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Pay Back Period 
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CFAT (Cash Flow After Tax)
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Net Present Value (NPV)

Solution:
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Cello Limited is considering

Solution: 
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Alley Pvt. Ltd. is planning
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Decision: Option II is worth investing as the net present value is positive and

higher as compared to Option I.
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Lockwood Limited wants to replace

Solution: 
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Solution: 

NavJeevani hospital is considering to purchase
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XYZ Ltd. is planning to introduce a
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Advise: Since the project has a positive NPV, therefore, it should be accepted
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Suppose we have three projects involving

Solution: 
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A chemical company is presently paying an outside
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Manoranjan Ltd is a News broadcasting
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Elite Cooker Company is evaluating three investment



CA RAHUL PANCHAL 12.23

CA Rahul Panchal 

TRP Sir✍

Ae Bee Cee Ltd. is planning to invest in
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Suppose there are two Project A and Project
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Thus, there is contradiction in ranking by two methods
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Suppose ABC Ltd. is considering two Project 

Thus, there is contradiction in ranking by two methods
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Xavly Ltd. has a machine which has
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HMR Ltd. is considering replacing a manually
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Following data has been available for a capital
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The expected cash flows of three projects
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A Ltd. is evaluating a project
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CALCULATE the internal rate of return of
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A company proposes to install
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Hindlever Company is considering
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Capital Rationing
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Shiva Limited is planning its
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Alpha Company is considering
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R Pvt. Ltd. is considering modernizing
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