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1. Introduction to Ratio;

1. It means relationship between any two amounts from Final Accounts.

( Trading,  P&L and Balance sheet)

2. It is important technique used to analyse the trading , P&L and Balance Sheet. 

3. It is widely used by banker's, brokers, investors,workers creditors etc.

4. Ratios can be expressed in 3 ways

a. % form

b. Rate form

c. Pure form

(50%)

(10 times)

(1:2)

5. Ratios are calculated to compare

a. current year performance with last year.

b. company's performance with that of competitor.
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1. Current Ratio / Bankers Ratio / working capital Ratio .

Current Asset

Current Liabilities 

:1 
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2. Quick Ratio / Acid Test Ratio / Liquid Ratio

Quick Assets

Current Liabilities

Quick Asset: Current Assets - stock - prepaid Advance
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4. Debtors Turnover Ratio

Credit Sales

Average Receivables

365/ 52/ 12 

Ratio in Times
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From the following ratios and information

Solution: 
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X Co. has made plans for the next

Solution: 
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Following information relates to Temer Ltd

Solution: 

?

?



CA RAHUL PANCHAL 12.23

CA Rahul Panchal 

TRP Sir✍



CA RAHUL PANCHAL 12.23

CA Rahul Panchal 

TRP Sir✍



CA RAHUL PANCHAL 12.23

CA Rahul Panchal 

TRP Sir✍

Solution: 
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Solution: 

The following accounting information and
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Solution: 
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Solution: 

Following is the abridged Balance Sheet
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From the following information and ratios, PREPARE the

Solution: 
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Following information has been provided

Solution: 
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Using the following information

Solution: 
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Gig Ltd. has furnished the following information

Solution: 
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Following information are available for Navya Ltd
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In a meeting held at Solan towards the end of
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The capital structure of Beta

Solution: 
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From the following information, you are required

Solution: 
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Manan Pvt. Ltd. gives you the following

Solution: 
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ABC Company sells plumbing fixtures on terms
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PP 12
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PP 14
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