Question 1

S’g‘bﬁ

Mr. X has a total income of ¥ 12,00,000 for P.Y.2024-25, comprising of income from house
prc;perty and interest on fixed deposits. Compute his tax liability for A.Y.2025-26 assuming
his age is—

(a) 45 years

(b) 63 years

(c) 82 years ‘ :
Assume that Mr. X exercises the option of shifting out of the default tax regime provided u/s
115BAC(1A). [Ignore 115BAC] [SMQ.]

Question 2 e
?917 Compute the tax liability of Mr. A (aged 42), having total income of ¥ 51 lakhs for the |

ﬁ) Mr. Raghav aged 26 years and a resident in India, has a total income of ¥ 4,40,000, "5
comprising his salary income and interest on bank fixed deposit. Compute his tax liability for |
A.Y.2025-26. Assume assessee exercises the option of shifting out of the default tax regime

5MQJf“_

Assessment Year 2025-26. Assume that his total income comprises of salary !ncome. e
Income from house property and interest on fixed deposit. Assume that Mr. A exercises the FS

option of shifting out of the default tax regime provided u/s 115BAC(1A). [SMQ.] |
Question 3 |
‘937'7 Compute the tax liability of Mr. B (aged 51), having total income of ¥ 1,01,00,000 for the &8

Assessment Year 2025-26. Assume that his total income comprises of Salary income, B

Income from house property and interest on fixed deposit. [sMmaj;
Question 4

provided u/s 115BAC(1A). [Ignore 115BAC]
Question 5 B '
Mr. Dinesh aged 36Vears and a resident in India, has W of ¥ 4,80,000,
comprising ofAohg-term capital-gains taxabte-u/s-112._Compute his tax liability for A.Y.2025-
26. Assurme assessee exercises the option-of-shiffing-out of the default tax regime provided
usA15BAC(1A). [Ignore 115BAC] [SMQ.]
Question 6
Who is an “Assessee”? [SMQ]
Answer 6

As per section 2(7), assessee means a person by whom any tax or any other sum of money is payable

under the Income-tax Act, 1961.
n addition, the term includes —

I
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Person in respect of whom any proceeding under the Act has

in respect of which he i or
* the loss ustained by him or by such other person; or

*  the amount of refund due to him or to such other person.

‘ * Every person who is deemed 1o be an assessee under any provision of the Acts
Every person Who is deemed 1o be

Q!mtion :

What are the two schools of Hindu law and where are they prevalent?
mention the difference between the two schools of Hindu Law.
Answer 7

The two schools of Hindu Jaw
Mitakshara scho

rest of India. Under the
acquires (he right, share in the property by binth as long

children do ot acquire any right, share in th
on death of he father, the children wif| acq
brothers would be the coparcey

Under the Mita
and not by sy
family acquir

uire nght/share in ¢

kshara school of H
Ceession irrespective
¢S a right/sh

iIndu Law, ope acquires the
of the fact that his elders are livin
e n the family pre

Question 8

The Jain HUF in Assa

Sarthak Jain, his

unmarried brothe

Coparcenary rights?
Answer 8

M comprises of Mr Suresh Jain

Dayabaga schoo of Hi
acquires the right, shar
children do noy
on death of the

ndu law s prevalen

in Assam, |n Dayaba
¢

N the propert by birt
acquire any right, sh;
father, the children wil| acquire right/sh
Hence, Mr, Suresh Jain and his brother, Mr. Pritam
and are eligible for copar

Qmﬁon 9

£a schoo|
as the head of
perty, as long as
are in the property.

1 as long
e m the family pro his father i<

What is the difference between an Association of Persons and Body of Indivigy,
Answer 9
In order 10 constituf

€ an Associntion of Persons (AOP

The difference between an AOP
members, whereas in
€an be the member of

and BOJ
case of AOP, any perso

§ that in case of a BOI, only indiy;
AOP but not of BOI.

n can be its member i ¢. entities like com

~* hisincomgor

s ¥ thc A,Ct.
n assessee in default under any provision of

of Hindy law.
mily is livine

Explain. Also

[SM Q]

_ Assam, and
are Dayabaga school, prevalent in West Bcnga_l jnd[_aw ::;body
ol, prevalent in Dayabaga school qf i-!:n 'u-' . 'I"'h s, the
as the head of family is ]]“r;,h" l:; I
: - - > ._ 'C an 0“ y
¢ family property. as long as his father is alive .
¢ lamily property he property. Hence, the father and his
115 of the HUF

ght 1o the family property by his_ birth
: g Thus, every child bom in the
pCrty

nubod}-
g Thus, the
alive ang only

Jain would be the Coparcenery of the Jain HUF
Cenary rights,

als? [Sm Q.]

| ), persons must JOIn for a ¢q mon Prpog
action and their objecy must be 1o produce income; it is not enough that (he Persong Tecea; el
mcome jointly, Ve th
Body of Individuals denotes the status of persons like executors or trustees whe merely reces
income jointly and who may be assessable in like manner and 1o the same Extent as tha ef‘“tc the
individually, Thys, COEXECULONs or co-trustees are assessable as a BOJ a5 their tigle :
indivisible.

. “Clany
and Nereg, o

ualg Can
Pany, o e :‘:




.

e,

of an AOP, members voluntariy come together with a common will for a common intention
Irpos Isltwhm_ﬂ:in cnse of BOI, such common will may or may not be present. .

_ Slate any four Instances where the income of the previous year is assessable in the
Y previous year ltself Instead of the assessment year. [SM Q]
ver 10

. The income of an assessee for - previous year is charged to income-tax in the assessment year
# following the previous year. However, in a few cases, the income is taxed in the previous year in
which it is carned. These exceptions have been made to protect the interests of revenue, The
exceptions are as follows:

(i) Whereaship, belonging to or chartered by a noneresident, carries passengers, livestock, mail or
goods shipped at a port in India, the ship is allowed to leave the port only when the tax has
been paid or satisfactory arrangement has been made for payment thereof. 7.5% of the freight
paid or payable to the owner or the c!_mrlcrr:r or 1o any person on his behalf, whether in India or
outside India on account of such carriage is deemed to be his income which is charged to tax in
the same year in which it is earned.

(i) Where it appears to the Assessing Officer that any individual may leave India during the
current assessment year or shortly afler its expiry and he has no present intention of returning to
India, the total income of such individual for the period from the expiry of the respective
previous year up {0 the probable date of his departure from. India is chargeable to tax in that
assessment year.

(iii) 1fan AOP/BOI etc. is formed or established for a particular event or purpose and the Assessing
Officer apprehends that the AOP/BOL is likely to be dissolved in the same year or in the next
year, he can make assessment of the income up to the date of dissolution as income of the
relevant assessment year.

(iv) During the current assessment year, if it appears to the Assessing Officer that a person is likely
to charge, sell, transfer, dispose of or otherwise part with any of his assets to avoid payment of
any liability under this Act, the total income of such person for the period from the expiry of

the previous year fo the date, when the Assessing Officer commences proceedings under this [

section is chargeable to tax in that assessment year.

(v)  Where any business or profession is discontinued in any assessment year, the income of the
period from the expiry of the previous year up to the date of such discontinuance may, at the |
discretion of the Assessing Officer, be charged to tax in that assessment year.

Question 11 1,%

Mr. Agarwal, aged 40 years and a resident in India, has a total income of ¥ 6,50,00,000,
comprising long term capital gain taxable under section 112 of ¥ 55,00,000, short term
capital gain taxable u/s 111A of  65,00,000 and other income of ¥ 5,30,00,000. Compute
his tax liability for A.Y.2025-26 under the default tax regime and optional tax regime as per
the normal provisions of the Act assuming that the total income and its components are the

. same in both tax regimes. { Apumi. ¢ ;,\Ey);f.\ axaR: '\Juom%nh on \0|io)24] [SM Q.]
Question 12 (3

Mr. Sharma aged 62 years and a resident in India, has a total income of ¥ 2,30,00,000,
| comprising long term capital gain taxable u/s 112 of T 52,00,000, short term capital gain

taxable u/s 111A of  64,00,000 and other income of ¥ 1,14,00,000. Compute his tax liability S5

for A.Y.2025-26. Assume he exercises the option of shifting out of the default tax regime
provided u/s 115BAC(1A). lignore 115BACT | P\ yyumg. ol axad) ou ’)i” [SM Q]

, Question 130,72 gm0zl
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R - nufacturing sugar in
- Mr. B grows sugarcane and uses the same for the purpose of manufact
factory. 30% of

f cultivation of
sugarcane produce is sold for Z 10 lacs, and the costng (‘;‘(‘J% )is T 14
sugarcane is ¥ 5 lacs, The cost of cultivation of the balance sugarca n the manufactu
and the market value of the same is ¥ 22 lacs. After incurring ¥ 1.5 lacs |
process on

ute B’s business
the balance sugarcane, the sugar was sold for % 25 lacs. COMP :
income and agriculturaf income, :

Answer 13

Computation of Business Inco

A -
':::  Particulars
: e | Ly i

me and Agriculture Income of Mr. B

Business ¢ Agrlcufturs In
Income

1 In e

e ®) ®
Sale of Sugar

Business income

Sale Proceeds of sugar 25,00,000

Less: Marke value of sugarcane (70%) 22,00,000

Less: Manu!‘acturing exp. 1.50,000

PGBP 150,000

Agricultura] income

Market v

alue of sugarcane (70%)

22.00.000
Less: Cost of cultivation

14.00.000

! | 8.00,000
Sale of sugarcane ‘

Agricultural Income . ‘
Sale proceeds of sug
Less: Cost of cul

—

10,00,000

tivation

_ | 5.00,000 5.00.000
: ._‘_-_-_-_-_‘_‘_‘—-—-____
Agriculture Income -
7 __ Agric 13.00.000
A Question 14

|

arcane (30%) ‘ ‘

Explain with brief reasons, whether th
¥ Income, as per the provisions of t

=

e following income can be régarded as gqri
he Income-tax Act, 1961: griculturg|

() Rent received for letting out agricultural land for a movie shooting.

X (if) Income from sale of seedlings in a nursery adjacent to the agriculturg) lands owned p |
z an assessee. y
g Answer 14

[Sm Q]

(i) Rent received for letting out agricultural land for a movie shooting:

As per section 2(1A), “agricultural income” means, inter alia,
® any rent or revenue derived from land
*  which is situated in India and is used for agricultural purposes.

In the present case, rent is being derived from letting out ol'ag_ncullurall IaI“d fo
which is not an agricultural purpose and hence, it does not constitute agricultural jne,

OVig sh
g OOk,
(ii) Income from sale of scedlings in a nursery:

As per Explanation 3 to section 2(1A), income derived from saplings or seedlingg




- nursery is deemed to be agricultural i : o TRl
on land. gricultural income, whether or not the basic operations were carri
Therefore, the amount received from s il

: ed from sale of Tt A s e
lands owned by the assessee constitutes ngriculstfrigll 1;:1%2 ::ea nursery adjacent to th-e.-.a_gncul,mr_al_

Question 15

a1 Mr. Raja, a resident Indian, earns income of ¥ 10 lak
| : . 4 i hs from OWnN
, in India during the A.Y.2025-26. His friend, Mr. Shyam, a res?;é?ﬁtﬁ;fi?:: eegl;on:?nigfncur?g
% 20 lakhs from sale of coffee grown, cured, roasted and grounded by him in India dun'ne ?h '
A.Y.2025-26. What would be the business income chargeable to tax in India of Mr Raja? ang

?
Mr. Shyam? (M Q]

Answer 15
In case of income derived from the sale of coffee grown and cured by the seller in India, 25% income

on such sale is taxable as business income. In case of income derived from the sale of coffee grown
cured, roasted and grounded by the seller in India, 40% income on such sale is taxable as busines;

income.

Business income of Mr. Raja = 25% of T 10 lakhs =% 2.5 lakhs

Business income of Mr. Shyam = 40% of T 20 lakhs = 8 lakhs

Question 16?935

Mr. X, a resident, has provided
(i) Income from salary (computed) - 4,80,000

(ii) Income from house property (computed) - X 2,50,000

(i) Agricultural income from a land in Jaipur - X 4,80,000

(iv) Expenses incurred for earning agricultural income - % 1,70,000 E-;

Compute his fax liability for A.Y. 2025-26 assuming his age is -
(a) 45 years
(b) 70 years

| Question 17
Miss Vivitha, a resident and ordinarily resident

the following particulars of his income for the P.Y. 2024-25.

e

N apypd- Tue,.
310000

in India. has derived the following income

ended 31-3-2025:

(iii) |Income from sale of coffee grown, cured. roasted and
Colombo. Sale consideration was received at Chennai.

(iv) |Income from sale of tea grown and manufactured in Shimla.
edling grown in @ nursery at Cochin. 80,000

mi

Qy from various operations (refating to plantations and estates owned by her) during the year ¢

grounded, in 2,50,000{ &

(v) |Income from sapling and se
ied out by her on land.

Basic operations were not carr
d agricultural income of Miss Vivitha

You are required to compute the business income an il
for the A.Y. 2025-26. [SMQ]
Question 18

sactions giving reasons, in the light of relevant

Discuss the taxability of the following tran

=l
>

S. No. Particulars 4
(i) |Income from sale of centrifuged latex processed from rubber plants 3,00,000{ &
grown in Darjeeling.
(i) |Income from sale of coffee grown and cured in Yercaud, Tamil Nadu. 1,00,000

4,00,000|



W

(if)

Answer 18

(i)

(ii)

?‘Pm\dsions '-.f°r"Y0ur conclusion el
o ¥, ] ; 0 f e sub—l
Mr. Rajpal took a land on rent from Ms. Shilpa on monthly rent of ¥ 10,000. He sub- |

: . : razir
the land to \y. Manish for a monthly rent of Z 11,500. Manish uses the '3235253.1 _
of cattle required for agricultural activities. Mr. Rajpal wants to claim sived by ol
10,000 (being rent Paid by him to Ms. Shilpa) from the rental income rec om

Mr. Manish.

Mr. Netram grows Paddy on land. He then employs mechanical operations on gralnthta.,
make it fit for sale in the market, like removing hay and chaff from the grain, ﬂlterlngd be
grain and finally Packing the rice in gunny bags. He claims that entire income earn;,\ y
him from sale of rice is agricultural income not liable to income- tax since paddy as
grown on land is not fit for sale in its original form.

The rent or revenye derived from land situated in India and used for agricultural purposes would
be agricultural income under section 2(1A)(a). Therefore, rent received from sub-letting of the
land used for grazing of cattle required for agriculture activities is agricultural income. The rent
can either be received by the owner of the land or by the original tenant from the sub-tenant.

Accordingly, rent received by Mr, Rajpal from Mr. Manish for using land for grazing of cattle
required for agricultural activities is agricultural income exempt u/s 10(1). As per section 14A, no
deduction is allowable in respect of exempt income.

The income from the process ordinarily employed to render the produce fit to be taken to the
market would be agricultural income under section 2(1A)(b)(ii). The process of making the rice
ready from paddy for the market may involve manual operations or mechanical operations. both
of which constitute Processes ordinarily employed to make the product fit for the market.
Accordingly, the entire income carned by Mr. Netram from sale of rice is agricultura] income.



Question 1
Mr. Anand is an Indian citizen and a member of the crew of a Singapore bound Indian ship

engaged in carriage of passengers in international traffic departing from Chennai port on 6th
m the following details for the P.Y. 2024-25, determine the residential status

A,

June, 2024. Fro
of Mr. Anand for A.Y. 2025-26, assuming that his stay in India in the last 4 previous years
(preceding P-Y. 2024-25) is 400 days: [SMQ.]
D Particulars | pate
Date entered into the Continuous Discharge Certificate in respect of | 6th June, 2024
joining the ship by Mr. Anand _
Date entered into the Continuous Discharge Certificate in respect of | 9th December, 2024 i
signing off the ship by Mr. Anand '
Answer 1
Anand is an Indian citizen and lea* ing India during P.Y. 2024-25 as a member

In this case, since Mr. /
of the crew of the Indi

more.
The voyage is undertaken by an Indian ship engaged in the carriage of passengers in international
(i.e.. the Chennai port) and having its destination at a port

traffic, originating from a port in India
outside India (i.e.. the Singapore port). Hence, the voyage is an eligible voyage for the purposes of

an ship, he would be resident in India if he stayed in India for 182 days or

section 6(1).
Therefore, the period beginning from 6th June,

dates entered into the Continuous Discharge Certificate i r
from the ship by Mr. Anand, an Indian citizen who is a member of the crew of the ship, has to be

excluded for computing the period of his stay in India. Accordingly, 187 days [25 + 31 +31 +30 +
3] + 30 + 9] have to be excluded from the period of his stay in India. Consequently, Mr. Anand’s
period of stay in India during the P.Y. 2024-25 would be 178 days [i.e., 365 days — 187 days]. Since
his period of stay in India during the P.Y. 2024-25 is less than 182 days, he is a non-resident for A.Y.

2025-26,

Question 2 J%L;r
Brett Lee, an Australian cricket player visits India for 100 days in every financial year. This
has been his practice for the past 10 financial years.
a) Find out his residential status for the assessment year 2025-26.
(b) Would your answer change if the above facts relate to Srinath, an Indian citizen who

resides in Australia and represents the Australian cricket team?
(c) What would be your answer if Srinath had visited India for 120 days instead of 100 days
every year, including P.Y.2024-257 [SM Q]
() Whal va)) e yowe ooy J? g lo; hen.‘\o dou wald) ei‘ \00 daul
1 I i I n

III.JI’LG!J;

2024 and ending on 9th December, 2024, being the
espect of joining the ship and signing off

A Bhanwar Borana
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e of Total Income

N Py
SCo0
Moo o

_ : ing the
o : o ' the first time during

Mr. B, a Canadian citizen, comes to India for 24-25, he\ HUAE )
the financial years 2020-21, 2021-22, 2032_553&23:3@2;1%33% Determine his re?g;ng?%
days, 60 days, 90 days, 150 days an '
status for the A.Y. 2025-26.

Question 4 Q&

: icy decisions are taken
The business of a HUF is transacted from Australia and all the p?tlgn dia during the P.Y.
there. Mr. E, the Karta of the HUF, who was born in Kolkata, rjlsleaves for Australia on
2024-25 after 15 years. He comes to India on 1.4.2024 anf AY. 202526, [SM Q]
1.12.2024. Determine the residential status of Mr. E and the HUF for A.Y.
Question 5

P.Y. 2020-21.. Duri
he was in India f

Mr. David, an Indian citizen aged 40 years, a Government employee serving i) tﬁl';? ;\gm}r_‘s}trg
of External Affairs, left India for the first time on 31.03.2024 due tg his trans P EI;

Commission of Canada He did not visit India any time during the previous year 2024-25. He
has received the following income for the Financial Year 2024-25:

Particulars X

Salary (Computed) 9,00,000

Foreign Allowance [not included in (i) above] 4,00,000

Interest on fixed deposit from bank in India 1,00,000

Income from agriculture in Nepal 2,00,000

Income from house Property in Nepal 2,50,000 IJ
Compute his Gross Total Income for Assessment Year 2025-26. [SMQ]

Answer 5

As per section 5(2). a non-resident is chargeable to tax in India on}

(1) Income received or deemed to |

y In respect of o]
¢ received in India: and

Owing income:
(i1) Income dccruing or arising or deemed to accrue or arise in India,
In view of the above provisions. income from agriculture in Nepal

in Nepal would not be chargeable to tax in the hands of David, assuy
in Nepal. Income from ‘Salaries’ payable by the Gove
rendered outside India is deemed (o

income is taxable in the hands of Mr. [

and income f;
ming that the
tmment to a citizen of
accrue or arise in India as Per section 9 1)), Hen
Javid, even though he is a non-resident.

Om hoyge
aAMe were
India for

pl‘openy
feCeived
S€rvices
Ce, Such

However, allowances or perquisites p
citizen of India for rendering service
allowance of ¥ 4,00,000 is exempt und

aid or allowed as such outside India by the Goy, |
, e .

outside India is exempt under section 10(7). He:{"llﬂe{ll to 3

er section 10(7) in the hands of M. David. Ieigy

Gross Total Income of Mr. David for A.Y. 2025-2¢6

____'__—-——________\ =
Particulars : ! e
____—_-_‘—"—-_ =
Salaries (computed)

3

5 * ____-_—___--
Income from other sources (Interest on fixed deposit in India)
Gross Total Income

Question 6

Q
o]




-'.-N,,wer 6

AN
Question 7 Q;‘cy

v and Scope of

!Mri:gus\'ﬁ:gt?:c%ﬂmos:m ?f 5000 USD to Mr, Kulasekhara, a management consultant
D lasekhara Is Y ngec alizing in project financing. The payment was made in Colombo.
r.ssible Ce kot collalggﬁgzlf:nlts' t':;tiwa consultancy is related to a project in India with

: : s payment cha in Indi f
Mr. Kulasekhara, since the services were‘::s};d in Indiaf?geable o h[asnﬂs&{

A nun-resnchnl‘ 1S c.:l}i.n'gcable to tax in respect of income received outside India only if such income
aCCrues Or arises or is deemed to accrue or arise to him in India.

ﬂ}c mco_mc deen‘u_ed o accrue or a!‘isc in India under section 9 comprises, inter alia, income by way
of fees for technical services, which includes any consideration for rendering of any managerial,
I?Chl“ffﬂl o CD'“““““Q)’ services. Therefore, payment to a management consultant relating to project
financing is covered within the scope of “fees for technical services™.

alia, fees for technical

The Explanation below section 9(2) clarifies that income by way of, inter
India in case of a non-

services, from services utilized in India would be deemed to accrue or arise In
and be included in his total income, whether or not such services were rendered in India or

resident
connection in India.

whether or not the non- resident has a residence or place of business or business
utilized in India, the payment received by Mr. |

In the instant case, since the services were
le to tax in his hands in India, as it 1s deemed to

Kulasekhara, a non-resident, in Colombo is chargeab
accrue or arise in India.

3 X !;ihll . 7
Compute the|total income in the hands of an individual aged 35 years, being a residentand |
ordinarily resident, resident but not ordinarily resident, and non- resident for the A.Y. 2025- § b

26, assuming that he has exercised the option of shifting out of the default tax regime
provided u/s 1 15%_(:_(1_@1 it - [smQl]
_Particulars Amount (%)

Interest on UK Developmeaé_o-r;is, 50% of interest received in India 10,0004
income from a business in Chennai (50% s received in India) 20,000+
Short term capita—lga;s—on_s—ale_of_ si;s;_re; _of_e; Indian company received 20,000 i
inLondon . 000 :
Dividend from British c_;mjp_a_lly_ re_rieivia(yn_l_gﬁdon I 5,000 3\\‘ _
Long term capital gains on sale of plant at Germany, 50% of profits are 40,000‘7‘;3

received in India

any which is controlled from Delhi ( 70,000

Income earned from busir_we;s in Germ
40,000 is received in India) L pn e b S |
15,000

_g;d_eatirely from London
deposited in @ Bank at London, 50,000 he

Profits from a business in Delhi but mana

Income from house property in London

brought to India (Computed) = ;
— — 12,000

Interest on debentures in an Indian company received in London
Fees for technical services ;éndér_ed in India but received in London 8,000\
" 26,000\

t;éi n;anaged from | L_ondon

Income from property situated in Nepal received there (Computed) 16,0003
; _—___ght to India during the previous year TN oRE 5,000 &

[Proﬁts from a business in Mu_rn-

Past foreign untaxed income brou
Nepal, received there and then brought to 18,000

Income from agricultural land in

war Borana
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e ”J_“(_ o .In'l':"l_ " _:u___- 'd:._ ]

ceived there
Income from profession in Kenya which was set up in India, re
but spent in India

Gift received on the occasion of his wedding

Interest on savings bank deposit in State Bank of India
Income from a business in

Dividend from Reliance pe

Russia, controlled from Russia
troleum Limited, an Indian Company

Agricultyra| income from a land in Rajasl_fl_si_n__ "

Question 8 W&

s an officer of
Mr. Ram, an Indian citizen, left India on 22.09.2024 for the first time tot::':szessm

@ Company i ermany. Determine the residential status of Ram for

2025.

Under Section 6

(1), an individuul 18§
one of the follo

aid 1o be resident in Ind;
Wing conditions

ain any previous year if he satisfies any

(1) He has been in Indiq during the prey; > Year for a total periog of 182
(i1) He has been in Indig during the 4 years immec 3 -aing the previoys Year for a totg] period
0f 365 days or More and has peey, in India for a least 60 days in the Previous year.

T employment. the peric of stay during the previ
days given ip (ii) above,

-25, Mr. Ram, an
YS). Thereafier, he left India for employ;
atisfy the minimupm Criteria of |
sident for tlye A.Y. 2025.26.

S leaving India fc
2 days Instead of 6()
During the Previous yegr 2024
30*3]?3()*3? +31422 d
Since he does not g
Year, he is 3 non-re

Question 9 U’*&

Indian Cltizen, was in India for 175

nent PUrposes.
in India du

days only (e
5 AVE ohats b

82 days Stay ring the relevan, Previoys
T \‘ ) ‘,'.H. n

CINagxn. o

-fesident, residing in US g;

nce 1990, Came back
Permanent Settlement. What will

10 Indig on
be his residential status for assessment year 201?:;;2023 for
Answer 9

?
NMQ]
Mr. Dey is a resident in Ay 2025-26 since he has stayed in India for 4 Period of 365 o
than |82 days) during the p,y_ 2024-25, ys (mgy,
AS per section 6(6), a person will be “Not ordinarily Resident™ i India in any Previoyg it
Person, inter alia, " Sugy
(a) has been g non-resident in 9 out of 10 Previous years preceding the relevang Previg,, .
(b) has during the 7 previous years immediately preceding the relevan Previoys y, 2Ot
for 729 days or less,

If he does noy satisfy eithe

r of these conditions, he would be a res;

For the previoys year 2024-25 (A.Y. 202s.
resident” since he

mmediate]y rece!:g?l Ordj
0 the fact that pe hag Stang th
nmediately preceding th




yestion 10 R%&
Mr. Ramesh & Mr. Suresh are brothers and the : ST
y earned the following incomes durin the
financial year 2024-25. Mr. Ramesh settled in Canada in the year ‘?996 and Mr. St?resh,

settled in Delhi. Compute the total income for the A.Y i
: ; i Y. 2025-26, assuming that he has
exercised the option of shifting out of the default tax regime provided u/s 1158%0(14&) =

— B [SM Q]
sr.No.| Particulars e MrRamhMSure@%
) e oA 0|
1 nterest on Canada Development Bonds (onl
50% of interest received in India) 2 22,000 40,000
o |Dividend from British company received in London 28,000 20,000
3 Profits from a business in Nagpur, but managed 1,00,000 1,40,000
directly from London
4 Short term capital gain on sale of shares of an 60,000 90.000
Indian company received in India
Income from a business in Chennali 80,000 70,000
Fees for technical services rendered in India, but 1,00,000 —|
received in Canada
_______-—'—'—'_'_'_'____ |
7. |Interest on savings bank deposit in UCO Bank, 7,000 12,000
Delhi G- - o 9
8. |Agricultural income from a land situated in Andhra 55,000 45,000
Pradesh
9 |Rent received in respect of house property at 1,00,000 60,000( &
Bhopal L R
10. |Life insurance premium paid -- 30,000
Answer 10 e 45
Computation of total income of Mr. Ramesh & Mr. Suresh for the A.Y. 2025-26
S. Particulars Mr. Ramesh | Mr. Suresh
No. (Non- Resident) (Resident)
) ) 2
I. |Interest on Canada Development Bond (See Note 2) 17,500 40,000 | |
2. |Dividend from British Company received in London (See - 20,000

Note 3)
3. |Profits from a business in Nagpur but managed directly from
London (See Note 2)

1,00,000 1,40,000

4, |Short term capital gain on sale of shates of an Indian 60,000 90,000

company received in India (See Note 2)

5. |Income from a business In Chennai (See Note 2)
red in India, but received in 1,00,000 =

20,000 70.000
6. |Fees for technical services rende
Canada (See Note 2)

7. |Interest on savings bank deposit i1
Note 2)

By T

, UCO Bank, Delhi (See 7.000 12,000




ituated in Andhra Pradesh
8.1 Agricultural income from a land situated in An :
(See Note 4) NoteS) 70.00
9. |Income from house property at Bhopal (See 434,500
Gross Totg) income
Less: Deduction under Chapter VI-A :
Section §0( . Life insurance premium 7,000 i&tggg
Section SOTTA (See Note 6) 427500 374000
—= VY -1-_.1._____‘
Tota) Income et
—]
Nm\
LM, Rameg|

.

| is a Non-residen, has been living 1"? ("‘m:.'da e
Settled iy Delhj, and ths, assumed as 4 resident and ordinarily resident.
In cage of a resident ang Ordinarily resident, his glo
Howeyey S Per section 5(2)

since he

M, Suresh. is

bal income is faxable

J <) In case of 4 non-resident, only
Chargeabe 0 tax

as per Sectiop 5(1).
the following INcomes are

0 be Ieceived ip India: and
(ii) Income aon I deemed o 4CCrue or arjse i India

in India wou
amegh, even th

SHNE IS 4 nop.-
referreq 1 in 2 and 7 are ¢
Since they dAccrue op arise/ deemeq lo
Intereg on Canady [)uxclupmcnt Bond
Wheregg only 509, hich is received in |,
Divideng r

resident.

The INCome SI. No. 345

Id be taxable in the hands of Mr.
Mr. Sureg}

axable jp (}
actrue or arise in India.

Would bhe fully laxable ; the hands §
dia, {g laxable '

1€ hands of both Mr. Ramcsh and

\Mrm My, Suresh
®
Rent recejyeq o

==
Less: !Judnclinn under Section
e e

1,00, 000
\"\\\\ 6!15{}“{]
24(a) @309, 30000 \
R———-——“‘H\
Net income from hoyge Property
o ———— 1S Pro 2t
The ney ncom

70,000 <30y
: i : 42,
¢ from hoyse Property in Indig Would be laxable iy the hangs Of b M'\%"
and Mr. Suresh, since {he decrual ang receipt of (he Same are iy Indig, L. amesh
6. Tn case of an individyg|. Interest uptg ¥ 10,000 from SAVIngs accoyny With, Intey lig
allowable g deduction under sectiop 80TTA, 2] E>ank is
Question 1
Examine the Correctness of otherwise of the Statement - *|ne e deemgd to acor,
in India toa non-resident by way of interest, foyalty and fees for technICaI Serny:
taxed imespective Of territorig| nexus”,
Answer 11




This statement is correct,
As per Explanation to section 9, income b et _ i e
which is deemed to accrue or arise in Y way of interest, royalty or fees for technical services

; : India by virtye ; N . B
be included in the total income of the nop. rezidcnl' \:hretillfel:-s:: 1(1:{'-(“) tvingtsedonelia

(i) non-resident has a residence or place of business or business connection in India: or
(ii) the non-resident has rendered services in India. ’
In effect, the income by way of fees for technical sery
India would be deemed to accrue or arise in India i
total income, whether or not such services were rende
resident has a residence or place of business or busin

ices, interest or royalty from services utilised in
1 case of a non-resident and be included in his

red in India and irrespective of whether the non-
€SS connection in India.

Question 12

Examine with reasons whether the following transactio
hands of recipients:

(i) Salary paid by Central Government to Mr. John, a citizen of India 2 7.00.000 for the
services rendered outside India. WY,

(ii) Interest on moneys borrowed from outside India 2 5,00,000 by a non-resident for the
purpose of business within India say, at Mumbai,

(iii) Post office savings bank interest of ¥ 19,000 received by a resident assessee, Mr. Ram,
aged 46 years.

(iv) Royalty paid by a resident to a non-resident in respect of a business carried on outside
India.

(v) Legal charges of ¥ 5,00,000 paid in Delhi to a lawyer of United Kingdom who visited
India to represent a case at the Delhi High Court. [SM Q]

ns attract income-tax in India in the

Answer 12

Taxable/Not | Amount liable Reason
Taxable to tax (3)

(1) |Taxable 6,50.000 | As per section 9(1)(iii), salaries payable by the Government
to a citizen of India for service rendered outside India shall
be deemed to accrue or arise in India. Therefore, salary paid
by Central Government to Mr. John for services rendered
outside India would be deemed to accrue or arise in India
since he is a citizen of India. He would be entitled to
standard deduction of ¥ 50,000 under section 16(ia).

(ii) [Taxable 5,00,000 As per section 9(1)(v)(c), interest payable by a non-
resident on moneys borrowed and used for the purposes of
business carried on by such person in India shall be deemed
to accrue or arise in India in the hands of the recipient,

(iii) | Partly Taxable 5.500 The interest on Post Office Savings Bank a/c, would be
exempt u/s 10(15)(1), only to the extent of ¥ 3,500 in case
of an individual a/c. Further, interest upto < 10,000, would
be allowed as deduction w/s 80TTA from Gross Total
Income. Balance ¥ 5,500 i.e., ¥ 19,000 - ¥ 3,500 - ¥ 10,000
would be taxable in the hands of Mr, Ram, a resident.

(iv) |Not Taxable . Royalty paid by a resident to a non-resident in respect of a

business carried outside India would not be taxable in the
hands of the non-resident provided the same is not received
in India. This has been provided as an exception to deemed
accrual mentioned in section 9(1)(vi)(b).




Answer 13

. S e f 7 ;m resident, any income which ae
s 0l an . > .1
Taxable 500,000 |In .cﬂsei'n India or which is c.ieem:[c.i t?)ra;:scrg:e;reﬂ
T;Ecas or which is receivcc'I in d]‘n ia f
received in India is taxable in India.

Therefore, legal charges paid in India to a non- "cSldenh

| of UK, who visited India to rep;e:sem a case at
awyer ! ) i

Delf;i High Court would be taxable in Indi
—-—-__‘_L_‘__‘—______—

Was transferreq to Indian Embassy in Australia
financial year 2024-25

Is given hereunder:
Particulars

Rent from a ho
remitted to India
Interest on Post

Salary from Gov

Use situated g
N bank account.

office savings bank account in India 4,500 |
ernment of India 9,25,000(
Foreign Allowances from Government of India

Mr. Shridhar did

8,00,000 |
not come to India during thenna\\\
Total Income for the Assess

t Australia, received in Australia. Thereafter. 5,25,000

4
ncial year 2024-25. Compute his Gross
Ment year 2025-26. [A ¢aum L oblod. o Yo S - [MTP Q] |
Mr. Shridhar s 4 non-resident for (he A.Y.2025-26, since he was not Present in India gt any time
during the Previous year 2024-25 [Section 6(] )].

AS per section 5(2 ),

d non-resident s chargeable 1o (ax in
(1) Income received or deemed to be re
(i) Income

India only i

respect of f‘ollou-—ing iNComes:
ceived in India; ang

aceruing or arising or income deemed to acerye Orarise in Indiq.
Computation of C

11088 Total Income of My, Shridhar fo AY, 202526
i _--_---_'_""—-__.___
Particulars z
Salaries . :
: L S 9.25 000
Salary from Government of India {
(Income chargeable under the head *Salaries’ payable by the Government to a Citizen of
India for services rendered outside India is dc_cmetl to ncr:nfe Or arise i Indiy Under
section 9(| )(iii). Hence, such ||wn'mc 1S taxable m_lh:: Imnﬁis of Mr.‘ Shndt.m‘ A Citigey, 5
India, even though he is a non-resident and rendering seryiges outside Indiq)
I
Foreign Allowance from Government of India —__
[Any allowances or perquisites paid or allowed as :;m:h_ outside Indija by the GuVel‘nmen[ Nil|
10.a citizen of India for rendering service outside India is exemptunder sectjo 10(7)]
Gross Salary :
Less: Standard Deduction w/s 16(ia) of T 50,000, being lower of gross salary or 3 50,00¢ ) 5,000
50.000
8
Income from Hoyse Property _ ,'?3,000
Rent from a house Situated at Australia, received in Australia Koo, i
[ ; St ;
(Income from Property situated outside India would not be taxable in India i the hay, ds




Question 14 w

Answer 14

| Income from Other Sources

e, Sy ST

of a non-resident, since it neither accrues —+t
arise in India nor is it received in India) gl

Interest on Post office savings bank account — exempt upto? 3,500 1.000

ross Total Income
E——'_'__ = 8’?6,000
Note — Interest on Post office saving bank account of ¥ 1,000 would be allowed as deduction under

section 80TTA.

You are required to determine the residential status of Mr. Dinesh, a citizen of India, for the

previous year 2024-25.
Mr. Dinesh is @ member of crew of a Singapore bound Indian ship, carrying passengers in

the international waters, which left Kochi port in Kerala, on 16th August, 2024.
Following details are made available to you for the previous year 2024-25:

Date
Continuous Discharge Certificate in respect of| 16th August, 2024

Particulars

Date entered into the
joining the ship by Mr. Dinesh
nto the Continuous Discharge Certificate in respect of | 21st January, 2025

Date entered i
signing off the ship by Mr. Dinesh
in June, 2024, he had gone out 0

27 days.

During the last four years preced
During the last seven PY's preceding the PY 2024-25, he was prese

nt in India for 830 days.

Determination of residential status of Mr. Dinesh for the P.Y. 2024-25
re an Indian citizen leaves India as a member of crew of an

As per Explanation | to section 6(1), whe
or 182 days during the relevant

Indian ship, he will be resident in India only if he stayed in India f
previous year.

As per Explanation 2 to section 6(1)1, in case of

of the crew of a foreign bound ship leaving India, the pe
respect of an eligible voyage, not include the period commencing from the date entered into the

Continuous Discharge Certificate in respect of joining of ship by the said individual for the eligible
voyage and ending on the date entered into the Continuous Discharge Certificate in respect of signing

off by that individual from the ship in respect of such voyage.
Eligible voyage includes a voyage undertaken by an [ndian ship engaged in the carriage of passengers
in international traffic, originating from any port in India and having its destination at a port outside

India.

In this case, voyage is undertaken by @ foreign bound Indian ship engaged in the carriage of

passengers in international traffic, originating from a port in India (i.. the Kochi port) and having its
). Hence, the voyage is an eligible voyage.

destination at a port outside India ( i.c.. the Singapore port
Therefore, the period from 1 6th August, 2024 and ending on 21st January, 2025 hals to be excluded
i { Mr. Dinesh in India. Accordingly, the period of 159 days

for ¢ i iod of stay O _ : : s
[ |@3°$§Tﬂg%+[; ;:gﬂl?;asom beyexcludcd for computing the period of his stay in India during the

P.Y.2023-24.

an individual, being a citizen of India and a member

riod or periods of

f India to Dubai on a private tour for a continuous period of 53

ing the PY 2024-25, he was present in India for 425 days. |

[RTP NOV-20 Q.]

" stay in India shall, in &




e and Scope of Total Income - ;-DUbai E— -
P > out of India
i i had also gone ou
Further, since Mr. Dinesh

: ded for computing hig Perioy
10d 0f 27 days in June, 2024, such period has also to be exclu

period o y 2024,

in India during the P.Y.2024-25,

9 da
- : s P 024-25 would be 17
Consequently, the period of stay in India during the P.Y. 2

9 days - 27 days], which is less than 182 .days. )

Thus, Mr. Dinegh would be a non-resident for A.Y, 202

» oo 5-26 conse.
. * it or 1 l Ior A.Y. 202
Since the residential status of Mr, Dinesh is non-residen

I a ()2 '-'5 I & 182 dd}’S his Pen()d Of
]llll“be 0[1(1 )I"S Ul‘ Sl:y in l'lldiil i'l] PY ...[];.4';.. 3 b‘-lng ] S5 lhﬂﬂ )

t i &

il'l t]le L‘il[liel p!L"\«'iOUS ycal's bct‘.(ﬂ“ﬁ' |l‘rell.‘.\"ilnl.

Question 15

ys [ie., 365 daye

quent to .
stay in | il

o ried to Ms. D
Mr. Dhruy, 5 Person of Indian origin and citizen of Country X, got mar

Indian citizen residing in Country X, on 4th F
time on 20-02-2024

’ |
¢ 2,82,000 from very |
25 and he Stayed in India for 400
€ar 2024-259

MTP Q]

dential statys and tota] iNncome of Mr. Raghu for the

assessm
tion given Delow, Assurning that he p

; ent year
as exerciseq the o tion
dax regime provideg u/s 11SBAC(1A) B %
ghu (age 62 years),

During the last

four years preceding th

e previous year 2024-25 he
380 days, During the |a

wa =
st seven previous years pPreceding the previoﬁsp;izrhg 6‘1 Indla for
Was present in India for 700 days. During the P.Y. 2024-25 he €arneq the24‘25, el
incomes: .
(1) Salary 2 15:80:000. The entire sal

15

100,000




B account.
~ () Dividend amounting to % 48,000 rec .
which was transferred to his bank acf:ﬁgﬁ:gg:gggdq a Singapore based company,

3) Interest on fixed deposit with Punjab Nati i
credited to his saving account, J A e e 10{?:30 al
[MTP Q]

Answer 16
Determin
Mr. Raghu W
conditions:
(i) He has beer
(if) He has been in

of 365 days or mor¢
y one of the mentioned above, he is a resident. If both the above conditions are not

ation of residential status
ould be a resident in India in P.Y. 2024-25, if he satisfies any one of the following

1 in India during the previous year for a total period of 182 days or more, or
.

India during the 4 years ilnm‘wdialely preceding the previous year for a total period
and has been in India for at least 60 days in the previous year P

If he satisfies an
1d be a non-resident.

satisfied, he wou
During the P.Y. 9024-25 Mr. Raghu stayed in India for 180 days i.e., 366 days — 186 days [78 days +
more than 365 days during the 4 preceding previous years. He

34 days + 74 days] and 380 days i.e.,
satisfies the second basic condition for being a resident. Hence. he is a resident in India for

A.Y.2025-26.

A person would be \” in India in any previous year, if such person, inter alia:

“Not ordinarily Resider

(a) has been a non-resident in 9 out of 10 previous years preceding the relevant previous year; or

(b) has during the 7 previous Y
for 729 days or less.

cars immediately preceding the relevant previous year been in India &

For the previous year 2024-25, Mr. Raghu would be “Resident but not ordinarily resident” since he
stayed for less than 729 days during the 7 previous years immediately preceding P.Y. 2024-25.

aghu for A.Y.2025-26

Computation of total income of Mr. R

Particulars Amount @)
(1) |Salary from Indian company received in a bank account in 15,00,000
India
Less: Standard deduction u/s 16(ia) 50,000|  14,50,000
A 1
Nil

(2) D|\'ad¢i1{f of T 48.000 received from Singapore based company transferred to
his bank account in Singapore is not taxable in the hands of the resident but
not ordinarily resident since the income has neither acerued or arisen in India
nor has it been received in India.

(3) |Interest on fixed deposit with PNB credited 1

taxable in the hands of Mr. Raghu as [ncome from other source
ved in India.

accrued and arisen in India and is also recel
14.60,500

o his savings bank account is 10,500

s. since it has

Gross Total Income
Less: Deduction u/s 80TTB L2
14,50,000

Total Income

Question 17 %}9

Miss Bhanushali, an American Na
3rd February, 2024 and came t0 In .
on 11-08-2024. She returned to India again on

She received the following gifts from her relatives @

2025 in India:
ml“*ﬂ:’ aﬂ('l!’

tional, got married t0 Mr. Vikas of India in New York on
dia for the first time on 14-02-2024. She left for New York

20-02-2025.
nd friends during 01-04-2024 to 31-03-



= From parents of husband S "l
= From married sister of husban
= From two very close friends of her husband 2 1,41,000 and  1,21,000

<6
' rgea 1
(1) Determine her residential status and compute the total mporgt:ht;h:p%znbg: stfmftt? 1o
Assessment Year 2025-26. Assuming that she has exercise Ifting g
the default tax regime provided u/s 115BAC(1A)

(if) Will the residential status change if she had returned to India again on 20.04.-

MTp
instead of 20-02-20257 MTR,
Answer 17 i |
‘ : al i ¢ of Miss Bha
() Determination of residential status and computation of total incom nushaj;.
she returned o India on 20.2.2025) —
1f 5 ' Particulars s
Under section 6(1), an individual is said to be resident in India in any previous year,
iThe/she satisfics any one of the following conditions:
(1) He/she has been in India during the Previous year for a total period of 182 days
Or maore, or
(11) He/she has been in India during the 4 years immediately preceding the previous
year for a (ot period of 365 days or more and has been in India for at least 60
days in the Previous year.,
If an Il'ldi‘w"idl.liﬂ salisfies any one of the conditions menlioned above, he/she is aj
res!dcm_ If both the above conditions are pot satisfied, the indiy idual is a nop- |
resident, |
Therefore. the residential statys of Miss Bhanushal;. an American Nationa] rhr||
A.Y.EUES-:ﬁ has 1o be determiina; 1w | f h e e
: = 10 be determined op the basis of €T stay in India during the |
Previous year relevant 1o AY 202524 L& P Y 200495 oy el
) fRRe EUL-20 e P ~214.2! and n t - prece o a
assessment years, : e ceding four
Her stay in India during (he nre . year 2024-25 a; ing £
Akt “'”dm.. auring he PYEVIOUS year =024-25 and In the ;‘ra.'i:c\hng four years |
EY: 2024-25 ‘
4 7019+ 1'n )
ill.[M...(L-J to 11,08,2024 - 133 days
2.2025 10 2 ;
‘.fi.'lh..._(J_b 10 31.03.2025 40 days
1‘0!&11 173 days
Four Preceding previgys years
P.Y.2023-24 [14.2.2023 o 31.3.2024) - 47 days
P.Y.2022-23 4 Nil
P.Y.2021-22 - Nil
P.Y.2020-21 5 Nil
Total 47 days
The total stay of Migs Bhanushali during the previous year in India wys less thay 189
days and during the fous years preceding this year was for 47 days. i
Therefore, due (o non-fulfillment of my of the two conditions for 5 resideny, she
would be treated as non=resident for the Assessment Year 2025-26.
Computation of total income of Miss Bhanushali for the ALY 202526
Income from other sources
Gifts received from non-relatives is chargeable to tax as Per section 56(2) (x) if the
aggregate value of such 2ifls exceeds T 50,000,
= 271000 received from parents of Ilush:m_d \\:fmld b? exempt, SmCE'Dal‘ems of Nii
husband fall within the definition of relatives” and gifls from a relative are neg
chargeable 1o tax, — Nij




1 tomx. ﬂ
I ! . Gift received from two friends of e
her husband T 1,41,000 and ¥ 1,2 005
- ,' aggreg,aﬂngm¥262000|smxahleunderm5 2o
Y - 72,62,000 exceeds T 50,000. 5(2)(") since thenssmmh
Total Income

ﬂ) Determinati

on of residential status of Miss Bhanushali (if she returned to lndll' lﬁii

R

ould change, if she had returned to India again on 20.1,2025

Yes, the answer W
instead of 20.2. 2025.

In such case, her stay in India during the previous year 2024-25 would be:

01.04.2024 to 11.08.2024 - 133 days
20,01,2025 to 31.03.2025 - 71 days
204 days

Total
Since she satisfies the condition of stay in India for more than 182 days during the

previous year 2024-25, she would become resident in India. She would be a resident
but not ordinarily mu:hnl in India for A.Y. 2025-26, since her stay in India in the

preceding seven years 1s less than 730 days ( it is only 47 days)!
[ S
he treated as not ordinarily resident if she is non-resident in

I this case, Miss Bhanushali 1s a non-resident in all
India for only 47 days in A.Y.2025-26 and never

1 In the alternative, an individual can
any 9 out of 10 preceding assessment ycars.
10 preceding assessment ycars. She was In
visited India earlier.




Question 1 Q%'Q}’

Mr. Raj Kumar has the fo
(1) Basic pay
(2) Dearness allowance (D.A)
(3) Commission
(4) Motor car for personal
(5) House rent allowance

Find out the amount of HRA eligible for exem

a rent of ¥ 16,00 P.m. for his accommodation at Kan
retirement benefits,

r. Raj Kumar EXercises the option
régime provideq u/s 1 1SBAC(1A)
Question 2

Mr. Srikant has two sons,
his elder Son and ¥ 7
receives the followin
Transport allowance - 7 1,800 p.m,
Tribal areg allowance <500 p.m.

Compute his taxable allowanceg
Answer 2

llowing receipts from his employer:

use (expenses met by the employer)

ption to Mr. Raj

He is in receipt of chil

0 p.m. for his younger son.
g allowances:

Taxable allowance jp, the hands of M. Srikant i

If Mr. Srikant EXercises the Option of shify
Section IISBAC{IM

Children Education Allowance:
Elder son (R 150 -7 100) p.m,
Younger son (®70-% 70) p.m. x 12 monthg]
Transpory allowance (3 1800 p.m, ¢ 12
Tribal areq allowance [
Taxable allowances

If Mr. S iy
Children Education Allo
Transport allowance:(
Tribal area allowance
Taxable allowances

S Computed a5 under -
ing out of the defqyjt tax

W

12 months]

months)

(T 500 ¥ 200) p.m. x 12 months)

wance [(X 150 + % 70) pm, x |2

T 1,800 p.m, 12 months)
(@500 p.m. % 12

months|

months)

Kumar assuming that he paid
pur. DA forms part

of shifting out of the default tax

dren education allowa
Both his sons are goi

of salary for

[SM Q]

nce of ¥ 150

p-m. for -
ng to school.

He alsg

I
regime Providegd under

=3 600
Nil % 600 |
X2 1,600




(c) He is a private secto .
! etirement. r employee and did not receive any gratuity at thé-- tim:méf
Mr. Ravi retired on 15.6.2024 afte _

0. : r completi ko v el
gratuity of ¥ 15,00,000. At the time of regrer:?:n?ffﬁg g:g’; i g:?nths of service and received

~ Basic Salary R 50000

Dearness Allowance ¥ 10,000 p.m. (60%
5 Commission 1% {-)f tumév. » of which is for retirement benefits)
o er (turnover in the last 12 month
3 2 1.20,00,000) onths was
':. Bonus . ¥ 25,000 p.a.
Compute his taxable gratuity assuming:
i s
(a) He IIS pr!vate sector employee and covered by the Payment of Gratuity Act, 1972
(b) He .|s private sector employee and not covered by Payment of Gratuity Act' 19?é
(c) Heis @ Government employee. : tsm Q]
Question 52>
Mr. Gupta retired on 1.12.2024 after 20 years of servi i
€
7 5,00,000. Other details of his salary incomi are: oo and sl RS 4
Basic Salary . %5000 p.m. (¥ 1,000 was increased w.e.f. 1.4.2024)
Deamess Allowance 7 3,000 p.m. (60% of which is for retirement benefits)
Commission ¥ 500 p.m.
Bonus 7 1,000 p.m.
480 days

Leave availed during service
He was entitled fo 30 days leave every year.
You are required to compute his taxable leave salary ass

(a) Heis a government employee.
(b) He is a non government employee. [SMQ]

Question 6
December 31, 2024, after 25 years
ous year 2024-25:

Mr. A retires from service on _
the particulars of his incomelinvestments for the previ .

Particulars

uming:

of service. Following aré

nth for 9 months

rt of the retiremen ¥ 8,000 per month

@z 16,000 per Mo
(50% forms pa

Basic pay
t benefits)

Dearness pay
for 9 months

6,00,000
40,000

' |Lumpsum payment recei
|Deposits in the pPF account i

ovident Fund

ved from the Unrecognized Pr




e 3 s s ans
= = ) -
=

[ - ;

at_ K - )
_J._E lrﬁ;_l_li

e alary
11 |

me irom Salar ‘ ident fund, th
G_ of the amount received from the unrecogm;%% gcr)gﬁhe employeﬂ;*e Con|
contribution was 2 2,20,000 and the interest therewhat e ha POrton of the
Was ¥ 2,70,000 and the interest thereon !‘60,000'. the hands of Mr. A for the o
racelva& from the unrecognized provident fund in

ear 2025-267 ‘ cognised proyis.
zVIII your answer be any different if the fund mentioned above was a recog pi
fund?
Answer g

-

: forthe ALY, 9
() Taxable portion of the amoynt received from the URPF in the hands of Mr. A for 025
RIS computed hereunder:
[

3

F el

Particulars

ol TR

under the head “Salaries”:
Employcr's share in (e P

Amount taxahle

|
ayment received from the URPF 2.20,000
Interest on e employer's share 30,000 i
Total
Amoun ¢

axable upde

2,70.,000
Interest oy the employ

I the heag

“Income from Other Sources™:
ee’s share
Tota) amount taxable

60.000 |
3,30,000 1
i

duction under s
ployee’s share
has already b

ection 80C for contribution to
received from the URPF is not
€en laxed as hjs salary income.

lion, the en

hdrawal a

(1) Since the fund s 4 recognised ope
the entjre

Amount receiy, ed
~N
Question 7 b}/ﬂ'

Mr. B is Working in xyz Ltd. and has given the details of
You are 'equired to Compute his

S thig dmount
and the matunity is taking place after a service of 25 years,
Ofthe RPF wil] he fully exempt from tax.

on the maturity

his income for the Py 2024-25.
9ross salary from the details given below: [SM Q]
Basic Salary 10,000 p.m.
D.A, (50% is for retirement benefits) < 8,000 p.m. |
Commission asa Percentage of turnover 0.1%
Turnover during the year % 50,00 000
Bonus ¥ 40,000
Gratuity ¥ 25,000
His own contribution in the RpgE % 20,000
Employer's Contribution to RPF 20% of his basic Sala
Interest accrued in the Rpf @ 13% p.a. 213 000
Quastion 8\ :}JJ
Mr. Dutfa receijyeq voluntary retirement compensation of 7 7 0
Of Service. He stj|l hag 6 years of service left. At the tim o 1Y ret cars 4 Months
drawing basic salary ¥ 20,000 P.m.; Dearness allowance (Which forms *eMen 1 Was
P-m. Compute his taxable voluntary retirement compensatron} assy
claim any relief under section 89




uid 8% 1s DA, He contributes
g and the company contributes the s
vident fund as on 1.4.2023, 31.3.2024 and 31.3.2025 is ¥

i Iy% C(::l pitcythe perquisite value chargeable to tax in ﬂe‘iﬁﬁi of"ﬁf.-x

: fes:t;?a l ?‘;e : :v il 2&24-25 and A.Y. 2025-26, Prior (o 1.9.2022, he was a consultant, whose
professt axable under the head “Profits and gains of business or prof'es_s"iién".-;'." .-
i ' rl

_Mr.D wgent on a holiday on 25.12.2024 to Delhi with his wife and three children (one son
— age 5 years; twin daughters — age 3 years). They went by flight (economy class) and
the total cost of tickets reimbursed by his employer was ¥ 60,000 (Z 45,000 for adults
and ¥ 15,000 for the three minor children). Compute the amount of LTC éxem’pt if Mr. D

.

exercises the op.tion of shifting out of the default tax regime provided u/s 115BAC(1A).
In the above point A, will there be any difference if among his three children the twins
[smaQ.]

g} - were 5 years old and the son 3 years old? Discuss.

10
o A. Si{lce the son’s age i§ more than the twin daughters, Mr. D can
children. T!]e restriction of two children is not applicable to multiple births a
holiday being in India and the journey being performed by air (economy
reimbursement met by the employer is fully exempt.
Since the twins’ age is more than the son, Mr. D cannot avail for exemption
children. LTC exemption can be availed in respect of only two children. Taxable

>

avail exemption for all his three
fier one child. The
class), the entire

B. for all his three

LTC=15,000x % =¥ 5,000

LTC exempt would be only 7 55.000 (i.e. T 60,000 — ¥ 5,000)

Question 11
lities received by Mr. G

Compute the taxable value of the perquisite in respect of medical faci
from his employer during the P.Y. 2024-25: [SMQ.]
¥ 7,000

Medical premium paid for insuring health of Mr. G-
75,000

Treatment of Mr. G by his family doctor Y\
M# G in a Government hospital & Z 25,000
¥ 12,000

Treatment 0
Treatment of Mr. G's mother (68 years and dependant) by family doctor ™\ 7 8,000
in a nursing home{ ¥ 3,000

Treatment of Mr. G's sister ( dependant)
¥ 6,000

Treatment of Mr. G's brother (independent) |
(75 years and dependent) abroad 7 50,000

Treatment of
f Mr. G's grandfather in a private clinic |

Treatment of Mr. G's father
Expenses of staying abroad of the patient and 7 30,000
~ Limit specified by RBI % 75,000
Answer 11
n of taxable value of perquisite in the hands of Mr. G

particulars .

1
.



By @Mt{ﬁﬁm;afﬂiﬁs,a(}in a Government hospital -
i Treatment of Mr. G's futher (75 years and dependent) abroa

001 1
_30,000)
3 Expenses of staying abroad of the patient and attendant e : i
)
75,000
Less: Exempt up to fimit specified by RBI

Medical premium paid for insuring health of Mr. G
Treatment of My. by his family doctor
—————— - 11 by his family g

! 8,000
Treatment of M. G’s mother (dependent) by f: amily doctor ” a
Treatment of My, G’s sister (dependent) in a nursing home !
Treatment of Mr. G's grandfa

ther in a private clinjc

12,000
Treatment of Mr. G's brother (independent) 6,009
Taxable valye of Perquisite 39'0005
Question 12 w,

Mr.Cis a Finance Manager in ABC Ltg The company has provided him with rent- free
unfurnisheg accommodation jn Mumbai. He gives you the following particulars:

Basic salary 12,500 p.m.

Dearness Allowance 2,000 p.m,

Bonus

(30% is for retirement benefits)
Even though th

e Company allotted the
from 1,11 2024

(a) Calculate the taxable value of the Perquisite for A.Y.2025-26.

(b) Compute the value of the Perquisite if Mr. G js 'équired fo pay a rent of 7 1,000 p.m. to
the Company;, for the use of this accommodation.

(c) Compute the value of

the Perquisite if ABC Ltd. has taken this acc
P-m. and Mr. ¢

Ommodation on 3
O pay a rent of 7

1,000 p.m. to the
(d) Compute the vValue of the Perquisite if ABG Ltd. has Provided g television (WDvV #
10,000: Cost 7 25,000) ang two air conditioners, The rent Paid by the Company for the

air Conditioners s 7 4

ch. The television was Provided on 1.1.2025 H
Mr. C of ¥

00 p.m. ea
- Cis required 10 pay a rent 000 p.m. to the Company,
10dation,

furnished accompr

€ of thijs
(e) Compute the value of the Perquisite if Mr, ¢ is d government e
determined by the Government for this acco [
Question 13

Mr. X and Mr, v are working for M/s. Gama Ltd. Ag Per salary
Perquisites were offered:

(i) For Mr. X, who
reimbursed the entir
(ii) For Mr. Y, he was

fixation NOrms, the fo[]owin
mestic servant for ¥ 50

_ S per month,
€ salary paid to the domestic Servant e, 3 500

hi

S e
‘ Per Mongy, Mployer
provided with a domestic servant @ ¥ 500
remuneration package.
You are required t
who are not speci
Answer 13

Per m

"M S part of
0 comment on the taxability of the above jn the hangg of

fied employees, *Xang Mr, v,
[Sm Q]




ation whic
yees covered by section 17(2)iii servant. This is taxable onl
v, ()(iii). Hence, there f5 no; e onl
Mr. X retired from the service
e R vices of M/s Y L : -
‘years and one month. He had joi td. on 31.01.2025, after co -
)-ceived the following on his retjirg:ﬁ:nttl?e company on 1.1.1995 at th;n 25;'1% ggr;i;c:rsogﬁg
5 Gratuity T 6,00,00 : Ry |

e (:1)) Leavet);ncashme:t' ::?W:ssgoovgred under the Payment of Gratuity Act, 1972

- : ,30,000 for 330 : : Iy

credited 30 days leave for each completed f:;rsolfe::ri-galance in his account. He was
ice.

‘ - (ili) As per the scheme of the com
30.01.2022 by the pany, he was offered a car whi
: him for the c:r. CO;%f:garLyefm ¢ 5,00,000. Company has rr:cgfgrev:lag g%rgt;)%soe?rdorﬂ
y depreciates the vehicles at the rate of 15% on ’Stréight Line

s Method.
iv) An amount i
(:,;) gompan :;: 3:[00,090 as f:ommutatlon of pension for 2/3 of his pension commutation
( e y presented him a gift voucher worth ¥ 6,000 on his retirement - |
(vi) His {_:ollgagues also gifted him a Television (LCD) worth ¥ § : i
I Fition 0,000 from their own
Following are the other particulars:
(i) He has drawn a basic salary of ¥ 20,000 and 509
period from 01.04.2024 to 31.01.2025. E
(ii) Received pension of Z 5,000 per month for

commutation of pension.
Compute his gross total income from the above for Assessment Year

has not opted for the provisions of section 115BAC.

Question 15
Shri Bala employed in

no perquisite element in the han

dearness allowance per month for the
the period 01.02.2025 t0 31.03.2025 after

2025-26 assuming he
[sMmaQ]

ABC Co. Ltd. as Finance Manager gives you the list of perquisites

provided by the company to him for the entire financial year 2024-25:

(i) Domestic servant was provided at the residence of Bala. Salary of
1,500 per month. The servant was engaged by him and the salary is I

domestic servant is ¥ § .
eimbursed by the |

company (employer).
In case the company has employed the domestic servant, what is the value of
perquisite? S
ren Arthy and Ashok in a school maintained &
is computed at < 900 [

(i) Free education was provided to his two child
he cost of such education for Arthy

and owned by the company. T
per month and for Ashok at 1,200 per month. No amount was recov
company for such education fa
(iil) The employer has provided movable ass
conditioner at the residence of Bala. The actua
employee is z 1.10,000.
i n the

(iv) A gift voucher wort ; _
is qi rtain grade.
is given by the com any to all employees above C€ |
’ ; . i Bala and the bill aggregating to € 25,000

(v) Telephone provi
_ paid by the employer:
—

ered by the ==

cility from Bala.
ets such as television, re
| cost of such assets provi

frigerator and air-
ided to the

occasion of his marriage anniversary. It



- - e b SRR Wil : . J | on 1 .4'2024 ]Is
~ ()Housing loan @ 6% per annum. Amount OUf?ta"dg:ﬁ of eachimon(, TS
Ll  Bala pays ¥ 12,000 per month towards principal, on L ey
Compute the chargeable perquisite in the hands of Mr. Bafa ; usmgf;o'an may b; 5:
The lending rate of State Bank of India as on 1.4.2024 for ho -may -

10%.

NCOMm:

Answer 15

Taxability of Perquisites provided by ABC Co. Ltd. to Shri Bala

() Domestic servan( was employed by the employee a"‘.i _'he salary of suci}; sd gge;}gfo;?e‘;m
paid/reimbursed by (he employer. It is taxable as perquisite for all categor -
- Taxable perquisite valye = 7 1,500 x 12 =% 18,000,

If the company had employed the domestic servant and the facd;ly of such servant hfs gl\;en u;_ _ 1:.
employee, then (he perquisite is taxable only in the case of specified employees. The value o
taxable perquisite in such 4 case also would be ¥ 18,000,

(i) Where the educationa institution is owned by the employer, the value of perquisite in respec'f of

e¢ education facility shall be determined with reference to the reasonable cost of such education

I a similar institution in or near the locality., However, there would be no perquisite if the cost of
such educatjop per child does not exeeed ¥ 1,000 per month,
Therefore, there would be ng perquisite in respect of cost of free education provided to his child
Arthy, since the cost does not exceed 7 1,000 per month,
However, (e Cost of free education provided to
EXceeds ¥ 1,000 Permonth. The taxap]e perquisite value would be % 14,400 1,200 x 12),
Note — Ap alternate yiey Possible is tha only the sum in excess of 7 1,000 per month is taxable,
In such 4 case, the valye of perquisite Would be ¥ 2 400.

(ii)) Where the mployer has provided movab|

!muschuld, 10% per annum of (he

his child Ashok would be taxable, since the cost

© assets to the employee or any member of his
actual cost of sych asset owned or the amo
theurred by the cmployer shal| be the value of Perquisite. However. this will n

and Computers, I this case. the Mmovable assets are television, refrigerator
actual cost of such assets 1s T 1,10,000.

The Perquisite valye would be 109, of the actual costie. 3| 1,000, being 10% of 7 1.10,000.

(1v) Tllc» value of any gift or voucher or token in liey of gift recejved by the employee or by member
of his househol Not exceeding ¥ 500 in aggregate during the Previous year ig exempt. In thig
c.am_:, lh‘e AMount was receiy ed on the occasion of marriage anniversary and the sum Exceeds the
limit of 7 5,000, '

unt of hire charges
ol apply to laptops
and air conditioner and

Therefore, the
Note- Ap alte
case, the v

entire amount of 7 10,000 is liable 10 tax as perquisite.
mate view possible js that only the Sum in excess of ¥ 3,000 is taxable. Iy such g
alue of perquisite would be ¥ 5,000 ‘
(V) Telephone provided

free perquisite.
(Vi) The valye of the benefit to the
concessional loan made
relevant previous year b
sum equal to the inte
(SBI) as on the Ist d
advanced by it. This I
resulting amount shoy

at the residence of the employee and payment of bill by the employer ig t

; 3 b Sd tax
assessee resulting from the Provision of interest i
available to the employee or any member of hi d T
Y the employer or any person on his behalf shay be detepn: _urmg the
Iest computed at the rage charged per annum by the Sta "
ay of the relevant previous year in respect of loang for the q;] ot Indig
ale should be applied on the maximum Outstanding Month]y, b:; HTIC Purpoge
ild be reduced by the interest, if any, actually paig by him_ e anq the
“Maximum outstanding monthly balance” means the aggregate outstanding balange for loa
last day of each month.
The perquisite value for comput

{I[i()ll 15 10% - 6% = 4%




Question 16

Answer 16
alue of sweat equity shares chargeab

588,000 —
st | 1w
A 5,64,000 i eiydossitio gt 8 .
gt 2024 552000 Foe iy
[ September, 2024 3,40,000 1,30(5_
October, 2024 5,28,000 1,760
November, 2024 Z’;i‘?}gg 1,‘?20
December, 2024 4:92'000 1,680
January, 2025 4,80:000 . 1,640
February, 2025 4,68,000 11,6523
March, 2025 _ 456,000 1=520
Total value of this perquisite 2‘; o
;
0+ % 11,000 +3 10,000 + %

Total value of taxable perquisite = X 74,280 li.e. T 18,000 + T 14,40

20,880].
for items (ii) & (iv), the total value of taxable perquisite

Note - In case the alternate views are taken
would be ¥ 57.280 [i.e., T 18,000 +72.400 + T 11,000 +X 5,000 +3 20,880]

June 2024. The shares were
300 per share on the date of
alue was computed in

equity shares t0 Sri Chand in
inst the fair market value of X
Sri Chand. The fair market Vi
the Act.

hares allotted to Sri Chand?

hand, what would be the cost of
[SMQ.]

AB Co. Ltd. allotted 1000 sweat
allotted at T 200 per share as aga

exercise of option by the allottee Viz.
accordance with the method prescribed under

(i) Whatis the perquisite value of sweat equity
(i) In the case of subsequent salé of those shares by Sri C
acquisition of those sweat equity shares?

le to tax as perquisite shall be
0 is exercised by the assessee

vi), the v
¢ in respect of such

of such shares on the date on W
ount actually paid by, Of recovered from,

hich the optio

(i) As per section 17(2)(
the assesse

the fair market value
as reduced by the am

shares.

0 sweat equity shares

i Chand 1000 shares

particulars
Fair market value of 10 @ T 300 each
@3 200 each

d from Sr

Less: Amount recovere
Chand

te of sweat equity shares allotted to Sri

sfer of sweat equity S
hich has been taken

hares, the cost of

Value of perquisi
into account for

2A A), wl

ges from tran

Jere capital gain ari

(ii) As per section 49(2 n T
acquisition of such shares shall be the fair market value W

tion under gection 17(2)(v1): E

hares by Sri Chand, the cost of acquisition

eat equity S

perquisite valua

Therefore, in case of subsequent sale of sW



would be 3,00,000,
Qun n17

for the P.Y, 202426 .
X LId: provided th following perquisites to lts employee Mr, ¥ fo

m, 7 5,000 p,m, 'ﬁ e
(1) Accommodation taken on lease by X Lid. for 7 16,000 p.m
from the salary of Mr, Y.

