#Chaprev Name - Clubbina UF Income,

# Sechons 1o be covered in this Chapter :-
- Soction 60 * - TYansfa*r of income wh thout b'ansfevof aLsefs
=9 Sechion 61 :- Revocakble transfer of assels
= Seclion 62 :- Excephons 1o Sechom 6!
= Sechion €32 :- Definihon o{ Jevocable transfer
= Sechon 64(1) (1) : - Remuneyahon to Spouse -r'xom a Concexn wheve acsessee hat substantol
Infevest buk the Spouse IS not eUgi‘b\a to ﬁd' such vemunevahon
= Sechan 64() (V) - Incore eavied by Spouse from an asset tyanc fevved fo him her by the
assesseR wnthour adequate tamsidevation or without an agreement fo Live apatt
= Sochon 6u(N (V1) == Income eayned by gon’s wi{a_]%om an atset transfevved 1o hey oy the acseccee
5 Withowt adequate comsiderahion
- Sochiom 64(1) _(_ui?i')ﬁ, Income fsom an asset Wagsfarmd to any pevean withowt adequate wnsidevation
Sechion 64(1) (Vi)™ fov the benefit 8 Spouse or for the benefit of NS wifg*
=) Saction 64 (1A) - \ncome earned by a Minoy ;hi ol
- Socko 64 (2) : - Comversion o soif acquived pyepoy a membey into the pvopey HUF
- s.:ach?n 65 :).. liability of I'hai naf\gpcg'lm n anc?;;{ ibbed Income property oy



# |nwome 0-19 Othey Pexsons to be includible in Assessees Totad Inwome i.e- Clubbfna of Income ;-
1

(Qech'cm 60 to iecﬁon 6S)
* Undey the Income Tax Aek, 1961 . an assossee is amequ taxed in vespect ch his own incme.
Howevey, theve ave certaun cases wheve the assessee hag 1o pay tax on the inwomes earned
by Othey pevsons also and the provisions mcaarolina this ave Enoum as cwbbina provisions.

* The povigione of clubbing ae enacted 10 tountevack the mnolrzna(on the Pav’rmF tax-payers
fo dispose-oif theiy pyoperties ov Shitt thuv intomeS in Such a way that theiv tax UGblU‘hf
Can be awpided oy yeduced - I

A TOv example;; in case of individuals, a8 the income Increases, app licable tax vake also inareases
(bocauso ates of tax fur them are progrecsive duefo Slab systom of deteymining tax vates). Hance,
come individuaks in highey tax brockets may dlivest their ncomes fo theiv spouse, minor childete,
who 2ithey dm't eayn any inlme oy if ot ea'minta,am coveved in lowey tax byackets . This Is
done to minimize the tox buxden & fo auoid the payment ef tax . Hence, in evder to prevent such
tox avodance taches & fo assuye proper Yewvery 8 taxes . clubbing provisions ave inhrodwiced -



Hance, the income which arises 1o the tyansteree spouse o minor child etc. shay be
included (i-0.clbbed) in the totad inwme &f-i‘hg 0422 2S00 f~Q-1’YanszYov ox the pevsom

who has diverted his income.

# Section 60:- Transfer of Inome withouk transfer of asset -

'T‘ransfmor M ‘hanc[mu
) 'ffom any oLl I
[
HN" Pexson without 'l'rangfowina he
ownevship of the agget
C(janamhna such income.

Any Pevson
I
Income fTom the asset
ownad bc{ Hhe tvancteror

clubbed ws 60(~)



A Example .- M. X confers the 'rﬂhl' to veceive the vent jn vespect of his properhy on hia
wife M. X, withowt tancferving the ewnership of cuch property fo her;
In this case, the rent veceived bg Mre.X shatt be clubbed in the hands of
My-X ag pev Sechom 60.

# Cection bl :- Revocable transtey of assels :-

“Tanstevor MM%_W” Sfevee
[ \J

finy Pexson Pny 1jfvrson
[ lubbed ufe 6] () Income {Yom assed t:ram]ﬁemd
by way of vevocak|e bansfer

¥ Vofo :- Clubbinﬂ provisions o{ section 6| shald be abpvacted exen l’f the pavt o{ the ineme from
tvansfovved asset is apptied for the benefit of e tansferor.
Once, the transfer is vavocable, the entive income of Hhe tansfened asset shadl be
liable to ba clubbed in the totad income, 8 the transfevor.



