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(i) To develop an understanding of the provisions of goods and services tax law

(i) To acquire the ability to apply such provisions to address/ solve issues in moderately complex

scenarios

—

I 1. GST Laws: An introduction including Constitutional aspects 0-5%
II 2. Levy and collection of CGST and IGST : Application of CGST/IGST
law, Concept of supply including composite and mixed supplies, ,

3. Time and value of supply s e
4. Input tax credit ’ 50% - 80%
5. Computation of GST liability fche. 2, 3, 4,
6. Reverse charge Mechanism 56789
7. Composition levy L
8. Place of supply ‘
9. Exemption from tax i

II1 10. Registration
11. TDS & TCS
12. Payment of tax 20X-45X
13, Tax invoice; Credit and Debit Notes; mll: i
14, Returns 13, 14, 15, 1§}
15. Accounts and Records
16. Electronic way bill ke
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i List some of the benefits that GST may accrue to the economy.

r"} GST may accrue following benefits to the economy:

(a) Creation of unified national market: GST aims to make India a common market with common tax rapyg
and procedures and remove the economic barriers, thereby paving the way for an integrated economy
at the national level.

(b) Boost to ‘Make in India' initiative: GST may give a major boost to the ‘Make in India' initiative of the

2 Government of India by making goods and services produced in India competitive in the national g

well as international market. This would make India a manufacturing hub.

(c) Boost to investments, exports and employment: Under the GST regime, the principle of exporting only
the cost of goods or services and not taxes is being followed. This may boost Indian exports thereby
improving the balance of payments position. Exporters are being facilitated by grant of provisiond
refund of 90% of their claims within 7 days of issue of acknowledgement of their application

thereby resulting in the easing of position with respect to cash flows.
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|
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Further, the subsuming of major Central and State taxes in GST, complete and comprehensive sef-off
of input tax on goods and services and phasing out of Central Sales Tax (CST) may reduce the cost of
locally manufactured goods and services. Resultantly, the competitiveness of Indian goods i
services in the international market may increase to give boost to investments and Indian exports i
With a boost in exports and manufacturing activity, more employment would be generafed and O

would increase.

pane
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Explain with the help of examples how a particular transaction of goods and services '

simultaneously under Central GST (CGST) and State GST (SGST)? "
e SHPPy L‘

z ﬂ . The Central GST and the State GST is levied simul taneously on every intra-Staf ol &
‘ ices as
goods or services or both made by registered persons except the exempted goods and services

2]
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goods and services which are outside the purview of GST. Further, both are levied on the same price or

transaction value. The same can be better understood with the help of following examples:

cxample [: Suppose that the rate of CGST is 10% and that of SGST is 10%. When a wholesale dealer of
steel in Uttar Pradesh supplies steel bars and rods to a construction company which is also located
within the same State for, say Rs. 100, the dealer would charge CGST of Rs. 10 and SGST of Rs. 10 in
addition to the basic price of the goods. The CGST component will go into a Central Government account
while the SGST portion into the account of the concerned State Government (viz. U.P.).

It is important to note that he might not actually pay Rs. 20 (Rs. 10 + Rs. 10) in cash as he would be
entitled to set-off this liability against the CGST or SGST paid on his eligible purchases (inputs, input
services and capital goods) assuming that all his purchases are intra-State. However, for paying CGST,
he would be allowed to use only the credit of CGST paid on his purchases while for SGST he can utilize
the credit of SGST alone. CGST credit cannot be used for payment of SGST and vice versa.

£xomple 11 : Suppose, again the rate of CGST is 10% and that of SGST is 10%. When an advertising
company located in Mumbai supplies advertising services to a company manufacturing soap also located
within the State of Maharashtra for, let us say Rs. 100, the ad company would charge CGST of Rs. 10
as well as SGST of Rs. 10 at the basic value of the service. The CGST component will go into a Central

Government account while the SGST portion into the account of the Maharashtra Government.

He might not actually pay Rs. 20 (Rs. 10+Rs. 10) in cash as it would be entitled to set-off this liability
against the CGST or SGST paid on his eligible purchases (say, of inputs such as stationery, office
equipment, services of an artist etc.) assuming that all his purchases are intra-State. However, for
paying CGST, he would be allowed to use only the credit of CGST paid on its purchase while for SGST,
he can ufilise the credit of SGST alone. CGST credit cannot be used for payment of SGST and vice

versa.

'_
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Why was the need to amend the Constitution of India before introducing the GST?

m Earlier, the fiscal powers between the Centre and the States were clearly demarcated in the
Constitution with almost no overlap between the respective domains. The Centre had the powers to levy
tax on the manufacture of goods (except alcoholic liquor for human consumption, opium, narcotics etc.)
while the States had the powers to levy tax on the sale of goods. In the case of inter-State sales, the
Centre had the power to levy the Central Sales Tax but the tax was collected and retained entirely by
the States. As for services, it was the Centre alone that was empowered to levy service tax.

Introduction of the GST necessitated the amendments in the Constitution so as to simultaneously
empower the Centre and the States to levy and collect this tax. The Constitution of India was amended

by the Constitution (101st Amendment) Act, 2016 for this purpose. Article 246A of the Constitution
e Centre and the States to simultaneously levy and collect the GST.

introduced thereby empowered th
Question 4
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GST in India: An Introduction —

GsT is a destination-based tax on consumption of goods or services or both. Discuss the validity of the

statement.
m The given statement is valid GST is a destination-based tax on consump tion of goods or Services

or both. GST is known as destination- based tax since the tax would a
ed as place of supply

ccrue to the taxing authorit,

which has jurisdiction over the place of consumption which is also term
For example, if A in Delhi produces the goods and sells the goods to B in Haryana In this case, the 44,
would accrue to the State of Haryana and not to the State of Delhi On the other hand, under pro_gsr

regime, origin- based taxation was prevailing in such cases.
rue to the State from where the transaction origingtag

Under origin-based taxation, the tax used to acc
on, the central sales tax would have been levied by Centr,

In the given case, under origin-based taxati
and collected by the State of Delhi and not by the State of Haryana.
Qu : L el (O T R

Discuss the leviability of GST or otherwise on the following:

R Mo o AR

Fa L s

(a) Alcoholic liquor for human consumption

(b) Petroleum crude, diesel, petrol, Aviation Turbine Fuel (ATF) and natural gas

(c) Tobacco

\d) Opium, Indian hemp and other narcotic drugs and narcotics

Answer

(a) Alcoholic liquor for human consumption: is outside the realm of GST. The manufacture/production of
alcoholic liquor continues to be subjected to State excise duty and inter-State/intra-State sale of
the same is subject to CST/VAT respectively.

’b) Petroleum crude, diesel, petrol, ATF and natural gas: As regards petroleum crude, diesel, pefrol, ATF
and natural gas are concerned, they are not presently leviable to GST. GST will be levied on fthese
products from a date to be notified on the recommendations of the GST Council.

Till such date, central excise duty continues to be levied on manufacture/production of pefroleum
crude, diesel, petrol, ATF and natural gas and inter-State/intra-State sale of the same is subject ™
CST/ VAT respectively.

(c) Tobacco: Tobacco is within the purview of GST, i.e. GST is leviable on tobacco. However Uniof
Government has also retained the power to levy excise duties on tobacco and tobacco products
manufactured in India. Resultantly, tobacco is subject to GST as well as central excise duty.

(d) Opium, Indian hemp and other narcotic drugs and narcotics: Opium, Indian hemp and other narcotic
drugs and narcotics are within the purview of GST, i.e. GST is leviable on them. However, State
Governments have also retained the power to levy excise duties on such products manufactured in
India. Resultantly, Opium, Indian hemp and other narcotic drugs and narcotics are subject to GST aS

well as State excise duties.

‘A
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| The statement is correct Goods ang Services Tax is

. . a destination-based tax on consumption of
goods and services It is levied at q| stages right from manuf

' acture up to final consumption with credit
of taxes paid at previous stages availab|e as setoff. Resultantly

of tax is to be borne by the final consumer

i, S0

only value addition is taxed and burden

Which are the commodities which have been kept outside

the purview of GST? Examine the status of

MT 2

taxation of such commodities after introduction of GST.

" Article 366(12A) of the Constitution as amended by 101st Constitutional Amendment Act, 2015

defines the Goods and Services tax (GST) as a tax on supply of goods or services or both, except supply

of alcoholic liquor for human consumption. Therefore, alcohol for human consumption is kept out of 557
by way of definition of GST in the Constitution. Five petroleum products viz. petroleum crude, motor
spirit (petrol), high speed diesel, natural gas and aviation turbine fuel have temporarily been kept out of
the purview of GST; GST Council shall decide the date from which they shall be included in GST The
erstwhile taxation system (CST/VAT & central excise) still continues in respect of the said commodities.

o e R T R,

A dual GST has been implemented in India. Elaborate.

A dual GST has been implemented in India with the Centre and States simultaneously levying 1+
on a common tax base. The GST levied by the Centre on intra-State supply of goods and / or services 's
called the Central GST (CGST) and that levied by the States/ Union territory is called the State GST
(SGST)/ Union GST (UTGST). Similarly, Integrated GST (IGST) is levied and administered by Centre on
every inter-State supply of goods and/or services.

India is a federal country where both the Centre and the States have been assigned the powers to levy
and collect taxes through appropriate legislation. Both the levels of Government have distinct
responsibilities to perform according fo the division of powers prescribed in the Constitution for which
they need to raise resources. A dual GST, therefore, keeps with the Constitutional requirement of fiscal
federalism.

Discuss Article 269A pertaining to levy and collection of GST on inter-State supply.

m Article 269A of the Constitution stipulates that Goods and Services Tax on supplies in the
course of inter-State trade or commerce shall be levied and collected by the Government of India and
such tax shall be apportioned between the Union and the States in the manner as may be provided by
Parliament by law on the recommendations of the Goods and Services Tax Council.

Here, supply of goods, or of services, or both in the course of import into the territory of India shall be
deemed to be supply of goods, or of services, or both in the course of inter-State trade or commerce.
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Under Goods and Services Tax (GST), only value oqaito o

N 1s taxed and burden of tax is to be borne by
the final consumer. Examine the validity of the statement

e R
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o a State shall not form part of the Consolidated Fund of India. Where @

The amount S0 apportioned
T has been us

ndia/State respectively. This is t

ed for payment of SGST or vice versa, such amount shall not form

amount collected as 1GS
o facilitate transfer of funds betweg,

part of the Consolidated Fund of I

the Centre and the States.
d to formulate the principles for determining the place of supply, and when ,

th takes place in the course of inter-State trade or commerce.

ch grants the power to make laws with respect to Goods and Services Tax.

parliament is empowere
supply of goods, or of services, or bo

T

Discuss Article 246A whi

at Parliament, and, the Legislature of every State, have power #,

PRI Article 246 stipulates th
make laws with respect fo goods and services tax imposed by the Union or by such State.

Parliament has exclusive power to make laws with respect to goods and services tax where the supply of
goods, or of services, or both takes place in the course of inter-State trade or commerce.
high speed diesel, motor spirit (commonly known as petrol),

However, in respect to petroleum crude,
y from the date to be notified by

natural gas and aviation turbine fuel, the aforesaid provisions shall appl

the Government on the recommendations by the GST Council.

Differentiate between direct and indirect taxes.
m Difference between direct taxes and indirect taxes:

Direct Taxes Indirect Taxes
The person paying the tax to the Government The person paying the fax to the Government collec’s
the same from the ultimate consumer. Thus, incidence

| directly bears the incidence of the tax.
of the tax is shifted to the other person.

NP

P

Regressive in nature - All the consumers equally bear

' Progressive in nature - high rate of taxes for
people having higher ability to pay. the burden, irrespective of their ability to pay.

Explain the salient features of indirect taxes.

m Salient features of indirect taxes are:

(i) An impc')rfan'r source of revenue: Indirect taxes are a major source of tax revenues for Gove
wn:r.ldw.lde‘ and continue fo.grow as more countries move to consumption oriented tax regimes. I
India, indirect taxes contribute more than 50% of the total tax revenues of Central and Stafe
Governments.

(ii) ::x :::: :::modma and. services: It is levied on commodities at the time of supply or manufacfure

pare! e or sale or import/export thereof. Hence, it is also known as commodity taxation. It Is
also levied on supply of services.

rnments
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) shifting of burden:

There is a cleqr shiftin
example, GST paid by the

the cost of the commodity

9 of tax burden in respect of indirect taxes. For
upplier of the goods is -

vered fror

e buyer by including the tax in
(iV) No per(‘ephon of direct pinch
commodity. most of the time

he is paying tax to the Gove
indirect taxes

Since, value of indirect taxes is generally
the tax payer/consumer pays the same wit
rmment Thus, tax payer does not perceive

inbuilt in the price of the
hout actually knowing that
a direct pinch while paying

(v) Inflationany Tax imposed on Commodities and services causes an all- round price spiral In sther
words, indirect taxation directly affects the prices of commodities and services and lzads *1
inflationary trend

(vi) Wider tax base: Unlike direct taxes, the indirect taxe

s have a wide tax base. Majority of the
products or services are subject to indirect taxes with |

ow thresholds.
(vii) Promotes social welfare: Higher taxes are im

posed on the consumption of harmful products (also
known as ‘sin goods’)

such as alcoholic products, tobacco products etc. This not only checks their
consumption but also enables the State to collect substantial revenue.

(viii) Regressive in nature: Generally, the indirect taxes are regressive in nature. The rich and
have to pay the same rate of indirect taxes on certain commodities of mass consumption.

further increase the income disparities between the rich and the poor.

the poor
This may

e

Write a short note on various Lists provided under Seventh Schedule to the Constitution of India.

:{ Seventh Schedule to Article 246 of the Constitution contains three lists which enumerate *he
matters under which the Union and the State Governments have the authority to make laws.

() List -1 (UNION LIST): It contains the matters in respect of which the Parliament (Central
Government) has the exclusive right to make laws.

(i) List -11 (STATE LIST): It contains the matters in respect of which the State Government has *ne
exclusive right to make laws.

(i) List -IT (CONCURRENT LIST): It contains the matters in respect of which both the Central & Sta*e
Governments have power to make laws.

Discuss the deficiencies in the existing indirect taxes which led to the need for ushering into GsT

regime,

m Deficiencies in the erstwhile indirect tax regime:

(a) Certain transactions were subject to double taxation and were taxed as both goods and services,
since under the earlier regime, distinction between goods and services was often blurred.

(b) CENVAT did not include chain of value addition in the distributive trade after the stage of

production. Similarly, in the State-level VAT, CENVAT load on the goods was not removed leading to
the cascading of taxes.
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(¢) Though CENVAT and State-Level VAT were essentially value added taxes, set off of one against ﬂ;
credit of another was not possible as CENVAT was a central levy and State-Level VAT wqs Sta:
levy. )

(d) There were several taxes in the States, such as, Luxury Tax, Entertainment Tax, etc. which wer

not subsumed in the VAT. Hence for a single transaction, multiple taxes in multiple forms Wer
required to be paid.

(e) VAT on goods was not integrated with tax on services, at the State level, to remove the caseqq,
effect of service tax. With service sector being the fastest growing sector in the economy, 4
exclusion of services from the tax base of the States potentially eroded their tax- buoyancy.

nq
he

(F) CST was another source of distortion in terms of its cascading nature since it was non-vVATAg ¢
Being an origin based tax, CST was also against one of the basic principles of consumption taxes thqs
tax should accrue to the jurisdiction where consumption takes place.
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List the Central and State levies which have been subsumed in GST in India.
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:: Central levies that are subsumed in GST are as follows:

e Central Excise Duty & Additional Excise Duties

e Service Tax

e Excise Duty under Medicinal & Toilet Preparation Act

e Countervailing Duty and Special Countervailing Duty (under Customs)

e Central Sales Tax

e Central surcharges & Cesses in so far as they relate to supply of goods & services

State levies that are subsumed in GST are as follows:

o State surcharges and cesses in so far as they relate to supply of goods & services
e Entertainment Tax (except those levied by local bodies)

¢ Tax on lottery, betting and gambling

e Entry Tax (All Forms) & Purchase Tax

e VAT/ Sales tax

e Luxury Tax

e Taxes on advertisements

Question 16

Discuss the need and functions of the common GST portal.

m GST being a destination-based tax, the inter-State trade of goods and services (IGST) needed ¢
robust settlement mechanism amongst the States and the Centre. A Common Portal was needed which
could act as a clearing house and verify the claims and inform the respective Governments to transfer
the funds. This was possible only with the help of a strong IT Infrastructure.
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Resultantly, Common GST Electronic Portal - www.gst.gov.in - a website managed by Goods and Services
Network (GSTN) [a company incorporated under the provisions of section 8 of the Companies Act, 2013]

is set by the Government to establish a uniform interface for the tax payer and a common and shared
IT infrastructure between the Centre and States.

The functions of the GSTN include facilitating registration; forwarding the returns to Central and State
authorities; computation and settlement of IGST; matching of tax payment details with banking
network; providing various MIS reports to the Central and the State Governments based on the
taxpayer return information: providing analysis of taxpayers' profile.

TN e a e ik i
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Briefly explain the leviability of GST or otherwise on petroleum crude, diesel, petrol, Aviation Turbine
Fuel (ATF) and natural gas.

wﬁ Petroleum crude, diesel, petrol, ATF and natural gas are presently not leviable to GST. GST will
be levied on these products from a date to be notified on the recommendations of the GST Council. Till
such date, central excise duty continues to be levied on manufacture/production of petroleum crude,
diesel, petrol, ATF and natural gas and inter-State/intra-State sale of the same is subject to CST/ VAT

respectively.
SREEINY R

Elaborate the principles that were borne in mind while subsuming various central, state and local levies,
under GST.

"!""! The various central, state and local levies were examined to identify their possibility of being
subsumed under GST. While identifying, the following principles were kept in mind:

(i) Taxes or levies to be subsumed should be primarily in the nature of indirect taxes, either on the
supply of goods or on the supply of services.

(i) Taxes or levies to be subsumed should be part of the transaction chain which commences with
import/ manufacture/ production of goods or provision of services at one end and the consumption of
goods and services at the other.

(iii) The subsuming of taxes should result in free flow of tax credit in intra and inter-State levels. The
taxes, levies and fees that were not specifically related to supply of goods & services should not be
subsumed under GST.

(iv) Revenue fairness for both the Union and the States individually would need to be attempted.

GST is a simplified tax structure. Justify the statement. [MTP Nov. 21, 4 Marks] [MTP 2021

m GST is a simplified tax structure. The statement is justified. Simpler tax regime with fewer
exemptions along with reduction in multiplicity of taxes under GST has led to simplification and
uniformity in tax structure. The uniformity in laws, procedures and tax rates across the country makes
doing business easier. Common system of classification of goods and services across the country ensures

certainty in tax administration across India.
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List the advantages that ST accrues to the trade and inductey
=Y 65T accrues following advantages to the trade and industry

(i) Renefite to inductry GST has given more relief to trade and industry through a mare comprapgn,,,.
and wider coverage of input tax set off and service tax set off subsuming of sevaral “ani.y e
State taxes in the GST and phasing out of CST The transparent and completa chain AF - s
which results in widening of tax base and better tax compliance also leads to lowaring of tae 54,
on an average dealer in trade and industry

(1) Mitigation of ill effecte of cascading: By subsuming most of the Central and State taxas int 4 ingls
tax and by allowing a set-off of prior-stage taxes for the transactions across the entira salue -py ),
it helps in mitigating the ill effects of cascading, improving competitiveness and improving liquidi+,
the businesses

(i1i) Benefite to small tradert and entrepreneurs: GST has increased the threshold for GST ragistration s
small businesses Further, single registration is needed in one State Small businesses have also seen
provided the additional benefit of composition scheme. With the creation of a seamless national
market across the country, small enterprises have an opportunity to expand their national foororns

with minimal investment

—
.
#,
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L1st the special category States as prescribed in Article 279A of the Constitution of India.

I: There are 11 Special Category States, namely, States of Arunachal Pradesh, Assam, Jammu ing
Kashmir, Manipur, Meghalaya, Mizoram, Nagaland, Sikkim, Tripura, Himachal Pradesh and Uttarakhana.

Discuss the leviabilty of GST or otherwise on tobacco.

:= Tobacco is within the purview of GST, i.e. GST is leviable on tobacco. However .no"
Government has also retained the power to levy excise duties on tobacco and tobacco 2roduc™
manufactured in India. Resultantly, tobacco is subject to GST as well as central excise duty

Section B - Additional Questions
Past RTPs, MTPs, And Exams Papers

A

Explain the meaning of the term “recipient of supply of qoods and/or services under e <o
2017 I
m Ketipient of supply of goods or services o1 both, means

(1) where ¢ considerction it payable tor the supply Ot goods U1 selvices ui BUTh, The pein who 3 LD
to pay thot consideration




EAEEEE

T Do Niie e ) X o
GST Reboot Wuestionnaire Book For CA Inter Authored by CA Yashvant N‘ﬂ”'}"” .

(i) where no consideration is payable for the supply of goods, the person to whom the goods are

delivered or made available, or to whom possession or use of the goods is given or made available,
and

(iii) where no consideration is payable for the supply of a service, the person to whom the service is
rendered, and

(i) any reference to a person to whom a supply is made shall be construed as a reference to the
recipient of the supply, and

(i) shall include an agent acting as such on behalf of the recipient in relation to the goods or services
or both supplied.

WWOOUNNY &+

Discuss any two functions of GSTN. W
‘._f::. E: The functions of the GSTN include:
o facilitating registration;

e forwarding the returns to Central and State authorities;
o computation and settlement of IGST;
« matching of tax payment details with banking network;

e providing various MIS reports to the Central and the State Governments based on the ftaxpayer
return information;

« providing analysis of taxpayers' profile; and running the matching engine for matching, reversal and
reclaim of input tax credit.

(Note: Any two points may be mentioned)

Various taxes have been subsumed in GST to make one nation one tax one market for consumers. Out of

the following, determine which taxes have been subsumed in GST.

(i) Basic customs duty levied under Customs Act, 1962

(ii) Taxes on lotteries

(ili) Environment tax

(a) (i) (b) (ii) and (ii) (c) (iii) () (i), (i) and (i)
Question 2

Goods as per section 2(52) of the CGST Act, 2017 includes:

(i) Actionable claims

(i) Growing crops attached to the land agreed to be severed before supply.

(i) Money

(iv) Securities
(a) (i) and (iii) (b) (iii) and (iv) (¢) (i) and (ii) (d) (i) and (ili) Ll 2021




Alcoholic liquor for human consumption is subjected to

(a) State excise duty (b) Central Sales Tax/Value Added Tqy,

(c) Both (a) and (b) (d) GST ;’ "F"m
An exempt supply includes-

(a Supply of goods or services or both which attracts Nil rate of tax

(bl Non-taxable supply

(¢} Supply of goods or services or both which are wholly exempt from tax under section 11 of the cg;
Act or under section 6 of IGST Act

(d All of the above

provides that no tax shall be levied or collected except by authority of |aw.
¢) Article 269 b) Article 245

¢) Article 265 d) Article 246 MTP M. 224

Answer Key




Meghraj & Co. wishes to commence the business of supplying ready-made garments within Punjab and in
the neighbouring States of Delhi and Haryana. Kindly state as to what is the taxable event under GST
and leviability of CGST, SGST/UTGST and IGST on the same?

_ Taxable event under GST is supply of goods or services or both. CGST and SGST/ UTGST will be
levied on intra-State supplies. IGST will be [evied on inter-State supplies.
| L R MR A
Damodar Private Ltd., registered in Delhi, has transferred some goods to its branch, registered in West
Bengal, so that the goods can be sold from the branch. The goods have been transferred without any
consideration. The company believes that the transaction undertaken by it does not qualify as supply as
no consideration is involved. Ascertain whether the transfer of goods by Damodar Private Ltd. to its
branch office qualifies as supply.
W, As per Schedule I of the CGST Act, supply of goods or services or both between related
persons or between distinct persons as specified in section 25, when made in the course or furtherance
of business, is deemed as supply even if made without consideration. In the given case, since the
Damodar Private Ltd. and its branch located in another State are distinct persons, supply of goods

between them qualifies as supply.
Prithvi Associates is engaged in supply of taxable goods. It enquires from its tax advisor as to whether
any activity can be treated as supply even if made without consideration in accordance with the
provisions of the CGST Act. Enumerate such activities, If any.

OR

List the activities to be treated as supply under CGST Act, 2017 even if made without consideration.
[CA Inter Exams May 2018, § Marka

m Section 7 stipulates that the supply should be for a consideration and should be in the course
or furtherance of business. However, Schedule 1 of the CGST Act enumerates the cases where an
activity is treated as supply, even if the same is without consideration. These are as follows:

AT AR RS. S S el Waderiiiid
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(i) Permanent transfer or disposal of business assets where input tax credit has been availed on such

assets.




(i) Supply of goods or services or both between related persons or between distinct persons as
in section 25, when made in the course or furtherance of business.

specified

However, gifts not exceeding fifty thousand rupees in value in a financial year by an employer +, an
employee shall not be treated as supply of goods or services or both.
(iii) Supply of goods —
(a) by a principal to his agent where the agent undertakes to supply such goods on behalf of 44,
principal; or
(b) by an agent to his principal where the agent undertakes to receive such goods on bzhalf of +hs
principal.
(iv) Import of services by a person from a related person or from any of his other establishments outside
India, in the course or furtherance of business.

.
A
AN S

Composite supply is treated as supply of that particular goods or services which attracts the highest
rate of tax. Examine the validity of the statement.

_ The statement is not correct. Composite supply is treated as supply of the principal supply. :
is ?he rmxed supply that is treated as supply of that particular goods or services which aftracts the
highest rate of tax.
duestion 0 o o
Transfer of title and/or possession is necessary for a transaction to constitute supply of goods. Examine.
m§ Title as well as possession both have to be transferred for a transaction to be considered as ¢
supply of goods. In case title is not transferred, the transaction would be treated as supply of service in
terms of Schedule II(1)(b) of the CGST Act. In some cases, possession may be transferred immediately.
but title may be transferred at a future date like in case of sale on approval basis or hire purchase
arrangement. Such transactions will also be termed as supply of goods.
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Examine whether the following activities would amount to supply under section 7 read with Schedule I of
the CGST Act:

(¢) Sulekha Manufacturers have a factory in Delhi and a depot in Mumbai. Both these establishmen’s
are registered in respective States. Finished goods are sent from factory in Delhi to the Mumod
depot without consideration so that the same can be sold.

(b) Raman is an architect in Chennai. His brother who is settled in London is a well-known lawyer. Raman
has taken legal advice from him free of cost with regard to his family dispute.

(c) Would your answer be different if in the above case, Raman has taken advice in respect of N3
business unit in Chennai? #1; “‘?

lo) Schedule I of CGST Act, inter alia, stipulates that supply of goods or services or both betwee!
related persons or between distinct persons as specified in section 25, is supply even withou
consideration provided it is made in the course or furtherance of business Further, a person who has
obtained more than one registration, whether in one State/Union territory or more than oné
State/Union territory shall, in respect of each such registration, be treated as distinct persons
[Section 25(4) of the CGST Act).




In view of the same, factory and depot of Sulekha Manufacturers are distinct persons Therefore,
supply of goods from Delhi factory of Sulekha Manufacturers to Mumbai Depot without consideration,

€GST

but in course/furtherance of business, is supply under section 7 read with Schedule I of the CGST
Act.

(b) Schedule I of CGST Act, inter alia, stipulates that import of services by a person from a related
person located outside India, without consideration is treated as supply if it is provided in the course
or furtherance of business. Explanation to section 15, inter alia, provides that persons shall be
deemed to be “related persons” if they are members of the same family. Further, as per saction
2(49) of the CGST Act, 2017, family means, —

(i) the spouse and children of the person, and

(i) the parents, grand-parents, brothers and sisters of the person if they are wholly or mainly
dependent on the said person.

In the given case, Raman has received free of cost legal services from his brother. However, in view
of section 2(49)(ii) above, Raman and his brother cannot be considered to be related as Raman’s
brother is a well- known lawyer and is not wholly/mainly dependent on Raman. Further, Raman has
taken legal advice from him in personal matter and not in course or furtherance of business.
Consequently, services provided by Raman's brother to him would not be treated as supply under
section 7 read with Schedule I of the CGST Act.

(¢) In the above case, if Raman has taken advice with regard to his business unit, services provided by

Raman's brother to him would still not be treated as supply under section 7 of the CGST Act read
with Schedule I as although the same are provided in course or furtherance of business, such
services have not been received from a related person.
Question7 i s SO ot S ) RO Yl W Y
State whether the Foltowmg supplles would be freated as supply of goods or supply of services as per
Schedule IT of the CGST Act:

(¢) Renting of immovable property.

(b) Goods forming part of business assets are transferred or disposed of by/under directions of person
carrying on the business.
(c) Transfer of right in goods without transfer of title in goods.

(d) Transfer of title in goods under an agreement which stipulates that property shall pass at a ruture
date.

'ﬁ (a) Supply of services (b) Supply of goods (¢) Supply of services  (d) Supply of goods

Determine whether the Fotlowing supplies would be treated as supply of goods or supply of sarvices as
per Schedule 11 of the CGST Act:

(a) Temporary transfer or permitting use or enjoyment of any intellectual property right

(b) Supply of goods by an unincorporated association or body of persons to o member fthereof for cash,
deferred payment or other valuable consideration

() Any treatment or process which is applied to another person’s goods.

(d) Transfer of title in goods.




(@) Supply of services (b) Supply of goods [as per Sec. 7(1)(aa) of the CGST Act, 2017]
(c) Supply of services (d) Supply of goods

The goods supplied on hire purchase basis will be treated as supply of services. Examine the validity of
the statement.

The statement is not correct. Supply of goods on hire purchase shall be treated as supply of
goods as there is transfer of title, albeit at a future date.

Examine whether the activity of import of service in the following independent cases would amount to

supply under section 7 of the CGST Act, 2017:

(i) Miss Shriniti Kaushik received interior decoration services for her residence located at Bandrq,
Mumbai from Mr. Racheal of Sydney (Australia). The amount paid for the said service is 5,000
Australian dollar.

(i) Miss Shriniti Kaushik received interior decoration services for her residence located at Bandra,
Mumbai from her brother, Mr. Varun residing in Sydney (Australia) [wholly dependent on Miss
Shriniti]. Further, Miss Shriniti did not pay any consideration for the said service.

(iii) Will your answer change if in the above case, if Miss Shriniti has taken interior decoration services
with regard to her business premises and not her residence?

Note: Any specific exemption by way of notification needs to be ignored.

(i) Supply, under section 7 of the CGST Act, 2017, inter alia,
« includes import of services for a consideration
e even if it is not in the course or furtherance of business.
Thus, although the import of service for consideration by Miss. Shriniti Kaushik is not in course or

furtherance of business [as the interior decoration services have been availed in respect of

residence], it would amount to supply.
(1) Schedule I of CGST Act, infer alia, stipulates that import of services by a person from a related

person located outside India, without consideration is treated as supply if it is provided in the course

or furtherance of business. Explanation to section 15, inter alia, provides that persons shall be

deemed to be “related persons” if they are members of the same family. Further, as per section

2(49) of the CGST Act, 2017, family means, —

(i) the spouse and children of the person, and

(i) the parents, grand-parents, brothers and sisters of the person if they are wholly or

dependent on the said person.
In the given case, Miss Shrinifi Kaushik has received interior decoration services from her brother

view of section 2(49)ii) above, Miss Shriniti and her brother shall be considered to be related as Miss

mainly

In

Shriniti's brother is wholly dependent on her.
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However, Miss Shrinti has taken interior decoration services for her residence and not in course or

furtherance of business. Consequently, services provided by Miss Shrinti's brother to her would not
be treated as supply under section 7 read with Schedule I of the CGST Act.

(iii) In the above case, if Miss Shriniti has taken interior decoration services with regard to her business
premises, services provided by Miss Shriniti's brother to her would be treated as supply under section
7 of the CGST Act read with Schedule I of the CGST Act, 2017.

Dumdum Electronics has sold the following electronic items to Akbar Retail Store.

Refrigerator (500 litres) taxable @ 18%

Stabilizer for refrigerator taxable @ 12%

LED television (42 inches) taxable @ 12%

Split air conditioner (2 Tons) taxable @ 28%

Stabilizer for air conditioner taxable @12%

Dumdum Electronics has issued o single invoice, indicating price of each of the above items separately in

the same. Akbar Retail Store hat given o single cheque of Rs. 1,00,000/- for all the items as a
composite discounted price. State the type of supply and the tax rate applicable in this case.

In the given case, the items supplied by Dumdum Electronics are not naturally bundled in the
ordinary course of business Therefore such supply 15 not a composite supply. Further, although Akbar
Retail Store has paid a composite discounted prce for these goods, Dumdum Electronics has not charged
a single price for the said supply Therefore. said supply 18 also not a mixed supply.

Supply of these goods is, therefore, supply of individual items which are taxable at the respective rates
app!icable to them

P ?""’i
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Manikaran, a registered suppher of Delhi, has supphed 20000 packages at Rs. 30 each to MukhiJa Gift
Shop in Punjab. Each package consists of 2 chocolates, 2 fruit juice bottles and a packet of toy
balloons. Determine the rate(s) of GST applicable in the given case assuming the rates of GST to be as
under:

Goods/services supplied GST rate
Chocolates 18%
Fruit juice bottles 12%
Toy balloons 5%

m As per section 2(74) of the CGST Act, 2017, mixed supply means two or more individual supplies
of goods or services, or any combination thereof, made in conjunction with each other by a taxable
person for a single price where such supply does not constitute a composite supply.

Supply of a package containing chocolates, fruit juice bottles and a packet of toy balloons is a mixed
supply as each of these items can be supplied separately and is not dependent on any other. Further, as
per section 8(b) of the CGST Act, 2017, the mixed supply is treated as a supply of that particular
supply which attracts the highest rate of tax. Thus, in the given case, supply of packages is treated as
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supply of chocolates [since it attracts the highest rate of tax] and the rate of GST applicable on the

package of Rs. 6,00, OOO (20,000 X Rs. 30) is 18%.
[ Questic W e R o4

Gagan Engineering Pvt. Ltd., registered in Haryana, is engaged in providing maintenance and rapg,
services for heavy steel machinery. For carrying out the repair work, Gagan Engineering Pvt. Ltd sengs
its container trucks equipped with items like repair equipments, consumables, tools, parts atc frpe,
Haryana workshop to its own repairing centres (registered under GST law) located in other States acrges
India where the clients’ machinery are being brought and are being repaired.

Discuss the leviability of GST on the inter-State movement of trucks from the workshop of Gagan
Engineering Pvt. Ltd. in Haryana to its own repairing centres located in other States across India.

~As per section 25(4), a person who has obtained more than one registration, whether in one
State or Union territory or more than one State or Union territory shall, in respect of each such
registration, be treated as 'distinct persons’.

Schedule 1 to the CGST Act specifies situations where activities are to be treated as supply even if
made without consideration. Supply of goods and/or services between ‘distinct persons’ as specified in

section 25, when made in the course or furtherance of business is one such activity included in Schedule
I under para 2.

However, in view of the GST Council's recommendation, it has been clarified that the inter-State
movement of various modes of conveyance between ‘distinct persons’ as specified in section 25(4), nof
involving further supply of such conveyance, including trucks carrying goods or passengers or both; or for
repairs and maintenance, may be treated 'neither as a supply of goods nor supply of service’ and
therefore, will not be leviable to IGST [Circular No. 1/1/2017 IGST dated 07.07.2017].

Thus, in the given case, inter-State movement of trucks from the workshop of Gagan Engineering Pvf.

Ltd. located in Haryana to its repair centres located in other States is ‘neither a supply of goods ner
Suppty of service'.
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Sarvanna & Sons wishes to start supplying liquor in the State of Tamll Nadu. Therefore, it app!les for
license for selling liquor to the Tamil Nadu Government. The Tamil Nadu Government has charged

specified fee for it. Examine whether the grant of alcoholic liquor license by the Tamil Nadu Governmen®
to Sarvanna & Sons qualifies as supply.

'm Services by way of grant of alcoholic liquor license by the State Governments have bee!
notified to be treated neither as a supply of goods nor as a supply of service. Such licence is grantfed
against consideration in the form of licence fee or application fee or by whatever name it is called. Thi
special dispensation is applicable only to supply of service by way of grant of liquor licenses by fhe
State Governments as an agreement between the Centre and States and is not applicable/has M0

precedence value in relation to grant of other licenses and privileges for a fee in other situations, wher¢
GST is payable.

Thus, in the given case, the grant of alcoholic liquor license by the Tamil Nadu Government to Sarvannd
& Sons is neither a supply of goods nor a supply of service.
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(i) A hotel provides 4 days - 3 nights package wherein the facility of breakfast and dinner is provided
alongwith the room accommodation.

(i) A toothpaste company has offered the scheme of free soap alongwith the toothpaste.
.+ Under composite supply, two or more taxable supplies of goods or services or both, or any
combination thereof, are naturally bundled and supplied in conjunction with each other, in the ordinary

course of business, one of which is a principal supply. In view of the same,

(i) Since, supply of breakfast and dinner with the accommodation in the hotel are naturally bundied, said
supplies qualify as ‘composite supply’.

(i) Since supply of soap alongwith the toothpaste are not naturally bundled, said supplies do not qualify
as ‘composife supply’.

S ——
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PTL Pvt. Ltd. is a retail store of merchandise Iocated in 25 States/UTs in the country. For the purpose

of clearance of stock of merchandise and to attract consumers, PTL Pvt. Ltd. launched scheme of “Buy
One Get One Free” for the same type of merchandise, for instance, one shirt to be given free with
purchase of one shirt. Determine how the taxability of the goods supplied under “Buy One Get One Free”

scheme is determined.

Wi As per section 7(1)a), the goods or services which are supplied free of cost (without any
consideration) are not treated as “supply” except in case of activities mentioned in Schedule I of the
CGST Act. Under “Buy One Get One Free” scheme, it may appear at first glance that in case of offers
like “Buy One, Get One Free”, one item is being “supplied free of cost” without any consideration.
However, it is not an individual supply of free goods, but a case of two or more individual supplies where

a single price is being charged for the entire supply. It can at best be treated as supplying two goods

for the price of one.
Taxability of such supply will be dependent upon as to whether the supply is a composite supply or a
mixed Supply and the rate of tax shall be determined accordingly.

tion B - Addltlonal Questlons
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Examine the existence of "consideration" for donation received by charitable institutions from individual

donors, without quid pro quo an important feature as defined in section 2(31) of the CGST Act, 2017

[CA Intermediate May 24, § Marks)
m..u.,;g Donations received by the charitable institutions from individual donors are treated as

consideration only if there exists, quid pro quo, i.e., there is an obligation on part of recipient of the

donation or gift to do anything.
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If the name of the donor is displayed in charitable institution’s premises as an expression of qratityg

lde
and public recognition of his act of philanthropy and is not aimed at advertising or promotion of his
business, there is no supply for the payment in the form of donation.
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Examine whether the following activities would be treated as supply under GST law?

() Mr. Sonu from Chandigarh purchased a water cooler from Malhotra Bros. of Hoshiarpur fo,
Rs.25,000 to donate it to a temple situated in Hoshiarpur. Mr. Sonu directed Malhotra Brgs. to
engrave the words on the water cooler- "Donated by Mr. Sonu from Chandigarh” and dispatch the
water cooler directly to the temple. !

() Wesco Ltd, a registered person in Ahmedabad (Gujarat) having head office located in Singapors,

received management consultancy services free of cost from its head office.

- M NG
3

(i) Donations received by the charitable organisations are treated as consideration only if there exists,
quid pro quo, i.e., there is an obligation on part of recipient of the donation or gift to do anything
(supply a service).

Since the name of the donor, Mr. Sonu is displayed in temple as an expression of gratitude and
public recognition of his act of philanthropy and is not aimed at advertising or promotion of his
business, hence, donation of water cooler by Mr. Sonu to temple is without quid pro quo and is, thus,
not a supply under GST law.

However, supply of water cooler by Malhotra Bros. to Mr. Sonu is supply as it is made for
consideration in course or furtherance of business.

(i) As per schedule I, in case of import of services by a person from a related person or from his
establishments located outside India, without consideration, in the course or furtherance of business
shall be treated as “supply”.

Hence, services3 received by Wesco Ltd. qualify as supply even though such services have been

provided free of cost by the head office.
List any S (Five) activities/transactions specified under Schedule III of the CGST Act, 2017 which shall

be neither treated as supply of goods nor as supply of services. Detailed explanations is not required.
CA Intermediate May 2023.5 Mar

of

‘m ¢ Activities or transactions which shall be treated neither as a supply of goods nor a supply

services are as under:-

1) Services by an employee to the employer in the course of or in relation to his employment.
2) Services by any court or Tribunal established under any law for the time being in force.

3) Functions performed by the Members of Parliament, Members of State Legislature, Members ot

Panchayats, Members of Municipalities and Members of other local authorities.

4) Duties performed by any person who holds any post in pursuance of the provisions of thé

Constitution in that capacity.
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5) Duties performed by any person as a Chairperson or a Member or a Director in a bady established
by the Central Government or a State Government or local authority and who is not deemed as an
employee before the commencement of this clause.

6) Services of funeral, burial, crematorium or mortuary including transportation of the deceased.

7) Sale of land and, subject to paragraph 5(b) of Schedule II, sale of building. (i.e. in case, whera
entire consideration for sale of building received after issuance of completion certificate or after its
first occupation, whichever is earlier).

8) Actionable claims, other than specified actionable claims ("specified actionable claim” means the
actionable claim involved in or by way of betting, casinos, gambling, horse racing, lottery or online
money gaming.)
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Examine whether the following activities would amount to "supply" under GST law?

() Glory Ltd. is engaged in manufacturing and selling of cosmetic products. Seva Trust, a charitable
organisation, approached Glory Ltd. to provide financial assistance for its charitable activities. Glory
Ltd. donated a sum of Rs. 2 lakh to Seva Trust with a condition that Seva Trust will place a hoarding
at the entrance of the frust premises displaying picture of products sold by Glory Ltd.

