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y

1Definition 2 Significant 3 Accounting for 4 Equityhd

influence Investmentin Method

Associate UJ.ve
Application

c of
makingits

name
EquityÉÉÉas27 Indas 28

I
5 Impairment a Discontinuing 7 Exemptionsfrom

losses Equity ApplyingEquity
Method Method























































































Ind AS28 Investmentin Associatesa
Jointventure

201 I 50
Significant
Influence

Ef AK Itd 30 OnkaaHd

Parent
u

Associate

SFS IndAS27

m

s das

Investment inAssoc Jv xx Inst inAsselov XX

Eqiity
Cost Fair

method

c

conatiFTquity Method
It is a measurement technique to

measure Inst in Asse TV in CFS























































































EI On Ol on x1 Ak Itd acquired 251 stake in Mukku ltd for 100 lakhs

On that date the Book value of Mulcku's INA was 200 lakhs Fil of
Markku's IMA was E 250 lakhs

The diff Btw By a FY of MukKu's IMA was due to a PPEwhose

remaininguseful life is syrs on aloou Xl

During the year X1 x2 Mukku Itd eadned a profit of 50 lakhs Also

apart from above Mukku Itd had earned a profit of 30lakhs in OCI

for the year X1 X2

On 01007 1 All Hd had soldgoods costing 10 lakhs to Mukku Itd for 15lakhs

jj

th

Show accounting of Inst in Associate in the Booksof parent CFS as per
Equity Method findAs28

SI Parent IndAs27 Inst in Mukha ltd AleDa 100L

TOCIB All 100L

BIS 0109X1

Fair valuestigma
xx

cost























































































CFS of parent Akita CFS Notprepared through Sts

Day or ou x1 computeGlue GBP
1

Disclosed

Recognised Ie
Only Ingstigppassoe

xx
xx

Computation of aw GBP

PC 25 2 100 lakhs

IMA 25 625 lakhs 250Larus x 25
F

que 37.5 lakhs 2 OnlyDisclose

InexamsgiveJE

Equity method Inst in Associate In cis ponywhenasked

Date particulars E JE Crs

01009X1 Invest in Mekka Ltd 25 100Lakhs Into4131900
Guv 37.5 isincluded in INSET
Adan excess reprn

songs
x 251 12.51am Going s

Post Acqn Paofit inAssoc 504 251 12.5lakhs trust Dd
TO CousPIL

Ct PostAcqn profit in Assoc Oct 302 251 7 5lakhs InfostathfI
Md Dividend from Associate lol x 25 2 5lakhs

