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IndAS116 leases
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parties

lesson lessee
CoG owner tenant customed

AS 19 leases lease studio 541

Asset use RightSyrs
Payment obligationliar

noomalfhtatlessorco.tt owner lessee tenant

p
lease

yjff.fm
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ownershipof
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Indas 116 leases Aleling

Hessee
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Aleling No hange singleAlding
Same as AS 9 No classification into 01 9FT
c Inthy Becausein op lease AS 19

or Fe
NotAsset is

NOlialsfor
obligation shown in Blsfor

Asset taken
tomake on lease
payment

Eg Alcling for lessee Akita lessor

Pawan Itd lessee

Lease Term Syn
lease Payments I lakhsp.ae
Disc Rate 10

Day IE Pawan Itd Right of use Asset RouAsset 379079
TO leaseLiab LL 379079

JustlikeFe

PYof future leasePayments ILXAFof5ns 10 379079

9rad Depr 75816 9rad FutExp 37908

TORovAsset 75816 TOL L 37908

379079159ns

YeaseTerm Yrend IL Alc 100000

TOCIB 100000



WN LAT A EIP Pay
asur opn get 101 Repay

1 379079 37908 loodoo 316987
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lease team LT

81 LT gym
Non

cancellable

period Ifan Day
reasonably certain

84N
34ns Renewal to exercise the option

option

Ifon Day Not
reasonably certain to

54M

exercise theoption

C t

Eg L.T 10yd OnDay it expects 8yd
that Co willthere is an option to terminate the
lease after 89nsterminate the lease

after 884ns

Noncancellable OnDay it expects that 104ns

period Co will NOTOterminate



lease Payments
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eg Antfixed Dani ar e P
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e

omit
c
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101
form
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lease
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subs fixed payment PICExp 151

egpaid
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Casawheraid
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He

InSubs
Fixedup
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lease
payments
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Eg Exerciseprice of Purch option

egg Akentered into a lease with me Pauku for a period of Suns
lessor lessee

leaseRentals 1sep a

Akita alsogave MaPanku an option to purchase the leased asset the

end of L T of Syn for E 10L
It is reasonably certain that me Panku will exercise the option

lease Rentals

ur L R
1 1'51

2 1'57

3 1'51

4 1'52

5 1 se go
Exercise priceof punchop



GRV GuaranteedResidualValue

aug
1nd militias

Lrt 34m

Ferrari C R 25 Lp a
ler

that
lifeSyrs Guaranteeafter34ns 1510

c
98 L R Day Day
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anypaymentfor underGRY
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Illus 28

i lease liab 850000 Given

Pyof future lease
Payments

ii Roo
PVof leasePayment 850000

t AdvanceRental on
inception date these are not impacting lease liak

as they are Not future leaseleaseincentive 50000
payments

t Initial direct cost 1000 receipts

811000

Rouale De 8111000
CIB All Do 50000

TO Le 850000

TO IB 11000
10K 1k

Assume in aboveeg there was PaofDecount on Rou
2000

Y
B 1 8PVofDecorns

g to a 850000

to UB 11000

TO pHofDecomn 2000



Illus 31 LDR

Lease Payments Adv Beghof Yr

Day ROUAsset 50100,000

TO lease liab 50,00000

Cloud
40904

were

Yr Reg lease Payment
DF q.oui PV

I 5100,000 five 0.9'17 1

2 315000 51 3 121 0.917

3 530450 5.151 37 0.841
4 546364 0.771
5 562754

6 579637
7 597026
8 614937

9 633385

10 Bega 652387 0.459

10ᵗʰ trend 30100,000 Purchop 920.421

50100,000

approx

erlend Depm 1.251 p a
TOROUAsset 1.251pA

Iwf SOC ions 404ns



lease liab LAT

Trend opn Jet 9.04 Repay us

1 501

µ Follow this format
when lease payments Baghof ur

Begn
ur Oph Repayment Bal Jut 9.041 as

I 50100,000 5100,000 45100,000 406800 4906800

2 4906800 315000 4591800 415099 5006899

3 5006899 530450 4479449

J.w.IE

Fa

Doy Row 501
TOU 501

DE IL

Repay Todd se 3Sep
we are used to passingthis

entry on ur end

Trend Depn 1251
TARO 1252

Yrend Fat Exp 406800
gut tou 406800



variable leasepayments that depend on an Index or Rate

90 AllHessee 0m91s

cease Team Sys
lease payments 101pa Payable the end of eachur

DF 10

Incremental clause Leasepayments will increase from3ʳᵈyr Basedon CPI Ind
Consumer
Price

