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Answers to questions are to be given only in English except in the case of candidates who
have opted for Hindi Medium. If a candidate who has not opted for Hindi Medium,

his/her answers in Hindi will not be evaluated.

Question No. 1 is compulsory.

Answer any four questions from the remaining five questions.

Working notes should form part of the answers.
Candidate found copying or receiving or giving any help or defying instructions of the
invigilators or having/using mobile phone or smart watch will be expelled from the

examination and will also be liable for further punitive action.
Marks

. (a) Examine the validity of the following agreements under the provisions g

of The Indian Contract Act, 1872 and justify your answer :

(i) Mrs. Priya pays a sum of ¥ 10,000 to a marriage bureau to

provide information about the prospective grooms for her

daughter’s marriage.

(i) Bharat agrees with John to sell his white bull. Unknown to both
the parties, the bull was dead at the time of agreement. /' *
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(ii) A purchases a motorcycle from B and uses it for some time. It
turns out that the motorcycle sold by B to A was a stolen one and
had to be returned to a rightful owner. A brings action against B
for the return of the price. Will he succeed ? Examine this with
reference to the provisions of The Sale of Goods Act, 1930.

Write in brief the content and model of the Articles of Association
(AOA), according to which the director and other officers are required
to perform their functions as regards the management of the company,
its accounts and audit.

Dyana and Bharti, newly qualified chartered accountants, wish to form
a Limited Liability Partnership (LLP) to provide their professional
services. They seek information about the provisions of The Limited
Liability Partnership Act, 2008, specifically regarding the
incorporation document. Additionally, they want to know whether the
statement filed along with the incorporation document serves as
sufficient evidence that all legal requirements for the incorporation of
the LLP have been fulfilled. Explain these aspects to them.

P, Q and R, are partners in a construction firm, PQR Associates. P
buys cement on behalf of the firm from D. The cement is used in the
ordinary course of the firm’s business. P uses the cement for his
personal purposes. The supplier D, who is unaware of the private use
of cement by P, claims the price from the firm. The firm refuses to
pay for the price, on the ground that the cement was never received by
it. Referring to the provisions of The Indian Partnership Act, 1932,

answer the followings :
(i) Whether the Firm’s contention is tenable™?

(i) What would be your answer if a part of the cement so purchased
by P was delivered to the firm by him, and the rest of the cement
was used by him for his private use, about which neither the firm

nor the supplier were aware ?
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(ii) Priya, a small business owner, receives a
payment on October 15"

bill of exchange from

her customer, Sanjay, which is due for

On October 12, Priya presents the bill of exchange for payment
but Sanjay is not

sting

at Sanjay's office during regular business hours,
present. Priya leaves the bill with Sanjay's assistant, reque

to be presented to Sanjay for payment when he returns. However,

Sanjay’s assistant forgot to give the bill, and Sanjay does not
make the payment by the due date, and the bill is dishonoured.
Based on the provisions of The Negotiable Instruments Act,
1881, examine whether Priya’s presentation of the bill of

exchange to Sanjay’s assistant is valid under law.

(b) What are the conditions to be satisfied for an “Agent’s authority in an

(b)

(©)

emergency” under the provisions of The Indian Contract Act, 1872 ?
OR

Both a sub-agent and a substituted agent are appointed by the agent,

however, there are some points of distinction between the two.

Elaborate any 6 points.

What are the rights of a buyer, when seller commits a breach of

contract under the provisions of The Sale of Goods Act, 1930 ?

LXT

7