000 p.m. No a
(2) Furniture, for which the hire charges pald by XeLtd. s T3 p
recovered from the employea |n respect of the same,

2 used both for
(3) A Car of 1,200 cc which Is owned by X Ltd, and given to Mr, Y 1o be use .

and personal purposes. All running and maintenance expenses are fully met by ¢
employer. He s algo provided with a chauffeur,

(4) A gift voucher of 7 10

000 on his birthday, ing his satary (B
Compute the value of perquisites chargeable to tax for the AY.2025-26, assuming his ;S;ﬁya,'
perquisite valuation 1o be 7 10 lakh,
Quoation 18

Mr. Goyal receives the follow

Ing emoluments during
Basic pay

the previous year ending 31.03,2025, |
T 4,00,000

Dearnesy Allowance T 1,50,000

Commission T 1,00.000

40,000

Iimur!;linmcm allowance

|
Medical EXPenses reimburseq T 25,000

Professiona (gx paid 22,000 (2 1,000 was p
Mr,

ards recognized provident fund.
Dete A.Y. 2025-26, if Mr. Goyal is a St
Answer 18

Goyal contributes ¥ 5000 low

aid by his employer)
rmine the income from sal

He has no other income,
ary for ate Government employee,
('(Illlplltntiml of salary of Mr. Goyal for the A.Y.2025-26 under defaulf tax regime under
Seetion HISBAC

— e e
Particulars ’ <

*——f——-.—___._______—_.____.__________ =y

Basje Salary

Dearness Allow

; 4,00,000
ance 1.50.000
(‘[}Illlllihhil]l] i I~”“.“””
Entertainment Allowance received 40.000
Employee's contribution (o Rpj [Note| B
Medical expenses reimbursed ____.,: _Uf]ll
Professional tax paid by the employer 1,000
1088 Salary i
Gross Salary _ e 7,16,000
Less: Deductions under section 16(ia) - Standard deduction of upto
T 50,000 .
— 75,000
Income from Salary isem gty o — WV
R — cable, 1t is ol; ,-l'lf“.‘"-“-m»a_“__ 6,41,000
Note; Employee's contribution to RPF is not lu\‘! le. 1t is e 1gible for ‘I"(llltliun Wk =y
such deduction shall not be available under the default tax Fegime undey ¢ :

EClion IISB,\( ; llnwcvcr.




_ ' Entertainment Allowance received
-3 gmp_loyee’s contribution to RPF [Note]
Medical expenses reimbursed
?mfessional tax paid by the employer
Gross Salary
Less: Deductions under section 16
under section 16(ia) - Standard deduction of upto ¥ 50,000

under section 16(ii) - Entertainment allowance being
Jowest of :

(a) Allowance received
(b) One fifth of basic salary [1/5 x ¥ 4,00,000]

(c) Statutory amount
under section 16(iii) - Professional tax paid

Income from Salary

Note: Employee’s contribution to RP

9 Y2

of Mr. Hari, who tu

for the previous year
e given
ved is attributable to:

Taxable salary(?)

Question 1
In the case

(computed)
3.45,000. Further, you ar

the arrears of salary recei

Previous year

(i
|

2024-25is X 10,20,00

relief avai
115BAC.

Compute the

dent individuals of the age€ of
or more atany time during

the previous year

For resi
60 years

med 74 years on 28.3.2025, you are i
0 and arrears of sala

the following details re

1,50,000
i-,'O0,0UO'
40,000
25,000
1,000
7,16,000

50,000

40,000

80,000
5,000 5,000
2,000

6,59,000

F is not taxable. Itis eligible for deduction w's 80C.

nformed that the salary
ry received i 4

lating fo the earlier years

Arrears now received ()

/_/_/'
1,25,000

and the tax payabl

e for the AR 2025-26.

Assume that Mr. Hari do

Note: RatesS ogﬁs://////

As glab rates of income-tax Rl
resident individuals l

For other

to which '

103,000 (00

. ——— e b
1,17,000

.i'r.-';‘
k

J

Al
i



" 1%
0 i e
2012-13 Upto ¥ 2,40,00 o0 oo 5,00,000
P ¥2,40,001-3 5,00,000 o /
20% 3 5,00,001 -3 ' ,000 ./ ;
¥5,00,001 -2 8,00,000
30% Above ¥ 8,00,000
Above ¥ 8,00,000 —
e Slabs— Rete= Stabs-
e — ™ i < 1,80,000
201314 Upto 2 2,50,000 Nil Upto
AR $250001-3500000 | 109 |2 180,001 - 5,00,000
$5.00001-28,00000 | 209 €5,00,001 -7 8,00,000
Above % 8,00,000 30% | Above ¥ 8,00,000
201415 Upto % 2,50,000 Nil Upto ¥ 2,00,000
Pri3-y €230001-2500000 | 190, $2,00001 -7 5,00 099 |
¥ 5,00,001 -3 10,00,000 20% % 5,00,001 - ¢ 10,00,000 20%
Above 7 10,00,000 30% Above 7 10,00,000 30%
Note = Education CeSS@2% ang Secondary ang higher education CESS@1% was attractei
On the income tax for all ap e Preceding year [Sm Q.
Question 20 ‘
Mr. Mohit is ey dwi ] . |
dere 2 Wap;] gge@%tg% :f Lt;:js.‘on a| basic Ealary of 4 1‘0.'000 p.rn.‘ He is alsq entitleq fe
eMployment The company oS¢ Salary, 509, of Which is Ncluded i Salary g5 Per term
poreased o 3 7 00 p.m. witﬁ gw:; ?' nouse ren allowance of 7 000 pm_ \whic, Was
PM. in i prag: Salaty 4 'om 01.01.207 € also got increment of X 1,001
Year 2004 SasUrge. °m 01.02 2095 &Nt paid by p; during the prev’ious
April ang May, 2024 Nil )
ety October o4 - ?Ié gs;e sta);ed With his Parents
Ovember. 20 2 P-m. for ap ace : !
Compuyt . s gzrjnsto Me:;:rf 2>-¥800p PM. for an aeg,, moda?imn mdgglh "aziabay
e 0 Sessment year 2025. i
foy
Provisions F'section 115BAC 4Ming h has opy d out for th
Answer 2g [Sm qj
ww‘i‘bﬂl‘iﬁ'hw ¥ Mohit for 4 2025.9¢
: l'articulars \
Basie Hﬁliu-y [(F I(J.(l[lt)ﬁﬁu
Dearness Allowance (100% of basic salary)
House Rep Allowanc, (See Noge beloy)
Grogg Salary




ed in salary as per
| f employment) (50%
of basic salary)

salary per month for the

| purpose of computation of
house rent allowance

|Relevant period (in months

~ |galary for the relevant

iod (Salary per month
relevant period)
Rent paid for the relevaiit
period
House rent allowance
(HRA) received duriug
the relevant period (A)

Least of the following is
exempt [w/s 10( 13A)]

|. Actual HRA received
2. Rent paid (-) 10% of
salary

3. 40% of salary
(Residence at Ghaziab
_ June to Oct, 2023)
50% of salary
(Residence at Delhi—
Nov, 24 - March, 25)

Exempt HRA (B)
Taxable HRA [Actual HRA

ad

Taxable HRA (total) = Z1

(~) Exempt HRA] (A-B)

3,000

15,000

2
30,000

Nil

12,000
(Z 6,000%2)

N.A.

Nil
12,000

5,000 5,000
15,000 15,000

5 2

75,000 30,000
30,600 16,000

@ 6,000%5) (% 8,000x2
30,000 12,000

(@ 6,000%5)| (% 6,000%2)
30,000 12,000
22,500 13,000
30,000 15,000
(40% X (50% *
75000  ¥30,000)
22,500 12,000
7,500 Nil

15,000

8.000
( 8,000%1)
7,000
(2 7,000%1)

7,000
6,500

7.500
(50% *
% 15,000)

6,500
500

4_."

e |

2,000 + 27,500 +2 500+% 1,300 =% 21,300

33,000

16,000
(% 8,000%2)
14,000
 7.000%2)

14,000
12,700

16,500
(50% *
7 33,000)

12,700
1,300




e i any. She receives the followlngsm;ea
Ms. Rakhi is an employee in a private c:c:mp20 2}!4.25:

fro;n the company during the previous year

i B
..

D e L h_ﬁ:l'_ :;'—. .'

ISy
¥ IS

e

: rred by Ms.
Reimbursement of following medical expenses incu
Rakhi

i ivate clinicT
(A) On treatment of her self-employed daughter in a priy

(B) On treatment of herself by family doctor T

r, in a
(C)On treatment of her mother-in-law dependent on he
nursing home 5

S€S reimbursed on her son's treatment in a
government hospital §_

Expenses i

N relation
Medical tre

to foreign trave| of Rakhi and her son for
atment
Note-Ljmit i

atment
nancial year Under

Tay treatment of Medicg) benefi

its, llowances and Mediclaimy Premium
in the ha S OF Ms. Rakhi AY. 2025,
N the handg of Rakhi for AY. 202 26
el
1, Reimhurse ent of medieq) EXPenses incurre 8\ akhj
rsem n \ptnscmnc Ired by M, Rakhj
(A) The amount of 7 4,000 reimburseq by her Employer f
daughter i, 4 private clipic I taxable Perquisite.
(B) The amouny of 7 8,000 reimburgeq by the tmployer for reatmeny of
family doggor 1S taxab)e Perquisite,
(C) The dmount of ¥ 3,000 reimbursed by her “mployer fo Ueatmeny ¢
Mother-jp-|ay, inany 1Sing home 1S laxab)e Perquisjte.
The dggregate sym of ¥ 17,000, Specified i (A), (B) and (C) aboye.
employer ig laxable Perquisite
2 Medical INSurance Premium of 7 7,500 Paid by (e “Mployer f . inmrn
Rakhi is 4 lax free PEIQuisite as pe clause (jij) Of the firgy PIOViso tg ga
___};___M."'d_ipfﬂ_ ;1_II(1\-.';|m_'u_; of ¥ %!(_ll_l{_l Per month i.-:‘:_?_.’.‘LUUU P-a. is a fy)) laxap)
4, |As per cinuxwlii][;n)ul“lhc first proviso to section 17(2), Feimbyyg Mmep
of T 5,000 on her gop’s Ireatment iy o hospit
perquisite,

al Maintaineq

—_—



Question 22

Question 23 2=

»

K

e excluded

A ture on medical tre: B
(i) Expenditure ! % (casel;
| on travel and stay abroad of the employee or any membe h

~ such employee for medi
; edical treatmen
i t
i ioh Wit sie et (V2000018 s S
s se|.

I i,
e ¢ conditions subject t i
ject to which the above expenditure would be exempt are as follows—

(i) The expenditure on medi

- ical treatm : ' | m Al
perquisite to the extent permitted by Rgg;r:: (lg!afttli};fall:lﬁifi would be excluded from
nly in the case of an

(“) The me:ndtture on travel would be excluded it

Since the expenditure on medical treatment and stay abroad does not
| expenditure of

};:sﬂﬂ;;ig lba};’lgﬁclr ;:h'? would be fully exempt. However, the foreign trave
if t'tte gross total in;:; = S{;n borne by the employer would be excluded from perquisite only
S me of Ms. Rakhi, as computed before including the said expenditure,

does not exceed ¥ 2 lakh.

|

Z 25,000 per month and an

ed with AB Ltd. on a monthly salary of
ides him

Mr. X is employ
d commission of ¥ 1,000 p.m. each. The company prov

entertainment allowance an
with the following benefits:
o him in Delhi. Furniture costing I

4. A company owned accommodation is provided t
2 40,000 was provided on 1.8.2024.
an of ¥ 5,00,000 on 1.7.2024 on which it charges interest @ 6.75% p-a: §

standing. 1.4.2024 was 12.75% .

2. A personal lo
(Assume SB| rate of intereston 1.

The entire loan is still out
p.a.)

3. His son is allowe
purchased this motor cycle forT 6

him on 1.8.2024 for X 30,000.
Mr. X is T 2,000

alary of Mr. X for the

mpany. 1he company had

elonging to the €0 .
r cycle was finally sold to =
§

d to use a motor cycle b
1.5.2021. The moto

0,000 on

4. Professional tax paid by
AY. 2025-26 assuming Mr.
[sMQ.] =

ncome from S

Compute the |
isions of section 1

out for the prov

d., furnishes you the foll

Production Manager in Beta Lt

Mr. Balaji, employed as |
information for the year ended 31 03.2025:
(i) Basic salary upto 31 102024 X 50,000 p.m.

Basic salary from 01.11.2024 7 60,000 p.m- th

Note: Salary is dué and paid on the |ast day of every month.
i ance @ 40% of basic salan: |
E::I)) gsame:;ua;:o; one r%)nth salary. Paid in October 2024 ON basic salary plus dearness

nus
‘ th.

i aplecabIe oy nized provident fund account of the empioyee@tﬁ%

(iv) Contribution of €
of basic salary-

15BAC. :
E ol

owing ! .

-

X has opted ll:}'-'



. T BT "
. Income from Salary

i e id by the employer.
(V) Professional tax paid 2,500 of which ? 2,000 was Ipf’i';’orzoth ot
1) Facility of laptop and computer was provided to Ba ajere acquired by the cq
i Cist of laptop ¥ 45,000 and computer Z 35,000 w

01.12.2024. &

’ : ine exceeds 1.gn
i) Motor car owned by the employer (cubic capacity O;otef?%fﬁ Saland persgg
2 rgvided to the employee from 01.11.2024 meant f01r 2024 to 31.03.2025, o
|:'Repair and running expenses of ¥ 45,000 from 0151 the employee.
met by the employer. The motor car was self-driven by

IS Wi ee children (one dayqp,-
(viii) Leave travel concession given t% er?pl?ﬁ:a,ﬁgfé t*.;ﬂf(eeca:jnnc::j ::; ctass) reimbiE bﬂ
i ed 3). Cost o ! mbursed by g

2?7:3501;'13 g}g?}gg”%raidults) and T 45,000 for .th(ee _ch:ld‘:’en. Balaji is eligible
availing exemption this year to the extent it is permissible in la B.alaji e ) .
Compute the salary income chargeable to tax in the h_a_nds off Té&:tion oBAG .i
Year 2025-26 assuming he has shifted out for the provisions o :

Question 24

From the following details, fi

nd out the salary chargeable to tax for the A
assuming he has shifted out fo

r the provisions of section 115BAC-
Mr. X is a re

' inted on 1.1.2024 in|

f Rama & Co., in Gurgaon. He was appoi ) .‘_

the scale of 7 20,000 ¥ 1,000 - 2 30,000. He is paid 10% D.A. & Bonus equivalent to one |
month pay b

of his pay and D.A.;
€ same amount. DA

¥.2025.2¢

the company contributes th
pay for retirement benefits.

He is also Provided with following facilities:

() Facility of laptop costing 2 50,000. F_

(ii) Company reimbursed the medical treatment bill of his brother of z 25,000, who is
dependent on him.

(v) Conveyance al
reimbursement

(Vi) He is pProvided
company. ¢

(Vi) He is getting tele

sion of his marriage anniversary.
000 per month js given b
€yance spent on officia] duty.

Personal accident

lowance of 1

y the company towards actual |
of conv

policy for which Premium of ¥ 5,000 is paid by the

phone allowance @3 500 per month.
Question 25,101

[SM Q]
\

Mr. Neeraj, a salaried employee, furnishes the following details for the finangijal year 2024- |
25:
S ——\\_\H%H
Particulars
e, T e h_'____——_—__—___—__‘“_——‘\-«“h__‘__
Basic salary 5r40'000
Dearness allowance 3,60.000
Commission o
Entertainment allowance i
Medical expenses reimbursed by the employer i
Profession tax (of this, 50% paid by employer) :




'd by employer
urance premium of Neeraj paid by emé;o 3
' yer

| of the assesse '
JI :éﬁ?royer comz:r:e e o a i
d i | O i
| more than 1.6 locs), which was broviiad s e ace St Feh
Im _ ) . i _ il sapacity
personal use. No driver was provided. All ex;:EZﬁs?asss:?esen?'tbt?th ;or Coiel o
et by the employer

| Annual credit card fees pai
i s paid by employer [Credit card is not exclusively used

op provided for use at
home. Actual costof Laptop o employer Children|
: e rer Children

for official PUrPOSes, details of usage are not availabl
ailable]

5,000

Jou are required to com .
pute the income chargeable under the head Salaries for the

assessment year 2025-26.
Assume he has shifted out of default taxation regime u/s

115BAC

Mswal' 25
ion of i ‘
income chargeable under the head “Salaries”of Mr. Neeraj for A.Y.2025-26

[RTP NOV-20 Q]

iz

e s LSS

o
articulars
Basic Salary
5,40,000
Dearness allowance
i 3,60,000
Commission
: I 50,000
Entertainmen t allowance
_ _ 7,500
Medical expenses reimbursed by the employer is fully taxable 21,000
Rmfe;sipnal tax_paiq by T_h‘-’ employer is a taxable perquisite as per section 17(2)(1v), 2,000
since it is an obligation of the employee which is paid by the employer
Health in_%yrancc prgnium of 9,000 paid by the employer is an exempt perquisite Nil
[Clause (117) of proviso to section 17(2)]
Gift voucher given by employer on Mr. Neeraj birthday [entire amount is taxable 12.000
since the perquisite value exceeds T 5,000, as pet Rule 3(7)(iv)]
Life insurance premium of Mr. Neeraj paid by employer IS @ taxable perquisite as per 34,000
section 17(2)(V)
Laptop prn\-'idcd for use at home is an exempt p::rqui:;ilc as per Rule 3(7)(vii)
Provision of motor car (engine cubiC capacity more than 1.6 litres) ;mnf(]:d lt;y 28,800
2 o ol . . = 19 = 2
employer pro'.,'id::tl to employee, the perquisite value would beZ 28,800 [% 2,400 ]
as per Rule 3(2) :
oo A ,_,."-)(- |137\.’
Annual credit card fees paid by employer is a (axable puqumlr. as per Bl.lb *( ) 3
i : i i sively used for official purposes and details of usage
since the credit card is not exclusively Us¢
a ailable
re not available 10.60.300
Gross Salary
r section 16
ary and % 50,000 50,000
Nil

Less: Deductions unde

- Standard Deduction 3

- Entertainment allowance (d

Nil

5.000| 8




employee) -, -
ax paid allowable as deduction as per section 16(iii)
| Income chargeable under the head “Salarics”

_ . i ¢ employee or by

- Note: As per Rule 3(7)(iv), the value of any gift o voucher rt;:cﬁ:::ﬁd]g elll-lshallpbé{!?té?:m

' of his household on ceremonial occasions or otherwise from l}? P e T e
sum equal o the amount of such gilt. However, the "“.Iuc X m:yl g during the previous y _
employee or by member of his household below 2 5,000 in agg"‘."ﬁﬂ t)ucher of 2 12,000 was ror
be exempt as per the Proviso to Rule 3(7)(iv). In this case, the gi S"’ o the valus'oF the mr\
by Mr. Neeraj from his employer on the occasion of his birthday. Sinc g

L e S perquisite. ;
exceeds the limit of? 5,000, the entire amount of ¥ 12,000 is liable to tax as perq The 4
solution has been worked out accordingly.

An alternate view possible is that only the sum in excess of T 5,000 i‘s laxabl; 1151 ;;)%W r?[t‘lthe lan
of Circular No.15/2001 dated 12.12,2001, which states that such gifts Hgto; X 1A : lh'e v
PEC annum would he exempt, beyond which it would be taxed as a perquisite. As per this view

value of perquisite would be ¥ 7,000. Accordingly, the gross salary and net salery wouldil
10,55,300 and 10,01,300, respectively,

Question 26 @‘

Mr. Samaksh is a Marketing Manager in Smile Ltd. From the following information, You are
required to Compute his income chargeable under the head salary for assessment year
2025-26, Assume he has shifted out of default taxation regime u/s 115BAC
(i) Basic salary is ¥ 70,000 per month.
(i) Dearness allowance @ 40% of basic salary
(i) Heis provided health Insurance scheme approved by IRDA for which ¥ 20,000 incurred
by Smile Ltd.
(iv) grt;cizleivlﬁg ¥ 10,000 as gift voucher on the occasion of his marriage anniversary from
e .

(v) Smile Ltd. allotted 8

(Vi) He was provided wi

(Vi) Received 7 10,000 towa
(viii) Housing Loan@ 4.5%

; . : - amount Outstanding as
01.04.2024 is ¥ 15 Lakhs. 2 50,000 is paid by Mr. Samaksh eve
principal starting from June 202%. The lending rate of Spg; for
01.04.2024 was 8%,

(ix) Facility of laptop costing 2 50,000
Answer 26

rds entertainment allowance.

Computation of income under the head “Salaries”

[PT;rticulars

Basic Salary [¥70,000 x 12 months]

Dearness allowance [40% of ¥8,40,000]



I of o e onabe
°ite, since the amount of 155;1‘??&?5:::;1 rate, would bel
Bl mejlndicg i S5 142024 éstyz_’o,qqo,_) o
.red. Thus, p'erqulsue e woild e doteinred % has to be
) [See Working Note] determined @ 3.5% (8%
cal ﬁltinsumce premium paid by the employer [tax free perquisitc] | il
Gift youcher on the occasion of his marriage annive ks __--———--___...:--—-—"
|l=asyn ; rsary [A . 0
3(.71;(.;), the value of any gift or voucher or token r?:][li:upe;fiiui? 0o
m-cgg?d by gtrhf: etmlt)ilo;‘!ee olr by member of his household exceedingg 3
5,000 in agETeE e during the previous year is fully t
belo W) y taxable] (See note
JMlatrm:nt of sweat equity shares
Fair market value of 800 sweat equity shares @ X 700 each 5.60.000
Less: Amount recovered @ T 450 each 3 60,000 200,000
Use of furniture by employee — —
10% p-2- of the actual cost of T 1,10.000 11,000
Use of Laptop
Facility of use of laptop is not a taxable perquisite Nil
Transfer of asset to em ployee
value of furniture transferred to Mr. Samaksh 1.10,000
Les;:L ]:401;1111_1 “{"Tﬂ;'(?;;i{lear @10% for each completed year of usage
on asis [1,10,000 X 10% x 4 years (from September 2020 to
September 2024)] #4900 66,000
Gross Salary 15.22,291
Less: Standard deduction u/s 16 [Actual salary or Z 50,000, whichever
is less]
Net Salary 14,72,291

n at cuncessional rate

value of loa
of SBI on 1.4.2024 @8% has to

Working Note:
Computation of
For computation, the
value would be determined - 4.5%)
i Month Maximum outstanding palance as 0N las
of month (¥
15.00,000

.

perquisitc n give
lending rate
@ 3.5% (8%

{ date

be considered. T

April, 2024

May, 2024 15.00.000

June, 2024 14.50.000

July, 2024 14.50,000

August, 2024 14.50,000
14,00,000

September, 2024

hus, perquisite |

Perquisite value k_{_ I}

3.5% for the month X)

4,375
4,375
4,229
4,229

4,229
4,083

50,000 48 S




R

rY ey e PR

"RL T __
@’s b 400,000
R 13,50,000
o 13,50,000
| March, 2025 13,00,000 - 925
| Total value of this perquisite

Note: An alternate view
the value of
14,6729

‘ ss 0f T 5,000 is taxable, [n gy
sible is that only the sum in exce LAy
perquisite wggfdlbe ¥ 5,000 and gross salary and net salary would be Z 15,172

s Tespectively,
Question 27 S0 .
You are required to compute the income from salary 02?%3‘?;632 E';‘-”de" default
regime from the following particulars for the year ended i - > S N
(i) He retired on 31-12-2024 at the age of gso, after putting in 25 years a Months ¢
Service, from a private company at Delhi.

(i) He was Paid a salary of 7 25 000 p.m. and house rent allowance of 76,000 P-m. He
Paid rent of 7 6,500 p.m., during his tenure of service.

(iii) On retirement, he was paid a gratuity of 7 3,50,000. He was covered by thfa payn'!'_'
of Gratuity Act, 1972, He had not received any other gratuity at any point of i
earlier, other than this gratuity.

: as pension, On 1.2.2025, he commuted 60%
and received ¥ 3,00,00

o of his pension
0 as commuted pension. '
(Vi) The COmpany presenteq him with g gift voucher of 7 5,000 on his retirement, His
colleggues also gifted him a mobile phone worth 7 20,000 from their own
contribution_ [MTP Q./smp
Answer 27 "
Computation of income under the head “Salarjes” of Mr. Raja under default tay regime for
the A.Y.20252¢ |
Particulars 3 4
Basic Salary = 3 25,000 x 9 months = 2,25.000 |
House Rent Allowance = 2 0,000 x 9 months 54,000l
[Fully Taxable under default tax regime|
Gratuity 3,50,000
Less: Least of the following exempt under section 10(10)(ii)
3,50,000 Nil |
(1) Actual Gratuity received 3,50,000
(it) 15 days salary for every year of completed service [15/26 x7 25.000
X 26] = Z 3,75,000
(i1i) Notified limit = % 20,00,000
Leave encashment 3,1 5,000
Less: Least of the lollowing exempt under section 10(10AA) 2’5[}‘000 ;
e | 65,000




et 11

SO 1 -
v ‘T ! f"-f A T !._.‘v -—
LT T

I -

- i 'I. b I 1 e
lary actually received 2 3,15,000 -

N"OOO.bein 10 m iy : _
i months’ salary x ¥ 25,000
?_?h.:_equwalent of leave standing at th e
on the average salary of last 10 mo e credit of the employee based|
for every year of nths’ (max. 30 days per year |
: of actual service rendered | ys per year of|
se service he has retired ndered for the employer
' [Le;o (30d
= 1. ays per year * 25 years) - 375 d
| ays
_375 days] yeouaind)
Uncommuted Pension received [T 5,000 x
] l + '
Commuted Pension received )i (R0, WX 2RO 9,000
Less: Exempt under section 10(10A) 3,00,000
1/3 x T 3,00,000/60% x 100%) |
Gift Voucher [As per Rule 3(7)(iv), the value of any gift o 166,667 133333
token 1n lieu of gift received by the employee or b}; mein\I;O-UCh?rh?r e
household not exceeding T 5,000 in aggregate during the previ-a:; y{::ar 1:;
exempt] i
Mobile Phone rfceived as gift from colleagues (Neither taxable under the Nil
head “Salaries” nor “Income from other sources”, since taxability
provisions _”"d‘"_ cection 56(2)(x) are not attracted in respect of mobile
hone received from colleagues, as mobile phone is not included in the
definition 01"‘pr0pc:‘t}"' thereunder)
Gross Salary 486,333
Less: Standard deduction w/s 16 [Actual salary or 7 75.000, whichever is 75,000
less]
Net Salary 411,333
financial year

fo

llowing details for the

Question 285>

Ms. Akansha, @ salaried employee, furnishes the
2024-25:

- Lo e
Basic salary 6,20,000
Deamess allowance 4,20,000
C L 75,000

omm|§5|on 500
Entertainment allowancé 18,000
Medical expenses reimbursed bY the employer T
Profession tax (of this, 50% paid by employer) 8'000
Health insurance premium paid by empIder 10,000
Gift voucher given bY employer 0N her.(i:j:sr;r;d:r):1 . 26,000
Life insurance remium Of Akansha p@! 45,000
Laptop provideg for use at home- Actual cost of Lai:op o

- om
Children of the assessee are also using the Laptop = h was provided
Employer company © sa

"-:-.



Answer 28

—e ersonal use. 5,
s, both for official and p ; than 1.6 litres
.T'tg'r:llhe :::ﬁ:;?iwmed (Engine cubic capacity more th |
Driver ‘

| employer not exclus
expan::'as acrt I::rldbge:e paidp by employer [Credit card is
Annual cre

ively

tavailable]
used for official purposes; details of usage are no

der the head Salarj
income chargeable under th

ired to compute the incom fault tax regime.
Z::a:;;?k;g? 2025-26 if she pays tax under de

aries”of Ms. Akansha for AY.20e
Computation of income chargeable under the head “Salaries”of 02
under default tax regime

_ Particulars o

Deamess allowance
Commission
Enlertainmenl allowance
Medica| EXpenses reimbuyrseq by the employer is fully taxab]e. A "
Professnonal tax paid by the employer is g laxabh? pcrqms_l!e as per sg}clmn
172)(iv), since it is an obligationof the employee which is paid by the emp o‘y‘cr
Health INSurance Premium of Z § oo paid by the employeris an EXempt perquisite

lause (jii) of proviso (o section 17(2)]
Gift voue i

employer on Ms. Akansha b

irthday (entire amount g
Perquisite Valueexceeds 5.000) as per Rule 3(7)(iv)

Life INSurance Premium of Mg Akansha paid by employeris a taxable Perquisite
a5 per section 172)(v)
Laptop Provided for yge 4 home s ap EXempt perquisite 46 per Rule 3(7)(vii)
Provision of motor ¢ar With driver (engine cybje Capacity more than | 6 litres)
OWned by ¢mployer (o employee, the PEIquisite valye would be # 39.600 [
(2.400+ ‘J('IU) %12]ag per Rule 3(2)
Annua) credi

S paid by employer js 4 laxable Perquisite
3(T)(v) since the it card is not exelys;
details of Usage

aS per Ryle
>IVely used for officj
A€ not avajlap|e
Grosg Salary

al PUrposes ang

U
12,26,600
\\_\

Less: Deductinns under gp

Standarq Deduction as
Income

ction 1g

PEr section 16(ia)
under the he

chargeap)e ad “Salarjes»

Per Rule 3(7

75,000
__“‘—‘__‘*———__“““—-——»-__ I 1,51,600 J
)(iv), l]lw value of any gift o \:'ouc.hcr I'eCeived by the “Mployea or
of his householq On ceremonja] Oceasions o otherwise from the mployer g}
SUm equal tg (he amount of gyeh gift. How
employee or by

3 r by Member
+&1 Shal| be Blarn.
EVer, the valye o . ! gif
member of g h

| ¢ of any gij or yo, Nined S the
ousehold below T 5.000 in aggregate during 1ved bythe
i 2 = L o I ) = - e )
¢ exempl ag per the proviso 1o Rule 3(7)(iy ). In this case the gify Oucher 2 10 U{;[] 'S yea Would
by Ms. Akanshg [rom her employer on the oceasion of her hirthda}-_ > Wag received |
Since the valye of the gify voucher exceeds the Timit of # 5,000, the ehtire |
iable to tax 4¢ Iquisite, The aboye solution hasbeen Worked out 4CCorg; U of ¥ 10,0,
liable to tax as perq ing] is
An alternate viey possible is hat only the sum ip EXcess of T 5.0
of Circular No.15/2001 ¢

Vis tay i
o AXable i View,
at such gjfg Upto ¥

aled JE,IE‘ZUI}], which states th







Jayashree owng
house from the in

five houses in India, all of which are |

formation given below —
v Particulars House | | House ||
» ) (%)
ol 1 ot SRR
Municipal Value 80,000 55,000
Fair Rent 90,000 BO,OODI
Standard Rent N.A. ?5,000[
Actual rent received/ receivable 72,000 ?2.00[}I
Municipal Tayes 10%| 12% |
=0
Question 2
Rajesh, a British national, is resident and ordinarily residen
5. He owns a house in London Which he has let out at £ 1
Paid to the Unicipal Corporation of London i
of one £ ip Indian rupee to be taken atz g
Property for the AY. 2025-26
Answer 2

For (he P
Thcrefurc‘
included in
from the gr

024-25, My, Rajesh,

the total income
0SS annual valye,

Computation of Ne

.-II

:

——— ____________._,________ |

alue (£10,000 x 12 x g5, | 1,14,00,000}

Less: Municipa] laxes paid (£ 8,000x95) 7.60,000}

Net Annual Value (NAV) 1.06.40 {}l}ﬂ
Question 3‘%}}

Mr. Manas owns !wo_house Properties one g Bombay Wherein hig family resides and the}

other at Delhi, which IS un»olclcupied. He lives in Chandigarh for his employment purposes in!

IE; }:ﬁnl@:}% ‘;ouse‘ For acquisition of house Property at Bombay‘ he has taken a loan of 7 30/

rop?rt a{; DpE:h o 142023, g a5 not repaig any amount gq far. In respect of house|

p Y at Delhj he'has taken g | n of lakh@ % p.a. on 1 10.2023 ¢ ds renctl

Ompute the deye 'on which woyq be available to him 1. clic b

Y W

a British national. IS resident
income received by him | ay of rent of the
in Indja. Municipal

L Annual Valye of the Property of Mr. R

Particulars
Gross Annual v

house property
axes paid in London is be

WAV
et-out. Compute the S&Y of
House |||

)

65,000
65,000
58,000
60,000

8%

[SM Q.];|
[

and ordinarily resid
located in Lo
Lo

ent in India |
ndon is tg pal
allowed ag deductiop’
|

ajesh for A.Y. 2025-2¢
S

under section 24(b) for A.Y.20254



. spect of interest payable on su :
26 fnitespect o pa ch loan if he exerci
g f fault tax regime provided under section ??Eaifnh&f :Srcis

1 anas can claim be N
e rom such properties, and he cannot occu  such properties
due to reason of his employment at Chandigarh, where he lives in a rented house. & R

.. Particulars

| Interest on loan taken for acquisition of residenti 0
residential house pro at 2,00,000
Bombay30,00,000 x 10% =¥ 3,00,000 Restricted to ¥ 2,‘.’)0,(}(}0S s

{I Interest on loan taken for repair of residenti i
500,000 x 11% = % 55,000 esidential house property at Delhi ¥

Restricted to ¥ 30,000 30,000
2.30,0001 |

2,00,000

Total interest

Deduction under section 24(b) in respect of (I) and (II) above to be restricted to
[

Question 4 12

Anirudh has a property whose municipal valuation is ¥ 1,30,000 p.a. The fair rent is |
7 1,10,000 p.a. and the standard rent fixed by the Rent Control Act is Z 1,20,000 p.a. The o
property was let out for a rent of 11,000 p.m. throughouit the previous year. L
Unrqa_kized rent was T 11,000 and all conditions prescribed by Rule 4 are satisfied. He paid
municipal taxes @1Q°/o of municipal valuation. Interest on borrowed capital was < 40,000 for =
the year. Compute his income from house property for A.Y.2025-26. [SMQ.]

0 -1\

Question 5 _\;}l}/

Ganesh has a property whose municipal valuati

7 2.00,000 p.a. and the standard rent fixed by the
property was let out for a rent of T 20,000 p.m. However, the tenant vacated the property on |

31.1.2025. Unrealised rent was 2 20,000 and all conditions prescribed by Rule 4 are |
satisfied. He paid municipal taxes @8% of municipal valuation. Interest on borrowed capital |
was 2 65,000 for the year. Compute the income from house property of Ganesh for A.Y. |

2025-26. [SMQ]

on is ¥ 2,50,000 p.a. The fair rent is L
Rent Control Act is ¥ 2,10,000 p.a. The

DA

Question 6 o7
Poorna has one house property at Indira Nagar in Bangalore. She stays with her family in
the house. The rent of similar property in the neighbourhood is ¥ 25,000 p.m. The municipal
axes paid is  8,000. The house construction began

valuation is ¥ 2,80,000 p.a.. Municipal t _
in April 2018 with a loan of X £0,00,000 taken from SBI Housing Finance Ltd. @9% p-a. on |

1.4.2018. The construction was completed on 30.11.2020. The accumulated interest up to
3139070 is 2 3,60,000, On 31.3.2025, Poorna paid ¥ 2.40,000 which included X 1,80,000
as interest. There was no principal repayment prior to this date. Compute Poorna’s income i
from house property for AY. 2024-25 assume she exercises the option of shifting oxits :; tqh? g ‘

default tax regime provided u/s 115BAC(1A). be
Question 7 ey
se property at Adyar in Chennai. The municipal value of the @ 5%

Smt. Rajalakshmi owns @ hou j £
pr0pertyjis # 5 00,000, fair rent IS 7 420,000 and standard rent is ¥ 4.80,000. The property S
was let-out for' 7 50,000 p.m. up 1o December 2024, Thereafter, the tenant vacated the f

A
‘A Bhanwar Borana




A
- self-occupation. Reni’[ or
rty ar i used the house for sel up oc
¥ ‘property and .Snl;t. R?J\%I::szril)glﬂ, l::c:uld not be realised ir!dsE':Lenic:i’ ;:rtmeg?f
L Nov_ember and ﬁ%(;% under Rule 4 are satisfied. She palf o b
mnditgl?s ﬁrzsc aid interest of ¥ 25,000 during the year Oér!y o oA
{::;Gusz PEOpgrty. Compute her income from house prop 5-26

v
ke

E almg 15 BAL
<. LI~ i iy .
Question 9\

Question 10?\%

Question s ?1;&105- i iculars of the hoys,
Ganesh has three houses, all of which are self-occupied. The particula Ous,

the P.Y.2024-25 are as under:

 Particulars | Housel | Housell | |

Municipal valuatifif%n ¢ 3,00,000(% 3,60,000 ?3,30,0{)..9
Farrentpa 23,75,000(2 2,75,000 |z 3,80,00u_:
¥3,50,000(% 3,70,000 |Z 3.75,000_
31.3.2000|31.3.2002 01.4.201

Municipal taxes paid during the year 12% 8% :
Interest on money borrowed for repair of ¢55,000
Property during the current year

Interest  for current year on money T
borrowed in April, 2016

e S|
for purchase of

Property

Compute Ga rty for A.Y.2025-26 and suggest which hp'use_s

should be opted by Ganesh tq be assessed as self-occupied so th;{t |"IEIS_ tax liability s

minimum. (s, , oA A VAT  5BAC

Standard rent p.a,

Date of Completion/purchase

¥1,75,000

r . % o
N NET - |__',.1 ainn [ A

Prem OWns a house in Madras.

During the pPrevious year 20
house was self-occupied angd 1/3rd portio
8,000 p.m, Municipal va|

ue of the Property is ¥ 3,00,000 p.a., fai
standard rent is 7 3,30,000 i ici

rom house property
the option of shifting out of the defaul

exercised.
ttax regime Provided u/s 115BAC 1A).
What would be Prem's

income from house Property und

In June, 2024, he recovered rent of ¥ 10,000 from Mr. Gauray, to whom R
house for two years from April 2018 to Mar onths ran
¥ 20,000 from him and to that extent his actual rent was reduceg while MpUting :

from house Property for A.Y.2020-21.

Further, he had let out his Property from April, 2020 to Febr

O Mr. Sat; :
2022, he had increased the rent from 2 12,000 to ¥ 15,000 Per month and ISh. In April,
subje'cl matter of dispute. In September, 2024, the matter wa

. | S ﬁnally Settleq ae Zame Was g
received ¥ 69,000 as arrears of rent for the period April 2022 F

uary, 2024 ¢

r. Anand
. €bruar, 20 .
recovery of unrealised rent and arrears of rent be taxable in the hands of My :r-]::guld Lh;
i ; . an

50 in which year? [SM Q]

- wap g



E AY 2025-26 under section 25A, e

~ that year A deduction of 309 S thqugh Wi anc uner f s e

allowed while computing lncgrﬁeoffrour;\wﬁghsed bl recove:\;%s ::é t-gfr::rgec:forfetgfﬁgﬁ?gg
use prope e

Computation Of inco_rpe from 'hlouse proper‘:y r;}; (:J:rM;nAar:a??o:'OLﬁY'zgggsl;gﬁ

CJ!: =} v % (‘. P.a—'il'c-ﬁg II-,- = ﬁ \‘"._.""

AL On o 3
Eler g o e =

" 10,000

(i) Unrealised rent recovered
(ii) Arrears of rent received
69,000
Less: Deduction@30% 79,000
ijncome from house property 23,700
| 55,300

Question 11 ?53;7/
Ms. Aparna Co-
Dimple, where h

owns a residential house property in Calcutta along with her sister Ms.
e in the property and

er sister's family resides. Both of them have

_ : equal shar

eosoa[%% |S1L65tffi ?{y them for self-occupation. Interest is payable in respect of loan of X
50,00, ﬂ@ 0% aken on 1:4.2023 for acquisition of such property. In addition, Ms. Aparna
owns a flat In Pune in which she and her parents reside. She has taken a loan of X

3.00.000@12% on 1.10.2023 for repairs of this flat.
corr?pute the deduction which would be available to Ms. Apama and
section 24(b) for A.Y.2025-26 if both exercise the option of shifting ou

regime provided u/s 115BAC(1A).

Answer 11
Computatio

Ms. Dimple under
t of the default tax
[Sm Q.

24(b) available to Ms. Aparna for A.Y.2025-26

n of deduction u/s
Particulars

ken for acquisition of residential house property at Calcutta X
5.00.000

Ms. Apama's share = 50% of Z 5,00,000 =

[ Interest on loan ta

50.00.000 x 10% = <
% 2.50,000

Restricted to < 2.00.000
air of flat at Pune3 3.00,000 X 12% = ¥ 36,000

I Intereston loan taken for reps

Restricted 1O 7 30,000

e restricted to

o Ms. Dimple for

Total interest
and (11) above 10 b
aneN\S o ——

Deduction w/s 24(b) In respect of (1)
/s 24(b) available t

ation nf(lcdnction u

Comput
- particulars 4
sidential house property at Calcutta ¥

Interest on loan taken for acquisilim‘n ol re
50,00,000 x 10% =< 5.(}{1.(1“0
=T 2.5(}.{1{){}

Ms. Dimple’s share = 50% of T 5,00,000
Restricted to T 2.00,000
Deduction u/s 24(b)

N N 4__-—-—'_'--_._




o]
pert

\come from House P

uestion 12 ?&

o
i

e i

operty along with his brother holding SAual sh
Mr. Raman is a co-owner of a house prop — h
the property. _ e |
e Particulars > ~
= g 2 - 1'60:
Municipal value of the property 150,
Fair rent 1,70 |
Standard rent under the Ren Control Act 15,000 p
Rent received <
o i charged by,
The loan for the construction of this property is IOTn“V_take” anditne ;Ete[]enStajd irﬁeresty is!
bank is 2 25 000, ot of which ¥ 21,000 has been paid. Interest O”f eh [ cfan and inferc
- T0 repay this loan, Raman ang his brother have taken a res N
chargeqd on this loan is 5,000,

The Municipal tay

€s of % 5,100 have
Compute the inc

ome from this Property chargeable in the hands of Mr. Raman for the AY,
2025-26 S
Question 13%}
Mr: X owns one residential hoyse In Mumbai. The house s having two identical units. First
dNitof the hoyse is self-occupied by Mr. X ang another unit js rented for ¥ 8,000 P-m. The
rentgd unit was vacant for 2 months during the Year. The particulars of the house for the
Previous yegr 2024-25 a0 as under: |
Standard rent ¥1,62,000 p.a. '
Unicipa| Valuation £1,90,000 p.a.
Fair rent ¥1,85,000 p.a
MUI‘l!CIDal tax (Pajg by Mr X) 15% of Municipal valuation
Light ang Water charges ¥ 500 p.m,
Interest On borroweg capita| 1,500 p.m.
Lease Money 31,200 p.a.
Insurance Charges $3,000pa. !
Repairg ¥ 12,000 p.a.
Compute income from house Property of My X for the AY. 2025-26 if he exerci g
of shifting oyt of the default tax regime Provided u/s 1 TSBAC( 1A). i thﬁsﬁtg?
Question 14 .
Mr. Vikas OWNSs a house Property whose Municipal Value. Fair Rent and §
$96,000, % 126,009 and ¥ 1,08,000 (per annum), respectively, ‘andarg Rent are)
During the Financia| Year 2024-25 one-third of the Portion of the Ouse
residential purpose at 4 monthly rent of 2 5,000, The remainin Wo-thirg por?S ‘et out o
occupied by him. Municipal tax @ 11 % of MuUnicipal value yag paid during the ;ﬁ;n as self.
The construction of the house began in June, 2017 and was cop A
took a loan of 7 1,00,000 on 1-7-2017 for the Construction of building
He paid interest o loan @ 12% per 4

been paid by the tenant,




Answer 15

cial year 2024-25. She owns a ho
. € owns a h e
. which is used a ouse prope .
f one USD $ed as her residence. The an-p It %
($) may be taken as % 75 nual value of the house is ¢

she took ownership a -
~ ocoupation, while S%e?sd iﬁolf;?ass!?ﬁ of a flat in Chennai on 1.7.2024, which is used f
~ ended 31.3.2025. The municipal Vaﬁjgzg:'?s used by her for 7 months only during the y
p.a. she paid the following to Corporation 0;5012584'-900 p.a. and the fair rent is % 4.20.,(1@.’5
property Tax s \
gewerage Tax SR

she had taken a loan from Standard o

lnter_est o |oan was as under: rd Chartered Bank in June, 2022 for purchasing this flat.

Ravi, a citizen of the U.SA. is a res

=t

— Particulars sr s
period prior to 1.4.2024 - Do | e i T
1.4.2024 to 30.6.2024 49,200

50,800
1,31,300

1.7.2024 to 31.3.2025
She had a house property in Bangalore, whi . —

: ~which was sold in March, 2021. I [
house, she received arrears of rent of % 60,000 in March, 2025. This arnou.tnntr is;?i? I:uta::i

charged to tax earlier.
Compute the income chargeable from house s ;
: : property of Mrs. Rohini Ravi for the
assessment year 2025-26 if she exercise the option of shifting out of the default tax regime
[sSmMQ.]

provided u/s 115BAC(1A).

global income would form part of

sident and ordinarily resident in India, her
India will form part of her total

Since the assessee jsare
me earned in India as well as outside

her total income i.e. Inco

{ncome.
ake the benefit of

She possesses @ self-occt
«Nil” Annual Value in re
As regards the Bangalore hot
property in the year of receip!

to be the owner. 3(% of the arrears ¢
from house

ipied house at Los Angeles as well as at Chennai. She can't

spect of both the house properties.
o tax as income from house

ise. arrears of rent will be chargeable t
is not essential that the assessec should continue

as deduction.
ayi for A

under section 25A. i
»f rent shall be allowed

property of Mrs. Rohini R ¥.2025-26 will be

Accordingly, the income
calculated as under: | i
i Parficulars Z
1. Self-occupied hous¢ at Los Angeles .
Annual value Eﬂ
Less: Deduction under section 24 {i
Chargeable income from this house property Nil
2. Self-occupied house property at Chennal |
Nil
Annual value s
Less: Deduction under section 24 1,91,
Interest on borrowed capital (Se¢ Note below) (1.91,940)
alore DI v (Section 25A)
3, Arrears in respect of Bangalore propert (o€ £0.000 Ly
o | L]
\i Y I
____-—-—-__'-_--- T
(1,49,940)

Arrears of rent recel .
Less: Deduction (@ 30% u/s 25A(2) )
wncome from house property

|Loss under the head




-"‘jiﬁﬁfm.'lnterest on borrowed capital

’ar { SUnrs
Interest for the current year (¥ 50,800 + ¢ 1,31,300)
Add: 1/5th of pre-construction interest (¥49,200 x 1/5)

Interest deduction allowable under section 24
%:mtlon 16

; roperty with equal share, - "
thers Arun and Bimal are co owners of a house p '_
;yr;:ebrl? Wwas constructed during the financial year 2016-2017. The property consists of g
identical units and is situated at Cochin,

During the financial year 2024-25, each co
balance of six units were let oyt
value of the hou

value, which were paid during the year. The

-Owner occupied one. unit for residence ang th
at a rent of ¥ 12,000 Per month per unit, The munici
S@ property is ¥ 9,00,000 and the municipal taxes are 20% of municipg

other expenses were as follows:

()  Repairs

40,000
(i) Insurance premium (paid) 15,000
(iii) Interest Payable on loan tak

3,00,000
One of the let out units remained vacant for four m
Arun could not ocey

PY his unit for sjx months as h
OWn any other hoyse

€ Was transferred to Chennai. He does not
The other income of Mr

. Arun and Mr. Bimal are ¥ 2,90,000 and ¥1,80,000, respectively, for
the financial year 2024-25.

Compute

tw

the income under the head 'Income from House Property’ and the total income of
0 brothers for the ALY, 2025-26 if they pay tax un
115BAC.

der the default tax regime under section.

Also, show the com
shifting out of the d

Question 17 1,15

Putation of i

NCome under this head,
efault tax reg

if they both exercised the option of
ime provided under

section 11 SBAC(1A)

Mrs. Daya, a resident of India, OWnSs a house Property at Panipat in Haryana. The Municipal
value of the Property is # 8,50,000, Fair Rent of the Property s ¥ 7,30,000 ang Standard

Rent is 7 8,20,000 PEr annum, The Property was |et out for ¥ 85,000
Period April 2024 to December 2024,

Thereafter. the tenant vacated the

! Property
Occupation. Rent for the months

S 1 and Mrs. Daya useq the house for s
Of November anq December 2024 coylg not be realize

from the tenant, Mrs. Daya has not instituteq any legal '

g fhe o y leg Proceedings for recovery of th

She paid Municipal taxes @ 12% during

year for amount borrowed towards repairg

You are required to Compute her income fr




B ™

I -iﬁltc*{‘.h .:'--.-,-_.‘.; P . .
“omputation of income from house property of Mrs. Daya for the A.Y.20 .
rty of Mrs. Daya for the A.Y.2025-26

:pilt_ation'; of Gross Annual Value
_ pected Rent for the whole year = Hi f
JBl% 50,000 and Fair Rent of %7,30,000 bf'r‘:rl of Municipal Value of T| 820,000
3 ..8..20,000 % stricted to Standard Rent of g
| Actual rent receivable for the let- S
2l : UEeRaEYas NS 7.65,000
] _nreahsed rent is not deductible from actual R ol
~ [Mrs. Daya has not instituted any legal rent in this case since
-naid rent. Hence, one of the conditiongr]f!‘??dmg; for recovery of
been fulfilled] aid out in Rule 4 has not
GAV is the higher of Expected Rent for tl .
e e sivable for the [st-out period he whole year and Actual rent 8.20,000
(Gross Annual Value (GAV)
L Municipal taxes (paid by tl AR
e5S. axes (pal vy the are - e
SR &5“‘0%0 y the owner during the previous year)
e 1,02,000
t Annual Valuc AV =
Net Ant _L( ) 7,18,000
Less: Deductions under section 24
(a) 30% of NAV =30% of T 7,18,000 215,400
(b) Interest on amount borrowed for repairs (Fully allowable 50,000  2,65,400
as deduction, since it pertains to let- out property)
4,52,600
kel

[ncome from house property

on 18 832
Questlon
pied. The particulars of these hou

houses, all of which are self-occu ses

Ms. Pihu has three

are given below:

ﬁ Nawend
" Particulars House—1 | House-1l'| House-lll
Municipal Valuation per annum 1,30,000 1,20,000 1,20,000
Fair Rent per annum 1,10,000 1,85,000 1,45,000
Standard rent per annum 1,00,000 1,90,000 1,30,000
Date of completion 30-01-2005 31-07-2008| 31 5.2011
Municipal taxes payable during the year (paid 12% 9% 10%
for House 11 & Il only)

Interest on money borrowed for repalr of 75,000 y
property during current year | ad e WS
B g Tl U e

ini Assume she exercise the option 0 [; + - 3_201

2025- S
5-26 and sugge inimum.

occupied sO that her t
of the default tax regime

ax liability ism
ovided U/s 1158AC{1A).




Answer 18

= ;

ouse Property

=

i If-occupation, As Per sectioy, -

roperties for se i e
: ; ore than two hous.e p “Nil” Annual Valug) o i
o il o ]?f:; S revon (e, baaeliEgN roperty would be reated ag \
can avail ll;le benc erties, at her option. The other house]g b e o anmgall o
o of the house properties, ' e ' Pih

: the Expec : ot 5 propeiid

out™ property, l'[:i resg:::l n?gs\l‘{l;;l:eﬁcial option while deciding which hou Properties sh
therefore, consider :
treated by her as self-occupied.
OPTION 1 [House I & 1 - Self-

If House | and I are
would be —

Particulars

House | (Self-occupied) [Annual valye is Nil]

House 1 (Scll‘-orcupicd} [Annual valye s Nil, but inte
available, subject to a maximum of 30,000. In case
of self-occupieq Property, the interes|
Irrespective of the date nl‘lmrrm\-'all‘

House 17 (Deemed 1o be let-oyt

i

occupied and House I11- Deemed to be Jet out|

ted to be self-occupied, Pihu’s income from house property foA.Y.Zo_-
opte = 2

rest deduction would be
of money borrowed for repair
deduction Would be restricted to 330,000,

) [See Working Note below]
Income from hoyge Prope

OPTION 3 [House 1 & |
If Hoyse Fand [y

rty

~ Scll’-accupicd and Houyse [J. Deemed to be let out]
self-occupieq. Pihu’g income

are opted (g he
Would be -

from house Property forA.y 2(25.

{Suit‘-ncuupicdj [Annuyg \'

(Deemeq be let
House 1 lSquoccupiuI] ]

Amount i $
alue js Nil]
House 1

Nilf
~0ut) [See \\'n.nrkir:g Note hc|ﬂ\'.']
Annua| y

alue jg Nil]
Income from house

46,940
il
Property 46,94lj [
311’{'1'1[)35 3 [House | _ Deemeq ¢, Iu- let oug and Hoyge &y Suil'-m‘cllllil.‘(” |
WUU(IE:ZL;]I and I1] gre Opted to be _\,cth}cL‘Llpic{i. Pihy’s Income from house Prope
Particylqy

Ity

for AY 202568
House | fI)ccnwd o b

House

AMoung i1 & |
e . 70,000
use I fSuIIE-uuupmdj [Annyg] value jg Nil, bu Interes tlL‘(IL;g[iun Woulg b 000_
available. subject (o & maximypm of ¥ 30,000, In cage of Mongy 1, rrn\;\ ; or r
By ‘-.‘ "W 15 H - ¥ . -~ CC B
ICpair of m,!l-m.ulplui Property, (he INterest deductipy, Would pe 1‘&‘\'11‘i'|( Irm |
30,000, irrcspecti\cui'lhu date of hm'['t)\\ﬁll. Taied ¢ |
Al ' (30,009
House 1 [Scil-nccupwd} [Annya| value jg Nil] g
Income from house Property Nil ]
40,009
Since Option 3 s More hcncricial. Pihy shoulg OPLto trey Hoy .
House | 4 Deemed 1o be fet out, in which case, her i iy
for the A,y 2025-2¢




Question 19 \%"%

- |Expected rent is the GAV of house property

. tax regime provide

s Annual Value (GAV) .

! Bx ected rent= Higher of Munici : |
.: ';estn St Standard Rent cipal Value and Fair Rentbut| 1,00,000]  1.85,000( 130 000 i

Less: Municipal taxes (paid b :
previous year) y the owner during the|  Nil|  10,800| 12000

Net Annual Value (NAV)
1,00,000|  1,74,200 1,18,000

Deductions under section 24

Less:
(a) 30% of NAV
30,000 52,260 35,400
(b) Interest on borrowed capital (allowed in full in |
case of deemed let out property)
- 75,000 :

70,000 46,940 82,600

[ncome from deemed to be let-out house property

of land purchased by them at

Mr. Naveen and Mr. Vikas constructed their houses on a piece
d floor and an equal area in

Delhi. The built up area of each house was 1,800 sq. ft. groun

the first floor. Naveen started construction on 1-04-2022 and completed on 1-04-2024. Vikas
2 and completed the construction on 30-09-2024.

started the construction on 1-04-202

Naveen occupied the entire house on 01-04-2024. Vikas occupied the ground floor on 01-
10-2024 and let out the first floor for a rent of 720,000 per month. HoweVer, the tenant
vacated the house On 31-12-2024 and Vikas occupied the entire house during the period

01-01-2025 to 31-03-2025.

Following are the other information
h unit - ¥ 1,00,000 per annum (ground floor [first floor)

(i) Fair rental value of eac
(ii) Municipal value of each unit (ground floor / first floor) - X 72,000 per annum
(iii) Municipal taxes paid by

Naveen — < 8,000

Vikas — 8,000
(iv) Repair and maintenance charges paid by

Naveen — % 28,000

.a. on 01-04-2022. Vikas has

Vikas — % 30,000

Naveen has availed a housing loan
z 10 |lakhs @

availed a housing loan 0 il
by either of them till 31-0 _9025. Compu
Vikas for the revious year

g d u/s 1158AC(1A)-

of Z 15 lakhs @ 12% P

10% p.a. on 01-07-2022. No repayment was made

e from house property for Naveen and

e option of shifting out of the default
[MTP Q
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: Income from House Propert |

Question 20

- leted in Previgys

. se (construction comp e SEO

Mr. Ramesh conStIUCt?g au?:i% h ?U(SOE% of floor area) is le:J ;lagét;%r f:‘i?}!ldlehn;'?([ Py
il mdep{enfd §n15u800: A sum of ¥ 3,000 could not bitﬁer property of ot n

'r?:t?ctzwtorzlc:te the' unit was gi“’en-m ":E'-.-;s? ?021'2 r;JnOonths when it is not put to n

g it -1 remains v e
?ch:]m;c(;g%/tt:)? ttt?g ?\gtrli?ga) :srused by Mr. Ramesh for the purpose of his bUSIness
nit - 0

i i - Other partin ' ¥
Unit - 3 (the remaining 25%) is utilized for the purpose of his residence, Oth pal'tlcu|a
the house are as follows:

Municipal valuation - ¥ 1,88,000
Fair rent - 7 2,48,000
Standarg rent under 4

he Rent Control Act - 2 2,28,000
Municipa| laxes -

20,000 Repairs - 2 5 00

Interest on Capital borrowed for the construction of the property - 7 60,000, groung f

| 6,000 ang fire insurance Premium paid - 7 g 000.

| Income of Rameg from the business is » 1,40,000 (without debiting house rent ang Othel

| incidenta] expenditure). )
Determine the taxable income of My Ramesh for the assessment year 2025-26 if he opt
Outfrom defayt taxation regime u/s T15BAC.

Answer 20

i Cumputdtmu of Taxap]e Income of Mr
the regyly, Provisj

S10nS of the Act

Ramesh

for Ay, 2025-26 unde

Purticul:trs

S0 |
from hoyge Property
Unit - (509, Q_i'_t}p_i_u'_:_u_'_cx_l_

I
|

=Let out]

Gross Annual Value, higher

* Expecteq rent ¥ 1,14,000
94,000 Pa. and f

Standarg Rent of 7
Actua] rent
3.000

of
[Higher of
air Rent of ¥
1.14,000 p.a.]
% 147,000 [

Municipzil Value of <|
1.24,000 Pa.. by restricted o

15,000 x 10] less Unrealizeq rent! o

Gross Annyal Value

F3
(Alternatiy ely,
annual valye.
lht:rcl'rnm)

¢ 1,50.000 can

be shown a5 actygl rent ang 2ross 1.4"_[':(;;]
and [hci'cuﬂcr. deduct # 3,000 Unrealizeg rent
Less: Municipaj laxes 509 c:J"\‘Z{J_Uill}'|
Net annual value

Less: [}uducliuns from Neg Annual Value
(

1,37 000
4) 30% of Net Annual Valye

41,10
(b) Interest on loan [50%, of ¥ h{),ﬂﬂ(ll ()
1  Since the conditions

laid down under Rulg 4 of Income..
Assumed to have bee

tax Rules, 1962, are Salisfigq
N paid during the year by Mr. Ramesh, '

|
65,900




s L
-

- roston loan [ 25% of T 60000

S

.

_' BuSINess [ncome [without deducting e : : .
srea used for business PUrp(lses? xpenditure on Unit - 2 25%|  1,40,000

ws Expenditure in respect of Unit -2
. Municipal taxes [25% of ¥ 20,000'] 5000
| Repairs [25% of ¥ 5,000] :
5 : 1,250
_ Intereston Joan [25% of T 60,000] 15.000
_ Ground rent [25% of T 6,000] 1.500
_ Fire Insurance premium [25% of T 60,000] 15.000
_—— e — -
37750  1.02.250
1,53.150
—————

Taxable Income
S

__ ' Assumed to have been paid on or beforé the oG
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Books (other than annual publicatlons

are of  12,000)
5. |Office furniture 1 Apr., 24
(Acquired from a practicing C.A.) ;
6. |Laptop 26 Sep., 24/

Quesﬂ(m 4 Q&

Mr. Gamma, a proprietor started a business of manufacture of tyres and tubes for motor
vehicles on 1.1.2024. The manufacturing unit was set up on 1.5.2024. He commenced his
manufacturing operations on 1.6.2024. The total cost of the plant and machinery installed in
the unit is ¥ 120 crore. The said plant and machinery included second hand plant and
machinery bought for ¥ 20 crore and new plant and machinery for scientific research relating
to the business of the assessee acquired at a cost of ¥ 15 crore.

Compute the amount of depreciation allowable under section 32 of the Income-tax Act, 1961
in respect of the assessment year 2025-26. Assume that all the assets were purchased by
way of account payee cheque and Mr. Gamma has exercised the option of shifting out of
the default tax regime provided u/s 115BAC(1A). [SM Q]

Question 5 Eé}}
Mr. Praveen Kumar has furnished the following particulars relating to payments made
towards scientific research for the year ended 31.3.2025:

Particulars

(1) Payments made to K Research Ltd.

(2) Payments made to LMN College

(3) Payments made to OPQ College

Note: K Research Ltd. and LMN College are approved research institutions
and these payments are to be used for the purpose of scientific research.

(4) Payments made to National Laboratory 8

(5) Machinery purchased for in-house scientific research 25

(6) Salaries to research staff engaged in in-house scientific research 12

Compute the amount of deduction available u/s 35 of the Income-tax Act, 1961 while
arriving at the business income of the assessee. [Past Exam Q]



ﬁﬁmlon 6

——'------_._____ —
— Particulars e
[ =t = It ’
— d Indian Institute of Science, Bangalore
1. | Amount Paid to notifieq approve
for scientific résearch e rch programme
2. |Amount paid to IIT, Delhi for an approved scientific reseg F; b
) ' i i la which has
Istered in Indig w
id to X Ltd., a company reg is approved by the
% fn?%ugtnjgzt scientific research and deveiopment. as is app l.
Prescribeg authority
5 : ientific research ang _
" | eendiue e SClen'bl d authority rejateq to his
deve!opment facility ag dpproveq by the Prescribe
business
(a) Revenue expendnure On scientifi research
(b) Capita| SXpendityre (i Cluding cost of acquisition
on Scientific fesear
H‘xq—h__ﬁﬂ — — —— — ——
Answer 6
@) 1 Mr. A i Paying tqy Undey defay) tay Fegime unde
deducnuu undep Section 35 for the ‘-\.\'.zll?_s.?_ﬁ
l’nrticul:lr.s

2 Compute T
P.Y.2024-25.
ishes the following particulars for the
Mr. A, fumishes

the gy
: uting his income Under
35 for ALY 2025-26.fwhrle comp
section Y 202 o
?mal:':ngli?;s of business or profession

ion 115BAC
' er section 1
() heis Paying tax under default tax regime und

f the default tax regime Provideg s
ised the option of shifting out o

ii) he has exerc

i section 1153AC(1A)

I sectipp 115BAC ('rjmpululiﬁn of
N —
T < Seetion
Payme

nt fo SCig

.-\l!m\-uhilily T :\muuntuf
| ‘ | t[cduction %)
ntifie Pesearcy | Il ‘o

Indiay [nxlilutc of Stience )| 1,00,000 35{13“1’: Not ;ll]m'.;hhh' | ;
B.’mualurc . Ni]

S |Under defay), |
IIT, Delhj J,ﬁll.[J!N} ,‘\.5{2."\.-11 -I;i\ regime |
X Ltd, 4,00,000 35(1 M1ia) J
Expcndiiurv incurrud o jp.
10use “Search ang [[e\'clupnwm
facilil_\'

Revenye “Xpendiiyre

.1,{![:‘(1{"1

|

35(1 )(1) Alloy able

Undep dul':mh |
|

Capitg| “Xpendifype (u\c[-.uh'n;: 2,50,000 35(1)(iv) X regime |

Cost of 4 CQuisitioy Of lang 7 L

5.00 ““{” read wiyp,

Ilntluctiun nllnwalhlu inde

35(2) ia)

—— —
I'Seetion 35

—




| payment for scientific ea rch
~ |[ndian Institute of Sci ;
e | oo ) oo 1000w
x Ltd : 2,50,000|  35(2AA) 100% 2,50,000
\ ’ 43009000 351 iia) (0o 4.0 A
Expenditure incurred on in- S g o0
house research and development
facility
E:"i“‘l‘e e"pe:fz““ 300000 35(1)G) 100% 3,00,000
Capital expenditure 2.50,000 35010 \
(excluding cost of acquisitionof ( )(I_V) 100% £20.000
Jand ¥ 5,00,000) read with
Lo 35(2)(ia)
Deduction allowable under section 35 13.00.000

Question 7 922;}”

Mr. A commenced_ operations of the businesses of setting up a warehousing facility for
storage of food grains, sugar and edible oil on 1.4.2024. He incurred capital expenditure of ¥
80 !akh, ¥ 60 lakh and ¥ 50 lakh, respectively, on purchase of land and building during the
period Janya(y. 2024 to March, 2024 exclusively for the above businesses, and capitalized &
the same in its books of account as on 1st April, 2024, The cost of land included in the &=
above figures is T 50 lakh, ¥ 40 lakh and T 30 lakh, respectively. During the P.Y. 2024-25, &=
he incurred capital expenditure of T 20 lakh, ¥ 15 lakh & ¥ 10 lakh, respectively, for
extension/ reconstruction of the building purchased and used exclusively for the above |

businesses.
Compute the income under the head “Profits and gains of business or profession” for the =
AY.2025-26 and the loss to be carried forward, assuming that Mr. A is exercising the option & fa 31
of shifting out of the default tax regime provided u/s 115BAC(1A) and Mr. A has fulfilled all i
the conditions specified under section 35AD and wants to claim deduction under section |
35AD and has not claimed any deduction under Chapter VI-A under the heading “C — =

Deductions in respect of certain incomes’”.
The profits from the business of setting up a warehousing facility for storage of food grains,
sugar and edible oil (before claiming deduction under section 35AD and section 32) for the
ALY. 2025-26 is % 16 lakhs, T 14 lakhs and ¥ 31 lakhs, respectively. Also, assume in respect |.::.-
of expenditure incurred, the payments are made by account payee cheque or use of ECS I

]
e

through bank account. sMa]
Question 8 !-

' | -star hotel in &
ommenced operations of the business of a new three-star ;
. 1.4.2024. He incurred capital expenditure of ¥ 50 lakh during the &
: .h 0024 exclusively for the above business, and capitalized the ==

in hi il, 2024. Further, during the P.Y. 2024-25, he
[l oooks of aceatil B 1 [l f which ¥ 1.50 crore was for acquisition of =

incurred capital expenditure of ¥ 2 crore (out ©
land) exclusively for the above business.

Mr. Suraj, a proprietor,
Madurai, Tamil Nadu on
period January, 2024 to Marc




AY.2025.96
and opted for

deduction unde
Incomes“. H

The profits from the business of running this hotel (
35AD) for the A

Y.2025-26 is ¢ 25 lakhs. Assume th

Coimbatore, which commenced o

20 lakhs for the A.Y.2025-26,
€re made by net banking.