‘ ,y‘t z,;l“,"-_‘:eAa—r:.” > 5 3. P o

(i) Mr. Swamy of Chennai is working as a manager with ABC Bank He consulted M/s. Jacobs and
Company of London and took its advice for buying a residential house in Mumbal and pmd them
consultancy fee of 200 UK Pound for this import of service. [CA

(i) An activity qualifies as supply under GST only if it is for a consideration and is in course/furtherance
of business. Donations received by the charitable organizations are treated as consideration oniy
when there’s an obligation on part of the recipient of the donation to do anything.

Since in the given case, the display of products sold by the donor - Glory Ltd. - in charifable
organization’s premises aims at advertising/promotion of its business, it is supply for consideration in
course/ furtherance of business and thus, qualifies as supply under GST law.

(i) Supply includes importation of services, for a consideration whether or not in the course/furtherance
of business. Thus, in the given case, the import of services by Mr. Swamy amounts to supply althougn
it is not in course/furtherance of business.

Explain the composite supply and mixed supply. If a trader launches a package sales for marrage
containing double bed, refrigerator, washing machine, wooden wardrobe at a single rate. He is issuing
invoice showing value of each goods separately. Whether this is case of mixed supply or composite
supply. Explain. T ——

adi ”'! Composite supply comprises of two or more taxable supplies of goods or services or both, or any
combination thereof, which are naturally bundled and supplied in conjunction with each other in the

| &7 4
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ordinary course of business, one of which is a principal supply. Mixed supply means two or more individual
Supplies of goods or services, or any combination thereof, made in conjunction with each other by a

taxable person for a single price where such supply does not constitute a composite supply. Items such
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as double bed, refrigerator, washing machine and wooden wardrobe are not naturally bundied and q-lr
the invoice for the supply shows separate values for each item i.e., the package is not supplied for
single price. Therefore, supply of such items as a package will neither constitute a composite supp|

! nor
a mixed supply. Thus, the various items of the package will be treated as being supplied mdwudua“\[

Note: The question specifies that the various items are supplied at a ‘single rate’. The “single raby”
expression is construed as single rate of tax in the above answer. Further, the “single rate” may alsg 4,
construed as single price as given in the below mentioned answer. Items such as double bed, refrlgerqq,/,.‘
washing machine and wooden wardrobe are not naturally bundled. Therefore, supply of such itams % 4
package will not constitute composite supply. Further, a single price has been charged for the packag

Consequenﬂy, supply of such items as a package will be treated as mixed supply.
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With reference to provisions oF the CGST Act, 2017 discuss in brief, when "Importatien of serwces s t

"uu

be considered as supply and when it is not to be considered as supply. |

Answ %‘f Importation of services for a consideration whether or not in the course or furtherance 5

business is to be considered as supply.

Importation of services by a person without consideration is deemed as supply provided the following
conditions are satisfied:-

(a) such import is from related person or from his establishments located outside India, and
(b) such import is in the course or furtherance of business.

In case any or both of the above two conditions is/are not satisfied, the import of services witheu

consideration shall not be deemed as supply.
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Explain the services provided by way of toleratin non-erformance of a contract and its chargeaci™
under the provisions of the CGST Act, 2017. m Exams May 2019, 4 Marks) [MTP May 20¢ :

m Non-performance of a contract is the failure to Fulﬁll the obligations under a contract. 17 ¢
generally one of the conditions stipulated in any contract for supply of goods/services.

The agreement entered into between the parties stipulates that both the service provider and service
recipient abide by the terms and conditions of the contract. In case any of the parties breach M
contract for any reason including non-performance of the contract, then such person is liable fo pay

damages in the form of fines or penalty to the other party.

As per Circular issued by CBIC, fines or penalty paid for non-performance of the contract is not ¢

consideration for any supply at all. It's merely flow of money. Therefore, tolerating non-performance of
a contract is not supply at all. So, it will not be chargeable to GST.

State whether the following supplies would be treated as supply of goods or supply of services as per
Schedule II of CGST Act:

(i) Works contract services



(i) Sale of personal car to dealer. | ov. 18,

(i) As per Schedule-II of CGST Act, 2017, works contract services would be treated as supply of
services.

(i) As per Schedule-II of CGST Act, 2017, sale of personal car to dealer would be treated as supply of
goods as any transfer of the title in goods is a supply of goods.

However, it is also possible to take view that sale of personal car to dealer is not a supply per se as
supply is not made by the individual in the course or furtherance of business - in terms of C8I1C FAGs.

Note: The question may be answered on the basis of either of the two views.
o sy e il
Explain the meaning of supply as per provisions of Section 7(1) of Central Goods and Service Tax Act,
2017. CA | 18, 5 e
As per section 7(1) of CGST Act, 2017, the term supply includes -

() all forms of supply of goods or services or both such as sale, transfer, barter, exchange, license,

rental, lease or disposal made or agreed to be made for a consideration by a person, in the course or
furtherance of business;

(aa)the activities or transactions, by a person, other than an individual, to its members or constituents or
vice-versa, for cash, deferred payment or other valuable consideration.
(b) import of services for a consideration whether or not in the course or furtherance of business; and

(c) the activities specified in Schedule I, made or agreed to be made without a consideration;.
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Mrs. Pragati received legal advice for her personal problems & paid 1,000 pound as a legal fees to Miss
Unnati of U.K. (London).
Explain whether the above activity of import of service would amount to supply u/s 7 of the CGST Act
20177 If in above case both of them are real sisters & no consideration is paid then will it change your
answer? Further in the above case if both of them are real sisters & Mrs. Pragati receives legal advice
for her business & she doesn't pay any consideration then what will be your answer?

CA Inter Exams May 2018, § Ma
7 supply, under section 7 of the CGST Act, 2017, inter alia,

* includes import of services for a consideration
* even if it is not in the course or furtherance of business.

Thus, although the import of service for consideration by Mrs. Pragati is not in course or furtherance of
business, it would amount to supply.

Further, import of services by a person from a related person located outside India, without
consideration is treated as supply if it is provided in the course or furtherance of business.

In the given case, import of service without consideration by Mrs. Pragati from her real sister - Miss
Unnati [real sister (It has been most logically assumed that Miss Unnati is not wholly/mainly dependent
on Mrs. Pragati), although being member of the same family, is not a related person] will not be treated

{“'. N i
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the service is al
as supply as both of them are not related persons and further, the

50 not n Coure
furtherance of business.

2 or

However, import of service without consideration by Mrs. Pragati from ber sister Mo Urings
(unrelated person) will not be treated as supply even if she receives leqal advice for her business, |, |
course or furtherance of business, because both of them are not related persons.
Examine the implications of GST on supply of food and beverages at cinema halls.

Eating joint is a wide term which includes refreshment or eating stalls/ kiosks/ counters ..
restaurant at a cinema also.

The cinema operator:
1) may run these refreshment/eating stalls/kiosks/counters/ restaurant themselves

or

(i) they may give it on contract to a third party.

The customer may like to avail the services supplied by these refreshment/snack counters
ces. Further, the cinema o
other recreational service such as through coi
not avail.

Or choose ng*
perator can also install vending machines, or supply
n=-

to avail these servi

any
operated machines etc. which a customer may or may

It is hereby clarified vide Circular No. 201/13/2023 GST dated 01.08.2023 that:
() supply of food or beverages in a cinema hall is taxable as ‘restaurant service’ as long as:
(a) the food or beverages are supplied by way of or gs

(b)

part of a service, and
supplied independent of the cinema exhibition service.
(i) where the sale of cinema ticket and

bundled supply satisfies the test of ¢
applicable to service of exhibit

supply of food
omposite supply,
ion of cinema, the princ

and beverages are Clubbed together, anc sucn
the entire Supply will attract GST at the rate

ipal supply.
Happy Constructions

Ltd., a registered builder under GST |
build five Ffloors from the
Consfrucfions,

n Bengalury, Karnat

aka has got permission t2
Municipal Projects for one of

its projects at Suraj Nagar. Aditya
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Also state the conditions to be complied with.

Agreeing to obligation to refrain from an act, or to tolerate an act or situation, or to do an act
has been specifically declared to be a supply of service vide para 5(e) of Schedule I1 of the CGST Act,

2017 if the same constitutes a supply as per the CGST Act, 2017.

In the given case, Happy Constructions Limited has agreed to build only three floors, even though it is
permitted to construct five floors by the Municipal Authorities, for a compensation of Rs. 20 lakh. This

results in supply of service.
The conditions to be complied with for the above supply will be

(a) There must be an expressed or implied agreement or contract must exist.
(b) Consideration must flow in return to this contract/ agreement.

Since, Aditya Constructions is not ready to pay any further amount to Happy Constructions Limited in
addition to the amount already agreed, the amount received Rs. 20 lakh shall be treated as inclusive of
GST and the GST payable will be Rs. 20,00,000 x 9/118 = Rs. 1,52,542.37 or Rs. 1,52,542 (rounded off)
as CGST and SGST each.

fSa. 1 od k‘?(?g:_‘}“{w__, R T o
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The temple of ancestral deity of Mr. Aman goel and his family is located at Beri, Haryana. The temple is
run by a charitable organisation registered under section 12AA of the Income Tax Act, 1961. The family
has got unshakeable faith in their ancestral deity. Mr. Aman is a big entrepreneur having flourishing
business of tiles in Gurugram. Upon the birth of their first child, he donated Rs. 10 lakh to the said
temple for construction of a sitting hall in the temple. On the main door of the sitting hall, a name
plate was placed stating “Donated by Mr. Aman Goel upon birth of his first child”. You are required to
examine the leviability of GST on the donation received from Mr. Aman Goel? 'm‘;fa’:_
, It has been clarified by CBIC vide Circular that when the name of the donor is displayed in the
religious institution premises, by placing a name plate or similar such acknowledgement, which can be
said to be an expression of gratitude and public recognition of donor’s act of philanthropy and is not
aimed at giving publicity to the donor in such manner that it would be an advertising or promotion of his
business, then it can be said that there is no supply of service for a consideration (in the form of
donation). There is no obligation (quid pro quo) on part of recipient of the donation or gift to do anything
(supply a service). Therefore, there is no GST liability on such consideration.

In the given case, there is no reference or mention of any business activity of the donor which otherwise
would have got advertised. Thus, since the gift or donation is made to a charitable organization, the
payment has the character of gift or donation and the purpose is philanthropic (i.e., it leads to no

commercial gain) and not advertisement, hence GST is not leviable.
Question 30 '
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Mr. Priyam, director of Sun Moon Company Private Limited, provided service to the company for
remuneration of Rs. 1,25,000. Briefly answer whether GST is applicable in the below mentioned
independent cases? If yes, who is liable o pay GST?

e




(1) Mr. Priyam is an independent director of Sun Moon Company Private Limited and not an

emplo
the company .

of

() M Priyam is an executive director, i.e. an employee of Sun Moon Company Private Lirnited ¢

ut
total remuneration amounting to Rs. 1,25,000, Rs. 60,000 has been declared as salaries J

In the B,

ke
of Sun Moon Company Private Limited and subjected to TDS under section 192 of the Income

Act (IT Act) However, Rs. 65000 has been declared separately other than salaries in the Sun m
5 e o6n
Company Private Limited's accounts and subjected to TDS under section 1947 of the IT Ar

professional services.

() As per Para 1 of Schedule III of the CGST Act, services by an employee to the emplover in  th,

course of or in relation to his employment are non-supplies, i.e. they are neither supply of g00ds ngr

supply of services. Services provided by the independent directors who are not employees of tha 5aid
company to such company, in lieu of remuneration as the consideration for the said services, qra
clearly outside the scope of Schedule IIT of the CGST Act and are therefore taxable. Further, such

remuneration paid to the directors is taxable in hands of the company, on reverse charge basis.
Thus, GST is applicable in this case and Sun Moon Company Private Limited is liable to pay GST.

() The part of director’s remuneration which is declared as salaries in the books of a company and
subjected to TDS under section 192 of the Income-tax Act (IT Act), is not taxable being
consideration for services by an employee to the employer in the course of or in relation to his
employment in terms of Schedule III.

Further, the part of employee director’s remuneration which is declared separately other than
salaries in the company’s accounts and subjected to TDS under section 1947 of the IT Act as fees
for professional or technical services are treated as consideration for providing services which are
outside the scope of Schedule III and is therefore, taxable. The recipient of the said services i.2.
the company, is liable to discharge the applicable GST on it on reverse charge basis.

In lieu of the above provisions, Rs. 60,000 declared as salaries in the books of Sun Mocn Company
Private Limited and subjected to TDS under section 192 of the Income-Tax Act (IT Act), is not
taxable being consideration for services by an employee to the employer in the course of or In
relation to his employment in terms of Schedule III.

Further, Rs. 65,000 declared separately other than salaries in the Sun Moon Company Prvare
Limited's accounts and subjected to TDS under section 1947 of the IT Act as professional services s
treated as consideration for providing services which is outside the scope of Schedule III and 8

§

therefore, taxable. The recipient of the said services i.e. the Sun Moon Company Private Limifed
liable to duscharge the apphcable GST on it on reverse charge basis.
P B st PO SRS R e R AT
Discuss taxability of shares held in a subsidiary company by holdlng company?

_ It has been clarified vide a circular that securities are considered neither as goads nor 42

services in terms of definition of goods and the definition of services. Further, securities include share?

as per definition of securities.

i i
This implies that the securifies held by the holding company in the subsidiary company are neither goos?

5 N )
nor services. Further, purchase or sale of shares or securities, in itselt is neither a supply of goods nof
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supply of services. For a transaction/activity to be treated as supply of services, there must be a supply
as defined under section 7 of the CGST Act, 2017 1t cannot be said that a service is baing provided by
the holding company fo the subsidiary company, solely on the basis that there is a specific SAC entry in
the scheme of classification of services, unless there is a supply of services by the holding company to
the subsidiary company in accordance with section 7 of the CGST Act, 2017

Therefore, the activity of holding of shares of subsidiary company by the holding company per sa cannot

o 3';7'5"

be treated as a supply of services by a holding company to the said subsidiary company and cannot he
taxed under GST.

Briefly explain the leviability of GST or otherwise on petroleum crude, diesel, petrol, Aviation Turbine
Fuel (ATF) and natural gas. .

Petroleum crude, diesel, petrol, ATF and natural gas are presently not leviable to GST. GST will
be levied on these products from a date to be notified on the recommendations of the GST Council. Till
such date, central excise duty continues to be levied on manufacture/production of petroleum crude
diesel, petrol, ATF and natural gas and inter-State/intra-State sale of the same is subject to CST/ VAT

respectively.

e

M.H. Husain, a famous painter, Delhi, sends his latest art work to Indian Classic gallery, Delhi, for
exhibition. However, no consideration has flown from Indian Classic gallery to M. H. Husain when the
art work is sent to the gallery for exhibition. M. H. Husain is in dilemma whether GST is payable on saic

transfer of art work. What would be your advice on the same? ‘,_._,Agw_'ggﬁ"

(a) GST is payable as the same amounts to taxable supply of goods.
(b) GST is payable as the same amounts to taxable supply of services.
(c) GST is not payable as the same is an exempt supply.

(d) GST is not payable as the same does not amount to supply at all.
’_'wrp , — byt 2

o

Which is not considered as supply under GST Law?

(a) Stock transferred from one establishment in Delhi to another establishment in Gurgaon, Haryana
registered under same PAN.

(b) CA Ram supplies accounting services to CA Radha in lieu of taxation services received from CA Radha.

() A Health club supplies lunch to its members at its annual meeting against a nominal charge.

(d) Mr. A sells a flat o Mr. B
(i) Date of completion certificate - 31/01/20XX
(ii) Date of agreement with buyer - 01/02/20XX
(iii) Consideration received - 05/02/20XX
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Which of the following activity shall be treated neither as a supply of goods nor a supply of services?

(1) Permanent transfer of business assets where input tax credit has been availed on such assets
(1) temporary transfer of intellectual property right

(i) transportation of deceased

(v) services by an employee to the employer in the course of employment

(a) (i) & (i) (b) (i) & (iv)
(c) (i) & (ii) (d) (iii) & (iv)
i i T B e e Rl i

Mr. Avishkar is a painter registered under GST in Delhi. He sends his artwork for exhibition in Mumbaq;
At what point of time, supply is considered to have been made under GST?

(a) When painting is completed.

(b) When painting is sent for exhibition in Mumbai.

(c) When painting is displayed at the exhibition in Mumbai.

(d) When pamhng is purchased by one of the visitors in the exhibition.

Which of the following is not covered under Schedule III oF CGST Act, 20177

(a) Director’s monthly salary under employment agreement

(b) Sitting fees to independent directors for attending AGMs

(c) Payment to employee for providing broking services to the employer for purchase of commercial

property. Such services do not form part of the employment contract entered into by the employer with
the employee.
(d) Both (b) and (c)

aancdios & i
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Which of the following services received, in the course or furfherance of busmess without conssderafon

Ty,

amount to supply? | [M

() Import of services by a person in India from his son well-settled in USA
(i) Import of services by a person in India from his brother well- settled in Germany
(iii) Import of services by a person in India from his brother (wholly dependent on such person in India)

in France
(iv) Import of services by a person in India from his daughter (wholly dependent on such person in India’
in Russia
(a) i, iii and iv () ii and iii (d) i and il
Russtion L i TR MR SR AR G

Assuming that all the activities given below are undertaken for a consideration, state which of fh¢
following is not a supply of service? "“""“"ﬁ
(a) Renting of Commercial Office Complex

(b) An employee agreeing fo not work for the competitor organization after leaving the current
employment
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(c) Repairing of Mobile Phone
@) Provision of services by an employee to the employer in the course of employment

which of the following activities is a supply of services?

(i) Transfer of right in goods/ undivided share in goods without transfer of title in goods

(i) Transfer of title in goods

(iii) Transfer of title in goods under an agreement which stipulates that property shall pass at a future
date upon payment of full consideration as agreed.

(a) (i) (b) (iif) (c) (i) and (iii) (d) (), (ii) and (iii)

which of the following statements is true under GST law?

(a) Grand-parents are never considered as related persons to their grand-son/grand-daughter

(b) Grand-parents are always considered as related persons to their grand-son/grand-daughter

(¢) Grand-parents are considered as related persons to their grand- son/grand-daughter only if they are
wholly dependent on their grand-son/grand-daughter

(d) Grand-parents are considered as related persons to their grand- son/grand-daughter only if they are

not dependent on their grand-son/grand-daughter

~. A G

Which of the following is not considered as ‘goods’ under the CGST Act, 20172
(i) Ten-paisa coin having sale value of Rs. 100.

(i) Shares of unlisted company

(iii) Lottery tickets

(a) (i)

5 P

(b) (ii)
Determine which of the following independent cases will be deemed as supply even if made without

5 hb;ii?if: s o "
consideration in terms of Schedule I of the CGST Act, 20177 o
(i) AB & Associates transfers stock of goods from its Mumbai branch to Kolkata depot for sale of such

(c) (ii) and (iii)

Ay

goods at the depot.

(i) Mr. Raghuveer, a dealer of air-conditioners permanently transfers the motor vehicle free of cost
ITC on said motor vehicle was blocked and therefore, was not availed.
(ili) Mrs. Riddhi, an employee of Sun Ltd., received gift from her employer on the occasion of Diwali worth

Rs. 21,000.
(a) (i) (b) (if) (c) (i) (d) Both (1) and (i)

Answer Key
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Section A - ICAI Study Material Questions

Explain the significance of time of supply under GST law.

m GST is payable on supply of goods or services. Time of supply indicates the point in time whe

the liability to pay tax arises. However, it is important to note that though the liability to pay tex
arises at the time of supply, the same can be paid to the Government by the due date prescribed with

reference to the said ‘time of supply’. The CGST Act provides separate provisions for time of supply for
goods and services vide sections 12 and 13.

Becion2

GST is payable on advance received for supply of goods and services taxabl

e under forward charge. Do
you agree with the statement? Support your answer with LU M TP Nov. 2023, 5 Marks

m The statement is not correct. While GST is payable on advance received for supply of services

taxable under forward charge, the same is not payable in case of advance received for supply of goecs

taxable under forward charge (except specified actionable claims).
hs per section 13, the time of supply of services taxable under forward charge is -

Date of issue of invoice or date of receipt of payment, whichever is earlier, if the same is isste¢
within 30 days from the date of supply of service;

OR

s ot
Date of provision of service or date of receipt of payment, whichever is earlier, if the invoice s
issued within 30 days from the date of supply of service.

; . y . f efore
Thus, in case of services, if the supplier receives any payment before the provision of service or be :‘h.
the issuance of invoice for such service, the time of supply gets fixed at that point in time and

liability to pay tax on such payment arises. However,

scribed
the tax can be paid by the due date prascrib
with reference to such time of supply.

As regards time of supply of goods taxable under forward charge is concerned, Notification No. 66/22;
CT dated 15.11.2017 provides that a registered person (exc!uding composition supplier) should pay ;
on the outward supply of goods (except specified actionable claims) at the time of supply as Spelei“ded
section 12(2)a), i.e. date of issue of invoice or the last date on which invoice ought to have been iS4




iy Yerms fof SeETaN . Thwrelors, i wase of goods other than specified actionable claims, tax 15 not
payable on receipt of advance payment And, in case of specified actionable claims, GST is payable on

GST Reboot Quect

advances received

Determine the time of supply

in the following cases assuming that GST is payable under reverse charge:

S. No. Date of receipt Date of payment by the recipient of Date of issue of invoice by the
of goods goods supplier of goods
(i) July 1 August 10 June 29
(ii) July 1 June 25 June 29
(iii) July 1 Part payment made on June 30 and June 29
balance amount paid on July 20
(iv) July 5 Payment is entered in the books of June 1
account on June 28 and debited in
recipient’s bank account on June 30
(v) July 1 Payment is entered in the books of June 29
account on June 30 and debited in
recipient’s bank account on June 26
(vi) August 1 August 10 June 29
Answer :
S. | Date of receipt | Date of payment by | Date of | Date immediately | Time of Supply of goods
No. of goods the recipient of issue of following [Earlier of (1),
gms invoice by 30 days (2) & (‘)]
*l"‘e (| from the
supplier o
goeds date of invoice
(1) (2) (3) (4) (S)
(i) July 1 August 10 June 29 July 30 July 1
(ii) July 1 June 25 June 29 July 30 June 25
(iii) July 1 Part payment made | June 29 July 30 June 30 for part
on June 30 and payment made and July
balance amount paid 1 for balance amount
on July 20
(iv) July 5 Payment is entered | June | July 2 June 28 (i.e., when
in the books of payment is entered in




account on June 28 the books of m
and  debited in the recipient) |

recipient’s bank
account on June 30

T —
(v) July 1 Payment is entered | June 29 July 30 June 26 (e, when
in  the books of payment is debited ,
account on June 30 the recipient's pgny
and  debited in account)
recipient’s bank
account on June 26
(i) August 1 August 10 June 29 July 30 July 30 (i.e, 31st day
from issuance ¢

invoice)

,
s

Determine the time of supply in the following cases assuming that GST is payable under reverse charge:

S. No. Date of payment by the recipient for supply of services Date of issue of invoice by the
supplier of services

(i) August 10 June 29
(if) August 10 June 1
(iii) | Part payment made on June 30 and balance amount paid on June 25 J
September 1
(iv) | Payment is entered in the books of account on June 28 and June !
debited in recipient’s bank account on June 30 ]
(v) | Payment is entered in the books of account on June 30 and June 25 3
debited in recipient’s bank account on June 26 ]
Answer : .
5: Date of payment by the Date of issue of | Date immediately | Time of supplyof goods
No. recipient for supply of invoice by the | following 60 days [Eartier of (1) & (3
services supplier of services from invoice 4
(1) (2) (3) .
(i) August 10 June 29 August 29 August 10
(ii) August 10 June | August | August 1
(iii) | Part payment made on June June 29 August 29 | June 30 for part paymen!
30 and balance amount paid and August 29 for batancé |




on September 1 -
(iv) | Payment is entered in the June 1 August | June 23 (e  when
books of account on June 28 paymant is antarsd in the
and debited in recipient’s books of account of the
bank account on June 30 racipient)
(v) | Payment is entered in the June 29 August 29 June 26 (i.e. when
books of account on June 30 payment is debited in the
and debited in recipient’s recipient’s bank account)
bank account on June 26 |

i

Kabira Industries Ltd engaged the services of a transporter for road transport of a consignment on 17°%h
June and made advance payment for the transport on the same date, i.e. 17th June. However ‘he
consignment could not be sent immediately on account of a strike in the factory, and instead was sen® on
20th July. Invoice was received from the transporter on 22nd July. What is the time of supply of *he
transporter’s service?

m Time of supply of service taxable under reverse charge is the earlier of the following ~wo
dates in terms of section 13(3):

¢ Date of payment
e 6lst day from the date of issue of invoice
In this case, the date of payment precedes 61st day from the date of issue of invoice by the suppiier >

service. Hence, the date of payment, i.e. 17th June, will be treated as the time of supply of servicz
[Section 13(3)a)).

Raju Pvt Ltd. receives the order and advance payment on S5th January for carrying out an architecrural
design job. It delivers the designs on 23rd April. By oversight, no invoice is issued at that fime, anc '* s
issued much later, after the expiry of prescribed period for issue of invoice. When is the fime of suppiy
of service?

m Since the invoice has not been issued within the prescribed time period, time of supply of
service will be the earlier of the following two dates in terms of section 13(2)(b):

¢ Date of provision of service

* Date of receipt of payment

The payment was received on 5th January and the service was provided on 23rd April Therefore, the
date of payment, i.e. 5th January is the time of supply of the service in this case.

Question 7

Investigaﬁon shows that 150 cartons of ceramic capacitors were dispatched on 2nd August but no
invoice was raised and the transaction (dispatch of cartons) were not entered in the accounts. There was
no evidence of receipt of payment. What is the time of supply of 150 cartons for the purpose of
payment of tax?




-

m As per Notification No. 66/2017 CT dated 15112017, a reqgistered person (o_x,-‘zudm
composition supplier) has to pay GST on the outward supply of goods at the time of supply 44 Pecifyg
in section 12(2)(a), i.e. date of issue of invoice or the last date on which invoice ought tg pq,, Baa
1ssued in terms of section 31. =

In this case since the invoice has not been issued, the time of supply for the purpose of paymens of tg,
will be the last date on which the invoice is required to be issued.

The invoice for supply of goods must be issued on or before the dispatch of goods, i.e. on 2nd Puguss
Therefore, the time of supply for the purpose of payment of tax for the goods will be 2nd Augyst the
date when the invoice should have been issued.

An order is placed on Ram & Co. on 18th August for supply of a consignment of customized shoes. Rgm )
Co. gets the consignment ready and informs the customer and issues the invoice on 2nd December T,
customer collects the consignment from the premises of Ram & Co. on 7th December and electronically
transfers the payment on the same date, which is entered in the accounts on the next day, 3t

December. What is the time of supply of the shoes for the purpose of payment of fax?

As per Notification No. 66/2017 CT dated 15.11.2017, a registered person (excluding
composition supplier) has to pay GST on the outward supply of goods at the time of supply as specifie
in section 12(2)a), i.e. date of issue of invoice or the last date on which invoice ought to have been
issued in terms of section 31.

In this case, the invoice is issued before the removal of the goods and is thus, within the time limt

prescribed under section 31(1). Therefore, the time of supply for the purpose of payment of tax is *he
date of issue of invoice, which is 2nd December.

Meal coupons are sold to a company on 9th August for being distributed to the employees of the sad
company. The coupons are valid for six months and can be used against purchase of food items. The
employees use them in various stores for purchases of various edible items on different dates througheu’
the six months. What is the date of supply of the coupons? MTP Nov. 2018, 4

m Section 12(4) of CGST Act, 2017 provides that in case of supply of vouchers by a supplier, ™é
time of supply shall be the date of issue of invoice, if the supply is identifiable at that point ; or ¢
date of redemption of vouchers, in all other cases.

As the coupons can be used for a variety of food items, which are taxed at different rates, the supp®
cannot be identified at the time of purchase of the coupons. Therefore, the time of supply of ™
coupons is the date of their redemption in terms of section 12(4) of CGST Act.

Question 10

A firm of advocates issues invoice for services to ABC Ltd. on 17th Feb. The payment is contested DY
ABC Ltd. on the ground that on account of negligence of the firm, the company’s case was dismissed bY
the Court for non-appearance, which necessitated further appearance for which the firm is bitling th¢

company. The dispute drags on and finally payment is made on 3rd November. Identify the time of supply
of the legal services. [MTP Sept. 2024, 4 Marks]
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m Tax on services supply by a firm of advocates by way of leqal services to any business entity
is payable under reverse charge by such firm of advocates Time of supply of services that are taxable
under reverse charge is earliest of the following two dates in terms of section 13(3):

« Date of payment [3rd November]

+ 615t day from the date of issue of invoice [19th April]

The date of payment comes subsequent to the 61st day from the issue of invoice by the supplier of
service. Therefore, the 6lst day from the date of supplier’s invoice has to be taken as the time 5f
supply. This fixes 19th April as the time of supply.

[ 'SUU

Modern Security Co. provides service of testing of electronic devices. In one case, it tested a batch of
devices on 4th and S5th September but could not raise invoice till 19th November because of some
dispute about the condition of the devices on return. The payment was made in December

What is the method to fix the time of supply of the service? MTP Nov. 2020, 4 Mark:

m The time of supply of services, if the invoice is not issued in time, is the date of payment or
the date of provision of service, whichever is earlier [Section 13(2)(b)]. In this case, the service 's
provided on 5th September but not invoiced within the prescribed time limit. Therefore, Sth September
the date of provision of service, being earlier than the date of payment, will be the time of supply.

Questo

M/s XYZ & Co., a firm of Chartered Accountants, issued invoice for services rendered to Mr. A on 7*h
September. Determine the time of supply in the following independent cases:

(1) The provision of service was completed on 1st August and payment was received on 28th Sepfemoer

(2) The provision of service was completed on 14th August and payment was received on 23n
September.

(3) Mr. A made the payment on 3rd August. However, provision of service was remaining fo be compierea
at that time.

(4) Mr. A made the payment on 15th September. However, provision of service was remaining *o 2¢
completed at that time. CA Inter Nov. 2018, S S

m The time of supply of services is the date of issue of invoice if the same is issued within 30
days from the date of supply of service OR the date of receipt of payment, whichever is eartier [Section

13(2)(a)).

In case the invoice is not issued within 30 days from the date of supply of service, time of supply is the
date of provision of service OR the date of receipt of payment, whichever is earlier [Section 13(2Xd)].

In accordance with the aforesaid provisions, the time of supply in the four independent cases will be.
(1) 1st August since the invoice is not issued within 30 days of supply of service

(2) 7th September since the invoice Is issued within 30 days of supply of service and the payment is
received after the issuance of invoice.

(3) 3rd August viz., earlier of date of issuance of invoice (7th September) or date of receipt of payment
(3rd August)

(4) 7Tth September viz., earlier of date of issuance of invoice (Tth September) or date of receipt of
payment (15th September)




M/s Pranav Associates, a partnership firm, provided recovery agent services to Newtron Credits Ltd ,
non-banking financial company and a registered supplier, on 15th January. Invoice for the sqpm, wag
issued on 7th February and the payment was made on 18th April by Newtron Credits Ltd Bank accoun
of the company was debited on 20th April.

Determine the following:

(i) Person liable to pay GST

(ii) Time of supply of service

(i) Tax on services supplied by a recovery agent to, inter alia, a non - banking financial company (NgF¢)
is payable under reverse charge by such non-banking financial company.

Therefore, in the given case, person liable to pay GST is the NBFC - Newton Credits Ltd.

(i) As per section 13(3), the time of supply of service on which GST is payable under reverse charge is
earlier of the following:

e Date of payment as entered in the books of account of the recipient (18th April) or the date on
which the payment is debited in his bank account (20th April), whichever is earlier;

e Date immediately following 60 days since issue of invoice by the supplier, i.e. 9th April.

Thus, time of supply of service is 9th April.

1 Question 14

~ Mr. X supplied goods for Rs. 50,000 to its customer Miss Diyana on lst January on the condition that
payment for the same will be made within a week. However, Miss Diyana made payment for the said
goods on 2nd February and thus, paid interest amounting to Rs. 2,000.

What is the time of supply with regard to addition in the value by way of interest in lieu of delayed
payment of consideration?

As per section 12(6), the time of supply with regard to an addition in value on account of
interest, late fee or penalty or delayed payment of consideration is the date on which the supplier
received such additional consideration.

Thus, time of supply in respect of interest would be the date on which the supplier has received such
additional consideration, i.e. 2nd February.

M/s Mansh & Vansh Trading Company, a registered supplier of machines, is liable to pay GST unde’
forward charge. It has furnished the following information:

(i) Machine was supplied on 3rd October
(ii) Invoice was issued on 5th October

(iii) Payment received on 9th October

Determine the time of supply of machine for the purpose of payment of t

ax.
CA Inter May 2018, 4 Marks

As per Nofification No. 66/2017 CT dated 15.11.2017, a registered person (excludi™
composition supplier) has to pay GST on the outward supply of goods at the time of supply as speciﬁed




in section 12(2Xa), i.e. date of issue of invoice or the last date on which invoice aught to have heen
issued in terms of section 31

further a registered person is required to issue a tax invoice before or at the time of remaval of qoods
for supply to the recipient. Thus, in the given case, the invoice for supply of goods should nave neen
issued on or before the removal of goods i e, on 3rd October

However, since the invoice has not been issued within the prescribed time, the time of supply for the
purpose of payment of tax will be the last date on which the invoice is required to be issued e, 3rd

October

Sectibh B - Additional Questions

Past RTPs, MTPs, And Exams Papers

() An order is placed to T & Co., Sholapur on 18th August, 2021 for supply of fabrics to make
garments. Company delivered the fabrics on 4th September, 2021 and after completion of the orzer
issued the invoice on 15th September, 2021. The payment against the same was received on 30*h
September, 2021. Determine the time of supply for the purpose of payment under CGST Act, 2017
with your explanations.

(i) M Industries Ltd. engaged the services of a transporter for road transport of a consignment zn
20th May, 2021 However, the consignment could not be sent immediately on account of a strike in
the factory, and instead was sent on 20th July 2021. Invoice was received from the transporter on
20th June 2021 and payment was made on 25th August 2021.

What is the time of supply of the transporter’s service? CA Inter Exams Dec. 2021, S Marks

o= 3
ARSwWer

(i) The time of supply of goods (where movement of goods involve) (fabric) for the purpose of payment
of tex is the date of issue of invoice or the last date when the invoice ought to have been issued.
Further, a registered person is required to issue a tax invoice before or at the hme of delivery of
goods or making available thereof to the recipient.

Thus, in the given case, time of supply is 4th September, 2021.

(i) Alternative 1: Assuming that services of transportation of goods by road have been provided by a
GTA who has not opted to pay GST under forward charge mechanism (FCM) i.e GST is payable under

reverse charge mechanism.

Tax on supply of transportation of goods by road services provided by a Goods Transport Agency
(GTA) to a body corporate is payable under reverse charge by such body corporate

Time of supply of services taxable under reverse charge is earhiest of -

(a) date of making payment, or
(b) 61 day from the date of issue of invoice by supplier Thus, in the given case, hme of supply 15

earlier of

X i




.‘hme of Supply

(a) 25™ August
Or

(b) 20™ August 2021 (61*' day from 20™ June)
Thus, in the given case, time of supply is 20™ August 2021

Alternative 2: Assuming that services of fransportation of goods by road have been provided by a 674
who has opted to pay GST under forward charge mechanism (FCM) Thus, GST is payable under forwarg
charge.

The time of supply of services in case where the invoice is issued within 30 days of Provision 4

service is the earlier of date of invoice or date of receipt of payment.

Thus, in the given case, time of supply is 20™ June, 2021.

Know & Grow Publishers, a registered dealer in India, paid an advance of Rs. 50,000 to Mr. Ganatra, an
author, for the copyright covered under Section 13(1)(a) of the Copyright Act, 1957, of his origina|
literary work on 5-9-2018. It made the balance payment of Rs. 1,50,000 on 12-12-2018.You qre
required fo determine the time of supply, if Mr. Ganatra raised the invoice on :

(i) 6-10-2018

Or

(i) 17-12-2018 [CA Inter Nov. 2019, 4 Marks

m GST on supply of services by an author by way of transfer or permitting the use or enjoyment
of a copyright covered under section 13(1)a) of the Copyright Act, 1957 relating to original literary
rse charge by such publisher, i.e. Know & Grow Publishers.

. is earlier of the following:
s of account of the reci

Pient or date on which payment s
ris earlier

debited from the bank account, whicheve

or

(b) 61st day from the date of issue of invoice by the supplier

(i) If the invoice is issued on 06.10.2018, ti

* For the payment of Rs. 50,000: 05.09.2018 learlier of date of payment and 61st day from
date of issue of invoice)

me of supply is as under:

0.000: 06.12.2018 [earlier of date of payment and 61st day from
date of issue of invoice]

(ii) If the invoice is issued on 17.12.2018, time

* For the payment of Rs. 50,000: 05.09.

_ 2018 [earlier of date of payment and 61st day from
date of issue of invoice)

. . 000: 12.12.2018 [earlier of date of payment and 61st day fro™
date of issue of invoice)

\
Question 18




On 4th September, 2017, V.R. Mehman a famous music composer received R: 3 rrare of romsideration
from Zilmil Music Co. Ltd. for sale of copyright of his original music album He Finished his wark & made
available the CD to the music company on 20th July 2017 & raised ‘he invaire an 24th Tuly 2017
What will be the time of supply as per CGST Act 20172

Note: Above service is taxable under reverse charge basis W
PEESR As per section 13 of CGST Act, 2017, the time of supply of service on which 55T s aayabie o
reverse charge basis is earlier of the following:

e Date of payment (04 09 2017), or

« Date immediately following €0 days since issue of invoice by the supplier (23 09 2017

Thus, time of supply of services is 04.09.2017

From the following information provided by M/s Sasta Bazaar. Determine the time of supply “or “he

purpose of payment of GST:

(il It issued coupon on 20.06.2023, worth Rs. 2,000 redeemable against purchase of specific slas*c
items. This coupon was redeemed on 31.07.2023.

(i) It issued coupon on 01.08.2023 worth Rs. 3,000 which is redeemable against purchase of any ~em
This coupon was redeemed on 18.08.2023.

i) It received interest of Rs. 10,000 for late payment from a customer on 11 L1 2023 for suppiv o7

goods which was originally made on 24.06.2023. m

m As per section 12(4) of the CGST Act, 2017, the time of supply of vouchers exchangeaoie “or
goods is-

» Date of issue of the voucher, if the supply that it covers is identifiable at that paint or

» Date of redemption of the voucher in other cases.

() 1In the given case, supply can be identified at the time of purchase of fhe coupons. Thererore.
the time of supply of the coupons is the date of their issue i.e. 20.06.2023

() In the given case, supply cannot be identified at the time of purchase of tha Coupons
Therefore, the time of supply of the coupons is the date of their redemphion ¢ 1308 2023

(1) Section 12(6) of the CGST Act, 2017 prescribes that time of supply In case of aadinon 0 vaiue
on account of interest/ late fee/penalty for delayed payment of Consideration for goods 3 the
date on which the supplier recelves such addition in value Therefore, fime of supply in the Jiven
case (s 1) 11.2023

Question 20

Mahak Sons is a registered supplier of electronic items and pays GST undér regular scheme. On 1Sth
July 20XX, Mahak Sons received an order from Sunder Trader for supply of a consignment of electronic
items. Mahak Sons gets the consignment ready by 20th July 20XX. The invoice for the consignment was
issued the next day, 21st July 20XX. Sunder Trader could not collect the consignment immediately
Sunder Trader collects the consignment from the premises of Mahak Sons on 30th July 20XX and hands

——
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.Time of Supply

over the cheque towards payment on the same date. The said paymen_f 's entered in the books "
accounts of Mahak Sons on 31st July, 20XX and amount is credited in their bank account on |54 AugUS}
20XX.

You are required to determine the time of supply of the electronic items for the purpose of Payment .
tax.

m As per section 12(2) of the CGST Act, 2017, the time of supply in respect of goods shall p,
the date of issue of invoice/last date on which the invoice is required to be issued as per sectiy, 5l
the CGST Act, 2017.

As per section 31(1), the invoice needs to be issued either before or at the time of remoyq (Wher,

supply involves movements of goods) of goods/delivery of goods/ making goods available to the recipient
In this case, the invoice is issued before the removal of the goods and is thus, within the time limis

prescribed under section 31(1). Therefore, time of supply for the purpose of payment of tax is the date
of issue of invoice, which is 21st July, 20XX.

Discuss the provisions relating to time of supply of goods that are taxable under reverse charge?
MTP Nov. 2019, 5 Marks

m The time of supply of goods on which GST is payable on reverse charge basis under sub-
sections (3) and (4) of section 9 of CGST Act is determined in terms of section 12(3)a), (b) and (c), ¢
follows: The time of supply for such goods will be the earliest of the following dates:

* Date on which the goods are received, or
¢ Date on which payment is recorded in the books of account of the recipient, or the date on which the
same is debited in his bank account, whichever is earlier, or

¢ Date immediately following 30 days from the date of issue of invoice (or document by some other
name in lieu of invoice) by the supplier.

If it is not possible to determine the time of supply by using these parameters, then the time of supp!®

will be the date of entry of goods in the books of account of the recipient of supply.

located in Dadar, Mumbai
for ladies and kids.

Gupta & Sons gets the consignment ready by 2nd December, 20XX and informs Mohini about the sam
The invoice for the consignment was issued the next day, 3rd December, 20XX.

