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Beaded Plants

BiologicalAssets
dAˢ Agriculture

livingplants Animals

1

Bearer
Plant

Shearer
Plant

lifemore
TFear

eg.uangoTree farmer Machine

ndAS16 output Mango

Eg Decommissioning Dismantling SiteRestoration PV

Machine

Asset purchased for 10lakhs Decommy after Syrs 5.00.000 oil extraction

D F 101

pxofdecomm910yrs.EEDay PPE cost 10,00000 310461 1310461

544.1015 sitfstore
after logis

EXPO
IE PPEAICDd 1310461 1

DirectlyAtt ExoTO CIB Alc 10,00000

TOProvforDecommo 310461

futurepaymentProv Sys
08410 5,001000

310461 u winding



WI UnwindingofInterest
4r opn Jut 101 Cls

1 310461 31046 341507

2 341507 34157 375658

3 375658 37566 413223

4 413223 41322 454546
5 454546 45454 500000

untinding

It Yr end

riend JutExpÑ e 31046

ToProvforDecommy 31046

rdend 34157

4sbend 37566

Grhend 41322

sad 45454

used ProvforDecomms 500000
TOCIB All 500000



ExchangeofAssets is FairValue 1.00.000

acquire IncomingAsset Iphone14

EX AK Itd
Assetgivenup ongoing calculator

F 90,000 C A 60,000

J E IphoneAlCDs 90,000

TocalculatorAlc cadaying Ant 60,000

To Pll Profiton Exch 30,000

1ˢᵗpref FYofAssetgivenup Cashpaid ifany

Per AI
2ndpref FYofAssetacquired

3ʳpdref CAof Assetgivenup cafard

Assetacquired Iphone 14 Fx lakh

Egf Ak Itd
Assetgivemp calculator FY90 CA60k

Cash Fu CA 20k

µ FYofAssetgivenup cashpaid
90k 20k

IE Iphone All Do 110000

To Calculator All 60000

TOCIB Alc 20000 always CA

TOPIC



Eg Exchange lacks commercial substance Qnly pref CA ofAssetgivenupcashpaid

98 Saurabh

Cao
Fff

acquiredbyAk
Pointofview each

Givenup Ferrari
Black CA Icr

F 120

F E AK Ferrari Red AleDe for whyCA Because they want us

TO Ferran Black All ler toavoidBooking any profiton
exchange



Eg Taeatment of Acc Deprn

PPE DayD cost 1001 GB life 59ns
241s cess 24psDepun 401 AccDepr

CA theend 601 N'B
of 482

Fair value 752
Yr Lend

RealGain 15L BIS

100

63 4 AccDep 14
NB

AceDep 401

c

Eliminate AccDepor Do Not eliminateAceDeprn
H 3steps

J E AccDepm All Do 40 Find Gain 1 100

TO G B PPE 40

100

PPEATC Da 15

TO RG OCI 15 25

BIS Apply Gain

E.IIM.rs a iCRG 11 100 251

PPE NBGB 75
yqn



PWg.pt

ppegaeD925TOACc.Deprn

10

ToRexGain Oct 15

BIG

GB 125 by25

AccDepn 8 by251

75 stasi

Illus 23
G B 200 Clifetours

AccDep 80

MB
1,38 theendof

FY 484

30
Rye

AceDeprn

Method Eliminate Method I Do Not eliminate

AceDeprn ALDI 80

TO GBCPPE 80 ain
39 100 251

2 PPE Apply
G B 200 25 50

TORevGain OCI 30 AD 80 251 20

PUSTI G B 50

TOA D 20
Revised CA theendof4th Yr 150 life64ns to RG Oct 30



Depon from5ᵗ yhr 25p.a
150164ns

Revised CA theendof4thyr 150 lifeby

Depon from5ᵗ yhr 25p.a
150164ns

Treatment of Revaluation Gain loss

First time revaluation Subsequent Revaluation

Rincrain
RightOleCMR RevGain Re loss

iousy priviously Prexlass Prexton
He

cuffkferain 99
current Tothe

in OCI NR Totheextent loss extent
ofPrevofProvloss Pll Gainexists Gain existsloss