Day CPI 100 Index
Base Monetedto

estimate the
InYears CPIIndex 110 future CPI

Soph

Day RovAsset 37,90787

TO lease liab 37.90.787

rend leaseRent Base DF 10 py
1 101 100100

2 101

3 10C

Y 10L

5 101

37 90,787



Yr end Depm 758157 CAT IL

TORou 758157 trend opn Jut 101 Repay Cls

3790787Syn I 3790787 379079 101 31.69.866

2 3169866 316987 104 24.86.853
379079arled thee

379079

need it t

youTOUB

rded Dep
758157

TORow

3790787 5

758157

Jet 316987

TOLL 316987

Le 101

TOMB 101

nursedCPchange
Before Remeasurement the Begnof Yr3
Rov Asset 2274473 Day ROUC12yrsDep.in
L 2486853 LAT U2end Cls

in lease liab IE forRemeasurement
Old LL 2486853 ROVAsset De 248684

New 111am 2735537 TO v L 248684

in IL 248684



After Remeasurement the Begnof 9r3 841052
1200Asset 2274473 248684 2523,57

Dep over Byn
25231573ns

LL 2486853 248684 2735537
www.t

Ur opn Jut 10 Repay Cls
3 2735537 14

4 111

11L
5

wM New Revised lease liab

9 3Begn 482nd
Revised

rend leaseRentals D F 101 py
3 11L 101 110100 07500.909

4 11L 101 110100 0.826

5 111 101 110100 0751

27,35537
ur3 Begin8h1

urbered



Remeasurement LeaseBentchange

stepsto5 Day Row
Toll

Assume L R change in 43

Before Remeas BegnofYr3

ROO Day ROU RunsDepm

LL LAT CLS 2ndyr end

New 11 un Based on NewRentals
Sf Fine J E Royce

After Remeas

roe
LL



Eg2 Akita UmeshItd
lessee Hessor

L T Syn
L Payment 1 4 Payable end of each Yr

Incremental clause In 12 the leasepayments will increase Basedon LIBORin
412

Day I LIBOR 5 D F 101

ActualLIBOR in 2 8

Day Rou
TOIL

ur end L R D F 101 py

I 101

2 105L 101 51

3 1102500 10.51 5 7

Y 1157625 1102500 5

5 1215506 1157625 5

1 approx

BeforeRemeasurement Begnof 982
RovAsset 3320473 Day Row 14sDepm 4150591 830118

lease liab 3565650 LAT ClsUrlend an

HI opn Jut 10 Repay us
1 4150591 415059 1043565



in lease liab

Old L 3565650 JE Roo 255808

New IL 3821,458 TOU 255808
un pink 255808

AfterRenneas is Depmover44ns

Rob 3320473 255808 3576281

I 3565650 255808 3821458
NewLAT

Y92,45 fat
lot Repay us

1081

Q1
Revised lease was

standing
482Begn

Trend LeakedRentals D F 10 PU

2 10 1080000 101 81 0.909

3 1166400 10.81 81 0.826

4 1259712 0757
5 1360489 0.683

38,21458approx

OFU
Notes

when in lease Payments in Based on Index

Day Index is taken as Base No compounding is Done in
lease Payments

when in lease payments is Based on Rate
Day Rate is applied for compounding each Year's LeaseRental