Due to some reasons, Mohini could not collect the consignment immediately So, she collects the
consignment from the premises of Gupta & Sons on 18th December, 20XX and hands over the cheque fof

payment on the same date. The said Payment is entered in the accounts on 20th December, 20XX ond
amount is credited in the bank account on 21st December, 20xX.
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You are required to determine the time of supply of the readymade garments supplied by Gupta & Sons

to Mohini elaborating the relevant Provisions under the GST law

m As per section 12(2) of the CGST Act, 2017 the time of supply in respect of qgoods shall be

the date of issue of invoice/last date on which the Invoice is required to be 1ssued as per section 31 of
the CGST Act, 2017

as per section 31(1), the invoice needs to be issued either before or at the time of removal (where
supply involves movements of goods) of goods/delivery of goods/ making goods available to the recipient
In this case, the invoice is issued before the removal of the goods and is thus, within the time [imit

prescribed under section 31(1). Therefore, time of supply for the purpose of payment of tax is the date
of issue of invoice, which is 3rd December.

Multiple Choice Questions

il

M/s. Ramchandra Associates has received some taxable services from Mohan Dalal (P) Ltd. on
12.01.20XX by making a cash payment of Rs. 500,000 on same day. The payment was entered in the
books of account of M/s. Ramchandra Associates on 16.01.20XX and in the books of account of Monan
Dalal (P) Ltd. on 20.01.20XX. The invoice was issued by Mohan Dalal (P) Ltd. on 18.01 20XX. Determine
the time of supply in the given case. RTF )
(@) 12.01.20XX (b) 16.01.20XX (c) 18.01.20X%X (d) 20.01.20XX

Question 2

The time of supply of service in case of reverse charge mechanism is:

(a) Date on which payment entered in the books of account of the recipient
(b) Date immediately following 60 days from the date of issue of invoice

(c) Date on which the payment is debited in the bank account of recipient
(d) Earlier of (a), (b) and (c)

In case of supply of wooden tables for Rs.5,00,000, following information is provided - Advance recenvec
on st April Invoice issued on 15th April and Goods removed on 25th April

What is the time of supply of goods, where tax is payable under forward charge?
(@) 1" April (b) 15™ April (c) 25™ April () 30™ Apni

Question 4

Sham Ltd., located in Mumbai, is receiving legal services from a lawyer Mr. Gyan, registered under GST
The aggregate turnover of Sham Ltd. in the preceding financial year 1s Rs. 42 lakh  The information

regarding date of payment, invoice efc. is as follows -

Invoice issued by Mr. Gyan on 15th April
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Payment debited in the bank account of Sham Ltd. on 5th May

Date of payment entered in books of accounts of Sham Ltd : 1' May. What is time of supply of

'»ervi,.o‘v

(a) 1*' May (b) 5™ May (c) 15" June (d) 15" Apr

Question s

Ms. Pearl is a classical singer. She wants to organize a classical singing function, 5o she booked ,

auditorium on 10" August for a total amount of Rs. 20,000. She paid Rs. 5,000 as advance on . 4,

The classical singing function was organized on 10th October. The auditorium owner issued invoic, +

5 Ms

Pearl on 25™ November amounting to Rs. 20,000. Pearl made balance payment of Rs 15,000/  ,, 3

November. Determine the time of supply in this case. m

(a) Time of supply is 25™ November for Rs. 20,000.

(b) Time of supply is 25™ November for Rs. 5,000 & 30" November for Rs. 15,000.
(c) Time of supply is 10™ August for Rs. 5,000 & 10™ October for Rs. 15,000.

(d) Time of supply is 10™ October for Rs. 20,000.

Answer Key

01 (c) 02 (d) 03| (b) 04 (a) 05 (o)

CA means
Challenge it, Achieve it, Loop it.
I Will be a Chartered Accountant.




CHAPTER

4

Black and White Pvt. Ltd. has provided the following particulars relating to goods sold by it to Colourful

Pvt. Ltd.

B Particulars Rs.
List price of the goods (exclusive of taxes and discounts) 50,000
;rTcx levied by Municipal Authority on the sale of such goods 5,000
?acking charges (not included in price above) 1,000

Black and White Pvt. Ltd. received Rs. 2,000 as a subsidy from a NGO on sale of such goods. The price
of Rs. 50,000 of the goods is after considering such subsidy. Black and White Ltd. offers 2% discount cn

the list price of the goods which is recorded in the invoice for the goods.

Determine the value of taxable supply made by Black and White Pvt. Ltd.
Computation of value of taxable supply

recorded in invoice, it is deductible from the value in terms of section 15(3Xa)]

Particulars Rs.

List price of the goods (exclusive of taxes and discounts) 50,000
Tax levied by Municipal Authority on the sale of such goods [Includible in the value as per 5,000
section 15(2)a)]
Packing charges [Includible in the value as per section 15(2)c)) 1,000
Price linked Subsidy received from a non-Government body [Since subsidy is received from a 2000
non-Government body, the same is included in the value in terms of section 15(2Xe)

Total 58,000
Less: Discount @ 2% on Rs. 50,000 [Since discount is known at the time of supply and 1o




3 I Value of Supply

oF
Value of taxable supply \O&

Samriddhi Advertisers onceptualised and designed the advertising campaign for a new product M””‘-*‘Qd
by New Moon Pvt Ltd. for a consideration of Rs. 5,00,000. Samriddhi Advertisers owed Rs 20,000 to one
of its vendors in relation to the advertising service provided by it to New Moon Pvt Ltd. 5Such ability
Samriddhi Advertisers was discharged by New Moon Pvt Ltd. New Moon Pvt Ltd. delayed the pqymep, of

consideration and thus, paid Rs. 15,000 as interest. Assume the rate of GST to be 18%.

Determine the value of taxable supply made by Samriddhi Advertisers.

Computation of value of taxable supply

Particulars

Service charges

Payment made by New Moon Pvt. Ltd to vendor of Samriddhi Advertisers [Liability of

the supplier being discharged by the recipient, is includible in the value in terms of 20,00C
section 15(2)b)]

Interest for delay in payment of consideration [Includible in the value in terms of 12712
section 15(2)(d) [Refer note below] [ Rs. 15,000 * (100/118)] (rounded off) o

Value of taxable supply 532,712

t *he

Note: The interest for delay in payment of consideration will be includible in the value of supply bu

fime of supply of such interest will be the date When such interest is received in terms of section 3(z
Such interest has been assumed to be inclusive of GST and
back calculations (

exclusive of GST. I

thus, the value has been computed by maxing
Interest/100 tax rate X 100). It is also possible to assume the interest o

n that case, the value of supply will work out to be Rs. 5,35,000.

iscounts are allowed as a
where the following two conditions are satisfied:
(i) The discount s in te
rms of g ' |
ol  agreement that existed qt the fime of supply and can be worked &'

4 ' -Supply discount j tion from
he value of supply and consequently, s liability of the supplier doessn::tg:‘lo:ded o e
reduced.
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‘Consi tion under :
Considera GST law includes both Monetary ang | |
correctness or otherwise of the statem non-monetary considerations

ent with " Discuss the
LU 1 i i
provided under the CGST Act reference 1o the definition of term

consideration’

for the supply by t o the monetary value of any act or
forbearance fo € Supply by the recipient or any other pPerson. Further, it includes within its ambi+ any

deposit which is applied as a consideration for the supply but excludes the subsidies provided by the
State or Central Government
The term money has also been defined under the CGST Act and i

t not only includes cash (Indian as wel
as foreign currency)

exchange, letter of credit, draft pay
tance or any such similar instrument
consideration in kind.

but also cheque, promissory note, bill of
order, travelers cheque, money order, postal/electronic remit
recognized by RBI. Non-monetary consideration essentially means

Sharp Minds Institute provides coaching for engineering entrance examinations. Monthly fee charged by

the Institute from a student is Rs. 10,000. The Institute is known for its commitment to provide

education to underprivileged children. It trains 10 students every year for entrance examinations free of
cost.

The Institute has received Rs. 3,00,000 as coaching fees during a month. Nav Jeevan, an NGO working in
the area of education for underprivileged children, has given a subsidy of Rs. 10,000 (in lumpsum) during
the month to the Institute as it is serving the cause of underprivileged children.

Determine the value of supply of education services made by Sharp Minds Institute during the month.

As per section 15(2)(e), the value of a supply includes subsidies directly linked to the price,
excluding subsidies provided by the State Governments and the Central Government.

In the given case, though the subsidy is given by a non-Government body, the same is not irTcludib‘le in
the value as it is given in lumpsum and not directly linked to the price of the supply being valuea.
Therefore, the value of supply made by Sharp Minds during the month is Rs. 3,00,000.

‘ iture. In order to build
Furniture Wala is a chain of retail showrooms selling both modern and classnc{ffurnif:r:hernrc; er 1o bule
strong customer association, the showroom provides free delivery O,F the fgrm gre af " :ms e of 1
customers if the distance between the showroom and the customer sfpr‘e:\;se: :;:Supl g 2 eva;y ity
of Rs.
' i harges a concessional freig
distance is more than 20 kms, the showroom ¢

" essing table and a centre table for Rs. 2,00,000 from

the furniture as her residence is located at a distance
incurs an expenditure of Rs. 1000 for delivering the

Ms. Leena Kapoor purchases a double bed, a dr
Furniture Wala. Ms. Leena gets free delivery of
of 18 km from the showroom. The showroom
furniture at Ms. Leena’s residence. o
Determine the value of taxable supply made by Furnitu
Ms. Leena is 50 km away from the showroom?

Wala. Will your answer change if residence of
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In the given case, the showroom is not charging any amount towards freight from pms L; \

- Leg
but incurring the same out of its own pocket Therefore, the same should not be added t, i w N
Hence, the value of supply will be Rs 2,00,000 B

However, the answer will change in the second case when the showroom will charge Rs 300 f,, fraiqp

. "h\’
[(SOkm - 20 km) x Rs. 10] from Ms. Leena In this case, the supply will be a composite supply (prmm;'
supply being the supply of furniture) and value thereof will be Rs. 2,00,300 ‘

AKJ Foods Pvt. Ltd. gets an order for supply of processed food from a customer. The customer wans. -
consignment tested for gluten and specified chemical residues. AKJ Foods Pvt Ltd does the ‘a:m’
before the supply and charges a testing fee for the same from the customer. AKJ Foods Pvt 14 qm,g_j

that such testing fees should not form part of the consideration for the sale as it is a separate activit,
Is the company's argument correct in the light of section 157

Section 15(2) mandates addition of certain elements in the value of supply. Clause (¢} ,
section 15(2) specifies that amount charged for anything done by the supplier in respect of the supp,

at the time of or before delivery of goods or supply of services shall be included in the value of supply

Since AKJ Foods Pvt. Ltd. does the testing before the delivery of goods, the charges there for will 2
included in the value of the consignment. Therefore, AKJ Foods Pvt. Ltd's argument is not correct The
testing fee should be added to the price to arrive at value of the consignment.

A philanthropic association makes a substantial donation each year to a reputed private managemen
institution to subsidize the education of low - income group students who have gained admission therz.

The fee for these individuals is reduced thereby coming to Rs. 3 lakh a year compared to Rs. 5 laxn 2
year for other students.

What would be the value of the service of coaching and instruction provided by the institufion fo ™2

low-income group students?
,:’5“*‘” As per section 15(2)(e), the value of a supply includes subsidies directly linked fo the pre

excluding State Government and Central Government subsidies. In this case, the subsidy is not recene

from the Government but from a philanthropic association. Therefore, the subsidy is to be added bact
the price to arrive at the value, which comes to Rs. 5 lakh a year.

¥R

Mezda Banners, an advertising firm, gives its customers an interest-free credit period of 30 day
payment. Its customer ABC paid for the supply 32 days after the supply of service. Mezda Banne’
waived the interest payable for delay of two days.

The Department wants to add interest for two days to the value of supply. Should notional interest
added to the value?

PR

..t This is a supply that is valued as per transaction value under section 15(1) as price is the sotf
consideration for the supply and the supply is made to unrelated person. The value of a supply i"cwde:
interest for delayed payment of any consideration for any supply However, the time of supply 1o i
extent it relates to an addition in the value of supply by way of interest for delayed payment of 0
consideration is the date on which the supplier receives such addition in value. In the given cas&
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— e
supplier has waived the interest for de|q -

interest. Therefore, notional interest for

yed
2 da F;Gyrnenf Consequently, the supplier has not received the
ys shall not be included in the value of the supply.

crunch Bakery Products Ltd sells biscuits and cakes through

; i tandard discount and .
price minus S and pays GST accordingly. Wh ' '
offered additional discounts on the stock as an Incenﬂ?ley to pue;\ si:id;:e:wm e et e deaters
S B e

its dealers, to whom it charges the list

Con this additional discount be reduced from the .
price at which the G
tax adjustments made? the goods were sold, and concomitant

Tbe discounts wer‘*e not known or agreed for at the time of supply of goods to the dealers
Therefore, in terms of section 15(3), such discounts cannot be reduced from the price on which tax had
been paid.

Red Pepper Ltd., Delhi, a registered supplier, is manufacturing taxable goods. It provides the following
details of taxable inter-State supply made by it during the month of March.

St Particulars Amount (Rs.) |
(i) |List price of taxable goods supplied inter-state (exclusive of taxes) 1500000

(i) | Subsidy received from the Central Government for supply of taxable goods to 210000 |

Government School (exclusively related to supply of goods included at S. No. 1) N

(iii) | Subsidy received from an NGO for supply of taxable goods to an old age home 50000 |

(exclusively related to supply of goods included at S. No. 1) J

(iv) | Tax levied by Municipal Authority 20000 T
(v) | Packing charges 43000
6000

y for delayed payment of consideration

(vi) | Late fee paid by the recipient of suppl .
in lump sum and no additional amount is

(Recipient has agreed fo pay Rs. 6,000
payable by him)

two subsidies received. However, the other charges/taxes/fee

ve the list price.
Red Pepper Ltd. during th

The list price of the goods is net of the
are charged to the customers over and abo

lies made by e month of March. Rate

Calculate the total value of taxable supp

of IGST is 18%.

e supplies made by Red Pepper Ltd. during the month of March

Computation of total value of taxabl
Amount (Rs.
particulars nt (Rs.)
1500000
List price of the goods
t [Since the NIL
from the Central Governmen
Subsid i . 2,10,000 received ' nee
subSi‘d: i? ’“0“".“23 ;0 mRihe Governmenf, the same is not includible in the value in terms
receiv ro
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SO — “\
of section 15(2)(e))
Subsidy received from NGO [Since the subsidy is received from a non-Government body 5000¢
and directly linked to the supply, the same is includible in the value in terms of section
15(2)(e)]
—— s Sttt ~cenapeae. —— ""“'-—-r..‘,___v#
Tax levied by the Municipal Authority [Includible in the value as per section 15(2)(a)] 2000y, |
Packing charges [Being incidental expenses, the same are includible in the value as per le;grj‘:
section 15(2)(c)]
B S ——— .,.,._._...4,‘,,_1 lllll .
Late fees paid by recipient of supply for delayed payment [Includible in the value as 502:
per section 15(2)(d) - As the amount of interest received is a lump sum amount, the
i same has to be taken as inclusive of GST] [Rs. 6,000 x 100/118] rounded off
; i S _.,_______"
} Total value of taxable supplies 15,90,085
| , - e
3
' M/s. Flow Pro sold a machine to BP Ltd. It provides the following particulars in this regard:-
' SNo. Particulars Rs.
0] Price of the machine (excluding taxes and incidental charges) 30,000

!(ii) Machine was subject to third party inspection. The inspection charges have been @ 5000
directly paid by BP Ltd. to the inspection agency.

(i) | Freight charges for delivery of the machine (M/s Flow Pro has agreed tfo deliver the | 2,000
goods at BP Ltd’s premises)

(iv) | Subsidy received from State Government on sale of machine under skill Development | 3000
Programme. [The subsidy is directly linked to the price]. |

|

B—

| f
’ ’ (v) | Discount of 2% is offered to BP Ltd. on the price and recorded in the invoice

Note: Items given in S. No. (i) to (v) have not been considered in the price at S. No. (i). Determine ™

value of taxable supply made by M/s Flow Pro to BP Ltd.

Computation of value of taxable supply

L —

Particulars | s

Price of the machine (Price Rs. 30,000 - Rs. 5,000 subsidy) [Note-1] 25,00
Third party inspection charges [Note-2] —j_‘i‘_‘

Freight charges for delivery of the machine value [Note-3)

|
\

4]
32 oL

Total

|
\»

Less: Discount @ 2% on Rs. 30,000 being price charged to BP Ltd. [Note-4)
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Value of taxable supply —

Notes:- S m——,

I. Since subsidy is received from State

Government ) 2 i "
under section 15 of the CGST Act, 2017 e same is deductible t, arrive at taxable vglue

y of supplier, it is a cqse of composite sy
ncipal supply.
4. Discount given before or at the time of su

\ Figge fr b
charges are added in the value of pri R s, i

PPly if duly recorded in the invoice is deductible from the
value of supply under section 15 of the CGST Act, 2017.

Shri Krishna Pvt. Ltd., a registered dealer, furnishes the followin

g information relating to goods sold by
't to Shri Balram Pvt. Ltd. in the course of Intra State.

Sl. Particulars Amount (Rs.)
(i) |Price of the goods 1,00,000 |
(i) | Municipal Tax 2,000 |
(iii) | Inspection charge 15,000 |
|
(iv) | Subsidies received from Shri Ram Trust (As the products is going to be used by 50,0
blind association) |
(v) | Late fees for delayed payment (Though Shri Balram Pvt. Ltd. made late payment 1,000
but these charges are waived by Shri Krishna Pvt. Ltd.)
(vi) | Shri Balram Pvt. Ltd. paid to Radhe Pvt. Ltd. (on behalf of Shri Krishna Pvt. Ltd.) £000
weightment charges.

According to GST Law, determine the value of taxable supply made by Shri Krishna Pvt L"d' Irfms g
in Point (ii) to (vi) are not considered while arriving at the price of the goods given in point no. {1}

Computation of value of taxable supply made by Shri Krishna Pvt. Ltd.

Rs.
Particulars
1,00,000
Price of the goods 10
. 2017
Municipal tax [Includible in the value as per section 15 of the CGST Act J

the same are includible in the value as per

Inspection charges [Being incidental expenses,
section 15 of the CGST Act, 2017]
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Koli Ltd. supplies machinery to Ghisa Ltd. (Dealer in same State), provides following particulars regardi

the same. Determine the value of taxable supply of machinery.

A

—

T
Subsidy received from Shri Ram Trust [Since subsidy is received from a non-Government 50,00,
body, the same is includible in the value in terms of section 15 of )fhe CGST Act, 2017)(
I idy is directly linked to the price 1
It has been assumed that the subsidy is directly (fo The price ——— 1
i B i i d off] \
Late fees for delayed payment [Not includlblpj i'ncf ,‘.Aimf, nom I i
by Shri b Ltd on behalf of shri| 5o
Weighment charges paid to Radhe Pvt Ltd by Shri Balram Pvt. on pehalf o ri 2,001,
Krishna Pvt Ltd. [Liability of the supplier being discharged by the recipient, is includibie
in the value in terms of section 15 of the CGST Act, 2017] o A
Value of taxable supply N 1,69,000
N

"3

Sl Particulars Amount (Rs.
(i) | Price of Machinery (exclusive of taxes and discounts) 5,50,000
(i) | One part is directly fitted in machinery at place of Ghisa Ltd. (amount paid by 20,000
Ghisa Ltd. directly to supplier, as per contract this amount should be paid by Kol
Ltd. and not included in price)
(i) | Installation and testing charges for machinery, not included in price 25,000
(iv) | Discount 2% on machinery price (recorded in the invoice) ‘
(V) | Koli Ltd. Provides additional 1% discount qt Year end, based on additional purchase
of other machinery
Computation of taxable value of supply of machinery
—
Sl. Particulars Amount (Rs.
— |
(i) | Price of machinery (exclusive of taxes and discounts) 5,500
— |
(ii) | Add _'""‘0“”* Paid by Ghisa [ tq directly to the supplier for a part fitted in the 20000
machinery [Note-1)
ves 4/4
(iii) | Add: Installation and testing charges [Note-2) 25,000
(iv) | Less: Discount 2% v
v ess: 7 ' -
Iscount 2% on machinery price [Rs. 5,50,000 X 2%] [Note-3) (ﬂf‘ﬂ
(v) |Less: Additional 1% discount qt year end [Nofe-t.] il
__/
Value of taxable Supply 5,8_4_100‘)
Notes: As per section 15 of CGST Act, 2017
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1. Any amf)u.nf*?h?ftfhe supplier is liable to pay in relation to a supply but which has been incurred by
fhe. reczplen. of the supply and not included in the price actually paid or payable for the goods shall
be included in the value of supply

2 Any amount chafged for anything done by the supplier in respect of the supply of goods at the time
of or before delivery of goods shall be included in the value of supply. |

Since discount is given at the time of supply of machinery and recorded in the invoice, the value of

(¥3)

the supply shall not include such discount

additional discount is established before or at the time of supply, it shall not be excluded

4 Though the
assumption that the same is not linked to the relevant invoice and

from the value of supply on the

proportionate ITC has not been reversed by Ghisa Ltd.

nditions to be satisfied for availing deduction of post supply discounts from the value of

(3) of the CGST Act 2017. |

Describe the co
supply as per the provisions of section 15
Conditions to be satisfied for availing deduction of post supply discounts from the value of

supply as per the provisions of section 15(3) of the CGST Act, 2017 are as follows:

() Discount is in terms of an agreement entered into

(i) at or before the time of supply.
evant invoices.

(iii) Discount can be specifically linked to rel
t on the basis of document issued by supplier Is

(iv) Input tax credit as is attributable to the discoun
reversed by the recipient of the supply.

XYZ Pvt. Ltd. provided the following particulars relating to goods sold by it to ABC Pvt. Lid.:

Particulars Amount (Rs.)
List price of the goods (exclusive of taxes and discount) 50,000
Tax levied by the Municipal Authority on the sale of such goods 6,000
Packing charges (not included in the list price above) 2,500
Subsidy received from a NGO, directly linked to price (included in the list price above) 3,000
Paid to one of the vendors by ABC Pvt. in relation to the service provided by the 2,000
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vendor to XYZ Pvt. Ltd. (not included in the list price above)

XYZ Pvt. Ltd. offers 2%
Ltd. The discount was not known at the time of supply.

ABC Pvt. Lid. delayed the payment and paid

td. under GST law.
Ltd. Determine the value of taxable supply made by XYZ Pvt. Ltd. u

Computation of value of taxable supply made by XYZ Pvt. Ltd.

I —

¢ er discount on the list price after reviewing the performance of ABC o
urnov ‘

Rs 5,000 (induding GST Of 18%) as interest to )(‘(Z QI‘

Particulars Amount  (p,
"“”\
List price of the goods (exclusive of taxes and discounts) 56,0,
—
Tax levied by Municipal Authority on the sale of such goods [Taxes other than GST, if 6,000
charged separately, are includible in the value of supply.]
Packing charges [Being incidental expenses, same are includible in the value of supply.] 2.30¢
Subsidy received from NGO [Since subsidy is received from a non- Government body and \
directly linked to the price, the same is includible in the value of supply.]
Payment made by ABC Pvt. Ltd. in relation to service provided by vendor to XYZ Pvt. 2,000
Ltd. [Amount that supplier is liable to pay, but incurred by the recipient, is includible
in the value of supply.][It has been most logically assumed that service provided by the
vendor to XYZ Pvt. Ltd. is in relation to supply of goods by XYZ Pvt. Ltd. to ABC Pvt.
Ltd.)
Turnover discount [Since discount is not known at the time of supply, it is not
deductible from the value of supply.]
iferest for delayed payment (rounded off) [Includible in the value of supply) 4,237 [0
*100/ L 13
I
Value of taxable supply 8473
Nin o o

Following are the particulars, relatin
of February 2020 at |is price of

RS. 9:504000. (exc‘ i
additional amounts have been charg WRL vt

9 to one of the machine sold by SQM Ltd. to ACD Ltd. in the mon'™

taxes and discount) Further, follow

ed from ACD Ltd -
S. No. Particulars Amount (Rs)
0] Municipal taxes chargeable on the machine

45,000
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(i) Outward freight charges (
factory i.e. FOR contract)

Additional information:

(i) SQM Ltd. normally gives an interest-free credit period of 30 da

interest @ 1% p.m. or part thereof on list price

ACD Ltd paid for the supply after 45 days, but SQM Ltd waived the interest payable
(i) SQM Ltd. received Rs. 50,000 as subsidy, from one non-government organization
such machine. This subsidy was not linked to the price of machine and also not considered

of Rs. 9,50,000.

(ili) ACD Ltd. deducted discount of Rs.
agreement.

PO —

PL

Contract was to deliver machine at ACD Ltd s

65,000

ys for payment after that it charges

(NGO) on sale of

in list price

15,000 at the time of final payment, which was not as ser

(iv) SQM Ltd. collected Rs. 9,500 as TCS (tax collected at source) under the provisions of the Incoma

Tax Act, 1961.

Compute the value of taxable supply as per the provision of GST laws, considering that the price is the

sole consideration for the supply and both parties are unrelated to each other.

Note: Correct legal provision should form part of your answer.
Computation of value of taxable supply

S. No.

Particulars Amount (Rs.)

List price (exclusive of taxes and discount) $,50,000
(i) Municipal taxes [Note-1] 45,000 |
(i) | Outward freight charges [Note-2] 65,000 1
Value of taxable supply 10,60,000 J‘

Notes:

l. Tax other than GST, if charged separately, are includible in the value in terms of section 15.

¢. Since contract is to deliver machine at buyer’s factory, it is a composite supply wherein the freignt
charges will be added to the value of principal supply of machine.

3. Value of supply includes interest charged for delayed payment. However, since the interest on

delayed payment has been waived off, the same has not been added to the value.

4. Subsidy provided by non-Government bodies is includible in the value in terms of section 1S provided
the same is directly linked to the price. Since subsidy received from NGO is not directly linked to the
price of the machine, the same has not been added to the value.

5. Since the discount was not known or agreed to at the time of supply of goods to the buyers, such
discount cannot be reduced from the price, in terms of section 15.

6. TCS is not includible in the value of supply as it Is an interim levy not having the character of tax.
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i i S > l

ch 2018
f her supplies made Intra-State for the month of Mar
0

Particulars
Sl.

e —————————

(it) | Swachh Bharat cess levied on sale of the goods

; ——
()] Packing expenses charged separately in the invoic

: : invoice of qoods
(V)| Discount of 1% on list price of goods was provided (recorded in the invoice of goods)
U o

[ urs
(V) | Subsidy received from State Govt. for encouraging women entreprene

Compute the value of taxable supply and the gross GST liability of Ms. Achinf?/a for the month ,
2012 assuming rate of CGST to be 9% and SGST to be 9%. All the amounts given above are exciusiy, 5

GST

5,000

of Marz,

Computation of value of taxable supply and gross GST liability of Ms. Achintya for the month of

March, 2018 ——
Particulars Rs. |
List price of the goods St
Add: Swachh Bharat Cess (SBC) levied on sale of goods [Note-1] 12,500
Add: Packing expenses [Note-2] 10,800
Less: Subsidy received from State Government [Note-3) (5,000)
Less: Discount @ 1% on list price [Note-4] (3,300)
Value of taxable supply 3,45,00C
CGST @ 9% 31,050
SGST @ 9% 31,050
Gross GST liability 62,100
Notes: s per section 15 of CGST Act, 2017 —
L Any taxes, duties and cesses |eyjeq under any |aw o
2. Packing €xpenses beip,

Since subsidy s recej
assumed thqt Such
not been adjusted |

ved from Sta

. the s

Subsidies are g the p(:'i"::: LSF "::
e

be excluded fro

rectly linked t

M the list price.
Ible from the value,

includible in the value. It has been
goods. Further, since the same hds



) In the above answer, the . o
(I) > term “exclusive mentioned in the question has heen tiken to he a3 *not

adjusted in the list price” | .
p e the ligt price given in the question is hefare adjusting the amount of

discount and subsidy However it i
-ve 15 also ,
possible to take a view that the list price 'sxcludes” amount

iscount and '
of disco subsidy Therefore, the same need not he deduc ted aqain from the list prics tg arrive
at the taxable value. st p n arrive

(ii) Read SBC as other taxes

Kamal Book Depot. a wholesaler of stationery items, registered in Mumbai. has recaived order for sugoly
of stationery items worth Rs. 2,00,000/- on 12th November, 20XX from another local registarsd

dealer. Mr. Mehta, Mumbai. Kamal Book Depot charged the following additional expenses from r

Mehta:-
S.No. Particulars Amount Rs. )
| (i) |Packing charges 5 500
‘lr_' _—
- (i) Freight & Cartage 2,000
'\ (iii) | Transit insurance 300
—_ —
(iv) | Extra designing charges 5.00C
(v) | Taxes by Municipal Authority 50C

The goods were delivered to Mr. Mehta on 14th November, 20XX. Since Mr. Mehta was satisfied wi™h

the quality of the goods, he made the payment of goods the same day and simultanecusly placed another

Book Depot of stationery items amounting to Rs. 10,00,000 fo be deliverea n e

order on Kamal
owed a discount of Rs

month of December, 20XX**. On receipt of second order, Kamal Book Depot all
20,000 on the first order placed by Mr. Mehta.

Compute the GST liability of Kamal Book Depot for the month of Novemb
GST on the goods supplied as under: CGST 9% & SGST 9%
rent if expenses (i) to (v) given in above table are a

er, 20XX assuming the rates o

Would your answer be diffe [ready included n *he

price of Rs. 2,00,0007
Note:-
() All the amounts given above are exclusive of

(i) Kamal Book Depot and Mr. Mehta are not rel

GST.

ated persons and price IS the sole consideration of the

supply.
i ' DeC -~ 20XX onl
"Paymenf and invoice for the second order will also be made in the month of December 20XX only

Computation of value of taxable supply and tax liability

Amount (Rs.)

S.No. Particulars

& i RS R e

W

i
.




Price of the goods [Note-1] r 2’(;;\'001

() | Packing charges [Note-2] [ —‘:?
2 e ———— 3000

(n) | Freight & Carfage[Nofe-3] ; ;;;N
- — - J

r —

(i) | Transit Insurance [Note-3] 1 150
o e e - r_ "‘\1‘

(iv) | Extra Designing charges [Note-4] : 6000

| (v) | Taxes by Municipal Authority [Note-5] ;7

L e ._.Jr — e |

g Value of taxable supply | 2,15 001

ir e —

.i CGST @ 9% 19,350

Wiy

g SGST @ 9% 19,350

=

Notes:-

1. As per section 15(1) of the CGST Act, 2017, the value of a supply is the transaction value i.e. the
price actually paid or payable for the said supply.

2. All incidental expenses including packing charged by the supplier to the recipient are includible in
the value of supply in terms of section 15(2) of the CGST Act, 2017.

3. The given supply is a composite supply involving supply of goods (stationery items) and services
(transit insurance and freight) where the principal supply is the supply of goods.

As per section 8(a) of the CGST Act, 2017, a composite supply is treated as a supply of he
principal supply involved therein and charged fo tax accordingly.

4 Any amount charged for anything done by the supplier in respect of the supply of goods of
services or both at the time of, or before delivery of goods or supply of services; is includible in fhe
value of supply vide section 15(2) of the CGST Act, 2017. Thus, extra designing charges are to
be included in the value of supply.

5. The taxes by Municipal Authorities are includible in the value of supply in terms of section 15(2) of
the CGST Act, 2017.

6. In the given case, Mr. Mehta is allowed a discount of Rs. 20,000 on the goods supplied to him 7

the month of November, 20XX. Since the said goods have already been delivered by Kamd
Book Depot, this discount will be a post-supply discount.

Further, value of supply shall not include any discount which is given after the supply has B¢

effected, if—
. of such
(i) such discount is established in terms of an agreement entered into at or before the fime of su

supply and specifically linked to relevant invoices; and g
ment issued bY "

(i) input tax credit as is attributable to the discount on the basis of docu o7 Act
c6 ‘

supplier has been reversed by the recipient of the supply [Section 15(3) of the
2017).

However, in the given case, post-supply discount given to Mr. Mehta will
deduction from the value of supply since the discount policy was not known befo

g
not be allowed asc
re the time of ¥

‘_‘f



W

supply although the discount can be specifically linked to relevant  invoice  (invoice
pertaining to stationery items supplied to Mr Mehta in November 20XX)

In case the expenses (i) to (v) given in above table are already included in the price of Rs 200,000
Since these expenses are includible in the value of supply by virtue of the reasons mentioned in
explanatory notes above, no further addition will be required Resultantly the value of taxable
supply will be Rs. 2,00,000 and CGST and SGST will be Rs 18,000 and Rs 18,000 respec tively

Candy Blue Ltd Mumbai a registered supplier is manufacturing Chocolates and Biscuits [t provides the

following details of taxable inter-state supply made by it for the month of October, 2017

———

Particulars Amount in (Rs.) |
4

!

, List price of goods supplied inter-state 12,40,000 |

4

P e

’ Items already adjusted in the price given in (i) above:

i
—

(1)

Subsidy from Central Government for supply of biscuits to Government School 1,20,000

|

[ (2)

Subsidy from Trade Association for supply of quality biscuits 30,000

Items not adjusted in the price given in (i) above:

(3) Tax levied by Municipal Authority 24,000
(4) Packing Charges 12,000
(5) Late fee paid by the recipient of supply for delayed payment of invoice 5,000

Calculate the value of taxable supply made by M/s Candy Blue Ltd. for the month of Oct, 2017

Computation of value of taxable supply made by Candy Blue Ltd. for the month of October, 2017

Particulars (Rs.)

List Price of the goods 12,40,000

of

Add: Subsidy amounting to Rs. 1,20,000 received from Central Government [Since NIL
subsidy is received from Government, the same is not includible in the value in terms

section 15 of the CGST Act, 2017.]

Subsidy received from Trade Association [Since subsidy is received from a non 30,000
Government body, the same is includible in the value in terms of section 15 of the
CGST Act, 2017.]

Tax levied by the Municipal Authority [Includible in the value as per section 15 of 24,000
the CGST Act, 2017)

Packing charges [Being incidental expenses, the same are includible in the value as 12,000
Per section 15 of the CGST Act, 2017)
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Late fees paid by recipient of supply for delayed payment [Includible in the value as

5,000 .

per section 15 of the CGST Act 2017]

; Value of taxable supply 13,11 004 |
Note: In the above solution, list price of the goods and late fee for delayed payment of inyoi, ‘r-m:
been assumed to be exclusive of taxes
Namo Shankar Ltd. a registered supplier in Mumbai (Maharashtra), has supplied goods to Narad Trader-
and Nandi Motors Ltd. located in Ahmedabad (Gujarat) and Pune (Maharashtra) respectivel, Narm
Shankar Ltd. has furnished the following details for the current month:

S. No. Particulars Narad Traders | Nandi Motors Ltd.

—

- () | Price of the goods (excluding GST) 10,000 30,000 |

? —

- (i) | Packing charges 500 '
(i) | Commission 500

.. ‘ (iv) | Weighment charges 2,000
(v) | Discount for prompt payment (recorded in the invoice) 1,000
Items given in points (ii) to (v) have not been considered while arriving at price of the goods given in
point (i) above. Compute the GST liability [CGST & SGST or IGST, as the case may be] of Namo Shankar

Ltd. for the given month. Assume the rates of taxes to be as under:
Particulars Rate of Tax
Central tax (CGST) 9%
State Tax (SGST) 9%
Integrated tax (1GST) 18%
Make suitable assumptions, wherever necessary.
Note: The supply made to Narad Traders is an inter-State supply.
TR
wer Computation of GST liabllity v
| S:No. Particulars Narad Traders Nandi Metor® = :
£} "
¢ | (i) |Price of goods 10.000 30,004
8% ; Ry
=
(i) | Add: Packing charges (Note-1) 500
~ | Gii) |Add: Commission (Note-1) 500
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g r—t——— e e
E s welghment charges (Note-1) I ™)

) Less: Discount for PronlpifciYTem (Note-2) JB?:)L
[ Value of taxable supply . Ly
T BT B
| ¢GST payable @ 9% (Note-4) [ 2790 |
/aycble @ 9% (Note-4) T '"”mém,}‘}
ey

| Incidental expenses, including commission and packing, charged by supplier to recipient of supply Is
includible in the value of supply. Weighment charges are also incidental expenses, hence includible in
the value of supply [Section 15 of the CGST Act, 2017).

since discount is kKnown at the time of supply, it is deductible from the value in terms of section 153
of the CGST Act, 2017.

Since supply made to Narad Traders is an inter-State supply, IGST is payable in terms of section 5 of
the IGST Act, 2017.

Since supply made to Nandi Motors Ltd. is an intra-State supply, CGST & SGST is payable on the

>

[¥%)

N

same.

Guru Enterprises (Delhi), a registered taxpayer, made a taxable supply to Y Ltd. (Delhi). The details of

the said supply are as follows:

- Particulars Amount (Rs.) W\
Price of the goods (excluding any tax or discounts) 10,00,000 !
ll)tvied by the Municipal Authority 10,000
fubs_idy received from Jiva Enterprises Pvt Ltd. (The price above is after i B
M“’” of such subsidy amount) o

Amount incurred by Y Ltd. for post delivery inspection. (Charges incurred post ‘.

rece;
P! of goods by v Ltd.)

b Tespect of gbove supply, Guru Enterprises had procured some raw material from X Ltd., for which it
PWed R, 25,000. The said amount was directly paid by Y Ltd. to X Ltd. and was not included in the price
:‘:Mds of Rs.10,00,000 mentioned above. | _

Payment of consideration for above supply was delayed by Y Ltd Hence, an interest amount of Rs.
090 (i lumpsum) was also charged by Guru Enterprises.

The qprr: 5
© Pplicabe fax rates are - CGST - 6%, SGST - 6% and 16ST - 12% You are required to determine

e .
taxab|e Value as well as the applicable tax liability for the said supply transaction.

e
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Computation of taxable value and tax liability

P ——

—

Particulars | Pmount g, |
. e T —— T —— "*\“
Price of goods (exclusive of tax and discounts) 100000
Add: Tax levied by Municipal Authority [Tax other than GST, if charged separately, low:
are includible in the value.] ' )
Add: Subsidy received from Jiva Enterprises Pvt. Ltd. [Subsidy provided by non- o
Government bodies and which is directly linked to the price is includible.) LA 0‘
3 - |
Add: Post-delivery inspection charges [Anything done by the supplier in respect of |
the supply of goods after the delivery of goods is not includible in value.] |
B : *
Add: Amount directly paid by Y Ltd. to X Ltd. [Liability of the supplier, in relation
to the supply being valued, if discharged by the recipient of supply and not included 25,000
in the price, is includible in the value.]
Add: Interest [Interest for delayed payment of consideration is includible in the
value. Since interest is received in lumpsum, amount is inclusive of GST [Rs. 20,000 x 17,857
100/112] (rounded off).]
Value of taxable supply 11,52,857
CGST @ 6% 69,171
SGST @ 6% 69,171
A manufacturer of machinery supplied q special machine to Modern Furnishers. Following details are
provided in relqtion to amounts charged:
S. No. I
L Particulars Rs.
(i) | Price of machinery excluding taxes (before cqsh discount) 5,00,000
Additiona| charges not included aboye: - ‘
o .
(i) | Freight 13,000
(ii)) | Packing charges 10,000
. i
(iv) Charges for designing the machine w
Other information furnished s -

"~ (a)Cash discount @ 2%

on p

rice of Machinery has bee
and also recorded in inyoic

.~ (b)GST rate - 18%.

Calculate valye of Supply of the Special machine.

e N allowed to the customer at the time of supp!f
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| Computation of value of special machine
==
! Particulars Rs.
| = _ ;
l price of machinery 5,00,000
| Add: Freight [Note 1] 13,000
|
| I
I packing charges [Note 2] 10,000
r])—esigning charges [Note 3] 17,000
Total 5,40,000
' Less: 2% cash discount on price of machinery [Rs. 5,00,000 x 2%] [Note 4] 10,000
l Value of taxable supply 5,30,000
Notes:

1) Supply of machinery (goods) with supply of ancillary services like freight is a composite supply, the
principle supply of which is the supply of machinery. Thus, value of such ancillary supply is includible
in the value of composite supply.

2) All incidental expenses including packing charged by the supplier to the recipient of a supply are
includible in the value of supply in terms of section 15(2)(c) of CGST Act, 2017.

3) Designing charges are includible in the value of supply as any amount charged for anything done by
the supplier in respect of the supply of goods at the time of, or before delivery of goods is so
includible in terms of section 15(2)(c) of CGST Act, 2017.

4) Cash discount was given at the time of supply and also recorded in invoice, so the same is not to be
included while computing value of supply in terms of section 15(3)(a) of CGST Act, 2017.

& it “ﬁg%*’ Y
Pradeep Traders, registered in Haryana, sold goods inter-State for Rs. 2,05,000 to Balram Pvt. Lid.
registered in Uttar Pradesh (GST is leviable @ 5% on said goods). As per the terms of sales contract,
Pradeep Traders has to deliver the goods at the factory of Balram Pvt. Ltd. For this purpose, Pradeep
Traders has charged freight of Rs. 2,400 from Balram Pvt. Ltd. GST is leviable @ 12% on freight. What
would be the net GST liability to be paid in cash in this case assuming that the amounts given herein are
exclusive of GST?

(a) IGST - Rs. 37,332 (b) 1GST - Rs. 10,370

(€) CGST - Rs. 18,666 & SGST - Rs. 18,666 (d) CGST - Rs. 5,185 & SGST - Rs. 5,185

.Y‘_‘;g{‘,.

e )

AR

Discount given after the supply has been effected is deducted from the value of taxable supply, if -

®  such discount is given as per the agreement entered into at/or before the time of such supply

(i) such discount is linked to the relevant invoices




L

proportionate input tax credit is reversed by the recipient of supply
(c) (i) and (iii) (d) (i), (ii) ang (iii)

(iii)
(a) (i) (b) (i) and (ii)

With reference to the provisions relating to transaction value under section 15 of the CGST Ay 5,
<017

which of the Fo“owing is not correct?
(a) Central excise duty will not be included in transaction value for supply of tobacco

(b) Municipal taxes paid by tenant will be included in transaction value for supply of renting seryic,

(¢) Entertainment tax included in movie ticket will form part of transaction value.

payable by the supplier, directly to tpe Servie

(@) Customer makes payment of freight which is
amount in the invoice. Such amount wil| pe INCl g

provider However supplier does not include this
In transaction value of the supplier.