foggy

G URP elimination P Down 51 251 1.25lakhs toInistudp

311031 2 Inst inAsse as perEqmethod 113.75lakhs

17kCImistinrnk u
25.7s100CProfit2socx2s7

qif
Sale so gg

1825 761

me sayin yo

Pay
9101250profitalised

asBaloreduces























































































IIc.gg t
oo

C INA of GreenHd 1000007 42 257
Assoc

Glee 25000 OnlyDisclose

Computation of closingBal on Inst AsperEquityMethod

Invest on Day I cost 125000
includingGuv 250007

ExcessDeprn 100.000
21 x 25 1250

CtlPostAcqnprofit Pll 40000 251 10000

Coo 10000 251 2501
Closing Bal of Iast 136250

as perEquity Method























































































Illus 18 LDR

computation of Crew
Pe 354 9750000

GINA 35 12
4

1,1909000 351

only disclose

value of Inst as per Equity method

Invest in V42 Hel 4750000

including 91 Guo

E Excess Deprn 201 4 351 70000

PostAcqn Profit PLL 81 351 280000

G Dix Dist by 442 Itd 122 357 420000

PostAcqn Profit ace 21 351 70000

Closing Beel of Inst in v42 Itd 96,101000























































































Ques 3 MTP Rtp

Camp of qt
notasked

PC 357 300000

IMA ofDigital 357 12275007 680000 354
Gw 72500

computation of value of Imest in Dig Itd as per Egmethod

Inst in Dig it cost 300000

including Grew 725007

Excess Deprn ooooo x1 x 351 14375

PostAcqnprofit PID 100000 351 35000

t Dix from Assoc 11000 351 3850

847 Post Acqn loss ok 15000 351 52g
loss i deduct

value of Imest inDigital 321525
as per Eq Method
the end of the yr























































































Ques I LDR

Investment in Asse Mean Hd 3.00.00.000

WIG URPelimination 14286 357 5000 ICAI 5833
He

PostAcqn loss Icrx 357 35.00.000 wrong

Inst CasperEg
Method

369,95000

attend someone
sold

smeo

Cast3soooo3gooodostCsumeaus.p
310000 cdstfortneau

Cost a profit Sales

300000 t 50000 350000
He

14286 1,00 ooo
costtonneau is
sapof this transaction

Ippon
unsold
goods

x 357 stake

5000

Imest in Associate Mean 3,0000,000

C URP same as above 5000

PostAcqn profit 1Ser x 357 52,50000

G Div fromAsse 752 357 26,250007

Inst Yrend EgMethod 3,2620,000























































































Loss Making Associates Illust 15

Ef Ak Itd
go pe

Malaka Assoc Duringtheyear

Parent

7

Mind
afoul loss X1 x2 2506km

AK Ravert Imistin Mukku Itd 1002 loss x2 x2 150lakhs

G PostAcqn loss 2501 307 752 Profit 43114 lookers

25L

PostAcqn loss 150 301 452 2x

this Inst cannot Imest I
be ve

Unrecognised loss 20 lakhs

Adj
pay

20 anrecag.mg

Inest O

CHPostAcqn Profit 100 301 301102 10 Bal Recog

Value of Insist 101

Egf A
30t

s Mukkultd

Akita Inst in eg.sn
resoTiTIiitd sot

Inestin pref m zoya's
d Iast in Pref shares ofMalakandJinan
Imest in Debentures of mukkultd.IE