Cnmputatiou Of profits ang gaing

of business o profession fo

( (Le., prior to
> books of account g¢

o4 Gai fom Business o Pofession (PGBP) | 35A) 1

Ofit& G R ' siness or pr,

Comptihe income under the head “Profits and garl]fé?ﬁg;: L;, :
assuming that he has fulfilled all the co

before claiming deduction
at he also has another

ray, 2025-2¢

Ofeg
pecified under
claiming deduction under section 35AD: and he has not

r Chapter VI-A under the heading “C — Deductions in

respe
© has exercised the option of shifting out of the default tay re
115BAC(14)

Qime Pro

: T Sectjp,
ex:sting bUSistm."-,
Perations fifteg

Also, assume that

Sion?”
SEC.[iOn-

Ct of

Ce
Vldedl e

Paymen

n Years baecsks '
Sfor
[Smo




| .' Acma] cac;t to the assessee
Less [)eprccmtlon allowable w/s 32 fo
r A.Y.2024-25 [

10% of T 50 lacs]

a,i@tion 10 Qﬁ

First Flig ht Ltd. is an existing Indian C
om
the following expenditure in connection wrgwa?gé \:2: TJ: ::ts "Rl industial i & s
preparatlon of project report l
Market survey 000
3,00.000
for the new unit 2.00,000

ges for issue of additional capital required

gal and other char
9,00,000

Le

Total
The following further data is given:
cost of project 30.00,000
capital employed in the new unit 35’00‘000
What is the deduction admissible to the company under secti i
on3
2025267 y jon 35D forAssessment Year
Question 11
X Ltd. contributes 20% of basiC salary to the account of each employee under a pension
scheme referred 10 in section 8 80CCD. Dearness Allowance iS 40% of basic salary and it
the employees:
' section 36(1)(iva), if the basic salary of |
n 40A(9) be

forms part of pay of
under sectio

M{f Compute the amoun
regate 10 7 10 lakh.

the employees aggr
attracted, and if O, to wh

Answer 11
Computation of de

Basic Salary
Dearness Allow: anced 40% of - pasic salary [DA forms part of pay] |
Salary for the purpose of Gectllm 36(1)@v a) (Basuc Salary * + DA) 14.00,000

. salary 1-€ 20% of T 10 lakh) 2.00,000

tion (207

Actual contribt

Less: Perm:ss:l}le deducuon un section

(14% of basic salary plus dearness PAY 5
r

|Excess contribut]



Quostion 12
Della Ltd, cre
March, 2025

daduction of {
assuming tha
Il an

ax al source

tthe residen
W

Y, Which

ident pa
the account of res|

lowing amounts to uld be the
dlllﬁ'\d ‘Tedgl[t?c:;or? of tax at source, What g%uring the fi
o by Delta Ltd, on these amoun

t payees In all the cases m;;tioned
a5 required to be deducted by Delta Ltd,

Yees in fhe
consequen

Nancial yeq, 20

below, have not piq th <3

Particulars

(credited |n

' change I Dot Ltd
@ of payment and remi

#

(a)(ia),

di

OWwsg
Partic ularg
(1)

(2)

S:llury [tax i deducip)e under section ¢
Directorg Iemuney

[t

alion

ax is dcduclihlv under Seclion 194]

Withoyy Ny threghg|

credited and [Jaid in Ma
Hasmde:j[:ae;i _tax on directorg’ r,
tted the same in July, 20257

Ny sum payable (o

rch, 2025)

Marcﬁ_,_2025 and_paid in April,

aresident on which (ax 18 deducti]e at oy,

any sum paid by way
by way of directors’ rey
sallowance

of salary

2]

{_-‘_rm_{mn

3,60,000/
28.000|

8,400 ||'
!
d limi] ' ||
l)isulluwuncu under Section 4(( 1)(ia) |
—__Manc ' : | 3,68,400
. . . bk ) 5 |
If the lax is dCilllL‘lL‘(' on L|I|'1;L'ln|'\1 |C|1HI!1L'I"IH0I] n . e —]
. i the neyy Year je. Y__"_‘H_’]j_)( at the i =
puy_mcm and femitted 1o the (imummrm. the dmouny of T 8,400 Would be |Jim: ‘(d- -lh?nljlm-t' S
while “Omputing (e business INCome of AY.2026.97 v as deg Uction
Question 13
During the financia| year 2024-25 the following paymenlslexpenditur €re made/ inc
by Mr. Yuvan Raja, a resident Individyal (Whose urnover during th €ar endeq 3 ;ged
Was ¥ 99 [ac), <tad
(i) Interest of ¥ 45,000 was paid o Rehm:
eduction of lax at SOUrce;

Briefly discuss Whe




A\,
Question 14Q;§%"'

Question 15 “‘\’;;/.,l

qam

come-tax Act, 1961 R T
d the tax, if any, wi suming that the payees in all the ca
aic ny, which was requiredibpgz?:&i?c?;ggaﬁsﬁg

Jowance under section 40(a)(i
T a)(ia) of tl : :
deduct tax at source as is requi he Income-tax Act. 1961 is attracted where th TR
ne to the credit of the Cenirg:u(;ed under the Act, or havirt; : zg (} is attracted where meassesseefmls
overnment within the'slipﬁl'ate du::it;d !igx :a_t source, fails tore mit the
e limit. =

n I94A

The Obligallon tO deduc‘. t
ax 1
L source f om 1ntefCS|. paid loa reSidem. i
al S0 i arises und er sec ﬁo
'i'e...‘_ﬂ

o the case of an ind
in an individual, wi
108¢ lotal i :
X Y padat s al turnov \ 3
PY.2 0 53:04 excesds ¥ 1. crore, er in the immediately preceding previous year,
Thus, 0 present case, since the turnover of the
: ; ! e a 1
deduct tax at source. Hence, disallowance under siscel;see;s les; lhan S oo it e e
R el lgn (O(a)(ia) is not attracted in this case.
: ' X c u . s =
all‘ b e e 'n er section 40(a)(ia) would be attracted n
e e ible under Chapter XVII-B. Section 192, which requires
LR sec“m; lfgamd-’* 18 cqvered under Chapter XVII-B. The obligation to
e 2 arises, In the hands all assessee-employer evell if the
Fres < ore in the immediately preceding previous year.
1de;-( :.fu:gt; t:t;ifklf?\&’ai1ce under section 40(a)(ia) is attracted for failure 10
i n 192 {rom salary payment. However, only 30% of the amount
eduction of tax at source would be disallowed.

194-H from commission paid in excess of
whose total turnover in the immediately §

crore. Thus, in present case, since the
ax at source u/s 194-H.
the aggregale of such
Y. 2024-25. Therefore,

(ii) The disal
respect of
deduction 0
deduct tax at so
turnover amount

Therefore, in the pre
deduct tax at source ur
of salary paid without ¢
The obligation to deduct tax at source under section
15,000 to @ resident arises in the case of an individual

receding previous year, i e.. P.Y.2023-24 exceeds R 1
f the assessee is less than T 1 crore, he is not liable to deduct t
Mr. Raja is not required to deduct tax at source u/s 194M also since
commission 0 Mr. Vidyasagar does ot exceed T 50 lakh during the P.

disallowance under section 40(a)(ia) 1s not attracted in this case.

(ii1)

turnover 0

ners, reports 2 net profit of 2 7,00,000 &=

nership firm consisting of two part
before deduction of the following items:
(1) Salary of Z 20,000 gach per month payable to two working partners
authorized by the deed of par‘tnership)‘ S
(2) Depreciation on plant and machinery under section 32 (computed) 1,50,000. AT
(3) Interest on capital at 15% per annum (as per the deed of partnership). The amount of
capital eligible for interest is T 5,00r000‘ )
porpu: tax Act, 1961 s
. me- ; :
?"]) iﬁgg;?j 2025-26 as per section 40(b)- | . £
[sma]

Rao & Jain, @ part

b) of the IncO

r section 40(
essment year

t of the firm unde
alary for the ass

working partner S

rship, sharing
uction of the

Al

' [ in partné
isi A, B,C and D carrying on business in pa
L o Ol;lfr;ursﬁi:fge;s cofit of % 7.00,000 in its books after ded

profits/ losses equ ’
following amounts for the year

Particulars

(@) Remuneration to




F (. T o ,.:‘::i
i 'f"Fﬂ:.jj_,_:_;'|.
} FEro 1l-|,[ T :J;l'{fudelJ‘loJ”I _
Gain from Business or

Questlon 16

Answer 16

Partner ‘B!
Partner 'C' .
(¢) Interest to partner ‘D' on loan of 1,50,00

remuneration ap
The deed of partnership provides for the payment of above

i d iﬂter é II
partners, You are required to work out the taxable income of the firm as well as Partngy
assessment year 2025-26,

g s I

ricultural
Hari, an Individual, carried on the business of purchase and sale of agricultural co
like paddy, w

al commog
eat, etc. He borrowed loans from Andhra Pradesh State Financial ¢
(APSFC)

OrPorafigy,
and Indian Bank and has not paid interest as detailed hereunder:
B 227k and h

0

) |Andhra Pradesh Stat

e Financial Corporation iP.Y. 2023-24 & 2024-25)

Payable in 60
1 ! i paid 5 installments to APSFC and
nk.

Hari Claimed the en

tire interegt of ¥ 45,00,000 as an expenditure while com
INcome from busines

puting the
S of purchase and sale of agricultural commodities, Examine Whether
'S claim is valid ang if not what is the amouynt of interest, if any, allowable. [SMq)
Accos'ding 10 seclion 438, any interest Payable on the term loans tq speci

and any Interesy Payable op

fied financia] i
any loans and advz
only in the Year of payment 0

assessee. Where there is def
be converted intq loan. Sych conversion of unpaid

Payment of interest for the purpose of section 438
loan shall pe allowed g deduction only

nstitutions
d banks sha] be allowed
ccounting followed by the
<, such unpaid ing

tNCEs 1o, inter alja. schedule
fsuch interes iITespective of (he method of
ault in the Payment of interes by the assesse c€rest may
not be constryed as
Crest sop tonverte

interest Into |o:

The amount of unpaid int

In the year ip + ed loz

\hich the convert
ald interest of 2 15,00,000
loan. Such conversior
refore, be eligible for deduction in the Year of such copyers
that the entjre Interest of ¥ 45.00,000 i

tenable. The deduction shall be g
year, /\cctmling!y. the

calculated a5 follows:

In the given case of ]

lari, the unp
Indian Bank W

i is actually paiq.
s converted into

due 1o APSFC and of ¥
1 Woulc

Interest Number of Amount per
outstanding Instalments instalment
APSFC IS lakh 60 25,000
Indian Bank 30 lakly _ 60 - 30.11[!9__
Total amount eligible for (Ictluctil_m :

CA Bhanwar Boranc
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e e s ant s

s a person carrying on profession as fim et

‘. cl.llll's L= I 1'1. 1 . {
il yoor 2021:2 e L
nancial year 2022-23 13;3.300_ o e
il year 2023-24 80,000

(e 210,000

ihat is his obligation regarding maintenance of books of accounts for nssessment Year
[sMQ]

What
2_025.26 under section 44AA of Income-tax Act, 1961?

17
eﬂjl?“l g:;ﬁ:: 1,:‘;]:;;::0;\;31‘{; E’Lr‘m" carrying on any profession, notified by the Board in the
Glro = e document LA L already specified therein), to maintain such baoks of
gecount and OtE ments as may enable the Assessing Officer to compute his total income in
qecordance with the provisions of the Income-tax Act, 1961

¢ Rule GF, @ person Carrying on a notified profession shall be required (o maintain specified

pooks of accounts:
(i) if his oSS receipts in all the three
t?.\‘CCCde 7 1.50.000; or

(if) if 1t i a new profession which is setup in the
150,000 in that previous year.

In the prcsen.l o84 Vinod is a person carrying on profession as film artist, which is a notified
pRofEsSIon. Since his gross receipts have not exceeded T 1,50,000 in financial year 2021-22, the
requiremen under section 44AA to compulsorily maintain the prescribed books of account is not

applicable (0 him.
Mr. Vinod, however, required (o maintain such books of

Officer to compute his total income.

years immediately preceding the relevant previous year has

relevant previous year, it is likely to exceed T

accounts as would enable the Assessing

trade, reports a turnover of  2,98,50,000 for the financial S

2024-25 18 % 14.00,000 and balance S8
through prescribed electronic modes on or before 31st Getaser 2025. His income from the B
said business as per books of account is X 15.00,000 computed as per the provisions of f |
Chapter IV-D “Profits and gains from business of Profession” of the Income-tax Act, 1961.
Retail trade is the only source of income for Mr. Praveen. ALY. 2024-25 was the first year for [ 5
which he declared his business income in accordance with the provisions of presumptive L,"
taxation u/s 44AD. 4
(i) Is Mr. Praveen also eligible ve determination of his income chargeable to ,%

tax for the assessment year -

(ii) If so, determine his Income from re

(iii) In case Mr. Praveen wants to declare pro
what are his obligations under the Income-t

(iv) Whatis the due date for filing his return of income un

Answer 18

(i) Yes, Since his cash :
(I-1_.(m,l_|{)n-j,th,F-l':,mm « 100) and his 1ot

is eligible for presump on scheme unc

business.

Question 18

Mr. Praveen engaged in retail
year 2024-25. Amount received in cash during the P.Y.

v

ol

for presumpti
2025-267

tail trade as per the applicable
fits as per books of ac
ax Act, 19617

der both the options?

presumptive provision.
count from retail trade,

the P.Y. does nol 504 of the total turnover &
2024-25 is below 7 300 lakhs, he S8

receipts  during
spect of his retail trade

al turnover for the E.Y.
tive taxatl lor section 44AD m re

CA Bha
*Nanwar Borana
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& Gain from Business or Profes

() His income from reail ra
Ve 18,19,000  1,12,000,

TOTI

being 8% of ¥ 14,00,000 + % 17,07,000, being

-24 in
jous year 2023

M. Prayeen had declared profit for the ][Jrewortémi’ e
Pre.sumplive Provisions and if he wants to dec arso[:zsccul'ive assessment
than the Presumptive income Forhal1y] P'Tlllll: g{';vglaim. the benefit of presy
LAY, 2029-30, he Would not be eligi

0 the prey
relevant to t
Assessment YEArs subsequent o the assessment year
Profit hag poy been declared in acco

lower than (he Presumptive income

(iii)

: isions under
tive tax provision
ing the presump
¢, applying {

[ isions i.e
the presumptive prov
irrfli:;;e!’.\’. I;024-25 relevant to A.Y .20

S€ctiop 44, ':v
6% of ¥ 284 5,

dCCordan g Wit
account Whj

years jg_
m

. 120
plive taxatje,
Ous year in
if he declar

Not be eligip|

€10 claim (he

benefit o

Consequemly.
under Section 4

Mr, Praveen is re
4AB

» Since his in

f presumptive taxation for AY 2026-2
quired to maintain the hooks of accounts

(V) Iy cas
2025,

€ he declares Presumptj
025

come exceeds the basic exemption limit.
Ve income under section 44AD, the du

25-26, thep

€
TOAY. 2030

and get them a

T"“]d

udited

In cage he declares prof

required {, EeL his b
Would pe 3 1st Ocinber.

Uestion 19 Q N

2025

1S as per hooks of
ks of

Ccouny

¢ date woulq pe 315t July

account which

audited, ip which case the due date

1s lower than the

Presumptive jpe,
for filing of return o

mes he is
f Ncomq

Mr. X ¢

ced
ng Vehicleg
26

- Y-2025.56

the business
durin

of Operatin

9 goods vehijc
g the py. 024-25

les on 1.4.202
- Compute hj

Gross Vehicle Weight (in
kilograrns)

7,000 )\
‘\_\R_ﬁﬁﬁ_"%ﬁ._

6‘500 r_}"-.J]

10,000 ,F‘I j'

11,000 o\
\——_._

RHJEEEQ;}: ' __5_{\5______
OGRS

your dnswer Change if the goods \:shiass;urcha
July, 20247

O |

(S)

Pty

(6)

Would
only in
Answer 19

.

T

2%

=5,

Sed in A

pril,

&£ the preyig
. T 1,00
avVy good
Heavy £00ds vehiele Means any ooods Carriage, (e BTOSS vehicle eight

(2) )
Date of Purchase

Number of

No. of months fop wi
vehicle jg Owned

hich No, of

For He

—

AVY goods vehigle

—

2024 werg p

Us year 202455

) per ton of 8ross

ds Vehicle

[(1) *3)]

4. He PUrchaseq the

S income under Section 44AE for

c22d]
23.02.2025 iy

ut_g use
[SMm Q]

J, he jg
Vehicle
Icle ang < 7.500
» OWned by

S veh

him

of w hich CXceeds 12,000

Months « No. of
Vehicleg




Question 20 ‘7

| 10.4.2024
. /-. =
i 15.3.2025
3 16.7.2024 B = .
- 0 27
| 2.1.2025 3 e
//_- — 3 - — 5 -~ .
. Th resumptive income of Mr. X ___S,E___._.-————-
ep r. X under section 44AE for A.Y.2! e
' .Y .2025-26 el i
55%3 ?’5_00 (being for other than heavy goods vehicle ) + 18 x X1 ooow: l;l;j - : ’6’82%500’"1'6."
goods yehicle ). , ton (being for heavy
The grruswer \;((!)lilf rt’fmﬂin the same even if the two vehicles purchased in April, 2024 were put to us¢
only 11 ily; 2022, S-S the presumptive income has {0 be calculated per month or part of th
for which the vehicle is owned by Mr. X. P pa e mon

Yo
Mr. Venus., engaged in manufacture of pesticides, furnishes the following part
nding 31-3-2025:

relating to itS manufacturing unit at Chennai, for the year €
//‘ @ inlakns)
nd Machinery on 31.3.2024 (before depreciation) 30.00

New machinery purchase

Computer purchased on 3-1-2025

Additional information:
o All assets were purchase

o All assets were put to useé imm

o New machinery purchased on 1-12-2024 and com
the year ended 31-3-2024, a new machinery had been purc
Additional depreciation, besides normal deprec

d by Alc payee cheque.

puter have been

o During
12 2624, for Z 10 lakhs.
claimed thereon.

s Depreciation rate for

« The assessee has no
1.4.2024.

Compute the depreciatio ‘ 0 the assessee as Pe

Act, 1961 and the WDV of different blocks of assets as on

(i) he exercises the option of shifting out of the default tax regi
115BAC(1A)

(i) he pays tax under the default tax regime under se

may be taken as 15%.

rward busineéss loss or unabsorbed depreciation a

machinery
brought fo
r the provisions of the InC
31- 3-2025 if -

me provided un

ction 115 BAC.

IWDV of Planta
Depreciation including additional depreciation for P.Y. 2023-24 4.75 %
d on 1-6-2024 10.00| NN
8.00| | ¥

New machinery purchased on 1-12-2024
4.00| f

ediately.
installed in the office- £ e

hased on 31-10-
jation, had been

‘

iculars

s on S
ome-tax

der section




R
TUE

of y

Computer purchased on 3,1 2025

Less: Assets sold/di
Written Down va)

ue (as on 31.03.2025)

() If My, Venug exercises the o
Section IlSBAC(lA)
In this case, since his Income wo,
Provisions of the Act, he wou

subject 1o fulfilment of conditions,

for 100 %

(X 2525 lacs x 15%)

New Machincr_v purchased oy 1.9.2024
(X 10 Jacs x 15%)

Additiona| De reciation
-

New Machine

X 20%)

-

A S ——
e !! - .-MI:W

¢ block of sets of Ve
putation of written down value of block of as ,_
npu - “

Written down value (as on 31.3.2024) e 478
Less: Depreciation including additional depreciation

P.Y. 2023.24 257s
Opening balance ag on 1.4.2024

Add: Actual cost of pey assets acquired during the year e
New machinery purchased on 1.9.2024 8,-00
New Machinery purchased op 1.12.2024

scarded/destroyed during the year

ption of shifting out of the default t

uld be Computed under the optional tz i
Id be entitled for norma

— Computation of depreciation for
I Particularg
! —
I Assets put to yg

ays, eligible
PPlying the

depreciation Caleulated 4
eligible rqte of  normal depreciation
additiona) depreciation
Normal Depreciation
= WDV of plant ang machinery

IY purchased on 1.9.2024 7 19 lakhs

S and put to yge
ays in the Py, 2023-24 (z 10
)

R e
2 g A

T as

nus Lfd"

43.25
Nil
43.25

ax regime provided under

I depreciation

A.Y. 202526

Plant &
Muchiuery

(Fin lacs)

3.79

(A)

2.00

(B)

CA Bhanwar Boran.



-

(1) As Pt

(2) Balance ad

Hence, 11 this

Jakhs) 1n respec
been pun:hascd du
can be claimed in P.
(@ If Mr. Venus pays t

In this case. under th
pormal depreciation hut not additional u{cpruci;llinn.
Computation of depreciation for A.Y. 2025-26
St Ll s e
Plant & Computer € in
particulars Machinery lacs)
( in lacs)
[ |Assets put 10 use for more (han 180 days, cligible for
100% dqn-rciulinu caleulated applying the eligible
|rate of pormal dvm-wiulinn
|
' Normal “L‘Ilfl't’illLi_l_l_l_! 0 :
|, wpV of plant and machinery (2 25.25 lacs x 15%) 379
ST
New Machinery puu'halwtl on 1.9.2024 1 50 [
5 l--'——-—_________,_.—--'-'_'___-
(10 lacs % |5%) = -
(A)]| 5.29
ligible for

I

M’WWM@@ I

Qe 50% of15%)] 12204 € las

C fer purchased ' . TS O
(’Oﬁo“u%)] on 3.1.2024 [X 4 lacs x 20%

©)|

Total Depreciation (A+B+C)

(he case of any new machinery
ed, inter alia, in the business

(1)(iia), additional depreciation is allowable in
{ of such

| installed after 31.3,200
_ | 5, by an assessee en
oduction of any article or thing, at the rate 0%320% of the actual €0

section 32
lant acquired and
of manufacture or pr
machinery or plant.
However, additional depreciation shall not be
(i) any i transport vehicles;

(if) any machinery or pl alled in, inter alia, office premises.
n view of the above provisions, additional depreciation cannot be ¢l
Machmnery purch 11.12.2024, installed in office and

ased or
eciation(@10% on ne
of acquisition which has not
ding previous year.

al depreciati

allowed in respect of, inter alia,~

office apphances or ro¢

ant inst
aimed in respect of -

ased ot
13.1,2025, installed in office.
w plant or machinery acquired and p
been allowed in that year,

(i)
() Computer purch
ditional depr
than 180 days in the year
in the immediately succee
the balance addition
\chinery which had

2023-24 and

ut to use for less
shall be allowed

case, on@10% (i.es T 1 lakhs, being 10% of T 10
{ of new Nk

ring the previous year
Y. 2024-25 being immediately suc
qult tax regime
per section 11

{ put to use for less than 180 days in that year

ceeding previous year.
under section 115BAC

SBAC, he » ould be entitled only for

ax under def

¢ default tax regime as

s than 180 days, ©

Assets put {o ust for l¢




om Busines: -:-‘."j'.!-"iij-il.u'r'-,J'-*-': sslon (FGBF)
.-|||'!-!:-.JI[I e" "’lc
S0% depreciation caleulated applylng the elig
rate of normal deprecintion
1l Depreciation

x 7.5%
New machinery purchased on 1,12,2024 [ 8 lacs
(iie., 50% of 159%))

y % (50%
Computer purchased on 3,1,2024 [T 4 lacs x 20% (
of 40%)]

(€)

Total Depreciation (A+B+C)
]
Question 21 Q%

Mr. Abhimany, is =n9aged in the business of generation and distribution
€ opts to cla;

M depreciation on written down value for income-
following details,

R in lacs)
(i) wpy Of block ag on 31.3.2024 (15% rate) (before depreciation) 50
(ii) Depreciation fo P.Y. 2023-24 o
(i) New machinery Purchased on 12105004 10
(V) Machinery Imported from Colombo on 12-4.90p4 9
This Machine haq been useq only in Colombg earlier and the assessee is the first user
In India,
(V) New COmputer installeg in generation Wing unit on 15.7.2024 2
All assets were Purchased by Alc Payee cheque, [SM Q]
Nswer 21
(‘(mli)ululiun of Written dowp Value of blgek of ISSELS of Venus 1¢q, 45 on 31.3.2025
Particula g Plant & Computer
M;lcllincr_\' (in lacs)
s e : ‘ (Tin lacs)
Written down value (as op 3I."-.2[l24] ‘ Sl‘l.tl?l |[.__ e
Less: Depreciation '||1clmli|1p addition] depreeiation for p,y 7.5 |
2023-24 |
Opening balance yg o 1.4.2024 425
Add: Actual Cost of new assels acquired during (he year ||
New machinery purchased on 12,4.2024 9.00
New Machinery purchased on |2 10.2024 10.00
Computer purchased on 15.07.2024 inea-
61.5
Less: Assots m]cle’dm:n:'dud.-’d\-slrn_w:.i during (he year Nil ‘
Written Down Vaye (as on 31,03.2025) . oy __43-2_5_____ o ____2._0_0
_:__ ._ ‘_-__. _____( 'isllll_ml:llj_nn nl'_l)s..t;_)rccinlin_ll fl_l!‘ i\L\i' 2“_2_9-_26___ R i
Particulars Plant & Computey
Muchincry in lacg)

(T in lacs)




4
{

CA Bk
A Bhanwar Borana

ets pUt B0 V56 T more than 180 day
b{l!lh _d*_ipreclation calculs tle?io day
e igi e rate of normal depreciatioy apply |

(depreciation on and additional I

Normal Depreciation Il
- WDV of plant and machinery (% 42.5 lacs ; .

15%)
| - New Machinery purct _
| lacs x 15%) purchased on 12.04.2024 (% 9
. Computer purchased
40% ] on 15.07.2024 % 2 lacs x : s
Additional Depreciation (A) 1.725
New Machinery purchased on 12 2
x 10%) 10,2024 R 10 lakhs o
{xdditiongi Depreciation@20% on new computer
installed in generation wing of the unit [20% of ¥ 2
lakhs]
.—-————__-_-_ -
0.4
(B) 1.00

[I. |Assets put to use for less than 180 days, eligible
for 50% depreciation calculated applying the
eligible rate of normal depreciation and additional
depreciation, if any

Normal Depreciation
ry purchased on 1.12.2024 [T 10 lacs X 0.75 - .

New machine
‘}'50{0 {i‘e.. .;“.1) (i l‘i‘ l:.‘n'u}l
_______——————'____- 'I 1

0.75 0.40 | A

e ——

(©)
Total Depreciation (A+B+C) 0.475 1.2 B ' -:I

Note:-
The benefit of additional depreciation is available to new plant and machinery acquired and installed
in power sector undertakings. Accordingly, additional depreciation is allowable in the case of any
new machinery or plant acquired and installed by an assessee engaged, inter alia, in the business of S
generation, transmission Or distribution of power, at the rate of 20% of the actual cost of such:

machinery or plant.
Therefore, new com

on wing units eligible for additional depreciatinn@ZO%. b
10,2024, it was put to Use for less than 180 days |8 A
is allowable as additional §
ould be allowed in the next ¢

puter installed in generali
Since the new machinery Was purchascd only on 12
during the previous year. and hence, only 10% (1€ 50% of 20%)
depreciation in the A.Y.2025-26. The palance additional depreciation W

year.

However, additional
which, before its installation by €
person. Therefore, additional deprecid
was used in Colombo, before its install

a, any machinery O plant
tside India by any other
d machinery, since it

all not be allowed in respect of, inter ali
the assessee, Was used either within or ou
tion is not allowable in respect of importe

ation by the assessee.

cleprecmlion sh
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Qua’stl’on 22

' d by‘Mr M.
ing expenses m_currg 1
Xa he allowability of the fol!os:ir:ggax Act, 1961 wi-
Eh T?Blewg:ar:?s;fngﬁrtn;odities. under the Inco
Wholesg
and gaing fro

le “OMPuting
nt Year 2025-26. .
business or profession for the Assessme

m
Constryctig

Lhothd

. iness of setting up and operah- %
(if) Purchase; of building for the Purpose of Spfemﬁe,?]obuuniliﬂg t0%4,50,000. "3
Warehousing facility for storage of food grains 3
(iii) Interest

hich ta
18N pajd {o py. X (@ resident) 7 50,000 on w
€ Saleg for the

X has not been d
- Mr,
Previous year 2023-24 was 7 202 lakhs
any, on SUeh interegt
(V) Comm

Cductey
X has not pa g g,:‘l

ullion.

[Smg |
q
: . Tanav, a wholesale dealer jp COmMmoditjag Whij
Allowg ;i f the eXPenses neurred py wy. I\Lm.u: a wh
Compuyg; Profits apq 8ains frop, business o Profession -
: : : lance with o Ctivitieg
(i) Construclmn fschog) bu ding in “Ompliance ity CSR atll‘rll ' e
Under Sectioy 1), only “Xpenditure o being in the nature of capudl L,\].'JILI-'I. ihluru 0? P?rso
€Xpense an vered under Scctions 3() ¢, 36, and Mcurred who|j,, Nd exely. Ively for th
Purpogeg Of the } SIness jg a1 OWed as 5 dcduutmn while “Omputing business Income
OWever. Pendityre MCurreq Nl assegsee on the aClivities relating 1, COrporate Socia|
*POnsibjliy ed Section |35 f lhc{'nm-x.mjcx. Act, 2013 shall not be deemeq 10 haye
€N incyrre he py 0se of | Usiness gnq hence shall ngg b, allowed 4 deductiop und
S€Clion 2k
ccnrdingly, Moy of ¥ 54 00 INCurreqd t, Ar, Manay OWards u:r;stmuai-m of Schog]
Uilding n ¢ liance With CSR ICLVitjeg hall oy ¢ alloweq as deducti, N Under Section 37.
(ii) Purchase of byj ing fo, Setting | and gpg, iing 4 \mnhuu\m" faciligy for Storage of foog
4 p | g
graj
Mr, Nay, w uld pe el Ible lor iny es mcm—linkul lax de Uction Under €Ctiop DAD G 1009,
N respect 4mouny of 3 50,000 Nveste N purch > 0f buig; g for Selling yp, . id 'Perating 4
drehg & 1acility o, Slorage ¢ food STaing whi h co NMmences “ration g or after 1 April.
2009 (p 202 25 in (] IS case), if Mr. M nav doe 0L opt for S€Ction | ISBAC
Fhurcihrc | ductiop Ubndey S€etion 35 D while OMputing hmmms INcome of such
SPecified by 1SS woulg be 7 4 30,000, if ] lanay Opts for S€Ctiop j_i_,\]_).
( 1) Interegy N loan paig to Mr, x (a Tesident) » 50,000 o, Which ¢4 has pog been (]Qdumed
As per Seetion 1947 Mi anay I'u:ini in ndividy, IS T Uired ¢ dedycy tax ay SOUree on the
4mount qf Miereg loan Paid to M, SIice hig IMoyey luryy £ the Previgye year 3(}33_24
EXceeds 7 100 Ja¢
Crefore, ¥ 15,000 huin;_: 30% of 7 30,000 ould {I!sufim\cd L
umlpulmp the business INcome o M anayv for non
94A on Interesy o 7 50,000 p id b I
The ba] 35 :




e with reasons, for e

AR R ' e followina sub-di\ =l

false having regard to th ng sub-divisions, whether

: : e provisions of the In s, whether the

R jrora dealer in shares and sacuﬁt?ens of the Income-tax Act, hllgﬂlgg_
" stock exchange is permissible busi s, securities transaction e

i) Where person follows siness expenditure n tax paid in @ reco
has been allowed on ac ; YS.lem of accountina. an expenditure i e LA
+he profits and gai : ,000 throu id'expen iture,

o while compurt}i'ng ?ﬁiﬁﬂe for depreciation under section 32 of{h:rlo i

Secion’ e under the head “Profit ine ncome-tax Act, 1967

profession - s and Gains from Business and

o pedeat premium paid to GIC by Mr. Lomesh for his empl

(i) :
27. ;2.2024 is a deductible expenditure under section 36
Under section 35DDA, amortization '
1 | of ex ' i i
Retnremt?nt Scheme at the time of retiremenfzroﬂgjrgarggraﬁeunder clgbl
(vi An individual engaged in trading activities and exe‘r isi i
, : cising the option of shifting out of the
default tax regime provided u/s 115BAC(1A) can claim additional deprecigtion under
d in the trading concern,

section 32(1)(iia) in respect of new i i
i _ plant acquired and installe
where the increase in value of such plant as compared to the approved base year is
[Sm Q]

more than 10%.

i

oyees, by @ draft, on
(v)
nsaction tax paid by

se of business
in shares and

of securities rd
ered into 10 the cour
of a dealer

a deduction of the amount
transactions ent
business Income

Answer 23
(i) True: Sectio
the assessee
during the previou
securities.
(i) True: As per section 40A(3A), in the case of
accounting, 1f an expenditure has been allowed as
and paymenl 7 10,000 has been made in the s
Nt payee cheque or an account payee bank draft or use @
other prcscrihcd electronic modes such as credit car
TGS, NEFT, and BHIM Aadhar Pay. then, the payment s
1e subsequen hich such payment has been made.
yrding t0 the F_xplﬂn;uinn 5 o section 32(1), allowance of deprcciation is mandatory-
ation has 10 be prm'idcd mandatorily while calculating income from business/
Jot the assesse aimed the same while computing his total income-
employer 0 keep In

premium paid by an
framed in this behalf by GIC or

er than cash, to be

n 36(1)(xv) allows
ble securities

s year as deduction from the

in respect of taxa
ntile system of

revious year on due basls,
ubsequent year otherwise than by an
f ECS through a bank account Of

4. debit card, net banking, :
o made shall be deemed to

an assessee following merca

deduction in any p

exceeding

accout
through such
MPS, UPL, R

be the income of tl t year in W

(iii) True: Acce
Therefore, depreci
ession whether or

¢ has ¢l
respect 0 f
es under @ scheme
in be paid by

b) prm-idcs deduction in

the health of his employe
edical insurance |11'cmium ot

ection 36( 1)(ib)-

1aking paymen

prof
(iv) True: Section 36(1)(
force an insurance on
r insurer. The m
on under §

any mode oth

in connection with his voluntary
sar, will be entitled 10 deduction
is made to the

quenl ye
in which each payment

any othe
eligible for deducti

(v) False: Expenditure i st 06
retirement either in the yea cme tor in m;)«)su‘ se

in 5 equal annual installments beginning from the yeal

¢ and machinery

employec. ¢ eligible plan
” oo can be Cle | respect of eligible P'@

vi) False: tional de Jreciation ¢an be cla . . :
(vi) False: Additio™ [ ee eNgages pusiness of manufacture Of production ©

acquired and installed

( to the employee

seurred inn
rof retiremen

imed only i1
by an 255658 | in the



(Pr 0 - e
. | eration or transmissio
i le or thing or in the business of gen
any article
In thi Case,
installeq in a

lant ha
ivities and the new p

IS engaged in trading activities

the assessce

Quastion 24

tion of 0._&:
S b

ECqu :
ditiong] dePl‘ec

the Incq <
ing expenses under

Examine with reasons, the allowability qf the following e p

61 whil omputing income from busine

26:

Me-
: Assessmen Year
SS or profession for the 2
)
il valuation for payment of Sl /90,00y,
0 Frovsion no peyon he basi A ac:ua”tamty Was made before due date Of filin rety
a /
However. 1, Payment on account o g h from a farmer o 4 banking day
(1) Purchag Foil seeds of 7 50,0001in cash frg e
o m
(i) Tax on p N-Monetary PeTquisite provided o ap o P s
- ra
i redit card for fire INsu : .

( )Payment of % 50, 0 by SIng cre T by & Company without g eduetmn

(V) Sa ary Payment of ¥ 4,00,000 to Mr. x Outside In : ,
tax aSSUming pr 43S not paid tay on such salary INCome. : f goods

(vi) Payment Made jn cag ¥30,000 to @ transporter i a day for Carriage of g

[Sm Q)
Answer 24
(i) Not lowabe 4 deductigy, AS per section 40A(7), no deduction s lloweq ~OMputip
USiness jp. N respect of A0Y Provision Made by the 55€3ee in his booke OF account f, th
Paymeny, of g ity 1o | fmployeeg Lin the Iullmriniz WO cages:
1) Where MY provisio IS made the pumppge of paymen of sum by way of Contribytjg
towards , aPproveq Statuity fy 4
(2) Where an., Provision i Made for Purpose Making ap, Pa¥ment dccouny ufglauut‘v
that hy ECOme Payab|a (luring the p EVigus Vear,
T Crefore, i, he SSent cage | Provision Made o g basis ul‘muu:‘ial Valuatjop for Payment
of Lratujpy has (o ¢ disg loweq ST Section 4(J.J\r7:, since, 10 payme, t ha bee dCtually, mad
on dCcouny Of grg ty.
Note: It is 4 Sume tha ich Provision IS not for the Purppse f cunlrihmiun lowarg an
4Pproveq grat fung,

(ii) Allpwahtt a dm:linn: AS per Rule 6DD. in Case the Paymen; IS m for Purchag f
ugrltulturalp uce dirccil_\' to the cu]ii\;nm:gm 'crurpmduccr( SUch ag, Itur Fpmduu. no
dlﬁalltlw;mcc £ section 40A(3 is Allracteq oy, thoygy he ¢ h Paymen € expep
EXceeds 7 IU,UI)U.

'hcreﬁn'c, in the gi Case, a.Iis_thm:mcc e Section 4 not Altracqe,q since cash
Payment f,, Plrchase F oil Seeds {g Made (ILl'ccil}- 10 the farm

(§ii) No g allt}mahlc as duiuclipn: Inu_nmm:.x of EIU.U{!!J Paid | Ployey in fesp f nop
Monety Perquisites Provideq its “Mployees ;o SXempy iy andg of the *Mployee Under
S€Clion 10 100 )

As per .\.clclinn 40(y V). such inmmc'-tu\ Paid hy the CMploye, 1S not [iufl,u ble hile L‘Ompuling
USinesg NCome,

(i\-).-‘\llow;lhle A8 deducgyy,,. Paymen for fire INSUranee is llowap|, dedycy; n I Sectiop
36(1). Since Paymeny i Made by "L'(Illl card, wh; his prc.%;r!hcd l ‘onj e, d!s:llluwancc
under S€etion 40, 3) is noy allracteq iy, this case

(V) Not allnwal)]c as tll‘tllll'liml: asl]mmncc Undey \'uuinu 4()
salary Paymeny of ¥ 4 00,000 utside Ingiq by ;

.{yi;:\nrmnblo as dedyeg; o T or




.' ﬁiﬁn’lise than by way of account . " 5

~ (hrough 8 bank account payee cheque or acc PUaR or use. of EC '

R -Zu?rignt made for plyig; u}:ic;l-igh such other prescribed 2?:::!&%?1};? m?:i!t::k‘d! e

Fallowance un e scclior; 40‘:'% or leasing goods carriagc. Therefore lﬁi'rl' 315’000 L "

o (3) is not atracted for payment of ¥ 30,000 m‘aflepfsse:;hcﬁ
» L c !

yransporter for carriage of goods.

-:'l‘. L -
Chapter 5: P r' ’

Ques .
b4 amine with reasons, whether the followi
4G Income-tax Act 196 Eowmg statements are true or false, with regard to the

rovisions 0
t made in respect of -
(a) F@ el pect of a business expenditure incur
: red
25,000 through a crossed cheque is hit by the provisions of :gc:ig:lh;;i«b(g;.am 202
from

p) (i) I is a condition precedent to write off i

( debtor to claim deduction for bad debt!r| e books of accot R R &
educt tax at source in accord i

] ; ance with the provisions of
inter Ialta, from th‘e amounts payable to a non-resident aps rent or roya
disallowance while computing the business income where the non-
has not paid the tax due on such income.

Chapter XVII-B,
Ity, will result in

(ii) Failure to d
resident payee |
[SMQ

in respect of the B8

d in section 40A(3), payment
\eque. Payment

|g_|1? to have been made through an account payee ¢l
ill attract disallowance under section 40A(3).

{ the amount due from a debtor as not r
bad debt under section 36(1)(viD).

Mswer 25
a) True: [n ord
business expenditure Ot

through a crossed cheque W

(b) (i) True: It

of accou

er to escape the disallowance specifie

is mandatory to write of
nt. in order 10 claim the same as

the debt.has been taken into account in co
jified fider section Y43(2), withopt recording
lowed in the/previous year ih, whicjsuch debt

hat such/debt or part thereol has been wiitten off as irrecove

mputing the income of the assess
Gmes irrecoverable and it [
rable in the [ENEE.

the same in the-dccounts, then, such [ 3
My
|

debt shall be

shall be degmec

1ts for the said purpose.

(ii) True: Section 40(a)(i) provides
royalty payable to a non-resident, in ace
result in disallowance of such expenditure, where t

ax at source from, inter alia, rent OF
isions of Chapter XVII-B, will
has not paid the tax

accoul
hat failure to deduct

ordance with the prov
he non-resident payce

due on such income

Queton2s %2
uestion 26 1=
Mr. Sivam, a ret

ail trader of Cochin gives the following Trading and Profit and LoSS Account

t March, 2025:

for the year ended 31s
Trading and Profit and Loss Account for the year ended 31.03:2020_

Particulars ' oo particulars 4
W"f"ﬁ — [ 90,000|By Sales 112,11,500
To Purchases 1.10,04,000 (By Closing stock 1,86,100
To Gross Profit e _30_3_6_0_0_ | -

il 3,97,600 | 1.13,97,600
To Salary . "6_0_.5(_]_0“; By Gross profit b/d ol 3,03,600
To Rent and rates 36,000 | By Income from UTI LY0B 2,400
To Interest on loan 15,000
To Depreciation — 1,05,000
To Printing & stationery 23,200
ToPostage & telega™ il ce)

¢
A Bhanwar Borana
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AN S

~|To'Loss on sale of shares (Short | 81
term) (-
To Other general expenseg (L
To Net Profit S
3,06,000
Additlonal

lnformatlon:
() It was found

that some stocks were omitted to be included in both the Openin'
losing Stock, the values of which were:

< 9,000
Closing stock

ang

¥ 18,000 3
dlary INcludes 10,000 paid to his brother, which is unreasonable to the Extent of ,
2,000, 9
(i) The whole 2MOUnt. of printing ang Stationery was paid in cagh oY Way of ong timg
Payment to py. amesh, 1
(iV) The depreciation Provided in the Profit and [ oss Account % 1,05,000 Was baseq g the
followmg information: |
S opening balance of plant and machinery (i.e., the written down Value
31.3.2024 Minus depreciation for Py 2023-24) is 7 4,20,000. A new plant falling Under
the same block of depreoiation Was bought on 01.7.2024 for 7 70,000. Two old Plants
Were so|q On 1.10.2024 for3 50,000,
(V.) Rent ang fates includeg GST liability of 3 3,400 paid on 7.4.2025,
(Vi) Other generg| €Xpenses include 7 2 000 paid as donation to 5 Public Charitable Trust
OuU gre required t, Compute the profits ang gains of Mr. Sivam under Presumptive taxation
Under S€ction 444 and profit and gains as Per norma| Provisions of the Act assuming h
as opted out from de ault taxation 'Egime y/s 115BAC. Assume that the Whole of the
amount of turnover received Y account Payee cheque or use of electronijc o!earing sSystem
rough ba account dyrin the previoys year, [SM qj
Questlon 27
Mr. Sukhvmder IS €Ngaged in the Dusiness of Plying goods Carmiages. Op 1st April 2024 h
owns 10 truoks_ (out f which are heayy goods Vehicles, the 9ross vehjgle Weight of such
gooos Vehicle s 15,00 kg €ach). on 2nd ay, 2024 Sold ope f the heavy goods
Vehicles and Purchased g light goods Vehicle op 6th May 2024, This new Vehicle could
Owever he Put to use only on 15tk Une, 2024
Compute the tota| iNncome of Mr. Sukhvinder for the assessment year 2025-26, taking note
of the following data: [SmMq)
'___'_‘—‘—-—-—._____‘_‘_—_.———_ e ——— ————'————————————— _‘——-———__—-—— e
Partlculars 3 F
”h‘_‘_'_'_‘—‘—-—-—-___,________‘_—-——————————_'_‘_‘——— I
Freight charges Collected
Less : Operationa| expenses
Depreciation as per section 32
Other office expenses
Net Profit
‘Other business ang non-business income — S
swer27 ot gl |
& Section 44AF would apply in the cage of r\-o-. H}lkI:\;JI]IJ-CI:-f-:-I;Ef-‘!:t:llh'-l engaged in the business of
plying goods carriages and owns not more than ten £00ds carriages g 5

ny time durin

£ the Previous



vxﬁdér’s business income calculat SSESSK
| s - 0 calculated applyi St
e otes : irzs:e:?\\');nd his total income vsfu{?fe ;1. 4425 0‘:;159 :

n \ ver' a c 101'1 - p 3 Ty VN

; o 'hfa'ins pr;)per books of):f(?L Mr. Sukhvinder may claim lox;fei:" srofits and eai :
i it s requi count as per section 44AA and gets ﬂi:roiiﬂs. and gains if he ke
ek oods carriages W q?cllrid under section 44AB. If he doeg'so ﬂ? ' s?}?q"?ml" nd A
from & ould be 445,000 instead of ¥ 13,72,500 anfinm:;stﬁ:?n;i:?nrﬁilm

Notes:
tal income of Mr. Sukhvinder for A.Y. 2025-26

 Presur

e
~
)

Pparticulars

m business of plying goods carriages [See Note 2 i

elow
g 13,72,500
Other business and non-business income 70,000
Total Income 442,500
7 Calculation of presumpti\'e inw_ﬁ‘r section 44AE
I Typeof carriage No. of | Rate per ton per
= months month/per
month
r— ._-_-_________.—u ___________-——'_'--_-_-
(1) 2 ()
Heavy goods vehicle
| goods carriage upto ]st May 2 1,000 15 (15,0007
1.000)

5 goods garriage held throughout 12 1,000 15 (15,000/
the year 1,000)
Goods vehicle other than heavy
goods vehicle

s e , 11 7,500 - 82,500 R
| goods carriage from 6th May <

i 12 7,500 - 360000 |

4 goods carriage held throughout 2 ” e
el 13,72,500




0 1‘ . AR »

ey { Chenna, gives the following Manufacturing, Trading,

~ Mr.Raju, a manufacturer at Chennal, 2005:

s El;_or‘;il Account for the year ende: t3; 'iiss Account for the year_.enq_e:i_ 3.
Manufacturing, Trading and Prof Rt - S

L | Particulars
AR e g : :
___ Paticulars
|._ — glk‘ - 71,000 By Sales
0oC ;
0 Opening | 2,16,99,000|By Closing stock
To Purchase of Raw Materials MR
To Ma_nufacturing Wages & 5,70,000
Expenses
T0 Gross profiy 10,60,000 J
m .34,00,00(1 !
To Administratiye charges m By Gross Profit ) 10’60'000
ivi domestic 15,000
To SGST penaty %,000/By Dividend from 001
AL (WQ& companies | TFos .
T0 GST pajg 1,10,000 By Income from agriculture | 1,80,00p|
(net)
To Generg| Expenses 54,000
To Interest to Bank (On 60,000
Machinery term loan)
To Depreciatic:n 2,00,000
To Net Profit 5,00,000
FoIIowmg are the further Information relating to the financial year 2024-25
(i) Adm:nistrative charges include 7 46,000 paid as COmmission to brother of the
€ Commission amount at the Market rate ig 7 36,000. \osho
(i) The dssessee

paid ¥ 33,000 inc
included in man

ash to a trans
applicable tg thj

Port carrier on 29,12.2024. This amount js |
Ses. (Assume S relating to TDS are not

ufacturing expen
S Payment)

000 and jt relates residentia
in P.Y, 2023- 4 for seif—or:cupation Interest on ho Sing loan
was ¥ 23 000 Housing loan was taken from Canara Bank These amounts were not
dealt with in the profit and loss account given aboye
(vi) Depreciation allowable under the Act is to be
information

Plant &Blaclji_l]_e
WDV (as on 3_1._(522_0%4)

—_—

r_y_(Dep_r?Elatlon rate




dditions during the year
__pme the total income ¢ ; | = |
 jaxes under default tax. of Mr. Raju for the asses_srne‘rit?;éé;za_.‘z_s
& et Ignore application of section nt year 2025-
section 14A for disallowance of expe“diw'ws"in*régpégf et
iy s in respect of any

Quest” 29
M Tenzingh iS engaged in composi
: posite busi ;
e in Coorg, Karnat iness of growin
rtaining toatﬁe. The whole of coffee grown inghiasndl: utrl?_g (e
year ended 31.3.2025 are given be?o\:' Ao

processing)
d. Relevant

information pe

o Particulars _

opening palance of car (only asset in th I

; eb :
0P 2024 () depreciation for P-Y e pocki=gl 42004 (le. WDV as| 300,000
ening balance of machinery as on 1.4 i

Expenses incurred for growing coffee 310,000

Expenditure for curing coffee 300,000

Sale value of cured coffee £2.00,000/ |

Besides being used f ' ' i

esl g used 107 agricultural operations, the car is also used for personal use; [

disallowance for personal use may be taken at 20%. The expenses incurred for car running =~

and maintenance are T 50,000. The machines were “ced in coffee curing business |

operations- s

compute the income arising from the above activities for the AY. 2025-26. [SM Q] :
Answer 29 i

Where an assessee 1S engaged in the composite husiness of growing and curing of coffee, the income , 2

will be segrcgaicd between agricu]lural income and business incoOMe: as per Rule 7B of the [ncome- [ 3

, and cured by the seller in India | -
shall be

of coffee grow!
' f such income

tax Rules, 1962.
nd 25% ©

om business a

As per the above Rule, inc

shall be computed as if it were income derived 1T

deemed to be income iable to tax. The balanc€ 7504 will be treated as agricultumi income.
particulars < < <

Sale value of cured coffee 22,00,000 ) §

Less: Expenscs for growing coffee 3,.10.000

Car expenses (8070 ofZ 50,000) 40,000

Depreciation 0N car (80% of 15% of z 3,00,000) [See

Computation below] 36,000

Total cost of agricullura] omrﬂlions 3,86,000

Expendimrc for coffee curing OPe! ations 3,00,000

Add: Deprcciaticm on machinery (15% of T 12 ,00,000) u_f___J___,ZJS,ODO

[See Computation pelow] 525,000

Total cost of the curin jons __,_....--""L.,-’-—’-—"'L_..,—-—-““




. .

T
'ﬂﬁjlﬂfﬂﬁﬁ'ljr‘j Jlf..r}
ite activities e e g
ncome (75% of above) e
: tm'l"et?(fmnutatlon of depreciation for P.Y. 20225 .'

|'"|

e 2024 (-
H'Opening balance as on 14,2024 (i, WDV as on 31.3.2024 (-)

depreciation for P.Y.2023-24) 45,000 3
Depreciation thereon at 15% 9.000 |
Less: Disallowance @20% for personal use

Depreciation actually allowed 36,0
Machinery

|':|
: : : A
SECMIE balarce as ‘on 142024 (e, WDV as on 313204 ) 170000
depreciation for P.Y.2023-24)

1
=1
Depneciation @ 15% for P.Y. 2024-25 2’25’09?51
for the purpoge of
ar, the total amoypt of

see (and not just 25%) s
n”. The depreciation 50

Explanation 7 (0 section 43(6) provides that in cases of 'composi_te Income’,
CoOmputing writen down value of assets acquired before the previous ye
depreciation shal| pe computed as if the entjre composite income of the asses
chargeable under (e head “Profits and pains of business or professio
Computed shal] pe deemed to haye been “actually allowed” to the assessee,
Question 30 ST
Mr. Lights eng
Particulars pertaining

$ and gains of business or profession”. |

Sst [FINAL M qj
| Particular =
Opening Written down value o

f Plant and Machinery (159, block) as on| 5,78,000
1.4.2024 (Purchase value 8,00,000)
Purchase of second-hand machinery (159% block) on 29.12.2024 for 2,00,000
business
‘_____.___-___-___‘_‘—-———-—-—._._ .
Machmery Y (15% block) purchased and Installed on 12.7.2024 for the 8,00,000
Purpose of power generation

Acquired and installed for use a New air pollution control equipment on 2,50,000
31.7.2024

New air conditioner purchased and installed In office premises on ;
8.9.2024

3,00,000
—_—

New machinery Z (15%

block)_a;:quired and installed on 23.11.2024 for
the purpose of generation of power
Sale value of an old machinery X, sold during the year (Purchase value

3,10,000

¥4,80,000 WDV as on 1.4.2024 §3‘46.8(}0) _
—_— e TeORtO)

CA Bhanwar Bor



w tand Machinery acquired during gy
d hand machinery TRy
inery Y

conditioner for office

|
- |- Machinery Z

(o wgn control equipment
~ [Less: Asset sold during the year 22,03,000 00
\Written down value before charging depreciation 3,10,000 Nil
18,93,000 2,50,000

Particular S
)

Normal dep reciation
Dt A
40% on air ollution control equipme ;

0 . .P ol equipment (32,50,000 x 40%) 1,00,000
Depreciation 0N plant and machinery put to use for less
than 180 days@7.5% (i.e. 50% of 15%)
Second hand machinery (32,00,000 x 7.5%) 15.000
- Machinery Z l?:“:ﬁ.[]“[') X 1.5%) 24375 39.375
15% on the balance WDV being put to use for more than 180 2.05,200
days (313.68,000 x 15%)
Additional depreciation
- Machinery Y (38,00,000 X 20%) 1.60,000
- Machinery Z (33.23,000 x 10%. being 50% of 20%) 32,500
|Air pollution control equipment (22.50,000 x 20%) 192,500 50,000 8
Total depreciaion 437,075, 1,50,000/ &
_ I B |
Notes: .
(1) Power generation equipment qualify for claiming additional depreciation in respect of new plant =

and machinery.

Additional depreciation is
No additional depreciation is
allowed in respect of air condi
The balance 50% additional depreci
can be claimed as deduction in subsequen

respect of second-hand machinery.

pect of office applia
1 office premises.

{ of machinery Z of 332,500 (10%
F.Y. 2025-26.

not allowed in
allowed in res
tioner installed 1
ation in respec
{ financial year i.¢.

(i)
(i)

(1v)

anwar Borana

nces. Hence, no depreciation is |

x33.25,00) 1




' - ity, private cars ¢ |
Questlon ¢ Qﬁ clinic in Delhi. As per new rule in the city, priva an be
Dr. Arjun runs a E

0 .. . ) :

15,00,000
Cost of car (excluding GST) 210,000
Add: Delhi GST at 14% 210,000
Add: Central GST at 14%

Total price of car

19,20,000
He put his car to use from 25,9 2004 ditsbelf.hli-lefﬁzir;:t?hsa:h;nucsea?ﬁeﬂg;eh‘;‘:f »
i %. He is advise y his :
g;::aeg:?: dt:|sbsa§iéz depreciation, which is otherwise allowable, wijl be actuafly af’OWeq_-
He has starteq using the car immediately after purchase.

Determine the depreciation allowable on car for the A.Y. 2025.26,
the block. | th

IS car would also be used in the subsequent Assess
Same terms

ment Year 2026-2 0 ;
and conditions above, what will be the depreciation allowable? Assume h
there is ng change in the legal position under the Income-tax Act, 1961, [RTP M-2¢ Q
Answer 31

Computatioy of depreciation

allowance
Particulars

Since the S was put Use for more than 180 days in the p
deprcciation{ég 15% of ¥ I‘J.EU.“““. Which is the tota] price (inclusiy
e allowabie.

-Y.2024-25. full |

¢ of GST) would ||

|
ted t0 75%, since of |

not allowgh|e

Huwevcr‘ the depreci;uinn aclually alloweq Would be regyric
lUsage jg estimated for PErsonal use. o Which depreciation is
Deprccialion for P,Y,Eﬂ24—25 =159

oX ¥ ]‘):“,U““ X ?Sl'u
Written Down Value a5 on .42

| 3.!6.(}OU|

_ , |

25 =3 1920 000 $2,16.000 =X17,04.000 | |I

. . - |

Dcpremalmn for I’,Y,EU.’IS-Z(u = 15% x X17,04.000 X 75% = I 1,9] ?(}(ll
—— X704 0 ________________________________ S

Note - A PEr sectiop 17(5) of the CGST Act. 2017, Input tax Credit woy|q not be available i, respect

of motor Vehicles for ranspory llon of Persons Naving 'Pproved se iing tdpacity of not more than

thirteen, PErsons !:m]udmg the driver). EXCept when they are used for Making the laxah]

namely, further Supply of gych motor vehicles: o ransportagion of pa i

on drjy Mg such moter vehicles, Since Dy '

. Arjun used

Mr. Yogesh IS in the business of Operating goods Vehicles, A
foilc-wing Vehicles:

S 0N 1st April, 2024, he had the
e« S [Exam N-19 q)
Vehicle | _G_r:‘.)}._sh Vehicle Date of Purchase LPut to use during F.y 5(724.25?
Weight (inkgs) | B e B
A 9000 2-6-2023 Yes
B 15000 15-5-2023 ’
| ¢ ‘ 12000 '




-
AP e Mr Yogesh does not o

i eligible to opt f ; an 10 vehi . _

pe is €NE Pt 10 presumptive taxation s ch:::::f :;:Ey time during the previous year

r section 44AE. As persection 44

S0 perm as the case may be , per month or part 0

s Iv.:nth or part of month for each goods carriage

e deemed as his profits and gains from such

1,000 per ton of gross vehicle weight

n;oﬂlh for each heavy goods vehiflc aor:'du;l:den weigtt,
other than lheavy goods vehicle, owned b
goods carriage. 4

feavy goods vehicle means any goods earri
ca ;
i rriage, the gross vehicle weight of which exceeds 12,000

Cal i i
culation of presumptive income as per section 44AE

Type of carriage - T ——
it g |No.of months| Rateperton |  Tom
the vehicle is S oy don
: per mﬂllﬂ] =~ i
owned by Mr. S
— Prakash by i[53 e p*‘”:
(1) S
< @) PR
. | L 1@x@)x@!
Heavy goods vehicle
hicle B (15,000 kgs) he 12
Vehicle (,3.1, gs) held Z 1,000 15 180,000
throughout the year (15.000/1,000)
Vehicle ~ E  (14,000kgs) 1 Z 1,000Rate 14 | 54000
purchased on 15.5.2024 per month {(14,000/1.000) gl
Goods vehicles other than
heavy goods vehicle
Vehicle A held throughout the 12 27,500 - 90,000
year Jas
Vehicle C held throughout the 12 Z7.500 : 90,000 '
year -
Vehicle D  purchased on 12 Z7.500 - 90,000 L
20.4.2024 A
///’,E’i’l— 6,04,000 | |
is not relevant for the purpose of computation of presumptive S8

ate of the vehicle
since the presur has to be calculated per month or part of

cle is owned by

The “put to use” d
income under section 44A E,
the month for which the yehi

nptive income
Mr. Yogesh.

hines, put in use for business
15%. The written down
the old machines were

Question 33

M/s. Moksh Enterprises, @ sole proprieto
in March, 2023. The depreciation on 'ghese m
value of these machines as on 1% April, 2024 was

rship owns four mac
achines is charged @
7 7,70,000. Two of

CA Bhanwar Borana
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e Or

31 o SII

alr

024 for % 10,00,000. A second hand plant v L.
mb;ﬁdﬁ4; i am-mqulf?d t(;c;r Assessment Year 2025.26.
i ation |
(i) Determine the claim of deprecia ent Year 2025-26 .
(!) Determ e capital gains liable to tax for Assessm ¥
) Compute the captal gain mechings it Ju, 2024 for 15,00
) 1 Woksh Enerpries hac N S st '
 willthere be any difference in your abov
Answer 33

(D) Computation of depreciation for ﬁ_u_.Y.?ﬂZS-Zﬁ

Add: Purchase of second hand plant during the year [in December, 2024]

Less: Sale consideration of o|g machinery during the year [in July, 2024]
W.D.v of the block a5 on 31,03.2025

Depreciation @ 15%,

3,80,00_0
but restricteq to 50% thereon, ¥ 3,80,000 X 7,50, 28,500
[Since the value of the pjook 45 0n 31.3.2025 represents part of actual cost of second
hand plang Purchased i December, 2023, which has been PUt to use for Jess than 180
4YS, depreciatiop IS Testricted 10 50% of the Prescribed Percentage of 150, i€,
depreciation IS Testrigteq to 70497,
Theref(:-re‘ the depreciation allowable for the Year is ¥ 28 500 being 7%% of *
3._80.00(:}
(i) In (he

given case. N0 capital gaipns Wwoul
Some of the assets are solqg for

d arig
Mereased by he aCtual cost of

a Price which js
4sset purchased dur

€, since the block of
lesser than the

ing the year,

45set continyeg L0 exist, and
Written dow;

1 value of the block as
(ii) If the W0 machines are s

arise, since the sale consider
the hcginning of the year ap

ld in Tuly, 202
ation is more than
d the additions ma

4 for ¥ 15,00,0( short term capit
the a8gregate of the Written down valye
de during (he year,

Particulars

Sale consideration

Less: W.D.v, of the

al gaing would

of the block at

machines ag on 1.4.2024

Purchase of second

7,70,000
plant during the year

Short term capit

6,10,000
al gaing




|
o

Question 1
A is the owner of a car. O :
¥ He treats the above car: 1]'; 2024, he starts a business of purchase and sale of motor car
came on 31-3-2025 and gt part of the stock-in-trade of his new business. He sells the

gets a profit of 2 1 lakh, Discuss the tax implication in his hands

under the head “Capital gains”.
1 [sMQ.]
Since car is a personal asset, conversion or treatment of the same as the stock-in- trade of his business

will not be trapped by the provisions of section 45(2). Hence, A is not liable to capital gains tax.

Question 2 LR
Mr. A purchasec_i a property during 03-04 for T 3,50,
jmprovement during 2004-05. The property was sold by for ¥ 37
(Brokerage 2%). Compute Capital Gains.

000. He spent 2 2,00,000 on
lacs on 12" July, 2024

Question 3 (22>
Mr. C purchases a house property for 1.06,000 on May 15.1984. The following expenses
are incurred by him for making addition/alternation to the house property: %

—— L

Particulars

floor in 1992-93 5 NORE- 1,35,000] B

(a) Cost of construction of first
(b) Cost of construction of the second floor in 2003-04 3.10,000{ &
) Reconstrucion of the property in 20800 250000 IS8
' operty on April 1, 200118 4.50,000. The house propery is sold &
transfer ¥ 60,000). .

Fair market value of the pr :
by Mr. C on Ma for T 72,00,000 (expenses incurred on
Compute the E.EthéTﬁEin for the assessment year 2025-26.

Question 4 <55
assel (acquired

ReoeD, 202 Capitalf | ket value
March 10, 2024. The fair maree, =

He SUbSBQU.entIy sells the siock-ln-ifade so‘conve
Discuss the year of chargeability of capital gain and bu

O\ L
Qlllcllon 5
‘y 0 Lakhs in the Financial Year 1982-83 and held the

Preeti sed a Lo & ?II 31* March, 2010. Preeti started her real estate business on
same as her Capital AS® 4 land into Stock-in-Trade of her business on the said

© 01* April, 2010 and cone

on June 10, 2004 for X 60.000) into stock-in- trade on
on the date of the above conversion was I 5,50,000.

rted for ¥ 6,00,000 on June 10, 2024.

siness income. [sMmaQl]




nsion. Cost of constrygjgn
quality and dLTnier 2024, She sold 15 Flats
leted in EQQ%25 The remaining 5 flats Were
d Marc :

' ) ual size,
\ d 20 Flats of eq o
Sh!E o:nast&it:& Construction wa?2 825 i
HL:L;S per Flat between January,
stock as on 31" March, 2025.

i i the han ;
' Business Income in :
i Ml v 5322 indication clearly the réason
Compute the amour;:‘ eof{g:gg)cﬂons for AY. 2025-
Preeti arising fron?
treatment for each item.

Question 6 w

Ma
ired by the Govt. on
The house Property of Navin is compulsory acquired y
Gowt,

00 (Expenditure in court's proc;eeginglglzsmi(’j 663?
Compensation of 7 250 00 is received on May 6, 2026.
chargeable to tax.

Question 7 Qg&)}’ \D}/

N April 2021 and paig
' June 2024, The land was acquired by M. Shiyam N June
2004 for 7 12 lakhs, He had filed for additiona| COmpensation lhrough Court ang Was
awarded ¥ 1g Lakhs in February 2025 but this amount was received |
OMmpute the t i

assessment Year. E
for obtaining en

Compulsory acquisition were ¥ 30,000 and

of compensatlon was ¥ 1 lakh

20\

: Question 8 =

: The Assessee was 3 Company Carrying on business of manufacture and sale of Art-Silk
cloth, |t Purchaseq Machine Worth ¥4 | 5 hs on 1.5.2007 and INsureq It with United India
Assurance Ltd. against Fire. Floog, Earthquake. elc. The Written value of the sset as
on 0_{04.2024 Was ¥2,08,800 The Insuran olicy Contain ~instatem nt clauge
requufmg the insura Ompany to pay the Value fthe ny achine N the dat f the fi
elc., in Case of destruction of loss, ire b ke out i ugy Caus;j ot
damage to the Machinery of the Asses €e reng ing t tot se| §r|ng ensive
Company leceived g SUm of 26 Lakhs from Insuranc Con >Sessee
Discusg the issue arising on account op the tran acti and th

Question IS -;;i;?

. N 15 arch, ,
elr treatment, 2025

ste Compan . a
. . 1€ gets 1 Obonusshare i
shareg by virtue of he ing
of the Shares of x Lt

alr mark valy
ransfers a) her Shares @ 7 5 0 per sharg kerage 2%
Compute the capita| 9ains taxab|e In the hands of Ms, sha for the oy 2025~2s |
Cost Inflation Index for R 2001-02: 100, F.Y.2005-06:b‘|1? & F.Y.2024-25- 36




R holds 1000 share
Mr. : s i -
_;2&01-02fe;: a cost of ¥ ?5.303“& Minus Ltd., an unlisted c R
i :mqll;l‘th r? ht:?;.lsdt. 2024 at ¥ 160' De?' :‘?S been offered .rlZﬂtqempanyi.aoqui . . »
il % 2 nd renounces the bala are, in the ratio of 2 f shares by the company | the
geptember 024. All the shares are nce right shares in fav or every 5 held. He retains
Mr. Q sells his shares in December 2%%‘2 bt}' Mr. R for % 30?}“; :: sMh; Q 'foT'SO per share in
at 280 per share fe in January 2025 and

What are the capital gains taxable in the hands of Mr. R
r. R and Mr. Q?

AN
Questio” 1 Q)&
& sons, HUF, purchased
5 : aland for¥ 1,2 "
oartition took place when M 20,000 in the P.Y. 2002-

Y. 2007-08, he had in Currré é’\e a coparcener, is allotted thzig(:Jz\o{t)%;.i” tt;e P.Y. 2006-07, @
sells (hi® plot of land for ¥15,00 Oggeonr? ff.s(i)tr? Ij? 2,35,000 towards fenciLt:eg oeflttfl; jgtoow?r IR
3 et ecem . : . M.
extent of 20,000. You are required to compute thebt?;biztglzga?: ?;r"fﬁ:rw ;(:]czpse Zsﬁes s

Question 12
in which of the following situations capital gal

Mr. A purchased_ gold in 1970 for ¥ 25 00
the time of marriage. Fair market value (FMV) of the

was % 1,00,000.

(if) A‘ house property is pur_chased by a Hindu undivided family in 1945

given to one of the family members in the P.Y. 2024-25 at the time
family. FMV on the date of partition was % 12,00,000.

(jif) Mr. B purchased 50 convertible debentures for ¥ 40,000 in 1995 which are converted

[sMQ.l

into 500 shares worth T 85,000 in November 2024 by the company-

ns tax liability does not arise?

i)
0. In the P.Y. 2024-25, he gifted it to his son at
gold on the day the gift was made
for Z 20,000. Itis
of partition of the

Answer 12

We know that capital gains arises only when we transfer a capital asset. The liability of capital gains '

tax in the situations given above 18 discussed as follows:

(i) Asper the provis section 47(1i1), transfer of capital asset Ul
transfer for the purpose Therefore, capital gains tax

given gituation.

regarded as

jons of Jder a gift is not
of capital gains. {iability does not arise in the
d) on the total or |

asset (being in kin
urpose of capital

of a capital
as transfer for the p

(1), transfer
rded

gection 47

(ii) As per the provisions of
partial partition of Hindu undivided family is not regd ‘
pital gains ax liability does ot arise in the given situation-
by way of conyersion of bonds or debentures,
ntures of that

to shares or debe

gains. Therefore, ¢a
5. Therefore, ¢ap

(iii) As per the provisio!
debenture stock O deposit

company is not regarded 2
in the gIver

15 of section 47(x)s transfer DY
certificates in any form of a comp

g transfer for the purpose of capital

1 situation.

any in

gain ital gains tax

liability does not arise
QuBStion i th a bank d tified
i iar citi ortga ed hi residentia ouse with @ ba . under @ notifie
Mr. Abhishek @ senior citize™ A gsggetting loan from ank in monthly installments Mr
y an nce gave P ssession of the house to the
ng-term capital gain be on such
[smal

reverse mortgageé S¢ e : fBe

Abhishek did not repay the loan on ™

bank, to dischargep is loan How will the treatment of |
reverse mortgag® tra nsaction?