Answer Key
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INPUT TAX CREDI'I;

|
(ITC) *

CHAPTER

e -.
) 2

,1‘_

Rimjhim Sales, a registered supplier, receives 100 invoices (for inward supply of goods/ services) involving
©ST of Rs. 10 lakh, from various suppliers during the month of January, 2022. Out of 100 invoices,
details of 80 invoices involving GST of Rs. 6 lakh have been furnished by the suppliers in their respective
GSTR-1s filed on the prescribed due date therefor and such details have also been duly communicated to
the recipients of such invoices in Form GSTR-2B.

Compute the ITC that can be claimed by Rimjhim Sales in ifs GSTR-3B for the month of January, 2022
to be filed by 20th February assuming that GST of Rs. 10 lakh is otherwise eligible for ITC.

ITC to be claimed by Rimjhim Sales in its GSTR-3B for the month of January to be filed by

20th February will be computed as under-

Invoices

Amount of ITC involved in
the invoices (Rs.)

Amount of ITC that can
be availed (Rs.)

80 invoices furnished in GSTR-1 6 lakh 6 lakh [Refer Note 1]
20 invoices not furnished in GSTR-1 4 lakh Nil [Refer Note 2]
Total 10 lakh 6 lakh

Notes:

(1) 100% ITC can be availed on invoices furnished by the suppliers in their GSTR-1.
(2) Input tax credit in respect of any supply of goods or services or both is available to a registered
person only, inter alia, if the details of the invoice/debit note in respect of said supply has baen
furnished by the supplier in the statement of outward supplies (GSTR-1, as ameénded by GSTR-1A)
and such details of input tax credit in respect of such invoice/debit note have been communicated 95
the recipient of such invoice/debit note in the manner specified under section 37 Thus, in respect of
20 invoices not furnished in GSTR-1s, no ITC Is available.

r ——
O
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Shrdhar Co. Ltd.. a reqistered supplier is engaged in the manufacture of heavy machinery

“ pror_“r'd
the foliowing items during the month of March
Sl. Items GST paig (;‘\
Q] Sweets for consump hion of emplovees working in the factory ‘ ‘30 i
U000
e —— M)
\ \\4
() | Raw matenmal 1,00,00¢
Ui | Trucks used for the transport of raw material 2,00,00¢
‘\;
V) | Electnical transformers to be used in the manufacturing process 4,00,00
—_—
Determine the amount of input tax credit available with Shridhar Co. Ltd., for the month of March b,
g'ving necessary explanations for treatment of various items.
Note: All the conditions necessary for availing the input tax credit have been fulfilled
% computation of ITC available with Shridhar Co. Ltd. for the month of March
sl. Items ITc (Rs.)i
() | Sweets for consumption of employees working in the factory [Note-1] an%
(i) | Raw material [Note-2] 1,00,000 |
i
(i) | Trucks used for the transport of raw material [Note-3] 2,00,000 |
(iv) | Electrical transformers [Note-4] 4,00,000 |
Total ITC 7,00,0£
Notes:-

ITC on food or beverages is specifically disallowed unless the same is used for making outwar

Taxcble supply of the same category or as an element of the taxable composite or mixed supp”
Section 17(5)XbXi).

& . % 3 ‘\f-
2. Being goods used in the course or furtherance of business, ITC thereon is available in tems
section 16(1).
. n !
3. Though ITC on motor vehicles has been specifically disallowed under section 17(5)a), ITC on ™
vehicles used for transportation of goods is allowed under section 17(S)a)ii).
4.

Being goods used in the course or furtherance of business, ITC thereon is available in te™
section 16(1).

- 5 ‘ . V can
XYZ Ltd., registered under GST, is engaged in manufacture of taxable goods. Compute the ITC that ¢
be availed by XYZ Ltd. for the month of October from the

following particulars:-
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Inputs ‘A 1,00,000

' )
One invoice on which GST payable was Rs 10,000 is missing

W

Inputs 'B 50,500

October

e em—

Inputs are to be received in two lots First [t has heen received In

e

Caplital goods 1,20,000

XYZ Ltd has capitalised the capital goods at full inunice salue
inclusive of GST as it will avail depreciation on the full invoice /alue

Input services 2,25,000

50,000 was missing and has been found in October

One Invoice dated 20th January on which GST payable was 25

L

Note:
cubject to the information given above, assume that all the other conditions necessary for availing

(i)

17C have been fulfilled

(i) The annual return for the previous financial year was filed on 15th September

Computation of ITC that can be availed by XYZ Ltd. for the month of October

SN

Inward supplies

ITC (Rs.)

—

Inputs ‘A" [ITC cannot be taken on missing invoice. The registered person should
have the invoice in its possession to claim ITC-Section 16(2)(a))

30,000 |

P |

Inputs B [When inputs are received in lots, ITC can be availed only on receipt of

last lot-First proviso to section 16(2))

Nil

.

tal goods cannot be availed as ITC, if

Capital goods [Input tax paid on capi
x component - Section 16(3)]

depreciation has been claimed on such ta

Nil |

section 16(4), ITC on an invoice cannot be availed after

Input services [As per
such invoice pertains

30th November following the end of financial year o which
or the date of filing annual return, whichever is earlier.
Since the annual return for the previous financial year has been filed on 15th
September (prior to 30th November), ITC on the invoice pertaining to previous
financial year cannot be availed after 15th September.

1,785,000

Total 1TC

e

o
w
g

XT Pvt. Ltd., a supplier of goods, pays GST um

taxable supplies in a tax period:

der regular scheme. It has made the following outward

particulars

Intra-State supply of goods

8.00,000

Inter-State supply of goods

3,00,000




B Input Tax Credit (1TC)

-

—

Note:
(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively.

(ii) Both inward and outward supplies are exclusive of taxes, wherever

applicable.

(iii) All the conditions necessary for availing the ITC have been fulfilled.

—
Particulars AMoun} B,
Intra-State purchases of goods > ()r'\ )
_— - - - " I,QQ(‘) !
Inter-State purchases of goods 'Or‘ ~
- = e - ! """i'}
| —
The company has following opening balance of ITCs for the tax period
Particulars 1 Amount (Rm
— "‘P-‘w—-wﬁ\ . |
CGST - o;
—
SGST Nil
—
—

Compute the minimum GST, payable in cash, by XT Pvt. Ltd. for the tax period. Make suitable

assumptions as required.

Answer: Computation of GST payable on outward supplies

sl. Particulars CGST @ SGST @ IGST @ | Total (Rs.
- 9% (Rs.) | 9% (Rs.) | 18% (Rs.) B
., |
» L. | Intra-State supply of goods for Rs. 8,00,000 72,000 72,000 1,44,00C
Z. | Inter-State supply of goods for Rs. 3,00,000 54,000 54,00¢
——

Total GST payable 1,98,000

Computation of total ITC

I,

Particulars cestT@ | sgst@ | 1657¢ ’

9% (Rs.) | 9% (Rs) | 18% &

[

Add: ITC on Intra-State purchases of goods valuing Rs. 2,00,000 18,000 | 18,000 )

Add: ITC on Inter-State purchases of goods valuing Rs. 50,000 Nil Nil .00
| [Tota 17 75,000 | 18,000 ﬂ




L e o - |
i) [ _;:: ". ;
Computation ob minimum (4 Payable (rom el fran ' 153 .
ol 1
T"Nw | 'M_t:.jq.' 1 v,
articulars - Y ————— §
CosT® | sastrm | 1651 @ Total
&
- e —— O (Ra) | 9% (Ra) | 18% (Re) | (re) #
Gu1 payable Tt * e ¥
ST — 7 12,000 12,000) 54000 | | 98.000
. ) ) S — | | _ At
Less : 1TC [First 1TC of 1687 should be vtilized in full (NI | (24 000) (%4 (0 19 (04 ) '
first against 1651 Hability and 1hen againd CGST and . V4,000 1.000)
- 1G4S 1G4 16,1 A
SGST labilities in a manner to minimize cash oul flow) " *
11C of CGST and SGST set of f against CGST and 56 : h - g
. ( OHT and HG41 (’2;000) (18,000) 96,000
spective .
respe( Yy COST 5GST
Minimum GST payable in
pay cash NIt 29,000 NIl | 29,000

Note = Since sufficient balance of 1TC of CGST Is avallable for paying CGST liablility and croas utilization

of 1TC of CGST and SGST is not allowed, 1TC of IGST has been used to pay SGST (after paying [GST
liability) to minimize cash outflow

AR v N B R Rijs - 1 L os p VR SRR TP g p—
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What is input tax?

0 Input fax means the central fax (CGST), State tax (SGST), Integrated tax (IGST) or Union

territory tax (UTGST) charged on supply of goods or services or both made to a registered person. [t
also includes tax paid on reverse charge basis and integrated goods and services tax charged on impor*
of goods. It does not include tax pald under composition levy.

L cumen

What are the conditions necessary for avalling ITC? MTP Nov. 2020, MTP Nov. 2022, 8§
1 Following six conditions are to be satisfled by the registered taxable person for obtaining [TC:
(a) he is in possession of tax invoice or debit note or such other tax paying documents as may be

prescribed;

ebit note referred to In clause (a) has been furnishad by the supplier

(aa) the details of the invoice or d |
been communicated to the recipient of

in the statement of outward supplies and such detalls have
such invoice or debit note in the manner specified under section 37;
(b) he has received the goods or services or both;

(ba) the details of ITC in respect of the said supply ¢
restricted

(c) subject to section 41, the supplier has actually paid the
Government, and

(d) he has furnished the return under section 39

Question 7

Can a person take I1TC without payment of consider

ommunicated to the recipient u/s 38 has not been

tax charged In respect of the supply to the

ation for the supply along with tax?




4l

Input Tax Credit (IT7C)

' ired to pay the conside
P Yes, the recipient can take ITC. However, he is required to pay ide

ration q,

tax within 180 days from the date of issue of invoice This condition is not applicable Where ‘JMYH‘;
payable on reverse charge basis.

What is the time limit for taking ITC and reasons therefore? -

Answer B (e invoices pertaining to a financial year.or d‘eblf Ino'res pertaining to a financiq y?ar "
be availed any time till 30" November of the succeeding financial year or the actyg date of Fling
the relevant annual return, whichever is earlier.

The underlying reasoning for this restriction is that no change in return is permitted after Novembe
next financial year. If annual return is filed before the month of November, then, no change ¢qq &
made after filing of annual return.

What is the ITC entitlement of a newly registered person? (MTP N f‘
.__.__‘I swer I person applying for registration can take input tax credit of in

puts held in stock and inputs
contained in semi- finished or finished goods held in stock on the day immediately Preceding the date o

In case of voluntary registration, 1
date of registration can be taken.

. in
. As per 'secﬂon 18(3 merger, demerger, amalgamation, transfer or chungehle
ownership of business etc. the ITC that remains unutilizeq in the electronic credit ledger of !
registered person can pe t

reian FOF
ransferred to the nNew entity, provided there is a specific provisiof f
transfer of liabiljties in such change of constitution

w
The registered Person should fyrnish the details of Change in constitution on the common P"rml aer
submit a certificate from prac

p in
ticing Chartered Account/Cost Accountant certifying that the chand®
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Jetalls by the transferee on the co
edger. The transferee should recopy 4

Income-tax Act 1961

14,400 paid

nas

1961, the ITC on the said tax component shal| not be allowed

Since in the given CARR, Svgasfik Pvt. Ltd. has claimed depreciation on the tax component of the cost 5f
the mcx.chfne, it cannot claim ITC of IGST of Rs. 14,400 paid by it on the machine. 1t can cither claim
depreciation on the tax component or ayajl ITC of such tax but cannot avail both the benefits
simultaneously.

Sigma Consultants, an LLP of finance professionals, provides financial consultancy services. It made an
advance payment of Rs. 1,18,000 (inclusive of IGST @ 18%) in the month of October to Azuro Computer
Services for developing a software. The software would be used by the LLP to enhance the precision of
the financial advice given by it to various clients. The balance payment is to be made after *ne
successful test run of the software in the month of December. Sigma Consultants has availed 17C ¢
I6ST of Rs. 18,000 in the month of October. Do you think Sigma Consultants can avail such 172
Examine the scenario with reference to the relevant legal provisions.

[ "

twer Bs per section 16(2)(b), tax paid on supply of goods and/or services can be availed as ITC aniy
If such goods and/or services are received by the registered person.

In the given case, Sigma Consultants has paid IGST of Rs. 18,000, in the month of October, on advance
for IT services intended to be used in the course or furtherance of business. However, it cannot avail
ITC of such tax in the month of October as the services in relation fo which the advance payment nas

been made have not been received in that month.
| “ ting capacit
A taxable person is in the business of information technology. He buys a car (maximum seating capaci ty

oh
=5 Persons) for use of his Executive Directors. Can he avall the ITC in respect of GST paid on purchase
of Such car?

‘ i 11 &6 mpter Wahlciwn or 'mnsf:rft::l::x‘::bli person Is In the business of transport of
Persons (including d be avaliled only
g Hrivar), £an n driving §
Passengers or is providing the services of imparting training ©
business of supply of such motor vehicles.

ersons with seating capacity of up to 13

uch motor veéhicles or is in the
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ertifies each batch of machine tools before dispatch by gy, L?d;.
a unit in a SEZ without payment of GST as these supplies e

A technical testing agency tests and ¢
some of these tools are dispatched fo

taxable. out reversal of
BMT Ltd want to know whether they need to carry versal obI7c og g,

The finance personnel of Z supplies. Give your comments

testing agency's services to the ex tent attributable to the SE
pertains to supplies used for non- business PUrposes

‘ is di ed only to the extent it |
W ITC is disallow ¥ lies. Supplies to SEZ units are zero rated Supplie; .

M
supplies other than taxable and zero-rated supp

verms of section 16(1) of the 16ST Act. Thus, full ITC is allowed on inward supplies of BMT Ltd 5y ;
e

effecting supplies to the
“ :":""“u{,. &

unit in the SEZ.

2 o
Afira

'AB’, a registered person, was paying tax under composition scheme up fo 30™ July. However, wef 3.,
July, 'AB’ becomes liable to pay tax under regular scheme. Is "AB’ eligible for any ITC?

m ‘AB' is eligible for ITC on inputs held in stock and inputs contained in semi- finished or finishs
goods held in stock and capital goods as on 30th July. ITC on capital goods will be reduced by 5% 5,
quarter or part thereof from the date of invoice.

ot il
Babla Enterprises is exclusively engaged in making exempt supply of goods and is thus, not registers
under GST. On 1*' October, the exemption available on its goods gets withdrawn. On that day ‘he
turnover of Babla Enterprises was Rs. 50 lakh. Examine the eligibility of Babla Enterprises for availng
ITC, if any. PN 120}
suessak Since the exemption available on goods being supplied by Babla Enterprises gets withdrawn, '

becomes liable to registration as its turnover has crossed the threshold limit on the day when e
exemption is withdrawn.

Assuming' that Babla Enterprises applies for registration within 30 days of 1% Qctober and it obtais
§uch regusfrthon,. it will be entitled to take credit of input tax in respect of inputs held in stock 3%
inputs contained in semi - finished or finished goods held in stock on the day immediately preceding ™

date fr ich i i [
care Iom thC'h it becomes liable to pay tax, i.e. 30™ September [Section 18(1)(a)). Input tax pac
dpital goods will not be available as ITC in this case.

Question 18

Mamta Trade Links trades
1" October, the exemption

in exempt goods and provides t

available on its goods gets withdrawn
Analyze the Scenario and determ;

axable services. It js registered under 6sT "

. h ta Trade (j i
Inputs held in stock and inpu ISl

' f
be entitied to take credit of input tax in resPedo
such exempt Supply and on ¢q

ts containeq | ;
Pital goods e)::I:e-ml- finished or fiished goods held in stock relatebl® "
Sively used for such exempt supply on the day immediafe
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prgceding the date from which such SUpply becomes taxable, i e 30"

° September [TC on capital goods
will be reduced by 5% per quarter or part thereof from the date of invoice

S
e e

Harshgeet Pvt. Ud'_' % .r‘egistereid supplier, is engaged in the manufacture of taxable goods. The company
provides the following information pertaining to purchases made/services availed by it during the month

of July:

-

s, Particulars G5T (Rs.)
(1) | Raw Material (to be received in the month of September) 2,50,000
(2) | Membership of a club availed for employees working in the factory 1,45,000
(3) | Inputs to be received in S lots, out of which 3rd lot was received during the month 20,0C0
(4) | Trucks used for transport of raw material 40,000

(5) | Capital goods (out of 3 items, invoice for 2 items is missing and GST paid on those 1,50,000
items is Rs. 80,000)

Determine the amount of ITC available with Harshgeet Pvt. Ltd. for the month of July by giving the
necessary explanation for treatment of various items. Subject to the information given above, all the

other conditions necessary for availing ITC have been fulfilled. [CA Inter Na % TWK‘
! A Computation of ITC available with Harshgeet Pvt. Ltd. for the month of July
Particulars ITC (Rs.)
Raw Material [ITC not available as raw material is not received in July] Nil
Membership of a club availed for employees working in the factory [Blocked credit in Nil

terms of section 17(5)]

Inputs to be received in 5 lots, out of which 3rd lot was received during the month [In Nil
case of goods received in lots, ITC can be taken only upon receipt of the last lot]

Trucks used for transport of raw material [ITC of GST paid on motor vehicles used for 40,000
transportation of goods is allowed unconditionally]

Capital goods [ITC can be availed only on the basis of a valid document (invoice). Thus, 70.000
GST paid on items for which invoice is missing, i.e. Rs. 80,000, is not available.]

Total ITC 1,10.000

Jamku Ltd. q registered person Is engaged In the BONTRNES RApIRE-Ah praiith el laiing ARl hox E5T
Paid during October, 2018.

Sl Particulars GST Paid (Rs.)

g —
_ B f
S

f% ATEERADT T O R
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@Iﬁ[‘h' Tax Credit (ITC)
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1. | Raw spices purchase
-Raw spices used for furtherance of business 0,15,
-Raw spices used for personal use of Directors 30.0(/‘
2. | Electric machinery purchased to be used in the manufacturing process. 25‘0%4
3. | Motor vehicle used for transportation of the employee 55,05
4. | Payment made for material and to contractor for construction of staff quarter. 125,00

Determine the amount of ITC available to Jamku Ltd. for the month October, 2018 with 4 relaty
workings and explanations.

All the conditions necessary for availing the ITC have been fulfilled.

s —

I Computation of ITC available with Jamku Ltd. for the month of October 2018

—

Particulars GST paid.

Purchase of raw spices for furtherance of business [Note-1] 50,0—00;5
Purchase of raw spices for personal use of directors [Note-2) E
Electric machinery purchased to be used in the manufacturing process [Note-1] 25,@
Motor vehicle used for transportation of employee [Note-3] N”T
Payment made for material and to contractor for construction of staff quarter [Note-4] _N_"
Total ITC 75000

Notes:-

1. Every registered person is entitled to take credit of input tax charged on any supply of goods 10 s
which are used or infended to be used in the course or furtherance of his business.

2. ITC is not available on goods used for personal consumption.
3. 1TC

on motor vehicles can be availed, inter alia, when they are used for making the taxable supply *
tra

nsportation of passengers. In the given case, since the supplier is in the business of spice® ‘f
cannct avail credit on motor vehicle used for fransportation of the employee. Thus, ITC on ™
vehfc#e used for transportation of the employee is blocked credit. [Assuming that motor wehiels =
having approved seating capacity of upto 13 passengers (including driver).)

% . . n
4. ;TC s not available on goods or services or both received by a taxable person for construction of a(
smabie property (other than plant or machinery) on his own account including when such 900"50
services or both are used in the course or furtherance of business.

: ) ) e e to.
Dina Ltd., o registered supplier from Maharashtra, is engaged in the manufacturing of Passenger f
The company provides the following details of purchases made/services availed by it during the monf"

March, 2019:




I S S
sl. Particulars 45T Paid (Rs.)
| —— T— E— ,

i | Purchase of iron which is used as a raw material [Goods were received 1n two 250,000
instalments, first one in March, 2019 and the second instalment was received in |
April, 2019] |

o |

i | purchase of accessories which were delivered directly to the dealers of the 20.000) |
company. Only invoice was received by Dina Ltd

i | purchase of Bus (seating capacity 15) for the transportation of employees from 37,004
their residence to company and back

iv. | Input tax on general insurance taken on a car used by Executives of the company 5,200
for official purposes

v | pPayment made to M/s Tasty Caterers for providing daily breakfast & lunch to the 54,790
employees of the company, as a voluntary staff welfare measure

o M/s Dina Ltd. for the month 3°

Vou are required to determine the eligible Input tax credit available t
ems. Subject to the informaricn

March, 2019, by giving brief explanations for treatment of various it

given cbove, all the other conditions necessary for availing input tax credit have been Ffuifillea.
Computation of input tax credit (ITC) available with Dina Ltd. for the month of March 2019
Particulars ITC (Rs.)
Nil

Purchase of iron used as a raw material [Note-1]

Purchase of accessories delivered directly to the dealers of the company (It has been 30,00C
presumed in the above answer that the goods have been delivered to the dealers of the
company on the direction of Dina Ltd. (registered person).) (Note-2]

Bus for the transportation of employees [Note-3] 1,97.000 ;
General insurance taken on car used by executives of the company for official purpose Nil ’
[Note-4)

Payment made fo caterer for providing breakfast and lunch to the employees of company Nil
[Note-5)

Notes: -

ITC can be availed only on the receipt of {ast insfaiment

1. When inputs are received in instalments,
ril 2019, 1TC cannet be availed in Maich 2019

Hence, since last instalment is received in Ap
2. Goods delivered to another person on the direction of the registered person by way of transter of
documents of title or otherwise, either before or during the movement, are deemed fo have been
received by such registered person. Thus, ITC is available to the registered person, on whose

order/direction the goods are delivered to a third person.




i ith seating capacity > 13 parsyne. ¢ T
3 ITC on motor vehicles for transportation of persons with seating capacity P ne ding, ,

driver) used for any purpose is allowed

4 ITC on mator vehicles for transportation of persons wiTh sea.fing capacity < 13 persons (If«f,lvldlrrj 'y
driver) is blocked except when the same are used for (i) making further taxable SUpply of +,,,

vehicles (i) making taxable supply of transportation of passengers (iii) making taxap|,
Imparting training on driving such motor vehicles. Further, ITC is not allowed on s

insurance relating to such ineligible motor vehicles.

ﬂi{,g‘/

ervice
S of %ner,

Since, the car is not used for any of the eligible purposes, ITC thereon is blocked and thus, 1, )
general insurance taken on such car is also blocked.

5. ITC on outdoor catering is blocked except () in the case of sub-contracting, i.e. when such seryig, ,
used by the taxpayer who is in the same line of business (i) when such service is Provided by 4,
employer to its employees under a statutory obligation. Since the company is not an outdogr
and it is providing such services to its employees as a volunta
outdoor catering services is blocked.

P S 7. BT TGS | SR I e 5 5 2%
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Comfortable (P) Ltd. is registered under GST in the State of Odisha. It is engaged in the business
manufacturing of iron and steel products. It has received IT engineering services from High-Fi Infotec
(P) Ltd. For Rs. 11,00,000/- (excluding GST @ 18%) on 28" October. Invoice for service rendered wes
issued on 5™ November.

Comfortable (P) Ltd. made part payment of Rs. 4,20,000/- on 30"
provided by High-fi Infotech (P) Ltd., it did not make the bal

rendered was made good by High- Fi Infotech (P) Ltq. by 15%
made the balance payment on 6' July of next year.

November. Being unhappy with service
ance payment. Deficiency in service
April of next year. Comfortable (P) Lfd.

Examine the availability of ITC with Comfortable (P) Ltd. in respect of IT engineering services receve
by it from High-Fi Infotech (P) Ltd.

In the given case, High-fi Infotech P
Comfortable (P) (4 receiy
Provisions and assuming all other Condition

1,98,000 (Rs. 11,00,000 x 18%) will be avai
it receives the invoice issued b

. Ltd. provides the Service in the month of October e
es the invoice in the month of November Therefore, in view of the 4t




However proportionate ITC amounting to Rs. 1,33,932 [(Rs 12,98,000 - Rs. 4,20,000)/118] x 18] will be
reversed or paid by Comfortable (P) Ltd. as full payment has not been made within 180 days of issuance
of the invoice, i.e. by 4™ May of next year. ITC of Rs. 1,33,932 can, however, be availed aqain by
comfortable (P) Ltd. in the month of July next year when it makes the balance payment

M/s. Diwan & Sons of New Delhi, has placed an order for 250 kg of plastic granules @ Rs. 50 per kg

(exclusive of GST) on M/s. Karim & Bros. of Noida, U.P. M/s. Karim & Bros. has agreed to deliver the
goods at the warehouse of M/s. Diwan & Sons at New Delhi.

While the order was getting packed at the factory of M/s. Karim & Bros., M/s. Diwan & Sons got an
order from Shubhkamna Sales of Hapur, U.P. for 250 kg of plastic granules @ Rs. 60 per kg (exclusive of
GST). In order to save on transportation cost, M/s. Diwan & Sons asks M/s. Karim & Bros. to directly
deliver the plastic granules to Shubhkamna Sales at its godown located in Hapur. Accordingly, M/s.
Karim & Bros. has delivered the plastic granules at the godown of Shubhkamna Sales at Hapur.

Examine the availability of ITC with M/s. Diwan & Sons & M/s. Shubhkamna Sales. Note: All the parties
are registered under GST and rate of GST is 18%.

One of the conditions for availing ITC is that the registered person taking the ITC must have
received the goods and / or services. However, goods delivered to a third person on the direction of the
registered person by way of transfer of documents of title or otherwise, either before or during the
movement, are deemed to have been received by such registered person. So, ITC is available to the
registered person, on whose order the goods are delivered to a third person even though the registered
person does not receive the goods.

In the given case, goods have been delivered by M/s. Karim & Bros. (supplier) to Shubhkamna Sales
(third person) on the direction of M/s. Diwan & Sons (registered person). Therefore, in view of the above
provisions, ITC of Rs. 2,250 (Rs. 50 x 250 x 18%) will be available to M/s. Diwan & Sons (registered
person) on the purchase of 250 kg of plastic granules @ 50 per kg.

Further, in this case there is another supply between Diwan & Sons (supplier) and Shubhkamna Sales
(recipient). Therefore, Shubhkamna Sales can avail ITC of Rs. 2,700 (Rs. 60 x 250 x 18%) on the
purchase of 250 kg of plastic granules @ 60 per kg.

TR . " TS ’ W

Paritosh & Co., a supplier of goods, pays GST under regular scheme. It has made the following outward

faxable supplies in a tax period:

Particulars Amount (Rs.)
Intra-State supply of goods 10.00.000
_Inler-stafe supply of goods 8.00,000

It has also furnished the following information in respect of purchases made by if in that tax period:

—

Particulars Amount (Rs.)

_IrLfra-Sfafe purchases of goods 3,00.000

HETRRP I ¢
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Inter-State purchases of goods

Paritosh & Co. has following ITCs with it at the beginning of the tax period:

Particulars

Amount (Rs)

\'
| CGST 57,60y
| T T—
i SGST 5
f IGST 140,50
| '= \
Note:

(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively.

(i) Both inward and outward supplies are exclusive of taxes, wherever applicable.

(iii) All the conditions necessary for availing ITC have been fulfilled.

Compute the minimum GST, payable in cash, by Paritosh & Co. for the tax period and the IT¢ + o,

carried forward to the next month. Make suit

able assumptions as required.

“ Computation of GST payable on outward su lies
P P PP
| Sl Particulars CGST @ 9% (Rs.) | SGST @ 9% (Rs.) | IGST @18% (Rs.) | Total (Rs.
[
| () | Intra-State supply of 90000 90000 L8ooce
goods for Rs. 10,00,000
(i) | Inter-State supply of 144000 44000
goods for Rs. 8,00,000
Total GST payable 40
Computation of total ITC
Particul % Rs!
a ars CGST @ 9% (Rs.) SGST @ 9% (Rs.) IGST @ l{_l__"
Opening I1TC Ll
9 57000 60000 e
Add: ITC on Intra-State purchases 27000 27000 &
of goods valuing Rs. 3,00,000 .
9 "
Add: ITC on Inter-State purchases Nil Nil 4500
of goods valuing Rs. 2,50,000
9 BT
Total ITC 84000 87000 15
Computation of minimum GST payable from electronic cash |
edger T
Particulars CGST @ 9% | s6ST @ 9% | 165T @ 18% Total (Rs)
(Rs.) (Rs.) (Rs.) __——




Note: The above computation is one of the many ways to set off the ITC of IGST (Rs. 41,000-after sat
off against IGST liability) against CGST and SGST liability to compute minimum GST payabie in cash.

(e ie)

set off against CGST payable. In this situation also, the net GST payable will be nil but the [TC of

- I

CGST and SGST fo be carried forward will be Rs. 25,000 and Rs. 7,000 (totaling to Rs. 32,000
respectively. However, if the entire ITC of Rs. 41,000 is set off against CGST payable, then SGST of Rs.
3,000 will be payable in cash thus, increasing the cash outflow. Therefore, such a set off would ne* e

adviseble for computing the minimum GST payable.

Examine the authority vested under CGST Act, 2017 for preventing a registered person from utilising the
input tax credit availed in a fraudulent manner?

m Every registered person, shall avail the input tax credit through a return filed under Section
39 of CGST Act, 2017. Input Tax credit availed shall be credited to electronic credit ledger under
section 41 of the CGST Act, 2017 on the basis of self assessment. As per provisions contained in Ruie
86A, In case the Commissioner or an officer authorised by him in this behalf, not below the rank of an
Assistant Commissioner, has reasons to believe that ITC available in the electronic credit ledger has
been fraudulently availed or is ineligible, he may prohibit use of ITC for discharge of any liability under
section 49 or for claim of any refund of any unutilised amount.

Section B - Additional Questions

Past RTPs, MTPs, And Exams Papers

AS per the CGST Act 2017, Vishnu Limited was not mandatorily required fo get registered, however it
opted for voluntary registration and applied for registration on 12" February 2024. Ragistration

certificate has been granted by the Department on 24 February 2024, Vishnu Limited is not engaged in
making inter-State outward taxable supplies. The CGST and SGST liability for the month of February,

[ .
ST payable 90000 30000 1 44000 —
f o - |
Less: TTC [First ITC of IGST should be | (38,000) (3,000)|  (1.44,000) 35 00
utilized in full - first against 16T 165T 1657 1657 |
iability and then against CGST and %
cesT ligbilities in o manner to|  (52000)|  (87,000) 39,000 |
rinics £out SutFe CGST $GST |
4
Minimum GST payable in cash Nit Nil Nil Nil |
4
| 1
17C balance to be carried forwand| 32,000 Nil Nil 32,000 |
next month ‘
J




2024 is Rs. 31,000 each. Vishnu Limited provides the following information of goods held

February 2024:

SL Particulars

in Sh‘)/_y on 5

Amount(p, )|

1 | Capital goods procured on 5™ February 2024, (Rate of CGST and SGST @ 6%
each) being intra State supply.

—

2,00,00,

IGST @ 18%) being inter-State supply.

th ——
2 | Inputs contained in finished goods stock held were procured on 137 February 3,00,000
2023 (Rate of IGST @18%) being inter-State supply.

. . . ‘N

3 | Value of Inputs received on 10™ October, 2023 contained in semi-finished goods 2,50,000

held in stock (Rate of CGST and SGST @ 6% each) being intra-State supply. |

=

4 | Inputs procured on 1°' February 2024 lying in stock of semi -finished goods (Rate 1,50,000
of CGST and SGST @ 7.5 % each) being intra-State supply.

5 | Inputs procured on 8" February 2024 lying in stock of finished goods. (Rate of 60,000

]

You are required to determine the eligible ITC available and amount of net minimum GST to be paid in

cash by Vishnu Limited for the month of February 2024.

g

. Computation of minimum net GST to be paid in cash by Vishnu Limited for the month of February

2024

Particulars CGST (Rs.) SGST (Rs.) |

|

Output tax liability for the month 31,000 31’000_,]]

Less: Input tax credit (ITC) [Refer note below] 5,400 (165T) | 5,400 (1657

IGST credit i§ utilized first ‘Fov-‘ pa)fmen’r of CGST and SGST liability in 25,600 (CGST) 25’600(565“’
equal proportion. CGST credit is utilized for payment of CGST liability

and SGST credit is utilized for payment of SGST liability. 4/J

Net GST payable (in cash) Nil N

Note: Person taking voluntary registration can avail ITC on inputs contained in semi-finished of finishe’

goods held in stock on the day immediately preceding the date of grant of registration '€

23.02.2024, only within 1 year from date of issue of tax invoice by supplier.

Computation of eligible ITC available

o

ITC on capital goods held on the day immediately preceding the
date of grant of registration.)

Particulars CGST(Rs.) | SGST(Rs.) LGS’T@A
: : il
Capital goods [Person taking voluntary registration cannot avail Nil Nil "




I Reboot Questinnr

I"/P”:;;red on 13" February 2023 ,

Nil Nil Nil
{rputs procured on 10™ October 2023 — S— il
Joputs procured on 1" February 2024 1,250 | 11,250 il
Inputs procured on 8™ Fabruary 3023 Nil Nil 10,300
Total ITC 26,250 26,250 10,300

/’ . N
it is assumed that amounts mentioned in the question are exclusive of GST. However. it is also possibie

to solve the question by assuming the amounts given in the question to be inclusive of tax

Note: In the above answer minimum net GST to be paid in cash has been computed by setting off the
1657 liability in equal proportion so as to minimize the amount of CGST and $GST payable in cash
Resultantly, Net GST payable (in cash) is Nil each under CGST and SGST.

owever, since IGST credit can be set off against CGST and SGST liability in any order and in any
proportion, the same can be set off against CGST and/or SGST liabilities in other possible ways as well

M/s. ABC & Co., a chartered accountancy firm, has its office in Bengaluru. It is registered under GST in
the State of Karnataka. In the month of April, it supplied statutory audit services to Dhruv
Manefacturers of Karnataka for Rs. 1,20,000. Further, it charged Rs. 1,60,000 for the ITR filing
sevices provided to the recipients located within Karnataka in said month. It also received Rs. 1,380,000
for infernal audit services provided to a client registered in Mumbai, Maharashtra. All the amounts are

exclusive of GST.

M/s. ABC & Co. has also provided following information regarding the expenses incurred in the month of

April for the purpose of providing the taxable services:

> Particulars CGST (Rs) | SGST Rs)
L | Membership fee of a club (located in Bengaluru) paid for a senior 2,000 2,000
partner of the firm
p—
¢ | Rent paid to landlord, who is registered in State of Karnataka, for 3,850 3 350
e office located in Karnataka (Refer Note below)
’ or racticing Chartered 18.000 13,000

Professional fee pai Jamnaprasad, a p
paid to Mr. P i
Accountant, for professional services availed (TDS of 20,000 Is

= t, 1961)
\&d“”w under section 1947 of the Income tax AC

4 |4 , - 3,000 3,000
A" conditioner purchased for office purpo

"ot - Landlord did not Farmish is GSTR-1 within the pressribed fine: resutting; [N i ST amount' not
[¢] u

" reflected in GSTR-2B of M/s. ABC & Co




oty o

R

Other suppliers have duly furnished their GSTR-1 within the prescribed time and GST ame
l]m. i

reflected in GSTR-2B of M/s. ABC & Co.

Compute the net GST payable in cash by M/s ABC & Co. for the month of April

Rates of CGST SGST and 1GST are 9%, 9% and 18% respectively assuming that al| ty, fitng
-d)

conditions of utilisation of ITC are fulfilled

Computation of net GST payable by ABC & Co. for the month of April

i
&

e — e L bt — T - ‘\
Particulars Value of supply CGST(Rs) SGST(Rs) ‘1 165T(p;)
fr——— 11
1 Intra-State statutory audit services 1,20,000 10,800 10,8011N‘\‘
W ‘
Intra-State 1TR filing services 1,60,000 14,400 14,400 P‘\ﬁ
Inter-State internal audit services since 1,80,000 . - TM)J
place of supply is location of recipient, 1
i.e. Mumbai, Maharashtra
T —
,iTofal output tax liability 25,200 25,200 32,400
' Less: ITC [Refer Working Note) (21,000) (21,000)
| [CGST credit is set off against CGST ‘
| liability and SGST credit is set off
| against SGST liability since CGST credit
icanno‘r be utilized towards payment of
| SGST liability and vice versa.]
[
E Net GST payable 4,200 4,200 32,400
Working Note:
Computation of ITC that can be availed
E Particulars CGST (Rs) SGST (Rs)
Computation of eligible ITC
——
Membership fee paid [ITC on membership of a club is blocked except Nil NI
when such services are provided by an employer to its employees under ’
a statutory obligation.] ;___'_-*
Office rent paid to landlord [No ITC since the supplier did not furnish Nil M|§
the details of invoice in his GSTR-1 and said details are not being |
reflected in GSTR-2B of the recipient.] ’
. , . A
Professional fee paid [ITC on services used in the course/furtherance of 18,000 i !
the business is allowed.]
W |
Air  conditioner for office purpose [ITC on goods used in the 3,000 3

R
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course/ furtherance of the business is allowed |

eliaible ITC
Total ¢llg 21,000 21,000

T R O s i SR

Mr. Atul of Chennai is a registered dealer under GST. He has an opening balance of input tax credit of
Rs. 1,20,000 (IGST) lying in the electronic credit ledger relating to the month of November,2022 During
the month, a legal proceeding has been initiated under the GST law which resulted in a tax liability of
Rs. 80,000 (IGST, other than RCM liability). Mr. Atul agrees with the tax liability and wants to use the
palance lying in the electronic credit ledger towards payment of same.

He seeks your opinion with regard to the provisions of GST laws as to whether he is allowed to use the
amount lying in the electronic credit ledger for making the payment of tax liability, payable as 4

consequence of the proceeding? (CA Intermediate Nov. 2023,3 Marks}

""u;);\tie;r‘;%‘- L e Ra gt s ey
5 i "
MﬁThe amount available in the electronic credit ledger of IGST may be used for making any

payment towards tax under the CGST Act or the SGST Act or the IGST Act other than tax payable
under reverse charge.

It is clerified that any payment towards output tax, payable as a consequence of any proceeding
instituted under the provisions of GST laws, can be made by utfilization of the amount available in the

electronic credit ledger of a registered person.

Thus, Mr. Atul is allowed to use the credit of IGST in electronic credit ledger for making payment of
tax ligbility of Rs. 80,000, payable as a consequence of the legal proceeding.

Briefly explain the provisions relating fo reversal of input tax credit in case of non-payment of tax by
the supplier and re-availment thereof ? adia :

mwhere a registered person (recipient) avails ITC in GSTR-3B for a tax period in respect of an
invoice/debit note details of which have been furnished by supplier in GSTR-1, as amended by GSTR-1A,
or using IFF, but supplier does not furnish his return till 30th September following the end of FY in
which the ITC in respect of invoice/ debit note has been availed, then the amount of ITC shail be
reversed by recipient, while furnishing a return in Form GSTR-38 on or before 30th November following

the end of such FY during which such ITC has been availed.

However, where the said amount of ITC is not so reversed by recipient, such amount shall be payable by

the said person along with interest.

Further, where the said supplier subsequently furnishes the return in Form GSTR-38 for the said tax
Period, the said registered person may re-avail the amount of such credit in the return in Form GSTR-38

for a tax period thereafter.
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Miss Nitya, proprietor of M/s Honest Enterprise, a registered supplier of taxable goods and g,
1(
the state of West Bengal pays GST under regular scheme Tt is not eligible for qp, Phrag -
@
exemption. It provided the following information for the month of December 2022

e R T e TP

S.No. Purﬂculars m‘
N —— —q Tk
OUTWARD SUPPLY '
— S e— »_‘___1#_“'\” |
{l () Intra-state supply of goods fo M/s Natural & »Sons 7.00.06r
| i V = ,...._.,_\”
! (if) Intra-state transfer of goods to its branch ofFlce in the state of West Bengal 1,00 e
5 Both places are under the same GSTIN.
;" B
| (i) | Provided inter-state supply of sponsorship services to XYZ Ltd of Chennai 20,001
? —
‘ (iv) Advance received for future supply of management consultancy service to Mr. 40,000
‘ Sharad (Intra-state supply)
; INWARD SUPPLY: (Intra-state)
' (i) Purchase of taxable goods from registered suppliers. 8,00,000
(ii) Availed Works Contract service for repair of office building. Amount of repair 30,000
was debited in the profit & loss account.
E (i) | Availed legal service form an advocate to represent the matter in the Court 50,000
§ relating to collection of disputed proceed from customers.
Notes:
() Rate of CGST, SGST and IGST on all supplies are as below:
Particulars CGST SGST IGST
° 9 5%
3 Goods 2.5% 2.5% I
a Supply of services 9% 9% 184%/
(i) Both inward and outward supplies given above are exclusive of taxes.

fii) All the conditions necessary for availing the ITC have been fulfilled.

fiv) Working note should form part of the answer.