will betrfto fit to
PIL OCI.CN

ExcessGainCifany Bal loss
ifanyOF NA tf top

istline safaffegO R.lt

OCI

Eg Rexloss RevGain
10,9 0

PIL FIL

O



Eg Revloss RevGain
198 130

011 10,6 30

PIL AE
RevlossEg 150

0 100 50

Eg OCI R OCI NR

reclassified Hotreclassifiedto
to PIL
PIL

PPE
Uriend RevGain 30 OK onsurplus 30

L
ur Lend 520 OCI a soap 50

Yr send 510 Oct surplus 60

I PPEsold PPEuseful life04Pa CPPE is out ofyour Books

O R OCI MR

Full BolofRevSurplus Full BidofRevSoap11010bereclass.toPl
will be reclassified toPIL Ditectlytof toRetainedenningsad

RevSurplus All Do 60 J E RevSoap OE

To PIL 60 TORet Eam OE
6
0

TAKE
CE NR



Eg
ExcessDeprn

PPE life104ns cost 101

less 148Deprn 14

CA the end ofart 91

FY

PPE AC Dd 31RexGain
ToRevGain 31

RevisedCA theendofurt 12L life9yn
10

OF
lessDepinfor 12 1494m

peersurplus 32

CA theendof
482

ExcessDeprn 0.331 Revaluation
surplus

to
Retained OE

OE Earnings
L

Deprn
Before

beaffer said Rf
Rev Rev
I 1332 R suap 22.67

RetEarnings 0.33

This concept isRelevant

only in case of RevaluationGain PIL ur

Depree 1.331



Component A ring

P.nu fete00f
Clifeloyrs

BIS

Engine Body
life54s life104

age 881Cost 201 801

Depryri 41 8L

CA the
endof yr

161 721

42 Day Engine requiresdeplacement
NewEngineCost 24L lifeGyrs

J E

Put Jet CA Yr 2Day 881 PPENewEng 241

New Enginecost 241 TOCIB 24L

OldEng scrap NILOld Engine CA 161 161
RevisedCA 96L PPE oldEngine 161

9

Engine New Body
482Day 241 lifeGyrs 721 Remains lifedyrs

Deponyra 4 8L

c A the endof 201 642
482



Illus 8 LDR life 104ns
Turbine

Asset Day 1.00.00.000

Off
life109ns

Less GyrsDeprn 60,00000

C A the end of Yr 40,00000 Day oldTurbine 3357969

t NewTurbine 45100,000 451.0576

C1 OldTurbine un 1343187 lessGyrsDepp 2014782

CA the end of6thyr 7156813
3357969 910

after Replacement CA the end ofur 1343,187
6 oldTurbine

MajoaInspection a overhaul

Put Jet PvtJet

Cost Days 1001 life20yrs ExeatSyrs Inspection

1st r Day
compulsory

Inspection If
alagse thrend

InspectionGiven 101 y
10tharend

Sys 204ns Day Inspection 15ᵗ yhrend
already

Deprayri
2 4 5 conducted

81 85.51

Note In case of inspection thereis an inherentassumption that costof

inspection is included in total cost of Day



Illus 12 UTR Coust period 7m 1ˢᵗ may to30ᵗ Nhov 1m 10L

Particulars E Reasons

land incl legalcost 1001 Refer ICAI son

CH Prep a level of land 31

Mate 60.8L

1 Fmp 21 7m 141

DirectOH ILX 7m 71

Gen OH

Car parksInc
Relocation cost

Pll

Inaugration

f Decommg PV 2001 0.046 9.21

CtlBorrowingcost Net ofIncomefrom

g.gs
we will understand

Temp Invst in IndAS23

1752 61 7m 12m E 1L

Cost offactory30.11 1 199.125

4m Deprn Uni 10738

C A offactory on 31.3.72 198.0572 lakly