13 . . g *

. ; setmmd {ransaction 0

Sectl;on 47(x»;) pr be considered 25

a scheme made an

any transfe

ovides that ;
. the C entra

d notifie



. . ' Mr. Abhishek will po 1, el
purpose of capital gain. ing of residential house with 2111;1?3;115::10&011. .
Accordingly, the morigaging g will b charged on S

a transfer, Therefore, no cap:lla g i he amount recewedl’z ve would be exe
e e o s st of e g would n
!;‘li:tlr)e?:)lx le::ul:st?zl;]iﬁst;llmenl amounts received by

Quesﬂon 14

0, g
mpt from inmm, |
ot be laxable, .

. are True or False,
ith reasons, whether the following Statementfsreverse mort
ine, w * . ion o
E;a:ienation of a residential house in a transaction

1

9age under 5 sch% l
nment is treated as "transfer” for the PUrposg f
made and notified by the Central Gover
fal gains. : will be long- term cap.
(i) Z!:olacogupon bonds of eligible corporation, held for 14 months, g Capiy
assefs, ‘ _
(iil) Zerg Coupon Bond means a bond on which no Payment and benefits are rec?g:‘d Ql?r
receivable before maturity or redemption. ]
Answer 14 | Bl e
() False; Aq PET" section 47(xyi), such alienation i 4 Ir:m:x'uclum of I.L\I.U%LI mortgage under 5
scheme made and notifieq by the Centra Government s NOL regarded g
PUTPOse of capiy] gains,
(ii) Trye: Sectioy

"transfer" for the
1 2(42A) defy

mes the term ‘short-term capital asset’ Under the Proviso to Sectiop
2(424), ZEro coupon bond helqd for not more than 12 months will pe lreate
Capital asser. (‘onsequcml_\-‘. such bond held f
asset

das g shon-term

> 4 long-term capita|
v “Zero Cou
‘uslruuim'c capi

pon Bong: Mmeans
Capital fupq

a bond Issued by a

ny ini’raslmcture
or inl‘raswuumrc debt fung OF' a public seqtor
d Bank o g after g June 205 in Iespect of Which ng Payment ang
enefit g received op feceivable before Maturity op redemption from syep iSsuing entity and
Which the Centra] Goy ernment AY notify in (ki behalf; : ;
Question 152> )
Mr: Ais a Proprietor of Akash Ente Prises vin units, He transferred on 14 2024 hig
nit 1 ‘by way of Slump Sale for 4 total Consideratign of acs. The fair markef value of
the unit on 4.2024 s 7 g lacs. Ut 1 Vas starteq i, the year 2006-07
INCurred for this transfer Were 7 28,000 His Balance Sheet ason 313
= e =———“==——-—-—==—=-—-“-a S
Liabilitieg Total ) Assets Unit 1(%)
. B i
Own Capita 15,00,000 Building
Revafuation Reserye

12‘00,000

3,00,000 Machinery 3,00,000
(for building of unit 1)

Bank loan (70% for 2,00,000 Debtors 1,00,000
unit 1)

Trade Creditors (259, Other

for unit 1)

1‘50‘000 dassets
Total




r assets of Unit 1 include patents aea
spreciation has been cha:;gz'Patan.t's'-'-'a'equrreﬂ"%dﬁ- 17

mpute the capital gain for the assessment

sostion 16 w
N auired by his friend for ¥ s gift from his friend soshiy.
ing the year 2010-11 100000 in April 2002 Do s a esentel bulding

€ said site for ¥ 15,00,000. He carriead“:::t e:c:}:iab?:%egr

oxtension of the construction in the year 2012-13 for % 5,00,000

pinesh sold the residential buildin
3 : g for ¥ 55,00,000 i . :
valuation authority adopted ¥ 65,00,000 as value for t;?e ‘:)?12;2*?; i?g’?ar?\%tgzg SR

compute his long-term capital gain
formation. gain, for the assessment year 2025-26 based on the above

N\ X

nggtion 17 @/

Mr. Kay purchases a house property on April 10, 1992 for % 65,000. The fair market value of

the hougﬁ P;%%gﬂ&'{don April 1,2001 was  2,70,000 & SDV as on 01/04/01 is % 2,90,000. On

August 91, y VAT Kay enters into an agreement with Mr. Jay for sale of such ’pro'perty for

#3.70,000 and received an amount of ¥ 60,000 as advance. However, as Mr. Jay did not

y the balance qmour_\t, Mr. Kay forfeited the advance. In May 2008, iw. Kay constructed

the first floor by incurring a cost of Z 2,35,000. Subsequently, in January 2009, Mr. Kay

gifted the house to his friend Mr. Dee. On February 10, 2025, Mr. Dee sold the house for 2
22.00,000. Compute the capital gains in the hands of Mr. Dee for A.Y.2025-26.

Question 18%
Mr. X purchases a house property in December 1993 for  5,25,000 and an amount of X e
1,75,000 was spent on the improvement and repairs of the property in March, 1997. The
property was proposed to be sold to Mr. Z in the month of May, 2006 and an advance of §
40,000 was taken from him. As the entire money Was not paid in time, Mr. X forfeited the |
advance and subsequently sold the property to Mr. Y in the month of May, 2024 for X
58,00,000. The fair value of the property on April 1, 2001 was % 11,90,000 & SDV as on
01/04/01 is T 12,90,000. What is the capital gain chargeable in the hands of Mr. X for the

AY. 2624257

Question 19 o .\l
Ravi owns a residential

house which was purchased by him in 1975 for T 80,000. The FMV 2
000 & SDV as on 01/04/01 is % 1,90,000. This house is sold by him

as on 1.4.01 was 7 2,00,
on 16.7.2024 for a consideration of X 27.00,000. The brokerage and expenses on transfer
assessment year 2025-26. If he invests X

was Z 15,000. Compute capital gains for the | |
500,000 for purchase of a new house on 15.3.2025. If the HP SO purchased in 15.3.2025 is

again sold in 21.10.25 for T 9 lacs, what will be the taeiiabiiity
' 'n}{nm 00
Question 20 ?%:/? o\ D
: in Noida. It was acquired on 09.09.2011 for % 30,00,000.

ential house
000 on 07.01.2022.

He sold it for Z 1,57,00,
Mr. ili roceeds of the above property 10 acquire
- Roy utiized th® gae b on 20.07.2022. The said house property was sold on
t delhi for 2.57,00,000 on

Panchkula for ¥ 2-05'00'000(1 ther residential house @
31.10. rchased anotne
102024 and he PUrChat. I was sold for ¥3:25,00,000.

' 02,0325, The property at Panc

R B a7

Mr. Roy'owned a resid
a residential house in




ot
| r2022-23
assessment yea
Calcuat ital gains chargeable to tﬂ:‘ for the
d _gaolril::‘agt:::&d_form part of your an

Quastion 21 ?%&’; \9}

- H
i land for ¥ 22 acs

5, Suman sold agnm.al?uraihc the land sold, was Chay
On 16" January 2025, ute capital gains, for agricultural purpoges by hi
oes o 150,g020i Sso nz?r)\d the land was used fo

February 2006 for ¥ 2 [acs,

25, A
n 25" January 20

He again purchased agricultural land of 2 8 lacs o

e i

a scheduled bank under "Ca

Question 22 Q%Y"} \§>

d

Sm

jnount Jepog

th A _

ltal Gains Deposit Scheme ? 4 |acs on 6" Apri| 2025,
pita

ired 5 residentia)
by i

USe in Janyar 200 or ¥ 000 an Made som
en Way of aq itiona| Construction to the use ring Xpendityre of
2,00,000 N October d the € pr perty tober 24 for = 75 0,000,
he valye of foperty dopt, 5380 the Sta aluation authorityfor
fegistration PUrpose acquire residentig) h | a for 7 25,000 0. He
depositeq 7 0,00,000 ; Capital gajns b u atio S thority of India
(NHAI) in June, 2025 Mpute the oy tal gain harge bl t SMent year
202526,
What woyq |, aX Conseq hich ag Year it woyg 4, axable, jf
the house prg My acquireq January 2025 s Sold f arch, 2 =3
Question 25N, 8
Mr Rahy| transferred Nt site on 28.1 024 f, rs 0la he site as acqyi for
99,3 on 30,6, Vested # 0 lakhg in eligible ong SSueq q;tr??c:"a,
lectrificaf, Corporati Ltd ECL) 20.3.2 9ain, p Nvesteq ¥ 20 lakhs i
eligible ho ds ISsued b ationa| Hig Ways A thority f (NHAI) an 16‘4.2025‘
Compute the chargeabre Capital gajn in the hands Of Rahy; for the 025.2¢
Question 26 m;&‘?’
Mr, Kumar has purc a

Sed ap agricultyrg| lan
as been using it for agricultyrg Pur




b |
T HT— T T——
T ey [ ] . L s

e (T
f =

e

S Ve -nment took over com y
QIO i pulsory acquisit;
B ed. The compensati ISory acquisition of this landl A cor e
s,xﬂed P tion was receiveq b}:cl)\?rof(t:ﬁ aland A omenaon
i ron1.7.2024. ;
o ] b_#ﬁ

. 1 ' Compute the amount :
" 0 Will your ans of capital gains taxable in th
(IR wer be any different i able in the hands of Mr. Kumar. B
friend Mr. Sharma? Explain Nt if Mr. Kumar had by his own wil <ol this land oS!
: own will sold this fand to fis-

(i) Wil your answer be different i
activities? Ex lain nt if Mr. Kum A : % 5
e i anyp and compute the amwunta :Jfr::::?aitg?tg:i?\edtamil Iandthmrhagﬁc;::fwﬁ ]'

! : s taxable in the hands r.
Will your answer be different i mesy

: rent if the land
compensation on land belonged t
compulsory acquisition was ?ecei\?eﬁsbg thtg ';?T?pgﬂw EJ;};T =

w\
stion 27 %
ee urchased i : :
Mr. Cee P a residential house on July 20, 2022 for % 10,00,000 and made oTc
perty in

] %Szjofct::e:hgg.%eo.iggg.rrigﬁzzoz;'?t? 000 in August 2022, He sod 18 FUo8
har hoUSe prope it/ in September 2% 2836.lle proceeds, he spent 5,00,000 to purchase
unt of capital gains taxable in the hands

)
Que

of Mr. Cee for the A.Y.2025-26?

anot
[SM Q.l

What is the amo

e of purchase. Hence, the house is 2 short-term

20,00,000
10,00,000
2.00,000

8,00,000

in case of long-term capital S
n under section 54. B

Mswer 27
The house is sold before 24 months from the dat

capital asset and no benefit of indexation would be available

Particulars

Sale consideration
Less: Cost of acquisition

Cost of improvement
gains

Short-term capital
Note: The exemption of capital gains under sectio
asset. As the house is short-term capital asset, M
Thus, the amount of taxab apital gains 1S T80

025-26 in the following cases:

Question 28 2— = '.
« liability for the assessment year 2
Mr.C Mr.D

n 54 is available only
r. Cee cannot claim exemptio

0.000.

le short-term €

Calculate the income-ta
' Mrs. B (age 62)

Mr. A
 (age 45)
| sws | Resident
Total income other 240,000 5,90,000 4,80,000 .
than long-term ,.
capital gain e R .
Longterm  capital 85,000 10,000 60,000
gain from sale of (rom sale of listed from sale of
' ..\ |vacantsite equity shares (STT paid agnc‘ultura'.
(o) on DNV ) on sale and purchase land in rural
of shares) area
ms‘; ﬁ; E_m_ D pay tax under default tax .regime uls 115BAC. ‘
' rCca mr. D exercise the option t0 shift out qf }he default tax regime
er the normal provisions of the Act.

i i A Mrs. B, Mr. C anc .
(ii) If Mr. A, Mrs e optional 8X regime @s P

and pay tax under




:; ,. il gy sed 1 ity s P TN
_ 5‘*&%‘6‘6";‘:{;’#:” in public Issue o{ r:he O ¢ o 01,12,2022: HeE NS EaEE
- of?Y, in :

~ Company allotied bonus shares o ¢ 4000 per share gy

- 01. ' &
d of 2 10 per share on { the ra o eanaantt
cl-l::id::s sold all the shares ON 015|1d0'§?oiir:ge of 1% and securties HEEERER

recognized stock exchange an p
iy ility for AY.
Compute his total Income and tax II:bIS );1 g o

th
ax regime, assuming tha i
gxeafﬁ:ﬂtt :alueegf shares of M/s Goodmoney Co. Ltd

Quostion 30 \395‘&

Mrs. Harshita purchase

.26 if Mr. Mithun pays tax unde
2025me other than given above
1.2018 is T 2,000.

d a land at a cost of ¥ 35 lakhs in the financial year 2004-05 and helg’

; : rch, 2024, . 1
the same as her capital asset til 260;: :::132151 March, 2024 and converted the said land intg

real estate busin _ the land waie
gt';ikﬂﬁgreafjdgegf her business on the said date, when the fair market value of was? .

210 lakhs. , _ : o
She constructed 15 flats of equal size, quality and dimension. Cost of construction of each

flat is 7 10 lakhs. Construction was completed in February, 2025- She sold 10 g?tsi :: :gjﬂ'
lakhs per flat in March, 2025. The remaining 5 flats were held in stock as on 51st March, ==
2025.
She invested ¥ 50 lakhs in bonds issued by National Highways Authority of India on 31st
March, 2025 and another? 50 lakhs in bonds of Rural Electrification Corporation Ltd. in April,
2025.
Compute the amount of chargeable capital gain and business income in the hands of Mrs.
Harshita arising from the above transactions for Assessment Year 2025-26 indicating clearly
the reasons for treatment for each item.
[Cost Infiation Index: F.Y. 2004-05: 113; F.Y. 2023-24: 348, F.Y. 2024-25: 363]. [SM Q]
Answer 30

Computation of ¢

apital gains and business income of Harshita for AY. 2025-2¢6

Particulars

Capital Gains

Fair market value of land on the date of conversio

n deemed as the full value of
+ M s P H . ) L
consideration for the purposes of section 45(2) 2

Less: Indexed cost of acquisition[¥35,00,000x 348(2023-24)/113(2004-05 ]

Proportionate capital gains arising during A.Y. 2025-26 [¥1,02,21,239 x 2/3]
Less: Exemption under section 541

Capital gains chargeable to tax for A.Y.2025-26
Business Income

Sale price of flats [10 = ¥ 30 lakhs]
Less: Cost of lats

T ——




0 mg'--ch'a_rgeable= to tax for

The conversion of a capita
R wol 5 to stock-in-tra

4 .\;rquld be treated as a transfer in the stockein-trade is reated as a transfer undes
i trodc (1< PIV2023- 2450 this case) . R e
- r(z) Ho‘y:verer, af per section 45(2), the Ca;pita] . sset is converted into sk
:  capital assets 1nto Stockiin tradam gains arising fi . _ .\
T trade 18 sold. ade will be chargeable togta; 21 :he. transfer by _way'p'f conye'rSiom;:@g
3) The indexation benefit f nly in the year in which the stock-in-

= only up to the year of co iputing indexed cost of acquisiti A
1 to the year S ot nversion of capital asset into tqks‘l ion would, however, be available
p e of stock-in- trade (i.e., P.Y.2024 255 )oc in-trade (i.e, P.Y.2023-24) and not

( ) F the pul'pose Of CO!T]pUtiﬂQ pl 1 ga':ls .It Such cases he fair market

4 or S d capita 1 1 1 e
“I.e date on Wll ch it was conver ed 1 : ;

1 l 1 nvert mto Sl(!Ck' in-trade Shal; be dceme

on
ideration recel i
CcONS1GELE ceived or accruing as a result of the transfer of the capital asset
of 15 flats) is sold in the

lnyﬂ})i;')iag? sin;:e only 2/3rd of the stock-in-trade (10 flats out
Rui024-2o, O proportionate capital gains (i.e., 2/3rd) would be chargeable to tax in the

A.Y.2025-26.
(5) On sale of such stock-in-trade, business income W
tax would be the difference between the price at
market value on the date of conversion of the capita

se of conversion of n-trade and subsequen
d of 6 months 18 t0 b date of sale of stock-in-trade for the purpose of

r section 3 r No.791 dated 2.6.2000]. In this case, since the
ds of NHAI has been made within 6 months of sale of flats, the same qualifies
der section 54EC. With respect to long-term capital gains arising on land or
y financial year, the maximum deduction under section S4EC would be T 50
1 bonds of NHAI or REC de in the same financial year or
financial year an ext financial year:

£ NHAI during the P.Y.

value of the capital asset
d to be the full value of

s income chargeable to

ould arise. The busines
de is sold and the fair

which the stock-in-tra

| asset into stock-in-trade.
t sale of stock-in-trade, the

capital asset into stock-1
e reckoned from the
4EC [CBDT Circula

(6) Inca
perio
exemption unde
investment in bon
for exemption un
building or both in an
lakhs, whether the investment if

next financial year of partly in the same
investment of 50 lakhs has been made in bonds 0

de in bonds of RECL during the P.Y. 2025-26,

allowable for A.Y. 2(25-26, In

Therefore, even though
¢ of T 50 lakhs has been ma
imum deduction
p.Y. 2024~

9024-25 and investmen

both within the stipulated six month period. the max :
respect of long- term ain arising on sale of Jong-term capita
25, is only ¥ 50 Jakhs.

Question 31 f»}
Mr. A is an individual carryin
destroyed in a firé accident. _
The value of stock 08t (total gamaged) WeS O Ceor;aT 4,202
Tl of 92 g bl f v 10

idi recia ion for r.1- £ Ll .

gtr?ﬁzoiiaf:ircz;?ﬁ'Zafgzsarding machi d in the fire fighting oggratmns% Tréo o

his gold chgin and 2@ diamond ring, W ich he gate e

The market valué of these iterns as " :he :

Mr. A received the followind amounts for

(i) Towards loss of stock

capital g | asset(s) during the

g on business- His stock and machinery were damaged and
ion of the machinery

4 (i.e., WDV as on



D -_‘-'_"":l .

(1) Towards damage of machinery ¥ -
Wards gold chain and diamond ring | -

_E‘lllguT:ra re(;I-.f:astad to briefly comment on the tax treatment of the above thrgg '*Bms !

the provisions of the Income-tax Act, 1961,

Answer 31

nsation recejve from the j
() Compensation towards loss of stock: Any compensation recejyed NSUrang,

|
' ipt, | comm"
towards loss/damage (o stock in trade is {0 be cunstrua{ asifi clirﬂd'(?g ';ch;llzgd'!?;%, 4, ’(ﬁ
received as insurance claim for loss of stock has to be dssessed under the Tofit gng Bl
of business or profession”,

Note - The assessee can claim the v

alue of stock destroyed by fire as
deduction while computing income

under the head “Profits and gains of
(i1) Compensation towards damage o machinery: The question does ether the
stlvaged machinery is (aken over by the Insurance Company or whe e : ny
replacement of machinery during the year. Assuming th ! achmgry IS taken Over
by the Insyrance company, and (here achinery during the year, the
block of machinery will ceq 8 the excess of Written dowy,
value (e, 7 10,80,000) over n (i.e, ¥ 6.00,000) will be asscssab]gasa

revenue loss, o)

, gible g
business or pro

B! 1
fi CSSI{)nh-

at the salvaged m
was no fresh addition of m
SC 10 exis(. Therefore, 2 4,80,000 bein

the insurance Compensatic
short-term capital fogs,

Note -

I new machinery
machipe

Iy, on which deprec
(iii) Cnmpunsnlinn tow

IS purchased in the
lation can pe claimed
ards loss of gold el

Nt year, it will

constitute the new block of
for that yeqr.

ain and diamopg ring: Gold chain and diamong ring are

Capital asse(s 4 envisage( by section 2 14). They are Not “personal effects”, which alone are

be exeludeq. IFany profit o £4In arises in « Previous yeay Owing (o receipt of insurance claim, the

Same shal| e chargeable 1 lax as capia S41ns. The capita| £ains has to pe Computed py reducing

the indexed Cost ui':wquuninn,u!'jc'.a ellery from the m.\.lli'.ll'nl'r; COmpensation of i.xrtf_mt}. ]

W | v .

Question 3 %2 o
Uestion 33 V2> S _

: U7.2024 and the
€ paid the g le pro &ds ag per the
The valueld‘etermrned by the Stamp Duty Aulhority
(@) on 16.9{5’.2024 Was ¥ 1,70,00,000
(b) on 15,48 2024 Was 2 1,71,00,000; ang
(c) on 14.01.2025 Was ¥ 1,71,50 000
Mr. Sarthak had acquired the residential hoyse at Kanpur on 01.04 2001 for 7
er récovering the sale proceeds from Jaikumar, he Purchased two eside 000
Properties, one jn Kanpur for 7 20,00,000 on 24.3.202 and another i Delhj f T3 OUOUS
0n 28.5,2025 +.000
Compute the income chargeab

€ Under the heaq "Capital Gains"
Assessment Year 2025-26,

of Mr, Sarthak for the
Cost Inflation Index for Financia| Year(s

): 2001-02 - 100; 2024-25 — 363




adop

ual sale consideration
o adopted by Stamp Valuation Authority on

{1« per section 50C whe
[As P sec ) re the actual sal S : =
fed by the Stamp Valuation Authority E)rcﬁ,r,;?ldelfahon is less than the value|
. such stamp duty value exceeds 110% of the acl:"riaose of charging stamp duty,
yalue afiopteq by the Stamp Valuation Authority Sh‘;; ":‘ale consideration, then, the
-ofwnstderation. ¢ taken to be the full value
a case where the date of agreement is di |
. : ifferent from the d S s
s ampffit‘l’:g :;]:;'i"dg‘:ag‘c date of agreement can be considcred;roili%:df {Letﬂ:g 1::2::302;
it of Sl l:l)orl kls paid by way of account payee cheque/bank draft or by
gh bank account or through such other electronic mode as may be

bed, on or before the date of agreement
B ——o

. e 209 : X
In this 035'31: Slﬂt? 20% of T 150 lakhs is paid through account payce bank draft on
the (-iate of agreement, Stamp duty value on the date of agreement would be
considered for Jetermining the full value of consideration]
ge of sale consideration [Stamp duty value on the date of agreement, since 1.70.00,000

%% of the actual sale consideration]

way Ot
prescn

Full val
it exceeds 110
[Z 30 lakhs x 363/100] 1,08,90,000
perty was held by Mr. 61,10,000
date of its transfer]

Less: Indexed cost of acquisition of residential house
apital gains [Since the residential house pro

Long-term ¢
ore than 24 months - nmediately preceding the

Sarthak for m

Less: Exemption u/s 54
Since, long-term capital gains does not exceed I 2 crore, he would be eligible for

exemption in respect of both the residential house properties purchased in India.
The capital gain arising on transfer of a long-term residential property shall not be
chargeable to tax 10 the extent such capital gain 1S invested in the purchase of these
residential house properties in India within one year before or two years after the
date of transfer of original asset. Thus. he would be eligible for exemption of 3
55,00,000 being ¥ 70.00,000 and ¥ 35,00,000 nvested on acquisition of residential

house property in Kanpur and Delhi, respectively.
s chargeable to tax 610,000 | |

55,00,000

Long term capital gain

Question 33 Qﬁ%// 5/'3'»
nd for ¥ g0 lakhs in May 2004. Registration and other |

Mrs. Yuvika bought @ vacant 1a i L :
f land. She constructed @ residential building on the said

expenses wWere 10% of the cost of 12
land for T 100 lakhs during the financial year 2006-07.
' [ 1 house with Mr. Johar

She entered into an a eement for

(not a relativ:a) in Aprilg:zo‘i 5. Th consideration was fived at T 700 lakhs and on 23-4-
2015, Mrs. Yuvika received 7 20 lakhs as advance in cas_h .by executing an agreement.
However Bue to failure on pa f Mr. Johar, the said negotiation could not materialise and
hence, the said amount of advance Was forfeited by Mrs. Yuvika.
Mrs. Yuvika, again entered into an ton 01.8041..1'21024 for s
lakhs, She received ¥ 80 lakhs as advance by RTGS. Ihe stamp

ale of this house at¥ 810
duty value on the date of

Shanwar Borana




Answer 33

_ red
reement was ¥ 890 lakhs. The sale deed was execuitiluzrt}gnreaglﬁrt;ﬁ ; 0
?hge agreed consideration. However, the State stamE 0568 Was 7 900 lakhg M;
values, hence, the value of property for stamp d?\:}e’dp p - U
paid 1% as brokerage on sale consideration rlece. 'tmentS'
Subsequent to sale, Mrs. Yuvika made following inves :

i lakhs op 5.
(1) Acquired two residenial houses at Delhi for ¥ 130 lakhs and ¥ 50 hs on
and 15.5,2025

2025,
(if) Acquired a residential house at UK for 180 lakhs on 23.3.20

(ili) Subscribed to NHAI capital gains bond (approved under section S4EC) for 7 50 lakhg
29-12-2024 and for 7 40 lakhs on 12-5-2025.
Compute the income chargeable

A.Y.2025-26. The choice of exem

under the head 'Capital Gains' of Mrs.
assessee.

|
ption must be in the manner most benefigigy

to the.

Cost Inflation Indey: F.Y. 2004-05 — 1 13, F.Y. 2006-07 - 122: F.y. 2024-25 - 363,

ISMIRTP N.1g.

Computation of “Capital Gains”

Particula rs

of Mrs. Yuvika for A.Y.2025-26

Capital Gains on sg]e of resi

dential building
Actual sale consideration 7 81

0 lakhs
Value adopted by Stamp Valuation Authority ¥ g9 lakhs [Where the
aCtual sale consideration s less than the value adopted by the
Valuation Authority for the purpose of charging stamp duty,
Stamp duty valye eXeeeds 110% of the actyg] sale consider
the valye adopted by "aluation Authority sh
be the fy] value of congiderar: a5 per section 50C

Stamp
and such
ation, then,
all be taken to
Howc\-'cr, Where

the date of
Tegistration, ¢

agreement g different
alue on fhe
'hole or parg of the consideration is ra eived
unt payee chcquc.-"hank draft or by way of E gh
r through Prescribed electr, S.0n or before the
date of agreemeny.

Tom the date of
date of agreement can pe

onic mode
In this Case, since
of the prescribed p
€ adopted as (e
Case since stamp d
110% of the actug
taken as the

advance of 7 80 lakh is received by R
1odes, stamp duty Value on the date of
full valye of consideratio. However.
uty value on the date of agreement do,
| consideration. actual sgle considerat
full valye oi'cnnsiduralinn}

Gross Sale consideration (actual copg;
on the dae of agreement does 1
cnnsidcralinn}

TGS, je.. one
agreemeny Can
in the present
S not exceeq
ion would be 810.00
deration, since Stamp duty value
L exeeed 1109, of the actyg]
Less; Brokerage @1%

/0 UI‘SE'IIC

consideration (1% of ¥ 810 lakhs) 8.10




Q : LSS
uestion 34 2~
Mr. Shiva urchased a house property of February 19, 1979 fo <
: 10% on the stamp duty value of ¥ 3,50,000. s
i Mohan for salé of such property R

an nths immediately preceding the date of its transfer, th
y ster, the

_ o G 2
M l.S a long-term capital gain]
Less: Exemption under section 54

130.00

- Lo S
rokaid K A

Indexed cost of acquisition x _

xpenses 1., T8 lakhs, .bt;si?] liii(c]l:s,.__plus.. registration '-an:1 ; gl __2;8*2@9 e

;iﬁ3l'1'113] g 10% of cost of lan d[f o th_h@ - g TN

_ Construction cost of resid | 297.54| 58023

&) sidential buildi (s O ety |
ong-term capital gains ilding (% 100 lakhs x 363/122) S

Since the residential house pro : - 221.67|
perty was held by Mrs - 4

. Yuvika for more

Where long-term capital gains
exceed < 2 ' -
on transfer of a long-term residential pm:;z;f,sﬂle“capnal SeL e

; A PL all not be ¢

to t-zx tg tlhtlel extent such ca_p1tal gain is invested in the purchal;?;g)?able
residential house property in India, one year before or tw e
the date of transfer of original asset. RS
Therefore, in the present case, the exemption would be available only
f the one residential house acquired in India and not in

in respect O
dential house in UK. It would be more beneficial for

respect of the resi
her to claim the cost of acquisition of residential house at Delhi, 1.¢ 4

130 lakhs as exemption.

Less: Exemption under section S4EC

Amount invested 1n capital gains bonds of NHAI within six months
after the date of transfer, of long-term capital asset, being land or
building or both, would qualify for exemption, to the maximum extent
of T 50 lakhs, whether such investment is made in the current financial
jal year.

50.00| 1

year or subsequent financ
sent case, €

xemption can be availed only t0 the

Therefore, in the pre
extent of T 50 lakhs.

al gains cha

| shtmtinn SSUIEE— |
41.67| §

rgeable to tax
- I—-———_____-___-___
been chargeable to tax under the F
-

Long term capit
Johar, would have

(2)(ix); since the same was =~

received from Mr.
he same should not be

17, as per section 56

Note: Advance of Z 20 lakhs
1. Hence, t

head “Income from other sources”, In the A.Y. 2016-
forfeited on oOr after 0142014 as a result of failure ©
deducted while computing indexed cost of acquisition.

f negotiatior

I gl
¥

- 7 3.24,000. In addition, he |

with Mr.
However, the sale =

In April, 2007, Mr. Sh

for 7 14,35,000 and receivedl an May 2014, he [
i ' i t materializé an A ; :

;ogf;:derftlorlj (ijr:ctjo rLDn Sgreeme for sale of said house T0r * = ,25.000 to Ms. Deepshikha
gd en'ere 151,000 as advance. However, as V= shikha .d|d not pay the balance

an re{t;ejxfled g)h'! ,OUV n st 2014, Mr. Shiva constructed the first

amount, Mr. Shiva 10 :

floor by incurring @ €02 of 7 3,90,000- . ,

i yi g S024, Mr. Shiva entered into an agreement With Mr. o2 e

S : t':j ol 115 30,50 000 and receive n amount of T 1,650,000 as advance through @

azgouﬁf:ygc eq!ue.' Mr. Manish paid the balanc entiie 2T

has also paid stamp




) T ARG
oy —r - ~ .
ter6: Capital Gain

. S 10 Shis aid the brokerge. -
te ouse to Mr. Manish on February 20, 2025. Mr. Shiva has p rag
sale consideration to the broker

erty was ¥ 11,85,000 and S¢..
' | t value of the house prop i D gy
L fggomlg[l?her the Valuation as per Stamp duztg 2»‘?_)u“t‘:laosr1?,{4:;:1 ggcoohmﬂ
:?Sil;er?rZ;tlngg(|)24 was ¥ 39,00,000 and on 20th February, 100,00,
0 . 00,

i .Y.2025-26,
Compute the capital gains in the hands of er. Shw;gf;);.?s e
Cll for .Y, 2001-02: 100: F.Y. 2007-08: 129: F.Y, :

-25: 363
A A\SH
Q“GSﬁm 35&‘ \/ . d 'Capital Gains' ang |
Calculate the amount chargeable to tax under the hea p
tax on such gains for AY 2025-26 from the

r. N

(i) Sold 10,000 shares of Y Ltd.

- [MTP Q
on 05-04-2024 @7 650 per share
Y Ltd. s a |j

€ shares were acquired by Mr. Naveen on 05-04-201?

th at the time of acquisition as wel| as at the time of transfer

ed throug ized stock exchange.
+ Were traded on 3 recognized stock exchange as under:

tprice - ¥ 300 per share

Average Price - ¥ 290 Per share

Lowest Price - ¥280per Share

(ii)Sold 1,000 unit

Y Mr. Naveen on 10-
ransfer of sych units. On 31- g1.
SSet Value of t Utual Fung Was ¥ 55 per unit. The units of AB
utual Fypg Were not |isteq on the stock €XChange as on 31.1.2018.
(iii) Solq 100 shares of C Ltd. on 2709 2024 @ 7 200 per shar
CLtd. is an nlisted COmpany. Thege shares were issued Y the COmpany a¢ bonus shares
on 30-09-19 he Fair arket Value of these shares as on 01-04-2001 Was 3 50 per
sha
Cost Inflation Index for Various financia| years are 55 Under
2001-02 100
2017-18 272
2018-19 280
2024-25 - 363
Question 361 X0, 2> »’
Mr. Rajkumar bought 5 residentia house for # 5 crores in
agreement for g4(0 of the said residentia| '
24 for ¥ .




.I' Subsequent to sale, he purchased another residential house for ¥ 13 crores in Mumbai in

March 2025.

\l

:

You are required to compute the capital gains char i L

geable to tax in the hands of Mr.
Rajkumar for A.Y. 2025-26. What would be the capital gain, if any, in A.Y. 2026-27 if Mr.
Rajkumar transfers the new residential house in December 2025 for ¥ 15 crores?

Cll: 2015-16: 254; 2024-25: 363

Question 37

Iy

Mr. Sanjay is @ resident in India aged 55 years. He had an impressive investment portfolio in
o various mutual funds. He redeemed his entire mutual fund investment portfolio and bought a
N d‘p!" villa in Lonavala for T 2.00 crores to spend rest of his life there. The details of mutual funds

E are as under —
(L8
S. Type of mutual fund Date of Date of Amount Amount
No. investment | redemption invested redeemed

(inT lakhs) | (in ¥ lakhs)
1 |BLR growth fund 03.04.2021 05.06.2024 110 140
2 |ABC Strategic fund 04.05.2024 02.02.2025 46 50
3 |ABD fund Midcap 02.12.2023 05.07.2024 115 118
4 |SBA fund Growth 08.11.2022 12.12.2024 110 120

The funds stated at 1 and 2 have invested 30% of their proceeds in equity shares of

domestic companies and funds stated at 3 and 4 have invested 70% of their proceeds in |
equity shares of domestic companies. The investment pattern of funds remained unchanged = :
over all the years. STT is paid at the time of acquisition and redemption of mutual fund, =

wherever applicable.

You are required to compute the capital gains chargeable to tax in the hands of Mr. Sanjay

for AY. 2025-26.
Answer

Computation of capital gains of Mr. Sanjay for A.Y. 2025-26

Particulars

Redemption of BLR growth fund

Less: Indexed cost of acquisition [
Long term capital gains
65% of the proceeds are investe
companies) and it was held by
months immediately preceding the

Full value of consideration [Redemption value]

date of its transfer] Sec SOAA

3 3
1,10,00,000 x 363/317] 1,40,00,000
[Since it is. debt lfund (as not more lha_n 125.96215
d in equity shares of domestic
Mr. Sanjay for more than 36 14,03.785

not applicable as MF

CA Bhanwar Borana

= |

acquired before 1/4/2023.

o7}



value 'uf=.con§iﬂeriﬁ6n'[REd¢mPﬁ°n""al“e]
| Less: Cost of acquisition :

. 'LSfxsosrt term c:_apit‘:ll gains [Since it is a specified f“”ma], ﬁm;l;::
| not more than 35% of its proceeds are invested in eqlllt);52023
of domestic companies) which is acquired on or after 1.4.2023,
this fund would be considered a short-term capital asset as per
section S0AA irrespective of the period of holding]
Redemption of ABD Midcap fund R0
Full value of consideration [Redemption value] 1*15*00’000
Less: Cost of acquisition 2 e

gans [Since it is equity-orient.cd fund (as
more than 65% of js procéeds are invested in equity shares of

it was held by Mr. Sanjay for not
onths immedi

ately preceding the date of its ,
transfer|
Redemption of SBA Growth fund

Full valye of consideration [Rede
Less: Cost of acquisition
Long term capital gains
more than 65
domestic ¢q
than 12 oy

mption value]

1,20,00,000
1.10,00,000

[Since it is equity
% of its proceeds are invested
mpanies) and it was held by Mr
1ths immedialc!y preceding the

-oriented fund (as
in equity shares of
- Sanjay for more
ate of itg transfer]

Total Capital Gajp

Less: Exemption under section 54p

Capital gain arising on transfer
than a residential
extent such capital gain s ip
residential hoyge Property in |
WO years after the date of trapgfer of original agget.

Therefore, i the presen; case, the EXemption woulg be
available only ip fespect of long-term, capital gajng from
redemption of BLR gr und d SBA Growth fung.

of-a long term capital
not be charge
vested in the
ndia within op

asset other
house shall able to tax {0 the
purchase of one

¢ Year before or

[14,03,785 x 1,40,00,000

Exemption from long term capital gains from redemption of
SBA Growth fund
[10,00,000 x

/1,40,00,000]

60,00,000 (2 crore — 1.4 crore) /] ,20,00

,000]
Cap_ital Gain Chargcahle to tax fi

or AY 25.2¢




Question 1
Rahul,
500,000 from
accumulated profit of
(i) Isthe amount of loan taxab

the public are substantially interested?
(i) What \fvouid be your answer, if the lending company is
which is not a company in which the public are substantia

a resident Indian, holding 28% of equity shar

¥4,00,000. The company is engage

Answer 1
Any payment by a company, other than a company ir
any sum by way of advance or loan to an equi
owner of shares holding not less than 10% of the voting power,
2(22)(e), to the extent the company pOSSESSes accumulated profits.
tion 2(22)(e), however, will not app!

(i) The provisions of sec
substantially intereste

in which public are
deemed dividend.

if the loan is taken from
{s a mar
f the business of th
ahul holds more

a private company
ufacturing con

(ii) However,
e company,

substantial
money IS
2(22)(e) W
company.
The amount chargeable as

the company on the date 0
be limited to the accumulated profit 1.€.,

Question 2 %%f

From the foll
compute the income char

ly interested), which
a substantial part 0
ould be attracted, since R
deemed dividend cannot, howey
 giving the loan. Therefore, the ai
. 7 4.00,000 and not t

nount
he amot

ars of Gani Bhai for the previous

owing particul
ble under the

gea

_Particul_a_rs

(a) Directors fees from a company

(b) Interest on bank deposits
disclosed sou
teries (Net)
en by him

(c) Income from un rees

(d) Winnings from lot
(e) Royalty on book writt
(f) Lectures i seminars

(g) Interest on 10an given 0@ reldfEs

the same company. On the date of granting
d in some manufact

le as deemed dividend, if the company i

a private limited company
Ily interested)?

‘ wj,aa{j, 1!0).& o
1 which the public are substa

ty sharcholder, being a p
is deeme

y where the
d. In such a case, the

(i.e. a company nw
ypany and not

than 10%

er, exceed the accumul
taxable as deem

year ended 3

head “Income from ot

es in a company, took a loan of ¥

the loan, the company had
uring activity.

s a company in which

(i.e.

Q]

I tially interested. of
erson who is the beneficial
d as dividend under section

loan is given by a company

loan would not be taxable as

hich the public are not

a company where lending of

n. the provisio
of the equity S

the
hares in the

ated profits held by |8
ed dividend would &

it of loan which is £ 5.00,000.

1st March, 2025,

n
.

her sour

ns of section §=



i t
(1) Interest on post office Saving Bank Accoun

(1) Interest on government securities

ce
(k) Interest on monthly income scheme of Post Offi

i itten by him.
He paid ¥ 1,000 for typing the manuscript of book written by

Question 3

i ining to the year endaqd
The following details have been furnished by Mrs. Hemali pertaining y n
31.3.2025:

(i) Cash gift of 2 51,000 received from her friend on the occasion of her “S

Poorthi’, a wedding function celebrated on her husband completing 60 yea
This was also her 25th wedding anniversary.

(if) On the above occasion, a diamond necklace worth 7 2 lacs was presented by her sister
living in Dubai.

(iii) When she celebrated her daughter's wedding on 27.2._2025, her friend assigned in Mrs. I.
Hemali's favour, 3 fixed deposit hz_eld b

hasﬁapﬂﬁ;
rs of age';_f;

y the said friend in a scheduled bank; the valye of
the fixed deposit and the accrued interest on the said date was 7 52,000 \
Compute the Income, if any, assessable as income from other sources. [SM Q]
Answer 3

(1) Any sum of money received by an individy
exempt. This provision s, however, not
function celebrated on co
The gift of ¥ 51 009 received from 10 tax under section
36(2)(x) in the hands of Mrs. Hemali, since the same exceeds T 50,000,

(ii) The Provisions of section 36(2)(x) are not
received from 3 relative. Thys, he gift of
relative, is not taxable under sectjon 56(
“property”.

(iii) To be exempt
oceasion of the marriage
this exemption

al on the occasion of the marriage of the individual i

applicable to a cash gift received during 2 wedding

mpletion of 6() years of age,

4 non-relative js. therefore, chargeable

dltracted in respect of
diamond
2)(x), even the

any sum of m
necklace recejyved from
ugh jewellery falls with

oney or property
her sister. being a
in the definition of

from applicability of sectj
of the individy
Provision is not
Hemali. We assume th

Question 4 ?ﬁ

on 56(2](x).
al, not that of
allracted
at FD is treated unde

the Property should be received on the
the individya|'s SON or dayghter. Therefore,
in this case. 7 52,000 shal] pe taxable in hands of
T money,




NIr. A, a dealer in shares, received the following without consideration during the P.Y. 2024-

\y 25 from his friend Mr. B, -
(1) Cash gift of ¥ 75,000 on his anniversary, 15th April, 2024.

(2) Bullion, the fair market value of which was 60,000, on his birthday, 19th June, 2024.

(3) A plot of land at Faridabad on 1st July, 2024, the stamp value of which is T 5 lakh on that
date. Mr. B had purchased the land in April, 2009.

Mr. A purchased from his friend Mr. C, who is also a dealer in shares, 1000 shares of X Ltd.
7 400 each on 19th June, 2024, the fair market value of which was 600 each on that

date. Mr. A sold these shares in the course of his business on 23rd June, 2024.

Furlhpr. on 1st November, 2024, Mr. A took possession of property (office building) booked

DyImAtworyears back at T 20 lakh. The stamp duty value of the property as on 1st

November, 2024 was ¥ 32 lakh and on the date of booking was 2 23 lakh. He had paid ¥ 1

lakh by account payee cheque as down payment on the date of booking.

On 1st March, 2025, he sold the plot of land at Faridabad for ¥ 7 lakh.

Compute the income of Mr. A chargeable under the head “Income from other sources” and [

“Capital Gains” for A.Y. 2025-26. sMaj |

Question 6
Discuss the taxability or otherwise of the following in the hands of the recipient under

section 56(2)(x) the Income-tax Act, 1961 - ?
(i) Akhil HUF received 7 75.000 in cash from niece of Akhil (i.e., daughter of Akhil's sister). }3,;

Questions 55>

Akhil is the Karta of the HUF. 3
(i) Nitisha, a member of her father's HUF, transferred a house property to the HUF without &
consideration. The stamp duty value of the house property is ¥ 9,00,000. b

(iii) Mr. Akshat received 100 shares of A Ltd. from his friend as a gift on occasion of his 25th | ;3-;,
marriage anniversary. The fair market value on that date was ¥ 100 per share. He also fea i
received jewellery worth ¥ 45,000 (FMV) from his nephew on the same day. B

(iv) Kishan HUF gifted a car to son of Karta for achieving good marks in XIl board &
examination. The fair market value of the car is ¥ 5,25,000. [smaj]
Answer 6
{ Taxable/ Amount Reason
Non- liable to tax
taxable )
_____.-—————I_.—
(1) Taxable 75.000 |Sum of money exceeding T 50,000 received without
consideration from a non-relative is taxable under section| S8
56(2)(x). Daughter of Mr. Akhil’s sister is not a relative of Akhil | FESSS
HUEF. since she is not a member of Akhil HUF.
0 et
(ii) |Non- taxable Nil | Immovable property received without consideration by a HUF
from its relative is not taxable under section 56(2)(x). Since
Nitisha is a member of the HUF, she is a relative of the HUE. | |
However, income from such asset would be included in the
hands of Nitisha under 64(2).
RS
(iii) | Taxable 55.000|As per provisions of section 56(2)(x), in case the aggregate fair
market value of property, other than immovable property,
received without consideration exceeds T 50,000, the whole of |
el

CA Bhanwar Borana



taxable.

who is a dealer in
value was ¥ 150 lakh

4 consideration
€5 and the Stamp

eeds 1109, of conside

Under section 43CA, the option to

slamp duty ya|y,

can be €xercised

consideration ha

ration,
adopt the
© on the date of agreement
only if whole Or part of the
s been received on or before
the date of dgreement by Way  of account
Payee cheque of draft or by use of ECS
through 4 ban or through credit
card, dehj card, et banking, IMPS
(Immediate Paymeni Service), Up] (
Paymeny lnlerfacu], RTGS (Real Time Grogs
Selllcmcnl}. NEFT (National Electronie

Funds and  BHIm (Bharat

Money) Aadhar p
before (e date of

k account

Unified

ay on or

agreement by crossed
account payee cheque, the
CXercised.

: ition of property for the
: ' included in the defini
(iv) | Non- taxable Nil C{i‘lge]{f[i]:;[;;(cz)(x]’ therefore, the same shall not be taxab]_e__,
0
L
Question 7

- iness to his frieng R
Mr. Hari, a property dealer, sold a building in the course of his busines a

automobile spare parts, for ¥ 90 lakh on 1.1 2
. The agreement was

Since Mr. Ra
the building

atiracted i the "Mr. Rajesh who
Immovab]e

in;-ulequ;nc c
the consider
‘)_I}(J.{](IU. '

laxable under
Rajesh, since
Made by ¢pq
cheque/drafy or ECS g
net banking IMPS (I
(Unified Payment |

'ence between
ation ang Stamp duty value EXceeds 7
! being the higher of ¥ 50,000 and 10% of
Consideration Therefore T lakh, being the
ce  between the Stamp WY valye an the
PrOperty op the date of t'cgisu'aliun ( 150 lakh)
and the gepyg Consideratjop (e, ¥ ai\— 1) u;ould be

Section 5(}(2}(.\;) in the hang

he Payme

agreement. In (s case, | T
e down Payment of ¥ 5 lakh js
received on the date of

025, when the Stamp duty

In the b

ands of the buyer, Mr.,
Rajesh

pare parts,
| asset in his
X) would pe
has received

asset, for

The provisi Section S6(2)(

Property. being 5 capita)
onsider.

ation ang the diffe

ands of My
Ot on the date of 4,
cheque an

r Ihmugh e
Medig te

ssed

: 1t card
Nlerfage), Ry fVice), ypj

Settlement), NEFT (Nationg . Gross
Transfer), ang BHIM (Bhary Interf; OUHd;
ney




A gi'l_.llde stamp duty value exceeds 1109
N consideration 10% of the

¥

* orce e, €75 lakb, would be chargeat
_Egﬁsi'nass income in the hands'b?rﬁerab]l;e as
. Hari,

the hands of the seller, Mr. Hari
Balotict s 8L B

Case 2: Tax i i
; ax implications if Mr. Hari is a share broker

In case Mr. Hari is a share broker ¢

dealer, the building would rep:l:zzlel?:liizogaa S
and not stock- in-trade. In such a case, the Pll‘g\l.:‘:\_sset
of section S0C would be attracted in e I]aEdSV(:?!oN}15
Hari, since building is transferred for a considerati r'
less than the stamp duty value; and the St%m d1oln
value exceeds 110% of consideration. Ll
Thus, T 75 lakh, being the difference between the
stamp duty value on the date of registration (i.e. 4
150 lakh) and the purchase price (i.e., X 75 Iak‘h)
would be chargeable as short-term capital gains.

It may be noted that unde
adopt the stamp duty value 0
can be exercised only
consideration has been rece
of agreement by way of account payee chec
or by use of ECS through a
credit card, debit card, net bankin
payment Service), UPI (Unified P
RTGS (Real Time Gross Settlement
Electronic Funds Transfer), and BHIM
Interface for Money) Aadhar Pay on O b
date of agreement. In this case, S

payment of < 15 lakhs has been recety

of agreement by crossed cheque and no
exercised-

(Bhara

ch heads the

Examine under whi
property

(i) Rental income in case
(i) Dividend on shares :
(ifly Salary received by @ partner from his
(iv) Rental income of machinery
(v) Winnings from
(vi) Salaries payable 102

- section 50C,the option to
n the date of agreement
if whole or part of the
ived on or before the date
jue or draft
bank account or through
g, IMPS (Immediate
ayment Interface),
). NEFT (Naiional

efore the
since the down
ed on the date
t account

payee cheque, the option cannot be

Quastion 8
followind income

held as stock-in

partnership firm

otteries by @ erson having the
ber of parliament

There. would be no difference in the
taxability in the hands of Mr. Rajesh,
whether Mr. Hari is a property dealer of a
stock broker, (except where the property
lrzllnsferred in a residential unit fulfilling the
stipulated conditions, which is not so in this
case).

Therefore, the provisions of section 56(2)(x)
would be attracted in the hands of Mr. Rajesh
who has received immovable property, being
a capital asset, for inadequate consideration
and the difference between the consideration
and stamp duty value exceeds < 9.00,000,
being the higher off 50,000 and 10% of

consideration.

being the difference

lue of the property
(i.e., T 150 lakh)

Therefore, T 60 lakh,
between the stamp duty v2
on the date of registration

and the actual consideration (i.€., Z 00 lakh)
would be taxable under section 56(2)(x) in
the hands of Mr. Rajesh, since the payment
on the date of agreement i made by crossed
cheque and not account payee cheque/draft or
ECS or through credit card, debit card, net
t|panking,  IMPS (Immediate payment
Gervice), UPI (Unified Payment Interface),
RTGS (Real Time Gross Settlement), NEET
(National Electronic Funds Transfer), and
BHIM (Bharat [nterface for Money) Aadhar

Pay.

[SMQl

s are taxable:
_trade for 3 years !

same as business activity



A e, -

(vii) Receipts without consideration

's contribution

(viii)In case of retirement, interest on employee's
unrecognized.

(i

—— .-I-I._t-.%:ﬁ_rn‘ﬁlﬂ
T — T QU oA AT Y "_ o = ] ‘J‘_J_ - o
T:Income from Other Sources

if providém‘_} |

Rental income in case of a person engaged in the business of letting o of

Prop
Answer § Head of [nenmi s
S p tad of Income
Particulars
*—-—-—-—-'_'___“‘"——————— P T ISE propert
(@) |Rental income iy ¢ase property held as|Income from hoy SC property
stock-in trade for 3 years
& - “ome from other sources
() | Dividend o shares [ncome from o
(iii) | Salary by partner from his partnership firm | Profits and &ains of business or Professjon
- - ., ” |
(V) |Rental income of machinery (See Note| Profits and gains of business o Professigyls
below) Income from other sources
]
(v) Winnings from lotteries by a person haying | Income from other sources "
the same a business activity
(Vi) |Salarjes Payable o 4 Member of [ncome from other sources |
Parliament
|
(vii) Receipts Without consideratiop Income from other sources |
“na -~ . " ~ l
(Vi) |In  cage OF  retirement. interest op Income from other sources
¢mployee’s contribution if Provident fyng
is unrecognized
(xi) if?‘c:;!la!hulmwmc ”:. |HYL of a PEISON engage| Profits and £ains from business or Profession
€ business O leg g oyt 01 pmpl;]-ng\- ‘
'_‘—-—-_______ '_\_‘_‘___\___ =
T » . ve - —_._ 2 =
M"t" > AS per >tClion Sﬁfl_}flll. f'L‘H1-‘l|. Ncome of matchmcr_\' Would be ¢
head Income from Other Sources”. if the s
“Profits ang 8ains of bygin

. argeable g ¢
dme is not ch

‘ le to ine
US8.0r profes

argeah
sion”,

aX under the

ome-tax under the head
Question 9

On T0.10.2024. Mr, Goving ab

( ) receiveq 7
enhanceq COMpensation from State Govemmenl in 'espect of c‘or?{OOO
land effecteq during the financia year 2015.1¢,

Out of this interest. ¥ 1,50,000 relates to the financig| Year 2¢
financia| year 2017-1g: and ¥ 1,85 000 to the fi

by way of legal expen

ank €Mmployee

towards interest on
Pulsory aCquisition of his

16-17-
: | nancial yea, 201849.1?:9 Tn!;,?féﬂ? 5t° ‘33
58S 1o receive the Interest o, Such €nhanceq compensatio 5
How much of interest On enhanceq compensation would rgeab) &
assessment year 2025-267 ® 0 tax for the
Answer 9 [Smaj
Section 1458 Provides that interest received by the asSessee op enhance con
deemed (o be (he income of the assessee of the Year in which it is received, i e
nf‘uccc:unting followeqd by the assessee and Irrespective o
Section 56(

2)(viii) state
50% of such income sh
shall be Permissible frq
Therefore, leg

f'the fing
axable as ‘Ine
eduction by virtue

S that such income shall be ¢

all be allowed ag d
M such Income.

al expenges incurre
allowed a5 deduction from sych in
Computation of interest oy enhanceq tompensation taxahle as
the A.Y 2025-26;

10 receive the interest on enhanced COmpensation Woulg not ha
Come,

“Income from other S0Urcag»

for




jntreston enhanced compensation taxable u's S6)visy
_ s: Deduction under section 57(iv) (50% x ¥ 5:,00;000)‘
‘ifa‘xﬂble interest on enhanced compensation

TS

2,50000
250,000

) estion 10

Examine the following transactions in the context of Income-tax Act. 1961: [SM Q]

(i) Mr, B [t)?nsLerreiihSOO shares of R (P) Ltd. to M/s. B Co. (P) Ltd, on 10.10.2024 for ¥
3,00,0 : W hf;n e market price was ¥ 5,00,000. The indexed cost of acquisition of
shares for Mr. B was computed at ¥ 4,45,000. The transfer was not subjected 1o
securities transaction tax. -

Determine the income chargeable to tax in the hands of Mr. B and M/s. B Co. (P) Ltd.
because of the above said transaction.

(i) Mr. phezian is employed in a company with taxab_le'satary income of ¥ 5,00,000. He
recelve_d a cash gift of ¥ 1,00,000 from Atma Charitable Trust (registered under section
12AB) in December 2024 for meeting his medical expenses.

Is the cash gift so received from the trust chargeable to tax in the hands of Mr. Chezian?

Answer 10

(i) Any movable property received for inadequate consideration by any person is chargeable to tax
under section S6(2)(x). if the difference between aggregate Fair Market Value of the property and
consideration exceeds T 50,000.

Thus, share received by M/s B. Co. (P) Ltd. from Mr B for inadequate consideration is
chargeable to tax under section 56(2)(x) to the extent of T 2,00,000.

As per section SO0CA, since, the consideration is less than the fair market value of unquoted
shares of R (P) Ltd., fair market value of shares of the company would be deemed to be the full
value of consideration. It is presumed that the shares of R (P) Ltd are unquoted shares.

The full value of consideration (X 5,00,000) less the indexed cost of acquisition (¥ 4,45,000)
would result in a long term capital gains of T 55,000 in the hands of Mr. B.

(ii) The provisions of section 56(2)(x) would not apply to any sum of money or any property
received from any trust or institution registered under section 12AB. Therefore, the cash gift of ¥
| lakh received from Atma Charitable Trust, being a trust registered under section 12AB, for
meeting medical expenses would not be chargeable to tax under section 56(2)(x) in the hands of §
Mr. Chezian.

Question 11 {5,185

Mr. Ganesh received the following gifts during P.Y. 2024-25 from his friend Mr. Sundar i

(i) Cash Gift of Z 51,000/~ on his birthday, 19" June, 2024 .
(i) 50 Shares of Beta Ltd, the FMV of which was ¥ 60,000 on his birthday, 19" £

June, 2024

(iif) 100 shares of Alpha Ltd, FMV Ltd of which was ¥ 70,000 on the date of
transfer. The gift was received on the occasion of Diwali. Mr. Sundar had |
originally purchased the shares on 10.08.2024 at a cost of ¥ 50,000/-

Further on 20" November, 2024, Mr. Ganesh purchased land from his sister's mother-

in-law for 7 5,00,000/-. The stamp value of land was ¥ 7,00,000/-.

On 15th February, 2025, he sold 100 shares of Alpha Ltd for ¥ 1,00,000/-.

Compute the Income of Mr. Ganesh chargeable under the head “Income from Other
Sources" and “Capital Gains” for A.Y. 2025-26




l

Nancial yeq, 2
| Y. 2025-26, assum;
Karan's (aged 45 years) total income for the A.Y ’\'62,000?9
b property (computed) i 22,3000
() Gift from his sister in Amsterdam 210,000
(i) Gift from his friend on his birthday el 212600
lous Indian com
(ii)) - Dividend from shares of vanoushln Bl < 25,000
W) Gift from his mother's friend on his g < 75,000
(V) Gift from his fiancée ‘ 2 25,000
(M) Interest on bank deposits (Fixed Deposit)(Gross)

commercial flat fr

duty valye are as follows —

omY on December 16, 2024

Cost of acquisition ang Stamp

Discuss tax implication in hands of X& Y.
Question 14 %, NS

Case 1
SDV on the date of 4,00,000 |
agreement

——

—_—

—

SDV on the date of 4,70,000
'egistration

o S

Cansideralion for

3,81,000 3,81,000
acquiring Property
from v
Whether advance jg Yes
Paid by A/c Payee
chequefDDIECS Upto

ate of agreement

Discusg tax Implication in hands of X &Y.
Quastion 15
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Chapter 7: Incc
1 Incc

 Anvind received 3 20,000 as is share from th pter 7
ei

i) Mr. Xavier, @ Param Vir Chakra’ ncome of the HUF
- W Central Government, recei ra’ awardee, w S __
, feceived aipensioniofit 2.22%?0?&?3 t?wﬂgfin “‘f' 1$MG§G§; tzr:te

/ inancial year 2023-24.

[smal

Taxable/Not A mounty |
“Faxable liable to t'ax B
@ 3
Not Taxable g1 _ o R R R
\are received by member out of the income of the HUF is

exempt under section 10(2).

a former Central

__..-—T"".-‘
(i1) Not Taxable _|Pension received by Mr. Xavier
F]OV&I‘HII](.?.N employee who is a ‘param Vir Chakra’
awardee, is exempt under section 10(18)-
Question 16
Examiné with reasons in brief whether the foll i
ns owing statem '
reference 10 the provisions of the Income-tax Act, 1961? el T
i) Pension received by a recipient of gallantry award, who was a formef employee of &
s exempt from income-tax. [sMQ.]

Central Government, i
ed by individual who has &
Vir Chakra” or «“MahaVir | .

pension recely
rmment, may, by jud

(i) True: Gection 10(18) exempts any income by Way of
been in service of Central Government and has been awarded “Param
Chakra” or “Vir Chakra” or such other gallantry award as the Central Gove

notification in the Official Gazette, gpecify In this behalf.

Question a7
Compensation O

Answer 16

4l authority by an individual or !_x-;l-_
t with reference t0 the | :
[SM

Q]

from a loc

aster received
ness of the statemen

n account of dis
ne the correct

is taxable. Exami

his/her legal heir
provisions of the Income-tax Act, 1961.
Answer 17
is not correct. As per section 10(10BC), any amount received or receivable as _
| heir on account of any disaster from the Central B8
the exemption is 8

egga

¢ from tax. However,

The statemenl
llowed a de

compensation by a
Government, State
not available to the exten
this Act on account of suc

| or his/her |
tora local author
| individual or lega
used by §

n individua
duction under §

Governmen
¢ sucl
h loss or damage €3

ty is exemp
| heir has already been @

uch disaster.




tion 1 : : 18
Quas voting power in X (P) Ltd. Mrs. A is working as a comp ter

Mr. A holds shares carrying 25%

software programmer in X (P) Ltd. at a salary of ? 30,000 p.m. She is, however, not qualiigg

| ? ?.00,000 & ? 4.00,000, respe m " .
the iob. The other income of Mr. A & Mrs. A are : eclivel,
fgt;mpz:: the gross total income of Mr. A and Mrs. A for the AY.2025-26, assuming fhs

they opt out from default taxation regime u/s 1 15BAC. |
Will your answer be different if Mrs. A was qualified for the job? [SMQ]

Answer 1

Mr. A holds shares carrying 25% voting power in X (P) Ltd 1.¢., a substantial interest in the companys
His wife is working in the same company wil ny professional qualifications for the same, Ttm. L
by virtue of the clubbing provisions of the Act, the salary received by Mrs. A from X (P) Lid: willhg"-
clubbed in the hands of Mr. A.

Computation of Gross total income of Mr. A
Particulars

— [
Salary received by Mrs. A (230,000 x 12) 3,60,000

Less: Standard deduction under section 16(ia) 50,000/ 3.10,000
Other Income . | 7.00.000
I Uy
Gross total income
b~ N lSE) Sned 10,10,000

The gross total income of Mrs. A is ¥ 4.00.000.

If Mrs. A possesses professional ualifications fi N -
P I q atons for the job, then the L']LI["Ih”]i_I provisions shall not be

applicable.
Gross total income of Mr, A = ¥ 7,00,000[other income].
Gross total income of Mrs. A Salary received by Mrs. A [% 30,000 12)

Less T 50,000, being the standard deduction under section 16(ia) plus other i
N ; -I' InCome

2 7.10.000 [¥ 4,00,000] =

Question 2

Mr. B holds shares carrying 30% voting power in Y (P)Ltd. Mrs B i .

inY (P) Ltd.‘ getling income under the head salary {Computed.)Bot!S?w;::ng as zalccountanl
qualification in accountancy. Mr. B also receives ¥ 30,000 as interest oln s‘gggﬁ?'tho;t arg
ies, Mrs.

owns a house property which she has let out. Rent received from

Compute the gross total income of Mr. B and Mrs. B for the A.Y.zozst.zréams is ¥ B.D?S()“Pg]-




Income from Salary
[clubbed in the hands of Mr. B]

Income from house property

Gross Annual Value [T 6,000 = 12] 72,000

Less: Municipal taxes paid -

Net Annual Value (NAY) 72,000

Less: Deductions under section 24

- 30%of NAV i.e., 30% of ¥ 72,000 21,600

- Interest on loan i 50.400
50,400

Gross total income

Quastion 3 E%
Mr. Vaibhav started a proprietary business on 01.04.2023 with a capital of ¥ 5,00,000. He
incurred a loss of Z 2,00,000 during the year 2023-24, To overcome the financial position,
his wife Mrs. Vaishaly, a software Engineer, gave a gift of Z 5,00,000 on 01.04.2024, which
was immediately invested in the business by Mr. Vaibhav. He earned a profit of ¥ 4,00,000
during the year 2024-25. Compute the amount to be clubbed in the hands of Mrs. Vaishaly §
for the Assessment Year 2025-26. If Mrs. Vaishaly gave the said amount as loan, what

would be the amount to be clubbed? [SM Q)]

Question 4
Mrs. Kasturi transferred her immovable p
out of the rental income, a sum of ¥ 36,00

son's wife.
Mrs. Kasturi claims that the amount of ¥ 36,000 (utilize
included in her total income as she no longer owned the property.

Examine with reasons whether the contention of Mrs. Kasturi is valid in law.

roperty to ABC Co. Ltd. subject to a condition that
0 per annum shall be utilized for the benefit of her

d by her son's wife) should not be

[SMQ]

Answer 4

The clubbing provisions under section 64(1)
or indirectly,

se of transfer of any asset, directly

(viii) are attracted in ca :
erson to the extent to which the

otherwise than for adequate consideration, to any p:

CA Bhanwar Borana



8 Inc 'he Tmedae ot deftrod becetoLh
L Assel is for the immediate or -individual, _

I i mﬁﬁmﬁmtﬁﬁ:mml e of g mnsr??;:‘t:;htar-in-lm is chay

= Therfore, ncome of 7 36,000 meant rl::_r T:s: Tt

| i, M l:imulﬂ . B law.

3  Kasturi is, hence, :

: Eumll:‘ :ir:l‘l: iuM:tmcl the clubbing provisions under S-CCIIrZ';uﬁe(:I)E;;!: )lhel:h :'an

oth%ise than for adequate consideration, In this case, it is p

¥ . . = [ ‘ X o
adequate consideration and therefore, the ciulhblfn% lpro;ﬁ:s(lﬁri Bﬂ(f:e gonﬁfdﬁfze b
Provisions of section 56(2)(x) would also gel attracted in the han »if the ¢

Specified thereunder are satisfied.
ITiLis presumed th
Would not be altracted.

Quastlon 5

exercise the
€ provided u/s 115BAC(1A ]. [SM Q] 1
Taxable iNcome, i fespect of minoy Children, i the hands of My A is:
Pnrliuular\

1.500 » 2

3,000 1,000
1,200
Less: Exemp under section 10(32) | ’llll|l Nil
Income to be Clubbed iy the hangs of Mr, A I '_
e | | 1,000
Note - As per S€Clion 27(i). Mrs, A IS Hm\%m
Son.  Naturg) love ang affection g, ROU constityge adequate cunsidcﬂ:liﬂn for this Urpose.
Accordingly. the income from hoyse Property of 2 34,000 [ e 1,200 36,000 bein P“f]]::! of
4 1,20,000) would be laxable directly i, her hands a5 the deemeq ner of th .\;,jd g
(‘cmscqucnl]:.. cluhhing Provisions yney Section 64(] A) would not be altracteq | res; \.\[ ;;r_upfny.
from houge pF(JpCH}'_i_T\\Ir!y m\-.hiclw\cmplmn u's !llt_jllcunnnt be Vailed b, her Pere o
| Question 6
- Compute the 9r0Ss total income of Mr. & Mrs, A tro
both exercise
ikl

& : m the fg owin
the option of shifting out of the default tay regime p
"9 0u el

SSuming
15 (1A)
Particulars
(a) Salary income {compulad} of Mrs. A
(b)

Income from Profession o
()

(d)
(e) | Mierest




Answer 6

Question T/

Answer 7

CA Bhanwar Borana : : : - :

talent
(f) |Gift received by C on 30.09.2024 from friend of Mrs. A 2,500
Brief working is sufficient i i ‘ :
S . Detailed computation under various heads of income is not
[SM Q.

As per the provisions of secti : :

has.]lo o clIul‘hcmlui}:l-I:::I E::\an 1(_141{'1 A) of the Income-tax Act. 1961. all the income of a minor child

is greater. The income OI‘KMrh}\] .‘_ ‘;“j-"f”’*-"ﬂ whose total income (excluding the income of the minor)

e eater thon ”m. ~I.|‘ ::1 3 gl_ m,t}n(? and income of M rs. A is T 2,30,000. Since the income

Rands of M W e ( IS, \ the income of the minor children have to be clubbed in the
s assumed that this is the first year when clubbing provisions are attracted.

olving application of his/her skill, talent, |

h 0 ~ L = . = . ~ .
wcome derived by a minor child from any activity inv
he income of minor child C from '

specialised knowledge ¢ srience i
pecia ui‘ N \.\ILL!!:L and experience is not to be clubbed. Hence, 1
exercise of special talent will not be clubbed.

st from bank deposit has 2 ¢ ST R -
deposit has to be clubbed even when deposit 1S made out of mmcome

However, intere
arising from application of special talent.