ITAL

Compute the nef minimum GST payable in cash by M/s. Honest Enterprise for the month gt e
2022 . '

» gy } . Lo e L\If
, m’ " Computation of minimum net GST payable in cash by M/s Honest Enterprise for fhe b

December 2022
o7 (R
Particulars Value (Rs.) | cesT (Rs) | sesT Rs) | 10~

TR ST A
.




mble under forward ctharge

/ \
jntra-State supply of goods to My Naturq| g,

i Jfaw.l

F\ﬁ\_
7,00,000 17,500 17,500
Sons
(7.00,000 - (7.00,000
2 5% 2 5%)
" _ ]
jntra-State branch transfer [such transfer o 1,00.000 p— e
not @ supply as the branch has the same GSTIN
g that of the head office and thus, is not a
dis{incf P?r’SOﬂ-]
it
Inter-State supply of Sponsorship service to XYz 80,000
Ltd. of Chennai [Since Sponsorship  service g ;
provided to a body corporate, tax on the same is
payable by recipient - XYZ | td. - ynder reverse !
chcrge-] !
Advance received for future intra-Stqte supply 40,000 3,600 3,600 ]
of management consultancy service (In case of (40,000 [40,000~
supply of service, tax is payable at the time of 9%]) 9%)] ’
receipt of advance amount too) |
Total output tax 21,100 21,100 j
Less: ITC utilized 27,200 27,200 J
1
Net GST payable [A] Nil Nil
-egal services availed? [B] 50,000 4,500 4,500 |
[Tox on legal services availed by a business [SO,OOOO/X [50'002;]
entity from an advocate is payable under reverse 9%] o
tharge. Further, tax payable under reverse
tharge cannot be set off against ITC and thus,
leverse tharge has to be paid in cash since the
fax Payable under reverse charge is not an
output tx ]
P —— N \O
Minimum net i B %300 i
Met GST payable in cash [A] + [B]
w°m"9 Note:
“omputation of ITC available
S ———— — Valus (Rs.) CGST (Rs.) | SGST (Rs) | 1GsT (Rs.)
articulars
Im\ : 800,000 20,000 20,000
"4-State purchase of taxable goods [ITC of (8,00,000 ~ | (800,000 «
gooés Used in the course/furtherance o 2.5%) 2.5%)
usmiiSmmilable.}




Works contract service for repair of office [1TC 30,000 2,700 2.700 -
18 available since the repair amount is debited (30,000 - (30,000 .
in the profit & loss account and not capitalized 9%] 9%]
in the books of account ]
- s —— ¥ | -4
Legal services availed [ITC of services used in 50,000 4,500 4,500 -
| the course/ furtherance of business is available (50,000 ~ (50,000 -
9%) 9%)
———-d,__._\\.
| Total 27,200 27,200

[

Chill Ltd., Dethi, a registered supplier, manufac’furing machineries has made a taxable supply o

machinery during the month of March. It furnished the following details for each such machiner,

supplied: -
: —
. SN Particulars Amount (Rs.) |
1 (i) List price of machinery (exclusive of taxes) 10,00,000!
| (i) Subsidy received from the Central Government for supply of machinery to
| Government School (exclusively related to supply of machinery included at S. 2,10,000
No. 1)
- (i) | subsidy received from an NGO for supply of machinery to an old age home 5 0001
(exclusively related to supply of goods included at S. No. 1) o
(iv) | Tax levied by Municipal Authority 2,50,000
—
¥ 75*\‘@
(v) | Packing charges b

Additional information :-
The list price of the machinery is after considering the two subsidies received. However the o
charges/taxes/fee are charged to the customers over and above the list price.

JcarviCe
Further, the company has provided the following information pertaining to purchases made servt

availed by 1t in respect of supply of said machinery during the month of March

S.No. Particulars 6sT Rs) |
“ 1 Raw material (to be received in the month of April) 3500
i 2. Membership of a club availed for employees working in the factory (not 4,00,000
obligatory to be provided under any law) —
8 Inputs to be received in 6 lots, out of which st lot was received during the 3,50.00Q

' month




GST Rebont
0¢ or

k

i Trucks used for fmnspor? of raw Materig|
: 2ra

5. | Capital goods (out M
those items is Rs. 2,82 0o

1,50,000

invoi i
) ce for items o missinq and G4

Note:
() Rates of CGST, SGST and 1GST are 9%,

9% and 18%

r<~38pec#ive|y
(i) Al inward and outward Supplies are exclusive of taxe

S,
(i) All the conditio

n
above.

(iv) All inward and outward supplies are inter-State supplies.
compute the net GST payable in cash, by Chill Lt4. for the month of March.

Computation of net GST payable

5T paid sn
 ‘L-—

3.50,000

formation giver

in cash
Particulars Value of supply | casT @ 9% | sest @ 9% | IGST @ 9%
(Rs.) (Rs.) (Rs.) (Rs.)

Supply of machinery [Refer Working Note) 15,75,000 2,83,500
Less: ITC available 2,18,000
Net GST payable in cash 65,500
Note: I6ST is payable on the inter-State transactions.

‘ COﬁw*oﬁon of total value of taxable supply made by Chill Ltd. during the month of March

‘ | Particulars Amount (Rs.)

Lst pry i
price of the machinery

10,00,000

Subsidy amounting to Rs. 2,10,000 received from the Central GoYernrﬁenf [Since the
“bsidy is received from the Government, the same is not includible in the value in

46 b -

Nit
'emS of secti GST Act, 2017]
ection 15(2)(e) of the € — —
Subsidy receiyed from NGO [Since the subsidy is received ! the value in terms of 2.00.000
My qnd direCﬂY hnked fo fhe supply' the same is InClUd|ble In ev
*ection 15(2 t, 2017]
. !5(2)e) of the CGST Act, ‘ e pes——— .
Tax levied by the Municipal Authority [Includible in the va 2.3Q.00¢
A
_ ame are inc 1.25,000
ACking charges [Being incidental expenses, the
Per sectio 2017)
n1s CGST Act,
T\ (2)c) of the 15,75,000
%fuxable supplies




month of March

Computation of 1TC that can be availed by Chill Ltd. for the

Particuiars ITe (Rs,)
eC March N
Raw Material [ITC not available as raw material i1s not received in Ma ] N
4 (not obligatory to be T
hip of a club availed for employees working in the factory (no g y )
e rdo nv law) [ITC is blocked in terms of section 17(5) of the CGST Act, 2017] Ni
: ra S
provided under any ' — - .
Inputs to be received in 6 lots out of which 1st lot was received during the month [In
nputs to : ' )
: f < received in lots, ITC can be taken only upon receipt of the last lot] '
case of goods f - — N
' id on motor vehicles used for
Trucks used for transport of raw material [ITC ]oF GST pai s
i is allowed unconditionally ‘
+ransportation of goods i - o
Capital goods [ITC can be availed only on the basis of a valid document (invoice). Thus, -
Lapiial ¢ | . | .
GST paic on items for which invoice is missing, .. Rs. 2,82,000, is not available ]
Total ITC 2[13:0_

“Rule 86A of the CGST Rules, 2017 provides that in certain specified circumstances, Commissioner on =
basis of reasonable belief may not allow debit of an amount equivalent to such credit in electronic crac-
‘edger.”

State +he grounds (as guided by CBIC) on which the reasons for such belief must be based on. (5 Mars

e (CA Intermediate M i g

RSB 4 S REECY. EENNRAY LR S Y P SRR S

The reasons for such belief must be based on one or more of the following grounds:

‘1) Tne credit is availed by the registered person on the invoices/debit notes issued by a supplier *~
's found to be non-existent or is found not to be conducting any business from the place declars ’

registration.

‘2] The credit is availed by the registered person on invoices/debit notes, without actually Recennd ="
goods and/or services.

%) The credit is ovailed by the registered person on invoices/debit notes, the tax in respect o *™
has not been paid to the Government.

(4) The registered person claiming the credit is found to be non-existent or Is found no to, ¥
conducting any business from the place declared in registration.

The credit is availed by the registered person without having any invoice/debit note or 4™ o
valid document for it.

e a— .

. . : ) 18
Jino Enterprises, a partnership firm is a reqular taxable person registered in Guwahati, Assam and

engaged in supply of Air conditioners and its accessories as well as air conditioned repairing servi‘

Details of their various activities for the month of October 2022 are as follows:



Z . ctate QUPPW of Air conditioner to customeres in Aegarm

delivery of goods at customer'e don

Intr

Freight 1 separately charged N
invoices Fof,

(l f&’.p

Particulars e

value of goods

il o freight charges charged separately in above invoices

4.00,000)

1,00 000

.1 ntra State supply of repairing services wherein apart from char
(i

i i ~ ~F r*s

ging service charqges, ~nst 7f parts/
res provide,d to customers is

spare:

also Char‘ged and CO"SidQY’OHOn for the same 15 separately ment nred
| ces
in the invo

y  —
i Particulars Rs.
mwices component of invoices 3,00.000
| ’ ’

| 'Velue of parts / spares component in invoices 50,000

(i) In order to enhance their sales and to clear the stock of old
enterprises made combo offers to customers wherein,

| e
models of air - conditioner Tiro
| if a customer purchases an Air-conditioner
along with a stabilizer, the same is offered at a combo price of Rs. 20,000 as against the orginal
price of Rs. 30,000 (Air-conditioner Rs. 22,000 & stabilizer Rs. 8,000) if these are purchasec

separately. During October, 2022, Jino Enterprises had made inter-State supply of 10 numbers >f
such combo products.

=

Purchosed business class air tickets for intra State travel from Guwahati Airpert  Assam o
Dibrugarh Airport, Assam for its executive employees relating to business of the concern. 3asic 1ir

fare was Rs. 40,000 and airlines charges GST @ 2.5% CGST, SGST each on basic freight in case *me
same is applicable.

hdditional Information:

(a) All the figures mentioned above are exclusive of taxes.

() In respect of few of the invoices relating to F.Y. 2021 -2022, involving ITC of CGST
Fs. 20,000, SGST of Rs. 20,000, IGST Rs. 80,000 was not taken earlier. Jino Enterprises now wan®
o avail cregdit in respect of such invoices in the current month.

3 .
"_’_T_*‘Lﬁes of GST applicable on various supplies are as follows:

| P Nature of Supply CGST SGST IGsT 1

1 ?mcor‘d"’“’”ef, Parts and accessories(Except Stabilizers) 6% &% 12%
uerv!ceg, 9% \)% 3%
EQGEIIIZerg 9% 9% 3%
Ffe;gm o% (3.1 L%

amount of minimum CGST, SGST & 1GST fax payable in cash by Jino Enterpiines for the
ber, 2022

Caltulas the
mon?h of Octo

& Work; . t of your answer
N "9 Notes (legal provisions) should form part of you

“ CA Inlermediate May 2023.5 Marks




B e

Computation of minimum CGST, SGST and IGST payable in cash by Jino Enterprises for 4,
October, 2022

S—

€ Mony,

4

1 VAT T

— e
Particulars Value (Rs.) | CGST (Rs.) | SGST (Rs) m\
Intra-State supply of air-conditioners 500,000 |  30000| 30000|
[Since qoods are agreed to be delivered at| [4,00,000 +| [5,00,000| [5,00000
customer’'s doorsteps, supply of air- conditioners 1,00,000] *6%)] * 6%)
along with transportation thereof is a composite
supply which is treated as the supply of the
principal  supply  (viz.  air-  conditioners).
Accordingly, rate of principal supply, ie. air-
conditioners will be charged.]
T —
Intra-State supply | [Since parts/ spares and 3,00,000 27,000 27,000
of repairing | repair  services are not [3,00,000 | [3,00,000
services naturally bundled, they are * 9%] * 9%]
taxable separately at the
applicable rates.]
Intra-State supply 50,000 3,000 3,000
of parts / spares [50,000 * | [50,000 *
6%] 6%)
Inter-State supply of 10 combos of air- 2,00,000 36,00
conditioners and stabilizers (20,000 * (2,00,00¢
[Since supplies are not naturally bundled and a 10] 13k,
single price is being charged, it is a mixed supply.
It is treated as supply of that particular supply
which attracts highest tax rate(i.e., stabilizers).] e
Total output tax 60,000 60,000 “_:'_i‘:
Less: Input Tax Credit [Refer Working Note below] (22,000) | (22,000) k:‘o'?’f\
[IGST credit is first utilized for payment of 1GST (16ST) (esn| B
liability. Remaining IGST credit has been utilised
for payment of CGST and SGST in such proportion ol (21’(.)?0\
to keep the liability at its minimum. After (cesT)| (s6sT|
exhausting IGST credit, CGST and SGST credits
have been utilized. CGST credit is utilized for
payment of CGST and SGST credit is utilised for ;
the payment of SGST. ITC of CGST cannot be f
utilized for payment of SGST and vice versa ] NI;
I
Minimum net GST payable in cash 17,000 ”’O%
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Jorking Note: Computation of ITC available

e

Particulars
CGST (Rs.) | 5GST (Rs ) | 1GST(Rs.)

purchase of business class air tickets for travel from Assam

. ' ' 1,000 1,000
ot exemPf" since air travel embarking from Assam is not being | [40,000* | [40.000*
indertaken 10 economy class. Further, ITC is available since 2 5%) |

e 2 5%

cervice 15 used in the course/furtherance of business.]

pices relatin -
Invo! 20,000 20,000 30,000

(7c in respect of any invoice can be taken upto 30th November
following the end of FY to which such invoice relates or furnishing
of the relevant annual return, whichever is earlier.]

Total ITC available 21,000 21,000 30,000

[ i

Mr 8, a registered supplier of Uttar Pradesh, is doing the trading of taxable goods. He approaches you
to understand the manner of utilisation of available Input Tax Credit (ITC). With reference to provisions

 §

of payment of tax, state the manner of uilisation of ITC under GST law.  [Z i ol

j The manner of utlisation of ITC under GST law is as under:

| 16ST credit should first be utilized towards payment of IGST.
2. Remaining IGST credit, if any, can be ufilized towards payment of CGST and SGST/UTGST in  any

order and in any proporfion.
3. Entire ITC of IGST should be fully utilized before utilizing the ITC of CGST or SGST/UTGST

4 Subsequently, ITC of CGST should be utilized for payment of CGST and IGST in that order

5. ITC of SGST /UTGST should be utilized for payment of SGST/UTGST and IGST in that order

6. ITC of SGST/UTGST should be utilized for payment of 1GST, only after ITC of CGST has deen
utilized fully.

TC of SGST/UTGST cannot be utilized for payment of CGST and vice versa.

. , in th Facturing of
Zen Ltd, a GST registered supplier located in Ranchi, Jharkhand, is engaged in the manufacrunng
; _ - iviti taken d
Washing machines & mixer grinders It provides you the details of various activities undertaken aurng

t
h\e'-nﬁh of September, 2021 as follows:

~ particulars Pram—
: Outward supplies made during the month
- Within Jharkhand Rs. 24.00.000
~— b Outside Jharkhand Rs. 5.00,000
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e
: 38 Input Tax Credit (1TC)
’u‘,.-a;g’?" ' i

Purchase of raw materials from registered dealers within Jharkhand  which

(in)
includes materials worth Rs. 2,00,000 purchased from Mr. Krishna, a registered 7,00
! IOQO

person who is paying tax under composition scheme.

Bus purchased from a registered dealer in Tatanagar, Jharkhand. Bus used to

(iii)

4 ferry its 25 workers to and from factory. 12'00’000
a Assume the rates of GST applicable on various supplies as follows:
%
Nature of supply CGST SGST 1657
o, o, \
Composition supplies 0.5% 0.5% i
—_—
Bus 14% 14% 28%
—
Raw material 6% 6% 12%
Washing machines & mixer grinders 9% 9% 18%

Opening balances of input tax credit as on 01/09/2021 were as follows:

CGST(Rs.) SGST(Rs.) IGST(Rs.)

20000 5000 95000

Note:

(i) All the figures mentioned above are exclusive of taxes.

(i) Both inward & outward supplies within the State of Jharkhand are to be considered intra-Stafe
supplies and outside the State of Jharkhand are inter-State supplies.

(i) Subject to information given above, all the other conditions necessary for availing ITC have beer

fulfilled.

Calculate the amount of net minimum GST payable in cash by Zeon Ltd. for the month of Septembe!
2021.

< . — P J'#';"“w"ﬂ
Brief and suitable notes should form part of your answer. “%" W’f , O W
R computation of mini ber 202!
ANSwer. P of minimum net GST payable in cash by Zeon Ltd. for the month of Septem

Particulars CGST (Rs.) SGST (Rs.) IG‘S_T%

Outward supplies made within Jharkhand 2,16,0001 2,16,000

(24,00,000 x 9%] | [24,00,000 x 9%)
0,000

_—/
Outward supplies made outside Jharkhand )




Y
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—

e —— e ed t A\ an ja
| — \\ 5,00,000 * 18%
Total output tax & E— : ]
— G \“’ﬂ 2,16,000 90,000
Less: Input Tax Credit [Refer Working
Note belowl[IGST credit be firgy utilized 5.000 (90,000)
for pﬂ)’menf of 1GST “(‘b"i'y RemGininq \N (165T) (1G6ST)
16ST credit has begn utilized for payment 2,16,000
of SGST liability since thv::~ SGST licbili*y (CGST)
i to be Kept at  minimum After
exhausting IGST credit, CGST and SGST 2,03,000
credit to be utilized CGST credit to pe (565T)
utilized for payment of CGST and SGST
credit to be utilized for the payment of
S6ST. ITC of CGST cannot be utilized for
payment of SGST and vice versa.)
Minimum net GST payable in cash Nil 8,000 Nil
ITC to be carried forward next month 2,000
Working Note:
Computation of ITC available
Particulars CGST (Rs.) | SGST (Rs.) | 1G6ST (Rs.)

Opening balance 20,000 5,000 95,000
Purchase of raw materials from registered dealers within
Jharkhand (7.00,000 - 2,00,000) [ITC on purchases of goods
worth Rs. 2,00,000 on which tax has been paid under
composition scheme is blocked. ITC on remaining purchases
orth Rs. 5,00000 is available, being supply of goods
ed/intended to pe used in the course/furtherance of
Duﬁmess_]
P ——
Bus Purchased from dealer in Jharkhand used to ferry 25| 1,68,000 11681009
Workers 4, and from factory [ITC on motor vehicles for | (12,00,000 | [12.00,000
TE"SPortation of persons with seating capacity > 13 persons [ x 14%)| v 14
.iclld'”‘glhe driver) used for any purpose is allowed.]

2,18,000 | 2,03.000 95,000

? ¥
R ¥ e




5e hf:'ln,mf Tax Credit (1TC)
B W

Particulars _ AMmount n (;;‘
(1) | List price of machine supplied [exclusive of items given below from (2) to (4)] 8 %rl
A —— - = ’ |

(2) | Tax levied by Local Authority on sale of such mar,‘hini S e
(3) | Discount of 2% on the list price of machine was provided (recorded in the {

invoice of machine) - .

v ' ' M\»‘

(4) | Packing expenses for safe transportation charged separately in the invoice ™
‘ ~l
Star Ltd received Rs. 5000 as subsidy from a NGO on sale of each such machine, The Pric, of B

80.000 of the machine is after considering such subsidy.

During the month of February, 2020, Star Ltd. supplied three machines to Intra-State cy

Stomers g4
orie machine to Inter-State customer.

Star Ltd. purchased inputs (intra-State) for Rs. 1,20,000 exclusive of GST for supplying the aboye four
Machines during the month.

The Balance of ITC at the beginning of February, 2020 was:

CGST SGST IGST

18,000 4,000 26,000

Note:

(i) Rate of CGST, SGST and IGST to be 9%,9% and 18%

respectively for both inward and outward
supplies.

(i) All the amounts given above are exclusive of GST.
(iii) All the conditions necessary for availing the ITC have been fulfilled.
Compute the minimum net GsT Payable in cash by Star Ltd. for the month of February, 2020.

Sl CA Inter Jan. 2021, 8 Marks) [CA Inter MTP Segt 2084

ANSwer: Computation of value of taxable supply
e =Y
Particulars unt (s
_ Amo‘/d:
List price of the machine 80,000
Add: Tax levied by Locql Authority on the sqle of ‘machine [Tax other than GST, if 0.0
charged separately, are includible in the value in terms of section 15 of the CGST Act,
2017.]
T /
)
vdd: Packing expenses for safe transportation [Includible in the value as per section 15 4
f the CGST Act, 2017 ]
S— ____‘/1
. . : A
\dd: Subsidy received from a NGO on sale of eqch machine [Subsidy received from a 0%
on-Goverfnmenf body and which is directly linked to the price, the same is included in
he value in terms of section 15 of the CGST Act, 2017)) e




/
. unt ® 2% on Rs. 80,000 [Si i . —_——
Less: piscoun o s fISmcez discount is known at the time of supply and 1,600
gcorded " invoice, it 1s deductible from the value in terms of section 15 of the 65T
net 2017 ]
| : e —— 4 -
- [veive of taxable SUPP7Y 93,400
| =
Computation of minimum net GST payable in cash by Star Ltd
} /
| Purticaars CGST (Rs.) s6ST Rs.) |  16ST Rs.
| ggle of machine [Intra-State sales = Rs. 93,400 x 3 25218 25,218 16,312 |
i - ~ 2.80,200, Inter- = .
| machines = RS 00, Inter-State sales = Rs. |(2,80,200x9%] | [2,80,200x9%] |(93.400% 3%
| 93,600 X 1 machine = Rs. 93,400]
| Total output tax 25,218 25,218 16,812
| Less: Set off of 16ST against 1GST and SGST (1GST (9,188) (16,812)
| cregit first be Ltilized towards payment of IGST,
-gmaining amount can be utilized towards CGST and
| 5557 in any order and in any proporﬁon]
-ess Set off of CGST against CGST and SGST against (25,218) (14,800)
| 5657 [CGST credit cannot be utilized towards
peyment of SGST and vice versa.)
Mummum net GST payable in cash Nil 1,230
Working Note:
Computation of total ITC available
[ b |
| X \
! paritatiars ¢GST (Rs.) sGST (Rs.) | 16ST Rs.
Dpening balance of 1TC 18,000 4,000 20,000
; 10,800
hid: Inguts purchased during the month 10,800
(R5.1,20000 x | [Rs 120.000% X
9%)
P —
1 L+ 300 2o, 00
otal ITC available 28,800 ‘ a
\ ‘_‘—______—u—_‘—'

al appliances It

electric
month of Qctob

” ctronics is o registered manufacturer of
re
hase of air conditioners of CGPOC“Y 1.5 ton In the

o, 2020 of quantify of more than

made contract with Jdeulery, faat
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50 units will entitle them for 10% discount. Inter-State supply made during the month ¢ Octabg, ,
15 Rs. 50,00,000 Details of Intra-State supply: o

Particulars Amouns (R

- \‘
Supply of Microwave Oven 15,00 5¢,

e

Supply of Refrigerators with Stabilizers being a mixed supply, rate of GST o

40,00'%(“
Refrigerator is 28% (14% CGST & 14% SGST), rate of GST on Stabilizer is 18% (9%
CGST & 9% SGST)
Supply of Air Conditioners of capacity 1.5 Ton @ Rs. 50,000 per Air Conditioner 50,00,00;
—
Intra-State inward supplies are:
Particulars Amount (R;
Raw material 20,00,00¢
Paid Gym membership for employees 50,000
Truck purchased for transportation of goods 30,00,000

X Electronics made supply of Air Conditioners (capacity 1.5 ton) to only one dealer named Mr. L.

Gym membership for employees is not obligatory for X Electronics under any law.

Opening Balance of ITC is as under:

CGST: Rs. 58,000
SGST: Rs. 70,000

IGST: Rs. 10,00,000
Note:

(i) Rate of CGST, SGST and IGST are 9%, 9% and 18%
supplies except where specifically provided.

outwdr®

respectively for both inward and

(ii) Both inward and outward supplies are exclusive of taxes.

(ii) All the conditions for availing the ITC have been fulfilled.

Compute the Net GST payable in cash by X Electronics for the month of October, 2020.

e uly 2021, 8
L NN Aa -
]

nswer: Computation of net GST payable in cash by X Electronics for October 2020/

§.

;5TR
Particulars Amount Rs.) | cGsT(Rs.) | S6ST(Rs) | 1°°

I. | Intra-State supply

i Supply of microwave oven 15,00,000 1,35,000 | 135,000




4
p bo s

g g
supply of refrigerators with stabilizers [Bein
sk ng 40,00,000 5.6 5

mixed supply, the supply shall be treated as q 00001 5.60.000
supply - of  that particular  supply  which
attracts the highest rate of tax and taxed
accordingly  Thus, it will be taxed @ 14%
CGST and 14% SGST.]
Supply of 100 (Rs. 50 lakh/ Rs 50,000) air 45,00,000 4,05,000 | 4.05.000
conditioners [Since 100 air conditioners have [Rs
been supplied, discount @ 10% will be 50,00 006
available.])’ e

x 90%])
Inter-State supply @ 18% 50,00,000 900,000
Total outward tax liability 11,00,000 | 11,00,000 | 9,00,000 \
Less: Input Tax Credit (Refer Working Note
below)
IGST credit first utilized towards payment of 1,00,000 9,00,000
IGST. Remaining amount can be utilized (IGST) (IGST) !
towards CGST and SGST in any order and in
any proportion :
CGST credit set off against CGST liability and 5,08,000 | 5,20,000 |
SGST credit set off against SGST liability as (CGST) (SGST)
CGST credit cannot be utilized towards
payment of SGST and vice versa.

4,92,000| 5,80,000 Ni{

month of October 2020 itself.

‘It has been presumed that there is one supply transaction for 100 ACs and thus, the discount has been

given in the invoice itself. Alternatively, even if there have been multiple supply transactions for the
ACs during the month and the discount has been given vide credit note, it has been presumed that the
tredit note has been issued in October 2020 and all other conditions prescribed in section 15(3Xb) of the
CGST Act, 2017 have been complied with. Thus, the effect of the discount has been adjusted n the

Raw material
——

Working Note
: Particulars CGST(Rs.) | SGST(Rs.) | 16ST(Rs.)
| Opening balance of ITC 58,000 |  70.000 | 10,00,000
ﬂ"‘l'Sfate inward supplies

20,00,000 1,80,000 | 1.80,000
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Gym membership for employees [1TC on member ship 50,000 Nil Nil
of o health and fitness centre ic blocked if there is
no statutory obligation for the employer to provide

the same.

Truck purchased for transportation of goods [1TC on 30,00,000 | 2,70,000 | 2,70,000 ~
motor vehicles used for transpor tation of goods is
not blocked JIt has been assumed that depreciation
has not been claimed on fax component ]

——

10,00 6r

lTotu\ ITC 508,000 | 520,000

T —

Note: In the above answer, tax payable in cash has been computed by setting off the IGST oy
against CGST liability. However, since 16ST credit can be set off against CGST and SGST liability i g,
order and in any proportion, the same can be set off against CGST and/or SGST liabilities in differsm
other ways as well. In all such cases, net CGST and net SGST payable in cash will differ though -+
total amount of net GST payable (Rs. 10,72,000) in cash will remain the same.

A Ltd. procured the following goods in the month of December, 2020.

!V Inward Supplies GST Rs.,

71) Goods used in constructing an additional floor of office building 18,43
(2) | Goods given as free sample to prospective customers ‘f_
(3) | Trucks used for transportation of inputs in the factory —____
(4) | Inputs used in trial runs )
(5) | Confectionery items for consumption of employees working in the factory /
(6) | Cement used for making foundation and structural support to plant and machinery /

Compute the amount of 1TC available with A Ltd. for the month of December 202C by gwg el
explanations. Assume tbai all the ofher conditions necessary for availing ITC have been Pulfilled

(CA Inter Exams MTP Sopt. 2024, 6 Marks J[CA Inier Exams Juby 28 -
“WAnswer Computation of amount of ITC available for the month of December 2020

S 9
No. Particulars

___.———‘WP/
(1) | Goods used in construction ot additional floor ot office building [LTC on goads received DY
a taxable person for construction of an immovable property on his own account 15

blocked even if the same is used in the course or furtherance of business. [t has peen /

e



= assumed that cost of comstruction of additional Floor has been rapita zed

(2) Goods given as tree samples to prospective customers (ITC on goods driposed of by way "
of free samples 15 blocked )

o _

(3) Trucks used for transportation of inputs in the fgc?;;ry “TC on motor vekhicles used Sor | 11,000

(3
transportotion of goods it not blocked ]

—r—

(4) :rfpu‘,:, used in trial runs [Eﬁ:ng uted in trigl runs, inputs are used in the course o7 9.350
turtherance of business and hence ITC thereon is allowed.]

(5) | Confectionary items for consumption of employees working in the factory [ITC on food or Nl
| beverages 15 blocked unless the same is used in same line of business or as an element of
the toxable composite or mixed supply. Further, ITC on goods and/or service used for
personal consumption is blocked.)

(6) | Cement used for making foundation and structural support to plant and machinery [ITCc| 8050
on qoods used for construction of plant and machinery is not blocked. Plant and
machinery includes foundation and structural supports through which the same is fixed
to earth.)

Total eligible ITC 28,900

Ry 3
S Py

KNK Ltd., o registered supplier of Mumbai is a manufacturer of heavy machines. Its outward supplies
(exclusive of GST) for the month of January, 20XX are as follows:

SN Particulars Amount (Rs.)
(i) |Inter-State 25,00,000
(i) |Intra-State 15,00,000

Applicable rate of CGST, SGST and IGST on outward supply are 9%, 9% and 18% respectively. Details of
GST paid on inward supplies during the month of January, 20XX are as follows:

S. Particulars CGST paid | SGST pad

- (Rs.) (Rs.)

(i) | Row material A (of which 70% of inputs procured were used and 30% 60,000 60,000
were in stock at the end of the January, 2020)

(1) |Raw material B (of which 90% material received in factory and 50,000 50,000
remaining material completely damaged due fo a road accident on the

| | way to factory. There was no negligence on the part of the KNK Ltd )
(i) | Construction of pipelines laid outside the factory premises 30,000 30.000
(iv) Insurance charges paid for trucks used for transportation of goods. §5 000 55000




«
F 4

Addrtional Infarmation

\

(1 Thg‘r‘c

's no opening balance of any input tax credit and all tho conditions naces

; "‘dr-/ FF" LYETN
nput tax credit (17C) have been fulfilled "

“a
(i)

Details of GST paid on inward supplies are available in GSTR-28 except for item (j)
A for which supplier has not filed its GSTR-1 for the month of January 20X ¥ hen
nput tax credit (ITC) is not reflecting in GSTR-2B of KNK Ltd. in January, 20xx
Compute the following:

[ ] qu l,q"'

Ce Corre,
"D',Fp‘
T

() Amount of eligible input tax credit (ITC) available for the month of January, 20Xx.

(1) Minimum net GST payable in cash, for the month of January, 20XX after using available iy,
<= in 0 -
credit. it

Working notes should form part of your answer.

g |
(i) Computation of amount of eligible ITC available for the month of January, 20XX
—
SN | Particulars CGST (Rs.) | sGsT (Rs.
(i) | Raw materials B (90%) [Note-1] 45,000 43,00
(i) | Construction of pipelines laid outside the factory premises [Note-2] Nil \i
(ii}) | Insurance charges paid for trucks used for transportation of goods 55,000 55,00
[Note-3]
' (v) | Raw materials A [Note-4] Nil ]
: (v) | Eligible ITC on invoices the details of which are available in GSTR-28 1,00,000 | 1.002¢C
| (45,000 + | (45,0¢C -
55,000) | 350
Total eligible ITC 1,00,000 | 100X¢
Notes:

ITC on goods destroyed is blocked under section 17 of the CGST Act, 2017,

H . . : o N
ITC on works contract services availed for construction of plant and machinery is allow

;m‘“‘\
pipelines laid outside the factory premises are excluded from the definition of plant and md
and hence, ITC thereon is blocked.

[lowes ~

w

ITC on motor vehicles used for transportation of goods is allowed. Further, ITC is also 4
Insurance services relating to motor vehicles, ITC on which is allowed.

T LA, tne!'

4. Where invoice has not been furnished by the supplier in its GSTR-1, as amended by ©5TR

No 1TC can be availed in respect of such invoice.
(i) Computation of minimum net GST payable in cash for the month of January, 20XX ’!
1657 7}
Particulars Value | cGsT @ SGST @ g% B
Rs)| 9% (Rs.) | 9% (Rs)
o S,

\



L

9K

gasst T —p—
]nfer_smfe outward supplies 85.00,000 15.30,000
Infra»Sthe outward supplies 15,00,000 1,35,000 1,35,000
fotol output tax payable 135,000 | 1,35,000| 15,30,000

T —— — v - —— p— - . —p———— s - - — - —
Less: Set off of CGST and SGST credit against (1,00,000) | (1,00,000)
¢GST and SGST liability respectively
e A ! (N SNI——] — L]
minimum net GST payable in cash 35,000 35000 | 15,30,000
| mmmm— S ————e o oot e 5 e e e——

Who can impose restrictions on utilization of input tax credit (ITC) available in the electronic credit
ledger and under what circumstances can restrictions be imposed under the CGST Rules 20177

The Commissioner or an officer (not below the rank of an Assistant Commissioner) authorised by
him has been empowered to impose restrictions on utilization of ITC available in the electronic credit

ledger.
The restrictions can be imposed under the CGST Rules, 2017 in the following circumstances:
(i) ITC has been availed on the basis of tax invoices/valid documents -

« issued by a non-existent supplier or by a person not conducting any business from the
registered place of business; or

« without receipt of goods and/or services; or
« the tax in relation to which has not been paid to the Government.

(i) Registered person availing ITC has been found non-existent or not to be conducting any business
from the registered place of business; or

(i) Registered person availing ITC is not in possession of tax invoice/valid document.

Mr. Himanshu, a registered supplier of chemicals, pays GST under regular scheme. He is not eligible for
any threshold exemption. He has made the following outward taxable supplies for the month of
September 2018:

Intra-State supply of goods Rs. 25,00,000

Inter-State supply of goods Rs. 5,00,000
He has also made the following inward supply :

Intra-State purchase of goods from registered dealer Rs. 14,00,000

Intra-State purchase of goods from unregistered dealer  Rs. 2,00,000

Inter-State purchase of goods from registered dealer Rs. 4,00,000
Balance of ITC qt the beginning of September 2018:

CGST Rs. 95,000

SGST Rs. 60,000

IGST Rs. 50,000
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Additional Information:

He purchased a car (Intra-State supply) used for business purpose at a price of ps
(including CGST of Rs. 36,000 & SGST of Rs 36,000) on September 15, 2018. He capitalizoq |
value including GST in the books on the same date to claim depreciation

‘),]?Jﬁ(}(}/

he fupy

Out of Inter-State purchase from registered dealer, goods worth Rs. 1,00,000 were recoiya
= inn

October 3 2018 due to road traffic jams

Note:

(1)

Rate of CGST SGST and IGST to be 9%, 9% and 18% respectively.

(i) Both inward and outward supplies given above are exclusive of taxes, wherever applicable.

(iii) All the conditions necessary for availing the ITC have been fulfilled except mentioned above

Compute the net CGST, SGST and IGST payable in cash by Mr. Himanshu for the month of Septemp,.

2018.
Computation of net GST payable in cash of Mr. Himanshu for September, 2018
( T —
i Particulars Value CGST SGST IGST |
| (Rs.) (Rs.) (Rs.) (Rs.) |
| Total tax liability |
- ot
l Intra-State outward supplies of goods 25,00,000 | 2,25,000 | 2,25,000 |
; Inter-State outward supplies of goods 5,00,000 90,000
Total tax liability (A) 2,25,000 | 2,25,000 | 50,000
Input Tax Credit (ITC) |
Brought forward ITC 95,000 | 60,000 | 350,000
Intra-State purchase of goods from registered dealer | 14,00,000 | 1,26,000 | 1,26,000
[Note-1]
Inter-State purchase of goods from registered dealer| 3,00,000 - | s
[Note-1 and Note 4]
— |
Intra-State purchase of goods from unregistered dealer| 2,00,000 = .
[Note-2]
Purchase of car used for business purpose [Note-3] - -
Total ITC (B) 21211000 1’86,000 1,045‘“
S : Al
Less: Set off from IGST credit [Note-5) 4000 10,000
' P cipieink T
NIl
Net GST payable in cash Nil :J_O:’i_//
Notes:




|

et wcg.s‘ertd person 18 entitied to take credit nf ”‘PU, tax chnrqod an any inward yjppl‘/ f)‘ qnf)f'"
Leed/ntended to be usec in the course/furtherance of his business
1 1atrg-Stote suppiies received by o registered person from any unregistered supplier. are exemp!

teom the whole of the tax leviable thereon under reverse charge till 30.09 2019 Since 1o tax has

been paxd $0 N0 credit 15 available

taput tox paid on capital goods cannot be availed as 1TC if depreciation has been claimed on suth tax

component Moreover ITC on motor vehicle (car) is blocked under section 17(5) of CGST Act, 2017

s reqistered person I8 entitled to avail input tax in respect of any supply of goods to him only if he
nas actuclly received the said goods. Since goods worth Rs. 1,00,000 have not been received by Mr
wmanshu 0 the month of September 2018, credit in respect of same cannot be claimed in the said
month

nder the amencec position of law, the IGST credit, after being set off against IGST liability, can be
_tilisec cgains® CGST and SGST liability in any order and in any proportion. Thus, there cannot be one
answe for the minimum net CGST and SGST payable in cash [i.e. GST liability] as the amount of
~GST anc SGST liabilities are the same as also the amount of ITC for CGST and SGST is also the

o

same

sacuments based on which ITC is taken should contain at least certain details. What are they?

The documents based on which ITC is taken should contain at least the following details:
mmount of tax charged
Description of goods or services
 Total value of supply of goods and/or services
‘v, GSTIN of the supplier and recipient

v, Place of supply in case of inter-State supply

Fun Prarma Private Limited, a registered supplier is engaged in the manufacture of taxable goods. The
tompany provides the following information of GST paid on the purchases made/input services availed by
* duning the month of September 2017 :

Particulars GST paid (Rs.)

{ ", | Purthase of cabs used for the transportation of its employees 3,30,000
r
L (0| Inguts comsisting of three lots, out of which Ffirst lot was received during the 1,25,000
LL month
[
: (i) Capital Goods lput of three items, invoice for one item was missing and GST 2,50,000
{ ped on that item was Rs. 25,000)
™

1) | Outdoar catering service availed on Women's day 72,000
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Jetermine the amount of input tax credit available with M/s Fun Pharma Private L

imited for the
°* September 2017 by giving necessary explanations for treatment of varous ‘ems Al .

€ long,

necessary for availing the input tax credit have been fulfilled 'TG;

W

Computation of input tax credit available with Fun Pharma Pvt Ltd. for the month ¢ Sep
0y

e,

~

——————

Particulars

—y

IDE

A
|
|

| Purchase of cabs used for the transportation of its employees [Note-1]

Inputs consisting of three lots, out of which first lot was received during the month{Note.- 2]

| Capital goods [Note-3] 2.25 ey
22500

Outdoor catering service availed on Women's day [Note-4] \
Total ITC 2.25,000

Notes:-

1. Section 17 of CGST Act, 2017 provides that ITC on motor vehicles can be availed, inter alia, we
they are used for making the taxable supply of transportation of passengers i.e., if the taxase
person is in the business of transport of passengers. In the given case, since the supplier s :
manufacturer, it cannot avail credit on cabs used for transportation of its employees.

2. When inputs are received in instalments, ITC can be availed only on receipt of last instalment »
terms of section 16 of CGST Act, 2017.

3. ITC cannot be taken on missing invoice. The registered person should have the invoice in i7s possesser
to claim ITC vide section 16 of CGST Act, 2017.

4. ITC on outdoor catering is specifically disallowed unless the same is used for making outward faxabié
supply of the same category or as an element of the taxable composite or mixed supply in terms
section 17 of CGST Act, 2017.

gy b
‘.é..'.: b A

Bharat Associates Pvt. Ltd. purchased machinery worth Rs. 9,00,000 (excluding GST) on
which it paid GST @ 18% and availed the ITC. On 05-03-2018, it sold the machinery for Rs-
(excluding GST) fo Hindustan Associates Pvt. Ltd. The GST rate on sale is 18%. What will be the &0
of action for Bharat Associates Pyt. Ltd. to follow under CGST Act, 20177 - '

20-07-2017 >
7 ﬁc‘.\\'

has been take” it
e following:
dafe of 155

"7 If capital goods or plant and machinery on which input tax credit (ITC)
supplied outward by a registered person, he must pay an amount that is higher of th
(a) ITC taken on such goods reduced by 5% per quarter of a year or part thereof from the
of invoice for such goods or
(b) tax on transaction value o
Accordingly, the amount payable on supply of machinery by Bharat Associates PVt Ltd.

computed as follows:
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Particulars Rs.
ﬁ;; on the machinery (Rs. 9,00,000 x 18%) 1,62,000
Less: 1TC pertaining to the period of usage of the capital goods = (Rs. 1,62,000 ~ 5%) 7 3 24,300
quarters
=l
amount of reduced ITC based on percentage points (A) 1,37,700
Duty leviable on transaction value (Rs. 7,00,000 x 18%) (B) 1,26,000
-;-n;oun* payable towards disposal of machinery is higher of (A) and (8) 1,37,700

Mmr. Ajay, a registered supplier of goods, pays GST under regular scheme and provides the following
information for the month of August 2017:

S. No. Particulars (Rs.)
() |Inter-state taxable supply of goods 10,00,000
(i) |Intra state taxable supply of goods 2,00,000
(i) | Intra state purchase of taxable goods 5,00,000

He has the following input tax credit at the beginning of August 2017:

Nature ITC Amount in (Rs.)
CGST 20,000
SGST 30,000
IGST 25,000

Rate of CGST, SGST and IGST are 9%, 9% and 18% respectively.
Both inward and outward supplies are exclusive of taxes wherever applicable.

All the conditions necessary for availing the ITC have been fulfilled. Compute the net GST payable by
Mr. Ajay for the month of August 2017.

Computation of net GST payable by Mr. Ajay for the month of August, 2017
Working of GST payable on Outward supplies

SNo, Particulars (Rs.) | GST (Rs.)