3 Section 62 :- Exceptions to Sechion 61 :-

@ Tmns{ eYoY ﬁi—e‘m%s—&rgd——*'\'mg[mee] B@ﬁ@fidanf
|

“ansfer is not vevocable ; Vm =
duvinta the Uifetime of he hw Q‘ﬁmrg L
_bYO.nS-FQYQleQI\Q.FldQY'{ anngn’Q ass

Clitbbbed w)s 61 )

provided, the transfever doas not derive
any diveck o¥ indivaect banefi\' from
cuch income. .

# ol :- If-the tranefevor devivet any divect o indivect beneftt vam such income ; then, Such income
shadl be liodole to be clubbed in his fotad ouen ’rhouah the tvansfey was not revocable
duﬂna the Ufe time of the Jtmnsfam' banqﬁcjaq .




(D Transfovey _ Accar transfewed Tvansfevee

befere |5*'Ap*ril 1962 ()
J lncome fwm Such
’cmns{iev i< not yevocable transferred assel
fm a peviod 0{3 > 6yeqrs

Provided fhe t‘Yans[:mor d.oel net
devive any divect o indiveck beneft
fyom such income.

3 Imporiant Nofe :-
[ point no- 1 & 2 above ; as and when the power to Tevoke the Yansfey avises 1o the vqng{gym
the intome avising by virtue ofsuch fransferred asset shall be included in the totad inome gjil
the fiansferor.




# Soction 63 :- Definition of revocable transfer :-

—Tmns{-em’o' Tvans eT" Hsgd————ﬂﬂrans [—QYQQ
\V/
Shay) be treated ag Yevocable fanster; it :-
PR
it tontaing any pyovision for It qivas, in ang way, to the tanctevor,
vetvansfey, divectly ov indivectly d ¥ig ht t0 ve-assume power, direcmf
of the whole ov part a{ inome o¥ indivectly ovey the whole ov any part
ov tyansferved assel) to the of intome ov tyancfovved agsel

’(mnsfum’



# Saction 64() (1) :— Remunevation to the Spouse from a comeeyn wheye the assessee hag
0 Substantiad inteve<t but Spouse i norwﬂi'b!e 10 aoj'such Yomuneyahon ;-

Y
% x Substantiad Infeyest 1
(IJ\Q%(\;'M arangﬁmo_duwinﬂ the PY ﬂnq anm L {;wm 8- 4e)

C‘M bed S 6y 0) ( ") e Rmun e-rah oY) lD‘iH\OU\r ?TO{QSS(GT\@Q of

tochnical qucw’ ]ﬂ(caﬁaﬂ ,

% Substantiad Infevest in case wheve the comcern is :- = experience, Knowledgo ek
Vaae— ?
& Company any Other toncemn Spouse of such Individual
] L (M. X)
> 207 \ohing Yights 2 207 pyofit Shari '
accondant , Linea) descandant

. —————— &

can be hadd alene by the Individual ov awnﬂauﬁih*"mlam'w,ﬂ.
| of Such indavidual .



#Note |- If the vemuneration yecerved [veceivable by the spouse tvom Such Lncewn becormes
due s a veswd of professional or tedhnical qualification, expevience, knowledye
elc. of the Spouse ; then, Such Yemunevahon shau not be clubbed in the tofad intome,
o4 the individual (assessee).

¥ Note 2

? Substantia) Intevest () Any Cencovn Substanhal ntevest () 9
(i—e- me, Co. Ut)

(. x) | (Ms.x)
| : Reruneyahon ' ‘ Remunevahon )

In the above cage, yemunevahon of Mr<. X Shal be dubloed in the tord income &F MVv: X if the toal
@nume &F My-X before a‘PFlH]"'ﬂ the dulab'ina pYOVISions a:fF Sechon 64 (N (i) |s hi'ahev than the Tolzf

NpMe o:|. myg.X .

Conversely, if the total income o Mrs-X befave applying the provisions of Section 64(1) (i) i< highey
m\z; rotad intome of My:X; then, remuneration of My.x shaut be clubbed in the tote income

(SincR the individuad unth higher fotad income wreuld have Shifted his|hey income o his|hey spouse).




whave any such inwome is onc? included fn the fotel income of either spouce ; inwme
aTisinﬂ T2 Subsequo,nf Years shall not be included in the totad income &F the Othar Spouse

unless the A-0- 4 sahstred  after giving an opportuni being heard ; that it is necessay
P Fter ging anopportunity of being f

# Saction 64 (1)(iv) - Income av’isincd o the ¢pouse flom an asset tronsfevred withowt adequate
Considevahon or withowt an agreement 1o Live apat -

9 ndividual _Rsset (other than homewm QsFoum
\ .

