tax
Liakoility of the assesse tould not be paid duving Hhe PY in the form of TDS oradvane
tax,then, such assesseq is liable 1o Pay sueh tTax duving the AY as Salf-agsessment™tax -



F# Soction 20% :-
Tax shall be payable in advance dmingManq FY in accovdance with tha provisiona

of section 208 10 219, in vesped a'f ess0e’s Cuyvent Income.

* amvent inome = estimalded total inme 1-e. the totad inome of the acsesses
which wouwld be chavao_able 1o tax f—or the Ay imecUakQU-f

-follouﬁna thal FY .

# Coction) 208 -
Obu(c]ahan o pay advan tax arvigeg in evauf case wheye the amount of

odvance tax payable u 2 T10000.

% Excephon :—
No advance tax ig mqumd n be Pajd b(f a Senioy Ghzen who is nol’derivfna Uy
Income. taxable undey the head PGBP.
(Thig velaxation from the applicab! Uﬁ{ Of-’ advance tax provisions 1s ca'i ven 1o the senioy
utizens eavning passive intomes Uke inteyest, ventefe. ond applj’cab‘ilih{ of advance
tax pyovisioms o such senior ctizens Wowld cause genwine compliance havolship -



 Section 209~ Calculation O]C Advance Tax Uab”‘lhf :

—Stop | :- Estimate the enfive cuvrent income (J-e- estimated total income)i?vﬂne R,
(Assessee need not submitany esfimadte or Statement ot income fo theA-o
oxcept wheve he hat been sevved with a notice by the A-0.todo <0).

= Step 2 :- Compule the basic tax on the Cuyrent Income (,ompured N Step | albove .
(Net Agricuttuvad Income of the assessee shalt adso be taken into
Lonsicleyation fov dal'awm‘inina vauteg 0'76 tax applicable while caquJaﬁna
the advance tax UabiUty).

- Step3 - Add Surcharge (if applicable) ond Hoalth & Education Cess @ 47

- Step 4~ Deduct the amount of TDs|TesS actually deducted (collecked and Hig amount
of Relief ufs 29 (if applicable)

- Sfop € i~ Bafance fimount o tax shatd be Advance Tax Payable if it is 2 Z 10,600,
[ Such Adnance toxX (s o be paid in accordance usith He provisions of Sec.2l1).



# Section 211 :— |nstadments 039 Advanc® Tax and Due Dades: —

Due Dadte g{ Instadment Amount Payable
=7 On or befowe IS June of the FY > 157/ Of— Advance Tox Uabiljhf

= On ov before 5™ Seplember of e Py 7% 4<7- of Advance Tax Lakility
(=) amount paid in 1STIngtalment

) amount paid in IST€, ond [nctalment

=0n or befowe 1Sth Maveh of the FY 71007, of the Advance Tax liakili
i 01 (:; a«moi)i- Fcu'd in |87 2nd € 3“’11{
Instatments

# Nofe L Am eligible assessee,wmpuﬁnyn wme fvom business or profession az per the
prosumptive provisions of Seckion UAD ov UAADA, shall be requived +o pay aduana
tax o2 the whole amount 1n ane instalment: on &y betove 1S™ Mavch o€ He FY-



#Nofe 2:- finy tax paid by the assessee ofter IS mavch but on oy befor 313 march
of the FY shall alsp be treated as advance tax paid c{uvina the V.

 Nole 3:- | the last day ment of any instalment of advance tax is aday om
uthich the Ye(.u?iirl?wfbank | clozed} the agsessi can make the Paifmanf‘
on the immediately fo”oufmzq wovkin dazf.
(In such case mcu\dajov\{ intevest ufe 234 B & 234¢ wowd not be charaed)

# Section 219 := Cvedit for Advance Tax Paid :-
finy sum paid by o Yecovered from the assecsee as advance tax chall koo hreated

ot payment of fax in Yespect of income of the PY and cvedit thereof shall be
alowed to the asgessee out of the totald tax pasyablQ by such asgesseo.



# Section 234 A~ Intevest for default in fumishing the Return of Income -

Assessee has filed Rol aftey
the due date specified ufs (39(1) , Infevest uls 234A )
OR (+)

Assessee has not {fl@d the RO fees wls 234F (V)
at al)

# |nlevest u[s 234 A 4
T = S S

Amount (%) Rate (x) Peviod
L J e Smm—
Grross Tax Uiability = xx @ 1/ pey month Fom+thedate  Ti|l the date on which
lesg:- TDS|TCS =0x)  ovpartof themonth  immediately ROl isfiled
lesa:- Advance Tax Pud=(xX) following the oR
logs:- Rolief ws 89 =(»9) dye date ujs il thedate uFCpmpleﬁan
leri-AMT Credit = (xx_l_ 139 (l) of assessment
XX (I Rol was notLiled )