Illus 32 UR

Hint Assumption LeasePayments Begnof the er

01 012017 Rov 454595

TOLL 454595

we can of LL Day1 Day CPI Fuse

C P PUSI CBeg

guys cnn.gg
of

01 01 17 I

01 01 18 1L 0 952

01 01 19 IL 0.907

01 01 20 1L 0863

01 01 21 1L 0.823

454595

01 01 2020

Before Remeasurent

DROUAsset on 01 012020 181838

2 lease liab on 01 01 2020 195238
UML

WI WMI Beginof Yr

Rov Day 0101 17 459595 Yr open Repayment Cls Jet 51 CU

less 34ns Depn 272757 010117 454595 100000 354595 17730 372325

454595 3 5 01 0118 372325 loaded272325 13616 285941

0101 20 181838 01 01 19 285941 160000185941 9297 195238

01 01 20 195238



6 9 in L L

old U 195238 IE 01 01 20

New LL 491382 Rov 296144

Min LL 296144 TOLL 296144

After Remeasurement
ROU 181838 2961µg 477962Depth57ns

LL 195238 296144 491382
New LAT Syn

CUMI New Revised 1 Based on change in CPI 120 125 C PChang

Renewaloptionexercise Esitchang L Tchange

Reveal 110000 New Rate
Ur Begn

01 0121 term

meds D.F sx.co µ

01 01 20 original 104167 11 125120 I

104167 0.943

114583 110000 125120 0.89001101

foehn 11458323 0.840
114583 0.792

1382pprox

NewRate Why L'T L P Both Estchange New Rate



leasemodification ftea.ms Amendment It is difffrom

lease Amendment changein
Est

LeasePayment

Lease Team

De Recognition

Scope Area Aiding

Blue Box Accounting is same as Remeasurement

Ininodification we use Revised DiscRate
New



Illus 34 LDR LP the end

Day Roo 736009
TOU 736009

ILY AF of 104ns 6

Before modification the Begnof487 736009 610

ROU 294409 7360096GyrsDepth

11 346511 wM CAT
6

cures Yrend opn Jut Repay a

1 736009 IL

Gurend 346571

Increase Decrease in LL ConMod Begnof4r7

Old L 346571 ROO 250619

Needle 597130 TOLL 250619

Cord pink 250619

Aftermodn.C theB.egnof v7

ROO 294404 250619 5450 309
84s

11 346511 250619 597130
LAT for84ns 71

4pm Jut 7
47 597130



IN Urend UP D f 6 71 Unodn newRate
p

7 11 0 935

8 1L 0.873

9 11

10 IL
11 12

12 IL

13 11

14 IL

0



Q2 MTPORTPPP

Dal Roo 351613

TOIL 351613

Given

Begnof yrs
notfollowing allsteps as only E for changein lease i e in LP

is asked

and LL and 304273
Begnffs gypsy form

this
New UML 327127 was

in LL 228546 TOLL 22854 asked

21 LAT LP endof the year
an op Jet 9.51 Repay us

I 351613 33403 56000 329016

2 329016 31257 56000 304273

482end 183Beg

and RevisedCrew 4 Index280 301

Yr LP CF p.p
q.gycold

Nochange in Estof LT

py
only estof LP haschanged

3 60200
56000 3 0.913

4 60200 0.834

5 60200
6 60200

7
8 U

9 u

10
4

327127
x x x



Illus 35 UR

Day Rov All Do 368004
TOLL 368004

50K AFof 109ns 6
use this shortcut when leasepayments are made the endofeach yr

same

ModMo1 De Recog

Before Mod the Begnof Yr6

Row 184002 368004 SyrsDeprn
210618

were

WI LAT ID
ur opn Jut 6 Repayment ces

368004

2

3

y
5 210618

OEY

Idn Before 5000sq ft 50,000

De Recog 2500 sqft 25000 proportionately

Bae Fsqft 25,000



De RecognitionAlding in Rou are Proportionately 6ᵗʰ YrBegn
Particulars Before15000sq ft De Recag