( X durectly ov indlivectly (Mys-X)
\} \i
| m"rhouradequqte onadeyahon or withouwt™ ncome ffom cuch
an aﬂmemenf fo Uve apart- Jcmnsfqmd agsel

/L_‘__ . Uubbed < 64 ((IV)()

 Mole '~ If-an indjividual transfexs a house property 1o his|her cpotuse without adequate tensidevation of
without an agreement 1o live apart:Han. in Such case : pyovisions of sechon 2¥ ave applicable -




0. the transferor fndividuad s treated as doemed owmer rrf such pyoperty and its
annual value ig charfaad o +ax in the handy o:F such individuad Gnu1 and nol \n the
hands of the spouse to whom Such property was transferred.

Hence , in Such cages clubbina provisions of cactign 64(N(iv)ave not-applicable.

3 Noto 2 :- Oricaf nod fissel Conveyted! info P\'ﬂ% Omir Form
Income {7om such Convey ted assel
A}
Clbbed W 64 (N (V) ()

4 Note 3 :- In ovder to atlvack the provigiong o{ dulobin'a . the Yelationchip af uthband and unfo.
must exist at the hme cnf transfer o well oy ak the hme ot accyual of intome -

ENokdi- Qurx (ash Gifted o Gifted cashis [nvested in , g g Deposits
J

lubbed ws 64D '
Clubbed wls 64(D(V) () Intexect en such Bank Deposik



#* Nole S :-

.y Cash Grifted o ?mr o x Tifted Cach e , 4,00
x A Cpty

[nvested. in
[ Clubbed wls 64 (1)Civ) () Rentat Income from

Such House PTQ?Q‘d'Lf

# Nole 6 - @2; ~ -tt : -
gmr-x o) Acset ic iftad gmvs.x —E—L"“F————»G“ el Capriad Aceat Any Pevcen

IS +ran§faned lo
l Clubbed wls 64(N(V) () Capital &jn on hancfor

OF Such Capiteu Acset
¥ ol - Naturad love & affection does not cemshitute adequate wonsidevahion . Thevefore, the assesser
in the absence of memetary temdideration cannot argue thal the \eue & affection from his |hex
spouse was an adequate tonidevation fov transfey of agset by such atsessee fo his|her pouct
recovdingly , in Such case ; it will ba consideved os i the dsset was transferved without any
tonsidevahon and ho.nc@,cwbbin% proviclens on shay! betome applicable .



FNoleg - If the property has been acquived by Hhe spouse owt of the pinm or hoysehold
smdna&;iaj:f Income from cuch pvt,rF@YT\-, Shal) noﬁbe bhable m dubbed .

4 Mofeq i~ Incoma arisi‘n«a from the ’rmn;famd ascet alene needs o be clubbed . However, income
earned by inveshng such intome (-e-inwme from hansfevved aget) chad notbe made

liatle for dulobinta .
er,x M@M» )Q\MTS. X Ve ﬂ-n._, Olher Pf;;d'[ Proth{
? Clubbed ke 640) () |n(DN\:1Q J(rmn such V" y ch Precet|
Nnwme cC
tvansienved asset - ju i
Ctubbina X)

4 Mofo 10 - Wheve the acset|cash transferred dinectly or indivectly by an individual fo his|her spouse,
is invested by such gpouse in any business; then , proporhiondte business inceme arisi
+vom Such investment is 1o oo included in the totad inweme trF such individual . _

I]ﬂ Hhe nvestment 1S 10 the nature ﬁ=FCOY\TY'IbLUﬁOY) 0{ caPl'W; W\Qﬂ) iNToYaeston Such
capitad shal) be clubbed.



Such proportion has to be computed by faking into account the value of afoesaid
investment as on the 15t o\axf e{ volovant Pg to the totat investment in <ych businece
by the Spouse at on that A;uL
% Bxample -~ Mys. X stared the proprietory business on 01-04-2021 with a capital of
£ 10,60,000 . She incurved a [pss of X4,00,000 1 the caid businecs for the
PY 2021-22, To evercome the finanual positon Mr-X cgau@ a qift
£ (000,000 fo MYS.X oN 01.04.2022 which wat INvecie
b% MYS. X 'immediaiekﬂ on the same day, Mvs. X eqined a P‘-’oﬁr o{ FRW0D
—from Such buginess dw;)? the PY 2022-23. Campute the amount which IS 1o
be clubbed Inthe handg of MY.X -fmf Hhe PY2022-23.