() |Intra-State taxable supply of goods

CGST @ 9% on Rs. 2,00,000 18,000

- S ——
SGST @ 9% on Rs. 2,00,000 18,000 l 36,000
S ——————————

Inter-State taxable supply of goods
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IGST @ 18% on Rs. 10,00,000

————————————————————————————— 1.80,0% ‘
Computation of total ITC Y

P ————————————————————————————————————————— —_—
Particulars CGST @ 9% (Rs.) | SGST @ 9% (Rs.) | 1GST @1sy, ~

— el ———————————— R — - ""—‘\‘__‘\}
Opening ITC 20,000 30,000 B )
i .
Add ITC on Intra-State purchases of 45,000 45,000 )

{ taxable goods valuing Rs. 5,00,000
iTo*PaI ITC 65,000 75,000 25,000
—_—
Computation of GST payable from cash ledger

| Particulars CGST @ 9% (Rs.) | SGST @ 9% (Rs.) | IGST @ 18% (Rs)
| GST payable 18,000 18,000 1,80,00c
- —
| Less: ITC (18,000)-CGST (18,000)-SGST (25,000)-1657 |

S——

—e )

(47,000)-casT

(57,000)-5657

Net GST payable

Nil

Nil

51,000

Note: ITC of IGST, CGST & SGST have been used to pay IGST in that order.

M/s J & Co. Chartered Accountants, a partnership firm, having its registered and head office in Mumod
and registered under the GST Act in the State of Maharashtra only. It does not have any branches "
other State. The gross receipts of the firm in the Financial Year 2017-18 was Rs. 60 lakh. Firm nés
submitted following information for the month of August, 2018 :

Firm has also furnished following information in respect of input services availed from regisrered

for providing output services during the month August, 2018:

Particulars

Amount (Rs.)

CGST

—
Particulars Amount
(excluding &2
Iy
. . . . . . H \‘
Professional services provided and bills raised during the month for providing services 1,00
of ITR filing and income tax consultancy T
: ),00¢
Internal Audit of X Pvt. Ltd. at their office in Mumbai (registered in the State of =
Maharashtra) i
i L ¥ 7 \‘,_\\t‘ ‘
Statutory audit services provided to M/s Tirupati Trading Pvt Ltd at Ahmedabad *
(registered in the State of Gujarat)
deale”

T sest] 16




GST Reboot - Questionnaire Rn

/ - (excluding GST) I
m courier agency “’s"o()r’)" ™ ;r) "”T'__;’ 0
ser" . f M — I N -
jlwa travelling expenses "'0’“ umbai to Ahmedabad and 12,000 Nl Ml H00)
Rol Ticket for conducting of audit of M/s Tirupati
Ret™ 1 Ltd for 3 Tier AC |
g ?—— . S I SR S
- gvailed from another professional firm at Mumbai 20000| 1,800 | 1,800 Ml |
ser \ ic paid without TDS u/s 1947 of Income Tax Act ’ |
V’ A W (PSR
Notes:

(i) Re .
| the conditions necessary for availing the ITC have been fulfilled.

vailable input tax credit is Nil for CGST, SGST and IGST.
payable by M/s J & Co. for the month August, 2018 after adjusting the 557

(il Al
(i)

Opening balance of a

te of CGST. SGST and IGST to be 9%, 9% & 18% respectively, on outward supplies

v Compute the net gt
credit. Brief reasoning should form part of your answer.
| Computation of net GST payable by M/s J & Co. for the month of August, 2018
N Particulars cosT (Rs) | SGST (Rs.) | 16ST (Rs.) |
(i) Professional services and services of ITR filing and 9,000 9,000 - |
IT consultancy([Rs. 1,00,000] ‘
o
(i) | Internal audit services [Rs. 50,000] 4,500 4,500 J
(i) | statutory audit services [Rs. 70,000] - - 12,505
Total GST 13,500 13,500 12,60ch?
Less: ITC (Refer working note) 2,250 2,250 600 |
Net GST payable 11,250 11,250 12,000
Working note: Computation of ITC available for set-off
et ———————
. Particulars CGST (Rs.) | SGST (Rs.) | 16ST (Rs.)
e ———a o e
(
1) 17C on courier services [Rs. 5,000] 450 D -
- ———
@) | 17¢ on railway ftravelling expenses for conducting of - . al0
audit of M/s Tirupati Pvt. Ltd. [Rs. 12,000]
3
) |17¢ on services availed from another professional firm 1,800 1,800 -
- at Mumbai [Rs. 20,000)
[ Total 17c 2,280 2,250 600
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CANWIN Ltd., a registered supplier, is engaged in the manufacture of Tanks The Company

Input Tax Credit (ITC)

P"')vid,‘,' ‘
following information pertaining to GST paid on the purchases made/input services availed it 4 X
irip

the month of January 2018

Particulars .

I GST Paiq b

(i) | Purchase of Machinery where debit note is issued L1t r,”
(ii) | Input purchased was directly delivered to Mr. Joe, a job worker and a “\\%\’;‘
reqistered supplier o

(ili) | Computers purchased (Depreciation was claimed on the said GST portion 50 00y
under the Income-Tax Act, 1961) '
. . . "\

(iv) | Works Contract services availed for construction of Staff quarters within the 4,25 000

company premises

Determine the amount of ITC available to M/s. CANWIN Ltd. for the month of January 2018 by givng
brief explanations for treatment of various items. Subject to the information given above, q| the
conditions necessary for availing the ITC have been fulfilled. 8, 4 Marks|

Computation of input tax credit (ITC) available with CANWIN Ltd. for the month of January 2018

Particulars GST (Rs.)

Purchase of machinery where debit note is issued [Note-1] 1,15,000

Inputs directly delivered to a job worker supported by a valid document 80,%

Computers [Note-2] _\_“J

Works contract services availed for construction of staff quarters within the company L
premises [Note-3]

s

Total ITC I\Qf‘,n\-\“

__/

Notes -

I Input tax credit on goods purchased on the basis of debit note which is a valid document s allow¥"

2. Where depreciation has been claimed on the tax component of the cost of capital goods and P!

" i J’J
and machinery under the provisions of the Income-tax Act 1961, the input tax credit on f¢°
tax component is not allowed.

. ‘ “ L]
3. Input tax credit on works contract services supplied for construction of an immovable P“’P"",u(
" ~

specifically disallowed except where it is an input service for further supply of works
service.

“ 't' N SR >‘
Y - ! il

. From the following information, compute the Net GST payable for the month of March, 2018:-

R — ] f [
Output GST Amount in Rs. Opening ITC as PW




WQuestionnnn

2,000
Mil
15,000 "]
1,000
24,000 . ey
37,000
-
- computation of net GST payable for the month of March, 2018
/ articulars |
[— P CGST (Rs.) 5GST(Rs.) 165T (Rs.) |
|
~put fox payable 2,000 15,000 24,000 |
| [[s: Opening ITC s P€7 credit |edger (Nil) -CGST | (1,000)-5GST | (24,000)-165T
(2,000)-1GST | (11,000)-1GST
Net GST payable Nil 3,000 Nil |

el
Note: Inpu‘r tax credit of IGST has been used to pay IGST, CGST and SGST in that order.
it ""‘““""_7F A w“mum £

T

Mg, Jimmy wants t
reverse charge. Explain whether she can do so.

The input tax credit as self-assessed in

His electronic credit ledger which may be use
tax payable on reverse charge basis.

put tax credit for payment of interest, p

"Output tax” inter alia excludes

Thus, Ms. Jimmy cannot adjust in
fex under reverse charge.

o adjust input tax credit for payment of interest, pen

d for making any payment towards

R, S

alty and payment of fax under

the return of a registered person shall be credited 7o
output tax.

enalty as also for paymen® of

Insight Ltd. is operating in West Bengal. The tax liability for the
-S'_NO' Tax liability West Bengal (Rs.)
-il)_ Output CGST payable 24,000
% | Output 5GST payable 9,000
(3) Output 1GST payable 3,000
“ | 1nput cost 7,000
&L"Pu? SGST - 14,000
12,000

\m 1GST

Calg 1 i
g e *ax Payable and carry forward for the month ©

Computation of net tax payable and carry fo

f August, 2017 {CA nter Nov. 2018, 4

rward for the month of August, 2017




mll}i?;\.v' Tax Credit (17C)

Particulars CGST (Rs.) SGST (Rs.) 1657 f;‘-‘
\‘f‘

Output tax payable 24,000 9,000 3
Less: Input tax credit [Refer note below] (7,000)-CGST | (14,000)-5GST (3‘000)'1'3 ,
ST |
(9,000)-16ST o
Net GST payable 8,000 (5000) Nil Ni |

. N
Note: ITC of IGST has been used to pay IGST and CGST in that order. Further, ITC of SGST cqnngs b
utilised towards payment of CGST. )

oA i s s .
rhagd S o BT e
: b

Advise regarding availability of input tax credit (ITC) under the CGST Act, 2017 in the Following
independent cases:-

(i) AMT Co. Ltd. purchased a mini bus having seating capacity of 16 persons for transportation of its
employees from their residence to office and back.

(i) Bangur Ceramics Ltd., a manufacturing company purchased two trucks for transportation of is
finished goods from the factory to dealers located in various locations within the country.

(iii) "Hans premium” dealing in luxury cars in Chankyapuri, Delhi purchased five Skoda VRS cars for sale
to customers.

(iv) Sun & Moon Packers Pvt. Ltd. availed outdoor catering service to run a canteen in its factory. The
Factories Act, 1948 requires the company to set up a canteen in its factory.

Section 17(5) of the CGST Act, 2017, inter alia, blocks input tax credit in respect of motor vehicles
for transportation of persons having approved seating capacity of not more than 13 persons (including
the driver), except when they are used for certain specified purposes.

Since in the given case, the mini bus has a seating capacity of 16 persons, the ITC thereon will not be
blocked.

() Section 17(5) of the CGST Act, 2017, inter alia, blocks input tax credit in respect of motor vehic'®
for transportation of persons with certain exceptions. Thus, ITC on motor vehicles for transporfane?
of goods is allowed unconditionally.

Therefore, ITC on trucks purchased by Bangur Ceramics Ltd for transportation of its finished gow?
from the factory to dealers located in various locations within the country is allowed.

(i) Section 17(5) of the CGST Act, 2017, inter alia, blocks input tax credit in respect of motor p
for transportation of persons having approved seating capacity of not more than 13 9‘“"
(including the driver), except when they are used for making further supply of such motor vehicles )
Being a dealer of cars, "Hans Premium” has purchased the cars for further supply Therefore. e e
such cars is allowed even though seating capacity is less than 13.

(iii) Section 17(5) of the CGST Act, 2017 inter alia, blocks input tax credit in respect 0
catering services. However, ITC is available on such services, when the same are provid
employer to its employees under a statutery obligation.

ehicle?

f oufdoor
ed by '




T'hus’ in view of the ab?ve- mentioneq Provisions. < L by A 40 Mangai A
1 >, 1
ect of outdoor catering services availed |, ; " & Moon Packers p,
R e Y05 the gome Pt LM can avail 17C i
obugaﬂo : " 1S being Provided under 4 statutory
parlie, 8 registered supplier of goods qt Bhatindg ;
(S i i who
Thr £ylowing transactions (exclusive of tax) during Apr ZOX)(F.MYS GST under reqular scheme has made
source Purchases (Rs.) Sal e
— ales (Rs ) Tax Rat 1
ate
Rajasthan 5,00,000 — — ]
o, 13%
il 2,50,000 |
R 8,00,000 9% each for 5657 2,
CGST
Total 7.50,000 18,00,000
Jpm— —s
. hes complied with all the conditions for availing the input tax credit (1T
c ITC
redit on 01-04-20XX: (ITC) and has the following 177
Source CGST (Rs.) SGST (Rs.) IGST (Rs.)
Taxes 50,000 30,000 1,00,000

Compute the minimum net CGST, SGST and IGST payable by Mr. Charlie during April 20XX in casn?

Computation of net CGST, SGST and IGST payable in cash by Mr. Charlie during April, 20X

Particulars Amount CGST @ SGST @ IGST @
(Rs.) 9%(Rs.) 9%(Rs.) 18%(Rs.)

———

&8 nade outside Bhatinda (Rajasthan) - [Being | 10,00,000
‘:r:_,‘er_St ¥ §
" ~>tate sale, the same is liable to IGST.]

5 in Puni 2,000 72,000
1% made in Punjqb 800,000 | 720
k 2,0 1 80,000 |
‘el est 72,000 | 72,000
:T\._piydble e P Een
., Melable during April 20xX for set off 72,500 | 1SVER |
re : |
~ Working Note Below] e p—
fk&ﬁt- (10,0 (LavL
oy o of IGST ITC against 16ST and SGST . .
} Iab“”’y re . ) [
: $
’L&“\Pechvely e
| 5 S l<
%iioblh?ye? off of cesT 1TC against CGST tax o]

() W)
;LQSS- (52,50
Lo 1§ B
‘?I‘ﬂbilif *off of SGST ITC against SGST fax SN

Y —

T ———
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nafs

- : Nil 9500
Net tax liability payable in cash I N“;
. 500 Nil
Net ITC available I E— - ! Ni |

Working Note
ITC available during April. 20XX is computed as under:-

Amount(Rs.) | CGST @ | 5GST @ 1657 9

Particulars
9% (Rs.) | 9% (Rs.) | 13% s
| Opening balance of ITC 50,000 | 30,000 | 1060,
| By
, ' Purchases from Rajasthan [Being inter-State 5,00,000 96,00,
purchase 1GST would have been paid on it.]

| Purchases from Punjab 2,50,000 22,500 22,500

—

Totcl input tax credit 72,500 52,500 1,350,000

'Nofe Since sufficient balance of ITC of CGST is available for paying CGST liability and cross.-
" utilization of ITC of CGST and SGST is not allowed, ITC of IGST has been used to pay SGST (after

paying IGST liability) to minimize cash outflow.

e

Prithviraj Pvt. Ltd., a registered supplier, is engaged in manufacturing heavy steel fabrication machine.

The details pertaining to pricing of each such machine is as follows:

Pr—

| sl. | Particulars Amount (Rs.
| ) |
| (1) ; Price of the machine (exclusive of taxes and discounts) 5,50,00C
(2) | Part fitted in the machine at the premises of the recipient [Amount has been paid 20,000
by recipient directly to the supplier. However, it was Prithviraj Pvt. Ltd.'s liability
to pay the said amount.)
M
(3) { Installation and testing charges at the premises of the recipient 250
- -—/
(4) | Subsidy received from Shri Ram Trust [Subsidy is directly linked to the price of the 50,08
machine)

L‘»"”'

Items given in points (ii) to (iv) have been excluded while arriving at price of the machine given "

(1) above. The contract includes installation and testing of machine at the recipient’s premises

Prithviraj Pvt. Ltd. has made supply of 10 such machines in the month of July It also prowded the

following details pertaining fo the purchases made/services availed during said month:

. Particulars Amount (ks




== r - "“"‘"’ ) ‘:
m paw material (to be received in September) ‘i ) 00.000
(1) RS /| —
Z)‘ Membership of a club availed for employees WO”“"‘Q in the fartory : & 0 OF
- - 4 1
-
T; Trucks used for transport of raw material 30,70/
o ——
:) Capital goods (out of 3 items, invoice for 2 items is missing and GST paid 7n those 1 GO
| two items is Rs 18,000)
.,r—lf""""”“”"'” SN— ’ i ) ) ) J
compute the net GST payable in cash by Prithviraj Pvt Ltd Ffor the given month assuming “=a7 T The
inward and outward supplies are intra-State supplies. Assume the rates of taxes o ne as inder
Particulars Rate of Tax
Central tax (CGST) 9%
State Tax (SGST) 9%
Integrated tax (IGST) 18%
Moke suitable assumptions, wherever necessary. All the conditions necessary for availing *he 77 ~ave
been fulfilled. Opening balance of the input tax credit for the relevant period is Nil.
1. Computation of net GST payable by Prithviraj Pvt. Ltd. for the month of July
Particulars CGST (Rs.) | 5G3T Rs.
GST payable on outward supplies (Refer Working note — 1) 5,80,500 5,8C.3CC
P PP 9
Less: ITC (Refer Working note — 2) [ITC of CGST is utilised for payment of 76,500 76,50C
CGST and I1TC of SGST is utilised for payment of SGST.]
Net GST payable in cash 5,04,00C 5,204,200
Working note - 1
Computation of GST payable on outward supply made by Prithviraj Pvt. Ltd. for the month of Tuiy
- Particulars Ameunt Rs
i & i —
:ﬂfe of machine (exclusive of taxes and discounts) 330 AN
< !
Amount paid by the recipient directly to the supplier (Prithviraj Pvt Ltd ) ror fhe part | 20,20
fitted in the machine (Any amount that the supplier is liable to pay in relation o 4|
i“PP'V but which has been incurred by the recipient of the supply and not included
h’_\%_riucc actually paid or payable for the goods Is includible in the value of supply | |
Instal|at -~ . e e o - o 1
ation and testing charges (Any amount charged for anyrning wone by the 25,000
?“PPIur in respect of the supply of goods at the time of/before delvery o7 Jouds i
n ; -
i'_“i'ﬂe in the value of supply]




1m ' ox Crodis 7 &

-
| Subsi i ,
‘ _(ul:suiv ro:pwod from ,Shn Ram Trust [Since the subsidy is received fram a non
; overnment body and directly linked to the price, the same is includible in the value of 1ty
Csupply ] ke
e e a———————————— e ———— e e
l\’ahur of taxable supply of 1 machine T
i\/cﬂuc of taxable supply of 10 machines [Rs. 6,45,000 x 10} ‘h—a\hm
; P ————————————————— e e !'" -,". Ar
| GST payable on outward supplies T
| CGST @ 9%
SGST @ 9% o
| [since all the outward supplies are intra-State supplies, CGST and SGST are payable o
' on the same.]
Working note - 2 -
Computation of ITC available with Prithviraj Pvt. Ltd. for the month of July
Particulars CGST (Rs.) | SGSTRs.
Raw Material [ITC not available as raw material is not received in July] Nil \
Membership of a club availed for employees working in the factory Nil
[Blocked credit]
Trucks used for transport of raw material [ITC of GST paid on motor 31,500 31,500
vehicles used for transportation of goods is allowed]
i Capital goods [ITC of GST paid on items for which invoice is missing is not 45,000 43,200
- available.
| S0, ITC of Rs. 18,000 is not available] [Rs. 63,000 - Rs 18,000 o
- 76,50
' Total ITC available 76,500 =

yasté
nNote - Since all the inward supplies are intra-State supplies, CGST @ 9% and SGST @ 9% are M4 .

on the same.

; TR TN %
Due v ',?hf‘;—,‘:-'g;;,’.l{' BN
i o AN . e i

the value of the goods and/or services along with

A registered person must pay to the supplier,
xceptions fo said rule.

within 180 days from the date of issue of invoice. State the e

'm wer LU condition of payment of value of supply plus tax withi

following situations:

i1
n 180 days does not appt

a) Supplies on which tax is payable under reverse charge

ed supplies without consideration o
Nk

b) Deem
n relafon fQ dus

c) Additions made 1o the value of supplies on account of supplier > habilify

being incurred by the recipient of The supply




GST Reboot Questinnn -

M/s. ABC & Co., a chartered accountancy firm |,
the State of Karnataka. It submitted the

_— —— of April
r’q B g T
Partic 1
SN. ulars Amount of services provided
————— e excluding 65T (Rs )
t services provid d (i i T ' 1
|| Statutory audi Provided (intra State g, lies) .
| +— —— s L ' |_zr,,0001
2. | 1TR filing services provided within Karnataka (intra-State Supplies) 1,660,000
P—"""’— ) = ) ‘;m"’_——h‘--——v‘.‘.“.k_,_ e ———— - — e emsse— — V, ,,,i ,.,.._..*
3. | Internal audit services provided to Mumbaj client (inter-State 1,830,000
E suppties)
-

as its office in Ronqnlum and

Fol!owmq information for the month

SROEY

nm o

'8 reqgistered under 55T in

M/s ABC & Co. had also incurred the following ex
providing the taxable services:

Penses in the month of April for the purpose »f

L

SN, Particulars CGST (Rs.) | SGST (Rs.)
. 1| Car purchased by firm for the use of senior partner of the firm for 42,000 42,000
f official use

" 2. | Office rent paid to landlord who is registered in State of Karnataka 450 450
{ 3. |Professional fee paid to Mr. Rajesh, a practicing Chartered 18,000 18,000
. Accountant, for professional services availed [TDS of Rs. 20,000 is

! deducted under section 1947 of the Income-tax Act, 1961)

‘I & | Computer purchased for office purpose 3,000 3,000

Out of the above 4 suppliers/service providers,

landlord of office to whom rent was paid did not furnish

his GSTR-1, as amended by GSTR-1A, within the specified time allowed under GST resulting in the GST

amount not being reflected in GSTR-2B of M/s. ABC & Co.

Compute the net GST payable in cash by M/s. ABC & Co. for the month of April.

Fetes of CGST, SGST and 1GST are 9%, 9% and 18%
Conditions of utilisation of ITC are fulfilled.

Computation of net GST payable by ABC & Co. for the month of April

respectively assuming that all the remaining

[ —— . N
- Particulars Value of supply | CGST (Rs.) | SGs1 (Rsv)* IGST (Rs.)
MMH services ki e = 3{{ EE—
1Tk ﬂlmg services 1,60,000 14,400 H o S =
,.Imi”i!id!t services {:A0:000 _‘::.i:
____ Total output tax liability e, st L




I Input Tax Credit (110)

[Less: ITC [Refer Working Note] (21,000) (21.00
e : .000)

Reiien s SR s s W S ) S Y S |
[CGST credit is set off against CGST liability I

and SGST credit is set off against SGST
liability since CGST credit cannot be utilized
towards payment of SGST liability and vice

g et e e e

versa.]
Net GST payable 4,200 4,200
_— d 32,44’/[
Working Note: Computation ITC that can be availed
i T~
E Particulars CGST (Rs.) | SGST fag
' )
. Computation of eligible ITC T
Car purchased for official use by senior partner [ITC on motor vehicles used
for transportation of persons with seating capacity upto 13 persons (including NIL NIL
driver) is blocked except when used for making specified outward supplies.]
Office rent paid to landlord [No ITC since the supplier did not furnish the
NIL NIL

details of invoice in his GSTR-1, as amended by GSTR-1A and said details are
not being reflected in GSTR-2B of recipient.]

Professional fee paid [ITC on services used in the course/furtherance of the 18,000 18,000

business is allowed.]

Computer for office purpose [ITC on goods used in the course/ furtherance of 3,000 1000

the business is allowed.] |
Total eligible ITC which can be availed [ITC in respect of invoices furnished 21,000 21 000
by the suppliers in their GSTR-1s and reflected in GSTR-2B of recipient.]
b}. o = e . ) ) hase Jf’- pusr-[
Mr. Ekaant, a supplier registered in Delhi, is engaged in the business of sale and purc N
by am

Q raincoats. He furnishes the following information pertaining to inward/outward supply made
. the month of July, 20XX: P

Amount (in 194

Particulars

tward supply to registered persons //
ersons _/

Value of intra-State outward supply to registered p

supply to unregistered persons /.~<

e ——————————

ersons /

Value of inter-State inward supply from registered persons

Value of inter-State ou

Value of intra-State outward

Value of intra-State inward supply from registered p
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/ CA

- credit on capital goods purchased inm
16

Amount (in lakh)

15 i
dit on other inward g . ) b
o1/ 65T credit o up‘plies lincluding creqiy Rs 5,000 (cosT ol
4 S65T each) on account of membership of 4 club)
|ond ==~ (CGST & 5657 aqch)
Mfancy services from Mr. Sujit, lawyer located i Delhi [Intrq. 1
gtate services]
— ;
¢ amount of ITC brought forward in the month of July, 20XX is as under-. CGST Rs. 2 |akh
ST Rs. 2 lakh IGST: Rs. 5 |akh
ccdate the net GST liability (CGST and SGST or 1GST, g5 the case may be) to be paid in cash for the
month of July, 20XX by assuming the rates of GST as under-
c6sT 9% SGST 9% IGST 18%
Note:
(I All the amounts given above are exclusive of taxes.
(i) All the conditions necessary for availing the ITC have been fulfilled. t:;;: z'::l
Computation of net GST liability of Mr. Ekaant
Particulars Value (Rs.) | CGST (Rs.) | sGsT (Rs.) | IGST (Rs.)
Tota| tax liability
Vale of intra-State legal consultancy services 1,00,000 9,000 9,000 =
‘& inward supplies liable to reverse charge
Mechanism (4 id i -1
(to be paid in cash) (A) [Note-1]
Value of inter. Bl 30,00,000 B - | S.40.000
~—— €r-State outward supplies (B1) -~
| Val . ; / 3.85, )
| € of Intra-State  outward supplies to 65,00,000 | 5,85,000
i:g’”ered % Well as unregistered persons (B2)
290000 + Rs. 15,00,000)
Totg) () « (81) +82) 5,85,000 585000 | 5,40.000
b fax Cregiy 1
Broy 2,00,000 |  2.00.000| 5.00.000 4
h 00. i
My 000 | 90,000 : $
'ﬂgi; of Intra-State  inward supplies from 10,00, b
WNOM-Z] i’&
——
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Value  of inter-State inward supplies from 5,00,000 7

registered person [Note-2] i

Value  of intra-State inward supplies from 2,00,000 e -

unregistered person [Note-3] |

IGST credit of capital goods [Note- 2] 150,00, |

Credit on other inward supplies purchased in the 45,000 45,000 |

month of July less credit on membership of a

club [Note-2 & 4]

Credit of legal consultancy services [Note-2] 9,000 9,000

Total (C) 3,44,000 3,44,000 7,400,
— |

Net liability (B)-(C) 2,41,000 | 2,41,000 | (2,000
e

Less: Set off from IGST credit [Note-5] 2,00,000 = )

Liability after set off (D) 41,000 2,41,000 Nil

Net GST liability to be paid in cash (A} + (D) 50,000 2,50,000 Nil

Notes:-

1. Services supplied by an individual advocate to any business entity located in the taxable territory by
way of legal services, directly or indirectly are taxable under reverse charge mechanism. Thus, tax
is payable by the recipient (Mr. Ekaant) on said services to the Government.

Further, as per section 49(4) of the CGST Act, 2017, amount available in the electronic credi
ledger [ITC amount] may be used for making payment towards output tax. However, tax payaole
under reverse charge is not an output tax in terms of section 2(82) of the CGST Act, 2017
Therefore, tax payable under reverse charge cannot be set off against the input tax credif a
thus, will have to be paid in cash.

2. Every registered person is entitled to take credit of input tax charged on any inward supply of
goods and/or services which are used or intended to be used in the course or furtherance
his business in terms of section 16 of CGST Act, 2017. Further “input tax” in relation 7 *

registered person includes the tax payable under reverse charge mechanism in terms of sec
2(62) of the CGST Act, 2017.

from the whole of the central tax leviable thereon under section 9(4) till 30.09.2019 [Nofifiea™

'rl ' i 3. Intra-State supplies received by a registered person from any unregistered supplier, are exemp’
No.8/2017 CT (R) dated 28.06.2017]. Since no tax has been paid, so no credit is available.

4. Input tax credit is not allowed in respect of membership of a club in terms of section 17(5) of €63
Act, 2017.

5. Input tax credit of IGST has been used to pay firstly IGST and then CGST. ITC of 1GST can also #°
used pay SGST instead of CGST or can be used for CGST/SGST in any order in any pr‘vPOf‘“i"”



: M‘jﬁ_ﬁe,b.og* i Ques“‘)”"m“’ Book For ¢a
m%“m;u&;{i@;; 4 ‘ ored by
= . R
A Nashik, Maharashtrq, i -
~ o Ltd. of ‘ : + A registered SUPPlier, is enaaced
1¢ ides the following details of items Purchaseq and 949ed in manufact
v servi | .
it Pfr:of March, 20XX: ervices availed by iy f,
0N e \\\
/NO-ﬂ Particulars
(2 hicle purchased f e ——— peat )
motor vehicle purchased for eMmployees t, be used ¢
! OT personal qe T
urposes P Al 63 well a5 husiness 1,50,000
1 i hased f i =l
‘ tor vehicle purchased for fl”Cmsporh:hcn of ;
;‘ Mo . goods within the Fac*ory 2,00.000 ;
. | Food items for consumption of employees. These items were supplied free of cogt 2 000
L 5 : 5 A 4
to the employees in lieu of services rendered by them t, the manufacturer in the
course of employment. -
. |Rent-a-cab facility availed for employees to fulfil| 4 statutory obligation in this 36,000
regard. The Government has notified such service under section 17(S)(b)(iii)(A) of
the CGST Act, 2017.

caleulate the amount of eligible input tax credit for the month of March, 20xXx.

T

Computation of eligible input tax credit

Particulars Eligible ITC (Rs.)

Metor vehicle purchased for employees to be

used for personal as well as -
business purposes [Note-1]
Motor vehicle purchased for transportation of goods within the factory [Note-1] 2,00,000
Food items for consumption of employees [Note-2] »
ent--cab facility given to employees [Note-3] 36,000
Total ¢ ibl 2,368,000
— J0'e input tax credit
Notes .

ke )
Per section 17(5) of the CGST Act, 2017:

¢ on Motor vehicles and other conveyances s blocked except when they are used-
U for mak"‘g the following taxable supplies, namely —
) further supply of such vehicles or conveyances; or

(8)
(€)

transporfoﬁon of passengers; or Cles o comveyances
tmparﬂng training on driving, flying, navigating such vehicle

" transportation of goods.
Thyg

FQC*

(il)

“tation of S Within the
N the given case. ITC on motor vehicle purchased for transporta good

ory wij only be allowed




ITC in respect of food and beverages is blocked unless the same is used for rmaking outwarg
supply of the same category or as an element of the taxable composite or mixed ¢
the given case, ITC of taxes paid on food for employees is not allowed.

ITC on supply of rent-a cab services is not blocked where the Government notifissg the
which are obligatory for an employer fo provide such service to its employees. Thus, 17¢ s

on said service.

e i 2% £ o S

... s i SRR s S5

Input Tax Credit |

}’1 ’1!‘*13
J!Jpp|/ Thu

g@!‘;(,a'

q‘f’iﬂqhh

Mr. X, a supplier of goods, pays GST under regular scheme. The amount of input tax crodi+ II*,‘

available and output tax liability under different tax heads is as under:-

——
Head Output tax liability ITC

T —
IGST 2,000 4,000
CGST 800 2,000
SGST/ UTGST 2,500 500

Compute the minimum GST payable in cash by Mr. X. Make suitable assumptions as required.

‘I;I Mr. X can use the ITC to pay his output tax liability. The order of utilisation of ITC is &

under:-

(i)

(i)
(iii)
(iv)

(v)

(vi)

IGST credit should first be utilized towards payment of IGST.

Remaining IGST credit, if any, can be utilized towards payment of CGST and SGST/UTGST in an
order and in any proportion.

Entire ITC of IGST should be fully utilized before utilizing the ITC of CGST or SGST/UTGST.
ITC of CGST should be utilized for payment of CGST and IGST in that order.

ITC of SGST /UTGST should be utilized for payment of SGST/UTGST and IGST in that oref

However, ITC of SGST/UTGST should be utilized for payment of IGST, only after ITC of CGST ™
been utilized fully.

o1 4

CGST credit cannot be utilized for payment of SGST/UTGST and SGST/UTGST credit cann’
utilized for payment of CGST.

Computation of minimum GST payable in cash
pay I

o1 (Rs.)
Particulars CGST (Rs.) sesT (Rs)| 1657

GST payable 800 2,500

.) L‘L‘L‘

Y n [U? |
Less: ITC } (2,000)-1GST %

11
|

(800)-CGST (500) - SGST

Net GST payable in cash

Nil Nil




P

GST Reboot - Ques?ionnm,-,, Book For (p .
e s Sillonny Uthored by ra

fo

" PAYing CGST |ig
ginee = 5GST is not allowed, it is beneficiq) to use IT:g r, i o utiization of ITC
T - oF IGST < ;
(56;) o minimize cash outflow. 71 10 pay SGST (after paying IGST
“a};tli g—

f Kolkata is engaged in supply of varjgys goods q
ym’i ¢

. . nd Services
(ollowing information is provided by it for the month
The R0

It pays 65T under reqular

stheme

of July:

e Payments Amount (Rs,) .
5 Receipts Amount (Rs )

ﬁ purchases  of  office 1,40,000 Inter-State Supply  of  office 2,006,606
;.monef}’ stationery o
mof lorry used to transport 1,00,000 Intra-State supply of 500 combi 4,00,060
jof\f’ds from warehouse to clients’ packs containing one calculator
[acetion [Intra-State supply] and one diary
m—

Intra-State supply of services of 1,00,000

business correspondent to

Shubhvidhi Bank with respect to

accounts in its urban area branch

The following additional information is provided by ‘XY’ in relation t

[l 10% of the inter-State supply of office stationery are made t
) Each combi pack (containin
diary gre individually pric

0 the above receipts and payments:
0 unregistered persons.

g a calculator and a diary) is priced at Rs. 800. The calculator and the
ed at Rs. 700 and Rs. 200 respectively.

An invoice of Rs. 40,000 towards purchase of office sta
document is available in respect of such goods.

(i) tionery is missing and no other tax paying
':u’)

All the figures mentioned above are exclusive of taxes, wherever applicable.
(v)

Rates of CGST
e respective
) Subject 4, th

. SGST and IGST for all services, office stationery and calculator are 9%, 3% ang
ly. Rates of CGST, SGST and IGST for diary are 14%, 14% and 28% respectively

¢ information given above, all the necessary conditions for availing input tax credit
' 0Ve been Fulfilleq.

./Qf il § . .
alls of OPening balances of input tax credit as on st July is given hereunder:
U
"t CGST = Rs. 5,000, SGST = Rs. 5,000, IGST = Rs. 80,000

"m‘PU?e . be] payable In cash by "\Y' o
e, the minimum net GST [CGST, SGST or IGST, as the case may be] pay AL
Onfh Of J | S = RS S

Nover.

Xy’ th of July
Computation of minimum net GST payable in cash by "XY for the mon

Value CGST (Rs.) SGST (Rs.) IGST (Ry.)
(Rs.)
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Inter-State supply of stationery [Note 1] | 2,00,000 F\a
3 6‘0%1
Intra-State supply of 500 combi packs | 4,00,000 56,000 56,000 j
of calculators and diaries [Note-2] (500 x (4,00,000 x (4,00,000 x
800) 14%) 14%)
Intra-State supply of services of business | 1,00,000 9,000 9,000
correspondent to a Shubhvidhi Bank with (1,00,000 x | (1,00,000 x 9%)
respect to accounts in its urban area 9%)
branch [Note-3]
Total tax liability 65,000 65,000 ——ha:o:;
—_—
Input tax credit (ITC)
—_—
Brought forward ITC 5,000 5,000 80,000
—
Inter-State purchase of office stationery | 1,00,000 18,000
[Note-4]
Intra-State repairing of lorry used for | 1,00,000 9,000 9,000
transportation of goods [Note-5]
Total ITC 14,000 14,000 98,000
Minimum net GST payable in cash
Total tax liability 65,000 65,000 36,000
IGST credit being set off against IGST (36,000]
liability
IGST credit being used to pay CGST and (11,000) (51,000)
SGST liability in any order and in any
proportion
CGST and SGST credit being used to pay (14,000)| (14,000) SGST
CGST and SGST liability respectively CGST I
Minimum net GST payable in cash 40,000 Nil ’____.M,

Notes:-
l.

made to a registered person or to an unregistered person.

an
Taxable supplies made by a registered person are liable to tax irrespective of whether they

. . Ben
. Supply of calculator and diary as a combi pack with a single price of Rs. 800 is a mixed supply y

a mixed supply comprising of two supplies, it shall be freated as supply of that particular supt

which attracts highest rate of tax.



cervices provided by a business facilitator/ business correspondent to a banking company only with

reSPeC‘f to accounts in its rural area branch are exempt and not with respect to accounts in its urban

srea branch-
be taken only on the basis of a valid tax paying document Thus, ITC will not be available on

4 ITC can .

' sods for which the invoice is missing
Ch :

; 7TC on motor vehicles used for transportation of goods is allowed Further, ITC is allowed an repait
and maintenance services relating to motor vehicles, ITC on which is allowed

5 1657 credit, after being set off against IGST liability, can be utilised against CGST and 5G5T liability
in any order and in any proportion. Thus, there cannot be one answer for the minimum net GST and
¢GST payable in cash as the amount of CGST and SGST liabilities are the same as also the amount of
17¢ for CGST and SGST is also the same.

Restrictions have been imposed on the use of amount available in the electronic credit ledger vide rule

868 of the CGST Rules, 2017. Is there any exceptions to rule 86B7 If yes, state the exceptions.

Restrictions have been imposed on the use of amount available in electronic credit ledger vide
rule 868 of the CGST Rules, 2017. Yes, there are exceptions to rule 86B. The exceptions to rule 868 are
gs under:-

(i) Payment of Income Tax more than Rs. 1 lakh: Rule 86B may not apply in cases whereby persan
mentioned below have deposited sum of more than Rs. 1 lakh as income tax under the Income-fax
Act, 1961 in each of the last 2 financial years for which the fime limit to file return of income under

section 139(1) of the said Act has expired

« The registered person or

« The karta/proprietor/the managing director of the registered person;

¢ Any of the two partners, whole-time directors, members of Managing Committee of Associations or
Board of Trustees of the registered person, as the case may be.

(i) Receipt of refund of input tax credit of more than Rs. 1 lakh: Rule 868 may not apply whereoy
registered person has received a refund amount of more than Rs. 1 lakh on account of unutilized
input tax credit under the following:

« zero-rated supplies made without payment of tax

¢ Inverted duty structure
It is pertinent to note that refund should have been received in the preceding financial year

(i) Payment of total output tax liability through electronic cash ledger in excess of 1% of fotal output
tax liability: 1f the registered person has paid more than 1% of total output tax liability using
.elec’rronic cash ledger upto the said month in the current financial year, the restrictions as specified

" Rule 86B shall not apply. It is pertinent fo note that GST li

Mechanism should not be taken into account while calculating the

electronic cash ledger.

zPeCiﬁed registered person: Rule 86B would not be applicable

erson:

ability paid under reverse charge
total output Liability pad through

(iv)

in case of below-mentioned reqistered




-

* Government Department: or
* a public sector undertaking; or

* a local authority: or
* a statutory body
However, Commissioner or an officer authorised by him in this behalf may remove the 5aid ros

rictiy,
after such verifications and such safeguards as he may deem fit

Mr. Arun, a registered supplier, is engaged in selling sweets. The sweets are sold in boxes and the
cost of each sweet box is Rs. 500/-. In order to increase his turnover, he purchased certain juice cang
@ Rs. 20/- each and added juice can with every sweet box as a gift. A sweet box along with fres jq,
can is sold at Rs. 500/- each.

Which of the statements is correct?

(a) He is liable to pay tax on Rs. 520/- and eligible to claim input tax credit on purchase of juice cans
(b) He is liable to pay tax on Rs. 500/- and not eligible to claim input tax credit on purchase of juics

cans
(c) He is licble to pay tax on Rs. 500/- and also eligible to claim input tax credit on purchase of
juice cans

(d) Either (a) or (b)

M/s. Comfortable (P) Ltd. is registered under GST in the State of Odisha. It is engaged in the business
of manufacturing of iron and steel products. It has received IT engineering services from M/s. High-F!
Infotech (P) Ltd. for Rs. 11,00,000/- (excluding GST @ 18%) on 28-Oct-20XX. Invoice for service
rendered was issued on 5-Nov-XX. M/s Comfortable (P) Ltd. made part-payment of Rs. 4,20,000/- o
30-Nov-XX. Being unhappy with service provided by M/s High-fi Infotech (P) Ltd., it did not make the
balance payment. Deficiency in service rendered was made good by M/s High-Fi Infotech (P) Ltd. by 15
Feb-XY. M/s. Comfortable (P) Ltd. made payment of Rs. 3,00,000/- on 15-Feb-XY and bald™
payment was made on 6-June-20XY, i.e. after 180 days of issue of invoice. Input tax credit available "
respect of IT engineering services received from M/s. High-Fi Infotech (P) Ltd. in financial year 200
XY:

(a) Rs. 1,98,000/- (b) Nil (c) Rs. 64,068/- (d) Rs. 1,09,831/-

Mr. Raghu avails services of Mr. Raja, a Chartered Accountant, as under-

(i) Audit of financial accounts Rs. 55,000
(i) Tax audit and annual filing Rs. 10,000
(iii) Income-tax return filing of Mr. Raghu ‘s wife Rs. 5,000

s i 187
All the above amounts are exclusive of taxes and the applicable rate of GST on these services ©



I Ret

=

” accounfdnf of Mr. Raghu has booked the entire expenses of Rz 70,000 plus GS5T in the books of
it M Raghu is eligible to take input tax credit of
acc0t
o) R 13,590 g faw. DLT00 (c) Rs. 9,900 (d) Ps 1,800
{
& b3 )

A

1wt Ltd., registered in Rajasthan, furnished following information for the month of June:
0 Infwgmfe sale of goods for Rs. 1,25,000 to JJ Enterprises registered in Haryana

(i) [nter-State purchases of goods from XYZ company, registered in Punjab, for Rs 40,000

(iii) anra-Sfafe purchases of goods from RR Traders, registered in Rajasthan, for Rs. 65,000
The applicable rate of GST is 18%. All the above amounts are exclusive of taxes. GST liability

able in cash is -

(@) CGST Rs. 1,800 & <GST Rs. 1,800  (b) SGST Rs. 3,600 (c) IGST Rs. 3,600 (d) CGST Rs. 3,600

pay

P v 7 =3 3

ABC Ltd. is a registered pharmaceutical company. The company invented one drug for instant cure of

cancer. They supplied free samples of this medicine to various doctors. What will be the tax treafment
ERIER

o these free samples under GST?