25
1

Rov Asset 184002 92001
184002 50 7

De Refognalways cadaysAunt

Lease liab 210618 105309

210618 501 Care

u

were De Recog portion of I ff be9,644
Began

rend C F Reduce redupoldpartionately D f
d
py

6 25000 0943

7 25000

8 25000

9 25000

10 25000

105309

J E for De Recogn
LLAC DQ105309

TOROOAlc 92001

TOPIC 13308

AfterMod Begnof Yr6
Rou 184002C192001 92001

IL 210618 f 105309 105309



Mad No2 RetainedPortion Expensive in c P Moda

Before Mad No2 AfterMadhNoD
Rov 92001

1L 105309

Min U

Old U 105309
J E modNO2

Newll 129884 RO 2452745575
ans pink 24575

ms Retired a
newRate

peryr C P Revised D F 51

6 30k

7 301C

8 30k
9 30k

10 30k

129884

AfterModNo 2 Begnof Yr6
Rov 92001 24575 116576 Depm over Jun
11 105309 24575 1298084 CAT NIL g forBal59ns



Illus 35 CDR MultipleMod AlwaysDoDegf.ly

SHI for
Mod Mo 1 DeRecog

Befined RY
De Recog Roo Prep

Le Prep ButfindP.v the
table OldRate

Aftermod T RY
ModMo2 L P Expensive

Beforemoan RE
in a

Aftermade Rf



Illus 37 CDR

Day ROO 736009
TOU 736009

ILX AF of 109ns 6

moan.NO 1 De Recog Begn of Yr6

Beforemean

Rou 368004 736009 f SyrsDeprit
U 421236

m

4 apr get 61 Repay us

1 736009

2

3

y

5 421236

De Reign
Alciinglast24 e 9 9410 lease cancelled

Before S De Recog
ROO 368004 147202

368004 25

LL 421236 153935

c

WN ᵗʰ1 u

Yrend C F DF PV

9 attend 00000 0.792

10 stay 100000 0.747
end 153935



J E forDe Recognl
IL ALC DO 153935

TOROU 147202

TO PIC 67330

AfterMed No1 AfterDe Recog

Roo 368009C1 147202 220802

LL 421236 1 153935 267301

ModNo 2 MinScope 9in 1 P

Before mod

ROO 220802

U 267301

in LL

old LL 267301

New IL 393647 WI urend LR DF pu
6 150000ninth 1263964

pay 1 150000

8 150000AfterMod Mo2
ROU 220802 126346 34714809 over y

393647

IL 267301 126346 393647
LAT 71



Iii
Old DiscRate S New Disc Rate Terms

Remeasurement Modification Amenddddd

Est Change

L s
AllOthffan

Leaseterm leasepayment Laseterm
DeRecog

Estchanges Estchanges redepay pe t t
Nture Newer

BothEst y New 11

Basedon chat LL tobe NewDisc
Bands cRate old DiscRate De Recog Rate

Lise He
Rate OldDisc

Rate



Illus 60 LPR ASI Indas21 urend

E ROUAsset

say Row 2944094 No Monetary HistoricalRate
Toll 2944044

10000 AFof5yns 5 lease liab Remeasure

43294.77 motetary
as Rate

ate
7681

I 2944044 FutExp PIL AvgRate

Trend Deprn 588809

TOROUAsset 588809
2944094 540

Greed Jet Exp 149385

TO LI 149385

LL 700000

TOMB 700000

IF Diff PLA 88771

TO U 88771



CUND LAT U ur end

Trend opnc IJut st.CS Repay as

43295 2165 10000 35460

opnRate Algrate disRate asRate
2681 7691 5701 2701

229 285
0000 2482200

2393429

Actual11 2482200

Mink 88771 Exch Diff

IE Ex lossPIL88771

Toll 88771



Lessoa Books

a

Tease

184h
indicators

ferconceptBook

Fin lease Accounting lesson

FA

Dad leaseRetable Do fretInsist PYofLR PVofUGRY
intrudes

TOPPE caddyingAunt GRY
Diff Trtto PIL

Important Teams

GrossInvestment Lease Rentals UGRY Unguaranteed Residual value

without presentvalue includesGR
Residuaggame Gaff

Bit uan

Net Investment L R
withPVPYofGrossInvestment

withPV

Unearned Finance Income Gross Invst a Net Invst

G I 101 5 500
80k

7014



Eg leaseRentals 101Pa excludingGRU NT IT
lease leaseTeam 5yd
Residual Value 11 GRY 80K UGRY 20k