If Tustin Deb 50L

Inc Y Mukkullosset 4002
301
120Lakhs























































































Order of Allocation ofloss

Eq
Pref
Debenture























































































Illus 15CAR

Parent Books
Ind As 28

Dad Inst in Eq Shares s 10.06.000

Profshares 5,001000

long term loan 3,00ooo
Ind As109CFI

Indas109 Isha If pin Cbs Bal
Ind Aslog

Ballatter

prey

at CasperfIneqshares lol not 104

5L SOK 4.52 9.54 0

Longterm loan 3L 5014 2.5L 12

Adjasper Balcatter Ind 28 Ces Bal

Mtk
open IndAs1

q.IndAs1097shareofPlL.Eqo o

50K Sok oPref o 50000 9 esse

longterm loan IL 100,000 0

Total 1089 50000

Unrecognised loss Car27 2x 1500007.50008 pg loss
1,00000c at loss unallocated

Inst in Pref shares cannotbe ve So to the extent of 50000 loss

borne by Prefin Url It will be reversed in Year 2























































































Open Adj 109 Bal after109 shareof Pll els

3 Indas28
o

Pref IL IL L o

L T L SOK SOK IOK O

1500003Hoss

C Y loss is zero Buffy unallocated losses were 150000 which has been

adjusted in 43

Shareof Pll ca Bal
IndAS28

It
Of Adj 109 BenCarter1097

Eg o
20000063117 200000

0 SOK SOK 500000CAMP 550000

LT L O 3,090006mi 300000
10,001000

of loss Borne By
42 Total loss Borne

c.pe Case y
923

014 32

Pref 4 51 SOK IL 5

ShareefPIL
CIndas28

CS Bal

q

Opm Adj 1097 Bae ftercog

Eg 2L 22 LOL 12L

Full Eq as wepre s.se 30k 8h
settledpret ul ti

h

32 32 Balin Pg Ura 32























































































Isseforne
Ehret

PetePref athane
Pref profit tothe extent

of loss Borne Previously
Ltt Eq























































































Upstream Downstream transactions between the entity its

associate TY

u

Equity Method
He

Reduce value of Imest to the extent of own share on unrealisedprofitCORP

Subject to Inventory ofs on yrend

He

Illus 13 LDR

Scenario A N sold to an
associate parent

Upstream

He

ProfitEarned
1L

Incest in MitelAssoc xx

Associate Earned Profit of 100,000 4PostAcqnsharein
Asse

90000
Patent's

share got 40000 xx

É Inustin Need a

MCCES 90000

rent
TO cong p

40000

URP elimination 10L Inventory I C Profit
Instin Mitel xx

Is Inventory 41 040000 EUppKokx401 160007
He

IE c Total Urp

Caus pie toooo
Parentshares

g gTO Investment in MItd 16000























































































Scenario B
sold M Downstream

v

OEIFI profit Saf1L
Inventory

UfoInventory at
3400 OfCB TradeRelables IOL Ofs

To Revenue lol

Coors gifG p 12

ofsoldtooutsideparty

soup hot coas a Reverse Cols Eliminate
old as
oursharein

40
Cio ignitingAssociate Revenue Ale Da at 1.62

TO COGS 3.641.4hL 91 401 XUOY

to Investment 16k

Carnot
furMft same

summat
a thukku
I

Scenad AK Malala
He

parent Peggy tu
sales
cogs record

www.ygg.gg

Allrecords his share of ProfitÉiminate
Safeco Heeliminates his share of URP01s























































































Ef AK holds 301 stake in Mukkultd

Scenarios AK sold goods cost9 4L E 5L

outstanding inventory out of above was worth E 3L of
sale

Elimination ofRP

cYY n in cost Profit sales
4L IL a

gag
2 303

Revenue at he 2141 31

gyyy
To COGS

TO Investment

72000 Calx soy
x30718000
18K

seeing age coast profit sales

ILprofit y
5L

Earnedby

taukkuxgq.se
Haram

cassociate

Incest 30k 2042 52Consold
to caus PIL 30k

pure eliminate eliminate Parent
Caus Pll 18000 a own share

TO Insist 18000

Gok X 307























































































Illustration 14
Scenario A x y

parent Iv
He

C A IOL
Soldfor 8L

J E In the Books of X

Bank ACC Da 8L

PIC loss Arc Da 22

TO AssetC c.A IOC

Scenario B Y E X

L H
parent

C A IOL He

sold for
2,1

Purchase 8L cost

loss

Parent'sstake

I

Investment in Ju xxNt ingy's loss
PostAcanloss

injy
94

21 507

J E In the Books of x Parent

Asset Ale De 800000

800000
cost

TO Bank

Cows pie share of 108s Da 1.00.000

TO Invest Are 1,00000























































































Discontinuance of Equity Method

At etd
30

s Markku ltd
stake

Ak sells his stake in Mulan Hd stake after such sale falls
Below 204 Discontinue

Eq Method

Ak acquires additional stake in Malakal'd after such additional
stake it increases to
more than got stake

Disc
Eg ragweed

start
Ind As1034170

control

Exemption from Equity method

707
Egg Ak Mukkultd

40 Adani Itd
Itd stake stake

IndirectAssociate

Beech waala ExemptEq Method
If 4 conditionsmet

25 Alte

Ee Instant
from
Eq Method























































































Egs
Akita

95
Raghav Itd

98 kelash Itd

Investment
Entity

N

Ale Kelash

Equitymethod s
IndirectassociateforCExept

21.61
why Because
the stake is held

indirectly throughan

Inust Entity
Ale Inst FYTPL

Egf All 90
s Raghav

30 kelashitd

mightDirect stake 159 mayapply
Exemption

throughRaghav
Ak Effective stake Indirectthrough

401 304 121

271 intensity

o

Dgirectstake Ift
Noexemption
i e Ak will have to apply
equity method for 154 with Kalash

L

AlsoRefer02























































































Illus 12 LDR Set

EntityA 20 EFFIE 100
Entity C

Marent s Associate

B Told 20 stake in C Disposalwithout

É fÉEntiy B zoo
Givenin lossofcontrol
Bls

can'stake t
Nce stake tPostageCo e 00 201 20 JE Entity B

He
Inestin Bite 220 CIB Alc Da 300 Given

nestin B Alena 20 TO ME All 200 GivenInsol J E

L topuffcousoe20lotasked To Corso EACC 100 Blf
sresent this
isthem gAssociate ka pie would profit we decoddin Pk

u u og u ante a

a n ace u u one



