ON can ofDepon
C A on 30.11.41 199.125

Imp v

lands Bldg99.1252

30.11 1 1001 lifeInfinite

NODeprn Roof 30 BalBldg 70

30.11 1 29.7375 204ns 30.11 1 69.3875404

less Deprn4m 0.4956 lessDeprim 05782

129.7375
21 1951 169.3875 1 1

TotalDeprn4m A B 0.4956 05782
1.0738



Ques2 MTPRTP LDR Fin 000s

Cost of Mate 10.000

Rec Tax

Fmp cost 12002m 3m 800
OH cost 900 300 600

Exter Advdirect fees 500

Decomm PV 2000 0.68 1360 310541

Cost on 310541 13260
I

Inspection otherfatory

assumed tobe included in Day cost

31.05 X1 3000 lifeGyrs 31.05.71 10260 lifePyrs
less 10mDeprn 625 less 10mDepr 106875

30004411,71
1020018 1 2

CA on 313 42 2375 CAon 3131 2 9191.25

Plc Extract X1XD BISExtract as on 313 2

Eup CostUm 400 Assets

Ab loss OH 300

Deprn 625 1068.75 1693.75 2375 9191.25 1156625

JutCost Unwinding 56.67
I3EÑb

L
ProvforDecommg

16687

Tuff Decommy a 31.05 1 1360

ctlunwind9 51 forlom 5667 1360 51 191m Jetcost 56.67

31 03 2 1416.67 TOProv 5667



93 PPE Cost 1.10.17 2.00.00.000 life404ns

7PVofDecomma 14,20000

10000,000 0.142

Cost 1.10.17 2.14.20.000

less 6m Depot

21420000 6 12 40
6267750

CA 31.3.18 2,1 52,250

Decomms 11017 1420000

t 6munwinding 35500

1420000 51 6112

31318 1455,500

Pll 1718

A

y
Deprin 267750

Tut 35500
21152250

Equiab

Ffg.arpe.am
1455500



94 Entity

homingAsset oftgoing CAof Assetgivenup
Entitywarehouse Entity warehouse a now

ftp.hhiihp
Cash Reed 5000 H

YwarehouseAle DI 1000 95000

pay
cash Ale Da 5000

To warehouse CA 1.00.000

Read



Illus 25 CDR

GNI can of useful life onDay 0104 1

Deprnfor Syrs 12.52 301 21752

Depthp.at 12 2.51 pa

Useful life 3 2 124ns

e Machinery Ale Car

04.01 TO Bank 30.00.000 3131 2 ByDepm 250000

3131 2 By baleld 2750000

1 0402 Tobal told 2750000

1.04.06 Tobalbid 1750000 313 7 ByDeprn 275000

0406 TORevGain OCI 175000 31347 By Baleld 1650000

09.07 To bat bld 1650000 31.3.78 ByDep 275000

31.3.48Bybaldd 13750000

04.08 TOball bid 1375000 01.04.08 ByRevloss OCI 125000

010408ByRey loss PIL 81250

31309 ByDeprn 146094

31309 By Bal Cld 1022656



4 09 Tobal bid 1022656 313 10 ByDepr 146094

1 3 10 to PIL ProfitonSale 58438 31310 By Bank 935000

and calmof RevCrain Prosp Deprn
01.04.06 CA 1750000

UpwardRev 101 1750017RedGain PPFARDS 175000

RevisedCA01.04.06 19250000 Remaininglifetyrs
TO RevGain 175000

COCINR

Deprin 6 7 275000
AccumulatedinOE

RevSurplus

WM ExcessDeprn
RevSurplus 175000 OldDeprp.ae NewDeppa
ExcessDeprn 647125000 Totto

soooo 275000

Balin RevSoap 150000

C1 ExcessDep 7 8 25000

Balin Revsup 125000

UH Revloss on 010408
OCI Revloss 125000

CA 01.04.08 1375000
125000 OCI
81250 p 1

P Rev loss 81250
Less Downward 151 1206250 TOPPE 206250
Revised CA 0104.081168750 Revisedlife 84N