% Solution - Total nvestmaent [capitad Comtnbution inthe busines m? MS.X ax on
0).04.2022 = 600000 = ( 10,00000—4,00,000 + (0,00,600)

-
Investment | Capite] Lontibubion  Investmont |capite] Contyibtion
Mcﬁl Hhe ﬁi{-l"frmn M. X o{ Mys. X -
1 .

;E 'OF 60,680 T 6, 00,000



~otal Pm{«'is in the business mF Mrs-X for the py2022-22

Prcrf{fcm fhe amount of invoslm%l‘/ Prodit an the amount inueshmni'/

Capital contribuhon sut of gft capita) contyibution of MTSX
-ﬁrom My. X L
* Z 800,000 X T600000
800,000 X X 10,00000 F16,00000
£ 16,00 000 Il
\ 3,00
e 3200000,

L
J Tavable i0 the hands of M<-X()
Clubbed in the totad incrme o:F My.X ()

X ljf Mv-X wowd haue aivan ¥he amount cr]E £ 10,00000 ot @ bena{q'ofa loan IN<tead

o1 8»{# Hhen the provisions of cwbbmj would not have boan applicals lo.



# Soction 64(1)(1v) - |nwome mis‘ina to Sons wife {"rcrm an asset hansfeweo? worthouwd
0,

adeguadte consldevahon :-
w et fra.nsfg:md ; s
andwudual .P'SS .. ?Sm’\g W

AV

without adequate cencideyahon  |nepme F*ro'm such

tranctevved asLsel
Cluboed wle 64(N(Vvi) () f

# Nolg - wheve the asset|cash is transfexved divectly or indirectly by an individuad 1o his | hey
¢con's wife | is invested by Such gone wife in any business; then, pyoportionate business
intome. arising from Such investment is to be includeel in the fotad income ef <uch
individual .

[ the investment i< in the nature of contyibution af cthLaf ; then proportionate infevest
on such capitad shall be clubbed.



Such proportion has fo be compuked by taxing into account the value of afoyesaid
invastment as on the !Sfda.u( a-)ﬂ'yelevan’r' Py o the tofad [nvestment in Such
business bt1 SoN'S wife o on that date .

¥ Soction 64(1) (Vi) :- Income arisina from any asser hansferved to any pexsom unthowt
adaquare Longidevation Hov the benefit 0f Spouce :-

%lndjvidual _MQ_L___) ﬂ-m{ Poveom
J,

(07X divecty D].L indirectiy

without adequate twnsidevation Inwome from SUdh Tmn_sfmred
U

which is whlised fox the immediate
{or direct ov indivect benofit of the ov deferr ed benefit ot <pouse of
Spouge of such individual (ie-M¥SX)  such individuad (i-e-Mvs.x)

Clubbed wls 64 (1) (vil)(©) l



# Section 64()(viii) :~ Income aising from any asset hansferred fo any pexson withoul
adequatte censidevation for the benefit of Son w‘i?a : -

dejvi&ual M@md_@e_cm_@ﬁ% Any Pavson
\/ J

(M=%
) uwnthout adaquaie (oms [devahor Income {rom Such Vaﬂj@”@?
! ascel which ic uhlsed for the
fox divoct or indivect benefit of Cons  immediate or de fevred benofit
wife of such indivicduad (Mis-A) of Som's wwfo of such indlividuc!
(Mvs.A)

Clubbed uls M(l)(viii)@ f

# Example on Sechion 6u(1(vii) | (viii) -
My.X has trangferred hic immovable prepeyty fo PaR LA ; cubject to a condition thak , outof the
vontal income of Such property ; @ sum of 48060 p-a- shalt be ufilised for the benefit 8f his spouse
(MrS-x) [ Son< uaifo (MYs. ).
Hence, in such cage ;the vontal income amounting 1o TUgEeD; moant fey the benafi b of MYS.x Ms. A
Shat) bo liable 1o ba clubbed in the hands of Mv.X .




* Moreovey; the provisions ef Section S6(2)(x) shau also gat athacted in the hands of PGR Ud
I} the Sbv af the immovable propexty transfevred loy My-X ic > X S0,000.

# Soction 64 (1A) :- [ncome eaynad foq a Minor child :-
ﬁ‘A' =

from hislhey special skills, in any othér case (Al other incomes)
Lnowledﬂe ov talent ox hiS|hey l
manual labous <. Clbbed ufs 64(18) ()
1 -
Clubked Ws 64D Inthe hands ci that (0 the handy of that pavent
pavent whose fofa! income, who maintains such mingy
bofeve ﬂiving effect 10 the child (wheve the mayviage

clubbing provisions of section  of the parents Joes not subsidh)
64(IR) ic hr’ﬂhef .