(a) ABC Ltd. is liable to pay tax on supply of free samples and eligible to claim input tax credit

(b) ABC Ltd. is not liable to pay tax on supply of free samples but eligible to claim input tax credit

(c) ABC Ltd. is neither liable to pay tax on supply of free samples nor eligible to claim input fax credit

y of free samples but not eligible to claim input tax crecit

i

[¢) ABC Ltd. is liable to pay tax on suppl

AP X

Caleulate the amount of eligible input tax credit-

Sl Particulars

L | A Mini bus having seating capacity of 15 persons (including driver) used for running 15,00,000

on hire

¢ | Car having seating capacity of 8 people used for business purposes 1,00,00,000

g training on driving 5O.00.0¢¢

Car having seating capacity of 4 persons used for impartin

Msuch car
% -
Special purpose vehicle having seating capacity of 2 persons used  for ad d
L.Pmnspof‘?oiion of goods
(a :
%S, 2.25,00,000/- (b) Rs. 2,10,00,000/-  (c) Rs. 1,25.00000/ (d) Rs. 75.00.000,

Ak :
Oh Ltg, 4 registered person in Punjab has purchased Air Conditioner for invoice value of Rs. 32,000

Which ; _ .
h includes GST at 18%) from Mukesh LId registered " Punjab. Akash Ltd. had capitalized Air

;
3
b
%
¥
g




23

Conditioner in his books of accounts for full value of Rs 32,000 and taking the benefit of deprec.
on the same. Keeping in view of the above situation the input tax credit which Akash Ltd s reqﬂlrod

take in his books of accounts will be

(a) Nil (b) Rs. 4,881 (c) Rs 5,760 (d) Rs 2,880

Input tax credit is not available in respect of

() services on which tax has been paid under composition levy
(i) goods given as free samples

(i) goods used for personal consumption

(a) (1) (b) (i) and (ii) (¢) (i) and (iii) (d) (i), (ii) and (iii)

i

In which of the following situations, recipient needs to reverse the input tax credit availed by him?

o If payment for supplies under forward charge is not made to the supplier within 45 days from the
date of invoice

&) If payment for supplies under forward charge is not made to the supplier within 90 days from the

date of invoice

If payment for supplies under forward charge is not made to the supplier within 180 days from the

date of invoice

If payment for supplies under forward charge is not made to the supplier within 1 year from the

dc#e oF anOICE
¢ SRR P R TR GISIT ST R A O e D S R

ke

x

If the goods are received in lots/instalment,

(a) 50% ITC can be taken on receipt of 1st lot and balance 50% on receipt of last lot.
(b) ITC can be availed upon receipt of last lot.
(c)

(d) Proportionate ITC can be availed on receipt of each lot/instalment.

100% ITC can be taken on receipt of 1st lot.

PZY Ltd. is engaged in manufacturing of motor car. The company paid following amounf of GST o L

suppliers against the invoices raised to it. Compute the amount of ineligible input tax credit under &
law:-

R

Sl. Particulars ji‘S_TEH/‘

1. | General insurance taken on cars manufactured by PZY Ltd. w
2. | Buses purchased for transportation of employees (Seating capacity 23) w
3. | Life and health insurance for employees under statutory Obligation ‘w
4. | Outdoor catering in Diwali Mela organized for Employees ﬂ




(a) RS- 9.50.000 [RTP Nov. 2021]
AR o (d) Rs 28,50,000

AL

(c) Rs. 1.31,00,000

"

5 supplier takes deduction of depreciation on }
income - tax Act, 1961 The supplier ¢q

! he GST component of phe
(a) avail only 50%

of the said tax Component as 17¢

00% ITC of th id t —
3 avail 1 o € said tax component
ﬁd\,ﬁ? i *“i“ ; g qik‘ BE TR (d) fcs o'y S% e did 'Mx il

¢ of motor vehicles used for making

is allowed

() Transportation of goods  (ii)Taxable Supplies of transportation of

(i)Taxable supplies of imparting training on driving
(@) ) (b) (i) and (ii)

R i i
PUPRPSPUS viitme S

Mr. A has a tax invoice [dated 20-1-2023] of services received by him. Its input tax credit is lgst f 1T~
is not availed on or before-

passengers

(c) (i) and (i)

(d) (i), (i) and (iii)

(a) 20-1-2024 (b) 31-12-2023

(c) 20-1-2025 (d) 30™ November, 2023 or actual date of filing of annual return for 2022-

23, whichever is earlier.

Input tax credit shall not be available in respect of:
() Goods used for personal consumption

(i) Membership of a club provided by the employer to its employees as per company’s internal policy
() Travel benefits extended to employees on vacation such as leave or home travel concession as ser
company’s internal policy. ‘ N

(a) (i) (b) (i) and (ii) (c) (i) and (jii) (d) (i), (1) and (in)

ch
Ganesh Traders, engaqed in manufacturing of taxable as well as exempt goods, purchased a rm: .n:cn.
worth Rs. 17 7(;003 (?25 15,00,000 plus Rs. 2,70,000 GST). It capitalized full amount inciuding a.\:; n
. ‘ rl . ‘ ‘ . ! ‘ ' o T . ‘AC' ol
e books of accounts and claimed depreciation on it as per provisions of the Income Ta

Compute the amount of ITC that can be claimed by Ganesh Traders? E'm [.-.- ntt_.._

(@) Rs. 2,70 000 (b) Zero |

b i f3 a8 prescrbed
() 1n Proportion of taxable and exempt supply (d) By decreasing percentage points as
Answer Key

| | 07 (a) OB () 00 (c) 0 ()
O (e) 03! [(a) 03 |(e) 04 |(c) 08 () 04 (&)
u*maﬁﬁa 13 (@ 1)@ 18 @ 10 ®

A




Sultan & Sons, a partnership firm, in Nagpur, Maharashtra is a wholesaler of a taxable product ‘P’ and
product '‘Q" exempt by way of a notification, in the State of Maharashtra. Its aggregate turnover in the
preceding financial year is Rs. 130 lakh. The firm wishes to opt for composition scheme under sub-
sections (1) & (2) of section 10 of the CGST Act. However, its accountant is of the view that a person

engaged in making supply of exempt goods is not eligible for the said scheme. Discuss.

Note: Assume that Sultan & Sons is not engaged in manufacture of goods as notified under section
10(2)(e).

The view taken by the accountant of Sultan & Sons is not valid in law. A registered persct
with an aggregate turnover in a preceding financial year up to Rs. 1.5 crore is eligible for composition
levy, under section 10(1) & 10(2). Further, such person must not be engaged in making any supply of
goods or Services which are not leviable to tax under this Act and must not be engaged in making any

inter-State outward supplies of goods or Services, for being eligible to pay tax under said scheme:

-
In the given case, the aggregate turnover of Sultan & Sons does not exceed Rs. 1.5 crore. Further it
engaged in making only intra-State supply of goods and Product P supplied by it is taxable and produc’
Q supplied by it is leviable fo tax though exempted by way of notification. Therefore, it is elighble "'

composition levy under section 10(1) & 10(2) in the current year.

PR ;’ & 'w.,“ﬁ,u’!
hn. M«-}Mm AN
2 ) ct
A person availing composition scheme, under sub-sections (1) & (2) of section 10 of the CGST A.“ "
|
Haryana during a financial year crosses the turnover of Rs. 1.5 crore in the month of December W ch?
t Mart™

be allowed to pay tax under composition scheme for the remainder of the year, i.e. hll 30.11&' o

[MTP Nov.ogy
h the

c
' No. The option to pay tax under composition scheme lapses from the day on wh|l o
a
aggregafe turnover of the person availing composition scheme for goods during the financ!

Please advise.
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45 the specified limit (Rs. 1.50 Crore). g
S
ceé

Once he cn
. | 08ses the threshold
o for withdrawal from the Scheme in Prescribed fopm wi S
inft

thin 7 days of the occurrence of such
g\/enf‘

IS required tn file an

t .
he stock of "Puts and inputs contained n e
he date o which the

option 15 withdrawn within 4
on is withdrawn

o of 30 days from the date from which the opti
pen*

petermine whether the suppliers in the Following Cases are eligible for composition levy, under sertion
o) & 10(2) of the CGST Act, 2017, provided thejr turnover in Preceding year does not excasd Qs

1 5G
crore.
la in Rajasthan and IS registered in the same
State
i) sugam Manufacturers has  registered offices in Punjab ang Haryana and supplies jo0ds in
neighbouring States. 11 T —

-

il A supplier engaged in the manufacture of goods as notified under section 10(2
preceding FY is not eligible for composition scheme under section 10(1) and 10(2
other edible ice, whether or not containing cocoa, Pan masala,
substitutes, aerated waters (cold drinks), Fly ash bricks,

fossil meals or similar siliceous earths, Building bricks and Earthen or roofing tiles are notified unger
this category. However, in the given case, since Mohan Enterprises is engaged in trading
Masaia and not manufacture and his turnover does not exce

¢mposition scheme subject to fulfilment of specified conditions.

Ne), during the
). Ice cream anc
Tobacco and manufactured tobacce
fly ash aggregates, Fly ash blocks, Bricks of

of pan
ed Rs. 1.50 crore, he is eligibie for

() Since, SUpplier of inter-State outward supplies of goods or Services is not eligible for
levy, Sugam Manufacturers is not eligible for composition levy.

an A : "'3.,"’1"_},':.:. .\,.

composi tion

Suhmmcniqn Enten

Preceding yeqr for

e
", under Section

Prises has two registered places of business in Delhi. Its aggregate turnover for *he
both the places of business was Rs. 120 lakh. It wishes to pay tax under composition

10(1) & 10(2) of the CGST Act, 2017, for one of the places of business in the current
rear While under

normal levy for other. You are required to advice Subramanian Enterprises whethar ng
N“doso? e
i i financial year up to Rs 1| 5
o LA reg ' reqate turnover in a preceding
Crore . 9istered person with an aggreg

* eligible for composition levy, under section 10(1) & 10(2), in Delhi. Since the aggregate turnove,
s "Manign Ent p d ‘t exceed Rs. 1.5 crore, it is eligible for composifion levy in the
- erprises does no

] schame, othen 3
OMposition scheme. If one such registered person opts for normal scheme i Dlsaing




ineligible for composition scheme. Thus, Subramanian Enterprises either have to opt for compasiti,, .

for both the places of business or under normal levy for both the places of business.

P SRR T e

.mk on ! jﬁh\ sacimell E9h A “""‘ﬁ;%’» o
Mr Ajay has a registered repair centre where electronic goods are repaired/serviced. His repair cans.,

is located in State of Rajasthan and he is not engaged in making any inter-State supply of saryices Hie

aggregate turnover in the preceding financial year (FY) is Rs. 45 lakh.

With reference to the provisions of the CGST Act, 2017, examine whether Mr. Ajay can opt for th,
composition scheme under section 10(1) & 10(2) of the CGST Act, 2017 in the current financial year? g,
whether he is eligible to avail benefit of composition scheme under section 10(2A)? Considering th
option of payment of tax available to Mr. Ajay, compute the amount of tax payable by him assuming
that his aggregate turnover in the current financial year is Rs. 35 lakh. Will your answer be different if
Mr. Ajay procures few items required for providing repair services from nelghbourlng State of Madhya
Pradesh? RT {ih

,"“"'3 Section 10(1) provides that a registered person, whose aggregate turnover in the preceding

financial year did not exceed Rs. 1.5 crore (Rs. 75 lakh in Special Category States except Assam,
Himachal Pradesh and Jammu and Kashmir), may opt to pay, in lieu of the tax payable by him, an amount
calculated at the specified rates. However, as per proviso to section 10(1), person who opts to pay tax
under composition scheme may supply services other than restaurant services, of value not exceeding
10% of the turnover in a State or Union territory in the preceding financial year or Rs. 5 lakh,

whichever is higher.

In the given case, since Mr. Ajay is an exclusive supplier of services other than restaurant services [viz
repair services], he is not eligible for composition scheme under section 10(1) & 10(2).

However, section 10(2A) provides an option to a registered person (subject to certain conditions) whose
aggregate turnover in the preceding financial year is upto Rs. 50 lakh and who is not eligible to pay fax
under composition scheme under section 10(1) & 10(2), to pay tax @ 3% [Effective rate 6% (C&ST"
SGST/UTGST)] of the turnover of supplies of goods and services in the State or Union territory-

Thus, in view of the above-mentioned provisions, Mr. Ajay is eligible to avail the composition scheme
under section 10(2A) as his aggregate turnover in the preceding FY does not exceed Rs. 50 lakh an e
is not eligible to opt for the composition scheme under section 10(1) & 10(2).
Thus, the amount of tax payable by him as per the composition scheme under section 10(2A) i
2,10,000 [6% of Rs. 35 lakh].

. Y
A registered person cannot opt for composition scheme under section 10(2A), if, inter alia, he IS engay

|
in making any inter-State outward supplies. However, there is no restriction on inter-State p:ocuw"“"
i

of goods. Hence, answer will remain the same even if Mr. Ajay procures few items from neughbw"g

State of Madhya Pradesh.

Question 6




i PPYing all types of electroni i i t
of Karnataka. Their aggregate turnover in the Preceding Finan:' | ectronic appliances in the .Sfa e
was Rs. 120 Lakh. al year by way of supply of appliances

i expects t i ; \
The firm also exp 0 provide repair and maintenance service of such appliances from the current
financial year.

with reference to the provisions of the CGST Act, 2017 examine:

- the firm can opt for th .
(i} Whether P € composition scheme, under section 10(1
act, 2017, for the current financig| year, as the ty Vi e 10i2) i ik GEST

rnover may include supply of bot
e y upply of both goods and
(i) I yes, up to what amount, the services can be supplied?

AR 88 Markalltvm ot —
IMTP May 2023, 6 Marks)[CA In er Nov, 2019, 5 |

(i) The registered persons, whose aggregate turnover in the preceding financial year did not exceed Rs.
1.5 crore, may opt to pay tax under composition levy, under section 10(1) and 10(2).

The scheme can be availed by an intra-State supplier of goods and supplier of restaurant service.

However, the composition scheme permits supply of marginal services (other than restaurant services)
for a specified value along with the supply of goods and restaurant service, as the case may be.

Thus, M/s United Electronics can opt for composition scheme for the current financial year as its

aggregate turnover is less than Rs. 1.5 crore in the preceding financial year and it is not engaged in
inter- State outward supplies.

(i) The registered person opting for composition scheme, under section 10(1) and 10(2), can also supply
services (other than restaurant services) for a value up to 10% of the turnover in the preceding year
or Rs. 5 lakh, whichever is higher, in the current financial year.

Thus, M/s United Electronics can supply repair and maintenance services up fo a value of Rs. 12 lakh
(10% of Rs. 20 lakh or Rs. 5 lakh, whichever is higher] in the current financial year.

Section B - Additional Questions
Past RTPs, MT 7 And fE)ﬁ(amsd Papers

£l

s

Enumerate the persons who are not eligible to opt for Composition Scheme “ sei? 19(2) of the
CGST Act, 2017, -

M..; wisk A registered person shall not be eligible to opt for composition scheme if:-

0 he is engaged in supply of service except restaurant & outdoor catering service. However, if an

. tering service supplier) who has =
eliai : : f qoods or restaurant & outdoor ca &
. perkny (1. supplier of 12 y services (other than restaurant & outdoor catering

opted for composition scheme may suppl




service), of value not exceeding Rs 5,00,000/- or 10% of turnover in a State or Union territ =
e : : . oy
the preceding financial year. whichever is higher

(1) he is supplier of goods or services which are not leviable under the CGST Act/5GST Act/utge,
Act )

(1) he is engaged in inter-State outward supplies of goods or services

(W) he is engaged in supplying geods—er services through an electronic commerce operatyr

. Whe .
required to collect tax at source under section 52.

V) he is Manufacturer of notified goods, namely, ice cream & other edible ice, pan masalq, tobace,
including manufactured tobacco substitutes and aerated water, containing added sugar or mh,_;
sweetening matter or flavoured (cold drinks), All goods, i.e. Tobacco & manufactured tobace,
substitutes, Fly ash bricks, fly ash aggregates, Fly ash blocks, Bricks of fossil meals or simj,
siliceous earths, Building bricks & Earthen or roofing tiles.

(vi)  he is a casual taxable person or a non-resident taxable person.

R TR i A
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M/s. Ginny and John Company is a partnership firm of interior decorators and also running a readymede
garment showroom. Turnover of the showroom was Rs. 80 lakh and receipts of the interior decorators
service was Rs. 22 Lakh in the preceding financial year.

With reference to the provisions of the CGST Act, 2017, examine whether the firm can opt for the
composition scheme?

Will your answer change, if the turnover of the showroom was Rs. 70 lakh and receipts of the inferior
decorators service was Rs. 22 Lakh in the preceding financial year?

Also discuss whether it is possible for M/s. Ginny and John Com
for readymade garment showroom?

4otk A registered person, whose aggregate turnover in the preceding financial year did not exce

Rs.

anyfo op

t For composmon scheme oniy
CA Inter May 2018, 5 Marks :

1.5 crore [Rs. 75 lakh in case of special category States except Jammu and Kashmir, Assam ane
Himachal Pradesh], may opt for composition scheme vide section 10 of CGST Act, 2017

Further, a composition dealer may also supply marginal services of value not exceeding Rs. 500,000 <
10% of turnover in a state or union territory in the preceding financial year, whichever is higher

In the given case, since T/o of M/s Ginny and John Company is upto Rs. 1.5 Crore in PFY. It 13 eligitt
to opt for composition scheme.

o ke i ) o ecos Rs.
Further, he can remain in composition scheme till his turnover of interior decorators service crossé

10,20,000 [i.e. 10% of T/o in P.FY.(i.e. 10% of 102 Lakhs) OR Rs. 5,00,000, Whichever is higher].

s , ) ) ) sé-
Further, the answer will remain same even with the change in the turnovers as given in the second cd

, . ion, the
Further, where person having the same Permanent Account Number, has more than one registration

. . ons
registered person shall not be eligible to opt for composition scheme unless all such registered pers
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! to pay tax under composition schem
0 opt for composition scheme.

view of the same, in the given cage :
In ; 3 » M/s. Gmny and John Compnny cannot conti ;
scheme only for readymade garment shOWroom -annot continue with composition

/s Sai Trading Company, an eligible registered deqler in

state of Andhra Pradesh, hqg reported

-State supplies within the

. ver of Rs. 78 Lakhs in the preceding financigl
' :
() Determine whether Sai Tradmg Compqny will be eligible for composition levy in the current financia
year

(i) Will your answer be different, f in the above

L Scenario, M/s Sai Tradin Company is making intra
state supply within the state of Jammu and Kashmir? }‘,’%M'P / 18 making in

In the given case, the applicable turnover |

mit for composition scheme will be Rs.
Andhra Pradesh is not a Special Category Stat

e.

1.5 crore as

Further, since the aggregate turnover of the registered person in the given case does not exceed Rs.
1.5 crore and it satisfies other conditions of composition scheme namely,

not making inter-State
supplies of goods, it is eligible for composition levy.

(i) Since the turnover limit for determining the eli

gibility for composition scheme in the State of Tammu
and Kashmir

is also Rs. 1.5 crore, Sai Trading Company will be eligible for composition levy with
other condition of not making inter-State supplies of goods being fulfilled.

Examine in relation to composition levy scheme under the CGST Act, 2017 and the rules made there
under in the following individual cases:

A
BE e s

N $ SR e +
Ketu is q manufacturer of ice-cream and pan masala in State of Maharashtra. His turnover for the

vear does not exceed Rs. 1.5 Crore. He wants to register for composition levy scheme Is he
eligible for it?

S — 3 »02-2018
Jadhu of Gujarat opts for composition scheme during a financial year 2017-18. But on 10-02-2¢

" iti me.
his turnover crosses 1. 5 Crore, can he continue under composition levy sche

T nor W - X Ltd
i i PAN. Branch K opts for normal scheme
X Ltd. K & L in Delhi, having same . s |
wa fdf nes 2* pranches ition levy in case of its branch L. Can X Ltd. continue composition levy only
T to continue compos

for branch L?

i,

"‘“4».',;. £

Py

R e SR




w Composition Scheme

(1)A registered person who is engaged in manufacture of, inter alia, ice cream and pan Masala, 5 ,
eligible to opt for composition levy even if his aggreqate turnover does not exceed Rs. | 5 Crore,

Therefore, in the given case, Ketu is not eligible to opt for composition levy

(2)The option to pay tax under composition levy availed of by a registered person lapses wis, offa,
from the day on which his aggregate turnover during a financial year exceeds the threshqy limit ¢
Rs. 1.5 crore. He needs to pay tax under normal scheme from that day

Since in the given case, the turnover of Jadhu crosses Rs. 1.5 crore on 10022018, p, s
continue under composition scheme from that day.

(3)Where person having the same Permanent Account Number, has more than one registratio, the
registered person shall not be eligible to opt for composition scheme unless all such registerg
persons opt to pay tax under composition scheme. In other words, all the registrations under 4,
same PAN have to opt for composition scheme.

In view of the same, in the given case, X Ltd. cannot continue with composition scheme only sy
branch L.

L o i A 4l
A AR

Mr. X is running a consulting firm and also a readymade garment showroom in Kolkata registered in same

PAN. Turnover of the showroom is Rs. 70 lakh and receipt of consultancy firm is Rs. 15 lakh in the

preceding financial year. You are required to answer the following:
Is Mr. X eligible for composition scheme? [CA Inter May 2019, 2 arks

Mllllﬂig A registered person, whose aggregate furnover in the preceding financial year did not exceed
Rs. 1.5 crore in a State/UT [Rs. 75 lakh in case of Special Category States except Jammu and Kashmr
Assam and Himachal Pradesh], may opt for composition scheme.

Further, a composition dealer may also supply marginal services of value not exceeding Rs. 5,00,000 f
10% of turnover in a state or union territory in the preceding financial year, whichever is higher

In the given case, since T/o of Mr. X is upto Rs. 1.5 Crore in P.F.Y., he is eligible to opt for composifiel
scheme.

Further, he can remain in composition scheme till his turnover of counsultancy services crosses 10%
T/oin PF.Y.(i.e. 10% of 85 Lakhs) OR Rs. 5,00,000, Whichever is higher, i.e. Rs. 8,50,000.

- $ 40
*M A

Mr. Zafar of Assam, provides the following information for the preceding financial year 2018-19. Y
are required to find out the aggregate turnover for the purpose of eligibility of composition levy schem
and determine whether he is eligible for composition levy scheme or not, for the F Y 2019-20.

Particulars

Value of taxable outward supplies (out of above Rs. 10 lakh was in course of inter-
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V
o exempt supplies (which include R

val 30 lakh
. received
(dvances as interest on loans & 70,00
and supplies on whic -
yalue OF inward supf which he is liable 1o pay tax und
er reverse cha

. . > 00

\‘giut ot G\PO‘ ts
5.00

Al the gmounts are exclusive of GST

L

. gregate turnover of M
nputation of aggrega of Mr. Zafar for FY 2018-1 .
miﬁoﬂ levy scheme 9 for the purpose of eligibility of

? Parti
. culars PI—
(Rs. in lakh)
value of taxable outward supplies [Value of all taxable supplies including inter-State 50
wpplies are includible in aggregate turnover]
Value of exempt supplies [Value of exempt supplies is includible in aggregate turnover. 40
however, value of supply of exempt services by way of extending deposits, loans or
avences in so far as the consideration is represented by way of interest or discount,
though exempt, is not includible in aggregate turnover for determining eligibility for
composition scheme]
Value of inward supplies on which Mr. Zafar is liable to pay tax under reverse charge Nil
[Excludible from aggregate turnover]
5
Vilue of exports [Includible in aggregate turnover)
35
scheme
“qregate turnover for determining eligibility for composition
f his aggregate turnover does not

pt for composition levy [ ‘
| year provlded he is not engaged 10 inte

uming that he is not engaged In making any ‘.m,r‘
" to opt for composition levy for £y

in FY 2018-19.

A g
"egistered person of Assam is eligible fo © . Gyt oubward

“Xeed Rs. 1.5 crore in the preceding financia

Supplies of in the given Casé
goods. Therefore, in the g Mr. zafar is eligible

S'O?e .
= outward supply of goods In FY

2019-20,

does not exceed RS. 1.5 crore

19-20 since his aggregate turnover
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(i) not be engaged in making any inter-State outward supply of goods and/or services.

(iii) neither be a casual taxable person nor a non-resident taxable person

(iv) not be engaged in making any supply of goeds or services through an electronic commerce operq)
or

who is required to collect tax at source
(V)  not be engaged in making supplies of notified goods.
(vi) neither collect any tax from the recipient nor be entitled to any input tax credit
(vii) issue a bill of supply instead of tax invoice.
(viii) not have the aggregate turnover in the preceding financial year exceeding Rs. 50 lakh.
(ix) not be eligible for composition scheme u/s 10(1) & 10(2).

Note: Any five conditions may be mentioned out of the above mentioned nine conditions.

. e g gt 1

“Wedding Bells”, a wedding photographer, has commenced providing pre-wedding shoot services in Jaipyr

from the beginning of current financial year 2020-2021. It has provided the following details of
turnover for the various quarters till December, 2020 :-

S. No. Quarter Amount (Rs. in lakh)
l April, 2020 - June, 2020 20
2 July, 2020 - September, 2020 30
3 October, 2020 - December, 2020 40

You may assume the applicable tax rate as 18%. Wedding Bells wishes to pay tax at a lower rate and
opts for the composition scheme. You are required to advise Whether it can do so and calculaTe fhe

amount of tax payable for each quarter?

b ' '
s ... Section 10(2A) of the CGST Act, 2017 provides the turnover limit of Rs. 50 lakh in the

preceding financial year for becoming eligible for composition levy for services. Wedding Bells has
started the supply of services in the current financial year (FY), thus, it's aggregate turnover in the
preceding FY is Nil. Consequently, in the current FY, Wedding Bells is eligible for composition schemé for
services. A registered person opting for composition levy for services shall pay tax @ 3% [Effective 1o
6% (CGST+ SGST/UTGST)] of the turnover of supplies of goods and services in the State.

Further, Wedding Bells becomes eligible for the registration when the aggregate turnover exceeds R¥
20 lakh (the threshold limit of obtaining registration). While registering under GST, Wedding Bells car
opt for composition scheme for services.

The option of a registered person to avail composition scheme for services shall lapse with effect f""“

the day on which his aggregate turnover during a financial year exceeds the threshold limit of Rs. 3
lakh.

However, for the purposes of determining the tax payable under composition scheme, the ehPressu
“turnover in State” shall not include the value of supplies from the first day of April of a FY up to !
date when such person becomes liable for registration under this Act.




- for determining the turnover of the s1q4e for payment of 4
orices: turnover of April, 2020 - June, 2020 quarter >
Takh [turnover of July, 2020 - September, 2020 quar

565T)-

gor the purposes OF‘ComPuf'”g aggregate turnover of a registered person for determining
to paYy tax under *hls secfo?n, aggregate turnover includes value of supplies from the 13t April oF 1 77
ap 1o the date of his becoming liable for registration.

under composition scheme for
(Rs. 20 lakh] shall be excluded On next Ps. 30
ter], it shall pay tax @ &% (3% 65T and 3%

nis eligibility

Thus, while computing aggregate turnover for determining Wedding Bells’s eligibility to pay tax urdaer
composition scheme, value of supplies from the first day of April of a financial year up to the date wrer
+ becomes liable for registration under this Act (i.e. turnover of April, 2020 - June,2020 quarter, arz
included.

gy the end of July, 2020 - September, 2020 quarter, the aggregate turnover reaches 2s. 30 akr
consequently, the option to avail composition scheme for services shall lapse by the end of July, 2
September, 2020 quarter and thereafter, it is required to pay tax at the normal rate of 18%.

Considering the above provisions, the tax payable for each quarter is as under:-

S. No. Quarter GST rate Turnover GST payable
[CGST + $GST] | (Rs. in lakh) | (Rs. in lakh)

April, 2020 - June, 2020 - 20 -
July, 2020 - September, 2020 6% 30 1.8
October, 2020 - December, 2020 18% 40 7.2

()Chanchal started providing beauty and grooming services and inaugurated “Care & Care S3eaurv
Centre” in Janak Puri, Delhi on 01st April, 20XX. She opted to pay tax under composition scheme
under Section 10(2A) in the said financial year.

The aggregate turnover of Care & Care Beauty Centre for the quarter ending 30th June, 20XX was
RS. 20 lakh. Further, for the half year ending 30th September, 20XX, the turnover reacned Rs. 30
lakh. Care & Care Beauty Centre recorded a rapid growth and the turnover rem:h.ed Rs. 70 l[akh >y
the end of October, 20XX. Determine the total tax liability of Care & Care Beauty Cenfre oy fhe enc
of October, 20xx.

b)care & Care Beauty Centre wishes fo opt for composition scheme from the next financial year You
@"¢ required to advise it whether it can do so?

Note . Rate of GST applicable on such services is 18%.



#8 Composition Scheme

It is clarified under this scheme that first supplies of goods or services or both shall, fo,
purposes of determining eligibility of a person to pay tax under this section, include the Supplies ¢,
Ist April of a FY to the date from which he becomes liable for registration under the saig g, b
for the purpose of determination of tax payable under this section, shail not include the Su' !
from the first day of April of a financial year to the date from which he becomes liab|

the

e for
registration under the Act.

Thus, Care & Care Beauty Centre is eligible to pay tax under this notification upto the turnoyer 4
Rs. 50 lakh. The total tax payable by it is as under:-

—
Period Tax Rate Turnover (Rs.) | Tax liability (Rs)
—

I Quarter Since turnover did not exceed Rs. 20 lakh, 20 Lakh Ni

it was not required to obtain registration.
Hence, no tax was required fo be paid

II Quarter Effective rate is 6% (CGST+SGST/UTGST)] 30 Lakh 1,80,000
under Notification No. 2/2019 CT (R) [(50-20) lakh)

For the month of | Normal rate of GST of 18% is to be 20 lakh 3,60,000

October, 20XX applied [(70-50) lakh]

Total tax payable 5,40,000

(b)A registered person can opt for composition scheme u/s 10(2A) of the CGST Act, 2017, only if his
aggregate turnover in the preceding financial year did not exceed Rs. 50 lakhs. But, in the currenf
case, the aggregate turnover of Care & Care Beauty Centre in the current financial year hes
exceeded Rs. 50 lakhs, therefore, Care & Care Beauty Centre cannot opt for composition scheme from
the next financial year

Swaminathan started the business of supplying shoes in the State of Kerala from 1*' April. He makes

only intra-State supplies. His turnover for April - June quarter was Rs. 20 lakh and for July -
September quarter was Rs. 100 lakh. Further, one-fourth of his total turnover in each of the quar’e®

was exempt from GST. Being eligible for composition scheme, Swaminathan got himself registered undé
the composition scheme with effect from 1* July.

s . t
You are required to compute the tax payable by Swaminathan under composition scheme assuming W\‘
he is a manufacturer. Will your answer be different if Swaminathan is trader.

b

m A registered person opting for composition levy for goods pays tax at the rates mem‘ioned
below during the current FY, in lieu of the tax payable by him under regular scheme:

Manufacturers, other than 1% (1/2% CGST+ 1/2% SGST/UTGST) of the turnover in the
manufacturers of notified goods State/ Union territory

Trader 1% (1/2% CGST+ 1/2% SGST/UTGST) of turnover of taxabl®




i ’
upplies of goods & services in the State/ lnion territory

taini ‘
r to ob alning rengNon will not be considered for detarmining the turnover 0 A1

erritory

yable by gwaminathan under composition scheme is as follows:

Tox P8

100 lakh x 0.5% = Rs. 50,000 SGST = Rs 100 lakh x 0 5% = Rs. 50,000

cosT R
n case where swaminathan is a trader, tax payable by him under composition scheme will be a5 Follows:
c6sT = Rs 75 lakh (as 25% of turnover is exempt) x 0.5% = Rs. 37,500

¢6sT = Rs. 75 |akh (as 25% of turnover is exempt) x 0.5% = Rs. 37,500

n Noida, Uttar Pradesh and is not

Miss. Raksha is engaged in providing private coaching services |
registered under GST till 25-Sep-20XX. Her aggregate turnover is Rs. 19,00,000/- on 30-Sep-20XX. She

qot GST registration on 30-Sep-20XX. Which of the following options are available to her?

(c) She can pay tax @ 18%, charge it from customer and avall full input tax credit on procurements

made.

() She can pay tax @ 6% under exemption sc
annot avail input tax credit.

r aggregate turnover is less than Rs. 40,00,000/-

) She is not liable for registration since he

(d) Either (a) or (b)

heme for service providers but she cannot charge GST

from customer and also €

opted for composition levy under sub-sections (1) and (2) of

section 10 of the CGST Act, 2017. It sold goods in the fourth quarter of a financial year for Rs.
500,000 (exclusive of GST). The applicable GST rate on these goods is 12%. C & Co. purchased
%0ds from Ramesh & Co., registered in Delhi, for Rs. 9,55000 on which Ramesh & Co. had

charged CGST of Rs. 57,300 and SGST of Rs. 57.300. € & Co. had also purchased goods from €
& Co, registered in Haryana, for Rs. 2,46,000 on wh

ich € & Co. had charged 1GST of Rs. 29520
GST liability of ¢ & Co. for the fourth quarter of the financial year is- ;

C & Co., a registered supplier in Delhi,

@) ¢6sT Rs. 7,500 & SGST Rs. 7,500 (b) CGST Rs. 3,180 & SGST Rs 32,700

() cGsT Rs. 32,700 & SGST Rs. 3,180 (d) Nil

Xt q supplier registered under GST In Meghalaya, wants to op! for composition levy. The dggregate

turp, :
over limit for composition levy is-

@ Rs. 50 1akn (b) Rs. 75 lakh

TR RS



(¢) Rs 15 crore (d) none of the above

SR A T #gti

~ﬁ§
Which of the following is not eligible for opting composition scheme under sub-sections (1) and (2) o
Y e A}

section 10 of the CGST Act, 20177
(a) M/s ABC, a firm selling garments solely in Ahmedabad, having aggregate turnover of Rs 73 lakn |,

the preceding F Y

(b) A start up company exclusively operating a restaurant in Delhi, having aggregate turnover o¢ Rs. 9
lakh in the preceding F.Y

(c) A courier service company operating solely in Mumbai having aggregate turnover of Rs. 90 lakh in tp,
preceding F.Y

(d) A trader selling grocery items solely in Orissa having an aggregate turnover of Rs. 95 |akh in the
preceding F.Y.

- -

S

ARy
- £

Can a registered person under composition scheme collect GST on his outward supplies from recipients

(a) Yes, in all cases

(b) Yes, only on such goods as may be notified by the Central Government
(c) Yes, only on such services as may be notified by the Central Government

(d) No
secting . s

R T N

Y ok A e O Lt

< i 3
D Rl S

Which of the following persons engaged in making intra-state supplies from Uttar Pradesh, as prescribet

below, 1s not eligible for composition levy under sub-sections (1) and (2) of the CGST Act, 2017 even
though their aggregate turnover does not exceed Rs. 1.5 crore in preceding FY?

o

(a) A person supplying restaurant services
(b) A person supplying restaurant services and earning bank interest

(c) A person trading in ice cream

(d) A person supplying service of repairing of electronic items

Answer Key

¥
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REVERSEJCHARGE
MECHANISMI&IECO

P00

ctate the person liable to pay GST in the following independent cases provided recipient is located in the

taxable territory:

(o) Services provided by an arbitral tribunal to any business enfity.
(b) Sponsorship services provided by a company to an individual.
(c) Renting of immovable property service provided by the Central Government (Ministry of Textiles) to a

registered business entity.

(a) Since GST on services provided or agreed to be pr
entity located in the taxable territory is payable u
payable by the recipient - business entity.

(b) GST on sponsorship services provided by any person fo any body corporate or partnership firm located
in the taxable territory is payable under reverse charge. Since in the given case, services have been
provided to an individual, reverse charge provisions will not be attracted. GST is payable under

forward charge by the supplier - company.

(c) 65T on services supplied by Central Government [exc
Railways)], State Government, Union territory of local authority by way of renting of immovable

Property to a person registered under CGST Act, 2017 s payable under reverse charge. Therefore, in
charge by the reciplent - registered business entity.

G the given case, GST is payable under reverse
e amounting to Rs. 1 lakh from A2Z Pvt.

Vivek Goyal, director of A2Z Pvt. Ltd., has received sitting fe
n liable to pay tax In this case?

Ltd for attendi i is the perso
attending the Board meetings. Who P

mt GST on supply of services by director of a company to the sald company located in the taxable
terr i the given case, person liable to pay GST s
erritory is payable on reverse chargé basis. Therefore, in 9 P

t -
e recipient of services, i.e., A2Z pvt. L1d.
Question 3

ovided by an arbitral tribunal to any business
nder reverse charge, in the given case, GST is

luding the Ministry of Railways (Indian

S o

Py P, T ,4 _ ,
o i ol SR 335 P G ‘ 1“ b5 Al ke i



' Reverse Charge Mechanism & ECO
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Decide which persen is liable to pay GST in the following independent cases, where the reCipigp,
[]
located in the taxable territory Ignore the Aggregate Turnover and Exemption available

(i) Mr. Raghu provided sponsorship services to WE-WIN Cricket Academy, an LLP
(i) 'Safe Trans a Goods Transport Agency (not registered under GST), transported goods of Kapil , ,

a partnership firm which is not registered under GST
1

() In case of services provided by any person by way of sponsorship to any body COFPOrafg
partnership firm / LLP. GST is liable to be paid under reverse charge by such body Corporaty ,,
partnership firm / LLP located in the taxable territory. Therefore, in the given case, we. Wiy
Cricket Academy is liable to pay GST under reverse charge.

(i) In case of services provided by Goods Transport Agency (GTA) (not registered under GST) in respecy
of transportation of goods by road to, inter alia, any partnership firm whether registered or yy
under any law: GST is liable to be paid by such partnership firm. Therefore, in the given case, Kapil
& Co. is liable to pay GST under reverse charge.

Legal Fees is received by Sushrut, an advocate, from M/s. Tatva Trading Company having turnover of Rs,

50 lakh in preceding F. Y. Who is the person liable to pay tax in this case?

m GST on legal services supplied by an advocate [Mr. Sushrut] to any business entity [M/s. Tatva

Trading Company] located in the taxable territory is payable on reverse charge basis. Therefore, in the
given case, person liable to pay GST is the recipient of services, i.e., M/s. Tatva Trading Company.

State the person liable to pay GST in the following independent cases provided recipient is located in the

taxable territory:

(a) Services supplied by an insurance agent to an Insurance Company.
(b) Services supplied by a recovery agent to a car dealer.

(c) Security services (services provided by way of supply of security personnel) provided to a register®

person.

(a) GST on services supplied by an insurance agent to any person carrying on insurance business l"“‘m_
in the taxable territory is payable under reverse charge. Therefore, in the given case 63
payable under reverse charge by the recipient - Insurance Company.

(b) GST on services supplied by a recovery agent to a banking company or a financial ins titution ¢ or
non- banking financial company located in the taxable territory is payable under reversé ;hm‘
However, since, in the given case, services are being supplied by a recovery agent to a ' dealé
GST is payable under forward charge by the service provider - recovery agent

(c) GST on security services (services provided by way of supply of security personnel) P.ovadsd
registered person, located in the taxable territory is payable under reverse charge. Therefore. " i
given case, GST is payable under reverse charge by the recipient - registered person receiving

services.




its employees.

(' M/s. Verma Consultants 4

sponsorship fees of RS 1,50
Delhi.

partnership firm located in the taxable territory.

Since in the given case, Sponsorship services are bein
fi

™ - M/s. Verma Consultants, GST is
chcrge.

E

Xamine given cases and determine the persons liable to pay tax
Cases:

0)

g provided by the private NGO to a partnership
payable by Verma Consultants on said Services under reverse

in each of the following independent

Dharam Shastri, an ind

ependent director of Universe Pvt. Ltd., has received sitting fee amounting to
?

! lakh from Universe Pvt. Ltd. for attending the Board meetings.

U Chd'\dnn Associates provided sponsorship services to Virat Cricket Academy, an LLP
(i) Leqq| Fees is received by Gaba, an advocate, from M/s. Naveen Consultants having turnover of 250

. UT' Nov. 2022, 6 Mark
'akh in Preceding financial year. .
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(i) GST on supply of services by director of a company to the said company located N

in the 4

. . . q
territory is payable on reverse charge basis. Therefore, in the given case, person liab|e o pq Xaby,
the recipient of services, i e.. Universe Pyt Ltd Y Gt

(i) In case of services provided by any person by way of sponsorship to an

ybOdY Corporate
partnership firm, GST is liable to be paid under reverse charge by such 2

, ody corporqy, .,
partnership firm located in the taxable territory Further, for the reverse charge Purposes, |

+ HiMitgy
Liability pa””@rsh.p

case, Viraf Cricku

Liability Partnership formed and registered under the provisions of the Limited
Act 2008 is also be considered as a partnership firm. Therefore, in the given

Academy is liable to pay GST under reverse charge.

(1) GST on legal services supplied by an advocate [Mr. Gaba] to any business entity [M/s Naves,
Consultants] located in the taxable territory is payable on reverse charge basis. Therefore |, the
given case, person liable to pay GST is the recipient of services, i.e., M/s. Naveen Consultants.

Question 8

State, with reason, person liable to pay GST in each of following independent cases. Assume recipient is

located in taxable territory.

(i) Rental income received by Tamil Nadu State Government from renting an immovable property t

Mannappa Pvt. Ltd. (Taxable Turnover of the company was Rs. 42 lakhs in the preceding F. Y.)

(i) Legal Fees received by Mr. Sushrut, a senior advocate, from M/s. Tatva Trading Company having

turnover of Rs. 50 lakhs in preceding F. Y. CA Inter May 2018, 3 Marks
Answer
(i) GST is payable on reverse charge basis on the services supplied by the Central Government excluding

the Ministry of Railways (Indian Railways), State Government, Union territory or local authority b
way of renting of immovable property, if the recipient is registered under GST.

In the given case, the taxable turnover of the recipient in the preceeding financial year is Rs. 4
lakhs. It means, recipient is registered under GST. Therefore, in the given case, person liable fo P
GST is the recipient of services, i.e., Mannappa Pvt. Ltd.

. s
(1) GST on legal services supplied by a senior advocate [Mr. Sushrut] to any business entity [M/s. ¢
Trading Company] located in the taxable territory is payable on reverse charge basis.