The Gross Total Income of Mrs. A is T 2.30,000. The total income of Mr. A

follows:

aiving effect to the

provisions of section 64( [A)is as
otal income of Mr. A for the A.Y.2025-26

Computation of gross t
[ Particulars _] 4 | i3

e e ———— e
—

| Income from profession

| 15,000

Income of minor son B from compainy deposit

‘ [Less: Exemption under section 10(32) | 1,500 3,500
- - |
| Income of minor daughter C |
From special talent — not to be clubbed \ -
\ 3,000

Interest from bank
|

not taxable under .wckiun'l

Nil

‘ 2 non-relative 1s

Gift of T 2,500 received fron
56(2)(x) being less than the aggregale limit of T 50,000
3,000
[ ess : Exemption under section 10(32) 1,500 1,500
‘ i 4,05,000

| Gross Total Income

akhs to his brother's wife on 14-6-2024. On 12-7-2024,
Mr. Vasudevan's wife. The gifted amounts Were
devan and wife of Mr. Vasudevan's brother

ces of the above under the provisions
[smaQ.l

Mr. Vasudevan gifted a sum of T 6|
his brother gifted a sum of Z 5 lakhs 10
invested as fixed deposits in banks by Mrs. Vasu
on 01-8-2024 at 9% interest. Examine the consequen
of the Income-tax Act, 1961 in the hands of Mr. Vasudevan and his brother.

her's wife on 14.06.2024 and

Mr. Vasudevan gifted a sum of T 6 lakhs to his brot
a sum of T 5 lakhs to Mr. Vasudevan's W ife on 12.07.2024. The

| banks by Mrs. vasudevan and his brother’s wife.
Accordingly, the mncome from the assets
he transfers ar¢ SO
onsideration

In the given case,
simultaneously, his brother gifted
gifted amounts were as fixed deposits in b
These transfers are * cross transfers.
transferred would be ands of the dgcmcd tr
intimately connected (0 form part of ction and eac

for the other by beir otherwise.

invested
in the natur€ of

assessed in the h
1 single trans

ansferor because 1
h transfer constitutes €

1 mutual or




"atal Income
Il||

- ad in ASS! bt
- N juaed J.J.J-"J-‘-'-' -
Py 'r...i-.'.'!'! _i_l'_i‘.. et

_ f the same transaction in such i
_ e ol are part'0 ice (0 evade tax, the implicatioy

MR tions are inter-connectes ted as a device 10 € RaviionG ji (1967

- Iftwo transactions an method was adopte Apex Court in Keshavji Morarji (19¢

~ besaid that the cmuntouited It was so held by the Ap in the form of inferest op o

L provisions wou]d‘l)eﬂﬂm‘ ne arising to Mrs. Vasudevﬂl[:d et inaaTs arising’in-tﬁe-

~ Accordingly, the 'n-tere;t :2‘:;): income of Mr. vasudevanv?nsudevan’s brother as per secfjq

e inclufitt? £ l!; be taxable in the hands of Mr.

is brother’s wife wou g ¥ o ¥ 5 lakhs. _ el N

u tent of amount of cross transfers 1851 sr are the indirect transferors of he INcome (0 (e

i h Mr. Vasudevan and his brother dld S

is is because both Mr. b 2ir burden of taxation.

'2;15 Isﬁtee spouses with an intention to redm‘:e thei e on fixed deposit of ¥ 5 lakhs alone

Hol:\:ver the interest income earned by hlb!‘) sr;ﬁ:::L-1[1d not the interest income on the e
L] ran’ 1o L vy~ il

included in the hands of Mr. Vasudev 'insq only to the extent of ¥ 5 lakhs.

deposit of % 6 lakhs, since the cross transfer is only

Question 8

isti S. The
Mr. Sharma has four children consisting 2 daughters raeng g ;{())3 )
dat]ghters were ¥ 9,000 and ¥ 4,500 and of sons we ‘ fr(')m p ol
The daughter who has income of ¥ 4,500 was suffering
section 80U,
Compute the amount of income earned

Sharma assuming he has exercised the
provided u/s 115BAC(1A)
Answer 8

Woulg e
tire-_

annual income oy, -‘
< 4,300, respectiye|
ability specifieq Under

by minor children to be clubbed in hands Of.Mp..-

option of shifting out of the default tax regime
. [SMQq)
As per section 64(1A), in computing the tota] ;
arising to a minor child shall be included. Howe
specified ynder section 80U would not be incly
in the hands of the minor child Therefore,
disability specified under section 801

ncome of an indiyidyal. all such income aceruing or
ver, income of g d suffering from disability
parent but would pe taxable
the income of daughter suffering from
bed with the income of Mr, Sharma,
hild includible ip the hands of the p

of the or ¥ 1,500, whic
e included in (he hands of the parent,

© tarned by mipgy children ¢, be
Sharma;
il

minor chil
ded in the Income of the
in this case,

should not be clut
Under section 10(32), iy each minor ¢
64(1A) would be exempt to the extent

Temaining income y ould t

1come of

arent under sectjon

actual income hever is lower, The

clubbed with the

income of Mr.

g (i) |Income of one daughter
: Less: Income EXCMpL under sectjon 10(32)
4 Total (A)

(i)

Income of two S0ns (¥ 6,200 + # 4.300)

Less: Income exempt undep Section 10(32)
(X 1,500+ 7 1,500)

Total (B)

Total Income ¢q be clubbe

Note; [t has been assumed that:

d as per section 64(1A) (A+B)

(1) All the four children are minor children:

TN on account of any mg

i Ual y,,
s talent or Specializeqd kno o

Wieq



(3) Th e?iﬁgom_q‘ of Mr. Sharma, before idin R : = s

SRS Ry e . g the minor children’s income, is greater

~ income of Mrs. Sharma, due ich the i OF CAVCLRILBINCOIE, e BT
L ue to which the income of the minor children would be inclu

(4) This is the first year in which clubbing provisions are attracted

Questions \> 5>

During the previous year 2024-25, the following transactions occurred in respect of Mr. A |

a) Mr. A had a fixed i ' i i
(a) R cl) r:—:' lhd(ap':)josnt of 4 5,02.000 in Bank of India. He instructed the bank to credit
e epolsn @ 9% from 1-4-2024 to 31-3-2025 to the savings bank
account of Mr. B, son of his brother, to help him in his education.

(b) Mr. A holds 75% profit share in_ a partnership firm. Mrs. A received a commission of ¥
25,000 fro_m _the firm for promoting the sales of the firm. Mrs. A possesses Nno technical
or professional qualification. '

(c) Mr A gifted a flat to Mrs. A on April 1, 2024. During the previous year 2024- 25, Mrs. A's

Income from house property” (computed) was ¥ 52,000 from such flat.

(d) Mr.‘A gifted T 2,00,000 to his minor son who invested the same in a business and he
derived income of T 20,000 from the investment.

(e) Mr. A's minor son derived an income of ¥ 20,000 through a business activity involving
application of his skill and talent.

During the year, Mr. A got a monthly pension of 2 10,000. He had no other income. Mrs. A

received salary of ¥ 20,000 per month from a part time job. ¢

Examine the tax implications of each transaction and compute the total income of Mr. A, I

Mrs. A and their minor child assuming they exercised the option of shifting out of the default

tax regime provided u/s 115BAC(1A). [SMQ.]

Question 10

Mr. A has gifted a house property valued at ¥ 50 lakhs to his wife, Mrs. B, who in turn has |
gifted the same to Mrs. C, their daughter-in-law. The house was let out at < 25,000 per ==
month throughout the year. Compute the total income of Mr. A and Mrs. C. Will your answer ™
be different if the said property was gifted to his son, husband of Mrs. C? [smaj

Answer 10

ho transfers otherwise than for adequate consideration any house

As per section 27(i). an individual W
| connection with an agreement to live apart, shall be

property 0 his spouse, nol being a transfer 1
deemed to be the owner of the house property so transferred.

Therefore, in this case, Mr. A would be the deemed owner of the house property transferred to his 8

wife Mrs. B without consideration.

ction 64(1)(vi), income arising to the son’s W .
otherwise than for adequate consideration Wou

As per se ife from assets transferred, directly oF
indirectly, to her by an individual d be included in the

total income of such individual.

# 3.00,000, being the actual rent calculated at Z |

N operty is T 2,10,000.[ie;
[ncome from let-out property 34@;-3()%0(? 3.00.000]

25,000 per month less 7 90,000, being deduction under sccllio‘n e | A
[n this case, income of Z 2,10,000 from let-out property arising to Mrs. (..b.c‘m:g M;.?A. s 50;11 Sse\;!“::r,l
would be included in the income of Mr. A, applymg‘ihc prov?o:}s \:i sEclnon (i) an
64(1)(vi). Such income would, therefore, not be taxable in ‘lhe han so Mrs. C. ot
In ﬁase the property Was gifted to Mr. A’s son, ll}c clubbing prov1s;9;szu?§%r0;e?0052 o o
apply, since the son is not d minor child. Therefore, the income © 10,

property giﬁcd to the son would be taxable in the hands of the son.

e : th
It may be noted that the provisions of section 56(2)(X) would not be attracted in the hands of the
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duty value of ho though the house property was recejyeg
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cipient of house p
Fedililfidual. Therefore, thel stamp e i
in ds of the recipient of immova
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Question 1 Qg»/b

i-in the year 2022. As on 1429
tary business was started by Smt. Rani in

rietary "R 4
A p‘ro?.n business was ¥ 3,00,000. to her and such sum is anG.Sfed by s!-n ir.
! 0,000 on 10.4.2023 to s from her proprietary DU,
Her husband gifted ¥ 2,0 e date. Smt. Rani earned profits 024-25 2 3,00 e Coms
in her businel'SS onéfa; ;32"2 % 1,50,000 and Financial year 2 : te

the Financial year ey X1V,

Rani Assessment year 202596

s husband for the Assessmen

in the hands of Rani's [S .

income. to be clubbed in -l‘] |
with reasons. M Q

Question 12

Mr. B is the Karta of a HUF whose members derive income as given below:
r' (]

Particulars
(i) |Income from B' s profession

(i) [Mrs.B's salary as fashion designer . . 1761000
(iif) - |Minor son D (interest on fixed deposits with 3 bank which were gifted to 0,000
him by his uncle)
(iv) |Minor daughter p's earnings from sports 95,000
(v) [D's winnings from lottery (gross) 1,95,000
B Examine the tay Implications in the hands of Mr. ang Mrs. B, [SMQ]
- Answer 12
L Clubbing of income ang other tax implicationg
j AS per (he Provisions of section 64(] A ), I Case the Marriage of the parents subsist, the income ofa
minor chijd shall be clubbed in the hands of the paren; Whose toa] Neome, cxc!nding the income of
' TF;@ Iginm'! :whﬂdllao ])E ‘-"‘]lljhhcq‘ 'S greater. In hig Problem, it g been assymeq that the Marriage of
3 I.B and Mrs, 3 SUDSIs|s.
' Further, in case the income arises 1o the mi
j Or as a resyjt of

or child gp accoy
& application
I not he clubbed ;

any
{ ;‘"xpe?:eml-‘c n:l|hc child, 5 Of the parent
; X Implicationg
i (i) Income of ¥ 45,000 from M. B's profession shall be
' head “Profits ang gains of " profession™
(ii) Salary of 7 26,00(
laxable as “g | § of Mrs, B
(iii) Income from fixeqd deposit of 7 10,00
of the fathey M. B as “In

activity involyip
then, (he same shy

it ofany Manual wqrg done by the child
' SPecializeq knm\‘ledge or

laxable i, the
) (X 76,000 le
aries” in (he hand

0 arising 1o the mingy

S0n D, shaip be
2 Ll ».utiall b Clubbeg
ome from other SOurces”, since Mr. Bg iNCome is T'C'tlc( :;: the hangs
a4 5 A H " a . - T £ T
of Mrs, B before Including (he Income of the minor child. 3
As per seclion 10(32), income of
shal| b

a minor chilq which s includiblc in the iy
© Exempt (o (e extent of ¥ | 500 per chi i
hands of the

me of ..
t child. The by 4nee income Would i Parent
WG ok Ubbeg n the
Parent as “Income from othe Sources™,
(iv) Income of % 95 00 arising (o the minor

of the parent, sine

daughter p from sports shall not pe i
€ such income has aris

neludeq in
€ to the minor daughter On accoyp
Involving applicatioy, of her skil].

(v) Income 0f ¥ | 95

000 arising (o Minor son [y from lotte,




Answer 13

Question 14

Answer 14

Rayaan gifted ¥ 15 lakhs to his wife, Sargam on her birthday on, 23rd February, G

Sargam lent ¥ 8,00,000 out of the gi ' '
m tentx 6,00, ) gifted amount to Karuna on 1st April, 2 T SIX M
otr;l which shg received interest of ¥ 80,000. The said sum of 2 golbggziggrlﬁ]:e?tzztﬁg
;‘ :rl";ehs g{} gshséeei ucg;.mpatny on 5th October, 2024, which were sold for 7 96,000 on 28th
3 ; rities Iransactions tax was paid on purchase'and sale of : ' -
The balance amount of gift was invested on 1st April 2024, as capital by Sargaf\:j?: hs;a;eez
business. She suffered loss of ¥ 52,000 in the business in Financial Year 2024-25 |
In whose hands the above income and loss shall be included in :
_ e ab ‘ Assessment Y 025-26,
assuming that capital invested in the business was entirely out of the funds ;;t::i éy rzlgr

husband. Support your answer with brief reasons. [RTP M-20 Q]

In computing the total income of any individual. there shall be included all such income as arises
o the spouse of such individual from assets transferred directly or indirectly, to

directly or indirectly, t
al otherwise than for adequate consideration or in connection with an

the spouse by such individu
agreement to live apart.
Interest on loan: Accordingly, T 80,000, being the amount of interest on loan received by Mrs.
Sargam, wife of Mr.Rayaan, would be includible in the total income of Mr. Rayaan, since such loan
was given out of the sum of money received by her as gift from her husband.

Loss from business: As per Explanation 2 to section 64. income includes loss. Thus, clubbing
provisions would be attracted even if there is loss and not income.
Thus. the entire loss of T 52,000 from the business carried on by
includible in the total income of Mr. Rayaan, since as on st April 2
entirely out of the funds gifted by her husband.
Short-term capital gain: Income from the accretion of the transferred asset is not liable to be
included in the hands of the transferor and, therefore, short-term capital gain of 16,000 (3 96,000,
being the sale consideration less ¥ 80,000, being the cost ofacquisition) arising in the hands of Mrs.
Sargam from sale of shares acquired by investing (he interest income of T 80,000 carned by her (from
the loan given out of the sum gifted by her husband), would not be included in the hands of Mr.

Rayaan. Thus. such income is taxable in the hands of Mrs. Sargam.

Mrs. Sargam would also be
024. the capital invested was

sum of T 9 lakhs to his brother's minor son on 1-5-2024. On the same
h 7z 10 lakhs to Mrs. Karan. Son of Mr. Karan's &=
th Canara Bank @ 9% p-a. interest and Mrs. FEE
tures during the previous year 2024-25. B
tax Act, 1961.

[RTP N-20]

Mr. Karan gifted a
date, his brother gifted debentures wort

brother invested the amount in fixed deposit Wi
Karan received interest of 81,000 on these deben
Discuss the tax implications under the provisions of the Income-

0 lakhs to his brother's minor son on 1.5.2024 and

h ¥ 10 lakhs to Mr. Karan's wife on the same date.

amount of ¥ 9 lakhs in fixed deposit with Canara

Karan gifted a sum of %
r gifted debentures wort
invested the gifted

In the given case, Mr.
simultaneously, his brothe
Mr. Karan's brother’s minor son
Bank.

These transfers are in the
transferred would be assesse

income from the assets

re of cross transfers. Accordingly, the
¢ transfers are SO

natu g
1e deemed transferor because th

d in the hands of

CA Bhanwar Borana
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' art of a single
intimately connected to form p 3 ek |
mﬂmﬂ_fe:ier by being mutual or otherwise art of the same transaction in suc_h

for the o jons are inter-connected and are p. 2 device fo cvad ) the mil
e br“sz:;:c::?:cuitous method was adopted a5

be said that
provisions would be attracted.

ild is includible in the hands of the 3
ion 64(1A), all income of a minor ‘chn"d_ l:i ln;féLdf:ECi?ngly: the interest 4

As P seerlﬂg fore in::Iudfng minor’s income is mgf;:r-jncluded in the total inco

bl mcon:lc,b tf!hcr'q son from fixed deposits would be

Mr. Karan's bri 55

a wa
ation op

income
me of

: income is higher than his wife’s
brother, assuming that Mr. Karan’s brother’s total incom g
rother, @ v

> tota] in
ar laim exemption of ¥ | 500

fore including minor’s income. Mr, Karan’s brother can claim p 5

before including .

under Sep
e 2 aran would be taxable in the ha -
!ﬂlf’.‘l’@:f on debentures arising in the hands of Mrs. Karan would be taxable nds of Mr. -
as per section 64(1)(iv). :a“ﬂl
This is because both Mr. Karan and h

is brother are the indirect transferors o

: : educe their burden of

Spouse and minor son, respectively. with an intention to reduce their burden of t

-F = ’ T > aha 88 0 >

In the hands of Mr. Karan, interest received by his spouse on debentures of
ntire interest income on the debentures

]n the fncome to “1 2
; Eir
axation,

mncluded and not the e of T10 lak}
only to the extent of ¥ 9 lakhs.

Hence, only
includible in

¥ 9 lakhs alone woulg
15, since the Cross lrangfa, is

Proportional interest (Le.,

the hands of M- Karan.

The provisions of section 56

ebentures lransferred.

9/10th of interest o debentures received)? 72,900 Would pe
2)(x) are not altracted in respect of sum ui'imulc_\" g
since in both (}

ansfe
1€ Cases, the transfer is from a relative.
Question 15

red or Valug of

Details of Income of Mr

| - R and his wife Mrs. R for the previoys year 2024-25 are as under:

(i) :\vdf;}cﬁ;rapsferred Eis sglﬂoccupied Property withoyt any Consideration to the HUF of
€IS a member. uring the Previous yegr -

¥50,000 from Such Property. it o HUE

€arned an income of

Previoys ye
(iii) Mr, R and Mrs.

] : as interest during
a loan tg Mr iri :
e 'Nterest @ 110, per annum Ifish. During the
oth holq ' 2
They are also wor ing 3 en‘ijurt};shares of 27y d 259, FeSpectiv@;y in AMG Limited
25 they have withg awn Yees in sych OMpany. During th fi - oo
(V) Mrs. R trang " Salary of 7 3,50 0 21d 2,70,000 regpe. < NaNCial year 2024-
- R tran /0,
COHSfderaf;osnen:ﬁ.?e OOO equm{ IShaFES of RS L{‘d on 17 0 peCt}veiY~
03.2025 s So’dcggﬁanyh ISSued 3 g Onus Sha're -2?16 NtTO Mr. R Withoyt any
e sha holdi S M, R
Apart fom aboye income, - R has o el as tal oS- On
.'nreresfrncome of ¥ 3,30 000 Ncome om ¢ "




| Capital Gains

leration, income. of
be included in the tot
n 64(2).

sectio

Income from equity shares transfe
R without consideration rred by Mrs. R to Mr.

Capital gains arising to Mr. R from transfer of equi

: Mr. equity shares
of RSB Ltd. gifted to him by Mrs. R would bcc%nci:dcd in
the hands of Mrs. R [¥ 5,20,000 x 5,000/8,000]

I1.

V.

Capital gains arising to Mr. R from transfer of bonus shares
issued by RSB Ltd. on the basis of holding of the said equity
shares would be included in the income of Mr. R and not
Mrs. R, since income derived from accretion of the
transferred asset cannot be clubbed with the income of
transferor of the original asset i.e., Mrs. R [T 5,20,000 x

3.000/8.,000]3

1.95,000

Income from Other Sources
Income from commission

Interest income

Interest income on ¥ 4 lakh transferred by Mr. R to Mrs.
R without consideration

Income of T 44,000, ie., 11% of 74,00,000, being the
amount transferred by Mr. R to Mrs. R without any
consideration and loaned by her to Mr. Girish, would be
included in the income of Mr. R

1% of Z 3,50,000, being the
interest earned by Mrs. R out of amount gifted by Mr. R and
thereafter, given by her as loan to Mr. Girish, would be
included in the income of Mrs. R, as income derived by Mrs.
R from accretion of the amount gifted by Mr. R (i.e., interest
income) cannot be included in the income of Mr. R.

adjustment on account of
hich both

Income of T 38.500 i.e., I

Total income [before considering
item (iii) i.¢., salary income from a company In w
Mr. R and Mrs. R have substantial interest]

Salary income from a company in which both Mr. R and

Mrs. R have substantial interest

Since both Mr. R and Mrs. R have
AMG Ltd. (on account of holding equity shares carrying
20% or more of voting power) and both are in receipt of
income by way of salary from AMG Ltd., such salary
income would be includible in the hands of that spouse,

substantial interest in

4,00,000

44,000

3,30,000

38,500

6,89,000

whose total income, pefore including such salary income,

1 Assumed as computed figure.
A Bhanwar Borana

6,93,500




K is higer. Accrdil_ye salary income of both l\l/ir.irlll tal?is |
B Vs R would be included i the hands of Mro.

| case, since her total income, before including such income,
\ h is higher than that of Mr. R.

Salary income of Mr, R = 7 3,20,000 — % 50,000 (standard
deduction)

: Salary income of Mrs.
t 1 Y- |

R =% 2,70,000 - % 50.000 (standard
deduction)

Gross Total Income

Question 16

Mr. Vatsan has transferred, through a dy|

godown to his Son, without trang

from godown be charged?
Answer 16

Section 60 expressly states that where there is transfer of income from
asset itself, such income shal pe inc

_ A1 asset without transfer of fhe
: luded in the toty income of the transferor. Hence, the rental
b, income derived from the godown shall be clubbed i the hands of My Vatsan,

¥
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Question 1

Mr. A, aged 35 ye 5 :
ged 35 years, submits the following particuars pertaining to the A-Y.2025.28

S

Bank interest (FD) received

= Particulars TR [
Income from salary (computed) —————
Loss from let-out property 4,00,000
Business loss (-) 2,20,000
(-)1,00,000

80,000

section 115BAC(1A).
(ii) He pays tax under the default tax regime.

Answer 1

Compute the total income of Mr. A for the A.Y.2025-26, assuming that
i) He has exercised the option of shifting out of the default tax regime

provided under

r(_‘._(Enputatinn of total income of Mr. A for the A.Y.2025-26 under normal provisions of the Act
Particulars Amount (¥) | Amount ®)
4,00,000

Income from salary

Less: Loss from house property of 7 2.20.000 to be restricted to 4
2 lakhs by virtue of section 71(3A)

Balance loss of T 20,000 from house property to be carried

forward to next assessment year

ank)

Income from other sources (interest on fixed deposit with b

Less: Business loss of  1.00,000 set-off to the extent of T 80,000

Business loss of 7 20,000 to be carried forws:
f the next qssessment year

usiness income 0

against b
me [See Note below]

Gross total inco
der Chapter VI-A

ard for set-off

(-) 2,00,000

- e

80,000

(-) 80,000

200,000 | RS

]

2,00,000
Nil

L

Less: Deduction un

Total income

2,00,000

ar Borana



.  SetOff and Carry Forws fer adiust loss £2 2,00,
_ 101 : % 2,00,000 after adjustin 0 v2
"y ne includes salary income o  property 10 be carrieg
1 E;ﬁ:: ';l?;g:::lt;'c.o%h: balance loss of ¥ 20,000 fi riom s'lou:;pgif;of{hal S
dssessment year for set-off against income from hou p

" agai interes 80,000 and re
(i) Business loss of % 1,00,000 is set off against bank interest of ¥

: maini_nk b
1oss 0f ¥ 20,000 will be carried forward s it cannot be set off agau;;lzsoazl:ri ;ncome,
(if) Computation of total income of Mr. A for the A.Y.
under default tax regime
“" ] Particulars Amount )

Income from salary

Income from other source

s (interest on fixed deposit with bank)
Less: Business loss ol 1,00,000

extent of ¥ 80,000

80,000

sel-off to the

(=) 80,000
Business Jogs 0f ¥ 20,000 to be ¢

L
arried forward :

for set-off against businesg income of the next

'JSSESSITI(!I'II Year

Gross total income/ Total Income

Notes:

(1) Under the defaulf |
any other he

next LISS€SSI1]

ax ri:gitll::. |n\>
ad, Therefore. the
cnl e

from hoyse Property canpot
loss of ¥ 2,20 900 from house ) ¢ carried forwgrg to
ar for Sel-off againgt rom house X '

loss of 7 1,00,000 is Sl off againgt bank interest of ¥
20,000 wi| be carried forward g iy ca

ANNot b
Question 2

(i1) Business
loss of 7

80.000

and remaj
© set off against «

ning business
alary INcome.

__________________Pal'ticulars B
‘ Income from salary (compuled}

| Income from non-speculatiye business
|

' Income from Speculative business

!Short-term Capital losses

ILong—t_er_rn Capital gains laxable y/s 1 12
What is the otal income char

geable to tay for thé AY2025_26_ P
under section 115BAC? aSsuming that ha
Answer 2

Total income of Mr, B for the

Parl!culars

Income from Salarjes
Income frop, house p

roperty

A.Y. 2025.2¢

Lossﬂ!‘rfu_n_ |1_n_!f.'_~£'_[)_r_(}£)cn_y_io be carried forward [Note (i)




its and gains of business and profession

i ﬁgss-losé to be carried forward [Note (ii)] | 0 .
Speculative loss to be carried forward [Note (iii)) _(_4- 000)
YE Capital Gains (4000}
' Long term capital gain taxable ws 112 19 000
| Short term capital loss ¥ 25,000 set off against long-term capital gains to i
the extent of ¥ 19,000 [Note (iv)] & capitaligains T
Nil

Balance short term capital loss of ¥ 6,000 to be carried forward [Note

(iv)]
Taxable income 45,000

Notes:
(i) Since Mr. B is paying tax under the default tax regime u/s 115SBAC, loss from house property

cannot be set off against income under any other head. Hence, such loss has to be carried
forward to the next year for set-off against income from house property, if any.

(i) Business loss cannol be set-off against salary income. Therefore, loss of ¥ 22,000 from the non-
speculative business cannot be set off against the income from salaries. Hence, such loss has to
be carried forward to the next year for set-off against business profits, if any.

(iii) Loss of T 4,000 from the speculative business can be set off only against the income from the
speculative business. Hence, such loss has 0 be carried forward.

(iv) Short term capital loss can be set off against both short term capital gain and long-term capital
gain. Therefore, short term capital loss of 75.000 can be set-off against long-term capital gains

capital loss of ¥ 6,000 cannot be set-off against

to the extent of ¥ 19.000. The balance short term
any other income and has to be carried forward to the next year for set-off against capital gains,

if any.
Question 3
During the P.Y. 2024-25, Mr. C has the following income and the brought forward losses:
Particulars ¢ Nl
Short term capital gains on sale of shares 1,50,000| §
Long term capital loss of A.Y.2023-24 (96,000)
(37,000) | |

Short term capital loss of A.Y.2024-25

Long term capital gain ufs 112 75,000
for the A.Y.2025-267 [smaj

What is the capital gain taxable in the hands of Mr. C

Answer 3

Taxable capital gains of Mr. C for the A.Y. 2025-26

Particulars o
1,50,000

Short term capital gains on sale of shares

Less: Brought forward short term capital loss of the

A.Y.2024-25



: Agarqaton fncom,SsOffand Cay Forvard o Lossas

Particulars =l

Long term capital gain

75,0000
Less: Brought forward long-term capital loss of A.Y.2023-24 )
€96,000 set off to the extent of % 75,000 (75,000)
[See Note below]

Taxable short-term capital gains

113,

Note: Long-term capital loss cannot be set off against short-term capital gain, Hence
long-term capital loss of A.Y.2023-24 0f % 21,000 (i.e. ¥ 96.000 - < 75,000) can be ca
the next year to be set-off {'against long-term capital gains of that year.

, the unad'_'*':":
rried meME

Question 4

Mr. D has the following income for the P.Y.2024-25:

Particulars

Income from textile business

Brought forward textile business loss

Brought forw
|horses (

(relating to AY. 2024-25}
ard loss from the activity of owning and maintaining the race
relating to A,Y.2022-23)

What is the total income in the hands of Mr. D foi_the AY. 2025-262
Answer 4

Total income of Mr. D for the AY, 2025-26
e a

Particulars
Income from (he activity of ow ning and maintaining race }

ard loss of 7 96,000 from }
aining race horses sef-of

1015es
Less: Brought forw 1€ activity of g
and maint

2 ning
I't0 the extent of ¥ 75.000

Balance loss of # 21,000 (% 96,000 — 7 75,000) from the
owning and maintaining

activity of
ace horses to be carried |
A.Y.2026-27

orward to

Income from lextile business

Less: Brought forward business loss from textile business

Total income

Note: [ossg from the acti
other source/head of incop

vity of ow
ne,

ning and maintaining race horses cannot be ger

Question 5

I ———




Incon o from salaries (computed)
Income from speculation business
1.‘ Loss from non-speculation business {ht (Wﬂfll?')l1
Short term capital gain 80,000 |
Long term capital loss of A.Y.2023-24 (30,000)
Winning from lotteries (Gross) 20,000
What is the taxable income of Mr. E for the A.Y.2025-267 [sMaj
Answer §

Computation of taxable income of Mr. E for the A.Y.2025-26

Particulars B ned | |
Income from salaries 1,50,000
Income from speculation business 60,000
Less : Loss from non-speculation business (40,000) 20,000
Short-term capital gain 80,000
Winnings from lotteries 20,000
2,70,000

Taxable income

Note: Long term capital loss can be set off only against long term capital gain. Therefore, long term
capital loss of ¥ 30,000 has to be carried forward to the

Question 6
Compute the gross total income of Mr. F for the A.Y. 2025-26 from the information given
below — [smaQj
r Particulars Le
;Income from house property (computed) 1,25,000
Income from business (before providing for depreciation) 1,35,000
Short term capital gains on sale of unlisted shares 56,000

|
|I Long term capit
125)

al loss from sale of property (brought forward from A.Y. 2024-|  (90,000)

Income from tea growing & manufacturing business 1,20,000
Dividends from Indian companies carrying on agricultural operations (Gross) 80,000
Current year depreciation 26,000
Brought forward business loss (loss incurred six years ago) (45,000)
iAot oty e




and Carry Forw i(oss
of Mr. I for the A.YZG’

Ifl‘.] JE

Gross Total Income

Income from house property (Compu
Income from business

1,35,000

Profits before depreciation B
Less: Current year depreciation i
Less: Brought forward business loss ’
64,000
Income from tea business (40% is business income) 48,000

Capital gains
Short term capital gains
Income from Other Sources

Dividend income (taxable in the hands of shareholders)
Gross Total Income

S0
3,?3.@ |

Note:

(1) Dividend from Indian companies is fully taxable in the hands of shareholders at normal rates of
tax.

(2) 60% of the income from tea business is treated as agricultural income and therefore, exempt from
tax;

(3) Long-term capital loss can be set-off only against long-term
capital loss of ¥ 90,000 brought forward from A.Y.2024-25 cannot be set-off in the A.Y 2025-26,
since there is no long- term capital gains in that year, It has to be carried forward for set-off
against long-term capital ¢

gains, if any, during A.Y.2026-27
. LA
Questlon T%

capital gains, Therefore. long-term

Income from salary (computed)
Loss from let out house property
Income from sugar business
Loss from iron ore business b/f (
Short term capital loss

Long term capital gain

Dividend

discontinued in P.Y. 2019-20)

Income received from lottery winning (Gross)
Winnings from card games (Gross)
Agricultural income A=Y )

Short-term capital loss under section 111A
Bank interest on Fixed deposit

Calculate gross total income and losses to be carried forward, assuming that he has




. Mr Batra furn

s T P Particulars, TN

) ort term capita@_in 1,40,000
Loss from speculative business (601000)
30,000

Long term capital gain on sale of land
Long term capital loss on sale of unlisted shares @,00,000)

Income from business of textile (after allowing current year depreciation) 50,000
15,000

1,00,000
(40,000)

Income from activity of owning and maintaining race horses

Income from salary (computed)

Loss from house property

Following are the brought forward losses:

(i) Losses from activity of owning and maintaining race horses-pertaining to A.Y.2022-23 %
25,000.

(ii) Brought forward loss from business of textile ¥ 60,000 - Loss pertains to A.Y. 2017-18.

Compute gross total income of Mr. Batra for the AY 2025-26, assuming that he has |

exercised the option of shifting out of the default tax regime provided u/s 115BAC(1A). Also. EEE
determine the losses eligible for carry forward to the AY 2026-27. [sma]

Question 9
Mr. A furnishes you the following information for the year ended 31.03.2025:

®)
(i) |Income from plying of vehicles (computed as per books) 3,20,000| |
(He owned 5 light goods vehicle throughout the year)
(ii) | Income from retail trade of garments 7,50,000(

(Computed as per books) (Sales turnover ¥ 1,35,70,000)

Mr. A had declared income on presumptive basis under section 44AD for
the first time in A.Y. 2024-25, Assume 10% of the turnover during the
previous year 2024-25 was received in cash and balance through Alc
payee cheque and all the payments in respect of expenditure were also
made through A/c payee cheque or debit card.

(iii) |[He has brought forward depreciation relating to A.Y. 2023-24 1,00,000 :

Compute taxable income of Mr. A and his tax liability for the assessment year 2025-26 with

reasons for your computation, assuming he has exercised the option of shifting out of the "

default tax regime provided u/s 115BAC(1A). [sMaj.
Answer 9 :

Particulars il

Income from retail trade — as per books (See Note 1 below)

CA Bhanwar Borana
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elow
Income from plying of vehicles —as per books (See Note 2 b )

Less : Set off of b/f depreciation relating to A.Y. 2023-24
Total income

Tax liability "

Add: Health and Education cess (@4%

| Total tax liability
Note:

I, Income from retail trade: Presumptive business income under section 44AD s 7
: 8% of T 13.57,000, being 10%

o of the turnover received in cash and 6% of ¥ I_.22,]
the amount of sales lurnover received through Ac payee uhu‘;ue. H fawée:-‘er. the inco
as per books is ¥ 7,50,000 which :s o be further reduced by the
depreciation of 7 1,00,000. Since the Income ¢

deemed under section 44AD. the assesseg

However, if he does not opt for p
of accounts audited under Sectior
of % 10 crore would not
his case would b
be noted tha he
44AD this year.

Income from plying of light oo0ds ve
27,500 x 12 « S which is €qual to ¥
per books is 7 3.20,000
i PET section 44AF(]y. |
Provided he main
furnishes

omputed as per books is lower thap

resumptive taxation under section 44AD, he
144AB, since his turno

ver exceeds ¥ 1 crore (the
available, since

more than 5% of t}
e falling under section 44AD(4) and he

¢annot opt for section HAD for next

1€ urnover is recejveq
nee tax audit is mandatory,

five

e A.Ys, if he does not

(e8]

hicles: Income calculated

4,50,000. How ever, the ip

under section 44AE(])
come from Plying of v

s Which is lower than

lence, the assessee e

ains books of

anaudit repory

the Presumptive i
N adopt the incor
ICL Section 44A A and
n44ARB.

bove cases. had
cluding
iction undey

to be ASsesse

account gs | 2€1s fis

a5 required ynder sectio
at in both the a
Sections 3() 1o 38, in
Ctto and further dedy
€ 0pted for income

Itis to be further noted th
all deductions unde;

Presumptive inco
given full effe

e provisior
depreciation Would |

ave been de
those SeClions Would be

d on Presumptive

allowap] e
If the assesse
as under:

asis, his tot

Particulays

Income from retail (v

ade under Section 44AD [ 13,57.000 @ 8% plys ¥
1,22,13,000 @ 6%)] i
Income from plying of light 2oods vehicles under section 44AF [T 7.500 X 12y 5]
Less: Set m'l'nl“hrnugt'u forward depreciation Not possible gs
itis deeme that it hag been allowed and set off

Total income
Tax thereon

Add : Health and Education CESS (4%

Total tax liabitity

Total tax liability

(roundeq off)

8,4[,340'-.
3,000,-

Me compy
amount of Unah mﬂ[

the con '-E- |
- vy ro L |
can adopt the income as per books.

has to get his boge
enhanceg limjy
In cash); Alsy,
It May firthe
pt for Setigy

ehicles g
Come of 7 -1.5”.””[) cale

M€ as per books je. < 3,20,000,
accounts audited and

15 been opted,
€med to have heen

al income would be




r "-!.‘I--;r‘_{t||'_i';."‘.

Loss from speculative business A T
Income from speculative business B 25 000
Sy Loss from specified business covered under section 35AD | 20’000
If' \ Income from salary (computed) 3,01'),'6‘60:
| Loss from let out house property 2,50,000
Income from trading business 45,00’0.
Long-term capital gain from sale of urban land 2,00,000
Long-term capital loss on sale of shares (STT not paid) 7N >8)asnsl. 75,000
Long-term capital loss on sale of listed shares in recognized stock exchange| 1,02,000

(STT paid at the time of acquisition and sale of shares) '

Following are the brought forward losses:

(1) Losses from owning and maintaining of
(2) Brought forward loss from trading business
otal income of Mr. Aditya and show

race horses pertaining to A.Y. 2023-24 % 2,000.

Z 5,000 relating to A.Y.2020-21.
the items eligible for carry forward,

Compute the t
t of the default tax regime provided

assuming that he has exercised the option of shifting ou
uls 115BAC(1A). [SMQ.]
Question 11
Mr. Garg, a resident individual, furnishes the following particulars of his income and other
details for the previous year 2024-25.
Particulars L
(1) |Income from Salary (computed) 15,000
(2) |Income from business 66,000 |
(3) |Longterm capital gain on sale of land 10,800 ()
(4) |Losson maintenance of race horses 15,000| = _:'! y
(5) |Loss from gambling A 9,100( =
The other details of una_bgjr_b;ag_cie;pFe_c}gﬁ—CJn and brought forward losses pertaining to EF" ,}I
Assessment Year 2024-25 are giiollows: PR t. d
- Particulars :
(1) Unabsorbed depreciation II 5
(2) |Loss from Speculative business I

3) |Shortterm capital 10ss
S 310 for the Assessment Year 2025-26 and the |
[sMQ.]

| G
Compute the Gross total income of Mr. Garg
that can be carried forward or not.

amount of loss, if any

g for the A.Y. 2025-26

Answer 11 )
! Computation of Gross Total Income of Mr. Lar
i AR particulars -
- = : e e
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hapter 9: Aggregation of Income, Set-Off e
«Napie v Al | W : = _. _
EETFHEEE B - =

i lary

(i) Income from sa

(ii) Profits and gains of business or profession P
o Less: Unabsorbed depreciation brought forwar

ins f income other
(Unabsorbed depreciation can be set-off against any head o
than “salary”)

(iii) Capital gains

Long-term capital gain on sale of land
Less: Brought forward short-term capital loss
[Short-term capital loss ¢
and long-term capital gai

Gross Total Income

an be set-off against both short-
S as per section 74(1))

term capital gaing

Amount of loss to pe carried forward o A,y -2026-27
Particulars 3
e ——— N S - . e ot = |
(1) |Loss from Speculatiye business [to be carrieqg forward ag PEr section 73] 22,009
[Loss from 4 SPeculative businese can be set off only 42ainst income from
another Speculatiye business, Since there IS no Income from Speculative
business jp the curreny Year, the entire Jose of ¥ 22 000 brought forward
from A.Y 202495 has to e tamied forwarg 1o AY. 202627 for set-off
against Speculatiye business Income of that year. 1 may be note that
Speculatiye business ]ose an be carried forward fo 4 Maximum of four
Years as per section 73(4). LE., upto .‘\.‘n'.lfll\-:‘iﬂ
(2) l.ns§ on m:ainren:nmv of race horseg [to be Carrieq ﬂu'\\urd as per
Section T4A|
[AS. per Section ?4.-\(31.‘“1& loss INCurred n the Ctivity of OWning gng
!"Ilg?!llld]lllf"lg face horseg m any 155e5Sment JEAr Canngt be Set-off dgainsy
:::L:nlu_ .Imm m]_\ other Source other than the IClvity of OWning and
ainte ! race 5 S O 2 . =
|'ml:r] ANINg raea mm‘\. Such Joss Can be ¢ imied fory, ard for 4 MaXimym, of
455essmen| YRS ie.. ypy &5
3 S Upto Ay )
(3) Losg from uumh!imr:m Neither e ~off i
? g € Set-off o). be Carrieq fm-ward. _
Question 12§23
The following are the detajlg relating to Mr, Srivatsan
the year ended 31 .3.2025:




! il ;
| oss from card games T&NORE.

R e v i )
 |Life Insurance Premium paid (10% of the capital sum assured) | 45,000

-'-CQmpute the total income and show the it ible ; :

! : ; b ems eligible for carry forward, assuming that he:

has exercised the option of shifting out of the default tax regime provided uis-*1-15,_Bﬁ?C'(-1A)'.'
sMQ]

Question 13

ﬂr. Rajat submits the following information for the financial year ending 31st March, 2025.
e decides to pay tax under the default tax regime u/s 115BAC. He desires that you should:

(a) Compute the total income; and
(_b) Ascgrtain the amount of losses that can be carried forward.

Particulars _ e ]
(i) He has two let out house property: S
(a) House No. | - Income after all statutory deductions 72,000
(b) House No. Il — Current year loss (30,000)
(i) He has three proprietary businesses:
(a) Textile Business:
(i) Discontinued from 31st October, 2024 — Current year loss 40,000
(i) Brought forward business loss of A.Y.2020-21 95,000
(b) Chemical Business:
(i) Discontinued from 1st March, 2022 — hence no profit/loss Nil
(i) Bad debts allowed in earlier years recovered during this year 35,000
(iii) Brought forward business loss of A.Y. 2021-22 50,000
(c) Leather Business: Profit for the current year 1,00,000
(d) Share of profit in a firm in which he is partner since 2010 16,550
(iii) (a) Short-term capital gain 60,000
(b) Long-term capital loss 35,000
) Conuton o UC owargspramiom L2
Answer 13
Computation of total income of Mr. Rajat for the A.Y. 2025-26
Particulars g
1. Income from house property
House No.l 72,000
House No.2 w
2. Profits and gains of business or profession
Profit from leather business 1,00,000
Bad debts recovered taxable under section 41(4) ______35999
1,35,000
. . of textile business (-) 40,000
Less: Current year 10ss of textile b i

CA Bhanwar Borana
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-21 é‘étfowigﬁin'st?t’he’businm-‘incqm_e of current year
 |3. Capital Gains o
| Short-term capital gain
| Gross Total Income
Less: Deduction under Chapter VI-A

~ |Under section 80C ~ LIC premium paid (not available since he js
. paymg tax under the default tax regime)

Total Income

.

Statement of losses to be carried forward to A.Y. 2026-27
TS Mo Particulars P

0ss of A.Y. 2021-22 to be carried forward u/s 72
Long term capital loss of A.Y. 2025-26 to be carried forward w/s 74

Notes: |

* (1) Share of profit from firm of % 16,550 is exempt under section 10(2A). !
(2) Long-term capital loss cannot be set-off ag
carried forward to the next year to be set- of

Question 14

Ms. Geeta, a resident individual, provides the following details of her income/losses for the
year ended 31.3.2025:

Brought forward chemical business | 5001 'J '

ainst short-term capital gains. Therefore, it hag to be
Tagainst long-term capital gains of that year. P

(i) Salary received as a
to the firm.

(ii) Loss on sale of shares listed in
STT paid on sale and acquisition.

partner from a partnership firm 2 7,50,000. The same was alloweq

BSE ¥ 3,00,000. Shares were held for 15 months and f

(iif) Long-term capital gain on sale of land < 5,00,000.
(iv) ¥ 51,000 received in cash from friends in party.
(V) X 55,000, received towards dividend on listed e
(vi) Brought forward business loss of assessment

Compute gross total income of Ms. Geeta for the Assessment Year 2025-26 and ascertain
the amount of loss that can be carried forward.

[SMQ]
Answer 14

quity shares of domestic companies.
year 2023-24 % 12,50,000.

Computation of Gross Total Income of Ms. Geeta for the Assessment
Year 2025-26

Particulars

Profits and gains of business and profession

Salary received as a partner from a partne

rship firm is taxable under the head “Profits
and gains of business and profession”

7,50,000

Less: B/f business loss of A.Y. 2023-24 ¥ 12,50,000 to be set-off to the extent of ¥

7,50,000
7,50,000

(Balance b/f business loss of ¥ 5,00,000 can be carried forward to the next year)

Capital Gains




s
| Income from other sources
At Gﬂsh glft received from friends - since the value of a i
| cash gift exceeds ¥ 50,000, the entire sum is (axable T
Dividend received from a domestic company is fully
taxable in the hands of sharcholders e
Gross Total Income ’ =
| 3,06,000

Notes:
1. Balance brought forward business loss of assessment year 2023

forward to the next year.

2. Long-term capital loss on sale of s
can be set-off against long-term ca
of shares (STT paid) is taxable und
capital gain on sale of land as per section 70(3).

Question 15 Qg’@
Mr. P, a resident individual, furnishes the

24 of Z 5,00,000 has to be carried

hares on which STT is paid at the time of acquisition and sale

pital gain on sale of land since long-term capital gain on sale

er section 112A. Therefore, it can be set-off against long-term

following particulars of his income and other

details for the previous year 2024-25:
Sl. No. Particulars i

(i) Income from salary (computed) 18,000

(ii) Net annual value of house property 70,000

(iii) Income from business 80,000
(iv) Income from speculative business 12,000
(V) Long term capital gain on sale of land 15,800
(vi) |Losson maintenance of race horse 9,000
8,000

(viiy [LossoOn gambling

________————-‘ S
Depreciation al
treatment is given above.
The other details of unabsorbed depreciation and brought forward |

2024-25) are:

lowable under the Income-tax Act 1961, comes to ¥ 8,000, for which no

osses (pertaining to AY.

Particulars

Unabsorbed depreciation

(ii) Loss from speculative business

sment year 2025-26, and the amount
{ [SM Ql

(iif) Short term capital 0SS
' P for the AsSes

Compute the gross total income pf Mr. P for

of loss that can Of cannot be carried forward.

Question 16



S Forward arie: .
Set-Off and Carry Forward of Lo:
me, Set-Off and Carry Forward of L

: el -26 from the followjn .
. r for the AY 2025-26 _ Ing
B e S L e oy
S : :
odralaf the default tax regime provided u/s 115BAC(

Particulars

Salary income (computed)

Loss from self-occupied house property

Loss from let out house property

Loss from speculation business-X

Profit from speculation business-Y )
Income from trading and manufacturing business @ 8% 3’50’%
Interest on PPE deposit 95,00
Long term capital gain on sale of Vacant site (Computed) , 2'10’000
Short term Capital loss on sale of Jewellery 1 ,50,0.00
Investment in tay Saver deposit on 31-03-2025 f 60,009
Brought forwarg loss of business of assessment year 2019-20 5,5[},{30,}
Donation to a charitable tryst récognized under Section 12AA and 1,10,000
approved under Section 80G Paid by cheque |
Enha_n‘ct!ad c;olmze?hsaltiofn received ffrom government for compuisom 3,00,000
|8Cquisition of |an eld for 3 Period of 5 years) in the year 2009 ,

Answer 16 T e ___h"—_“\l

('ompututiun of total income of Mr, Mathyr for A.Y.2(125~26

B
Salarjes R_R—_H
Profi

4,70,000

’ |
sY

00 from Specul
on business y {1

Less: Loss of T80.0 8§ X Set-off
Profit from Speculati

of such profi
Loss of 2 40,000 peculation business x to
A, 2026-27 for '

| 40,000 |

410N busine against | (40,000 |

) the extent

:mufacturing busi

=5 2
ness @8, 3.50,000
Leb'_SZ Bmulghl forward business Joss of ‘\Y 2019-2() Sel-off since a {3.5[].{){10] Nil
Period of eight assessment yearg has not EXpired, L
Balance Jogs 0% 2,00,000 o be carried forward o AY. 202627
Capital Gajng
Enhanced compensation received from government for compulsory 3,00,000
acquisition [Taxab)e InP.Y. 2024.75 since enhance Compensation ig
taxable op receipt basis|
Long term capital gain on sale of vacant site 2,10,000

CA Bhanwap oo
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. Cago0|
Lﬁfoém s from house property can be set-off 1o the extent of ¥ b |
2,00,000 as per section 71(3A) [since long-term capital gains would | AT
be chargeable to tax @20%, it would be beneficial to set-off the loss

from house property against LTCG]. Balance loss of ¥ 60,000 to be
carried forward to A.Y. 2026-27. : (2,00,000) I 1,60,000
sV, 0 5e X {hghrl bitad

Income from Other Sources

Interest on PPF deposit 95,000
Less: Exempt under section 10(11) (95,000) Nil
Gross Total Income 6,30,000

Less: Deduction under Chapter VI-A

Deduction under section 80C

Investment in tax saver deposit on 31.3.2025 60,000

Deduction under section 80G

Donation to recognized and approved charitable trust [Donation of ¥ 20,500 80,500

1,10,000 to be first restricted to ¥ 41,000, being 10% of adjusted total
income of ¥ 4.10,000 i.e., [¥ 6,30,000 - 1.60,000 — T 60,000].
Thereafter, deduction would be computed at 50% of ¥ 41,000.

5,49,500

Total Income

Question 17
Mr. Krishan, residing in Indore, provides the following information for the financial year &

2024-25:

=

Particulars Le

Income from textile business 4,60,000| ==

Income from speculation business 25,000/ |
Loss from gambling 12,000
Loss on maintenance of race horse 15,000 |
Current year depreciation of textile business not adjusted in the income given 5,000
above.

Unabsorbed depreciation of assessment year 2023-24 10,000
Speculation business loss of assessment year 2024-25 | 30,000
Compute the Gross Total Income of Mr. Krishan for the Asse_ssment year 2025-26 and a_lso
state the losses eligible for carry forward and period upto which such losses can be carried
forward. [RTP N-20 Q.]

Answer 17
n for A.Y. 2025-26

Computation of Gross Total Income of Mr. Krisha

7 4
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Profits and gains of business or profession

Income from Textile business

ion 32(1
Less: Current yeqr depreciation allowable under section 32(1)

Less: Unabsorbed de
per section 32(2)

Income from Speculation bugipess

Current year income from Speculation business

Less; Speculation business logs for

A.Y. 202425 Sel-off as per the
Provisions of section 73(2)

Speculation business Jogs 10 be carried forward
Gross Totg) Income

Losses eligible for carry forw
Particularg
(1)

Loss from Speculation business , be carr

carmied forwarg ac
Loss from Speculation businesg Can be set off only a
Speculation business, he "CMaining o from
Carried forward g, Maximum of fc
SUcceeding

preciation brought forward from AY.2023.24 5

ard to A.Y.Zl}26-2?

460059
5000
455,000
10,000

ard upto AY.2028.9
(2) Loss op Mamtenanee Of race horses ¢, be Carried a
l_o,f.s O maine ANCe of ryea horses 0 be spt. I only agaj
activity nfuwnng an, dimaining ace horgeg uch loss ¢an be carrieq forwarq
amax:mL_l 10f fo a488essm irs Immediae] \ucceedlngl € assessmeny
Year for wp; 5§ wag Computeq Thus, sych loss can pe Carried
Orwarg upto 2029.3)
— |
(3) |Loss from gap, ling can Neither pe Set-off
Question 18

=1




Answer 18

~|(b) Unabsorbed d_erei'an of earlier year

(c) Brought forward loss of texle business of the A, 202223 ik

Repayment towards housing loan taken from

towards principal.

Out of this T 3,28,000 was towards payment of interest and rest

| Long-term capital gain on sale of debentures (unlisted) fo iy r"l:;,‘.SO-,bﬁD. '
s Long-term capital loss on sale of equity shares (STT not paid) 1,50.000
8. |Long-term capital gain on sale of equity shares listed in recognized '2,-50.000
stock exchange (STT paid at the time of acquisition and sale) Hj e
9. |Dividend from units of UTI 1,15,000
a scheduled bank.| 4,85,000

Compute the Gross Total Income of Ms. Aarti and asc
carried forward. Ms. Aarti has always filed her return
section 139(1) of the Income-tax Act, 1961. Assuming that she has
shifting out of the default tax regime provided u/s 115BAC(1A).

ertain the amount of loss that can be
within the due date specified under

exercised the option of

Computation of gross total income of Ms. Aarti for the A.Y.2025-26
'Parlticulnrs ' £ 4. 1|3 ¥*
Salary Income (computed) 8.20,000
Less: As per section 71(3A), loss from house property of% 2.44,000 can
be set-off, to the extent ofincome from House Property 200,000 6,20,000
Net Annual Value of House Property 1,20,000
Less: Deduction u/s 24
(a) 30% of NAV 36,000
(b) Interest on housing loan 3.28,000 3,64,000
Loss from house property (2.44,000)
Less: Loss eligible for set-off against salary income restricted to 2,00,000
Loss to be carried forward to A.Y. 2026-27 for set-off against income :
from house property, if any. in that year. (44,000)
Profits and gains of business or profession
Share of profit from firm [Exempt w/s 10(2A)] z
Loss from specified business /s 35AD % 67,000 [can be set-off only -
against income from any specified business. Hence, it has to be carried
forward to A.Y.2026-27]
[ncome from textile business 3.30,00
‘ot 53,000
Less: Current year depreciation
2,77,000
: ines 90,000
Less: Brought forward 10sS of textile business 1,90
87.000
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75l i gpes:
_- against 870
| ion to the extent of¥ 87,000 87,0
Less: Set-off of unabsorbed depreciation to ¢ g
business income i, §
Tl
Capital Gains 4l
. : aid 2,50,000
Long-term capital gains on sale of listed equity shares (STT paid) ’ ’000': |
e - 98,000
Less: Balance unabsorbed depreciation of T 98,000 set-off 000
Long-term capital gains on sale of listed equity shares [Tax is payable ws| 1,5 99 1y
V2A @ 10% on the amount exceeding? 1,00,000]
: ' : 1,50,
Long-term capital gains on sale of debentures 000
Less: Set-off of Long-term capital loss on sale of equity shares (STT not 1,50,000
paid) [Since long-term capital gain on sale of unlisted debentures are
taxable @20% and long-term term capital gain on sale of Ilslc_d shares in
excess of¥1,00.000 taxable @10%. it is beneficial to set-off long-term
capital loss agamnst LTCG on sale ul':lchcnturus] ’ |
Ii
Income from Other Sources | .
o
Dividend from units of UTI [Taxable in the hands of the unitholders] / L15009] |
! ;
Gross Total Income 8.87.000 |
L_-_____~————-—________\_—-—._\_____ — — — — I
Losses to be carried forward (o A.Y.2026-27 E_
(i) iLﬂsses from specified business [can be carried torward mdc!inéicly for s-:[-of't‘l'l 6?,
_[against income from any specified business] :
(i) |Loss from house Property [can be carrieg forward upto 8§ xuucc__wn-c assessment 'I
years for sel-ul‘l_':lguiml income from house property]
Question 19
Compute the 9ross total income of Mr. Farhan and show the j i
and the assessment years upto which such losses can pe C emi:ﬁgﬁr%fw Cﬁw forveg
Informatjon furnished by him for the year ended 31-03-2025 Assumn?m ettt
Exercised the option of shifting out of the default tay regim
Particulars

Loss from Speculative business MNO

[ Income from Speculative business Bpo
‘Loss from specified business ¢o

vered under Section 35AD
Income from salary (

Computed)
Loss from houge property

Income from trading business

|Long-term capital gain from sale of urban land
Long-

term capital loss on sale of equity shares (STT not paid)
|Long

-term capital loss on sale of listed equity shares in recognized stock

CA Bhanu.
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- |excha »
Lo -“¢3n99 (ST]' paid at the time of acquisition and sale of shares) | 1
‘Shon-tem'l capital loss under section 111A - o '85
Following are the brought forward losses: = .
(1) Brought forward loss from speculative business MNO ¥ 18,000 relating to A.Y. 2 121-22.
(2) Brought forward loss from trading business of 12,000 relating to A.Y. 2019-20
(3) Unabsorbed depreciation ¥ 1,00,000 relating to A.Y. 2024-25

Assume Mr. Farhan has furnished his return of i
; income on or before the due date specified
under section 139(1) in all the above previous years. ' [I's':TP Ql

1!

Answer 19
Computation of Gross total income of Mr. Farhan for the A.Y.2025-26
Particulars ' At R
e 3 Lk o Sl MASE I i e
Salaries
4,18,000

Income from Salary

Less: Loss from house property set-off against salary (2,00,000) 2,18,000

[As per section 71(3A), loss from house property to the extent of ¥
2.00,000 can be set-off against any other head of income.]

Profits and gains of business or profession

Income from trading business 2.80,000
Less: Brought forward loss from trading business of A.Y. 2019-20 can
be set off against current year income from trading business as per
section 72(1), since the eight-year time limit as specified under section
72(3), within which set-off is permitted, has not expired.
(12,000)

Less: Unabsorbed depreciation (1,00,000) 1.68,000

Income from speculative business BPO 25,000
Less: Loss from speculative business MNO set-off as per section 73(1) (12,000)
Loss from speculative business MNO brought forward from A.Y.
2021-22 as per section 73(2), can be set off to the extent of T 13,000. (13,000) . E
Ralance loss will be lapsed, since four years his expired
Capital Gains
Long term capital gain on sale of urban land 2,05,000
Less: Long term capital loss on sale of shares (STT not paid) set- off (85,000)
as per section 7 1(3)
Less: Long-term capital loss on sale of listed equity Sh.ilI‘CS on which
STT is paid can also be set-off as per section 71(3), since long-term
. . under section 112A
capital arising on sale of such shares 15 taxable under sect (1.10,000)
oss under section 111A as per section 71(2) (10,000) ‘

Less: Short-term capital I

CA Bhanwar Borana



Question 20

Answer 20

Items eligible for carried forward to A.Y.2026-27

Loss from house property
As per section 71B, balance loss not s

ied forward
for set-ofT against income from house property of that year. It can b':hcal. ried fo
a maximum of eight assessment years i.e., upto A.Y. 2033-34, in this case.

et-off can be carried forward to the next year |

- = )
Al
- 4l

Loss from specified business under section 35AD _ :
Loss from specified business under section 35AD can be set-off only agalfl;zf PI'O_::;
of any other specified business. If loss cannot be so set-off, the same _has to be carri -
forward to the subsequent year for set off against income from specified business, i
any, in that year. As per secti

on 73A(2), such loss can be carried forward indefinitely
for set-ofT against profits of any specified business

Short-term capital loss under section 111A
Short-term capital Joss under s
term capital gains, [f it
year for set-off a

ection 11]1A can be set-off a

gainst long term or short
cannot be so set-off, it has t

0 be carried forward to the next

gainst capital gains, ifany, in that year, Iy can be carried forward for
4 maximum of eight assessment years, ie., upto A.Y.2033-34, in this case, as
specified under section 74(1).
e N

Compute the total income of Mr. Praveen (aged 48
information relating to the financial year ended 31.3.2025 ;
carry forward, Assy ' '

ming that he has exercised the opti
regime provided u/s 1 15BAC(1A)

).
Particulars
Income from salaries((y, Bkl
Loss from house Property

|Loss from toy business

Income from Speculation business

Loss from Specified business Covered by Section 35AD

Long-term Capital gains from sale of urban land
Long-term Capital |oss from sale of listed shares in r I

exchange €cognized Stock
(STT paid at the time of dcquisition and sale of shares)
Loss from carg games

Income from betting (Gross)

Life Insurance Premium paid (10%

of the capital sym assured)

20,000
2,50,000
1,10,000

32,000




.
: Inoome from salaries 2ato0a

Less: Loss from hou s e _
&710A) se property set-off against salary as per section 71(1)|  2,00,000 20;000'

Profits and gains of business or profession

N

Income from speculation business 40,000

Less: Loss from toy business set off 4.0,000 Nil
Capital gains ‘

Long-term capital gains from sale of urban land 2,50,000

Less: Long term capital l.oss on sale of listed shares on which STT is paid 1,10,000
can be set off as per section 74(1), since long-term capital gain arising on
sale of such shares is taxable under section 112A

1,40,000

Less: Loss from toy business set off 90,000 50,000

Income from other sources

Income from betting 45,000
Gross total income 1,15,000
Less: Deduction under section 80C(life insurance premium paid) 20,000
Total income 95,000
Losses to be carried forward:

Particulars i¢

(1) Loss from house property (%2.50,000 — ¥2,00,000) 50,000
(2) Loss from toy business (31,30,000 - 740,000 - T90.000) Nil
1(3) Loss from specified business covered by section 35AD 20,000
Notes:

be set-off against any other head of income

(i) As per section 71(3A), loss from house property can

to the extent of ¥2,00,000 only.
As per section 71B, balance loss not set-off can be carried forward to the next year for set- off

against income from house property of that year. [t can be carried forward for a maximum of
eight assessment years i.e.,upto A.Y. 2033-34, in this case.
(i) Loss from specified business covered by section 35AD can be set-off only against profits and
gains of any other specified business. Therefore, such loss cannot be set off against any other
income. If loss cannot be so set-off, the same has to be carried forward to the subsequent year for

set-off against profits and gains of any specified business, if any, in that year. As per se(ftiou
73A(2), such loss can be carried forward indefinitely for set-off against profits of any specified
; §

business.

(iii)Bus'iness loss cannot be set Oif
(%1,30,000 - 740,000 set-ofl agai

long-term capital gains from sale 0

would be T50,000. . .
(iv) Loss from card games can neither be set off against any other i

forward.
(v) For providin

e. However, business loss of ¥90,000
ulation business) can be set-off against
y, the taxable long-term capital gains

¢ off against salary incom
nst income from spec
f urban land. Consequentl

ncome, nor can it be carried

ter VI-A, gross {otal income has to be reduced by the amount

g deduction under Chap
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'rterm capital gains and casual income. Therefore, the deduction under se
respect of life insurance premium paid has to be restricted to 220,000 [i.e., Gross To!

~ TL,15,000 50,000 (LTCG) — 745,000 (Casual income)]. |
. jlﬁcﬂme from betting is chargeable at a flat rate of 30% under section 1 15BB and no expenditure

or allowance can be allowed as deduction from such income, nor can any loss be set-off ag
such income. -

]
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Question 1

Examine the following statements with regard to the provisions of the Income-tax Act, 1961:

(a) For grant of deduction u/s 80JJAA, filing of audit report in prescr[bed form is must for a
corporate assessee; filing of return within the due date laid down in section 139(1) is not
required.

Filing of belated return u/s 139(4) of the Income-tax Act, 1961 will debar an assessee
from claiming deduction u/s 80QQB if the assessee exercises the option of sh:ftmg out
of the default tax regime provided u/s 115BAC(1A) (i.., he pays tax under the optional
tax regime). [SM Q.]
Answer 1

(a)

(b)

The statement is not correct. Section 80AC stipulates compulsory filing of return of income on
or before the due date specified u/s 139(1), as a pre-condition for availing the benefit of §
deduction, inter alia, u/s 80JJAA.
The statement is correct. As per section 80AC, the assessee has to furnish his return of income §
on or before the due date specified u/s 139(1), to be eligible to claim deduction under, inter alia, |
section 80QQ0B.

Question 2

Compute the eligible deduction u/s 80C for A.Y.2025-26 in respect of life insurance premium | '
paid by Mr. Ganesh during the P.Y.2024-25, the details of which are given hereunder if Mr.
Ganesh has exercised the option of shifting out of the default tax regime provided u/s |

smMaj |

(b)

115BAC(1A) —
Date of issue Person insured Actual capital | Insurance premium
of policy sum assured | paid during 2024-
®) 25(%)
(i) [30/3/2012 Self 8,00,000 48,000
(i) 101/5/2018 Spouse 1,50,000 20,000
(iii) [01/6/2021 Handicapped son (section 4,00,000 80,000 |
80U disability)
Answer 2
| Dateof | Person insured | Actual Insurance | Deduct-ion | Remark
| issueof capital | premium paid | u/s 80C for (restricted to
| policy sum during 2024- | A.Y.2025- | % ofsum
R assured (%) 25 26 assured)
21 7
v ® ) i
30/3/2012 | Self 8,00,000 48,000 48,000




) {01/5/2018 | Spouse 1;‘3230 80.000[  60,000]
_ — : 4 H / :
| i) |01/6/2021  [Handicapped son| 4,00, 3
t'— I (section 80U i
disability) e ) B
isability e !
Total

Quostlon 3 %@’"

The basic salary of Mr. A is  1,00,000 p.m. He is entitled to dearne;ss a”t':,’wancel Which
40% of basic salary. 50% of dearness allowancg forms Eart of pay OFIFG‘ lrﬁment beneﬁk
Both Mr. A and his employer, ABC Ltd., contribute 15% of basic saiary to the Pensigy
scheme referred to in section 80CCD. Explain the tax treatment in respect of

contribution in the hands of Mr. A if he has exercised the option of shifting out of the defays
tax regime provided u/s 115BAC(1A).

What would be
Answer 3

—_—— |

your answer if Mr. A pays tax under the default tax regime u/s 115BAC?

Mr. A in respect of employer’s and own

contribution ¢,
section 80CCD, where

pension scheme referred to i Mr. A has exercised the option of
shifting out of the default tax regime provided u/s 115BAC(1

A) [i.e., where Mr, A pays tax

under the normal Provisions of the Act]

() Employers contribution to such pe treated as salary since jt Is
specifically included in (he definition of “salary™ w/s 17(1) viii). Therefore. ¥ 1,80,000, being
15% of basic salary of ¥ 12,00,000. will be included in Mr. A’s salary,

(b) Mr. A’s contribution to pensjon scheme is allowable ag deduction w/s 80CCD(
the deduction js restricted to 10% of salary, Salary, for this Purpose, means b

dearness allowance, if it forms part of pay.

Therefore, “sal

|
() Tax treatment in the hands of

nsion scheme w ould be

). However,
asic pay plus
ary” for the purpose of deduction y/s 80CCD for Mr. A would be -

Particulars
Basic salary = 7 1,00,000 x 12 =

Dearness allowance = 40% of T 12,00,000 = < 4,80,000
50% of Dearness Allowance forms part of pay = 509 of < 4.80,000

Salary for the purpose of deduction u/s 80CCp

Deduction u/s 80CCD(1) is restricted to 10% of T 14,40,000 (
actual contribution of? 1,80,000, being 1

as against
12,00,000)

3% of basic salary of %

As per section 80CCD(1B),
allowable, The:
7 1,44,000),

T 1.44,000 is allowable as
and be subject to (e overall

a lurther deduction of upto¥ 50,000 js
refore, deduction ws80CCD(1B) is ¥ 36.000 (T 1,80,000 -

deduction u/s 80CCD

(1). This would be taken into considemﬁoﬁ
limit of

¥ 1,50,000 w's 80CCE. ¥.36,000 allowable as deduction w's 80CCD(1BY) is outside the overa]|




limit of T 1,50,000 w/s ROCCE.