D F 10

PPE caddying Aunt
45.00.000

Pass J E on Day 2 Trend Also calculate theAmtof Unearned Fin Inc

lessod Books CAT

Dad cease RelableAlc Dd 3852879 Net Imist

PIL AeDa BH 6,47 121

TOPPE CadaysAnt 45.001000

can

GrossInvest Lease Rentals UGRY
withoutPV incl GRU

101454ns t 20000
80000

51,00 000



NetInnist PVof Gross Inist 3852879W
urend L R D'F 10 PV 101 AFof54ns 10
I 10L 0.909 80k DFoffthyr 101

2 101 0826

3

JY 101 0683

5ᵗʰ 101 0 621

5ᵗʰyrend GRU 80000 0.621

thyrend UCR 20000 0621 38,521879

3 Unearned Finance Income G I N'I

51.00.000C I 3852,879

i

Éf É fÉÉÉ
CAT FA lease Relable purpose

at Opn feetInc 101 Repay as
I 3852879 385288 10,00000 32,38 167

2

3

y
5

red G E LeaseRelable FA AIDS 385288
TOJut Inc 385288

rend CIB Ae Da 10,00000

TO lease Retable 10,00000



Illus 38 CDR

lesson

Cheek indicators

Ownership No

Purchaseop NO

beasnacytomlifeji.no
154ns 75 11.25yrs But c f

6607

PV of 2 P RefercureBelow condition met Fin lease
substantially

covers fair value

Specialised Nature No

L P shouldinclude
lease rentals
GRN
UGRV

Old pyof LP 15000 AF of10yrs 10078 47 30.000 DFof10ᵗ yhr 10.078

LeaseRent 103345

GRV

I 100 9310 approx
I is a Fin lease



Case where lessed is not a dealer manufacturer Not his code Bush
notasked extra part

Day Lessons Books

LeaseRelableAle Da 1.11.000 NetInvst

TO PPEAle carryingAult 100000
TO PIL BHAIC 11,000

wn NetInnist Pyof G I PV of LP PVof UGRV
inclGRV

15K AFof 104ns 10.078

30000 DF of 10th yr 10.0781

20000 poofoct 1

111,000

and CAT lease Relable IN Receive

ur opn Jet 10.0781 Repay as

I 1 11,000 11187 18000 107187

Trend lease Relable 11187

To Jut The 11187

4rad CIB 15000

TO lease Relable 15000



Case2 where lessed is a Dealermanufacturer

main It's his Bush TradingAK

punch100 sales120

J E ease Retable All Do 1 11,000 GP200

COGS AC Do 92344 ftp.if fff
TOPPEInvent0M CA 1.00.000

To sales Revenue 103344

CMetpfysteipyofua.RU cars 23y
111,000 7656 10334

20k D.to 10thyr G P 11,000

10.078

Greed Alding is same as case

CAT lease Relable IN Receive

ur opn Jet 10.0781 Repay as

I 1 11,000 11187 18000 107187

Trend lease Relable 11187

To Get The 11187

4rad CIB 15000

TO lease Relable 15000



Ques 5 ur Fin lease specialised MataneAsset

ftp snGiven in Owes

Dealer Manufacturer lessor Its hisBush

Day lease Relable NetIonist 150000
COGS AIDS 92526 100000 7474

TO Inventory 100,000

TO Revenue
150000 74 4 142526

PIL 2500 881N
TOCIB 2500

WI Net Invst 57500 AFof34m 10.19

t 10000 D F of3rdyr 10.19 0612N

150000 approx

were Lat lease Relable

Yr end Of Jet 10.19 Repay us

1 150000 15285 57500 107785

2 107785 10983 57500 61268

3 61268 6243 67500 101011 approx
waku
notconsidered

UGRY



rend leaseRelable 15285

TO Jut The 15285

dB 57500

TO L R 57500

82 end leaseRelable

TO Jut The

dB
TO L R

bend leaseRelable

TO Jut The

dB
TO L R

Pritnd ExtraEntom
Asset return to lessed
Inventory Maths AlcDe 10011
TO CeaseRetable 10011