3 Note | :- qu iIncome eavnad by a minoy Suffering fromanydigability ax specified ws QU i-e.
inwme eavned by a handicap minoy — clybbing ujs ¢4( 1A)(X)



1 Nofe 2 :- Intome of Minor Married Dcwahfe’r =y Cfubbina u.[s 64(1R) ()

andi;t\/idual House Propor Jmns ed ggminwchflov

3# Note 3 :-

. nthout adequate onsideration 3
Income fvom such
Clubbed Bl E4IA)) transferved houge pvoperty

y
¥ Since such individual ic alvoady ageossed in

.YQsPacl'o{l income-[mm such house Pwpei’h{
as a deemed swney wfS 2%.

 ole 4 i~ The ascessee shatt be atlowed an exemption ws 16(32) upto @ maximuwm a[! X 1,500 p-q. in vespack
of clubbed intome ef each mingr child .
In othey wordy ; if the clubbed income ef each minor child is more Han Z 1,500 pa. ; Hen,cudh
income 1o the extent of maximum Z 1500 shatt be exemptulc (0(32) and balan income shal
b0 taxable- However, if such intome is upto |00 p-a. ; then, cuch entire inteme shall ke
exemnpt wls 10(32).



3 Noh S ;-

Minor child —— Inwome eamed fwm his|hey Spadio

Skills, Enowledge or talent o¥ his|her } = Clubbing ujcea( ()
manuat |labowt Qft.

l

above income i< invested into any
Othoy poperty |asset | buciness

J
Income fmm such F"’F‘Z’W ’aﬂs&f'l business =>clubbi g s 6408)( )

# Cochon 6U (2) ;- (onversion # Suf-acqujreoP propevfy O‘F a membey inhp the propevﬁf of HUF :-

—

My.X —> Qmambenﬂ— Sof - acquived property trancfevred HUE

the HUF withowt adequate wnsideralon ||
‘ [ncome from Such

clubbed wis 64(2)(V) trancfeyred property




# Mot :- lt:r]ha abova proparty is laker on made the subjed-mattex of partion by the HUF; then,
Shave in such propevhy i yocoived by :-

i ———— T

Spousato{ Such membey Minor child of.cuch MmemMbaY amf othe r;\,ambewfsmh HUF
) |/ L
Income aF Speuse from Income of minorchild Income of cuch othey membey
Such shave -f:vm <uch shave yom Such share
\) 4 Al
Clubbed ufs 64(2) () Clubbed s 64(1A) (2 Taxaple in the hand of such

membey (-@- Such intome Shay)

not be clubbed inthe hands 0'{—
Such membery.

i g_lgbbina_crf No,aaﬁua (—=Vve) [ntomes : -
Since the teym "income" aso included "logses” i-¢. negative (-ve) inomes;; hence, cuch —ve
InComes ara aA<o QUﬂib!Qfﬂ cbubbina. 'n other wovds 't Hhe inome 1o be included in the fotad
intome of an individual is a loss;"then, Cuch loss Shall be taken into account to defeyming
He ol income. o such induviduad .




# Indivoct ov Cross Transfers :-

My A M? Mys.B = [ntevest on such debentuyes — Clubbed in the total

I \ncome o{ my.-8 (V)
L MY, Bﬁ‘a_mwé”_(&; Minay Som _ Dividend on such shaves — Cbbed in the totd inome.
o M. ot M. A (V)

Since the above transferc ave so intimately tenneched that +hcuf fovm Pm sza _ci'nala Tyansac-

-fion and each tyansfer tonshitufes considevation for the other <ot fo aneid the applicability
of clubbing provisions and escape the tax liabi U’rq

Hence, the inoma arising 1o the transferree from such transferred assel” shald ke liable
fo be clubbed evenif Theve ave no gpedfic provisions of atubbina In Yospactof Such
situahoms.



# Section 65 :- UabiU‘rLj 0{5 the ’rzransfarQQ in case Ofclubbeo? Inceme : -

Wheye,, by the veasens mF the provisions contained ufs 60to 64 or Section 2% - if the
intoma from any asset is to be included in the tofal intome of the hansfovor'; then, the
Hransfover ; on sevvice of notice of demand by the A-0- 5 Shaul e liable to pay that

povﬁo;\ SF the tax levied on the Hvansferor, which is adinbuwlable 1o the ineme <o
included -

END OF NOTES