In the alternative, 2 .
B S otiver X 30000 can be claimed a3 deduction s SCEDERISIRE S J
R Eloyer’s contibut ,000) can be claimed as deduction w/s 80CCD(1).
i aa maxim::::m ftci gnsmn scheme would be allowable as deduction w/s 80CCD(Z),
LY 14 (){)g % of salary. Therefore, deduction ws 80CCD(2), would also be
S ad salar;a d;g l;}{ﬂ'l\ftr'l“"mhuugh the emi‘re_ employer’s contribution of T 1,280,000 is
44000 t6 peion ‘_;Ch Nviii). However, this deduction of employer’s contribution of T
e “; 5 ld— b:'me_ would be outside the overall limit of T 1,50,000 u/s R0CCE ie..
S50 =0 600 ) u over and above the other deductions which are subject to the limit of

(ii) Where Mr. A pays tax under the default tax regime u/s

Mr. A would not be eligible for deduction ws &O0CCD(1)/(1B) in respec
me w's 115SBAC. However, he would

ibution to pension sC

115BAC
¢+ of his contribution to
be allowed deduction
heme. As amendment .
per default taxation B

pension scheme under the default tax regi
of Z 1.80.000 ws 80CCD(2) in respect of employer’s contr

madt by FA 24 deduction @ 14%, of salary is allowed if assesse€ pay tax as
regime.
Question 4
the A.Y.2025-26 is 7 8.00,000. He has made the

The gross total income of Mr. X for
following investments/payments during the F.Y.2024-25 —

”y
1,10,000

(1) Contribution o PPF
w Delhi, for education of 45 000

p (2) |Payment of tuition fees to Apeejay School, Ne
' his son studying in Class Xl
ndard Chartered Bank

(3) |Repayment of housing loan
(4) Contribution o approved pension fund of LIC
under Chapter VI-A for the A.Y.2025-26, if Mr. X exercises
default tax regime orovided u/s 11 5BAC(1A). [SMQ.]

d

25,000

taken from Sta
4.05,000

Compute the ell
the option of shi
Answer 4 e
Computation of deduction under Chapter VI-A for the A.X 2025-26
_____________ﬂ___—-——______________ & I-A Jor Ane
particulars L4

1.10,000

gible ded
fting out ©

I

Deduction W's 80C
A5 000

_ Contribution 10 PPF
y -hool 3 Jhi for educati F his son
. Payment of tuition fees to APEe)a) School, New Delhi, 101 education Ol
studying in Class X1 .
Repa 0
Repayment of housing loan 23.000
Mp(il ...... - 1‘50.0{)0
_ s . 20C
' i > M rmissible deduction W ¢
i ) <0 000. being the maximum pe
Restricted tO 7 1.50,000, being

. 1 0nCCC "
Deduction u/s 8 fund of LIC E4 1.05.000

|.  Contribution t0 approv ed pension —

I . 2C has t = o
duct] . 0C. 80CCC and {0CCD(1) has 10

CCE, the aggregale deduction We )C »

| As per section 80 |
; o 10 T 1,50,000 .- ] ‘ -
'be restn.ucd 0 “hapter VIA for thn:_;\.\ 12025-26 | -
Deduction allowab hapial o



Quelon 8

Answor 5

Quastion

000 during the
remium of ¥ 20, AR
: dical Insurance p 60. Ho also palg Modicg
Mr. A, aged 40 yoars, p::,da;l“:a the health of his ,:g:l':h of his father, aged g3 Yoq
1o insure his h”"hogiaurlnﬂ the yoar to Insure tho to Contral Governmen Hoalty
promium oL :1?176?10 i, e contributadot‘l 3ggg on preventive health cheg.,
not dopen ' od ¥ 3,000 In ¢ alth check-y
during the yoar. Hﬂangn: I::%UU’B by choque on prez;c:{ntlggzgz BIf Mr. A
gg%glli‘lealﬁguggductlon allowablo u/s 80D for the AY.

3 Bxerciggq it
dofault tax rogime provided u/s 115BAC(1A),
option of shifting out of the
- Y.2025-26
Deduction allowable u/s 80D for the A.Y.2025
N Particulars
4
A Premium paid ang medical expenditure incurred for self
and spouse ‘
(1) |Medical Insurance premium paid for self and spouse
(i) Contribution (o CGHS
(i) |Exp. on Preventive healgh check-up of self & Spouse
B. Premiup Paid or medicg EXpenditure incurred for father,
Who is a senjor Citizen
(1) Mediclaim Premium paid for father, who is oy er 060 vears of
age
(11) [fxpm:dilur-: On preventjye health check-up of father
P t

Tote sediinid 25 00N 4
_f_(j_lﬂdtdllLll_U_l_Lu._h__h_f}[_g[?_h.!l!_b{_lh___?_f{_],f}{ll_J] 5
Notes;
(1) The |

above should neg Exceed ¥ 25,000, Therefore. the
“Up for self ang SPOUse would pe festricted o 7 1,400,
).
(2) 1 . der B, (j) and (jj) aboye should Ot exceeq ?Sli.{JUU, Theref‘m‘e. the
ExXpenditure o KUP for fathey Would pe restric

ted tg ¥ 3.000, being
(3) Iy this Case, the {ofg]

of self. Spouse ang f
PErmissib|e limit of

dcductiun alloweq

: : On aceoyn; ol'cxpcndimrc
ather js 7 4,400 (;

_ N preventive health Check-up
! €. T 1,400 4 T 3,000), Which s Within he Maximum
2,000,
6 Wsh
Mr. v aged 40 years, paid Medica| insurance Premium o 220 i
o BRI ' V00
to insure hjg health as well as the health of his SPOUse angy dependegtuémﬁjthe el s
medica| insurance Premium of z ,000 during the Year tg insy !
aged 67 yearg Who is not dependent on him i
on his father, g
n

s - He also paid
e the ;

* "€ Incurreq Medi o iof
9ed 71 years, Who is not eg e

p

of hig mother,
G EXPenditure of ¥ 20,000
. ; under Mediclajm, icy. His father is also
upon him, He Contributeq 6, to entra| Govyer m ealth Scheme
during the ear. Compute th eduction allowable 80D fo ;
exercised the Option of shifting oyt of the default tax regime

5-26 if Mr. Y has



=

4B has ftaken thres education o
UBlIESTAKe! hr.e.e education loans on April 1, 2024, the details of whi iharsl)

S R U Voar (B ENCEar

'be whose education loan wastaken B s = ]
i o onofB|  Daughterof B
B. Sc. B.A.

Amount of loan ; '

_ (%) 5,00,000]  2,00,000 4,00,000
Annual repayment of loan (%) 1.00,000 40,000 80.000
Annual repayment of interest () 20,000 10'000 18'000
Compute the amount deductible u/s 80 | el

! m(¢ E for the A.Y.2025-26, assuming h i
the option of shifting out of the default tax regime provided u/s 11SBACI(q?&).e el
[SMQ]

Answer 7
Deduction /s 80E is availa
previous year in respect of
spouse or children. Higher e
examination.
Therefore, interest repayment in respect of all the aboye loans woul

Deduction w/s 80E =% 20,000 + T 10,000 + % 18,000 = ¥ 48,000.

Question 8

Mr. A purchased a res

1.4.2019, in respect of
3. on the same date. T

deduction in respect of inter

ble to an individual assessee in respect of any interest paid by him in the
loan tal;en for pursuing his higher education or higher education of his
ducation means any course of study pursued after senior secondary

d be eligible for deduction.

occupation at a cost of ¥ 45 lakh on

idential house property for self-
£ 7 35 |akh from Bank of India@11% ¢

which he took a housing loan ©

under the provisions of the ©

est on housing loan for A.Y.2025-26
g out of the default tax

Income-tax Act, 1 061 assuming he has exercised the option of shiftin
regime provided u/s 115BAC(1A). Assuming that the entire loan W
[SMQ.]

31.3.2025 and he does not own any other house property-

Answe;s’///

uction for A.Y.2025-26
omputing inc

ome under the head “Income from

[nterest ded
(i) Deduction allowable while ¢
house propert_v”

Deduction u/s 24(b) T 3.85,000 X 35.00,000 * 1 1%]

Restricted to
(ii) Deduction under Chapter VI-A from Gross Total Income
Deduction u/s 80EE 7 1.85,000 K4 3.85,000 ~ Z 2.00,000)

| 2

~4 Bhanwar Borand

March, 2017. Compute the eligible =

as outstanding as on == a



Qe

W i
The following are the pa
individuals, for AY.02-6

culars relating to Mr. A, Mr. B, Mr. C and Mr.

e R T oy Mr. C
el 45 lakhs Y20 lakhs| g
Amount of loan| ¥ 43 lakhs ? 15
taken S =
HFC|  Deposittaking|  Deposit taking Public oo
Loan taken from A E NBFC NBFC wbank
et . Fth ;
Date of sanction of|  1.4.2021 1.4.2021 1.4.2021 30.3.201g]
loan
Date of 1.5.2021 1.6.2021 1.5.2021 152019
disbursement of '
loan
== . g
Purpose of loan Acquisition of Acquisition of Purchase of Purchase of
residential| residential house electric vehicle for electric Vehicla
house property for self- Personal use| for Personal ygg
Property for occupation
self-
occupation
| =237 MR
Stamp duty valye| 3 45 lakhs ¥ 48 lakhs
of house property
Cost of electric Eﬁqﬁ__? _
Vehicle
Rate of interest maﬂ__“ﬂ"
10% p.a
Compute th e P
Act, F1]961 fgra;\n $u2rgzof seduction, i any, Allowable under e Provisions of the |
exercised ths Obti.on f-26 IN the hangs of Mr. A, . B, Mr. C ang Mr. D, if ricome-tax
SUme that fron. hao hlﬂlr:]g Out of the default tax regime Provided Lljfs'1l15tgi{3?1?f
Upto 31.3 2025 > Pincipal repayment i, 1°5Pect of any of the aboye foars
Questlon 103%,'5-*:
Mr. Shiva age 58
Years, ha
salary ang house Do gross totg) INCome of 7 7 75,0 isi i
; : perty, S mad : /9,000 comprising of INCome from
(i) Premium paid to insure the lifg of h: 3 f_G‘“OWlng paymen.ts and INvestments:
> (Assureq value 7 80 000) 5 2 Domajor daughter (policy taken on 1.4.2013)
L edical Insy ne : b
Premiy
(!ll) Donation 10 a pybjic (:harttmbf|()r-SGIIf “f 12,000; Spouse — # 14,000,
(iv) Lic Pension Fung 60 & Institution % 50 9oy by way of cheque.
(V) Donation 14 Nat '
: 'onal Ch;
(vi) Donation t inisltj:rr:n SFund -z 25,000 by way of cheque
(vii) Donation, to \ "OUght Relief Fyn - ¥25,000 by w,
chedlc aPproveq Nstitution oy A

(viii) Deposit in PPF _3 1,000

Promotion of family Planning - ¥ 40,000 by way

of
00
— ST



compute the total income of Mr. Shiv :‘-hapter 10: Deduoﬂdns‘.ﬁdm.gmgg'wﬂm
: . Shiva : o

out of the default tax regime provided ufg rﬁ%ﬁg(zf :){6 I He exercispe g pptiofict Shifthe

ction uls BOGG) for e

12,000 p.m. in respect of residential S

pute the deduction allowable to him uls
t of the default tax regime
smaQl

Question 11
r. Ganesh, a businessman, whose total income (b

A.Y.2025-26 is X 4.60,000 '

: .60, , paid h

gg({;aog?woia:;on occupied by him alols'li?‘ngz?t (?:)nz
or A.Y.2025-26, if he has exercised the option of shifting ou

provided u/s 115BAC(1A).

efore allowing dedu

Answer 11
The deduction w/s 80¢ 3G wall

% of total iIncome

| be computed as follows:
(i) Actual rent paid less 10°
(10x4,60,000) _ 7 98,000 (A
100 : !
. EB_X_LLGO.ODO o
-106_ >~ ~%1,15,000 (B)

21,44,000 ()

25% of total income
ed at T 5,000 p.m.
least of (1), (11) and (iii))

(11)
(ii1) Amount calculat
owable u/s R0GG |

z 60.000 (C)
7 60.000

Deduction all

Question 12
During the P.Y.
(1) contributed
expenditure of %
e for ded
as made by chequ

an Indian company,

2024-25, ABC Ltd.,
toral trust; and

akh to an elec
25 000 on advertisem

uction in respect of
e? Ifso, W

a political party.
enditure, assuming
n? [SM Ql

a sum of X 21
entin a prochure of

such contribution/exp

(2) incurred
hat is the quantum of deductio

|s the company eligibl

that the contribution W
Answer 12

. aligible for deduction s R0GGB in respect of any sum contributed bY it in the
' in section

An Indian company
an electoral trust. ! urther,

contribute”
1956, and accordingly
f a political party-

pect of sum of T 2
a brochure of a

the word *

he Companies Act,

{to 1l in seclion _"“.\‘ Aptlu
rtisement in a brochure ©

eaning assigned
5 1 25.000 ws 20GGRB in 1e8

2nGGB has the med
the amount of expenditure incurred on adve
Ltd. 15 eligible for a deduction of < 2
7 25.000 incurres rtisement in

yral trust and

previous year to any political party ol

it j[]u'll!iiL"\
herefore, ABC

lakh contributed to an electc { by it on adve
penditure incurred on

25.000 would be
| expenditure

/s 37(2B) In respect of €X

\diture of 3
the sai
20GGB.

P litical party-

1sallowance
" a politic Therefore, the expel
income/gross total income. HoweVver,
eduction from gross {otal income Ws

that there 15 4 gpecific d
brochure 01
||1'|'.'~;.llk'r-.--
'« allowable as @ d

[t may be noted

rtisement in a
while computing

al party.

':hi\-C
disallowed
incurred by an [ndian compan’

n 1.4.2024. He

e of computers 0
OWS —

Question 13 \Z2~7-

- Mr. A has r.;tm'nm_an{;ed the business of manufactur
) employed 350 new employees during the P Y. 2024-25, the details _of_ W"‘?T_E‘[?_%_S_EC_"L____
’ [ [ No.of \ Date of |'| Regular/ \ Total monthly emoluments \H
‘ \‘ employees ll. employment Il! Casual L, B per gmg\lo_y_e_g_{i)____fﬂla
T ao024 | Reou 24,000 g
@ | 115 2024 8 s RoaE Y 26,000 \
50 'I 1.8.2024 II Casual ". 24,500 .
| Regular | 24000

(
(
| (iii) |
( I 1,9.2024 |



Questlon 14

Answer 14

Question 15

Answer 15

b LIC

r e d while the gae,

_ i ized provident fun Casy
Nairs articipate in recogn .Afor ALY, 2025-26, iftha s

Lo er emtpkt)x:e;eguction, ifany, available to M;r Is T 75 lakhs and g t;lgal'

-do‘not{.i Cpmg Llirgm manufacture of computers that ye iy
gains derive

¥ 10.16 crores.

hat would be your answer if Mr. A has commenced the business of Manyfy,
What wou |
footwear on 1.4.20247

foreign country for 4 boo aUthey
' of ¥ 2,88,000 from a ! o,
mtr‘n Ag:;zh;e;gr\;‘egfrﬁﬁgy nature. The rate of royalt); "450 :}%066 ?’L:Z{{r;eoﬁr‘:tboo- ] Tl?g
SRl et im for earning this royalty was b aad s’ rem., die
?xéq entq l;tgrgt;ngl;g?edm%ip Ilr:.?024 is ¥ 2,30,000. The'remammg amclla'r]i was not remmedﬁ[g *.
;15‘?Mlarch 2025 Comp'ute the amount includible in the gross tota ‘lfncome of Mr.' 0 |
and the am‘ount o% deduction which he will be eligi’ble for u/s 800281 If he has exe"c'sedlhe
option of shifting out of the default tax regime provided u/s 115BAC( ). [Sm Q
The net royalty of ¥ 2 48 000 (

Le., royalty of ¥ 2.88.000 le
Income) is includibe In gross t

ss T 40,000. being expenditure ¢q €am gyep
otal income,

Deduction u/s 80QQB:
Royalty 7 2

88,000 x 15/18 =7 2.40.000
Restricted to

Amount brought into India in conyej

bl
the prescribeq lime

¢ foreigp exchange within

Toyalty income

Deductiop u/s 80QQRB

Mr A ar
1,35,00

on Fixed
Provident
exercised

esident Individyal aged 61 years, has €arned byg;
, lottery Income of 7 1,20,000 (gross

il o Ome (computed) of ¥
: : uring the p. . 2024-25 He also has interest
Deposit of 3 30,000 with banks. He Invested an amount of 7 150,000 in Public
Fund account. \What is the totg| income ¢ r. A for the Ay. 2025.2¢ if he has
the option of shifting out of the def. :

Me provideq /s 115BAC(14),
[SM Q]

ault tax regi

('mnpulatinu of totg) income of Mr, A for ,\.\".2025-2@

N P;rl'ic;h;r_s_ ___—_“___——_h__h__“ﬂﬁ

Profits ang gain;m;inus;nr pt;{;“;:s}[;l“
Income from other Sources

—

= Interest op Fixed Deposit
- lottery income

Gross Tota] Income

with banks




Sl 1

| ~ |Restricted fo
| Total Income

; 1,65,000
~ Note: In case of resident individuals of the age of 60 - e, 1,20,000
qualifies for deduction upto ¥ 50,000 u/s 80TTR years or more, interest on bank fixed deposits

th _ : ) :

Though the aggregate of deductions under Chapter VI-A is ¥ 1,80,000, however, the maximum

issible deductio
taicr:lgle ws 112 and :ei?i'::;ml f;;eedhlhe gross total income exclusive of long term capital gains
» Short-term capital gains covered u/s 111A and winnings from

lotteries of the assessee.
Therefore, the maximum permissibl i
1,65,000. P ¢ deduction under Chapter VI-A = ¥ 2.85,000 — ¥ 1,20,000 =¥

Question 16
. Gurnam, aged 42 yea i

Mr e 33 2025YH FSH has salary income (computed) of ¥ 5,50,000 for the previous

yea S . He has eamed interest of ¥ 14,500 on the saving bank account with

State Bank of India during the year. Compute the total income of Mr. Gurnam for the

assessment year 2025-26 from the following particulars, if he has exercised the option of

shifting out of the default tax regime provided u/s 115BAC(1A).

(i) Life_insurance pre_mium pgid to Birla Sunlife Insurance in cash amounting to T 25,000
for insurance of life of his dependent parents. The insurance policy was taken on
15.07.2019 and the sum assured on life of his dependent parents is ¥ 2,00,000.

(i) Life insurance premium of ¥ 252500, paid for the insurance of life of his major son who is
not dependent on him. The sum assured on life of his son is ¥ 3,50,000 and the life
insurance policy was taken on 30.3.2012.

(iii) Life insurance premium paid by cheque of ¥ 22,500 for insurance of his life. The
insurance policy was taken on 08.09.2018 and the sum assured is ¥ 2,00,000.

(iv) Premium of ¥ 26,000 paid by cheque for health insurance of self and his wife.

(v) % 1,500 paid in cash for his health check-up a
health check-up for his parents, who are senior citizens.

(vi) Paid interest of ¥ 6,500 on loan t
daughter.

(vii) A sum of T 5,000 donated in cas
for promoting family planning.

ion 80G

h to an institution approved for purpose of sect
[SMQ.]

Question 17

Examine the following statements with regard to the provisions of the Income-tax Af:t, 19615

(i) During the financial year 2024-25, Mr. Amit paid interest on loan availed by him for his
son's higher education. His son is already emp

ction u/s 80E.

(if) gif):crliZtion to notified bonds of NABARD would qluaiify for deductign u{s 80C.

(iii) In order to be eligible to claim deduction u/s 80C, investment fcoqtnbuilonfhsubscrg?gc:g
etc. in eligible or approved modes, should be made from out of income chargea

tax.

CA Bhanwar Borana

nd 7 4,500 paid in cheque for preventive § Vor

aken from bank for MBA course pursued by his i
Wk

loyed in a firm. Mr. Amit will get the




; S a nk fo
individual repay ken from a ba
(iv) Where an ct of loan ta 00
interest in respe Is T 44,000. e of M/s. XYZ Ltd.), recejy..
deduction allowable u/s E!C»'gat|=5h (who was an en:ﬁfgoy;e dit of Mr. Satish in hI:sd
(v) Mrs. Sheela, widow of Mr. amount standing to n allowed u/s 80CCD tq Mr. Sati
lakhs on 15202;' Ot;'e:fﬂCh deduction hasel{‘:sg by her as a nominee on CIOSUre Ofﬂ'tg 1
Account, in respe Such amount rec R
; ears, 25-26,
the earn‘@rpf@v‘ousé be her income for A.Y.20 ributed T 50,000 towarge Tie
account is deemed ment employee, cont tion u/s 8occp . €r
(vi) Mr. Vishal, apgen;r;a; g;:?e;nwoufd be efjgfﬁf? fti;g?ricéugmwded u/s 115BAC(?AI}?§
5 ax . 3
:)fgg:?gédc::'reNoption of shifting out of the defau W

=
&

Answer 17

= e ©Q s g

(D) The statement is correct. The deduction u/s 80E ay
on loan taken for his higher educ
Purpose, relative means, int
Will get the deduction /s
udtu::Lilion. It is immater;
Amit’s eligibility for de,
(i) The Statement
Central Gove

ailable to an indix-‘:’duel .in rcspec[ of inge
ation or for the higher C(h.“‘m.i{lj.” 0; f%», FZ];::;:

er alia, spouse and children of the !_Illif;\r-llCIru!.]l“.n r;c;-rhig
80E in respect of interest on .I'(létll‘él\'.ill 'L.( )'Y” S n
al that his son s already employed in a firm. Thij.

duction u/s 80F.

is correct, U/s BOC(
rmment m

€. For thig

- Amjj
son’s higher
Ot affecy M

£

2) ,~,-uhs<.‘r'ip(fu

N to such bonds issued by NABARD

(as the
ay notify in the Official Gazette) would qualify for L‘ft‘duc{ion u/s 80C.
(iii) The Statement js poy correct. There is no stipulation /s 80C that the Ivestment, Subscnp[mm
€lC. should be made from out of Income chargeable (o lax,
(iv) The Statement js ot correet. Deduction /s 8UE is in respect of Interest paid on C(fllcali()n loan,
Hence, the deduction i) be limited to 214,000,
(V) The Statement js oy Correct. The Proviso to Section 8()( 'CD(3)
received by the nominee, op closure of NPS
deemed (o be the j;

that the amount
dccount on the degt assessee, shalj not be
1Come of the nNominee, Hepee. 4mount recejyed by Mrs. Sheela Would not pe
deemed (o be her Income for A.Y. 202 -26.

(Vi) The Statement jg 1ot correct,

Contribution ¢, lier I account of Npg Would qualify for
deductiop ws 80C and 1Ot section 80 D!
Question 18\

foﬂowr'ng, if he has €Xxercised the opij
B o o e Ption of shlftmg out of the
(i) Rajan has to ay to g hospita| for treat ent ¥ g
00
NSurance of for mainrenance of dependent disab!ed S el nothmg fortlire
» @ resident Indian, p pent nothing for ¢, tme i

€Posited 7 2 000 with LIC for maint nce of dependant ISab| c? — e 2

(iii) Ra,fan has INcurreq # 20,000 for treg ent and z 5 wa ‘
Maintenance of dependant disabled
yment of ¥ 50

/s 80DD js all
assessee, If the e
uction allowape is ¥ 1,25,000.
assessee Ivll' jan hag deposited < 25,000 for m
' ) 9,000 since the
€posited with 10

AC. In the case
.25.”“(]_

owed, jrre

. Ire 1€ amoyp,
Apenditure | curred jn poc

0t with
aintenance of dep
deductiop of ¥ 7
of depenq
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Question 19 o 52t
e For the A.Y. 20?5-26. tl'?jgross total income of Mr. Chaturvedi, a resident in India, was ¥
| 8,18,240 which includes fong-term capital gain of 2 2.45,000 taxable u/s 112 and Short-term
capital gain of 2 58,000. The Gross total income also includes interest income of 2 12,000
from savings bank deposits with banks and 2 40,000 interest on fixed deposits with banks.
Mr. Chaturvedi has invested in PPF ¥ 1,20,000 and also paid a medical insurance premium
7 51,000. Mr. Chaturvedi also contributed ¥ 50,000 to Public Charitable Trust eligible for
deduction u/s 80G by way of an account payee cheque. Compute the total income and tax
thereon of Mr. Chaturvedi, who is 70 years old as on 31.3.2025, in a tax efficient manner.

Answer 19
Computation of total income and tax liability of

Mr. Chaturvedi for the A.Y. 2025-26 under default tax regime

Particulars - :mf@
Gross total income incl. long term capital gain 8.18,240
Less: Deductions under Chapter VI-A -
No deduction would be available under default tax regime ws 115BAC
Total income 8,18,240
el B2
Tax on total income
LTCG ¥ 2,45,000 x 20% 49,000
Balance total income ¥ 5,73,240 13,662
62,662
Add: Health and Education cess @ 4% 2,506
Total tax liability 65,168
Total tax liability (Rounded off) 65,170
Chaturyedi for the A.Y. 2025-26 under the

Computation of total income and tax liability of Mr.
e (i.e., the normal provisions of the Act)

optional tax regim
Particulars ¢ ._ i<

Gross total income incl. long term capital gain 8,18,240

Less: Long term capital gain 2,45,000
5,73,240

Less: Deductions under Chapter VI-A

U/s 80C in respect of PPF deposit 1,20,000

Uls 80D (it is assumed that premium ofY 51.000 is paid by otherwise 50,000

than by cash. The deduction would be restricted to ¥ 50,000, since

CA Bhanwar Borana




Question 20

m;ﬁiwi IS a senior citizen)
| Uls 80G (See Notes 1 & 2 below)
Uls B0TTB (See Note 3 below)

Total income (excluding long term capital gains)
Total income (including long term capital gains)
Total income (rounded off)

i ins of ¥
Tax on tota] income (including long-term capital gains ¢
2,45,000)

LTCG? 2,45,000 x 20%

Balance (ot income 7 3,35,580 (See Note 4 he

low)

I
Add: Healtp and Educatiop cess [@4% |
Total tax liability

ility is lower und
Compared {g (he def:

er the optional
ault tax regime
default 15y regime p

lax regime (jo._ no
» Mr. Chatury ed

mal provisions of the Act) g
I should exerpjse the option of shifting oy of the
rovided /s | ISBAC 1A).
Notes;
1. Cumputatiun ofdeduclian u/s 80G:
\

Particylars
Gross tota] income [uxtluding |

ONg term capjta) ga

Less : Deductinn u/s 80 80D & 80TTR

1ins)

10% of the aboye

C’nnlrihulion made

2, Deduction u/s 80G js , d only If amouny IS paj by any mode
amoun xeeeding 3 2,000, T erefore, (he contribujop made to p,
for deductiop SInee it is made by way of an dccount payee Cheque,
! Deductjon of upto 7 50,000 y/s 80TTRB js allowed 1o , SENIor ¢itjye TOSS
includes terest ingome on bank deposits, both fixeq deposits and say Y
4. Mr. Chaturyeg;. being a sepjor Cltizen js cligible for 4 higher bagie EXemption ofT 300 000
Mr. Rajmoh N Whose grogs total income wa
Urnishes you the followi

dential house (setf»c—ccupied) -3 50,000,
Ice time deposit -7 20,000,




pute the total income of Mr. Rajmohan for the AY 2025-26 if he has exercised the

. ~ option of shifting out of the default tax regime provided u/s 115BAC(1A).

| 'S\\'e!' 20

. Computahon oi‘ total income of Mr anmohan for the A.Y.2025-26

,[smaj]

Gross Total lncome
Less:  Deduction under Chapter VI-A
U/s 80C
Stamp duty paid on acquisition of residential house 50,000
Five year time deposit with Post Office 20,000
70,000.
U/s 80E
Interest on loan taken for higher education of spouse, being a relative. 10,000
Ul/s 80G (See Note below)
Donation to recognized charitable trust (50% of T 25,000) 12,500 92,500
Total Income 5,47,500

Note: In case of deduction u/s 80G in respect of donation to a charitable trust, the net qualifying
amount has to be restricted to 10% of adjusted total income, i.e., gross total income less deductions
under Chapter VI-A except 80G. The adjusted total income is, therefore, ¥ 5,60,000 (i.e. 6,40,000 —%

80.000). 10% of which is T 56.000, which is higher than the actual donation of ¥ 25,000. Therefore,
the deduction u/s 80G would be ¥ 12.500, being 50% of the actual donation of ¥ 25,000.

Question 21 Qg;,{jq-? =

Compute the eligible deduction under Chapter VI-A for the A.Y. 2025-26 of Ms. Roma,
aged 40 years, who has a GTI of ¥ 15,00,000 for the A.Y. 2025-26 she has exercised the

option of shifting out of the default tax regime provided u/s 115BAC(1A) and provides the §

following information about her investments/payments during the P.Y. 2024-25:  [SM Q.] =

SI. No. Particulars Amount (2 )_'

1. Life Insurance premium paid (Policy taken on 31-03-2012 and 35,000 |
sum assured is ¥ 4,40,000) »

2. Public Provident Fund contribution 1,50,000 | | ;

3. Repayment of housing loan to Bhartiya Mahila Bank, Bangalore 20,000 te

4 Payment to L.I.C. Pension Fund 1,40,000

5 Mediclaim Policy taken for self, wife and dependent children, b
premium paid by cheque 30,000( 0

6. Medical Insurance premium paid by cheque for parents (Senior 52,000 i
Citizens) '

Answer 21

Computation of eligible deduction under Chapter VI-A of Ms. Roma for A.Y. 2025-26

-
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vium paid % 35,000 (allowed in full since e S° :
the | -ﬁm}%ﬁ. the sum assured, the policy being taken _
the limit of 20% of th

efore 14.2012) % ob'o"l .
Public Provident Fund : ila Bank, Bangalore | 20,000/ ]

gbayment-.of-housing loan to Bhertiya Mahila Ban 2,05,000]
e 1,50,000
Restricted to a maximum of ¥ 1,50,000

Deduction u/s 80CCC for payment 1.40,000
towards LIC pension fund 2,90,000

As per section 80CCE, aggregate deduction under, inter alia, section
80C and 80CCC, is restricted to

Deduction u/s 80D

i 25,000
Payment of medical insurance premium of‘? 30,000 tpwards medical
policy taken for self, wife and dependent children restricted to

Medical insurance premium paid ¥ 52,000 for parents, being senior
citizens, restricted to

Eligible deduction under Chapter VI-A
Question 22

Compute the deduction avail
Mr. Dhyanchand, aged 65 ye
¥ 18,50,000 and interest on
of investments and paymen
has exercised the option of shift

- Deposit of 7 1,50,000 in pub
Payment of |ife Insurance

insure his life (Sum assured
Deposit of 7 45,000 in a five

‘ = Contributed 7 2,10,000, bei
which forms part of
| matching contribution
On 1.4.2024, m
his and his wife

able to Mr. Dhyanchand under Chapter VI

-A for A\Y.2025.25
ars, is working with A

BC Ltd. His income comprises of salary of
following particulars

024-25, assume he
ulttax regime provided /s 115BAC( 1A)

lic provident fund

Premium of ¥ 62,000 on the policy taken on 01.4.2017 to
=< 4,00,000).

year term deposit with bank.

ng 15% of his

: salary (basic salary plus dearness allowance,
retirement benefits) to the NPS of the Central Government. A
Was made by ABC Ltq.

ediclaim premiym of ¥ 1,08,000 and ¥ 80,
(aged 58 years) health, respectively for fo

000 paid as u
ur years

mpsum to insure

-

Answer 22

Particulars
Deposit in public provident fund

Life insurance premium paid ¥ 62,000 (deduction

CA Bhanwar Boras-




to T 40,000, being 10% of ¥ 4,00,000, which is|

ured, since the policy was taken on or after

Five year term deposit with bank

Restricted to

80CCD(1) ?zgtribution to NPS of the Central Government, ¥

Sbcé]g(()l E[:)‘] 2.10{Q00 d— Z 50,000, being deduction u/s
, restricted to 10% of -

T o of salary [X 2,10,000 x

S0CCE =
. Aggregate  deduction under section 80Cand
: - 1,50,000
80CCD(1), % 2,90,000, but restricted to |
80CCD(1B) (¥ 50,000 would be cligible for deduction in respect of 50,000
contribution to NPS of the Central Government
1,40,000

R0CCD(2) |Employer contribution to NPS, restricted to 10% of salary

[See Note 2]
80D (i) (a) Medical insurance premium for self and his wife, 47,000
deduction would be equal to 7 47,000 (X 27,000 + T
20.000), being 1/4th of lumpsum premiurn, since policies
would be in force for four previous years.
(b) Preventive health check up? 6,000 for wife restricted
(0 Z 3.000 (Z 50,000 -2 47.000, since maximum allowable
deduction is T 50,000 in case assessee or one of the family
member is senior citizen)
3.000
50,000
ather would be fully 46,000

(ii) Medical Expenditure for his |

as deduction, since no insurance policy is taken

allowed

on his name
96,000

Total of (i) and (ii)
80DD Deduction of F 1.25,000 in respect of cxpendilure on 1,25,000
medical treatment of his mother, being a person with I
severe disability W ould be allowed irrespective of the fact
that amount of expenditure incurred is T 90,000 e
50,000 &

80TTB Interest on fixed deposits with bank of T 75,000, deduction
e =

restricted to
6,11,000
St

- |
Deduction under Chapter VI-A

all limit of T 1.50 lakh u/s R0CCE.
deduction u/s Q0CCD(1B) first in
60,000 can be claimed as

Notes:
(1) The deduction u/s
Therefore, it 18 MOr¢ b

80CCD(1B) would not be subject to over

eneficial for Mr. Dhyanchand to claim
he remaining amount of T 1

to NPS. Thereafter, 1

respect of contribution : mainin, : |
deduction u/s g0CCD(1), subject to 2 maximum limit of 10% of salary i.e. ¥ 1.40.000.
tribution 10 notified pension scheme has to be first included under the

after. deduction u/s R0CCD(2)

al income and there

(2) The entire employer’s con
04 of salary. Dedt

head “Salaries” while comp
would be allowed subject to.a m

uting gross (ot

aximum of 10 iclion u/s R0CCD(2) is also not
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otal Income

itof 1,50,000 u/s 80CCE.
subjet o the overall it of % 1,50,000 s

rs, resides in Hyderapy
Deepak is retired Government Officer, aged 65 yea |
féﬂowin incom_e:

Interest from bank on fixed deposits (Gross)

the as
Compute the total income of Mr Deeeggil;egorthe .
following particulars assume he has ex

regime provided u/s 115BAC(1A). 22,500 for insurance i
(i) Life insurance Premium paid by cheque ¥ 22, dieEs oo

| policy was taken on 08-09-2016 and the sum assure :

000 donated in cash t an institution approved for the purpose of S&ciop
Or promoting family planning.

Computation of total income of Mr. Deepak for A.Y.2025-2¢
| Parﬁéulars

A
Income under the head “Salarjes® (
§ Pension

/ 0,60,000
Less: Standarg dcduc{ion u/s 16(ia)
Lower of < 50,000 or

|
: |
nsion

actual salary/pe | 50,000
Income from Other Sources
ank on fj

Gross Tota) Income

6,10,000
Interesg from b

|
xed deposit (Gross)

55,000
[/ 6,635,000
Less: Deduction under Chapter VI-A
Deductiop u/s 80C

LIc Premium of 7 97

500 (restricted 1o 10% of 3.(!(]_{}00, being the Stim
assured, as the policy is taken after 31.3.2012)

20,000
Deduetion u/s 80p

Prcmium for health Insurance for self
alloweq Upto 50,000 g

and his wife
nee Mr. Deepak

. 26,000
pai

d by Cheque.
S & senior Citizen

Deductioy, u/s 80F
Interest o, loan (akey, from bank for MBA course pursyed by hig
Daughter

6,500
E____%%______________
Deduclian u/s 80¢;

Donation an approye inst

itution for Promoting family Planning oy




il

Deduction u/s 80TTB

" Intémst on fixed deposit with bank allowabl eduction 1 000
{ ? . e . : :
since Mr. Deepak is a senior citizen D 30,000

ST

1,02,500
5,62,500

Total Income

-Question 24
Mr. X is a resident individual. He deposits a sum of ¥ 50,000 with Life Insurance Corporation
every year for the maintenance of his disabled grandfather who is wholly dependent upon
him. The disability is one which comes under the Persons with Disabilities (Equal
Opportunities, Protection of Rights and Full Participation) Act, 1995. A copy of the certificate
from the medical authority is submitted. Compute the amount of deduction available u/s
80DD for the A.Y. 2025-26 assume he has exercised the option of shifting out of the default

tax regime provided u/s 115BAC(1A).

What will be the deduction if Mr. X had made this deposit for his dependant father? [SM Q.]

Answer 24

Since the amount deposited by
w/s 80DD. The deduction is ava
disabled person. Grandfather does not com

Mr. X was for his grandfather, he will not be allowed any deduction
ilable if the individual assessee incurs any expense for a “dependant™
e within the meaning of “dependant” as defined w/'s 80DD.

dant disabled person, Mr. X will be entitled to claim a

If the expense was incurred for a depen
he amount deposited. In case his father has severc

deduction of T 75,000 u/s 80DD, irrespective of t
disability, the deduction would be ¥ 1,25,000.

Question 25 Qg’;—‘f}ﬁ

Y Ltd. furnishes you the following information for the year ended 31 .3.2025:
Particulars % (in lacs)
Total turnover of Unit A located in Special Economic Zone 100 | (AN
Profofthebusiessof UNtA B
Export turnover of Unit A 50 5|
Total turnover of Unit B located in Domestic Tariff Area (DTA) 200 F
20( §

Profit of the business of Unit B y
u/s 10AA for the AY. 2025-26, assuming that Y Ltd. commenced |
[sMmQ.j

Compute deduction
operations in SEZ and DTA in the year 2020-21.

Question 26 H2> : ot S
unit at Special Economic Zone (SEZ) an other unit a omestic lar
Rudra Lid, has one " b he following details for the previous year 2024-25.

rea (DTA). The company provides t

A - =
tal Sales 6,00,00,000 2,00.00,00‘0
4,60,00,000 1,60.00,000

Export Sales
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e 80,00,000
o tax Act, 1961, for 1
Calculate the eligible dedu_ction. u/s.‘IOA.A of the Income ’ ' forits
Jiiic2silnithe loiing Situzﬂotn srt manufacturing from 22-05-2015,
i) Ifboth the units were set up and sta : il
((]:) IFboth the units were set up and start manufacturing from 14-05 i

Question 27

Mr. Ramesh furnishes the following particulars for the previous year 2024.25 in rec

in "Speci ic Zone" in March 2019 esm%
an industrial undertaking established in Special Econom it be%
manufacturing in April 2019

Particulars

Total sales

Export sales [proceeds received in India]
Domestic sales

nd insurance of < 5 lacs for delive
: ction available to Mr. Ramesh y/s 1044
forAy. 2025-26.

[MTP QJ
Answer 27

Computation of deduction y

/s 10AA for A.Y.2025-2¢
Since Ay 2025-26 is the 6th

assessment year from AY. 2020-21. relevant to the Previous year
t began Manufacturing of art; ' '
of the profits derived from eXport of sye S or things, assuming all the
d in section 10AA are fulfilled,

iti a
=Profit of Unit inSEZ Export turnover of Unitin SEZ X 50%

Total Turnover of Unitin SEZ

=20,00,000 x w X30% = 5,00,000
80,00,000

Wurking Note:

2019-20. in which the SEZ uni
deduction of 50%

conditions specifie

B

F———

Export Turnover

Sale proceeds received in Indig
Rt T HOOIVEC:

Less: Freight and Insuran

ce for delivery of goods outside
€xXport turnover

India to be eXcludeq from

e

—_— g el o A
Total turnover

Less: Freight anq Insurance not includible [Since freight

excluded from EXport turnover, the same has to be excly

and insurance has beep
also].

ded from total tWrnoyer




s Rajveer, ey
jveer, a proprietorship has two units namely, Unit X and Unit Y

~ gpecial Economic Zone and Unit Y in Di
fathlls foutne finandlaliyear 202T-t2)5’- in Domestic Tariff Area (DTA). The following are e

s

85,00,000]

Total sales

Export sales

Domestic sales e 55,00,0001%
72,00,000 30,00,000 *

Net Profit '

?_t_l Ty 4,00,000 10,00,000 |&
otal Sales of F.Y. 2024-25 i i : : =
Uit X 25 include freight of ¥ 5 lacs for delivery of goods outside India with

rted manufacturing from 20.6.2020. Compute the amount

Both the units were set up and sta

ble to M/s Rajveer u/s 10AA for the A.Y. 2025-26.

of deduction availa
[RTP Nov-21 Q.]

Answer 28
Computation of deduction u/s 10AA f%;_{\:;};{_‘ 2025-26
Since A.Y. 2025-26 is the éth assessment year from ALY, 2892533, relevant 10 the previous year
hich the SEZ unit began manufacturing of articles or things or provide any services, it
uch articles or things or

derived from export of s

in w
d in section 10AA are fulfilled.

shall be eligible for deduction of 100% of the profits
from services, assuming all the other conditions specifie
Export turnover of Unitin SEZ X 100%

=Profit of Unitin SEZ x =
Total Turnover of Unitin SEZ

22,00,000, 100% = 4,40,000

=6,00,000 X ———-~
30,00,000

Working Note:
Computation of total sales, export sales and net profit of Unit X
particulars /s Rajveer ) UnitY @ UnitX@®
Total sales 85.00.000 50,00,000 35.00,000
Export sales 55.00,000 28.00,000 27,00,000
Domestic sales 30,00,000 12.00,000 18,00,000
W‘/ 10.00,000 4,00,000 6,00,000
Export Turnover —
Sale procecds | . o
Less: Freight not includible export {urnover i
35,00,000
T ot [Q] heen excluded from export {urnover, 5,00,000
Less: Freight not includible l?uncc freight hail?n.-;ﬂ_loarx
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Question 1

gﬂrﬁoﬁﬁtitr:]e temfpl?oyer, pays gross salary including allowances and monetary perquisites
g to ¥ 7,30,000 to his General Manager. Besides, the employer provides non-
moneta(y‘perqmsnes_ to him whose value is estimated at ¥ 1,20,000. The General Manager
is exercising the option to shift out of the default tax regime and pay tax under the optional
tax regime as per the normal provisions of the Act. What is the tax implication in the hands
of Mr. A, the employer and General Manager, the employee?

Answer 1
¢
Gross salary, allowances and monetary perquisites 7,30,000
Non-Monetary perquisites 1.20.000 |
8,50,000
Less: Standard deduction under section 16(ia) 50,000
8,00,000
Tax Liability 75,400 |
9.425%

Average rate of tax (% 75,400 /% 8,00,000 x 100)
Mr. A can deduct T 75,400 at source from the salary of the General Manager at the time of payment.
Alternatively, Mr. A can pay [
perquisites = 9.425% of Z1,20,000=% 11,310

Balance to be deducted from salary =% 64.090

If Mr. A pays tax of T 11,310 on non-monetary perquisites, the same is not a deductible expenditure
as per section 40(a). The amount of tax paid towards non-monetary perquisite by the employer,
however, is not chargeable to tax in the hands of the employee as per section 10(10CC).

Question 2
Examine the TDS implica

(i) On 1.10.2024, Mr. Harish m
ABC Co-operative Bank. The

tions under section 194A in the cases mentioned hereunder—

ade a six-month fixed deposit of ¥ 10 lakh@9% p.a. with
fixed deposit matures on 31.3.2024.

(i) On 1.6.2024, Mr. Ganesh made three nine months fixed deposits of ¥ 3 lakh each,

. : ‘ 3 | )
i interest@9% p-a. with Dwarka Branch, Janakpuri Branch and Rohini Branch 0
;:(E\ifr;_y ggnll? Z ban@k wf:igh has adopted CBS. The fixed deposits mature on 28.2.2025.

' ' ing deposit of ¥ 2,00,000 per
10.2024, Mr. Rajesh started a six months recurring
o rongn:hg;/u p.a. with PéJR Bank. The recurring deposit matures on 31 3.2025. [SM-Q]
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’ % on the interest of:
(i) ABC Co-operative Bank has to deduct tax at source@10% on

lakh x 2) under section 194A. The tax deductible at source under sectio -_"1
interest s, therefore, ¥ 4,500

(i) XYZ Bank has to deduct tax at st?ulr]ceb@l(]):y?sués 6109;?{5 ?;"8; g(‘); 1333"*’53;; 19 erest
deposit with the three branches of the an : U0, _
eereds the threshold limit of # 40,000iJSmce X;;fe ?ag];n!::zs ;ioﬂ;;;rggl:?é til:l:eigsgtl'.ebf :
credited/paid by all branches has to be considered. ; 0f ¥
exceeds Sw threshold limit of 7 40,000, tax has to be deducted@]10% u/s 1944

Question 3
ABC Ltd. makes the following payments to Mr. X, a contractor, for contra
P.Y.2024-25_
%20,000 on 15,2024
< 25,000 on 1.8.2024
328,000 on 1.12.2024

On 1.3.2025 3 Payment of ¥ 30,000 is due to Mr. X on account of a contract work,
Discuss Whether ABC Ltd. is liable {

0 deduct tax at Source under section 194C from
Payments made to M. X. [SMQ]
Answer 3

ct work during the

In this case, the individya] contract payments made to Mr. X does not exceed ¥ 30,000, However,
since the aggregate amoypt paid to Mr, X during the p.y 2024-25

the last paymen 0f% 30,000, due op 1.3.2025, 1z

Provisions under section 194
of ¥ 1,03,000 from the Jast pay
has to be paid to Mr. X

Question 4
Certain concessions are granted to tran

Sport operators jn the context of cash pa ments u/s
40A(3) and deduction of tay at source y/s 194-C. Elucidate. il
Answer 4

[SMQ]

000 (on account of
king the tota] £ 73,000 i.ﬂlOGO), the TDS
Would get attracteq. Tax has to be de @1% on the entire amount
HeNt of ¥ 30,000 and the balance of 7 28,970 (i.e.. 2 30,0007 1,030)

Section 40A(3) provides for
aggregate of payments
are made otherwise ha
Clearing system through
However, in case of
carriages, the disallowance will be
35,000. Therefore, payment or

transport operator otherwi
of electronic Systerr

dis;l]lm-.'ancc

of expendityre incurre
made 1o a person in

d in respect of which Payment or
a day exceeds 7 10,000, ang such ent or payments
payee cheque of account payee bank drafi :

or through other prescrib

Payment made

n by account
bank account

to ransport operators ing, hiring o leasing goods

attracted only if the Payment made (o a person ip 4 day exceeds 7

aggregate of payments Up 10 ¥ 35,000 in 4 day can pe Made tg 5

se than by way of account payee cheque or account payee ba raft or yse
1 through bank account or through other prescribed electronje modes, without

attracting disallowance /s 40A(3).

Under section 194, tax

1%, in case the

other case,

However, no deduction i required to be made from any sum credited or paid o likely to pe Crediteq
or paid during the Previous year {o the account of a contractqr: during the cum:se of the bus‘“@ of
plying, hiring o leasing goods carriages, if the following conditions are fulfilleg:.

had to be deducted in res

pect of payments made 1o Contractorg 4
Payment is made to individual or

3 tthe ra, f
Hindu Undivided Family or at the rate ¢ 29

£2%, in any




Ny oy 9

dfyiyﬁ;. hiring o leasing
15 -
S M. provigions for 1zx deduciion at source under sec WP ‘.
(0] Mr.x.armiswebmusowsmsum.mm_w@
dUonioytakmmMm.hrwﬁchﬂemmedhf4maﬂﬁ’afiﬂ’
premium is 7 1,25,000. &
(i M-Y,a;mhmmrmezagsmonzu.msmucmiwtal'mm
%?621?12.brwfkhﬁnmmedb¥350mmmmwﬁf
(ﬁ)Mf.Z.arwdent,isduetoreceivez%,ﬂwon1.82024Md3mamﬁypvwdsof
LIC policy taken on 1.8.2018 for which the sum assured is Z 90,000 and the annual
premium was 7 10,000. [sMQ]

Quutions
MoonTV.atelevisiond:annel.madepeymentof?SOlakhstoaproducﬁonhmﬁefm

production of programme for telecasting as per the specifications given by the channel. The
copyright of the programme is also transferred to Moon TV. Would such payment be liable
for tax deduction at source under section 194C7 Discuss.

Also, examine whether the provisions of tax deduction at source under section 194C would
be attracted if the payment was made by Moon TV for acquisition of telecasting rights of the
content already produced by the production house. [SM Q]

Answer 6
Inn this case, since the programme is produced by the production house 2s per the specifications given
by Moon TV, a television channel, and the copyright is also transferred to the television channel, the
cope of definition of the term “work” under section 194C. Therefore, the

same falls within the scof
payment of Z 50 lakhs made by Moon TV to the produc
at source under section 194C.

tion house would be subject to tax deduction

If. however, the payment was made by Moon TV for acquisition of telecasting rights of the content
already produced by the production house, there is no contract for “’carrying out any work™, as
required in section 194C(1). Therclore, such payment would not be liable for tax deduction at source

under section 194C.

Question 7
XYZ Ltd. pays Z 50,000 per mont
its branches is situated. Discuss W
Answer 7

Section 194-1, which governs
p.., is applicable to all taxable entities except ind

h as rent to the Mr. Kishore for a building in which one of
hether TDS provisions under section 194-| are attracted.

the deduction of tax at source on payment of rent, exceeding ¥ 2,40,000
ividuals and HUFs, whose total sales, gross receipts

or turnover from the business or profession carried on by him does not exceed Z 1 crore in case of
business and T 50 lakhs in casc of profession during the financial year immediately preceding

financial year in which such rent was credited or paid, is liable to deduct tax at source.
Since the rent paid by XYZ Ltd. to Mr. Kishore exceeds X 2.40,000, the provisions of section 194-1

for deduction of tax at source attracted. o |
’ The rate applicable for deduction at source under section 194-1 on rent paid is 10%, assuming that
Mr. Kishore had furnished his PAN 10 XYZ Ltd.

Bhanwar Borana



ter 11: Advance Tax, TDS and Intro
- erefnre, the amount of tax to be deducted at source
=%6,00,000 x 10% = 60,000

Quastion 8
Mr. X, a salaried individual, pays rent of 55

immovable property. Is he required to deduct '
deduct tax? Also, compute the amount of tax to be deducted at source.

Would your answer change if Mr. X vacated the Ppremises on 31st December. 20247
what would be youranswer if Mr. Y does not provide his PAN to Mr. X2

SO '|
[SM Q
Question 9

000 per month to Mr. y from June, 20 4..‘_;__ |
tax at source? If so, when i e reqy; for

Payment of ¥ 25,000 to him on the same date m:sarggé
fees for technica Services. Discuss whether TDS provisions under section 194 are
attracted. [SM Q]

Answer 9
TDS provisions under section 194] v

ould not ge

t attracted, since
fees for tech

the limit of 3 30,000 s
for fees for professional services and nical services, Separate]
10 other payment (o Mr. Ganesh tow

applicabe
ards fees for professional seryice
during the PY202425,

Y. Itis assumed thy there jg

s and fees for technica] S€TVices
Question 10

Nature of Payment Aggregate of

Payments magde in
G the F.Y.2024~25
1 |Mr _Ganesh an individyaj Contract Payment for repair|
csla;]ry:ng on  retaj| business | of residentia[house
\WIth turnover of 2 2.5 crores[py——
in the P.Y.2023-24 PR of. (og

| r. . Vallish for

- PUrposes
_‘_-_'_'_‘—‘—-—I—-____——-————-—-— —————————_._—-—-—.__,_
2. |Mr. Rajesh, , Wholesale Contract

trader whoge turnoy

¥ 95 lakhs in P.Y. 2023-24,

| Period January- par

3. [Mr. Satish, 5 Salaried Payment of brok
individua| '

— |

4,

Mr, Dheeraj_._gfjgﬁs_,i:a}?r““ C

20 for reco

Lresidential hoyse
Question 11

Mr. X sold his house Property in Bangalore as
Consideration of ¥

purchaged the house Property and the land in the
respecltvely. The st p




huse property and rural agri s pectivi tively
: roperty and rural agricultural land, respec

ications In the handa-.of Mr. X and Mr. Y and the TDS implications, if
(, assuming that both Mr. X and Mr. Y are resident Indians.

an
g
)

Mr. Sharma, a resident Indian aged 77 years : AP
, gets pension of ¥ 52,000 per month from the

.lBJrPanS;at? Gg;ﬁ.m’“a“t' Tha- same is credited to his savings account in SBI, Lucknow
o he gets interest@8% on fixed deposit of X 20 lakh with the said bank.
ut of the deposit of ¥ 20 lakh, ¥ 2 lakh represents five year term deposit made by him on

;134!2905230 Interest on savings bank credited to his SBI savings account for the P.Y.2024-25

(1) From the above facts, compute the total income and tax liability of Mr, Sharma for the
A.Y. 2025-26, assuming that he has exercised the option of shifting out of the default tax
regime provided under section 115BAC(1A).

(1) What would be the amount of tax deductible at source by SBI, assuming that the same
is a specified bank? Is Mr. Sharma required to file his return of income for A.Y.2025-26,
if tax deductible at source has been fully deducted? Examine.

(2) Would your answer to Q.2 be different if the fixed deposit of 20 lakh was with Canara

Bank instead of SBI, other facts remaining the same? [SMQ.]
Answer 12
(1) Computation of total income of Mr. Sharma for A.Y.2025-26
Particulars Al t
1 Salaries

Pension ( 52,000 x 12) 6,24,000

Less; Standard deduction w/s 16(ia) 50,000
5,74,000

II Income from Other Sources

Interest on fixed deposit (¥ 20 lakh x 8%) 1,60,000
Interest on savings account 9,500 1,69,500 | =
Gross total income 7,43,500 |

Less: Deductions under Chapter VI-A
Under Section 80C

Five year term deposit (% 2 lakh, restricted to ¥ 1.5 lakh) 1.50.000
Under section 80TTB
Interest on fixed deposit and savings account, restricted to
50.000. since Mr, Sharma is a resident Indian of the age of 77 50,000 200,000
years.

Total Income

5,43,500

Computation of tax liability for A.Y.2025-26

Tax payable [T 43,500 x 20% + % 10,000] 18.700
Add: Health and Education Cess@4% 748
Tax liability 19.448
Tax liability (rounded off) 19,450

red (o deduct tax at source /s 194P (after considering the
92) and remit the same to the Central Government. In such a

165

(2) SBI, being a specified bank, is requ
tax, if any, deducted on pension u/s |
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» since his tota] jneq,
effect to deduction under Chapter VI-A) exceeds the basic exemption limjt,
It may be noted that in this case, TDS
respect of pension income. Further, Ca
section 194-A on interest o fixed depos

Question 13

urchases goods from another resident. Mr. Agarw
the aggregate Payments during the F.Y.2q

yaw

24-25 was 7 95 lakh (% 20 |ak on 1.6
lakh on 12.8.2024, 7 22 | h on 23.11.2024 and ¥ 28 lakh on 25.3.2025).

Said amounts were Credited to Mr. A ' S of Mr. Gupta on the
date. Mr, Agarwal's turnoyer for F.Y.2023-24 was ¥ 15 crores.

(1) Based on the ab

ove facts, examine the TDS/TCS im
tax Act, 1961.
(2) Would Your answer be different if

Mr. Gupta's turnover for F.Y.2023
all other facts remaining the same?
(3) Would your answer to (1)

and (2) change, jf PAN has not been furnisheq by the buyer
seller, as required?

Plications, if any, ynger the Income,

Answer 13

(1) Since Mr, Gupta’s Wrnover for F.Y.E{)ER-N
Mr., Agarwal, 4 resident sefjer Cxceed ¥ 50 » he is Jiable 1o deduct

aX@0.1% of 7 45 lakhs (being the SUm exceeding ¥ 5() lakhs) in the rblluwing Manner —

No tax is (o be deducteq u/s 194 on 1.6.2024 apqg 12.8

aggregate Payments ] ta¢ date e, 45 lakhs, has

of ¥ I,?[)U{i.c,. 0.1% of Chis

lakh on 23 | 1.2024 (7 22 lakh -7 5

Tax of 2 2,800 (

< 28 lakhs 0n 25.3.2025,

cducted y/s 1940 1
Note — |, this case, since both sec
1940

[f Mr. Gupta’s urnover for (e F.Y.2023.24 was
194¢) would not he altracted, Howevyer. TCS
attracted ip (he hands of Mr. Agarwal. since his ¢
and hjs receipts from My. Gupta

No tay is 1o be collecteq u/s 206C(1H) on 1.6. Since the , I :
- . % €gat,
till that date j e 45 lakhs, has not exceeded the threshold of ¥ 50 lakhs. SEtsgate 1SeEipis
Tax of 7 1 700 (e, 0.1% of 7 17 lakhs) has (o be collected W/s 206 IH) op 23.] 1.2024 @2
lakh -7 5 lakhs. being the balance unexhausted threshold limit),

Tax of 3 2,800 (i.e.. 0.1% of ¥ 28 |akhs

exceeds 10 crores, and payments made by him ¢,
lakhs in the P.Y.202¢

tion 1940 and 2{)6(‘{”—[]
(2

—

applies, tax has to pe deducted y/s

only ¥ 8

crores, THg
Provisiong

PIovisiong under section
under Section 206C(1H} would be
Urnover exceeds T10 Crores in the F.Y.2023.04
€xceed ¥ 50 lakhs, .

2024 ang I2.H.2024. 1

: - Guptg hag
i.e, 5% of 7 17 lakhs) and ¥
Tespectively,

on 23.11.2024
In cage ), if PAN

is not furnisheq by Mr, Gupta to Mr. Agarwal, then, Mr, Agarwg) has ¢,

to deduct




4.

-amount of ¥ 40,000 was paid to Mr. X on 1.7.2024 towards fees for professional services
witl'!out deduction of tax at source, Subsequently, another payment of ¥ 50,000 was due to
Mr. X on 28.2.2025, from which tax@10% (amounting toZ 9,000) on the entire amount of ¥
90,000 was deducted. However, this tax of ¥ 9,000 was deposited only on 22.6.2025.

_ Compute the interest chargeable under section 201 (1A). [SM Q.]
Answer 14 '

Interest under section 201(1A) would be computed as follows —

e ——

Nl s - 5T Partlculars -
19 on tax deductible but not deducted i.e., 1% on T 4,000 for 8 months

1%2% on tax deducted but not deposited i.e. 1'4% on ¥ 9,000 for 4 months

Question 15
Ashwin doing manufacture and wholesale trade furnishes you the following information:

Total turnover for the financial year [SMQ.]
Particulars i

2023-24 1,05,00,000

2024-25 95,00,000

Examine whether tax deduction at source provisions are attracted for the below said =
expenses incurred during the financial year 2024-25: :

Particulars T
[Interest paid to UCO Bank on 15.8.2024 41,000| |
Contract payment to Raj (2 contracts of ¥ 12,000 each) on 12.12.2024 24,000
Shop rent paid (one payee) on 21.1.2025 2,50,000 ™
Commission paid to Balu on 15.3.2025 7,000

Answer 15 |
As the turnover of business carried on by Ashwin for F.Y. 2023-24, has exceeded ¥ 1 crore, he has to i
comply with the tax deduction provisions during the financial year 2024-25, subject to, the
exemptions provided for under the relevant sections for applicability of TDS provisions. ‘
Interest paid to UCO Bank

TDS under section 194A is not attracted in respect of interest paid to a banking company.

Contract payment of T 24,000 to Raj for 2 contracts of T 12,000 each

TDS provisions under section 194C would not be attracted if the amount paid to a contractor does not
exceed T 30,000 in a single payment or ¥ 1,00,000 in the aggregate during the financial year. S5
Therefore, TDS provisions under section 194C are not attracted in this case.

Shop Rent paid to one payee Tax has to be deducted@10% under section 194-1 as the annual
rental payment exceeds T 2,40,000.

Commission paid to Balu — No, lax has to be deducted under section 194H in this case as the
commission does not exceed T 15,000.
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sy

-_Pa ment df ¥2,00,000 to Mr. R, & transporter yhe Wn
carriages throughout the previous year and fumishes a
to this effect alongwith his PAN.

) ' ' f
-11-2024 Payment of fee for techmqal services o
- 20,000 to Mr. Shyam who is having PAN.,

(iif)  {30-06-2024 Payment of ¥ 25,000 to M/s X Ltd.

V) 101-01-2025 Payment of 7 2,00,000_ made to M
e according to specifications of M/s S Ltd. H :
Supplied for such diaries to Mr. Aby M/s S Ltg or

(V) 01-01-2025 Payment of # 2,30,000 made
Acquisition of his house as per |3

Vernment.
(Vi) 101-02-2025 Payment of commission of ¥ 14,000 to Mr. Y.
Answer 16

¥25,000 ang Roya

(i) No tax is required to be deducteq
transporter Mr. R, since he

(1) He owng len or e

al source under section 194C by M/s S Ltd. on Payment {,
satisfies the following conditions:

S5 g00ds carriages a any time during the previous year,
or leasing goods carriages:
ect along with his PAN,

ax IS attracted only in case the pa
lually, exceeds 2 30,000 during th
Payments for fee of technica] service
h, there is 1o liability to deduct ¢
vards fees for technical services and roy

(2) Heis engaged in
(3) He has furnished

(ii) As PEr section 194).
technical Services ang royalty, indivic
given case, since, the individual
20,000 is Jess than ¥ 30,000 eac
N0 other payment tov
Mr. Shyam,

(iii) Provisjong of section 194¢ are not attr.
on 30.06.2024 t, M/s. X Litd, is Je

(iv) According 1o section 194
supply of product according to the Specification by custom
from a person other than the Customer or assoc
Therefore, there is no liability to dedye fax in respect of payment of ¥ 2,00,000 to Mr.
A, since the contract is a contraey for ‘sale*.

(V) As per section 194LA, any PETSon responsible for
compensation or consideration op account of ¢q
immovable Property, is responsible
aggregate amount of such

In the given case. no liability to deduct lax at source is altracted ag (he payme;
exceed ¥ 2,50,000.

(vi) As per section 194H, tax is deducﬁhle.al sour

the business of plying, hiring

a declaration 1 this eff
liability to deduct ¢ yment made as fees for
¢ financia] year. In the
sLe., T 25,000 and royalty ¥
aX at source. It jg assumed that
alty were made during the year to

acted in (hig
8s than the thresh

case, since the Payment for repair of building
the definition of

old [imit of'¥ 30,000
“work” doe

S not include the

€r in cage the mat
ate of such Customer.

at source

manufacturing or
erial is purchased

nt made does not

ited or paid
exceeds T 15,000,

Since the commission payment made to Mr. Y does not exc
section 194H are not attracted.




- '." ]
{5 8o Sthss

¢) ABC and Co. Ltd. paid 19,000 to one of its Directors as sitting: ees on

(a) Since the rent paid for hire of machinery by B. Ltd. to Mr. Raman exceeds 7 2,40,000, the
provisions of section 194-1 for deduction of tax at source are attracted.
194-1 on rent paid for hire of

The rate applicable for deduction of tax at source under section
plant and machinery is 2%, assuming that Mr. Raman had furnished his permanent account

number to B Ltd.
Therefore. the amount of tax to be deducted at source: = Z2.60,000 x 2% =% 5,200.
Note: In case Mr. Raman does not furnish his permanent account number to B Ltd., tax shall be

deducted @ 20% on ¥ 2,60.,000, by virtue of provisions of section 206AA.
94, a Hindu Undivided Family is required to deduct tax at
he total sales, gross receipts or turnover form

(b) As per the provisions of section ]

source on fees paid for professional services only ift
the business or profession exceed X 1 crore 1 case of business or T 50 lakhs in case of profession,

as the case may be, in the financial year preceding the current financial year and such payment
made for professional services is not exclusively for the personal purpose of any member of

Hindu Undivided Family.
Section 194M, provides for deduction of tax at source by a HUF (which is not required to deduct
tax at source under section 194]) in respect of fees for professional service if such sum or &
aggregate of such sum exceeds T 50 lakhs during the financial year.
In the given case, the fees for professional service o Dr. Srivatsan is paid on 1.12.2024 for a
personal purpose. therefore. section 194] is not attracted. Section 194M would have been |
attracted, if the payment or aggregate of payments exceeded T 50 lakhs in the P.Y.2024-25.
However, since the payment does not exceed T 50 lakh in this case, there is no lability to deduct 58
tax at source under section 194M also.
(¢) Section 194] provides for deduction of tax at source @]10°

quneration or fees or commission, by whatever name called, to a resi

% from any sum paid by way of any |
dent director, which is not §
e threshold limit of T §

ren

in the nature of salary on which tax is deductible under section 192. Th

30,000 upto which the provisions of tax deduction at source arc not attracted in respect of every -

other payment covered under section 194] is, however, not applicable in respect of sum paid toa = ".}l' :

director. £

Therefore, tax(@10% has to be deducted at source under section 1947 in respect of the sum of < _;_fl

19,000 paid by ABC Ltd. to its director. ‘E:
e deducted at source: = 7 19.000 x 10% =X 1,900 __--',":3-"

1

Therefore, the amount of tax to b

Question 18
Examine the applicability of t
deduction in the following cas

(1) Payment made by a company

balance of T 1,20,000 shown int
0,000 paid to Mr. Shya

(2) Winning from horse race T 1,5
resident individual, on

3) # 2,00,000 paid to Mr. A, @ ‘
X Pradesh on compulsory acquisition of his urban land.

ource provisions, the rate and amount of tax |

24-25:
tractor, ¥ 3,00,000 with outstanding

ax deduction at s
es for the financial year 20

to Mr. Ram, sub-con

he books as on 31-03-2025.
m, an Indian resident.

22.02-2025 by the State of Uttar
[smaQ.]

: -f'i Bhanwar Borana



, Whichever an individ
- Since the aggregate amount credited or paid during the year s ¥4,20,000, tax
S on®420000,

 Tan(obededuted = £4,20000 x 1% =3 4200 oA
© " (2) Under section 194BB, tax is to be deducted at source, if the winnings from horge races ¢
10,000. The rate of deduction of tax at source is 30%, v
. Hence, tax to be deducted = 2 1,50,000 x 30% = T 45,000, "
(3) As per section 194LA, any person responsible for payment to a rczfiglgnl, any sum
compensation or consideration on account of compulsory acquisition under
immovable property, is required (o deduct tax at source, if such payment or the
of such payments to the resident during the financial year exceeds ¥ 2,50,000,
In the given case, there is no lability to deduct tax
not exceed ¥ 2,50,000,
Question 19

Briefly discuss the provisions relating to payment of advance tax on income arising from
capital gains and casual income.

[SMQ]
Answer 19

The proviso to section 234C cont
gains and casual income.

d

in the Nature

any law, Of'aif
aggregate dmo )

n
at source as the payment made to My, A dogs

amns the provisions for payment of advance tax in case of capital
Advance tax is payable by an

assessee on his/its total income. which includ
income like income

from lotteries, crossword puzzles, ete.

Since it is not possible for the assessee o estimate his capit;
has been provided that if any such income arises after the dy
amount of the tax payable (
income should b

es capital gains and casual

il gains, or income from lotteries etc.. it

¢ date for any instalment, then, the entire
after considering tax deducted at source) on such capital gains or casual
€ paid in the remaining instalments of advance tax, which are dye,

Where no such instalment is due, the entire tax should be paid by 31st March of the relevant financial
year.

No interest liability on late payment would arise if the entire tax hability is so paid,
Note: In case of casual income (he entire tax liability
section 194B and 194BB. Therefore. ady
and health and education cess(@4°
income, if any, is ¥ 10,000 or more.

Question 20

Mr. Jay having total income of ¥ 8,70,000, did not pay any advance tax during the previous
year 2024-25. He wishes to pay the whole of the tax, along with interest if any, on filing the
return in the month of July, 2025, What is total tax which Mr. Jay has to deposit as self-
assessment tax along with interest, if he files the return on 29.07.20257 Assume that he opt
out from default regime u/s 115BAC, [Past RTP Q]
Answer 20

is fully deductible at source (@30%
ance fax lability would arise only if the
o In respect thereof, along with tax liability i

o under
surcharge, if any,
n respect of other

Obligation to pay advance tax arises in every case, where the “dvmﬁc-m payab:f. i !0'00‘} !
more. As a consequence of such failure, assessee may be charged with interest under section 2348
and 234C. ; ;

: A the prey
In the given case, since Mr, Ja y did not deposit any amount of advance tax during the previous year,

el . » with interest for default in payment of
he will need to pay the total tax due on his income along with interes




B .;l.h.d.- " ii—'—l-'-:":-. ISt

VR R
ctumed income of 870,000 is T 89960 [

&
=y
i ]

terest under section 2348 ;
failed to er: ec':;ion ?343 is attracted - a) When the assessee, who is .ligbggb,-
i pay such tax; or b) Where the advance tax paid by the assessee is les

v g;npc:r.l Noitrﬂ: :3:]1 t::dunot.{)'ay any amount as advance tax, interest under section 234B at 1% per
i nth wil be levied beginning from Ist April of the following year i.c 01.04.2025

e time he deposits the whole tax under self- assessment gy
Interest will be levied on tax liability of ' TR

y of T 89,900 (rounded off t o o

at 1% for four months i.e., from Ist April to 29th JL(lly. oft o nearet byndreGsENEHBEERE
The interest under section 234B amount to ¥ 3,596

Interest under section 234C
Assessees. other than assessees who declare profits and gains in accordance with provision of section
44AD(1) or section 44ADA(1), are liable to pay advance tax in 4 installments during the previous
year. Section 234C is attracted, if the actual installment paid by the assessee is the less than the
amount required to be paid by him on such instalments. The interest shall be calculated at 1% per
month or part of the month for short payment or non-payment of each instalment.