Depon 8 49 146094



wN

a 1022656

C Depm09 10 146094

CA 313.10 876562 dB All Do 935000

SD 935000 TO PPE 876562

Profit 1 TOProfit PII 58438



Illus 13 LDR

Day 100m 2.32m 102.32 life 104ns
JE PPE 102.32pHofDecomms

5,1 to CIB 100m

TO P hmy2.32

CASEA NOchange in Est ofDecommas

CA of PPE theend of each yr ii value of Decomms the endofeachYr

s t n

Ur Opn Dpm Ccs Yr Opn Jut 8 Cls

I 102.32 1023 92.09 2.32 0.19 2.51

92.09 1023 81'86 2 257 0 20 27

3 8186 1023 7163 3 271 0.22 293

4 7163 1023 61.4 y 2 93 0.23 3.16W
561 4 1023 57.17 5 3.16 0.25 3 41

6

7

9
0 10

Cases At the end of4thyr Est of 10ᵗʰyr changed from 5m to 8m

Bringit topyof Pmillion the endofYr4 8m
1.08769ns PYof4thyrend

i e DiscountbyGyrs 8m
New PV ofDecomma 5.04 theendof4thyr s.mx
Old PY of Decomma 3 16 theendofather 1 1

Dau 4th 4110
MinProv 1.88m wrend end



Asset costmodel Adjfrom costofPPE

4ᵗʰyrend PPEAC DS 1.88m
TOProvforDecomms All 1.88m

Asset CA the end ofeach ur Decomma value postchange in Fst
postchange in Est

r opn Dept cus ur Opn Jut 81 cls

5 614 1.88 10.55 52.73 5 316 188 0.40 5.44
63.28 5 04

52 73 1055 6 5.44

9
0 NIL 10 8m



111
1941 1mx 120000 life404ns includespieof Decomma 10.000

G ByrsDepth 9000 120000 340

31.3 4 CA 1.11.000 Pll of Decomma

31.3.79 F V 126600 Day 0104 1 10000

115000 17600 F Byrsunwinding
5

RexGain 15600 OCIGUR

II PRE 15600 31.3.74 11576

TORGCOCIND15600 ICAI down 9 00
RevisedCA 313 74 126600 life374ns GtxSoap 15600

BIS Extract 310344
Asset

MCA

PPE 126600

1 Egaliab
Eq ESC

OI Revsurplus 15600

liab

for Decomma 11600 Exact 11576



01.04 4 CA 126600 Clife374ns Provfor Decomma
less DeprnXU 5 3422 129600 1374 01.04.74 11600

CA 313 5 123178 t 148unwinding
5

FV 31375 114180 31.03 5 12180
107000 7180 El 1 in Prov 5000

Rev loss 8998 31.03 5 Revised 7180

CRevisedCA 313 5 114180
life369ns

TotheextentofProvGain existingloss J E for Decrease in Prov RevModel
AdjOCICMR Prov All Do 5000
JE Revloss OCINR 8998 to ReyGain 5000

TOPPE 8998 0TEUR

BIS Extract 31345

ASIA

THE 114180

Equcials
9

Eggs3 8998

É forDecommes
my

understand 7180
OFI

Note In illustration 13 1 in PV ofDecomms is NOTgiven directly
instead value ofDecomma the end of 10th yr is given
But in illus 19Directly the auntof in PNof Decomms is given



Illus 18 includesPVofDecoms 10,000

01.04.01 PPE Cost 120000 life4046
ffpeammf

o.aeless 104nsDeprn 30000

120000 10
40 loursunwinding

531.3.11 C A 90000

less t inDecamms 8000 31.3.11 16289

Revised CA31.3.11 82000 life304ns less t inDecammy8000

Extra Deprn 11 12 2733 RevisedCA313 11 8289
82000 130

IE for in Decomms by8000 Asset costmodel nding

8289 5 414
31.3.11 Provfor Decommy 8000

TO PPE 8000

BIS Extract313 11
A

ffe 82000

Eyed

for Decomma 8289