Quest USR

Lease Rentals µ lessor
hastorecoved this in PVteams

Assumption
Asset value 8.09.000

PYof lease Rentals PVofUGRY
762435 50kt DF of3rdyr

lease payments each Yr m 37565

Pyof LP lease Rentals x AFof Byr 101
each Yr

u

762435 X X 2 868

762435

2 4868

306593 lease Rentals each yr

Check whether or or FL

Ownership
2 Porch op
3 L T majorDan 54ns 751 3754ns But L T 39ns

4Pyof LP 762435 100 95 31 6

800000 r

5 Specialised Nature

I Unearned Fin Income G I N'I

969779 8.00.000

169779



GrossInvest GI leaseRentals UGRY
inclArima

306593 34ns 50000

969779

Net Imest NI PVof L R t PVofUGRY
762435 37565

8,00 000

Sub leases 01
Umesh lessor

FL

YHeadleaseforeaseRent 11

I Intermediate d lessee Fo u
lessor

ITreaseRelable
guy

ROO lessee Na
TOU



Sale a lease Back
Selled lessee Buyer lesson

sale
IAD Sksid
CA 508

to 1771
pits

leaseback

lease 109ns

L.P
locrp.a.D.F

101

EE In the Booksof Akita sale leaseBack

sale shy.es lessee

dB All Do 750 Combined Eutory

TO PPE CA 500

TO PIL 250 GB Ale De 750

ROUAK Do 61.45 40.97 50064

lease lessee

ROU 61 user TO PPEAKC C.AT 50 c
TO U 61.45er TO LL All 61 45

Cloer AFof toys 10 TOPlc Blf 452

CA FY
75Cr500

61ms
safer Ef.ir 40.47

Effective 903 4.52
688 4097



Egf Sale a leaseback offmkt teams

Af sale Sksid
selled lessee Buyer lesson

CA soer

750
leaseback

s.p 90crL.T IOYVSD.F 101
com Component Iser L.pe 0crp.a.I2crp.a
loanComponent pyofl.pe 2urxAFof10yis 101

73.73 or 150 loan Repay

BH 58 73 lease liab

Akita loan taken t sale a leaseball
UB 75

Rouloan taken
TO PPE 50

CIB AlCDa 150

TO Fin liab 150 TO 11 58.73

CA FV
Sale a leaseback

CIB Alc Da gov 750 50 75

39.15 58.75Roe AK Da sour 75

39.15 737537
5873

TO PPE 5Oct

TO L L 7373 58.730

TOPILCBH 5.42



Illus 45 CDR

In the Books of selled lessee offMktteams

loan component S.pt FV
304 1271

loan comp

cllfp.EC
De 3L

3L

Sale a leaseback

CIB ALC Do 30 271 CA FV

Rou 663272 15L 271

1193889

TO PPE CA 15L

TO 11 1193889

QL AFof20yss 121714az889
0am 31

LL 11.93.889
TOPICCBH 669383

Trend Depm 33164

TORov Asset 33164

6632722040

end C LATIN 9rad FL lawn

Fat 143267 Fat 36000

TO U 143267 TO FL 36000

LL 159836 Fe 40164

TO CIB 159836 TO CIB 40164



WHO CATU were LAT FL

r opn Jut 121 Repay as er Opn Jut 12 Repay as

1193889 143267 159836 1177320 1 300000 36000 140164 295836

Bifurcation ofRepayment 200,000

I FL
200000 11924 200000 3,989 9

159836 401610

Buyer lessed Op lease
Patchase price 301 13,4 27L

Her
Recag PPE

cost

say
FA Goangiven 300000

PPE Alc Dd 27,00000

TOMB 27,00000
TOMB 300000

ease Alding lessor Oplease

Day No lease entry this is op lease 21

read CIB 24 159836
L p FA

To leaseRent PID 2h 159836
159836 40164



trend FA LAT

FA 36000 CIB 40164 Sepr

TOJul9rd 36000 TO FA 40164
TOPPE

0.6Fife

me Receite

L.T.rmfffgatni.repaeus
1 31 36000 40164 295836



Transition Approach As19 Indas 116

IndAS17 IndAs116
leases

C

lessod lesfee
Notapplicable 3Approaches
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