= Nofo ;- No interest ujs 224 & shall be charged ov the amount of Sef-astessment
tax paid by the awescas on v befere the due date o} fumislnfna the
ROl uls |3q¥u)

3 feos ufs 224 F F

J
ﬂ‘t the assessee has {ailed Jro{uvmish the ROT on or befom the due date of
{-‘ilinca the ROL wls qull,

Fees s 234F (V)
\/

4 Nole - Fees uls 234F shall not be move than 1000 i the total income
~ of ‘the acgescea i€ < F€,00,000. —




* Further, it is important o note that, if the assessee has poid enhive tax fiability
ON 0¥ before the due date spac‘ipad ujs 133 (1) ; then : -

/k__\

Intevest ujg 234 A (X Feos uls 234 F ©)
y l
NOt Applicablo. APPUcaMQ

# Soction 2348 : — Infevestfov non-payment o¥ short-payment of Advance Tax :-

Assessee has not paid the
Detault advance tax UakiUty atalf

= 23348
Acsossee has paid advarce tox > Intevest uls (V
liakilty buwt the advan®tax
actually paid is less than 907

6% advance tax payable



# |nteyest uls 2248 3
PO S ——

Armount (¥) Raje (X) Poviod
J \ T e,
Grross Tax lability = xx @ 1'/. pey month fomthe IStday  Till the date of
less:-TdS|TCS =) o parrofthemonth  ofthe Ay ive: — dotermination o
lecs : - Advance Tax Paid = (XX) from 15TApwil - income ufé 143(1) &
less:- Relief uls 89 = (¥X) till the dare
less:- AMT Credit = (%%) Yafawar cw.zbixmaul'
XX

4 Nofe :~ If the astossee has paiid cuf-amssmenr tax ws juon or otherwise  then,
infevest wjs 23UB shaut be calewated upto the date o payment of sych tax .




4 2ection 234C i~ Intevest for defermeni'# AduancR Tax i-e default in paymenk
of Advance Tax Inctasmente :-

Assessee has not Pajd Advance Tax
DefauU' ot al)
9’3
Assecser hast paid Advance Tax in > Intevect uje 234 ¢ ()

instadments but the amount paud in
any instadment ig lowey than the amount

Yoquived 1o be paid In Such instedment

3 Infevesk w|s 234C #
\ N

ﬁ-m(';unt- (X Rate (x) Peviod
[} J \
fovdejault-in IS of Advance Tax Payable @ |7/. 3AMonths

15T Instadment™ (= pdvance Tay Paid upro
5™ June of Hhe FY



¥ No Intevest WS 234C shal) be cha'rqud for defoudt in ST Instadment i
the asses<ee hag deposited ot laast 127 of the Advance tax payakle on o

befme IS™ June
fimount () Rate  (x)  Peripd
For defautrin 45/ of Advance Tax fayable @ 17 3months

™M [nctadment Totad Advance Tax Peud
upro cth So,Pi'eme*r

* No Intevect ujs 224C shall be charaad for defauk in27 [nstadment i} the gssessen
hat deposited atleast 367 o the Advance Tax Payakble ov o before ISt Loptembey

fimpunt (x) Rate (%) Peripd
fov defautt in ~ 3S/. of Advance Tax Payakle @ Y. 3 monthg

3 [nstadment (=) Totad Advance Tax Paid
uptd 1St Dacombo

ount (X) Rafe (v  Pevied
for default-in - 1007 of Advance Tax fayable @ |/ 1 month

4 Inctadment (2 Totad Advance Tax Paud
upto IS Mmavch



+ Nolz i~ In case 6f astesseps declaﬁnp pw[-ifs & gajns from butiness or pvo fession
as pey the presumptive provisionS of coctivn 44AD & 44ADR, the infevest

uls 234C shall be tomputed in the -folloom'na manney :—

Amount (%) Rate (%) Peviod
U {/ L
00/ of Advance Tax Payasle @ 17. 1 month
©) Totad Advance Tax Paid
upto 1S Mavch
+ Note 2:- For the purpose of computing Interest ws 234C, Advance fax le meang:-
o o atniry o s
less:- TDS [ TCS = (XX)
0SS - RQUQ]C ujc 24 = (¥X)
les¢:- AMT (yedit = (XX)

Advance Tax Pagadle XX = [ this ampunt is 2 &10000



# Nofe 2:- No Interest uls 234¢ shall be leviable in vespect ony shoﬁ'{aﬂ
In payment of advance tax instadment, if such shovtfad is on
account of undey-eshmadion or failuve to astimate :—

\__ﬁ
CﬂP‘itW\« v

I/OI'nninOs Income. Income undes the Dividend Income
head PGBP in Cases
wheye such income,

accyues oy arises
In the FYfor the firsttime

The above yeloxahon shatt be awailakle only it Hhe tax on above incomes
s paid by the agessee as a parh Of ‘erouninca instefments.