In the given scenario, since Mr. Jay, did not deposit any amount as advance tax,

the interest under

section 234C is calculated as under
Date of Instalment Specified % of | Amount due and Period Interest@
ostimated tax | unpaid (rounded off to 1% |
nearest T 100, ignoring
fraction) _ :

| 5th June 2024 15% 13.400 3 months 402
15th September 2024 45% 40,400 3 months 1212
15th December 2024 75% 67,400 3 months 2,022

! 15th March 2025 100% 29.900 | month 899
Total interest under section 234C 4,53%

Mr. Jay needs to pay 7 98 091 as total of tax and interest on Or before filing of return in the month of

7

Question 21

Examine & explain the
assuming that the deductees are re

furnished to the respective deductors. |
20,000 on 28.02.2025 as pre-mature withdrawal from

(i) Mr. Kunal received a sum of ¥ 10, _ :
Employees Provident Fund Scheme before continuous Servicé of 5 years on account of

termination of employment due to ill-health.

(i) Indian Bank sanctioned and disbursed a loan 0 (
Ltd. paid a sum of 7 1,20,000 as service fee to Indian Ban
application.

(iii) Mr. Agam, workingzgn%) iyale geTe
2024 to February, at Mu sam
those five months, totalling to ¥ 1,60,000. Rent I paid b

relevant month.

ong with reasons thereof,

TDS implications in the following cases al
N which they have duly

sidents and having a PA

f z 12 crores to B Ltd. on 31-12-2024. B
k for processing the loan

. : : o
rivate company, is on deputation for 5 months (from October,
s here he pays a monthly house rent of 2 32,000 for
y him on the first day of the

[MTP Q]




j De termine the advance tax payable by Mr. Deepak with their dye dates
 year 202526,

= T i
s L 5 9 Ve
e « 1 N = =

Total estimated tax payable

for the

Particulars
Tax Payable
Less: TDS
tax liability
Less: TCS
Net Tax Payapje

(deductible byt not deducted), cannot be reduce

Due dates for Payment of advapce tax
D

ue date of installment
On or before 15th ] une, 2024

Amount Payable

379,500
15% of 5,30,000]
On or before 15th Septcmbcr, 2024 ¥ 1,59,000
(% 2,38.500 (45% of T 5,30,000) less ¥ 79,500,
(amount paid in earlier inslallmcntjj
On or before I5th December. 2024 v -

< 1,59.000
5% of ¥ 5_30,000]
tpaid in earljer ;
alim::nts}]

| inst
On or before 15th March, 2025 |

? sy
X 5,30,000 (whole an

10unt of ady
less ¥ 3.97.500 (z

installmcnts}]

—

Question 23

Examine & explain the Tps implications in the following cas
assuming that

©s along wit
the deductees are residents ang having 5 PAN whic
furnished to the respective deductors.

(i) Ms, Sarla recejved a sum of ¥ 95,00 on 30th September 2024 g
Proceeds of LIC taken on 1st October 2018 for Which SUm assyreq wa
annual premiym was ¥ 10,000

(ii) Mr. Rohit transferred residential house Property to Mr. Aru

duty value of Such Property is ¥ 55 |acs.

(ilf) Akash (P) Limi
25;

h reasons thereof,
h they have duly

Wards maturity |
S ¥ 80,000 and

nfor 45 lacs. The stamp

(@) ¥ 22,000 towar,
(b) % 18,000 towar,

ds fee for professional services
ds royalty.
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| O LA S
Packagng Litc. onever, o el
P e L 9_ orits associates to Mr, Ankit.
~ sitting fee vﬁii ':mted pays ¥ 12,000 to Ms. Deepika, its director,
th-"(ﬂirl) Rashi Limit dc is not taxable u/s 192, 1ECLh
R (V) T imited i : e '
R cfcall i o r;gaaggdzgzél S LAmte forie oD O o of business of operation’
" account of Rashi.Limited is * e total amount credited by Jigar Limited in the ledger
2 amount is paid th is ¥ 70,000 regarding service charges of call centre. The
' (vii)Ms Mohit won arTuuih ijheque on 28-03-2025 by Jigar Limited. SR
i cky draw pri _
Maximus Retail Ltd. fosr’ itsiﬁs‘fﬂf 21,00 e LEb R organizetz':1gPM£i

Question 24

Examine _whether TDS provisions would be
under which section. Also specify the rate of
at source as applicable in each case. Assume

attracted in the following cases, and if so,
TDS and amount required t0 be deducted
that all payments are made to residents.
S. | Particulars of the payer Nature of payment ‘Aggregate of
No. payments
made in the
F.Y. 2024-25
(Amt. in%)

52,50,000

(A) |Mr. Kale, receiving pension Contractual  payment made

from Central Government during April 2024  for
reconstruction of his residential

house in Arunachal Pradesh

Ut _
(B) (Mr. Rahul, a wholesale Contract payment for 50,00,000
trader of spices whose turn- construction of office godown
over was % S crores E Y.|during January to March 2025 to !

Mr. Akhilesh, an individual "

2023-24
- dividual|Payment of commission to Mr.

(C) [Mr. Golu, an
carrying garment trading | Vinay for securing a contract
business with turnover of |from a big business house in

1,20,000

7 95 |akhs in F.Y. 2023 November 2024
2024
| l—-————__._ﬁ_——-——————__———— L ——
| (D) |XYZ Urban Co-operative payment by Wway of cash 1,20,00,000| =
bank withdrawal, by ABC & Co. a
partnership firm, amounting

7 1.2 crores during Financial
Year 2024-25. ABC & Co. has
iled its tax returns for the last 3

financial years with in time. I
(2x4=8 Marks) =

t source, the rate and |
024 -25 under -

Question 25
f provisions of tax deduction @

i i licability © .
(a) State In brlef the app : lowin cases for the ﬁnanC|a| year 2
amount of 1 deduotion in 1S follown9 - s are made t0 residents:

Income-tax Act, 1961 Assume that all paymen



' LRl W

R TOS AR s tuction toTCS ~ T DS
e Tax, TDS and Introduction to TCS oy
has paid ¥ 6,00,000 on 15.10.2024 to M/s Fresh Cold Storage_,.;pv-t

for preservation of fruits and vegetables. He is engaged in the wholesale bysjp,

fruits & vegetable in India having turnover of ¥ 3 Crores during the Previous__ly’
2023-24,

ied indivi ' t of ¥ 60,000 per month fo

i) Mr. Ramu, a salaried individual, has paid ren ‘

Y property to Mr. Shiv Kumar from 1st July, 2024 to 31st March, 2025. Mr, Shj
has not furnished his Permanent Account Number.

(b) Examine the following transactions with reference to applicability of the Provision of tax

collected at source and the rate and amount of the TCS for the Assessment year 2025.
26.

(i) Mr. Kalpit bought an oy

" house
V Kumgr

(i) Mr. Anu doing business of textile as a
crores in the

Previous year 2023-24.
goods from Mr. Ram of X 75 lakhs ag

year and Preceding previous years. (Assuming all the sales are domestic sales and

Mr. Ram is neither liable to deduct tax on the purchase from Mr. Anu nor he
deducted any tax at source),

ainst the sales made to hij

(DEC 21 Exam)




Question 1

Paras aged 55 years is a resident of India. During the F.Y. 2024-25, interest of ¥ 2,88,000
was credited to his Non-resident (External) Account with SBI. Z 30,000, being interest on
fixed deposit with SBI, was credited to his saving bank account during this period. He also
earned ¥ 3,000 as interest on this saving account. Is Paras required to file return of income?
Assume NRI account permitted with the approval of RBI.

What will be your answer, if he has incurred %3 lakhs as travel expenditure of self and
spouse to US to stay with his married daughter for some time? [SMQ.]

Answer 1

An individual is required to furnish a return of income under section 139(1) if his total income, before
giving effect to the deductions under Chapter VI-A or exemption under section or section
54/54B/54D/54EC or 54F, exceeds the maximum amount not chargeable to tax i.e. ¥ 3,00,000 under
default tax regime u/s 115BAC and ¥ 2,50,000 if exercises the option of shifting out of the default tax
regime provided w/s 115SBAC(1A) (for A.Y. 2025-26

Computation of total income of Mr. Paras for A.Y. 2025-26

Particulars A __‘ _{_ _:
Income from other sources
Interest earned from Non-resident (External) Account 3 2.88.000
[Exempt under section 10(4)(ii), assuming that Mr. Paras has been permitted by RBI to NIL
maintain the aforesaid account|
Interest on fixed deposit with SBI 30,000
Interest on savings bank account 3,000
Gross Total Income 33,000
Less: Deduction u/s 80TTA (Interest on saving bank account) 3,000
Total Income 30,000

Since the total income of Mr. Paras for A.Y.2025-26, before giving effect, inter alia, to the deductions
under Chapter VI-A, is less than the basic exemption limit, he is not required to file return of income §

for A.Y.2025-26.

[f he has incurred expenditure of ¥ 3 lakhs on foreign travel of self and spouse, he has to mandatorily
file his return of income on or before the due date under section 139(1), even if his income is less
than the basic exemption limit.

_CA Bhanwar Borana




turn of income can
ef reasons whether the re .
E:g:i?ﬁﬂtr?lgfliax Act, 1961 in the following cases:

tion 139(4). .
i) Belated return filed under sec '
tli)) Return already revised once under section 139(5), .
(iit) Return of loss filed under section 139(3), Ism Q_] I
Answer 2 .

Any person who has furnished a return under section 139(1) or 139(4)

be revised under sefiq

can file a reviged re J

any
time before three months prior to the end of the relevant assessment year or beft'mt‘e the Cﬂmplehon of
ime s the end 15 i ‘ :

assessment, whichever is earlier, if he discovers any omission or any wrong statemen

filed carlicr. Accordingly,

Lin the ety

(1) A belated return filed under section 139(4) can be revised.

(ii) A retumn revised earlier can be revised again as \ i il
Therefore, if the asscssccdiscovcrs“ i ‘ S t.' ¢ before the m, he !
can furnish a second revised return  pre: ©1¢. atany lmj“ ] ©C monthg
prior 1o the end of the relevant assessment year or before the completion o assessmeny
Whichever is carlier. It {

mplies t d more than once within the

1al a return of income can be revise
Prescribed time,

s filed under section 139(3) is deemed 10 be re
be revised under section 139(5).

- Lan she do s0?
£ [SMQ]
~ Answer3
- | Section 1398 Provides a scheme for submission o income for any

_ a Tax Returp Preparer, However, i js hot applicable o PEIsons whose book

; 1o be audited under section 44AB. Therefore, Mrs. Hetal canno furnish |
A.Y.2025-26 through a Tax Return Preparer.,

' Question 4

Fretum of assessment year through
S of account are required
1T retum of ingome for

State with reasons wheth
(a) Return of Income y Partnership (LLP) fied by any partner.
(b) Time limit for filj '

A having totg] turnover
"€ year endeq 31

2025, whether or
v IS 31st October. 2025,
- Answer 4

[SMQ)
(a) Disagree

The return ofincome of L1p
Any other partner C OFLLP only jp the
(1) where for any

ason such designated Partner is not able (o verify the returmn, or,
(i) where there js 10 designated partner,
(b) Disagree

should be verified by a design
an verify the Return of Income
unavoidable re

ated partner,

Following cases:-

CA Bhanwar Bora




In case Mr. A opts to offer his i r Filing return of Income and Self Asses:
r his income N
then, the due date : as per the presumptive taxation o, 3 S
under section 139(1) for filing of return of income foﬂﬁ:?:atse?ltt‘ig ;ﬁ)ﬁ&%
- - -, - -~ - £l

shall be 31st July, 2025.

In case, Mr. A does i

R ung?::- giézi;‘p;is:gp;:e ta:_alicn provisions under section 44AD, he has to get his
date for filing return would be 3 1st Oc}obe:e‘lolzsﬁ{umover excests ¥ I crice SR

Question 5
Mr. Vi i : -
1153&?&1? ;?]Lmses t.he ?Ptlon of s!'nftmg out of the default tax regime provided u/s
o th Sr:‘ mits his return of income on 12-09-2025 for A.Y 2025-26 consisting of
12-2025, he v ffd Salaries”, “Income from house property” and bank interes. On 21-

"he realized that he had not claimed deduction under section 80TTA in respect of

his interest income on the Savings Bank Account. He wants to revise his return of income.
be different if he discovered this omission on

Can he do so? Examine. Would your answer
21-03-20267 [smaQl
Answer 5
assessment year 2023-24 within the due date i

Vineet has filed his original return of income for
section 139(4) for filing belated return. Since
and “Income from ot

re required to be audited und
date of filing return for AY.
bmitted his return on

Mr. Vineet has income only under the
her sources”, he does not fall §
er the Income-tax Act,
2025-26 under section
ly on 12.9.2025,

specified in
heads “Salaries”, “Income from house property”
rson whose accounts a
e. Therefore, the due
2025. Since Mr. Vineet had su

under the category of a pe
1961 or any other law in forc
139(1). in his case, Is 31st July,

the said return is a belated return under section 139(4).

As per section 139(5), a return furnished under section 139(1) or a belated return w/s 139(4) can be §

revised. Thus, a belated return under section 139(4) can also be revised. Therefore, Mr. Vineet can
39(4) in December 2025, to claim deduction =

ome filed by him under section 1
he time limit for filing a revise
2.2025.

revise the return of in¢

r section 8OTTA, since d return is three months prior to the end B8
- —_— N

t year, which 1s 3 1.1 Ll

had he discovered

unde

of the relevant assesSmer
21.03.2026, since itis B

However, he cannot re ise return this omission only on (

beyond 3 1.12.2025.
\F

Question 6 :
ether the following statements are true or false, with regard 1o the g‘;

Examine with reasons, wh
provisions of the Income-tax Act, 1961:

(i) The Assessin
tax is payable.

(i) Where the Karta
any male membe

er. inter alia, to allot PAN to any person by whom no
a, the return of income can be verified by :'_
[smal o

g Officer has the pow

of a HUF is absent from Indi

r of the family.

Officer may, having regard to the nature of

Answer 6 e
' . 120A(2) provides that the £ ssessing ‘
i e: Section 139A(2) pIC ot el At AR
U o s as may be prcwrihr_‘d. also allot 2 PAN to any other person, whe ! regcr-,hed

vdC ds ay - . i :
e ~ot. in the manner and In accordance with the pmcedure as may be p 7
‘ s absent from India, the return of S

Karta of a HUF
ber of the fam

him or no

on 140(b) providc
verified by any other

payable by
be a male or &

(i) False: Secti
income can be
female member.

' ny loss be carried |
Questlon : e Income-tax Act, 1961. Can any oM a1

Explain the te led as required?

forward even |

s that where the

adult mem ily; such member can
[¢

f loss” under th

“return O
. gs has not been

f return of lo
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R T 1

- N -?:'lirs;#.lf_ s =
H £ rr Ei"‘ cﬂl‘ﬂ@;_ﬂn L LB &m_u
sio t_oﬂ ['Ei n gﬂmﬁmamﬁl‘ Lo AL
21UNS r_.-" L.
i Section 80 provides s
A return of loss 1 return whi shows certain losses. : : i
s tC.f fb!’i:z:j unless such losses are determined in pursuanc
therein cannot be carrie ! » ) | ¢ of ret
under the provisions of section 139(3). ks . g
3 91,(3)152 ISS !h::l to carry forward the losses specified therein, the re
Section 13 state

within the time specified in section 1‘39“).9 .
Following losses are covered by section 139(3):

ied fi °r section 72(1),
® business loss to be carried forward under section (1)
L]

turn shoyjq be éd':

i section 73(2),
Speculation business loss to be carried forward under e

i ar er section 73A(2).

® loss from specified business to be carried forward under section (2)

® loss under the head “Capit

* loss incurred in the
section 74A(3) ‘
However, loss from house property to be ce‘-u‘ricd forw
depreciation under section 32 can be carried forward eve
required under section 139(3).

Question 8

al Gains™ to be carried forward under section 74(1); and
«l h

activity of owning and maintaining race horses to be carried forwarg under

ard under Section 7

IB and unabsorbed
n if return of loss h

as not beep filed as

Mr. Aakash has undertaken certain tra

nsactions during the F.Y.2024-25, which are listeq
below. You are required to identify the transactions in respect of which quoting of PAN is
Mandatory in the related documents —

ive-star hote

oL | for stay formsm
UPV Was paid jn cash
3. Payment of 7 80,000 f;;éc e ..
A Int for
/ / . an Indian company Or acquiring the debentures of
Payment of » i

95,000 by aceanrins

teount payee T i
for 3 days to viey relatiyo. pay. cheque to Thomas Cook for travel to Dubaij
L5 |Applied o SBI for issUEE%E}Q&,?;;;;“‘“““‘“““‘\
Answer g S ___““""'"""““‘“"—-—--———————————
\_\\4
Ema%%ﬂ_%_%_
Transactjy, e
. : Is quoting of pAn Mandatory jp related
B - —e documcnts?
yment of [jfe iNSurance Premium of 3 4o n o J——
' : ; f ¥ 45 i 8 \
n _l'he P; Y.2(_J24—25 by account pz—wcé LE: e 00 by 2mount ol
Y LIC for Suring Jife of self :

00 o e ——
stay for ; / ﬁ;’}j;fwn-star hote] for Yes

iy » Since the dmount paid in cagp CXceeds ¥
s paid in cash » out of Which 50,000

Payment of < 80,000, ECS ¢

account, for , Juiri - rough

the amount paid fo
exceeds ¥ 50,000,
otrelevant in thig case,

- : does not CXceed ¥
_ elf ang Shon Jue to 20,000 i the F.Y.2024~25.
- | . C Sr SC
Paymenr of T 1.00 T

r acquin‘ng
Mode ¢

Payment js p,




'Paymento Aot

,000 by a S ELTLE

Thomas Cook fi et c

hc or tra ) payce

visit relatives Vel oDty );br gh;g;e.:o
5 10

e —— —

: ;:e:mci the amount was paid by |

mandatc eque, quoting of PAN is
ory even though the payméht exceeds

| p BI for issue of credit card 0
Yes, quoting of PAN is mandatory on

making an applicati :
; pplication to a banking company
for issue of credit card. g compERy

Question 9
Mr. Sudarshan, due to i
! inadvertent
assessment year 2025- reasons, failed -
() Can he i abovzeﬁ 0': or before the due date oftzligfsgfh Lgﬁﬁm&;§x elmit
‘ M e : r of income.
|ast date for filing the above reftttfr:,gue date of filing return of income? If yes, which is the

i) What are the conse .
139(1)? quences of non-filing the return within the due date under section
[RTP M-20 Q]

Answer 9
If any person fail
furnish the belatec
(i) 3 months prior to the en
completion of the assessment,

s to furnis : L :
ish a return within the time allowed to him under section 139(1), he may

{ return for any previous year at any time -
d of the relevant assessment year; or

(ii) before the
whichever is earlier.
The last date for fi
Thereafter, Mr. Sudars
quences for non-filing return of I
f of certain losses: Busir
ction 35AD, loss under

ace horses, woul
where a return of inc

ling return of income for A.Y.2025-26, therefore, is 31st December 2026,

han cannot furnish a belated return after this date.
ncome within the due date under section 139(1)
ess loss, loss from

1ess 10ss, speculation busin
and loss from the

the head “Capital Gains™s
carried forward for set-

rnished within the time

Conse
Carry forward and set-of
specified business under s
activity of owning and maintaining
off against income of subsequent years:

d not be allowed to be
ome is not fu

nth or part of the month for

allowed under section 139(1)-
1 %10/
Interest under section 234A: [nterest under section 234}\_@1 0/, per mo ' :
date immediately following the due date under section 139(1) till
here the return of income 1 furnished after the

from the

the period commencing 1
of income 15 payable, W

the date of furnishing of return
ection 234F, if the return of

able under S
fee cannot

due date. 10 would be paY
oo - Fee 7 5.00 wou e ’
Fee under section 2341 ,bi[;;co[lhe due date speciﬁed in section 139(1). However, such
y 4 5.00,000.

t filed on of
f the tota

income 1S No i
R es not excec

exceed T 000, 1

Question 10

| income do



' S f_"secﬁon 139AA relating to quoting of Aadhar Number Would n
does not possess the Aadhar number or Enrolment ID and is: '

the States of Assam, Jammu & Kashmir and Meghalaya:
ident as per Income-tax Act, 1961:
( 1e age of 80 years or more at any time during the previous year;
(iv) not a citizen of India,




Questlon 1
YZ (P) Ltd. on a basic sa

fary of ¥ 50,000 p.m. He

,000 p.m. and house rent allowance of T 20,000
4-25, He has paid rent of 7 25,000 p.m. for an
st of Z 2,10,000 for housing loan taken for the
truction of the house is completed in March,

Mr. A, aged 32 years, is employed with X
has received transport allowance of ¥ 15
p.m. from the company for the P.Y. 202
accommodation in Delhi. Mr. A has paid intere
construction of his house in Mumbai. The cons
2024 and his parents live in that house.

Other Information

Contribution to PPF - Z 1,50,000
pension scheme re

ferred to in section 80CCD - Z 50,000
for father, who is of the age of 65

for self and spouse - 732,000
A for the A.Y. 2025-26 in the most

Contribution to
-Z 55,000

ment of medical insurance premium
nce premium
d tax liability of Mr.

- Pay
payment of medical insura
otal income an

Compute the t
beneficial manner.
India in USA on 2.03.2024

Question 2
an national, got married to Mr. Radhey of
r USA on 19.9.2024. She

Miss Charlie, an Americ
and came to India for the first time on 16.03.2
returned to India again o

024. She left fo
chased a show room in

n 27.03.2025. While in India, she had pur
hich was leased out to a company on a rent of T 25,000 p.m- from
| w room on which bank

Mumbai on 30.04.2024, W

1.05.2024. She had taken loan from a bank for purchas

had charged interest of T 97.500 upto 31 103.2025. She had received the following cash gifts

from her relatives and friends during 1.4.2024 to 31.3.2025:

_ From parents of husband 51,000

- From married sister of husband 7 11,000

_ From two very close friends of her husband (X 151,000 and z 21,000) 71,72,000
f identi total income chargeable to tax along

Determiné her residential status and compute the .
g with the amount of tax liability on such income for the Assessment Year 2025-26 if she
tax regime u/s 15BAC. :
assuming that she is 2 person of

(a) Would her resi .
d her total income

Answer 2 Y
1 ndi'.-'uluul is said

default

dential statu is not liable
[SM Q.

s undergo any change,

opts out of the
from Indian sources | 718,

Indian origin an

fo tax in USA
r, if he/she satisfies any

a in any previous yed

of 182 days of more, or

to be resident in Indi

Uss 6(1), an i
year for @ {otal period

one of the followin
(i) He/she has been

g conditions:

in India during the previous




000 and 2
72,000 is taxable y/g S6(2)(x) since the

fan individual satisfies any one of the conditions mentioned -a!:'q'ove,_'h‘a:‘a"a‘;‘l'ne-:-"i's_,f_M‘eg1 |
) Ifan mdmgzzltj:ns are not satisfied, the individual is a no.n'-rtE:s&der.Ltf b
'ﬂ?e--“h‘“’e 'cthe residential status of Miss Charlie, an American National, for
E:i?:{é)nrz’{hed on the basis of her stay in India d

uring the previous year relevant tq AY. 2005

i i L years. o
b and in the preceding four assessmen ‘ & | .
;-.:“ PtYfl?zI:;lzl: during the previous year 2024-25 and in the preceding four years are as under.

er stay

P.Y. 2024-25 2
01.04.2024 to 19.09.2024 - 175 d(:a);s
27.03.2025 t0 31.03.2025 - 3 days
Total 177 days
Four preceding previous years
P.Y.2023-24 [1.42023 to 31.3.2024] - 16 dayls
P.Y.2022-23 [1.42022 0 31 .3.2023] - N EL
P.Y.2021-22 [1.42021 10 31 3.2022] 8 Nfl
P.Y.2020-21 [1.4.2020 to 31.3.2021] = Nil
Total 16 days
The total stay of the

Computation of total income

of Miss Charlie for the Ay, 2025-2¢6

-'_'_'———-————_______‘ = e B———
“ 2 2
Income from house Property

Show room located in Mumbgj rémained on rent from 01.05.2024 to 2.75.000
31.03.2025 @3 25.000/- p.m.
Gross Annual Va]ye [X 25,000 x | L] (See Note 1 below)
Less: Municipa] taxes Nil
P | i
Net Annug| Value (NAV) 2,75,000
Less: Deduction u/s 24
30% of NAY 82,500
Interest o loan 97,500 1,80,000 95,000
-—._____________-_____ 3
Income from Other SOurceg P
Casi_1 gifts received from, Non-relatives s chargeable o lax as per
S€Clion S6(2)(x), if the aggregate valye of such gifis exceeds ¥
50,000,
- ?_50.{}00 received from

& exempt,
definition of ‘relative’

Nil
to tax,
ried sister of husband is exempt, since
€ definitiop of relative and gifts from a - Nil
Zeable tq tax. :

WO friends of husband 7 1,51
Ercgating ¢ T

not chargeable
) ed from mar
SIster-in-law falls Within h,
relative are not char
Gift received from
21,000 ag




Tax on total income of ¥ 2,67,000
Add: Health and Education cess@4%
Total tax liability Bomif
Total tax liability (rounded off) M 890

Notes:

I Actual rent received has been taken as the gross annual value in the absence of other

information (i.e. Municipal value, fair rental value and standard rent) in the question.

If the aggregale value of taxable gifts received from non-relatives exceed T 50,000 during the

year, the entire amount received (i.e. the aggregate value of taxable gifts received) is taxable.

Therefore, the entire amount of T 1,72,000 is taxable w/s S6(2)(x).

3. Sin:lze Miss Charlie is a non-resident for the A.Y. 2025-26, rebate w's 87A would
available to her, even though her total income does not exceed T 5 lacs.

4. The tax liability of Miss Charlie would be the same even if she opts to pay tax as per section
11SBAC. since she would be eligible for deduction u/s 24(b), for interest on housing loan in
respect of let out property under regular provisions as well as u/s 115BAC of the Income-tax

Act, 1961.

II. Residential status of Miss Charlie in case she

income from Indian sources exceeds ¥ 18,00,000
r total income from Indian sources exceeds T 15,00,000
( 18.00,000, in her case). the condition of stay in India for a period exceeding 120 days during
the previous year and 365 days during the four immediately preceding previous years would be
applicable for being treated as a resident. Since her stay in India exceeds 120 days in the
P.Y.Z()_.’l»‘i-lﬁ but the period of her stay in India during the four immediately preceding previous
years is less than 365 days (only 16 days), her residential status as per section 6(1) would
continue to be same i.e., non-resident in India.
not a citizen of India, the provisions of section 6(1A) deeming an individual
d in her case, even though she is a person of Indian
ds ¥ 15.00.000 and she is not liable to pay

2

not be

is a person of Indian origin and her total

If she is a person of Indian origin and he

Further, since she is
to be a citizen of India would not get attracte
origin and her total income from Indian sources excee

tax in USA.

Therefore, her residential status would be non-resident in India for the previous year 2024-25.

Question 3
Dr. Niranjana, a resident individual, aged 60 years is running a clinic in Surat. Her Income
and Expenditure Account for the year ending March 31st, 2025 is as under:
Expenditure 1B Income 2. BT
To [Medicine consumed 35.38,400 | By Consultation and medical 58,85,850
charges
Income-tax refund 5,450
1 S (principal T 5,000, interest
T 450)
To |Clinic consumables 1,10,000| By (I:gf:sr;d from units of UTI 10,500

_ CA Bhanwar Borana



Value ¥ 27,000, Th
included in “adminis
(iv) She received salg
included in the "co
(v) Dr Niranjana aya
daughter. She re
Previous year 20

(vi)

medica| insura

From

the 5
the ¢

efault

Answer 3

Com Utation of total i
= =Putatio

(=) 90,000 | By
b | |15,000)
- Administrative expenses 2,55,000(|By |Rent
To {Amount paid to Scientific 1,50,000
' research association
approved u/s 35
To |Net profit 4.40,400
L 59,63,800
() Rent paid includes ¥ 30,000 paid by cheque towards rent for her resident
urat.
(i)  Clinic equipments are:
1.4.2024 Opening W.D.V. - 7 9,00,000
7.12.2024 Acquired (cost) by cheque - 7 2,00,000
(i)  Rent

received relates to residential hoys

€ municipal tax of #
trative expenses"

ry of ¥ 7,500 p.m. from "
nsultation anq medical cha
lled a loan of 2 9,50,000

paid principal of # 1,00‘00(}.
24-25.

2,000

Full Cure Hospita|"
rges".

from a bank for hig
and interest thereg

(not in the nature of
of her daughter.

28,000 has also b

Nce premium.

mMpute th
Me and g

development fees/ donation) to

€en paid by cheque on 27th March
€ total income 0

Ptional tax regim

» 2025 for her
bove, co fDr. Smt. Niranjana for the A
tax regi € as per

Y. 2025-26 under
the norma

| Provisions of the Act.

ncome of Py, Niranjang m 2025-26 under defay¢ tax regime
_ 18B Particylays 3 ¢ <
| Income from Salary
Basic Salary (3 7,500 x 12) 90,000
Less: Standarg deductiop u/s 16(ja) 75,000 15,000
I Income from hoyge Property
Gross Annug] Value (GAV) 27,000
Less: Municipg| laxes pajq 2,000
Net Annyg) Value (NAY) 25,000
111 Income from Profession
Net profif a5 Per Income g Expendityre 4,40.400

.l



Less: ltoms of income 1o | .m-.m;l l;Jn ff"wd_'ﬂf"' = & l

: m . &L e PN B i

separately e tobetreated’ " 7|1t SRS =
™ 2 Bl er e TR R

(1) Rentreceived (taxa R :
W able underthehead | 27.000!
3 Income from house;pm;g;;?l;e.head 27,000
| .
o (i1) Dividend from units o
under the head * (taxable 10,500
sources”) ad “Income from other '
(ii1) Winning from game show on T.V.(net 35.000

= Sf TDS) — taxable under the head
Income from other sources™

(iv) Income tax refund 5,450 77,950
3,62,450

Less: Allowable expenditure

Depreciation on clinic equipments
on ¥ 5,00,000@15% 75,000
on ¥ 2,00,000@7.5% 15,000 90,000

(On equipments acquired during the year in
December 2024, she is entitled to
depreciation @50% of normal depreciation,
since the same are put to use for less than
180 days during the year)

2,72,450

Add: Ttems of expenditure not Allowable

while computing business income
(i) Amount paid to scientific research 1,50,000
approved w/s 35 (not

association
fault tax regime)

allowed under de
al accommodation 30,000

(i) Rent for her residenti
d Expenditure

included In [ncome an

Alc

(11) Municipal  taX paid n'::lating Fo
residential house at Sural included In 2,000 1.82,000

administrative expenses

v [ncome from other sources
450

(a) Interest on income-1ax refund
(b) Dividend from UTI {taxablc in the
hands of unit holders)

s from TV gam
00)

e show 4

(c) Winning
35,000 +% 15,0




Gross Total Income .
Less: Deductions under Chapter VI- A:

(a) Section 80C [Not allowed under default
lax regime]

(b) Section 80D [Not allowed under default
tax regime]

(¢) Section 80E [Not allowed under default
tax regime]

el
Total income

Particulars

Gross Total Income as per default tay regime

Add: Deduction /s 16 (ia) allowed only 50,000 in normal
provisions

Less: Items of expenditure allow

business income under normal proy

deduction is allowable in

scientific research associ
Provisions of the Act.

able while computing

isions of the Act 100%
respect of the amount paid to
ation allowable under normal

Gross Total Income ag PEr normal provisigns of the Act

r VI-A:

Less: Deductions under Chapte

(a) Section 80C Tuitic

n fee paid to univer:
education of her d

sity for full time

1,00,000

aughter

(b) Section 80D -Medical Insurance premium (fully 28,000
allowed since she is a senjor Citizen)

(¢) Section 80E - Interest op loan taken for

higher education jg deductible
e e

55,000
bl |
Total incoN
e —
Notes: \

w2 Tl
(1) The principal amount recejye tow

_ ards income-fay refund will be excluded
lotal income, Interest feceived wil] e taxed under he head “Income from ot}
(ii) Winnings from pame show
i pu

on T.V. should pe grossed up for the chargea
M other soyreeg”

ces™ (¥ 35,000 + ¥ 15,000). Thereafter, while co
TDS of % 15, ¢y) should be deducted to arriye at the tax payable, Winnings
subject to (ax @30% as Persection | |5BR.

d not be eligible
€1n Surag, 4 place

(it1) Dr, Niranjana woul
as she owng a hous

Question 4

1,50,000

4,22.900

1,83,000
2,39,90(

from Computation of
1€r Sources™.

bility under the head
mputing tax liability,

from game show are




Other Inform ation:

CA Bhanwar Borand

T TR
~ Chapter 13-

Ms. Purvi, aged 5 -

; 5 i
accounts on cash basiza?-irg‘ =
2025 reads as follows: SRl

il s ]
= .h:ﬁ! -'“'”"_c".;-l“'—‘m-h- e
e Tax Liability Computation and Op

a Chartered - .
S Expa-&:‘\gﬁountant in practice. She maintains her
ure account for the year ended March 313

—
——

- Expenditure ®
Salary to staff o ‘ income \
Stipend to arti 2 p uRss
icled i s earned:
Assistants G Lo [AVek
Incentive to articled 1 feationSaivcEs
0
e 00 | Consultancy
Dividend on sh
ares
t::f X Ltd., an Indian
Office rent o Ak ompany (Gross)
,24,000 | Income from UTI
Printing and stationery N
| 12,22,000 Honc_)rarium
| lrecewed : from
| various institutions
‘ for valuation of
| lanswer papers
, : | |
Edoiefgpsﬁcesemmar a”dl 31.600 |Rent received from
| residential flat let out |
Purchase of car (for| 80,000 |
official use) | || \
Repair, maintenance | 4,000 I| |
and petrol of car ' \ |
Travelling expenses , 5.25,000 | \
Municipal tax paid in I| \|
respect  of  house| 3,000 | '\
property | '
Net Profit (o8 22 | \'\ J
— . —— T
e | 7824 s R 57,1182

S 15%.

f depreciation on motor car i
d from clients during the course of profes

esent amount paid to two a
t first attempt.
7 2.000 for the period fr

sion is X 10,500.

() Allowable rate ©
rticled assistants for

(i) value of benefits receive
cled assistants repr
mnediate Examination &

ce of car include

(iii) Incentives 1O arti
passing CA Interr

(iv) Repairs and maintenan

09-2025.

(v) Salary includes % 30,000 to @ computer speciall
professional assignment.

(vi) The travelling expenses include expendituré incurred O
was within the R

om 1-10-2024 to 30-

st in cash for assisting Ms. Purvi in one

n foreign tour of 2 32,000 which

alth of dependent prother and major son
7 10,000, respectively, paid in cash. ol o

Bl norms.

m on the he
7 5,000 and




IR
towards advance tax during the

-

i x

| Y. 202526 up
. -iéﬁmputatlon of total income and tax payable by Ms. Purvi for the A.Y. 2 6 |
tax regime u/s 11SBAC

Ol =T T e SR s v
e gl A 4 o .
~ Particulars

1 vl el b

Inme from house property (See Working Note 1)

Profit and gains of business or profession
(See Working Note 2)

Income from other sources (See Working Note 3)
Gross Total Income

Less: Deductions under Chapter

VI-A [not allowable under default 1
lax regime) 10,11,944
Total Income B
Total Income (rounded off) ———M
Tax on total income
Upto ¥ 3,00,000 Nil
<3,00,00] - 7,00,000 @5% 20,000
¥7,00,001 -2 10,00,000 @10% 30,000
210,00,001 - 10,11,940 @ 159, 1,791 51,791
Add: Health ang Education cess @ 4% e 2,072
Total tax liability 6 e
Less: Advance tax paid 33,863
Less: Tax deducted at source on dividend income from an Indian 1.052 70,000
Company u/s 194 -
Tax deducted at Source on income from UTI w/s 194K 760
Tax Payab]ef(Refundable}

1,81
2
Tax Payable!{Rcfundablc} (rounded off)

(17,949)
‘__-_____-_"————_______

= (17,950)
- . _-_-_-_-_-_‘—-—-_._____-_-_--'_—-—-____________
Computation of total income ang tax payable under normal pr
e AN

ovisions of the Act
: e
Particulars ?
Gross Total Income

— LT 4

10,11,944
fits and gaing

€I sources™ would
default tax regime

10,000
—— 0,000
10,01,
Total Income (rounded off) 01,944

Tax on total income




TRRREE FIRA S, PEECT, R .
e PIC S——

e — S=rs=——e e s
=Tt

00

%2,50,001 0,000 @5%
TS ,000 - T 10,00,000 @20%
Z 10,00,000 — X 10,01,940 @ 30%
Add: Health and Education cess @ 4%
Total tax liability :

Less: Advance tax paid

Less: TDS u/s 194 on dividend

TDS /s 194K on income from UTI

Tax Payable
Tax payable (rounded off)

nd tax payable under the regular
s. Purvi to pay tax under default

Qince there is tax refundable under defa :

s ult ta

provisions of the Income-tax Act, 1961, it w;‘uﬁg“;:;;izégg??c 131
or

tax regime w/s 115BAC.

Working Notes:

(1) Income from House Property

Particulars

Gross Annual Value w/s 23(1)

Less: Municipal taxes paid

Net Annual Value (NAV)
0% of NAV

Less: Deduction w's 24(@3

1 taken as the Gross Annual Value in th

air Rent and Standard Rent.
& Gains of Business or Professi

Note - Rent received has beer
relating to Municipal Value, F
(2) Income under the head *

‘Profits on”

Particulars

come and Expenditure account

Net profit as per In

Add: Expenses debited but not allowable

(i) Salary paid 10 computer spccialisl in cash disallowed u/s 40A(3).
exceeds T 10,000

) cash payment €
s not allowable u/s 37(1) since

since sucl
(ii) Amount paid for purchase of car i
it is a capital expenditure

(i1) Municipal t

t of residcmial flat let out

axes paid in respec

Add: Value of benefit received from clients during the course of
e as business income u/s 28(iv)]

profession [taxabl

t taxable under this head:

credited but no

Less: Income




S O e Ly e N BTty gy

R

ad on shares of X 'Ll(:l-'-. an Indian company (mhle ler
ok nommhersoums")

' from UTT (taxable under the head “Income from other
| sources”)

| (i) Honorarium for valuation of answer papers
(i\*) kenl received from letting out of residential flat

[ —
Less: Depreciation on motor car @ 15% (See
Note (i) below)
—_— ]
Notes:

() It has been assumed that the motor car was
previous year and hence, full depreciation @ 5% has bee
Note: Alternatively, the question can be solyed by
for less than 180 days and accordingly, only 500
second proviso below section 32(1)(ii).

(1)  Incentive 1o articled
deductible u/s 37(1).

(iii) Repairs and mainten

Put 10 use for more than 180 dq

N provided for ws 32(1)
assuming that
o of depre

Ys during g
(ii). '
motor car has pe

€N put 1o yge
Clation would be allowa

ble as per the
assistants for passing CA Intermediate CXamination in their first attempt jg
ance paid in advance for the period | 4.2025 10 30,
dmounting to ¥ 1,000 s allowable since Ms. P

urviis followin
(iv) % 32,000 €xpended o
connection with he

9.2025 j.e. for 6 months

g the cash System of aCcounting,

1 foreign tour is allowable a¢ deduction

[ professional work

o

assuming that it was incurred ip
SInce it hag already been debited 1o income and
exXpenditure account, no further adjustment is required
(3) Income from other sources
Particulars
Dividend op shares of Lid., an Indian *Ompany (taxable ip the hands of] 10,524
sharelmldcrs} i
Income from UT] (taxable i the hands of unit holders) l 7,600
. ~ . . r
Honorarium for Valuation of answer papers 15,800
—— 0]
3.
‘ S, | e ol i 33,924
(4) lleduclmn under ('huplcr VI-A .

S E—
Paruculars
""-_‘_‘—-—_._—\—._ —

Ded uction y/

e —
R
. v 2 P —-\__\_\_‘_-_ i 1" -—-—-_—-‘--__-—-_-
5 BO( {]u\fualmcm In NS(C) Deduction ‘m
below)
Total deductioy unde

10,000
* Chaptey VI-A

Nil
Notes:




Fa.

= a I L » i
T "
Bl

: s ]

. :

t — .| By T =
r1J: income lax Li bilitvy Compu 3

= e wlidple
- (i) Premium paid to in e , Tax Liability Computation ar
. BisR, sure the health of : it ' . o
. is a dependent, si calth of brother is not eligible fi A
s e 1o e e o 40 S
: re the health i : sy T P

dependent, since payment is made ;:11‘ :::{.‘or son is not eligible for deduction, even though he is a

Question 5

Mr. Y carries on his ow i
n business. An analysis of hi '
ended 31-3-2025 revealed the following info?matiofn?]s kading nc iSRS

(1) The net profit was ¥ 11,20,000
2 ingi o
(2) The following incomes were credited in the profit and loss account:
(a) \ncome from UTI X 22,000 (Gross)
(b) Interest on debentures X 17,500 (Gross)

(c) Winnings from horse races 7 15,000 (Gross)
(3) It was found that some stocks were omitted to be included in both the opening and

closing stocks, the value of which were:

Opening stock ¥ 8,000. Closing stock ¥ 12,000. .

(4) ¥ 1,00,000 was debited in the profit and loss account, being contribution to a University &
approved and notified u/s 35(1)(i). &

(5) Salary includes ¥ 20,000 paid to his brother which is unreasonable to the extent of T |
\

2,500.
(6) Advertisement expenses include 15 gift packets of d

presented to important customers.

(7) Total expenses on car was ¥ 78,000. The car was used both for business and personal e

purposes. 3/th is for business purposes. :

(8) Miscellaneous expenses included % 30,000 paid to A & Co., a goods transport operator (e
in cash on 31-1-2025 for distribution of the company's product to the warehouses.

(9) Depreciation debited in the books was Z 55,000. Depreciation allowed as per Income- :
tax Rules, 1962 was Z 50,000.

000 debited in the books.

000 debited in the books.

y for the assessmen

ry fruits costing X 1,000 per packet u

(10) Drawings of T 10
(11) Investment in NSC ¥ 15

come of Mr.
provisions of the Act.

t year 2025-26 under optional tax |

Compute the total in
regime as per normal

A.Y.2025-26

Answer 5
Computation of total income of Mr. Y for the

R Particulars
e
See Working Note 1 below)

— - -
Profits and gains of business Or srofession (
2 below)

| N 8

P &

b s

BENG -
1 \&

e
ad ¥

e from other sources (See Wworking Note

[ncom
| Income

Gross Tota
g0C (In vestmen

Less: Deduction u/s t in NSC)

e

Total Income



= Net profit asr profit and loss account

allowable as deduction

unreasonable [Section 40A(2)]

Motor car expenses attributable
(X'78.000 x %)

Drawings (
(iii)]
Investment in NSC [See Note (iii)]

Less: Contribution to a Unjy

contribution (

100%) has been
furth

er adjustment is required.

Less: Incomes ¢

as business income

[taxable under
sources”)

Interest o debenty

Winningg from

horse races
other sources” )

(taxab|

/s 40A(

or

Salary paid to brother disallowed to the extent considered

Depreciation debited in the books of account

not allowable since it is personal in nature) [See Note

Add: Under statemen; of closing stock

Less: Under Statement of opening stock

35(1)(i) is eligible for 10g0; deduct
debited to profit and |

edited to profit an

ICS (taxable under the head
Sources™)

3) is not attracted jp respect of cash pay
- 2 goods transpory Operator, « i

Add: Expenses debited to profit and loss Account but not

to personal use not allowable

ction, Since whole of the actual

)SS account. no

d loss account but ot taxahle

the head “Income from other

“Income from other

€ under (he head “Income from

» Since, in case of payment m

g _|
3 : i!
Tl
2,500 g II!llll
hi
19,500
i
|
55,000
10,000
15.000 102,000
12,22, 009
12,000
12,3400
8,000
12,26.000
22.000
17,500

ment exceeding ¥ 10,000 tq A
ade for plying, hiri




po 6{.}0_0.-':9 of the quesnon, it lms been given that deprec
t It has been assumed that, in the said figure of °
preciation (i.c., 75% for business purposes) has been included

Compuation of “Income from Other Sources”

Dividend from UTI

Interest on debentures

Winnings from races

Question 6
Balamurugan furnishes the following information for the year ended 31-03- 2025
Particulars ] ﬁf ::F:;‘l . =
Income from textile business (1,35,000)
Income from house property (15,000)
Lottery winning (Gross) 5,00,000
| Speculation business income 1,00,000
Income by way of salary (Computed) 2,70,000
Long term capital gain u/s 112 [asset transfer on 10/07/2024] 70,000
default tax regime

Compute his total income, tax liability and advance tax obligations under

u/s 115BAC.
Answer 6
Computation of total income of Balamurugan for the year ended 31.03.2025
[ Particulars 3 T
2,70,000

Salaries
Less: Loss from house property (Cannot be set off against income - 2,70,000

under any other head)
Profits and gains of business or profession
Spu’.ulalmn business income 1,00,000
Less: Business loss of 7 1.35,000 set-off to the extent of ¥ 1,00,000 (1,00,000)
Nil
e

Balance current year business 10s of T 35,000 to be set-off against

long-term capital gain

Capital Gains
70,000

Long term capital gain

: CA Bhanwar Borana



Y Long term capital gain after set off of business loss
lnanﬁe- from other sources

2 Lottery winnings (Gross)
Total Income

s Particulars
On total income of 7 2,70,000 (excludin
On LTCG of 7 5,000 @20%
can be adjusted against LTC

Computation of tax Iiabiiity fer AY2025-26

g lottery winning and LTCG)
(balance unexhauste
G taxable u/s 112)

On lottery winnings of  5,00.000 @ 30%

d basic Exemption limit of 30,000

Add: Health ang Education cess @ 4%
Total tay liability

The assessee need not pay
is below the b
deducted gt 501
I,S0,000) is les

Note - The

advance tax sin
asic exemption limit, Fy
Irce {'a 3(}'}3 u/
S thap ¥ 10,000
first

ce the tota] income (exciuding lotte

ther, in respect of lottery income,
S 194B. Since the femaining tax liability of 7

tax would ha
» advance tay liabil

Ve beep
6,040 (z 1,57,040 4
ity is not attracted.

C(1) Provides tha
entire amoyn of t
Income shoy]q be paid ini

tsince it js MOt possible for the asg
g instalmenls‘ol’

€ssee to
X pavable (aftey cousidering TDS) op such
advance tax Whic
= lax should pe paid by 3]t March, 2025 Th
nly in cage of nop- deductig
€ assumeq that tax ¢
€. Since the

X at source /g
tax liability

n fully deducted
,50,0{}0) 1S less thap

4 10,000, adyance
Question 7

€Maining (55 liak

B hag bee
oility of 3 1 ¢
IS not attracted.

40 (3 1,57,040 - % |

Mr..Raji\f+ aged 50 Years, g resident individual an
Urnisheg You the rece

) d Practicing Chartereg
Ipts ang Payments dccount for the fj

finangia) year 202425
Receipts and Payments Account

_ Recopts :
W

{1.4.2024) 12,000 Staff Salary
Cash on hand and gt Bank

Accountant.

Other administrative eXpenses
Rent 90,000/ Office reny
Motor ¢q loan fropm, Canara '
Bank (@ 9% pa) 2,50.00{) Housin

9 loan repajq to SB|
(includes interest of 88.000)




|Jan. 2025 by Alc p:
cheque)

(for self and wife)(paid by Alc

Medical insurance ~premium|

(1) He occupies 50% of the building for own resi
residential use at a monthly rent of ¥ 5,000. The
year 1997-98, when the housing loan was taken.

(2) Motor car was put to use both for official and personal purpose. One-fifth of
car use is for personal purpose. No car loan interest was paid during the year.

s on 1-4-2024 are given below:

(3) The written down value of assets a

Furniture & Fittings 760,000
Plant & Machinery ¥ 80,000
(Air-conditioners, Photocopiers, efc.)

Computers . ¥ 50,000

Note: Mr. Rajiv follows regularly the cash system of accounting.

Compute the total income of Mr. Raj

has shifted out of the default tax regime u/s 115BAC.

Answer 7

iv for the assessment year 2025-26, assuming

Payee cheque) s ) |
Books bought on 20,000
1.07.2024 (annual publications -
by Alc payee cheque)
Computer acquired on 30,000
111.2024 by Alc payee
cheque (for professional use)
Domestic drawings 2,72,000
Public provident fund 20,000
subscription
Motor car maintenance 10,000
Closing balance (31.3.2025) 19,15,000
Cash on hand and at Bank

62,50,000 62,50,005

Following further information is given to you:
dence and let out the balance for

building was constructed during the

the motor

Rajiv for the assessment year 2025-26

ation of total income of Mr.

Comput
T 3

Particulars
Income from house property

Self-occupied

Annual value Nil
Less: Deduction w/s 24(
50% of T 88,000 = 44,000

b) Interest on housing loan

but limited to | 30,000

(30,000)

Loss from self occugied property

CA Bhanwar Borana

that he [
sMQl |



b Ques

Let out property
Annual value (Rent receivable has been

taken as the annual value in the absence of other

information)

Less: Deductions ws 24 30% of Net Annual Value

18.000

Interest on housing loan (50% of T 88,000) 44,000 (2,000) ,
Loss from house property (32. I
Profits and gains of business or Profession

Fees from professional services 59.38,000

Less: Expenses allowable as deduction Staff salary,|  21,50,000

bonus and stipend |
Other administrative expenses 11,48,000

Office rent 30,000

Motor car maintenance (10,000 x 4/5) 3,000

Car loan interest — not allowable (since the same has Nil 33.36,000

not been paid and the assessee follows cash system of

accounting)

26,02,000

Motor car Depreciation 4,25,000 x 7.5% x 4/5 25,500

Books being annual publications@4(% 8,000

Furniture and fittings@10% of 7 60.000 6,000

Plant and machinery(@15% of 7 80,000 12,000

Computer@40% of 7 50,000 20,000

Computer (New) 7 30.000 (@ 40% x 50% 6,000 77,500

Gross Total income mﬁﬁﬁ%
Less: Deductions under Chapter VI-A

Deduction u/s 80C

Housing Joan principal repayment 1,00,000

PPF subscription 20,000

Life insurance premium 24.000

Total amount of T 1.44.000 is allowed as deduction 1,44.000

since it is within the limit of 2 1,50,000

Deduction u/s 80D I
Medic?l Insurance premium paid % 18,000 18000 1,62.000
Total income M
tion 8

From the following details, compute the t
years, of Delhi both as per section 115BA

otal income and tax liabi
C and as per the regular

lity of Siddhant, aged 31

Provisions of the I =
tax Act, 1961 for the A.Y.2025-26. Advise Mr. Siddhant whether h ncome

115BAC:

e should Opt for section

Particulars

Salary including dearness allowance

Bonus




= 13: Income Tax Liability Computation and Optimisation
'lation and Uptimisation

Particul
Salary o : : ars
= try f servant provided by the employer _ L T .\
en i :
HMMW his accommodation J 12,000\
ills paid by the empl - o
at the above flat Ployer for gas, electricity and water provided free of cost\\ ” 1‘ 0?)?\ .

Siddhant purchased .
a flat in a co- 7 -

2017, which was fin co-operative housing society i i
' a ety in Delhi f i 1. .
00000 15% ierest s s oy Corporation of India gk
Lor T 2,50,000 to whom this flat vsuz\;";?vse?'tf 65,000 anid a deposit ol B Y e

ank w on lease for t HESR
s a.s‘? 3,500 per month. The following particulars ar:pe?;a;s{- The rent.payable by,
a) Municipal taxes paid by Mr. Siddhant ¥ 4,300 (per annum) ‘ e

(b) House Insurance ¥ 860
c) He i '
(c) earned T 2,700 in share speculation business and lost ¥ 4,200 in cotton speculation

business.
(d) Ln tr:je yﬁar %221-2I2. he had gifted Z 30,000 to his wife and % 20,000 to his son who was
ge . e gifted amounts were advanced to Mr. Rajesh, who was paying |

interest@19% per annum.
(e) Siddhant received a gift of ¥ 30,000 each from four friends.

(f) He contributed ¥ 50.000 to Public Provident Fund.

Answer 8
1d tax liability of Siddhant under default tax regime u/s 115BAC

-\ Computation of total income ar
| for the A.Y. 2025-26
. ,__._._——_______________—__
Particulars ¢
y }/—/ == ————_——__¥ E )
[Salary Income 4
dearness allowance \ 4435-0“0
' ' 15,000 |

Ii.‘s'af;u'} including
{Bonus |I
Ealbges . = & T —
;‘»'aillcor']qu'.li~'11cn: | l__ \
AILC QPRI e T A ENES———
!!li} Sl e = _'l'r __Il.llll_("lT_ _ﬁ_l%.l
= e : . 712 000 ;
| (ii) Free gas, electricity and W AEE o e SRR Jn___lLJEL_ 23,000 |
e e By T | e S O
e | 75000

[ ess: 51‘”]:.1.1“. deduction u/: (1a) s —— _____T.-———————!-——— \
a0 =4 'L | 3.98.000]
| e — — e ———— e — _'__—___]_____—_HI
[t » propert) B R
[Income from houseproperty =~ ————— o L .
R ; . AV . 5000/
= ; o /o and renetvable aken as GAV 1n the | 42, |
| Gross Annual Value (GAV) ‘RL.!I‘!(IILLUII\_;lhh js taken as U |||I

: e paotiom) (T 3,500 % 12) e S\

!';m«.L.-nL_'L,:_n_i_f_'l_!}{f_[1_‘T_‘_’_I mation) ¢ 2777 ——— = | 2300| |
o ; 00|

ot/ raimal [axXes yaid pohiel_ 8 e —— \
|Less: Municipal (X% F— 37700
J}'\L’_I Annual \-"'ElJUU_f-_\‘I-"'?*_\_"_}______________ e —————
s Doductions 5 7 il

agQ’ educ J O {9 & L L e —
|rl__{"::___— e = 711,310

. 30% of NAV ________,____.____--—-—————j——--;f—““
) 3000 @15t of ¥ LN ES Note 2] 2
I(iiJ [nterest ON |pan from LIC @121

S

| 24.000
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| Income from speculative business

Income from share speculation business

Less: Loss of ¥ 4,200 from cotton speculation business set-off to the
| Less: Los )
extent of ¥ 2,700

Balance loss of ¥ 1,500 from cotton speculation business has to be

carried forward {o the next year as it cannot be set off against any other
head of income.

Income from Other Sources

(i) Income on account of interest earned from hdvancing money gifted

o his minor son is includible in the hands of Si(_!dhant as per section
64(1A) [Exemption /s 10(32) would not be available]

(ii) Interest income earned from ady
be clubbed with the income of th

ancing money gifted o wife has to
C assessee as per section 64(1)

Deduction /s 80C [No deduction under Chapter VI-A would be allowed
as per section | ISBAC{Z]]

Total Income

5,700
(1) Gift received from four friends (taxable w/s 56(2)(x) as the ageregate i
amount received during the year exceeds ¥ 50,000) 1.20,000 1,29.500
Gross Total Income e

%0 -%3,00,000)

al income does not Exeeed ¥ 7,00.000

Cumputation of tota]

income and
under normg) Provisiong

tay liability
Of the At &

=
of Siddhant for the AY. 2

5,29,899

Nil
'____'_"‘"—-—-—-_I__

Nil
5-26




S e

—_—_— -
— —— p—
i r i

ncome [5% of % 2,50,000 + 20% -Of?"3r';39'q]r:-;..wf;_- —

\dd: HEC @4% i
- |Taxliability
- [Taxliability (Rounded off) | | _,
g 1 | RIS TID

Since his total income a | |
| : s = - ¥ 3
e -per the normal provisions of the Act exceeds ¥ 5,00,000, he would not be-

Since Mr. Si ; . :
beneficial folrdl?il.rlz::: !ricrt’c:l hable‘to pay any tax under default tax regime /s 115BAC, it would be
Notes: not to exercise the option of shift out of the default tax regime for A.Y.2025-26.

(1) Itis assumed that the entire loan of ¥ 1,60,000 is outstanding as on 31.3.2025;

glza)tiosa:;fizeglgg:]?n! ‘S' lowr_l flat in a co-operative housing society, which he has rented out to a
St is also in Delhi, he is not eligible for deduction u/s R0GG in respect of rent paid by

im for his accommodation in Delhi, since one of the conditions to be satisfied for claiming
deduction u/s 80GG is that the assessee should not own any residential accommodation in the same

place.

Question 9
Ramd_in, .aged 33 years, working as Manager (Sales) with Frozen Foods Ltd., provides the
following information for the year ended 31.03.2025:

— Basic Salary T 15,000 p.m.
_ DA (50% of it is meant for retirement benefits) ¥ 12,000 p.m.
_  Commission as a percentage of turnover of the Company 05% &
— Turnover of the Company T 50 lacs
— Bonus ¥ 50,000
— Gratuity ¥ 30,000
—  Own Contribution to R.P.F. ¥ 30,000
_ Employer’s contribution to R.P.F. 20% of basic salary
¥ 15,000

Interest credited in the R.P.F. account @ 15% p.a.

Gold Ring worth ¥ 10,000 was given by employer on his 25th wedding anniversary.

_  Music System purchased on 01.04.2024 by the company for 85,000 and was given to
him for personal use.

_ Two old light goods vehicles owned by him were leased to a t_rangport company against
the fixed charges of 6.500 p.m. Books of account are not maintained.

_ Received interest of Z 5,860 on bank FDRs on 24.4.2024 and interest of X 6,786 (Net)

from the debentures of Indian Companies on 5.5.2024.

70 towards premium on
Made payment by cheques of T 15,3
322 580 };or Mediclaim Insurance policy for self and spouse.

invested in NSC 7 30,000 and in FDR of SBI for 5 years % 50,000. |
_ Donations of % 11,000 to an institution approved u/s B%G and ?1; h?e 5l,j1e()0 to Prime
Minister's National Relief Fund were given during the year by way 0 6 Aq ‘me % S

the total income and tax payable thereon for t_he AY. 20%5-% . Assu il

E:sm gxuet?cis:d the option 10 shift out of the default tax regime u/s 115 AC. i

Answer 9

Life Insurance policies and
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#.

| ome from Salaries

" |Basic Salary (% 15,000 x 12)

| Dearness Allowance (% 12,000 x12)

~ | Commission on Turnover (0.5% of T 50 lacs)

Bonus

Gratuity (See Note 1)

Employer’s contribution to recognized provident fund

Actual contribution [20% of ¥ 1,80,000]

Less: Exempt (See Note 2)

Interest credited in recognized provident fund account @15% p.a.
Less: Exempt upto 9.5% p.a.

Gift of gold ring worth ¥ 10,000 on 25th wedding

anniversary by employer (See Note 3)

Perquisite value of music system given for personal

use (being 10% of actual cost) i.e. 10% of T 85.000
Less: Standard deduction u/s 16(ia)

Profits and Gains of Business or Profession

Lease of 2 light goods vehicles on contract basis against fi
of ¥ 6,500 p.m. In this case, presumptive tax provisions of section
44AE will apply i.e. ¥ 7,500 p.m. for each of the two light goods
vehicle (X 7,500 x 2 x 12). He cannot claim lower profits and gains
since he has not maintained books of account.

xed charges

Income from Other Sources

Interest on bank FDRs

Interest on debentures (T 6786 x 100/90)
Gross total Income

Less: Deductions under Chapter VI-A
Section 80C

Premium on life insurance policy
Investment in NSC

FDR of SBI for 5 years

Employee’s contribution to recognized provident fund
Section 80D — Mediclaim Insurance

36,000
33,240
15,000
9,500
10,000
8,500
4,55,760
50,000
4,05,760
1,80,000
5,860
7,540 13,400
5,99,160
15,370
30,000 -
50,000|
30,000




‘Tax on total income
Income-tax [5% of ¥ 1,90,690 (i.c., T 4,40,690 - T 2,50,000)

Add: Rebate u/s 87A, since total income does not exceed ¥ 5,00,000
Tax liability -
Less: Tax deducted at source (T 7,540 - ¥ 6,786)

Net tax refundable

Tax refundable (rounded off)

Notes:

I. Gratuity received during service is fully taxable.

2. E:l;ployer‘s c.omribulion in the recognized provident fund is exempt up to 12% of the salary i.e.
12% of (Basu_: Salary + DA for retirement benefits + Commission based on turnover) =12% of
(¥ 1,80,000+ (50% of ¥ 1,44,000)+ T 25,000) —12% of 2,77,000 =¥ 33,240

3. Analterate v_iew possible is that only the sum in excess of Z 5,000 is taxable in view of the
language of Circular No.15/2001 dated 12.12.2001 that such gifts upto 5,000 in the aggregate
per annum \‘vould bc exempt, beyond which it would be taxed as a perquisite. As per this view,
the value of perquisite would be ¥ 5,000. In such a case the Income from Salaries would be ¥

4,00,760.
4. Deduction u/s 80G is computed as under:

f Particulars jit |l ‘—fi{
5,100

Donation to PM National Relief Fund (100%)

Donation to institution approved u/s 80G (50% of ¥ 11,000) (amount contributed T

(11,000 or 10% of Adjusted

|TolaI Income i.e. T 45,129, whichever is lower) 5,500
10,600

. Total deduction
ome Deductions u/s 80C and 80D=X 5.99.160 ¥ 1.47,870 =X

Adijusted Total Income ~Gross Total Inc

4,51,290.
Question 10
From the following particulars furnished by Mr. X for the year ended 31.3.2025, you are
ble for the assessment year 2025-26,

te his total income and tax paya
s exercised the option to shift out of the default tax reg

12.2024 at the age of 58, after putting in 26 years a

e company at Mumbai.

f 7 25,000 p.m. and house

ing his tenure of service.
ty of 3.50,000. He was €
any other gratuity atany

ime u/s 115BAC.

requested to compu
nd 1 month of

assuming that he ha
(a) Mr. X retired on 31.
service, from a privat
(b) He was paid a salary O
paid rent of Z 6,500 p.m. dur |
(c) On retirement, he was paid a grgtw
Gratuity Act. Mr. X had not received

than this gratuity.
d leave of

(d) He had accumulate
was encashed by Mr. X at the

rent allowance of % 6,000 p.m. He

overed by the payment of
point of time earlier, other

er annum during the period of his service;'this
st t. A sumof < 3,15,000 was received

time of his retiremen




" regr H'i'é average salary ﬁr- last 10 months
- o - - p nu ' -

hieloelesope ain: SN

're’ﬂ‘rémehf he ventured into textile business and incurred a |
riod upto 31.3.2025. gl I .

2 (f) F;:r X has deposited ¥ 1,00,000 in public provident fund

Answer 10

-2
Computation of total income t_)f MI‘ X for A.Y.2025-26

 ihemn
e from Salaries ":
Incom 2 25§m ?,
Basic salary (% 25,000 x 9 months) WL
t allowance:
House ren . . 54000
Actual amount received (Z 6,000 x 9 months) L
; 36,000 18,000
Less : Exemption u/s 10(13A)(Note 1)
Gratuity:
Actual amount received 350,000
Less: Exemption u/s 10(] 0)(ii) (Note 2) _____3_5_(1'0__09_ 0
Leave encashment:
Actual amount recejved 3,15,000
TR ey Y (Note 2,45.000 70,00
Less : Exemption /s 10(10AA) (Note 3) 5 000
Gross Salary 3,13,000
SST i)
Less: Standard deduction /s 16(ia) 50,000
2,63,000
Profits and £ains of business o profession
Business loss of 7 80,000 to be carried forward as the same cannot
be set off against salary income Nil
1
) — o
Gross Total income 2,63.,000
Less: Deduction u/s 80C
Depos.it in Public Provident Fund 1,00,000
Total income s
Tax on tota] income (Nil. since it is lower than the basic exemption -—-______I’63_’0_00_.
limit of 2,50,000)
Nil
Notes: HHK""“_""““-—-—
(1) As per section 10(13A), house re i
following three amounts;

EEs ==

(i) HRA actually recejyeqd (
(i) Rent paid in excess of |
(11i) 50% of salary

6,000 x 9)
0% of salary (¥ 6,500 - 2,500) X 9 months




P

(1) Actual amount received

(i1) Half month salarv
years|

(1i1) Statutory limit

Chapter 13:

ary for each ye P
each year of completed service [(% 25,000 x 15/26) x 26

{3 AANVE ARy Oae 1
) Leave encashment is exempt upto the le

.

Income Tax Liability Computation and Optimis ﬁﬁﬂ

| |

¥
3,50,000
3,75,000

20,00,000

ast of the following:

= : :
1y ) Statutory limit

= \
(1) Actual amount received :
o 3,15,000
(i) 10 months average salary (X 24,500 x 10) 2.45.000|
| (111) Cash equivale “unavaile ] ¢
e t::.]\m\. nll.__m _01 und\.ulu.i leave calculated on the basis of maximum 30 days 3,18,5001 1
P S YAl of actual service rendered to the employer from whose service he
retired (See Note 4 below) -
3,00,000

(4) Since the leave entitlemen

service and he had accumulated 15 days per annum during

availed/taken the balance 15 d

[ eave entitlement of Mr. X o

year of actual service renderec

Less: Leave taken

service = 15 days/year X :

Earned leave 1o the credit of Mr. X at the time of his ‘d'\lﬁ'f’\
retirement

Cash eguivalent ol ea ned leave to the credit of Mr. X at the — 390 x ¥ 24,500 /30= 3,18, "”“'

time oI Dis e la L 8- _- ________________.l '.

1ary are sisters, born a b
) Mary got married and settled in Mum al. S
S R R revious Y
following are the details of their income for the p SM Q]
B T ot S |
! T | Rosy | Mary |
pParticulars . | '.
| < { = A )|
L — 260,000
eceived from State Government . 000", \H
1 Pension receivec == '. 20 =
L : + =10 1 t | ’ |
L aet Canadian Governmen . |
9 Dension received from ribail  1,00,000) 1 00,000}
= gen> 2| gain on sale of land at Mumbal l'. .I
eaan I | I|
2 |_ (:’]['Il']-i"‘l”l (d'jl |
3 0/07/2024 oo | 2,50,000}
’ raris )“ 1 on 1 ! .fll‘) ) 1* ()f “)k] “-E:C! Of h\lfhar‘ hSted I| 20‘000 II| III
_ital gain on Sa° y on| I, H
4 Short-term i fa 2 11 of which STT was paid [transfer Of| |, '..
- 5 p | II l |
mmw!”“ ’l'” feadies "| =\ 10,000".5
05/ /{— )24 I| \ \ |
| 000! J \
aid Wl G ——
5 LIC pre mium pe . Life mouran(‘e ComorahOl ay
: 0 canadian = =

pPremium paid

availed by Mr. X during the period of his

{ of Mr. X as per his employer’s
the

rules is 30 days credit for each year of
period of his serv ice. he would have
ays leave every year.

n the basis of 30 days for every

i

by him to the employer _ 30 days/year x 26= 780 da}'*‘\
|

L “{‘I_ “‘?U ds_}_\

rried in 1982 and

iumbai. Rosy got ma
Both of them are

nd brought Up at N




Tax Liabity Computation and Optimisation

e " }ﬂ
e .