[

Howeved , wheye no ingradmente ave Yemaining then such tax must be paidf
on o before 3T March of the Y.



* Example fo understand the (oncept of Advance Tax & [ntevest u|s 234A|B|C -
M. Raahu, a yesident individual , aged 4Syeavs, furnishes the fousuwing
delodls” fov the £42022-23. (ompute the amount payable wfs 140A *-

(rvoss Tax Uabilty for the FY2022-23 = 330,000

less :- Tax deducted dmincd the Py2022-23 = (1,90,000)

logt: - Relief wis €9 = (N

less :- AMNT Credut w]s 11STD = (NIl

2 00,000

Rdvance Tax actually paid : -

on or befove (S|06|22 = 20,000 Due dake of filing the Rol - 3| |oF|2023
on ov bofove |S(0q]22. = 40,000 Rctual Date of fting theROI = 11122023
on 0¥ before 1S(|12]22 = 30,000

o 0¥ befove IS|03(23

40,000 Mh. Raghu has paid the balanc Tax on the
on 28(03(23

S,000 doko o)ll{—.unra of RO

bl n



# Soluhion :-
Amount P%{ablo. ws 1404 :-
Self - Assessment Tax = (3,90,000 - 170,600 - 13£.000) = 2,000

Add - [ntevest ujs :-
23474 - (WN <)) = 1,280
2348 - (WN:2) = 2,280
234C - (WN-3) - 2,00 ¢ 600
Add :- Foes Payable uls 234F - (WN-4) ¢ 000
2C 600
H WN.|_ -

Intevest u|s 234A = 2S000 X |7/ XxC months = @

#F WN.2 -
Intevest ws 23uB = 25,000 x |7 X G months =-

b [ Advance Tax Paid 0. o Adwance Tax R aﬂ@.]
HPPUCOJOIQ @=) SIDCQ, [ % ]’q_grmo - < 0. ‘i% #200080 - i’f;.,'m




¥ WN-3 ;-

Intevest wls 234 ¢ Hor dofaulr in anf' Advance Fax on oY before © -

=) IS|06|2022 -
1S/ of 2,00000 | = 30,000
lgss :- Advance Tax Pad hll 1S{06 (2022 =(20,000)

| Dchw.U' = (0,000

" Intevest uls 234c = 10000 X /- x 3mths = 300 (D)
¥ Intevest wc 234¢ {m da.Eauﬁ' n pmfmo.n!' cr? ISt Instatment 0{ advence tax wowd!
not hawe been levied if My-Raghu wowld hawe deposited 324,000 i-¢.12'/- of T2,00000

) wba-fom Is|og 20241,

=> |5]|09)2022 ;-
4<+/. of 2,00,000 = 90,000
less:- Advance Tax paid | 15|pq|2022 = (60,000) 2 | 20,000 + 40,000]
g Defoult = 30000
" Intevest wJs 224C = 30000 X - X 3miw = _ 900 (i)



* Intevest ws 234C for default in payment of 2n [nstalment o‘f advan®
tax wowld not hawe been levied i]ﬁ Mmy. Raﬂhu wowld hawve dQ,FD.CH'Qd

252,000 i-e. 367 of $2,00000 ) T20000 on or befove 15[04[2022 ;-

=) 15[12|2022 -
3S°[+« of 2,00,000 = |,$0,000 |
less :- Advance Tax Paid Hll 1S|12[2022. = (1,30,000) [ 20,000 + 40,000 + F0000]
DeEauu' = 20000
" [ntevest ujs 230C = 20,000 X 1. X 3mths = 600 (iii)
3 15]03[2023 : -
100°/. 0§ 2,00,000 = 2,00,000
less:- Advance Tax Paid fiIl 1S|03[2023 = (1X0000) [20,000+40,000+30,000 +46,000]
Dofautt = _30000
. [nfevest ws 234C = 3000017 X Imth = 300 (IV)

" Totad \ntevest wjs 22y ¢ = (i) + (i) +(iii) +C1V) = 3004900+ 600 + 300 :



# WN-4: -
Foog WS 234 ¢ :-

Due date fov ling the Rol uls 39(1) = 31032022 | .. Delay in fumi&hfna
Adual date f;unfa the ROl by My. Raahu = 1112|2023 the Rol ()

\
.. Feeg U< 224F = £S000 |
(. Tota) §ncome 1¢ > Z 5,00,000)

- — END OF NOTES —m8M