B D

~ Particulars
B,
e
Canada e 3
iclai ' ium paid by Alc Payee oy
7. |Mediclaim pol:ypremlu p i 2{]'00{)
8.  |Deposit in PP . 0
| 9 Rent received in respect of house property at Mumbai 60,000 30.000
Compute the taxable income

Assessment Year 2024-25 and

tax thereon. Assume both has

and tax liability of Mrs. Ros

y and Mrs, Mo el

ary for

; . the
exercised the option o shjg
out of the default tax regime u/s 115BAC.
Answer 11 Mrs. Mary f 2025.
: N v rs. Mary for the Ay, 025-26
Computation of taxable income of Mrs, Rosy and ) —
S Particulars Mrs, Rosy Mrs.. Ma_ryf
> (Non- | Ropy
0. resident)
2 i
e |
Dlsuis - T —
Pension recejved from State Govt. T 60,000
Less: Standard deduction u/s 16(ia) <50,000 2 10,000
Pension received from Canadian Governmen is not taxable in = =
the case of 5 non-resident since it IS eamed and recerved
outside India
- 10,000
(1) |Income from house Property
Rent receiy ed from house pro Iy at Mumbai (assumed to be 60,000 30,000
property
the annya] value in the absence of other information 1.e,
municipal value, fair ren and standard rent)
Less: Deduction y, S 24(a)@30% 18.000 9.000
——— WU
42,000 21,000
(11 Capital gains
Long-term Capital gain on sale of Jang al Mumbg; 1,00,000 1,00,000
Short. term Capital gain on sale of shares of Indian listed 20,000 2,50,000
COmpanies i fespect of which STT was paid ' e
: 1,20,000 3,50,000
1 - H___‘_-_-_h-_‘—_“_H_H__H_-_-‘
(A) Gross T otal Income [{]}+{|[;+(|[|}| 1,62,000 3,81.000
Less: [)edudions under Chapter VIA
1, I)cduuinn ws 80C
I, Lic Premiym paid : 10,000
2. Premiyp paid to Canadian 1 i Insurance Corporation
3 Deposit In PPR
Deduction (/g 80D - Mediclajp, Premium paiq




f

C A
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(C) |Total income (A-B) : S =

| Total deduction under Chapter VIA i-triCt pyT— i
other than capital gains taxab]e Wss 111A & 112 |

Tax liability of Mys, Rosy for A.Y.2025-26

Tax on long-term capital gains @20% of 1,00,000 20,000
Tax on short-term capital gains @15% of 3 20,000 3,000
Tax on balance income ofZ 2,000 Nil

23,000

Tax liability of Mrs. Mary for A.Y.2025-26

Tax on STCG @15% of T 1,00,000 [i.e. T 2,50,000 less T 15,000
1,50,000, being the unexhausted basic exemption limit as per
proviso to section 111A] [See Notes 3 & 4 below]

Less: Rebate u/s 87A would be lower of T 12,500 or tax 12,500
liability, since total income does not exceed ¥ 5.00,000

2,500

Add: Health and Education cess@4% 920 100

& Total tax liability 23,920 2,600
Notes:

(1) Long-term capital gains on sale of land is chargeable to tax@20% as per section 112.

(2) Short-term capital gains on transfer of equity shares in respect of which securities transaction tax

(3)

(4)

(5)

is paid is subject to tax@15% as per section 111A.

In case of resident individuals, if the basic exemption limit is not fully exhausted against other
income, then, the long-term capital gains w/s 112/short-term capital gains u/s 111A will be
reduced by the unexhausted basic exemption limit and only the balance will be taxed at
20%/15%, respectively. However, this benefit is not available to non-residents. Therefore, while
Mrs. Mary can adjust unexhausted basic exemption limit against long-term capital gains taxable
uw/s 112 and short-term capital gains taxable u/s 111A, Mrs. Rosy cannot do so.

Since long-term capital gains is taxable at the rate of 20% and short-term capital gains is taxable
at the rate of 15%, it is more beneficial for Mrs. Mary to first exhaust her bas‘ic gxemption limit |
of T 2.50,000 against long-term capital gains of X IJOD.OUF] and the balance limit of ¥ 1,50,000
(i.e., T 2,50,000 — T 1,50,000) against short-term capital gains.

Rebate u/s 87A would not be available to Mrs. Rosy e\-'cn_though her total income does not
exceed Z 5.00.000, since she is non-resident for the A.Y. 2025-26.




Chapter 13: Income Tax Liability Cc
Question 12 w/

: ic Zone (SEZ) in the financig year 205,
it in Special Economic e oar 209,

Mr. X, an individual set upa U;I;é?]ings' The unit fulfills all th2e3c202d|ﬂgnsr,] :-sf s:{ztéor;;th_uf

Al product:liongtwisél'gqg During the ﬁnanfciai tgf:gezo?ag-ricdlturai produce, | i .

the Income-tax Act, 1961. tof Tamil Nadu for sto

warehouj‘igng Sfagl:g na dgg:g e :Zhrﬁﬁgscﬁef warehouse

E.'tlselglczﬂgh(]i?:;,luding cost of land ¥ 10 lakhs). The wa

' api
from 1st April, 2024 and the expenditure of ¥ 75 lakhs was ¢ p
date,

llows:
Relevant details for the F.Y. 2024-25 are as follow
Particulars

40,00
_ J0,000
Profit of unit located in SEZ _ j hange on o 80,00
Export turnover received in India in convertible foreign exc ang VU,000
before 30.9.2025 20,00 0
Domestic sales of above unit ‘ el
Profit from Operation of Warehousing facility (before Considering 1.05,00,000
deduction u/s 35AD)
Compute income-tax (including AMT /s 115JC) liability of M, x for Ay 2025-26 both g
PEI Section 115BAC and as per regular provisions of the Income-tax Ac’t.‘1961 for AY.
2025-26, Adyise Mr. X whether he should Pay tax under default tax €gime or norma|
Provisions of the Act.
Question 13
Mr. Manohar, 4 resident individug| @ge 53 years Provides consultancy SErvices in the field
of Taxation His Income and Expendtture account for the Year ended 31st March 2025 js as
follows: [RTP M-2¢ Q)
Income ang Expenditure account for the €ar ending 31g¢ arch, 2025
\E_\p_x__“_____________1____“_ St 205 (S
Xpendityre Amount ®) | Income Amount )
_'___'_‘——‘__—_————‘__h S e e —__‘————_‘_‘_‘_‘_'_'_'_"‘—-—-—-_.___“ ==
To Salary 4,00,000 ; By Consultmg fees 58,00,000
To Motor car €Xpenses 88,000 |By Share of Profit from HUF 35,000
To Depreciation 87,500 | By Interest on bank fixeq 25,000
| €posits
T Medica eXpenses 70,000 By Interest on Income 5y 26,000
To Purchage o Computer 90,000 | refund
To Bonys 25 000;
To Genery| eXpenses 1.05.000%
To Office g administratye 1,1 5‘0001
To Excess of income oV
Expenditure L 49.25,500
e S 59,06,000 m
The following Other Information 'lates to the financial year 2024-25:
(1) Salary Includes 4 p

ayment of H t =i *Iaw Wh e
the Marketing deﬂaﬂment, Ho’\:NZZ,OOQ Per month to his Sister-in 0is
salary of Marketing

38 . "M-Chargg of
ever, in Comparison tq similar business, the feasonable
sunervisor is ¥ 18,000 Per month,

Up 5 . .



down value of the asse ]
) £

o r-fﬁs%-meﬂ'-for' ersonal use) 2 3,500
. d for personal use) % 3,50,000
~ Fumiture and Fittings A :gosgozoo

- (3) Medical expenses includes:
e Fa ' '
mily planning expenditure ¥ 15,000 incurred for the employee:

|
P in nature.
! o« Med ;
g covei::c]:' e:ﬁggrses for his father 7 55,000. (Father's age is 65 years and he
any medical insurance policy). T 2,500 incurred in cash and

7 remaining by credit card.
4) The computer was purch
a ' i '
&V el p sed on 5th June, 2024 on credit. The total invoice was paid in
: !’R1 8,0’0[.) paid in cash as down payment on the date of purchase. |
emaining amount was paid through account payee cheque on 10th August, 2024.

(5) Bonus was paid on 30th September, 2025.

(6) Generql expenses include commission payment
promotion of business on 17th September, 2024 witl

(7) He also received gold coins from a family friend on t
on 15th November, 2024. The market value of the coins on the s

The consultancy fees for the previous year 2023-24 was % 52.50,300.
Compute the total income and the tax liability of Mr. Manohar for the AY 2025-26. Assume

he has exercised the option to shift out of the default tax regime u/s 115BAC.

Answer 13
for the A.Y.2025-26
st

Computation of Total Income of Mr. Manohar
T f B _‘:__

Particulars

of 7 42,000 to Mr. Mahesh for the
hout deduction of tax at source.

he occasion of marriage anniversary
aid date was % 85,000.

m business or profession
49,25,500

Profit and gains fro
Net income as per Income and Expenditure Account

ebited but not allowable

Add: Expenses d
(- Excess salary of 7 4,000 per month 10 sister-in-law

[not disallowed
since sister-in-law does not fall within the definition of ‘relative’ W's

2(41)]

Motor car expenses
88.000 x 25%)
87,500

_ Depreciation as pet books of account
ses of T 15,000 for family planning expenditure for 15.000
allowable 10

Medical expen ( ning €
the employees [disallnwcd. since such expenditure 15
company assessee only]

f T 55,000 incurred for his father, not

Medical expenditure 0
it 18 pcrsnnal in nature]
nee it 18 capital

allowable, since !
puter (not allowable SI
| on the due date of filing ©

allowable (3 22,000

attributable 1o personal use not

-

55,000

00,000

' in nature
purchase of com 'ulll]l‘ll re) :
ince it is pai " return O

Bonus (allowed SINCE it is paic ret
income i.€., 0N 30.9.2025) |
[For the P,Y.El);’d-iﬁ. the gross receipts 1.6 ]d' :
: . services is T 38 lakhs (exceeding * =
from consultancy services S

has to get his books of 2
due date for filing return

{ Mr. Manohar
50 lakhs), he
I case, his




ess::;ngdmg the P.Y.2023-24 exceeded the monetary limit

commission] |
Less: Income credited but not taxable or taxable under any other
head

- Share of profit from HUF (Exempt)
- Interest on bank fixed deposit

- Interest on income-tax refund

Less: Depreciation allowable under the Income-tax Act, 1961
[See Working Note]

Income from Other Sources

= Interest on bank fixed deposits

- Interest on income-tax refund

- Value of gold coins received from a family friend on the occasion of

marriage anniversary (taxable u/s 56(2)(x), as the fair market value
of such coins exceeds? 50.000)

Gross Total Income

Less: Deduction under C hapter VI-A
Section 80D

Medical expenses for father (Deduction al
50,000 since father, aged 65 years,
under any medical insurance policy)

Total Income

lowable to the extent of ¥
IS a senior citizen and 1S not covered

ion paid without deduction of tax at ;:uf.lcgor[?fomsieﬁ
iable to deduct tax at source "f.s 25 receipts from|
d during the P.Y.2024-25, since his gross receip R
S IO : ' Thus, 30% disallowance |
'I.I- Rl ﬁon 44AB TiG ? 50 ]akhs. ] f
I ?:ﬁg elfel:ttsrzzted since he has not deducted tax at source on the

Total Income (Rounded off)

55,000
25,000
26,000
1,06,000
51,01,600
76,175
-_____'_‘—‘—\—..
50,25,425
25,000
26,000
85,000 136,000
51,61,425
50,000
51,11,425
51,11,430

Computation of tax liability of Mr,

Manohar for A.Y. 2025-26

?arﬁc.ulaf’s_._

4

Tax on total income of ¥ 51,11,430
Upto 2,50.000

¥2,50,001 - % 5,00,000 @5%
%5,00,001 - 10,00,000 @20%

Above  10,00,001 i.e.41,11,430 @30%

Add: Surcharge @10% [Since i total income exceed? 50,00,000]

Less: Marginal Relief:

Nil
12,500
1,00,000
12,33.429

13,45,929
1,34,593
14,80,522




bility

| Tax liability (rounded off) | =
Working note: Lk ——— IR — ) e
Computation of depreciatior g
el tion al bt ] T
—————uon allowable as per Income-tax Act, 1961
73,50,000 x 15% x 75%
On Furniture and fittings 39375
280,000 x 10% :
On Computer 8,000
£ 72,000 x 40% [Actual cost of the computer s % 72,000 (i, 3 90,000 18,000)
7 13,900 p?.:d oti}enxt:se than by way of account payee che ue,fl; i dm&, 5
ECS is not includible in actual cost. Tiand or use of
28,800
76,175

-

Quesﬁon 14
Mr. Suraj aged 50 years, a resident individual, engaged in a wholesale business of health

roducts. He is also a partner in XYZ & Co., a partnership firm. The following details are

made available for the year ended 31.3.2025:
(i) [Interest on capital received from XYZ & Co., at 15% [in 150000
accordance with the partnership deed]
(ii) [Share of profit from the firm 35,000
(i) |Salary as working partner (fully allowed in the hands of 1,00,000
the firm)
(iv) |Interestfrom bank on fixed deposit (Net of TDS) 40,500
(v) |Interest on saving bank account 12,300
(vi) |Income-tax refund received relating to assessment year 34,500
2024-25 including interest of 2,300
(vii) | Net profit from wholesale business 5,60,000
Amounts debited include the following:
- Depreciation as per books igggg
- Motor car expenses !
: 7,000
- Municipal taxes for the shop et an
(For two half years: payment f°1’ ?S?ZO%)Y
12.7.2025 and for the other on 31.12. L R
Salary to manager by way of a single cash pay )

-A Bhanwar Borana



| The WDV of the assets (as on 1.4.2024) used in above
wholesale business is as under:

240000 -71
| s Computers 150000/
e - Computer printer : s |
(ix) Mbtorzar acquired on 31.12.2024 (20% used for personal 6'80’000. e
iX : |
roperty in Mumbai whlcfj was so ! 5_,000 :
() Tfnﬂ‘;"ffdzgguﬁg Ir:.ecgive)c(j arrears of rent in respect of -

the said property in October, 2024.
(x)  [LIP paid for independent son

60,000 )
(xi) [PPF of his wife | | 70,000
(xii) [Health insurance premium paid towards a policy covering| 35,000

her mother aged 75 by way of cheque. She js not

dependant on him.

(xiii)  [Contribution toward Prime Minister

National Relief Fund

2025-26 and the closing WDV

he assessment year
of each block of assets. Assume he has exercised the option
to shift out of the default tax regime u/s 115BAC. [RTP N-20 Q]
Answer 14
Computation of total income of My, Suraj for the A.Y.2025-26

Particulars < 4
Income from hoyse Property

Arrears of rent 1,15,000

(taxable y/s 25A even if Mr., Suraj is not the owner of the house

Property in the P.Y.2024-25)

Less: Deductionf’;_{ﬁﬂ‘?-h 34.500 80,500
Income chargeable under this head Profis and gains of bugipess or

profession

Income from Wholesale business

Net profit a5 per books 5,60,000

Add: Amoypt debited to p & L Ale, not allowable as deduction

- Depreciation g per books 34,000

= Disai.lowance of municipaj laxes paid for the second half- year /s

43B, since the SAME Was paid afer the due date of filing of return (% 3,500

7,000/2) &

- Disallowance u/s 40A(3) in respect of salary paid in cash since the 21,000

Same exceeds ¥ 10,000

- 20% of car €Xpenses for Personal yge 8000

6.26,500
Less: Dcprecia(ion allowab|e (Note 1) 196,800
4,29,700




{stareofproft fom the fimis exnptus 1024)
; ||lﬁierest on capital from Pnrtnerslupﬁ[rmmotcﬁ)r e
- Salary as working partner fully taxable Ml
E Income from other sources

| Interest on bank fixed deposit (Gross)
Interest on saving bank account
Interest on income-tax refund
Gross total income

Less: Deduction under Chapter VIA (Note 3)

R B
)
.

Total Income
Notes:
(1) Depreciation allowable under the Income-tax Rules, 1962
Opening Rate ey |’ “ .
Block 1 |Computers 2,40,000| 40% .
Computer printer 1,50,000/ 40%
Block2 |Mofor Car 6.80,000( 15% 51,000
[50% of15%

Less: 20% disallowance for personal use

is allowable,
since it is put
to use for
less than 180
days]

10,200

1,96,800

8,73,200

N

(2) Only to the extent the interest is allowed
includible as business income i
partnership deed. maximum interest
Therefore, interest @12% p-a. amounting to%

Mr. Suraj.

) the hands of the partner.

allowable as deduct
1.20,000 would be treated as (

as deduction in the hand
Since interest is paid in accord
ion in the hands of the firm is 12% p.a.
he business income of =

s of the firm, the same is

ance with ©

(3) Deduction under Chapter VI-A

Particulars

U/s 80C

LIP for independent son
PPF paid in wife’s name

Since the maximum deduction u/s 80C and 80CCE is X

_CA Bhanwar Borana

150,000, the

60,000
70,000
1,30,000




Lo : igible for 100% e oo 50,0
Contribution towards PM-N?uoan.Reth Fund eligi 30
-‘ deduction without any qualifying limit |
Ufs 80'I'I'A N
#lf Interest on saving bank account, restricted to 10-50_0-9: y
[ ' . 2',25,000
Total deduction =
Q_uestion 15 ,
Mr. Prakash furnishes the following information for the financial year 2024-25
Particulars B
Loss from speculation business-X 85,000
Profit from speculation business-Y 45,000
Interest on borrowings in respect of self-occupied house property 3,18,000
Income from let out house property 1,20,000
Presumptive Income from trading and manufacturing business u/s 44AD 1,00,000
Salary from XYZ (P) Ltd. 5,25,000
Interest on PPF deposit 65,000
Long term capital gain on sale of Vacant site 1,25,000
Short term capital Joss on sale of Jewellery 65,000
Investment in tax saver deposit on 31-03-25 60,000
Brought forwarg loss of business of assessment year 2019-20 1,00,000
Donation to g charitable trust recognized u/s 12AB and approved u/s 80G 60,000
(Payment made via credit card)
Cpr_npute total income of Mr. Prakash for the assessment year 2025-26 also show the loss,
eligible to be carried forward. Assume he has exercised the option to shift out of the default
tax regime u/s 115BAC, [MTP Q]
Answer 15
Computation of total income of Mr. Prakash for A.Y.2025-2¢
Particularsg z 7
v _____-_____'_'—-—-—._ = _
Salary from XYZ (p) 1 4. 525000 |
Less: Standarg Deduction y/s 16(ia) 50,000
4.75,000
Less: Loss from house Property of ¥ 20,000 3 80,000 -z 60,000
: : 000 X 60,000, 20,000
being the loss Set-off against long-term capital gains] 4’55’000
Income from hoyse Property :




|

Less: / f agai |
Amount set-off against other heads of income

Profits and gains from business or profession
Profit from Speculation business y

L .
ess: Loss of ¥ 85,000 from speculation business X set-

profit from speculation business Yy to the extent of such p .

rofit
Presumptive Income from trading and manufacturing business

(45,000)

95,000 X 455,000 — 4

income Of € 3, et 50% of € 39500

would be computed 2

Total Income

Losses fo pe carried forwa

rd to A.Y.2026-27 o

Less: Brought fi 1,00,000 Nil
- Brought forward business loss of A.Y. 2019-20 set ' .
; : & = - off since 1 _
the period of eight assessment years has not expired (D) t
Capital Gains
Long term capital gain on sale of vacant site 1.25.000
Less: Short term capital loss on sale of jewellery 65,000
60,000
Less: Loss from house property to be set-off to the extent of LTCG 60,000 Nil
(It is more beneficial for Mr. Prakash to first set-off the loss from
house property against the long-term capital gains, since it is taxable
@20%)
Income from Other Sources
Interest on PPF deposit 65,000
Nil
Less: Exempt 65,000 i
4,55,000
Gross Total Income
Less: Deduction under Chapter VI-A
Deduction u/s 80C -
[nvestment in tax saver deposit on 31.3.2025 ;
Deduction u/s 80G 1 R
: od charitable trust [Donatl
¢ -eoenized and approved charita Sl '
JJonation lt(; rﬁiﬁégﬁ'icted to T 39,500, being 107 of adjusted lgml
60,000 to be fr: 60.000). Thereafter, deduction 19.750

79,750

3,75,250




Questlon 17

50 set-off, the same has to be camed forwar;i | thé' .
income from speculation business, if any, in that year,

o - Raghav for the AY. 2025.95 fro
- me and tax liability thereon of Mr . |
gmﬂtgéﬁﬁhﬁg per default tax regime and normal provision of Income Tax,

Mr. Raghav (aged, 61 years) working in a private c
details for the financial year 2024-25 are:

ompany from last 10 years. His Salaxy
(i) Basic Salary

1,70,000 p.m,
(ii) Dearness Allowance (forms part of retirement benefits) 80,088 p.m.
(ili) Commission 220.30 p.m
(Iv) Transport Allowance , VW00 p.m
(V) Medical Reimbursement 40,000

He was holding 30% equity shares in TSp (P) Ltd., an Indian ¢
capital of company as on 31st March, 2024 was ¥ 20 lakh divig
each which were

issued at g p
shareholders on 1st October, 201 3!

of ¥ 90,000 Credited to hig SBI Bank. On
X D 0.12.2024, 3 8,500 crediteq to On saving bank A/c with
SBI Bank.

There was no change in
inflation Index is:

Cost

Mr. Uday Shénka
Indore, Madhya

r (aged 6 9. He resides jn
Pradesh, He Provides you the following particulars of hi
certain payments!investmen

7 years) is retired from a Public Sector Undertakin

ts for th
0:000

S income and
© previous year 2024-25: :

Pension income of 178

B — T ———————



el Y2 rance ¢
~also a senior citizen, : 5 Ay B
- ¥ 3,500 paid in cash for his health check-up and ¥ 4,500 paid |
~ preventive health check-up of his mother aged 90 years. : ,
- Paid interest of ¥ 9,500 on loan taken from bank for MBA course pursued by
daughter. e S pie
- A sum of ¥ 95,000 donated by cheque to an institution approved for the purpose of
section 80G for promoting family planning. b
- ¥20,000 contributed towards PM CARES Fund by cheque.
Compute the total income of Mr. Uday Shankar for the assessment year 2025-26, Assume.
he has exercised the option to shift out of the default tax regime u/s 115BAC. [RTP N-21 Q]

Answer 17

Particulars _ “-‘ggy

Income under the head “Salaries”

Pension 7.80,000

Less: Standard deduction w/s 16(ia) :

Lower of T 50,000 or actual salary/pension 50,000 7.30,000

Income from Other Sources

Interest from bank on fixed deposit (Gross) 2,35,000
9,65,000

Gross Total Income
Less: Deduction under Chapter VI-A

Deduction u/s 80C
LIC premium of 25,500 (restricted to 10% of¥ 2,50,000, being 25,000
the sum assured, as the policy is taken after 31.3.2012)
Deduction u/s 80D

Premium for health insurance for self and his wife paid by| 36,000
cheque, allowed upto¥ 50,000 since Mr. Uday Shankar is a
senior citizen

Preventive health check-up for self, ¥ 3,500, and for his mother,
7 4.500. restricted to ¥ 5,000 (deduction allowed even if the 5,000

same is paid in cash) 41,000
Deduction u/s 80E

Interest on loan taken from bank for MBA course pursued by his 9.500
daughter

Deduction u/s 80G
Donation to PM CARES Fund - 100% allowable
Donation to an approved institution for promoting family

planning — 100% allowable subject to qualifying limit of ¥

.
A Hhanwar Koarann

20,000
83,950




i
LW Gl Wy Tt e ey

" e AN .

a s = L) y - . ::t- hq-
T th bank allowable !? deduction upto N e
"mmmmmﬁ;‘;imnhr i8 4 senior citizen Lk

|

1L
-

18

Mr. Dheeraj, aged 48 years, a resident Indian has furnished the following particylars for fhe
ar ended 31.03,2025; W
rl?arHe occupies ground floor of his residenlgaol ElUII:msgp:;:idmrLansi let ou
a
idential use at an annual rent of 7 3,34,000. He .
t1‘::?‘t;xieenclnl:rrent financial year. Both these floors are of equal size.

(i) As per interest certificate from ICICI bank, he paid 7 1,80,000 as interest and 7 95,

towards principal répayment of housing loan borrowed for the above residentia| building
in the year 2015,

[RTP N.21 Q-l
t first floor ¢,
Cipal taxes of 7 30,0090

(iv) He employed 20 new employees for the said industrial undertakin
year 2024-25 0

g during the previgys
emoluments of 7

€ employed on 1st May 2024

On monthly
18,000 and remaining were employed on 1st August 2024 on month
emoluments of 2 12,000. All these employees participate in r
and they are paid their em

oluments directly
(V) He €armed T 30,000 and ¥ 45,000 as in
deposits respectively,

(Vi) He also sold hi

€cognised provident fund
to their bank accounts.

terest on saving bank deposits and fixed

Mp duty value of
N 1st April, 2001
_ hs. This land was
He had incurreq registration expenses of

the financia year 2024-25 and 2001

acquired by him on
¥ 12,000 at that time.
The cost of inflati
reéspectively,

(Vi) He paid insurance Premium of ¥
not dependent on him,
You are re

on index for 02 are 33 and 100
49,000 towards life iNsurance Palicy of his Son, who is
S total income and tax liability of
t Year 2025-26 in the

eéquired to ¢o

You are
resident Individua| Mr,
account for ¢

Mpute the tota) INcome and tax liabilit
Alok is an advocate

Y of Mr. Alok, a e
and furnishes
he financial year 2024.25

ged 58 ears, g
You the reCeipts an 4

d payments
Receipts ang Payments Account
e o remews

Payments




Other information:

(i)
(ii)

(i)

(iv) He €ar

(v)

(vi) He contributed :
(vii) He donated

|Fee from legal services

Motor car loan from SBI @129
p.a. interest et
Sale receipts of 5,800 lis

3 ; ted
equity shares (sold
March 2025) ( Sldl

Listed equity shares
1.21,800. The fair mar
April 2018 was T 75pers

Motor car was pu
is for personal purpose. No interest on car loan wa

25.

Mr. Alok purchased @ fat in Kanpur for ¥ 35,00,000 in July 2013 cost of which was
partly financed by a loan from Punjab National Housing Finance Limited of 7 25,00,000, |

his own- savings < 1,00,000 and a deposit from Repco ank for T 9.00,000. The tiat |

was given 10 Repco Bank on lease for 10 years @ % 35,000 per month. The following ¢

particuiars are relevant:

(a) Municipal taxes
(b) House insurance
As per interest certi
financial year

ned T

tion business:

gpecula
P ift

Mr. AloK received 29

to a registered

61,35,000

on which S
ket value of such
hare and ¥ 85 per shar

t to use for both official and pers

paid by Mr.

ficate issued
024-25, he paid
1‘20.000 in share S

of ¥ 21,000 each

00 to PM Care
political pa

TR Raey ¥

'SB_D.iQUOI

49,60,000
5,00,000

5,95,000

II?."\ et

Other generaland :!

administrative e;;p‘je‘i_iiﬁéj}— il
Office rent mre
Life Insurance Premium. rf(éiiti_i :
Assured 25000000 |
Motor car (Acquired in January |
2025 by way of NEFT) '

Books bought by way of Alc 80,000

payee cheque in the month of
May, June and September

2024 (annual publications)

Computer acquired on 1-11-
2024 for professional  US€

(payment made by Alc payee
cheque)

Domestic drawings
Motor car maintenance
Public Provident

subscription
Closing balances (31-03—2025)

Cash & Bank

52,000

6,23,000
72,000

Fund| 1,50,000

61,000

61,35,000

4
4

by Punj
7 1,80,000
|atio

Alok

pecu

sF
rty ¥

TT was paid weré

from fou
und by way of ba

B

n August 2016 for X

acquired i
018 and on 1st

shares as on 31st January 2
e, respectively.

onal purposesi‘i
s paid during the

/ 3rd of the motor car

previous year 2024-

g.200 per annum
11,000
ab National Housing Fina

towards principal and ¥ 2,
n business and lost ¥ 1,80,000 in €O

nce Limited for the
01,500 as interest.
mmodity

¢ of his family friends.
nk draft.

350,000 by way of cheque.
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10 compute his total income and tax liability of Mr, A
in the manner so that he can make maximum tax ssvlngo
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(i) Basic Salary @ ¥ 51,000 per month, Dearness allowance @ % 10
salary for retirement benefits), House rent allowance % 4,000 per month
house in Chennaiis ¥ 7,000 per month. ok
 (ii) He owns a commercial building at Mumbai, which is let out on 1 .7.2024 at
of ¥ 46,000 to ABC Ltd. He paid municipal taxes of ¥ 27,000 and ¥ 2
financial year 2023-24 and 2024-25 on 31-3-2025 and 20-4-2025, respecti
of the building is ¥ 33,000 p.m.

(iit) He purchased 4000 unlisted shares of Maharaja Limited on 26-2-2009 for ¥ 80,000
Company declared bonus in the ratio of 1:1 on 15th March, 2009. Mr. Josh sold 3000
bonus shares on 15.01.2025 for ¥ 2,00,000 to his friend Mr. Mehul through unrecognized
stock exchange. (Cost Inflation Index: 2008-09: 137, 2024-25: 363)

(iv) Interest from saving bank account with SBI Bank ¥ 15,000 and lottery winnings (Net of
TDS@30%) is ¥ 21,000.

He paid the following amounts during the P.Y. 2024-25:
(a) Deposits in Public Provident Fund % 1,50,000.
(b) Medical insurance premium paid for health of his wife ¥ 19,000 and for health of

dependent son ¥ 12,000 through cheque. : [MTP Q]
Answer 20
Computation of total income of Mr. Josh for the A.Y.2025-26

anrﬁculars f _ t_: '_::_r:?

Salaries

Basic Salary =% 51,000 x 12 6,12,000

Dearness Allowance (DA)=7% 10.000 x 12 1.20,000

House Rent Allowance (HRA) =3 4,000 x 12 ¥ 48,000

Less: Least of the following exempt u/s 10(13A) ¥ 10,800 37,200

(i) HRA actually received =¥ 4,000 x 12 =% 48,000
| (i) Rent paid (-) 10% of salary
| [Z 84,000 (i.e., T 7,000 x 12) (-3 73,200 (10% of salary i.e., 10%

of T 7.32.000 (Basic Salary + DA)] =3 10,800
| (iii) 50% of salary [50% of T 7,32,000 (Basic Salary + DA)] =%
| 3,66,000
|| Gross Salary 7,69,200
| Less: Standard deduction w/s 16(ia) 50,000
7,19,200
Income from house property
Gross Annual Value [ 46,000 x 9, being the higher of actual rent 4,14,000
received and fair rent] i
! : 27,0

Less: Municipal tax paid during the P.Y. 2024-25

CA Bhanwar Borana
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| Capital Gains _
| Full value of consideration

ss: Deduction /s 24 [30% of Net Annual Value]

Less: Cost of acquisition of bonus shares allotted on or after 1.4.2001

Long-term capital gains (since bonus shares are held for a period of
more than 24 months)

Income from Other Sources

Interest from saving bank account with SBI Bank
Lottery winnings [21,000 x 100/70]

Gross Total Income

Less: Deduction under Chapter VI-A
Section 80C

Deposits in PPF

Section 80D

Medical insurance premium for wife and dependent son Z 31.000.
restricted to

Section 80TTA

Interest on saving bank account with SB]

Total Income

==

—

Particulars

Tax on long-term capital gaing of ¥ 2.00,000@12.5%, ws 112
Tax on lottery income of ¥ 30,0

Tax on other
gains — ¥ 30,0

00 @300

income of ¥ 8.20,100 [
00, lottery income]

o u/s 115BB

< 10,50,100 — < 2.0(},0(1[},capilal

Upto % 2,50.000

¥2,50,001 -2 5,00,000 [

LOR 2,50,000@5%]
€5,00,001 -2 820,100 lie., %320, 00@20%)

Add: Health and education ¢

€58(@4%
Tax liability

—-_—
Tax on tota] income of ¥ 10,50,100

LA
Less: Tax deducteqd al source

1,50,000

25,000

S
Computation of tay liability of Mr. Josh for A.Y,

25,000
9,000

Nil
12,500
64,020

10,50,100
Lty

1,14,941

1,85,000

1,10,520
4421

CA Bhanwar Borana
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e Que‘stlon 21 & 7
Mr. Rakesh, aged 45 £
e years, ic - . . T e .
:h R cog.rzegédsent Indian has provided you the following information for
i) He receiv MATRA
s rtisticfac“irrl;zy?;?emf 2,88,000 from abroad for a book authored by him in the nature.
oIS oV V:Jasrogaigyoas 18% of value of books and expenditure made for
FE L o 1000. The amount remitted to India till 30th September,
(i) He owns an industrial undertaki '

: : aking established in a SEZ and which had commenced
;iirstﬁﬂ'dﬁr'mg the financial year 2022-23. Total turnover of the undertaking was % 200
ks § |% ) _mcfudes ?1_40 lakhs from export turnover. This industrial undertaking fulfills

e conditions of section 10AA of the Income-tax Act, 1961. Profit from this industry is

T 25 lakhs.
(iii) He also sold his vacant land on 10.11.20
at the time of transfer was ¥ 18.60 lakhs.

.2‘ 5 lakhs. This land was acquired by
incurred registration expenses of Z 20,000 at that time. The cost of inflation index

year 2024-25 and 2001-02 are 363 and 100 respectively.

(iv) Received T 40,000 as interest on saving bank deposits.

(v) He_ occypies ground floor of his residential building and has let out first floor for
residential use at an annual rent of ¥ 2,28,000. He has paid municipal taxes of 60,000
for the current financial year. Both floor are of equal size.

(vi) He paid insurance premium of ¥ 39,000 on life insurance policy of son, who is not

dependent on him and 7 48,000 on life insurance policy of his dependent father.

f 7 42,000 for his three children to a school. The fees being X

24 for 13 lakhs. The stamp duty value of land
The FMV of the land as on 1st April, 2001 was

him on 05.08.1995 for < 1.75 lakhs. He had
for the

(vii)He paid tuition fees O
14.000 p.a. per child.

You are required to compute the total income
provisions as well as u/s 115BAC for the A.Y. 20

Question 22
(a) Mrs. Jasmin,

and tax liability of Mr. Rakesh under normal
25-26. Ignore AMT provisions. .

an Australian citizen, got married to Mr. Kapil of India in Australia on
t time on 18.03.2024. She left for Australia on =

2.01.2024 and came to India for the firs
10.8.2024. She returned to India again on 23.02.2025. . :
On 01 04.2024, she had purchased a Flatin Mumbai, which was let out to Mr. Sunil on a

rent off 28 000 p.m. from 1.5.2024. She had taken loan from an Indian bank for

rchase of this flat on which bank had charged interest of ¥ 2,15,500 upto 31:03.2025.
purcna dia. during the previous year 0024-25, she had received a gold chain from her
e Inrtﬁ'ﬁ 50,000, @ car WO 25,000 from married sister of her husband and

rth ¥ 6,
3z 1,72,000 from very close friend

s of her husband.
Determine her residential statusGand compute her g

2025-26. r &7
for the Assessment Year o during the P.Y. 202 4.25 consisting of
e ofi ¥ 6,90.00 > 000, income by way of

: i tal incom Sy
i o gfxgséooff roc00, lottery winnings (97s9)% S
ncom

ross total income chargeable to tax
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B

[MTP ]
Answer 22

mputed) 120,000 and loss fom house property

d advance tax obligations for AY-._zozs-zs.m Pgn-:

. Examine with reasons, whether the following statements are true or f
the provisions of the Income-tax Act, 1961:

"
() The Assessing Officer has the power, inter alia, o allot PAN to any person
~ tax s payable.

(i) Where the Karta of a HUF is absent from India, the return of ingome can be verified
- any male member of the family.

(@) Uls 6(1), an individual is said o be re
of the following conditions:

(1) He has been in India durin

(1) He has been in India duri

period of 365 days or mor

I an individual satisfics

sident in India in any previous year, if he satisfies any o

_ o

£ the previous year for a total period of 182 days or more, or

ng the 4 years immediately preceding the prcvious year for a tota]
¢ and has been in India for at least 60 days in the previous year .

any one of the conditions mentioned above, he is a resident. If both the
above conditions are not satisfied, the individual is a non-resident

Therefore, the residential status of Mrs. Jasmin,
on the basis of her sl

and in the preceding

an Australian, for A.Y 2025-26 has to
ay in India during the previous year relevant
four assessment years,

be determined
10 AY. 2025-26 i.e. P.Y.2024—25

Her stay in India during the previous year 2024-25 and in the preceding four years are as under:
P.Y. 2024-25

01.04.2024 1o 10.08.2024 -132 days

23.02.2025 to 31.03.2025 - 37 days

Total 169 days

Four preceding previous years
P.Y.2023.24 [1.4.2023 o 31.3.2024] - 14 davs

P.Y.2022-23 142022 o 31.3.2023] - Ni)

P.Y.2021-22 [1.4.202] 1o 3].3.2(1.‘,3| Nil
P.Y.2020-2] [1.4.2020 ¢
Total 14 days

The tota] Stay of Mrs. Jasmin during
four years precedir

conditions for

031.3.2021] -ni|

the previous ye
12 this year wag |

armn India was less than 182 da
! - Therefore. dye to non-fulfilment
aresident, she w oul

¥s and during the
d be treated as

: of any of the two
non-resident for the Assessment Year 2025-26.
Computation of Bross total income of Mrs. Jasmin for the A.Y. 2025-2¢
Particulars ooia 3 ke
Income from house Property |
|Flat located In Mumbaj let-out fron 3 3 >
é Om [H.(I.\_]UE«I 31.03.202
28,000/- p.m, L el
i >
Gross Annual Value [28.000 x 1171 3,08,000
Less: Municipal taxes Nil
Ni
Net Annual Value (NAV) 3,08.000
Less: Deduction ws 24
30% of NAV
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chargeable to tax.

Moreover, car

Gift received from friends
172,000 is taxable /s 56(2)(

|l -.-:";(,\ T )
|- Gold chain worth ¥ 1,50,000 received from paren
_\F' ‘would be f:xem;it, S ' ived from parents Of.'hl_l.sba_nd
R since_parents of husband fall within the
finition of relatives and gifts from a relative are .

Car worfh Z 625,000 received from married sister of her
husbanc_l is exempt, since sister-in-law falls within the definition
of relative and gifts from a relative are not chargeable to tax.
is not included in the definition of property.

of _her husband aggregating to%
x) since the amount of cash gifts of

1,72,000

1,72,000

Z1.72.000 exceeds £50,000.

Gross Total income

1 Actual rent recerv
(i.e. Municipal valu

Particulars
Income from salary (computed)

Less: Set-off loss from house property

Loss from house property
Less: Set-off agains! salary income
[ncome from business

[ ottery winning

Total Income

Tax liability
Tax @30% on Jottery income
r incol

Tax on othe
ion limit ol

basic exempti Z 2.50,000)

\d education cess@A4%

Add: Health ar
Total tax liability

Less: TDS on [ottery income u/s 194B
Net tax payable -
yable for the P.Y: 2024-25
y advance tax.
(2) provides t

Since tax pa
not liable to pa

1. (i) True : Section 139A

ed has been taken as the g
e, fair rental value and stand

ne of ¥ 1.30,000 (Ni

1,72,100

1

advance tax obligations of M

(b) L. Computation of tax liability and

is les

hat the Assessing

. since it does not exceed t

s than 10,000, Mr. Jay 1S

he

Officer may, havin

oross annual the value in absence of other i
ard rent) in the question.

r. Jay for A.Y. 2025-26

g regard 10 the natu

nformation

40,000

5,60,000
LSt e

6,90,000

1,68,000

1,68,000

6,720
1,74,720
1,68,000

6,720
[ Do

e
re of




- S vy _:_-! :-'. -'.- J b
"m x Liability Computation and Optinm

TR _ 0y : PAN to any other person, whether
 (ransacti ‘may be prescribed, also allot a W}N T
2 :'.l:jy h?n?t;?:lsozsin Ih):e maﬁner and in accordance with the procedure as may be p_rescﬂ” :
I(fi) False: Section 140(b) provides that where the Karta of a HUF is absent frog1 ]ndm;be
income c'an be verified by any other adult member of the family; such member can be ‘male

10
i

Q”‘I

female member.

Queltlon 23 - .
(a) Compute total income of Mr. Mayank for the A.Y.2025-26 from the following information

furnished by him for the financial year 2024-25. [MTP Q]
['Partlculars A |
Salary income (computed) 4,70,000
Loss from self-occupied house property 2,00,000
Loss from let out house property 60,000
Loss from speculation business-X 80,000
Profit from speculation business-Y 40,000
iR Income from trading and manufacturing business @ 8% 3,50,000
Interest on PPF deposit 95,000
: Long term capital gain on sale of Vacant site (Computed) 2,10,000
_' Short term capital loss on sale of Jewellery 1,50.000
_; Brought forward loss of business of assessment year 2019-20 5,50,000
! Donation to a charitable trust recognized u/s 12AA and approved u/s 80G 1,10,000
12 paid by cheque
; Enhgnpfad compensation received from government for compulsory 3,00,000
acQuEh_orLof_lagd_(helc_i_fo_r a_pferi_od of_5_ yeais)_i'lhe year 2007

| (b) Suresh gifted 10 lakhs to his wife, Shagun on her birthday on, 29th February, 2024.

In whose hands the above income shall be incl ded i
answer with brief reasons. e Flege h EARR L
(c) State in brief the applicabilit

y of tax deduction at source provisi
of tax deduction in the follo e oo e rate and amount

wing cases for the financial year 2024-25 under the Income-
all payments are made to residents:

(i) Vikas, an Indian resident and salaried indivj
A alaried individual, makes payments of T 15 lakh i
January, 2025 7 30 lakh in February, 2025 and 15 lakh in March, 2025 tq Na\,]g]e:]n
a contractor for réconstruction of his residential house. '

(ii) ABC Ltd. makes the Payment of ¥ 2,50,000 to Gaurav, an individual tran

ggged 6 goods carriages throughout the previous year. He does not

Sporter who
furnish his

- Question 24

From the following information provided by Mr. Suresh, aged 43 years and g wh

ol
dealer, for the A.Y. 2025.26, yoy are required to compute the tax payable by him Seele

Trading and profit and Loss Account of Mr. Suresh
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(v} Dlrectz'axpeﬁ's.es

| To Freight inward
|To Gross Profit ¢/d

To Salaries and wages
To General expenses

To Rates and taxes

To Interest paid on late
filing of GST

To Income-tax paid for FY
2022-23

To Interest paid to NBFC
To Depreciation
To Net Profit

4,12,040
2,65,000
77,51,660
3,14,50,200
17,15,000
3,65,000

2,40,000
3,845
3,45,000

1,15,000
1,82,000
73,652,815
1,03,18,660

| 24210008
| 2,06,00,500 By

By Gross Profit b/d

By dividend
companies (gross)

from

By Interest received on FDs (Net

of tax) [FD made on 1.8.2024]
By Rent received

By Income-tax Refund

Indian

1,08,000|
7,20,000|

19,000

1,03,18,660

The following additional information is provided by him:

(a) Closing stock of previous year 2024-25 was undervalued by ¥ 55,000.
(b) Rates and taxes include ¥ 1,000 paid towards late filing of his Income-tax return for

(c) Salaries include ¥ 30,000 paid on single day by way of cash to his accountant.
(d) Interest paid on loan of ¥ 10,00,000 taken from a Non-Banking Finance company. Out of
the loan. amount of Z 2 lakhs was used for personal purpose and the balance was used
for business purpose. No TDS was deducted while paying the interest on loan.

Assessment Year 2024-25 u/s 234F of Income-tax Act.

(e) An amount of ¥ 35,000 was paid by cheque during the year towards health insurance ©

(f)

(9)
(h)

(i)
()
(k)

policy covering himself, his spouse and his children.
General expenses include Advertisement expense of

an advertisement in a souvenir published by local political party.

Depreciation charge

Turnover for the year en

Question 25

(a)

Mr. Thomas, a il
During the financia

India for 50 days, 65 days,

CA Bhanwar Borana

zen of Japan, COMe

ears 2020-21, 20
o 95 days, 150 days an

s to India for the f

Income-tax refund includes % 2,500 towards interest.
d is as per Income-tax Rules is ¥ 2,20,000

Advance Tax paid during the year is T 9 lakhs.

TDS has been deducted on inter
ding 31.0

est received on FD.
32024 was 3 2.58 crores.

21-22, 2022-23,

d 75 days, respectively-

Z 25,000 paid by cheque towards i

MTP Q]

irst time during the P.Y. 2020—21. ;
0023-24 and 2024-25, he was in

Determine his




t outside India (The o
2 y's debt fund fo ng in

" ~ used by Mr. Michel for investing in '"dflan co;r;ps;l:: 2;2:;)( and earnedg s
. i 's-l ?afhgl?;;ng;ﬂgiéz gent;;sgnae:d views in India for tra;smlsrs]i.onfquts’:def Indig
e v ' with ABC & Co., a pé'i ners Il? Irm 0]' _
£ Heheri“elr%iézﬁeﬁsaa%rg?::ig; and for providing Ser"'ceifhreiatr":g;:sfse*‘),_
Legtgeﬁamanufacturing plant, in India. He charged ¥ 15 lakhs fo <
ABC & Co.

(b) Mr. Naksh has undertaken certain transactions during the F.Y.2024-25 which are i

below. You are required to identify the transactions in respect of which quoting of PAN i
mandatory in the related documents —

_SNo. [Transaction

- |Payment of life insurance premium of ¥ 40,000 in the FY.2024.25p,
- account payee cheque to LIC for insuring life of self and Spouse

olie . __\—\
2. Payment of ¥ 1,10,000 to RB| for acquiring its bonds
Applied for issue of credit card to SBI

4. Payment of ¥ 1,00,000 by account
Singapore for 3 days to visit
(c) Ms. Soha (aged 35 years), '

Previous year 2024-25

payee cheque to trave| agent for trave

er of scooters, During the
, total turnover of her business was 7 110 lakhs (out of Which 7 25

cash). Ms. Soha

tax savings. : [MTP Q]
Answer 25

(a) U/s 6(1), an individual is said to be resident in India in any previous year, if he satisfies any one

of the following conditions:

(i) He has been in India during the Previous year for a tota] period of 182 days or
(11) He has been in India during the 4 years immediately preceding the

period of 365 days or more ang has been in Tndia for at least 60 ¢
If an individua] satisfies any one of the conditio;
above conditions are not satisfied, the indiy idu
During the previoys year 2024-25
preceding the prey

more, or

previous year for a total
ays in the previous year.

IS mentioned above, he s a resident. If both the
alis a non-resident.
Mr. Thomas wags n India for 75 days

lous year 202425, he was in India for 360 days (i.e. 50+ 65+ 95+ 150 days).
The total stay of the Mr. Thomag during

the previous year in India was Jess than 182 days and
during the four Years preceding this year was for 360 days. Therefore, due to non-fulfillment of
any of the twg conditions for 4 resident, he would be treated as non-resident for the Assessment
Year 2025-26,
(1) Not taxable, sip

and during the 4 years

Ce inlerest pavable by a non-resident (g another non-resident would be

deemed to acerye Or arise in Indiq only if the borrowed fund is used for the purposes of
business or profession carried op by him i S case, it is used for investing in
Indian Company’s deby fund for caring inferest and not for the purposes of business or
profession, Hence, it i not taxable in India.

(2) No income shall

€ deemed (o accrue or

arise (o Mr. Thomag through or from activities

CA Bhanwar Borana
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Egym"“‘. of life insurance premium of ?o,since the amount paid does ed T
000 in the F.Y.2024-25 by account|50.000in the F.Y.2024-25, |
payee cheque to LIC for insuring life of LR
self and spouse |

2. |Payment of T 1,10,000 to RBI for|Yes. si ]
acquiring its bonds es, since the amount paid exceeds T 50,000 |

3. |Applied to SBI for issue of credit card, | Yes, quoting of PAN is mandatory 'ﬁn,
making an application to a banking company
for issue of credit card.

4. |Payment of T 1,00,000 by account payee |No, since the amount was paid by account
cheque to travel agent for travel to Dubai |payee cheque, quoting of PAN is not

for 3 days to visit mandatory even though the payment exceeds
50,000
(¢) Computation of advance tax of Ms. Soha under Presumptive Income scheme as per section

44AD
The total turnover of Ms. Soha, a dealer of scooter. is ¥ 110 lakhs. Since her total turnover from such
business is less than T 200 lakhs and she does not wish to get his books of account audited. she can

opt for presumptive tax scheme u/s 44AD.
Profits and gains from business computed u/s 44AD:

Particulars . f'_ L.ﬁ
6% of T 25 lakhs. being turnover effected through account payee cheque 1,50,000
8% of T 85 lakhs, being cash turnover 6,80,000

8,30,000

and gains of business on presumptive basis w/s

An eligible assessee opting for computation of profits
advance tax of the whole amount on or before

44AD in respect of eligible business 1 required to pay

15th March of the financial year.
r normal provisions of Income-tax Act, 1961

Computation of tax liability of Ms. Soha as pe _
?’articulars Amount in T
Total Income 8.30,000
Tax on 8,30,000 |
Upto? 2,50,000 ” E ::]a(;
7 2.50,001 —Z 5,00,000@5% §
Z5.00,001 - T 8,3( ).000@20% 66,000 78,500
i 3,140
Add: Health and Education cess(@4%

CA Bhanwar Borana




= e 4 ‘] ““ , moﬂ I
e ﬂm u:ypl*:’:lw-inn the financial

. Hgi. 20
ion 26 od 38 years, is entitled to a salary'of :rﬁ?ap:nm kool
pion o hb' el oltho; < s h:;?: ;;rgu?lllo;;yable was T 8,000 perM
. Dy The Ihi. Advice Mr.
which is owned bﬂ;ﬁoﬁgﬂog was ¥ 6,500 per mor’vqlh ?IFP::: De s e
rent for the hired a beneficial for him to avail HRA or en m»'\czcome s mOdKashyap haGMg " JYou
; Wﬁaﬁ?s :fn“eNet Take Home Cash benefits”. Assu <= q]
Opﬁonmmogt:irf;o out of the default tax regime u/s 1158AC. M/MTP

Answer 26

Computation of tax liability of k_mhf\ ap un_dcr_fjulh_lllc

L Particulars

options

Option I -
HRA (?)
: 4.80.000
/Basic Salary (¥ 40,000 x 12 Months)
¢ _ : 1 (} .,"_:.-_'._._-l, \"\
I"PcrlIulsllc value of rent-free accommodation (
{House rent Allowance (T 8,000 x 12 Months) T 96,00 |
|
Less: Exempt u/s 10(13A) least of the
|- 50% of Basic Salary T 2.40.000
- Actual HRA receiy ed ¥ 96,000
- Rent paid Jess 100, Ol salary ¥30),00x ¢ 06,000
Gross Salary 5,46,000 5,.28.000
g e
Less: Standard deduction u/s 16(1a) 50000 50.000
Net Salary 4,96,000 4,78,000
Less Deduction under Chapter \ I-A -
Total Income 4,96.000 4,78.000
Tax on tota) income | —
12300 11,400
Less R(-h.ﬂr ws 87A j‘_.“u of ¥ 12 z0n ey .. o S :
EJ."“” slINce !UI{[f IIIL'l'”f(‘trll('\. not L‘\.\'\'\'lf "4 \','-'-I-i (N : e - W ] 114{"‘}
Nil Nil
Cash Flow \luh-lm'nl . N
"M'lh'ulur.\ ’ ey
 Option I- | Option 11
Inflow Salary J _lﬂ__bk -RFA .
.r""“ Outflow Rent pajg

| Tax o 0tal income




| Mr.Kashyap toavail Option’, e, House Rent Allowance
Question 27 S T s
15T T
Mr. Krishna (aged 65 years), a furnitu Ak )
. : : re manufacturer, reported a profit of ¥
the previous year 2024-25 afer debitinglcrediting the folowing flor profit of
ng/crediting the ing items: '
Debits: g ing the following items:
1. ¥ 20,000 paid to a Gurudwara registe i .
no cheques are accepted. sfeic e SR I_ncome.-tax Actdinjcashiniele)
2. T 48,000 contributed t iversi : | -~
STt 0 a university approved and notified u/s 35(1)(i) to be used for
3. |Interest paid ¥ 1:67.000 on loan taken for purchase of E-vehicle on 15-05-2024 from a
bank. The E-vehicle was purchased for the personal use of his wife.
4, sis_ﬁrm has purchased timber under a forest lease of 20,00,000 for the purpose of
usiness. P vy

Credits:
1. Income of ¥ 4,00,000 from royalty on patent registered under the Patent Act received
from different resident clients. No TDS was needed to be deducted by any of the

clients.

2 He received T 3,00,000 from a debtor whic
Amount due from the debtor (which was wri
tax officer had only allowed % 3,00,000 as de
assessment year 2021-22.

3. He sold some furniture to his brother for T 7,0
furniture was ¥ 9,00,000.

Other information :
1. Depreciation in books of acco

the Income tax laws.
2 Mr. Krishna purchased a new car of 7 12,00,000 on 1st September, 2024 and the same §

was put to use in the business on the same day. No depreciation for the same has been
taken on car in the books of account.
3. Mr. Krishna had sold a house on 30th March, 2022 and deposited the long term capital
gains of X 25,00,000 in capital gain account scheme by the due date of ﬁlipg ret.urn of I
income for that year. On 1st March, 2025, he sold another house property in which h_e it ¥
resided for T 1 crore. He earned a long term capital gain of X 50,00,000 on sale of this I8
property. On 25th March, 2025, he withdrew money out of his capital gain account and §
invested T 1 crore on construction of one house.
4. Mr. Krishna also made the following payments duri
. Lump-sum premium of T 30,000 p_aid on 30th A
taken for self and Spouse. The policy shall be effectiv
March, 2025 to 29th March, 2030.

7 8,000 paid in cash for preventive health check-u
total income and tax payable by Mr. Krishna for the assessme

h was written off as bad in the year 2020-21.
tten off as bad) was ¥ 5,00,000, out of which
duction in computing the total income for

0,000. The fair market value of such

unts is computed by applying the rates prescribed under

ng the previous year 2024-25

March, 2025 for the medical policy ===
e for five years i.e. from 30th = =

p of self and SpoUSe.
nt year 2025-26.

(Jan 21 Exams)

Compute the
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Suting the previous year 2024-25, following S e bt g
'ﬁﬁé*g’%gﬁ‘:i}ﬁdﬁfs“r56_-ye%i'rs o g g bai. The details in respect of th

. "“) Mr Ragh av-oWns two house propertles in Mum L-:

i—- . bfép'enies are as under -

i —_—

Rent ee_i::d“;;:;c;th Not apzl‘:?.'z *___2%
Municipal taxes paid e ?_5—,(_)6366'
Interest on loan (taken for purchase of property) 2.00,000 v
Principal repayment of loan (taken from HDEC 2,00,
bank)

(ii) Mr. Raghav had

received b
5,50,000.

Interest on Debentures of 27,50,000: and ‘ .
* Salary of ¥ 3,75,000. He does not possess the adequate professional qualification
commensurate with the salary received by him.
Shareholding of M/s M Pt tq. as on 31.3.20

Equity shares

Preference shares
Mr. Raghay Nil Nil
Mrs. Raghay 2% 25%
Mr. Jai Kishan
(brother of Mrs. Raghav) gg9, 75%
(iv) Mr. and Mrs. Raghay form

ith equa| share |
transferred 4 fixed deposi

N profits. Mr. Raghay
firm. Firm hag n

0 income or eXpense
fixed deposit. Firm
of the year.
for the life time of G
Previous year 2024-25
(vi) Other income of Mr. R

aghav includes

g bank account of ¥ 2,00,000
00 receiveq from dau

€ of Mr. Raghav for the Assessment v,
ult taxation req C.

Interest from savin
Cash gift of 75,0

Compute the tota| incom
has opteq out from defg




(Salry e
[Since Mrs. Raghav along with her brother holds shares carrying

same  company wi.thoul any professional  qualifications
comfnensurate with his salary, the salary of ¥ 3,75,000 received
by him would be included in the hands of Mrs. Ra‘ghziv. |

Income from house property

House 1 [Self-occupied]

Net annual value

}_00%- voting power in M/s M Pt. Ltd., they have a substantial |
interest in the company. Since Mr. Raghav is working in the|

fits and gains from business or profession
Exempt /s 102A)]

Pro
Share of profit from firm [
Exempt income cannot be clubbed

e ————

s annual value in the absence of

1 Re Lable has been taken as the gros i j
2 RGE; ::f::;:gbfz has been taken as the gross annual value in the absence of other in

. CA Bhanwar Borana

Less: Interest on loan [upto ¥2,00,000] 2.00.000| (2,00,000)
House 2 [Let out]

Gross annual value! [360,000 x 12] 7,20,000

Less: Municipal taxes =

Net annual value 720,000

Less: Deductions from Net Annual Value

(a) 30% of Net Annual Value 2.16,000

(b) Interest on loan 5.00.000 4,000
House in Delhi [Since Mr. Raghav receives direct or indirect

benefit from income arising to his sister’s daughter,

Ms. Vamika, from the transfer of house to her without

consideration, such income is to be included in the total income

of Mr. Raghay as per proviso to section 62(1), even though the

transfer may not be revocable during lifetime of Ms. Vamika’s]

Gross Annual Value® 5.50.000

Less: Municipal taxes ST

Net Annual Value 5,50.000

Less: Deductions from Net Annual Value

(a) 30% of Net Annual Value 1,65,000
(b) Interest on |oan - 3.85.000

1,89,000

other information.
formation.




|income urees
 |Dividend on prefeence shares ion 60, since he
| Em«fed"m: income, i.¢, dividend, without transferring the

Cash gift [Taxable, since sum of money exceeding T 50,000 is

received from his niece, who is not a relative as per section
56(2)]

Gross Total Income

asset, i.e., preference shares) o 000
Interest on debentures 7200
Interest from saving bank account 2,00,000

75,000

15,14,009
Less: Deduction under Chapter VI-A
Deduction u/s 80C [Principal repayment of 1.50,000
loan T 5 lakh, restricted to ¥ 1,50,000]
Deduction w/s 80TTA [Interest from savings bank account] 10,000 ___1_@_01@9_
Total Income _ _____M
Question 29
Mr. Ashish, a resident individual aged 43 years, provides professional services in the field
of interior decoration. His Income & Expenditure

as under:

Expenditure

To Employees' Remuneration &
Benefits

3 | Income
—

_73_66—&]0 By Consultancy Charges

By Interest  on Public
To Office & Administrative Exp. 3.14,000| Provident Fund (PPF)
To General Expenses 75,000/ Account
To Electricity Expenses 65,000 By Interest on Savings Bank
Account
To Medical Expenses 80,000 By Interest on  Nationa|
To Purchase of Fumityre | 48,000/ Savings Certificates V||
To Depreciation

Alc for the year ended 31st March, 2025 is

T

!

e

58,80,000
60,000

20,000

21,000

90.000 Issue (for 3rd year)
To Excess of income over exp. 39,43,000
K ~59,81,000

The following other information rglétes to financial year 20

(i) The expenses on Employees' Remuneration & Benefits includes:

(a) Family Planning expenditure of ¥ 20000 incurred for the em
revenue in nature. The same was paid through account payee ¢

(b) Payment of salary of ¥ 25 000 per month to sis
charge of the Accounts & Receivables depa

similar work profile, the reasonable sala

(i) Amount received by Mr. Ashish as E

February, 2025 - 7 10,000 was dep
relating to EPF,

ployee
heque.
ter-in-law of Mr. Ashish,
rtment. However

24 -25;

S Which was

who was in-

. in Comparison to

ry at market rates is ¥ 20,000 per month,

mployees' Contribution to EPF for the month of
osited after the due date under the relevant Act




atment ;
d by any health insurance
- through account payee cheque. 3
~ (iv) General expenses as appearing in the Income & Expe
25,000 paid to Ms. Anjgf::r? r:;gnigﬂtwh ﬂﬁme goggpendmm " !
from new clients. This payment w e ey B SOmIIRIoN (lse e Nor
o T as made to her without deduction of tax at source.
W R _. ClopOntan kol s
Brofossional Boole 200000 e ke SRS
Computers ¥ 35,000
(vi) The new Furniture as appearing i ndi | of
_ g in the Income & Expenditure Alc "
31st August, R g O
ol gust, 2024 and was put to use on the same day. The payment was made as
- 18,000 paid in cash at the time of purchase of new furniture on 31/08/24.
SR 19,000 paid by account payee cheque on 05/09/2024 as balance cost of new
furniture and | :
- g 11_,000 paid in cash on 31/08/24 to the transporter as freight charges for the new
furniture.

(vii) Mr. Ashish purchased a car on 02/04/2023 for ¥ 3,35,000 for personal use. However, on
30/04/2024 he brought the said car for use in his profession. The fair market value of

the car as on 30/04/2024 was ¥ 2,50,000.
(viii) Mr. Ashish made a contribution of ¥ 1,00,000 in his PPF A/c on 31/01/2025.
(ix) The Gross Professional Receipts of Mr. Ashish for P.Y. 2023-24 was T 52,00,000.
Compute the total income and tax liability of Mr. Ashish for A.Y. 2025-26, assuming that he
has opted out from default taxation regime u/s 115BAC. (July 21 Exam)

¥

Answer 29

Computation of total income of Mr. Ashish for A.Y. 2025-26

i x ==
Particulars 4 < 3
Income from business or profession
Excess of income over expenditure 39.,43,000

Add: Items debited but not allowable while
computing business income

20,000

g expenditure incurred for
allowable as deduction since
lanning for employees is
ny assesse/not allowed
Since the amount IS
enditure Account, the
back for computing

- Family plannin
employees [not
expenditure on family p
allowed only to a compd
in case of individuals.
debited to Income and Exp
same has to be added

business income]

ster-in-law In excess of
diture incurred for which
payment is made to a relative, 10 the extent 1! ;is
considered unreasonable 15 dlsall_owe :
However, gister-in-law is not included in the
definition of srelative” for the purpose of

section 40A(2)-

_ Salary payment (o sl
market rate [Any expen

__CA Bhanwar Borand
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lary paid to Mr. Ashish’s sister-in- law] .
1= ._EtanOyees’ Contribution to E:‘,PF [Sum received
by the assessee from his employees as
contribution to EPF is income of the.employer.
Deduction in respect of such sum s allowed
bnly if such amount is credited to the
employee’s account on or before due date under
the relevant Act. Since, the employeqs
contribution to EPF for February 2025 is
deposited after the due date under the relevant
Act, deduction would not be available]

Medical expenses for the treatment of father
[Not allowed as deduction since it is a personal

expenditure/not an expenditure incurred for the
purpose of business of

Mr. Ashish. Since the amount 1s debited to
Income and Expenditure Account, the same has

to be added back for computing business
income]

- Commission to Ms. Anjaleen without deduction

of tax at source — [Mr. Ashish would be liable to
deduct tax at source On commission since his
8I0ss receipts from profession exceeded T 50
lakhs during F.Y.2023-24. Since commission
has been paid without deduction of tax a
Source, hence 309% of ¥ 25,000, being
commission paid without deducting tax at
source, would be disallowed /s 40(a)(ia) while
computing the business income of A.Y.2025-
6

Depreciation ag per books of account

Purchase of Furnityre

‘ [not allowable, since it IS
a capital €Xpenditure]

erefore, no adjustment is required for excess|

e

80,000

7,500

90,000
48.000

2,55.500
41,98,500




-

| to use for more than 180 days élﬁ'rih’g‘ the

- year] [Any expenditure for acquisition of any|

- assel in respect of which payment or aggregate

NG

-of payment made to a person, otherwise than by s
an a/c payee cheque/bank draft or use of ECS or ;
through prescribed electronic mode, exceeds s
10,000 in a day, such expenditure would not ik e
form part of actual cost of such asset. Hence, '
18,000 and ¥ 11,000 paid on 31.8.2024 in cash
would not be included in the actual cost of
furniture]
- On Car [ 3,35,000 x 15%] [Actual cost of car 50,250
would be the purchase price of the car to Mr. ' 1,02,150
Ashish, i.e., T 3,35,000]
40,96,350
Less: Items of income credited but not taxable or
taxable under any other head of income
- Interest on Public Provident Fund [Exempt] 60,000
- Interest on savings bank account [Taxable under 20,000
the head “Income from other sources™]
- Interest on National Savings Certificates VIII 21.000
Issue (3rd Year) [Taxable under the head 1.01.000
“Income from other sources”] 39,95,350
Income from other sources
Interest on savings bank account 20,000
Interest on National Savings Certificates VIII Issue 21.000
(3rd Year) C 41.000
Gross Total Income 40,36,350
Less: Deduction under Chapter VI-A
Deduction u/s 80C
Contribution to PPF 1,00,000
Interest on NSC (3rd Year) (Reinvested) 21.000( 1,21,000
Deduction u/s 80D
Medical expenses for the treatment of father [Since
Mr. Ashish’s father is a senior citizen and not
covered by any health insurance policy, payment for
medical expenditure by a mode other than cash 50,000
would be allowed as deduction to the extent of ¥
50,000]
Deduction u/s 80TTA
Interest on savings bank account to the extent of 110,000| _1.81,000
Z 10,000 38.55.350
Total income
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[R250001-2500000[@s% of 2250 ki 1o ooo
 [R5.00,001 - % 10,00,000[@20% of ¥ 5 lakh] SR,
| 10,00,001- ¥ 38,55,350 [@30% of ¥ 28,55,350] 9.6_9,1__5
18764
Add: Health and education cess@4% \*Zﬁi
1007469
Tax liability o
Tax liability (rounded off) V14870
Question 30

i i inari i ' is engaged in the businegs
Mr. Shivansh, a resident and ordinarily resident aged 6‘] years, i

ofrmatr}ufar::luring of motor parts. He is subject to tax audit u/s 44AB of Income-tax Act, 1961
He has provided following information:

Profit & Loss account for the year ended 31st March, 2025

Particulars ) Particulars RS

To Administrative expenses 4,30,000 By Gross Profit 58,30,000

To Salaries & wages 20,00,000(By Profit on sale of asset of 2,00,000
scientific research

To Interest on loans 7,50,000|By Winning from lottery (Net of 31,500
TDS @ 30%)

To Depreciation 6,17,000

To Professional fees 2,70,000

To Rent, rates & taxes 2,80,000

To Travelling & conveyance 1,40,000

To Net Profit 15,74 ,500

Total 60,61,500 | Total 60,61,500

Explanatory information: e o

(i) Opening and closing stock of finished goods were undervalued by 10%. Opening stock
of ¥ 4,50,000 and Closing stock of 5,58,000 was shown.

(ii) Salaries & wages include following items:
(a) Contributed QQ% of basic ;alary In National Pension Scheme referred in section
80CCD regarding salary paid to an employee Mr. Ganesh who has withdrawn basic

eamess allowance is 40% of basic salary. 50% of
rtof the salary.

(b) Some of the employees opte nder the voluntary retirement scheme;

(iii) Interest on loan includes interest paid @ 15% per annum on loan of ¥ 12,00,000 which
was taken from State Bank of India on 01.05.2024 f

, Or purchase of new electric car of ¥
15,00,000. The car is used for Personal purpose. :
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allowable as per Income-tz x Rules. 1962 I # 4
ation of such depreciation following addition 1933 >R

: ,_Mato'r car purchased for ¥ 3,00,000 for supply of ﬁnls h
~ (v) An asset was purchased for ¥ 6,00,000 on 17-11-23 for conducti
and the deduction was claimed u/s 35 of the lncome;tagrp?;n%m
on 05-09-2024 for a consideration of Z 8,00,000. R

Other information:
A plot of Industrial land which was used by Mr. Shivansh for business purpose for
years was compulsorily acquired by Central Government on 07.05.2024. The compens
£ 7 12.00,000 was received on 27.02.2025. Such property was purchased by him o
08.08.2005 for ¥ 2,00,000. He has purchased another plot of industrial land on 21.04.2 25
for Z 6,00,000. Government has also paid ¥ 54,000 as interest on such corhpensatiorif-'ﬁj-f?

A 28.03.2025.
Cost Inflation Indices: FY 2024-25: 363, FY 2005-06: 117
Compute the total income and tax liability of Mr. Shivansh for the assessment year 2025-26
as per default tax regime u/s 115BAC. Ignore Provisions relating to AMT. (DEC 21 Exam)

g