: fyd
Therefore, in the given case, person liable o pay GST is the recipient of services, i.e. M/s L
Trading Company.

tha!
In the following independent cases, decide, who is liable to pay GST, if any. You may usfutl“‘
recipient is located in the taxable territory. Ignore the aggregate turnover and exemption availablé:

5

o
(i) 'Veer Transport', a registered Goods Transport Agency (GTA) paying IGST @ 12%, fmnsporf:d:‘wf
by road of Dilip & Company, a sole proprietary firm (other than specified person) whi¢
registered under GST or any other Law.

§ . om
(i) Mr. Kamal Jain, an unregistered famous author, received Rs. 20 lakh of consideration ffe e
Publications Ltd. for supply of services by way of temporary transfer of a copyright cover
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of "‘\e Copyr' . \
ght A =

L 19 10 origngy g

wer | 9 literary wory

b ‘

-

v In case of a GTA SBWi(‘,Q’ where GTA does pa St NOv. 2020
( o b
recipient 1S one of the specifieq o opt 1o Pay GST |\

recj ‘.n' ) dar Fm—w
reverse charge Plents, Gsr iy Payahie @ "

charqe mechanism and
% by the

recipiant 4¢ iervice under

However where GTA opts o pay G

the supplier of service (

; e GTA) Therefore | the qiy Mechanism G4t 4 PAYahie B (2% »,
by "Veer Transport”, a registered GTA gven case

-t g Payable undaer farward tharga
Note: In the given case, since the
unregistered sole propriaforship firm,
answer the said exemption hqg been
ignore the exemptions, if any, availab|

recipient of Service g

GTA Service

Ignored since

e.

(i} Supply of services by an author by wa
the Copyright Act, 1957 relating to
territory is taxable under reverse chq

Specified racipgn
Howavar

IS exempt from GST )

* n the 1nove
he question specifically r

2quires the students -,

Y of transfer of 4 COpyright covered under section
original literary works

rge mechanism.
Thus, in the given case, the recipient of service, |.e.

L3 fa) »¢

to a publisher located in the *qxanie

‘Under the GST law, taxes on taxable services supplied by the Central Government or the Stare

Government to a business entity in India are payable by recipient of services".

State the axcaptions >+
the above statement.

[CA Inter MTP Sept. 2024, 5 Marks](CA Inter May 2022. 5 Marks .
m Tax on following services supplied by the Central Government or State Government *o :
business entity in India is payable by the supplier of services:

(1)

services of renting of immovable property provided to an unregistered business entity (excep® .ngm
services of renting of immovable property is provided by the Ministry of Railways (Indian Railways |

bl i

(@)
(3)
“) senvices of transport of goods or passengers.

Q"es“Onﬁ ived Rs. 3
M Vicky Frankyn, an unregistered famous author, receiv ices by way of temporary fransfer of 3
Bhawan Publications (SBP) located in Indore for supply of serv

right Act
COPYNQM et 13(1)(0) o Cilopbyl gtho book to the publishe but has ye!r not raised
o his new b k & made available
ook. He finished his wor

the invoice.

: i i \
services by the Department of Posts and the Ministry of Railways (Indian Railways)

; incts of a port or an wirport
services in relq tion to an aircraft or a vessel, inside or outside the precincts of a

crorg of consideration from Shiv

1957 relating o orginai literary works

to pay tax under reverse charge an services i
op frcums tances
it the tax under any ¢
t ready o depos

liable

Mf. V|cky Franyn is Of the view fhat SBP l; o
Y him. SBP does not concur with his view @




o
s
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view of Mr. Vicky Frq

e view of Mr. Vicky Frankyn is correct Further. if the
Vicky Frankyn to compl

. ) nkYn s
y with the requirements . ,
S

Examine whether th

correct what is the recourse available with Mr
he tax

SBP has completely refused to deposit .
jary. &8 :

Am

law as

n is correct GST i payable under reverse charge in ¢g, f
Seq

Mws, the view of Mr Vicky Franky |
supply of services by an author by way of transfer/permitting the use or enjoyment of q Opyrigy
1957 relating to original literary work b

q

of the Copyright Act
e charge Notification No. 13/2017 criy

covered under section 13(1Xa)
e territory in terms of revers

publisher located in the taxabl
dated 28.06.2017 Therefore,

However since SBP has completely refus
n to pay tax under forward charge o0

in the given case, person liable to pay tax is the publisher - g,

ed to deposit the tax on
n the same. For the purpose, he needs to fyf

the given transaction, Mr Vick,

Frankyn has an optio

the following conditions:
ed, he has to first take registration under the CGST Act, 2017

(i) since he is unregister
that he exercises the option to pay CGST 4

(i) he needs to file a declaration, in the prescribed form,
the said service under forward charge in accordance with section 9(1) of the CGST Act and to comply

o a person liable for paying the tax in relation to the supply

with all the provisions as they apply t
hall not withdraw the said option within a period of |

of any goods and/or services and that he s
year from the date of exercising such option;

(ili) he has to make a declaration on the invoice, which he would

Multiple Choice Questions

issue to SBP, in prescribed form.

Question 1

) of CGST Act, 2017 or section 5(3) of

Which of the following services are notified under section 9(3
ecipient of such supply

16ST Act, 2017 the tax on which shall be paid on reverse charge basis by the r

(i) Supply of security services provided by a person other than a body corporate to a composifion
taxpayer

(i) Services supplied by an insurance agent to insurance company located in taxable territory

(iii) Supply of services by way of renting of hotel accommodation through e-commerce operator.

(iv) Supply of notified categories of goods or services or both by a supplier, who is not registered fo

specified class of registered persons.

Choose from the following options:

(a) (i) & () (b) Only (ii) (c) (i), (i), (ii) ) (i) & (iv)

Question 2

XX, registered in Delhi '

fromre(gilssTer:(dxm Delhi, purchased books from PC Traders, registered in Uttar Pradesh. Books aré ane?
: arranged the transport of these books from a goods transport agency (6TA) ~

;eTg;sterefi under QST) which charged a freight of Rs. 9,000 for the same. GST is payable @ 5% o such
services. Which of the following statement is correct in the given context : RTP Nov.

(a) GST of Rs. 450 is payable by XX on revere charge basis




) SUPPW of gOOdS and supply of GTA Serviee | \-\;\\\ A Yashvant Mang . ‘?"
¥ ‘—\-‘__‘___‘ o
PrinCiP“l supply and since Principa| S a com I

, Posite
SUPPly is ap o SupPly wherein s,

. xem PPy of goods is the
(C) since exempf QOOdS are bemg tran pt supply. no tax ¢ payable on Frcighf

also exempt. Vided by Gra
" 65T of Rs 450 is payable by the GTA

Sported Service pro

for Frnnqporﬂnq the same 5

nuestic

¢sT is not payable by recipient of Services in the foll

, owing cases
) Services provided by way of Sponsorship to Ag

. . CLHd located i India
i) Services supplied by a director (registered un

der GST) of Galaxy Ltd 1, . Krishna
Peed post to MNO Ltd located in [ndiq
NSP Bank located in Indiq f
(c) (ii) & (iii) (d) (ii) & (iv)

i) services by Department of Posts by way of s

iv) Services supplied by a recovering agent to S

(o) (i) & (ii) (b) (i) & (iv)

which of the following services does not fall under reverse charge provisions as contained under secon
9(3) of the CGST Act?

le) Services supplied by arbitral tribunal to business entity located in Ladakh

(b Sponsorship provided to any partnership firm located in Jammu & Kashmir

»

(¢) Sponsorship provided to any body corporate located in Kerala
(¢) service of renting of motor vehicle for passengers provided to a recipient other than body

Answer Key

corporate.

o1 (b) 02 () 03 (c) 04 @)
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PLACE OF SUPPLY

CHAPTER

In case of a domestic supply, what is the place of supply where goods are removed?

As per section 10(1)(a), the place of supply of goods is the location of the goods at the time 4
which the movement of goods terminates for delivery to the recipient.

What will be the place of supply if the goods are delivered by the supplier to another person on the
direction of a third person?

As per section 10(1)(b), it would be deemed that the third person has received the goods and
the place of supply of such goods will be the principal place of business of such person.

What is the place of supply where the goods or services are supplied on board a conveyance, such as
vessel, an aircraft, a train or a motor vehicle?

As per section 10(1)(e), in respect of goods, the place of supply is the location at which such
goods are taken on board. However, in respect of services, the place of supply is the location of the firsf
scheduled point of departure of that conveyance for the journey in terms of sections 12(10).

The place of supply in relation to immovable property (situated in India) is the location of immovablé
property. Suppose a road is constructed from Delhi to Mumbai covering multiple states. What wil be the
place of supply of construction services?

Where the immovable property is located in more than one State, the supply of service
treated as made in each of the States in proportion to the value for services separately collacfed
determined, in ferms of the contract or agreement entered into in this regard or, in the absencé of s4
contract or agreement, on such other reasonable basis as may be prescribed in this behalf [E“P"]ﬂ‘!f
to section 12(3)]. In the absence of a contract or agreement between the supplier and reC'P‘eng
services in this regard, the proportionate value of services supplied in different States/Union fef””r
(where the immovable property is located) is computed on the basis of the area of the immove®
property lying in each State/ Union territories [Rule 4 of the IGST Rules).



what WU :

provided by an event m m moany fo 9 anizin
ting event for a SPOFfS Federq‘rion which ven i R 7
r

e F is held in Multiple States?
o S e of an event, if the recipie ice | i

in ce* nt is the location of Plent of service is registered, the place of supply of services for
,‘-amzing the eve _0 such person HOWever, if the recipient is not registered, the place
org o1y is the place where event is held
£ supp!?

"Me the event is being held in multiple states ang a cons
LQ olce of supply will be deemed to be in each st
ﬁl;ngfmlne‘d in terms of the contract or agreement enter
g ) In the absence of a contract or agreement betw

olidated amount is charged for such services,
ate in proportion to the value Ffor sarvices
ed into in this regard (Explanation to section
een the supplier and recipient of services, the
where the eovent is held) will be computed in
tion of generally accepted accounting principies

tionate value of services made in each State (

ordance with rule 5 of the IGST Rules by the applica

what is the place of supply of services by way of trans
wen both the supplier and the recipient of the services
If

portation of goods, including by mail or courier
are located in India?
the recipient is registered, the location of such person is the place of supply. However, f

e recipient is not registered, the place of Supply is the place where the goods are handed over for
sransportation.

what will be the place of supply of passenger fransportation service, if a person travels from Mumbai *o
Delni and back to Mumbai?

If the person is registered, the place of supply of passenger transportation service will be the
ocetion of recipient.  If the person is not registered, the place of supply for the forward journey from
bai to Delhi will be Mumbai, the place where he embarks [Section 12(9)).

mowever, for the return journey, the place of supply will be Delhi as the return journey has to se
Teated os separate journey [Explanation to section 12(9)).

Mum

What is the place of supply for mobile connection? Can it be the location of supplier?

The location of supplier of mobile services cannot be the place of supply as the mooile
“OMpanies are providing services in multiple states and many of these services are inter-state. The
“onsump tion principle will be broken if the location of supplier is taken as place of supply and ail the

"evenue M2y go to a few states where the suppliers are located.
"‘e p!qr

~

€ of supply for mobile connection would depend on whether the connection is on postpaid or
Prepaid pagis. In case of postpaid connections, the place of supply is the location of billing address of

Cipient of services on the record of supplier of services.
N Case of
0 pre

v,,:e re

-paid connections, if the service Is supplied:-

™rough q selling agent or a re-seller or a distributor of SIM card or re-charge voucher the place of
PPy is the place address of the selling agent or re-seller or distributor as per the record of the
s

s
™ Pplier q¢ the time of supply; or
.P, MY person to the final subscriber, the place of supply is the location where such prepayment s

€lejy
ed or Such vouchers are sold;
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1T
W In other cases, the place of supply 18 the address of the recipient as per the records of the Supp)
- MMPplie
ot services and where such address is not available. the place of supply shall be location o N r
he

supphier of services

However  f the recharge s done through internet/e payment the location of recipient of Saryis
g [-]
@ op

recond of the supplier will be taken as the place ot supply [Section 12(11)]

A person From Mumbai goes fo Rullu Manali and takes some services from ICICI Bank in Manalj What .
the place of supplv? '
he place of supply in case of banking services to any person shall be the location of the
copent of services on the reconds of the supplier of services. However, if the location of recipient o
cenvices s not on the reconds of the supplier the place of supply shall be the location of the supplier of
cervices e Aullu-Manali Himachal Pradesh [Section 12(12))
A~ unregistered person from Gurugram travels by Air India flight from Mumbai to Delhi and gets hjs
ravel insurance done in Mumbai. What is the place of supply of insurance services?
When insurance service is provided to an unregistered person, the location of the recipient of
services on the records of the supplier of insurance services is the place of supply. So Gurugram is the

+*

place of supply [Section 12(13)).

What woulc be the place of supply of services provided by an event management company for organizing

an event which is held in multiple States?

In case of an event, if the recipient of service is registered, the place of supply of services for
organizing the event is the location of such person. However, if the recipient is not registered, the place
of supply 1s the place where event is held.

Since the event is being held in multiple states and a consolidated amount is charged for such services,
the place of supply will be deemed to be in each State in proportion to the value for services
cefermined in terms of the contract or agreement entered into in this regard.

In the absence of a contract or agreement between the supplier and recipient of services, the
proportionate value of services made in each State (where the event is held) will be computed
cccordance with relevant provisions of GST law by the application of generally accepted accounting

principles

. f
with reference to GST law, Determine the place of supply with reasons in the Ffollowing independe”
circumstances: -

¢r
Miss Kanike of Kolkata (West Bengal) visited fo Jodhpur Law University (Rajasthan) and P ™
college fees by purchasing a demand draft from a bank located in the University campus Mis3

Kanika did not have any account with the bank
an Wi

led aid

mdti

("' Mizu Machine L1d . registered in the State of Andhra Pradesh, supplied a machinery o Key
Farms Ltd . registered in the State of Karnataka However, this machinery was assemb
installed at the wind mill of Keyan Wind Farms [ td , which was located in the State of Tamilr



A19) of the T1GST Act, 2017 provides that = ‘ ey
tion "( r) q the place Af mipply AfF hanking ard O L

rvICeS including stock broking servie
ol 'S

ces tn any POrinn 11 the lacatinn AF

‘g roripien’
a the lts(ofﬁi ()F the Qtl;\pllpr of Larvices However if i

i r,»m

—y
i.‘l‘“ ?

acation of racripiant AFf tarsr e
jable in the records of the supplier the place of suppy
1\!’(1!

% the (Aratinn AfF ‘we uipDlier
l"\"“

— since the location of recipient is not available in the recards af tre suoolier ‘he diace

T""r tion of the supplier of servi
he location ( PP services, | e Rajasthan (or Jodhpur

1
(Ul‘?l\ 13
on Lo(1)d) of the 1IGST Act, 2017 provides that if the supply involves qonds ahick 1rs -
ot 1
It de o assembled at site, the place of supply is the placE 6F such instatiation or assembiy
K (4

thus, the place of supply is the site of assembly of machine, i e Tamilnadu
A

ine the following independent cases and determine the place of supply
£xan

mr Joy, an unregistered person of Kolkata, West Bengal sends a courter through <oikats Aas®
gengal based Mohan Courier Agency to his sister in Mumbai, Maharashtra.

v mr. Nitin, an unregistered person, resides at Rewa, Madhya Pradesh books a *wo way 17 ourme
ticket from Prayagraj, Uttar Pradesh to Jaipur, Rajasthan on 6 September and back =e eaves
prayagraj on 11 September in a morning flight and land in Jaipur the same day He leaves Jawpur >r
15 September in a late night flight and lands in Prayagraj the next day

3) Rimjhim Pvt. Ltd, located at Lucknow, Uttar Pradesh, purchases a manufacturing machine “=>m

Manav Steel Industries Ltd., located at Jaipur, Rajasthan, for Haridwar Uttarakhanc

1)

}

) The place of supply of services by way of transportation of goods by courier orovicee o i
unregistered person is the location at which such goods are handed over for their franspor-ason
Therefore, the place of supply, in the given case is Kolkata, West Bengal

2) The place of supply of passenger transportation service to an unregistered person s place wners “~e
passenger embarks on the conveyance for a continuous journey wherein the refurn oumev s

treated as a separate journey, even if the tickets for onward and return journev s ssuec 17 "me
same time.

Therefore, the place of supply for the outward and return journey are the locatons wherz Mo Nt
emberked on the conveyance for the continuous journey, i.e. Prayagraj L ffar Sracesn “or suiwars
lourney and Jaipur, Rajasthan, for return journey.

I the supply involves goods which are to be installed at site, the place oF supiv 5 *ma dace
such installation.

I&refOre “’\ ) ‘ . ) ) )
+ 'he place of supply, in the given case is Haridwar, Uttarakhand

Dige
V u‘ds b . » .
Mefly the pPlace of supply of goods purchased over the countegr i one dtate A Tranapo fea to

Urigy
her State by the buyer
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There are cases where an unregistered person purchases qoods over the counter O10) 1

N ng
State and thereafter. transports the goods to another State (generally, the State where he regiy. ’
For instance, migrant workers, tourists, etc. who come to a State for work, tourism, etc gpy pure )

goods in that State to take it to their respective State. Similarly, in automobile sector, the ,,. M”,
a State may travel to another State to purchase vehicle from that State to take admrafaqo b [ ’

registration charges and road tax, which vary from State to State and thereafter, take 1, vehie
their State

Mo,

Where the supply of goods is made to a person other than a registered person, the place of SUpply 3,
be the location as per the address of the said person recorded in the invoice issued in respect of 4,
said supply and the location of the supplier where the address of the said person is not recy '

invoice.

rded in 4,

For this purpose, recording of the name of the State of the said person in the invoice shall be deer,y ..
be the recording of the address of the said person.

Determine the place of supply in the following independent cases:-

(i) Harpreet (New Delhi) boards the New Delhi-Kota train at New Delhi. He sells the goods taken gy
board by him (at New Delhi), in the train, at Jaipur during the journey.

(i) LP Refineries (Mumbai, Maharashtra) gives a contract to Bhansali Ltd. (Ranchi, Jharkhand) to supply

a machine which is required to be assembled in a power plant in its refinery located in Kuteh
Gujarat.

(i) The place of supply of goods supplied on a board a conveyance like aircraft, train, vessel, motor
vehicle is the location where such goods have been taken on board.

Place of supply of goods supplied on board a conveyance is determined under this provision even

the supply has been made by any of the passenger on board the conveyance and not by the carrier
of the conveyance.

Thus, in the given case, the place of supply of goods is the location at which the goods are taken o1
board, i.e. New Delhi and not Jaipur where they have been sold.

(i) If the supply involves goods which are to be installed or assembled at site, the place of supply 3
the place of such installation or assembly.

This is a case of composite supply of goods wherein two supplies are involved, supply of goods am

ancillary supply of installation/assembling service. The principal supply is supply of goods which &7
being installed.

Thus, the place of supply is the site of assembly of machine, i.e. Kutch even though LP refineries
located in Maharashtra.

—_n—-————_————__‘

—-—
---————-——-———__
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+ oply Incl
Exempt Sup

ply includes supply of any goods or servie
mey be wholly exempt from tax, byt excludes non

r which may be Wholly exempt from tax and includes
won-taxable supply

Services provided by an entity re
exempt from GST if such servic
‘tharitable activities -

gistered under section 12AA or 12AB of the Income tax Act, 1961 are
€S are provided by way of charitable activities. Elaborate the term

The term ‘charitable activities’ mean activities relating to-
I public health by way of-

A care or Counseling of

(a) ferminally i| persons or persons with severe physical or mental disability;

(&) persons afflicted with HIV or AIDS;
(c)

Persons addicted to q dependence-forming substance such as narcotics drugs or alcohol

S or

Public awareness of preventive health, family planning or prevention of HIV infection:
< “vancement of religion, spirituality or yoga;
! cd"““%ment of educational programmes/skill development relating to-
b °b°ﬂd0ned, orphaned or homeless children;
' Physically or mentally abused and traumatized persons;
' Prisoners; or
g Persons oyer the age of 65 years residing in a rural area;

ildlife.
reSen,.qﬁon of environment including watershed, forests & wild

' : from GST:
"€ which of the following independent services are exempt fro
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(a) Food supplied by the canteen run by a hospital to the in-patients as advised by the doctors

(b) An RWA, registered under GST, collects the maintenance charges of Rs.

61500 Per month
member. Per

(a) Services by way of health care services by a clinical establishment, an authoriseq Meg
practitioner or para-medics are exempt from GST. Food supplied fo the in-patients by q canteen Wnr
the hospital, as advised by the doctor/nutritionists, is a part of composite supply of healthcare and
separately taxable.

(b) Supply of service by a RWA (unincorporated body or a non- profit entity registered under any Iy,
to its own members by way of reimbursement of charges or share of contribution up to an amount of e
7500 per month per member for providing services and goods for the common use of its members ip, ,
housing society/a residential complex are exempt from GST. Hence, in the given case, services Provides
by the RWA are exempt from GST since the maintenance charges collected per month per mempe, &
not exceed Rs. 7500.

An individual acts as a referee in a football match organized by Sports Authority of India. He has g5,
acted as a referee in another charity football match organized by a local sports club, in lieu of 4 ump
sum payment. Discuss whether any GST is payable on the activities undertaken by him?

Services provided to a recognized sports body by an individual, inter alia, as a referee in g
sporting event organized by a recognized sports body is exempt from GST.
Since in the first case, the football match is organized by Sports Authority of India, which is
recognized sports body, services provided by the individual as a referee in such football match will be
exempt.

However, when he acts as a referee in a charity football match organized by a local sports club, he
would not be entitled to afore-mentioned exemption as a local sports club is not a recognized sports
body and thus, GST will be payable in this case.

XYZ Pvt. Ltd. manufactures beauty soap with the brand name 'Forever beauty'. XYz Pvt. Ltd. hes
organized a concert to promote its brand. Ms. Mahima, its brand ambassador, who is a leading fi

actress, has given a classical dance performance in the said concert.

The proceeds of the concert is Rs. 1,25,000.
() Explain with relevant provisions of GST, whether Ms. Mahima will be required to pay any GST

(i) What will be the answer if the proceeds of the concert is donated to a charitable organiza*k‘”‘

(i) Services by an artist by way of a performance in classical art forms of, inter alia, dance, are exé™
from GST, if the consideration charged for such performance is not more than Rs. 1,50,000.
dl
However, such exemption is not available in respect of service provided by such artist as ¢ 4
ambassador.

Lfdf
Since Ms. Mahima is the brand ambassador of ‘Forever Beauty’ soap manufactured by XYZ pvt

e
the services rendered by her by way of a classical dance performance in the concert organiz
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mine whether GST is exempted on the Following independent s,

o i Pplies of services

S vided by a private transport i

. cervice pm\.! ed by a p port operator to Scholar Boys Higher Secondary School in ralation
f‘mgpormhon of students to and from the school

fp TrATY

| services provided by way of vehicle parking to general public in q sho
(1

: PPing mall
(i) Yes. Services provided TO an educationa| institution by way of transportation of students 1rs
empted from GST
i) No. Services provided by way of vehicle parking to general public are not exempted from 55°
mherefore, GST s payable on the same.

4 state Transport Undertaking has hired motor vehicles meant to carr

Renting, a motor vehicle renting company. Give your comments
rase.

Y 8 - 10 passengers from Fast Zan
as to whether any GST is payable in *his

3

Services by way of giving on hire, inter alia, to a State Trans

port Undertaking, a motor vehicie
meant fo carry more than 12 passengers is exempt from GST.

Since the motor vehicles given on hire by Fast Cab Renting to the State Transport Undertaking ars

meant fo carry 8-10 passengers, the same would not be eligible for exemption and would thus, be liabie
fo GST.

Indiana Engineering College, a recognised educational institution, has conducted an entrance -es-
exemination for various courses run by it and charged entrance fees from the applicants. Determine
Whether Indiang Engineering College is liable to pay GST on the same.

Services provided by an educational institution by way of conduct of entrance examinarion
"5t consideration in the form of entrance fee are exempt from GST.

Since in the given case, services provided by Indiana Engineering College - an educational institurion -

re by Yay of conduct of entrance examination against entrance fee, the same is exempt and thus, 337
1§ i
" Payable in this case.

Der‘d ) ~ CGST <y NI
" with i ices are exempt under CGST Act, 201
‘ feason whether the following independent servi P

T MAs Fagt Tra

jief materials meant for victims of Neraia
floog ns, a goods transport agency, transported relief ma
00y S

' being d natural disaster, by road from Delhi to Ernakulam, for a Limited Co
) ¥e. ' Ltd by way of orqumz
®yan Enferprgses‘ an event organizer, provided services to Breathing Wall Ltd by w JaMzIng

eSS exhibition qf Pragati Maldan in New Delhi as part of Make in India initiative
S i i e |

“EVices Provided by a qoods transport agency, by way of Brapaetin & QRS ERIIEN: i R i
Al Materiq|g meant for victims of inter alla natural or man made disasters are exempt from
B - om GST

i Therefm’e. services provided by M/s Fast Trans will be exempt from G

g e e



153 I

(i) Services provided by an organiser to any person in respect of a business exhibition held outside 1,
. - dig

is exempt from GST Since in the given case, the exhibition is organized in India, the Service.

i

organization of event by Keyan Enterprises will not be exempt from GST

ST Ltd has given on hire 5 trucks to Titu Transporters of Delhi (a goods transport agency ;.
transporting goods in Central and West Delhi  The hiring charges for the trucks are Ps .50 der _—

per day Examine whether GST is payable in the given case.

GST is not payable in case of hiring of trucks to Titu Transporters Services by way of Jvire .,

hire, inter alia, to a goods transport agency, a means of transportation of goods are exempt

Ram, an agriculturist, has stored sugarcane in a warehouse. He has taken fumigation services in th, S0id
warehouse from Gupta Pest Control Co. for which he paid the consideration of Rs. 6,000 He sesks .
advise on the taxability or otherwise of the service so availed by him.

Services by way of fumigation in a warehouse of agricultural produce are taxable under G5
the present case, since Gupta Pest Control Co. provides services by way of fumigation in the warsnsu:
of sugarcane [although being an agricultural produce], said services are taxable and GST is payabie -
the same.

Ekta Charitable trust, registered under section 10(23C)(v) of the Income tax Act, 1961 manages
temple in Rohini, Delhi. It has given on rent a community hall, located within temple premises, *o suoi
for celebration of Teej Mela. Rent charged is Rs. 9,500. You are required to determine whether e
services provided by Ekta Charitable frust are liable to GST.

Services by a person by way of renting of precincts of a religious place meant for gener:
public, owned or managed by an entity registered as a trust or an institution under section 10(23C) v/
the Income-tax Act are exempt provided renting charges of premises, community halls, kalyanmanceoe”
or open area are not Rs. 10,000 or more per day. Thus, in the given case, renting of community hail =
Ekta Charitable Trust is exempt from GST, as rent is less than Rs. 10,000 per day.

Determine the taxable value of supply under GST law with respect to each of the following indepers?’
services provided by the registered persons:

RS

Gross amo!

Particulars charged Rs.

_—-——/‘».

i\.“\‘

Fees charged for yoga camp conducted by a charitable trust registered under section i
12AA or 12AB of the Income-tax Act, 1961 o

___.__.-—-'-_/

W
Amount charged by business correspondent from banking company for the services 100t ‘
provided to the rural branch of a bank with respect to Savings Bank Accounts B
00U |
Amount charged by cord blood bank for preservation of stem cells 50¢ :
~ , . 000
Amount charged for service provided by selectors to a recognized sports body A__/SZ/
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Computation of value of taxable supply

e——

Gross amoun't
charged (Rs.)
—

chorged for yoga camp conducted by a charitable trust registered under section Nil

| Fees

Particulars

oA OF 12AB oFlr:e Income-tax Act, 1961 [Note-1]

;mouﬂ* charged by business corresPonden’r for the services provided to the rural Nil
;n‘ranc% of a bank with respect to Savings Bank Accounts [Note-2)

;Amounf charged by cord blood bank for preservation of stem cells [Note-3) 5,00,000
enice provuded by selectors to a recognized sports body [Note-4) 5,20,000
> —

Notes

| Services by an entity registered under section 12AA or 12AB of the Income-tax Act, 1961 by way
of charitable activities are exempt from GST. The activities relating to advancement of yoga are
included in the definition of charitable activities. So, such activities are exempt from GST.

) services by business facilitator or a business correspondent to a banking company with respect to
accounts in its rural area branch have been exempted from GST.

3. Services provided by cord blood banks by way of preservation of stem cells or any other service in
reletion to such preservation are taxable under GST. [This exemption is withdrawn by NN 04/2022 -
CT(R), w.e.f. 18.07.2022]

L. Services provided to a recognized sports body only by an individual as a player, referee, umpire,

coach or team manager for participation in a sporting event organized by a recognized sports body
are exempt from GST. Thus, services provided by selectors are liable to GST.

;

“éTshine Pyt. Ltd., a GST registered supplier located in Jaipur, Rajasthan is engaged in taxable supply
* backaging goods and consultancy services. 1t provides following details of various activities undertaken

dury
"9 the month of September, 2023:

(A ,
) Details of Outward Supplies:

(

l ;

) Supply of goods of Rs. 18,00,000 to Vaidehi Enferprises, a registered person of Udaipur, Rajasthan.
iu”her' received Rs. 50,000 from Vaidehi Enterprises towards freight charges (as agreed to deliver
he goods gt Vaidehi Enterprises’ premises) which was not included in above value of supply.

)
:uPPIy of goods worth Rs. 35,00,000 fo Calc. Exim, a registered person of Prayagra), Uttar Pradesh.
urther, the amount of Rs. 60,000 charged separately (not included above) from Calc. Exim on

a
“ount of municipal taxes levied in relation fo such outward supply.
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(3) Supply of services to Sunshine | td  a registered person in Jodhpur, Rajasthan hefore discount
My,
Rs 600,000 Further discount of Rs 30,000 which has been given at the time of suppiy, i

'-sr,l,.
and duly recorded in the invoice :

(4) 1t delivered the goods worth Rs 2,00,000 to Jeevan Solutions, a registered persgn 106 A bag
Bikaner Rajasthan on the direction of Raghu Enterprise, a registered person ,f ”‘"m‘
HMha;

Maharashtra and tax inveice was issued by Evershine Pvt Ltd to Raghu Enterprice ¢ Mot
b

Maharashtra

(B) Details of Inward Supplies:

(1) Purchased raw material goods worth Rs. 20,00,000 from PQR Ltd; a GST registered dealer, |4,
at Kanpur, Uttar Pradesh Goods worth Rs.1,00,000 out of total purchases were not received 4.,

the month.

(2) Purchased machinery for manufacturing process worth Rs.2,00,000 from MPQ Pvt Ltd 4 5e-
registered dealer, located at Bengaluru, Karnataka. Company has claimed depreciation under Incom,
Tax Act 1967 on full value of the machine, including the GST component.

(3) Purchased truck worth Rs.15,00,000 from GST registered dealer, located at Ajmer, Rajasthan
transportation of its goods. GST rate on truck is: CGST 14%, SGST 14%, 1GST 28%.

(4) Purchased car (having seating capacity of 7 persons) costing to Rs.10,00,000 excluding GST fror
Mihir Automobiles Pvt. Ltd., a GST registered dealer, located at Ajmer, Rajasthan for use of
director for official purpose. GST rate on car: CGST 14%, SGST 14%, IGST 28%

(5) Purchased goods worth Rs.5,00,000 from DEF Buildwell Pvt. Ltd., a registered person of Japur
Rajasthan for construction of an additional floor of factory building, of Evershine Pvt. Ltd.

Opening balance of Input tax credit as on the beginning of September 2023-CGST Rs.20,000, 67
Rs.50,000 and IGST Rs.75,000.

Rate of GST applicable on both inward and outward supply of goods & CGST 9%, SGST 9% and [GST
@18%, except where otherwise provided.

Notes:

(i) All the figures mentioned above are exclusive of taxes.

(i) Subject to the information given above, conditions necessary for claiming ITC were complied Wi
(ii) All inward supplies are used for taxable goods only.

(iv) Brief and suitable notes should form part of your answer

Calculate the amount of net minimum GST payable in cash by Evershine Pvt. Ltd

Computation of minimum net GST payable in cash by Evershine Pvt Litd. for the moaft °
September 2023

Particulars Value of COST@ 9% SGST@9%
supply (Rs.) (Rs.) (Rs.)




> L:\‘l\ ot ) est Naite fcgii
. I A e e 1
oufP
N e N
mpply of goods to | Place of 18,50,000 166 & ~ —— et
it . Enterprises  [Since | supply i S 1.66,500 Al
wdz " freight is the liability | location
’arﬂ’ iplie" it is a composite | where
of § ;
j.F y and thus, freight charges | movement
| culPl |
| supP sdded to the value  of | of  goods &
aré . |
‘;_m_mag supply ] terminates
[pter-state supply to Calc. Exim 35,60,000 Nil Nit | 640,800 |
-{M\;nitipﬂl tax I8 mcludsb!‘e in :i
| yolue since it is a fax levied a |
| nder low other than GST law 1
«d is charged separately. ] g
' mntre-State supply o Sunshine Ltd. 5,70,000 51,300 51,300 Nil |
‘plece of supply is location of recipient.
\nscount given at the time of supply is ,
iaeducfible since duly recorded in the invoice.] }
i
I |
|Inter-State supply to Raghu Enterprise 2,00,000 Nil Nil 36,000 |
'{{%ce of supply in case of bill to ship model is -
orncipal place of business of a third person at :
P P ,
'whose instructions the goods are delivered by
supplier to recipient. Thus, it is considered as
ifﬂ:r State supply ]
Total output tax kL ki b Wil
- ; g T
:Ltss: ITC available [Refer note below) i N1 14:17.006)
95T credit be utilized first towards payment
of 16sT))
T — \
o e Nil 12,200
lIrsSTT Credit utilized for payment of CGST and (2,17,800) :
=>'In that order
\
SOST croqis .. Nil ] (2.17.800) | (82.200)
redit utilized for payment of SGST and
1687 |
Minj Nil Nil 205,40
. M net Gt payable in cash
Orkmg Note:
%P“Tq 1
Fion of I7¢ available
Value (Rs.) | €GST (Rs.) | SGST (Rs.) | IGST (Rs.)
Particulars
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Opening balance

20,000

Inter-State
raw material [ITC is not

purchase of

available on goods worth
Rs. 1,00,000
received during the month]

since not

Purchase of machinery [ITC
i available  since
has

the

is not
been
GST

depreciation
claimed  on
component ]

Intra-State purchase of
truck' [ITC on
vehicles used
transportation of goods is

motor
for

available.]

Purchase of car [ITC on

motor vehicles for
transportation of persons
with seating capacity up to
13 persons  (including
driver), is blocked, except
when used for specified

purposes.]

Purchase of goods for
construction of an

additional floor?

(ITC on goods

construction of immovable
property (other than plant
on machinery) on one's
account is blocked if
capitalized in the books.]

used in

Place of supply is
location where
movement of

goods terminates

19,00,000

Nil

2,00,000

Nil

Nil

15,00,000

2,10,000

[15,00,000
x 14%]

2,10,000
[15,00,000

X 14%)

Nil

10,00,000

Nil

Nil

Nil

5,00,000

Nil

Nil

Nil

Total

2,30,000

2,60,000

Note —- In above answer, where location of supplier and place of supply are in two different S
it is an inter-State supply and where location of supplier and place of supply are in same state.

an intra-State supply.

d“sl
it s

1.

It is logically assumed that depreciation is not claimed on trucks.
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- logic““y assumed that amount spent on PUrthase of
0% goods i tapit
, -apitalized

N the hooks

ye was appointed by recognized sports

recsived Dy

pProvided for constrycti -
. 0 on of ”
Qs T,SO'O 0 'ndepﬁndan+ res

2sidential unit for

rental income ¢ Rs. 75600

ent and Up gradation fnr 23

s He has charged consideration of Rs. 1,25 g against western

music dance performance

in an avent
you are required to compute the taxable value of sy

e month of January,

d above qre exclusive of GST, wherever appiicabl
sitable Notes should form part of answer.

Computation of taxable value of Supply on which GST is to be paid by Mr. Ravindra

Particulars Amount (Rs. |
Remuneration received as q chief selector of hockey team. [Taxable since services 5,00,000
rrovidec to a recognised sports body by an individual only as a player, referee, umpire,

1 toach or team manager are exempt.]

X e —
Service labour contract for construction of independent residential unit NIL
[Services o Pure labour contracts of construction of original works pertaining to a
“"gle residentiq| unit otherwise than as part of a residential complex are exempt.]

Renta| ncome  from warehousing of sugarcane [Warehousing of sugarcane being an NIL §
“Sricultyrq| Produce is exempt.] g
* T

et Muricipal Corporation of Bhopal for slum improvement and upgradation b
e Provided to q (ocal Authority by way of slum improvement and upgradation
ire QV\emp*.]

-
‘ : able, L25,000 |
;ns;de Ation received against western music dance performance in an event E'T‘o::“ :
;n " the “Mount received for western music dance performance bt?' 'f‘: :n':‘: P” e
ic:miabi °" performance in folk or classical art forms of 21(;‘2;0 0,' '
| OMiger, o re than 1.50,000.
iv o Charged for such performance Is not more 8,25,000
Valyg . Ravindra 83,

" faxable supply on which GST is to be pald by Mr
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Note: It has been assumed that either the services provided are pure services or composite SUPPLY

arg
value of supply of goods is upto 25% of value of such supply and consequently. said supply p,.
i ? Negy
considered as exempt from GST

However it is also possible to assume that it is a composite supply with value of supply of qoads

Mars

than 25% of value of such supply. In that case, said supply will be liable to GST

Mr. Dhanwan, an individual registered supplier of Ahmedabad (Gujarat), received the Following ameuns

towards rendering of the intra-state supply of various services in the month of January 2023

T SEE— e
SN Amou &
| Particulars nt (Rs.)
e ——
(i) | Consideration received from security and housekeeping services provided to “Holy 60,000
i Foundation”, an educational institution providing services by way of pre-school
7 education, outside the school premises on its annual day function.
|
[
' (ii) | Amount received as an honorarium for participation as guest anchor on “Apna TV” 2,25,000
] in relation to a debate.
%(iii) Sum received as hiring charges for provision of non-air conditioned contract 1,50,000
{ carriage for transportation of employees to and from the work to M/s. Siddhi Pvt.
é Ltd, a registered person under the GST. Such hiring is for 3 months. Use of the
contract carriage is at the disposal of the company.
(iv) | Amount received for provision of training in recreation activities of music. 90,000
(v) | Renting of residential flat to Mr. Sahil, proprietor of M/s. Dayaram & Sons, a 30,000
registered person under GST for the purpose of his own residence (in personal
| capacity)

You are required to compute the value of supply on which GST is to be paid by Mr. Dhanwan for "¢
month of January, 2023. All the amounts stated above are exclusive of GST, wherever applicadi®

Suitable notes should form part of the answer.

Computation of value of supply on which GST is fo be paid by Mr. Dhanwan
_4__—_._"1

o |
SN Particulars Amoun RS ‘

AU

(i) | Security and housekeeping services provided to an educational institution (Not
exempted, since security and housekeeping services are performed outside the
educational institution.] g

A__.‘-——-—'—"

(ii) | Honorarium for participation as guest anchor (Liable to GST since it 15 not
specifically exempt and it is also not covered in Schedule 111 of the CuST Act
2017 (neither supply of good nor supply of service) )

Ak B v
Rt 2R
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//4:, for non-air ey -

- - -

“Tyiring charges o conditioned contract carriage [Not exempt, sinc 1,50,000
i) | tion available only where transportqt e . T
] xemptio . portation take Place over pre-determined
| ute and pre-determined schedule ang contract
| L ’

. carriage is hired
ifimﬁ during which the contract carriage is qf the ; ed for a period of

. _ disposal of the recipient)
mm recreational activities of music
L) | 5l

(Services by wa
_— : y of training in -
ocreational activities relating to arts or culture, by qn individual are exempt ]9

— . :

Renting of residential flat to Mr.
Pmprie%or (registered under GST)
,apmfy for use as his own residence

|t

Sahil [Renting of residential dwelling to a
of a Proprietorship concern in his personal
and on his own account is exempt.]

pram———— . ,
Value of taxable supply on which GST is to be paid by Mr. Dhanwan 4,35,000
b

y Shyam Das was admitted to Suraksha Hospital in Mumbai for 2 days in relation to diagnosis of

«moval of stones from his kidney. For the said services, Surkasha hospital charged following from Mr

Das:

() Room rent Rs. 7,000 per day for 2 days. (ii) Operation theatre charges Rs. 5,000

(ii) Doctors Consultation Charges Rs. 8,000 (iv) Other services Rs. 4,000

In each of the above scenario explain whether Suraksha Hospital should levy GST or not in line with the
relevant provisions of the GST laws.

Health care services by a clinical establishment are exempt from GST.

Fowever, services provided by a clinical establishment by way of providing room having room charges
exceeding Rs. 5,000 per day to a person receiving health care services are not exempt.

In view of the same, only the room rent of Rs. 14,000 (Rs. 7,000 per day 0 2 days) is liable to GST.
Other than room rent, all other nature of services provided by Suraksha Hospital are exempt from GST.

Ximine the implications of GST on payment of honorarium to the Guest Anchors.

Circular No. 177/09/2022 GST dated 03.08.2022 clarifies the applicability of GST on
Hmreriu Paid to Guest Anchors. Sansad TV and other TV channels invite guest anchors to participate

M thei .
el shows and pay remuneration to them in the form of honorarium.

It : .
8 clarifieg that supply of all goods & services are faxable unless exempt or declared as ‘neither a

Su - .
Pply of 900ds nor g supply of service'. Services provided by the guest anchors in lieu of honorarium
ot '
"t GST liabilipy,
Ho
low:ever, Quest anchors whose aggregate turnover in a financial year does not exceed Rs. 20 lakh (Rs.
laky,

i tak istrati
6y C9%e of specified Special Category States) shall not be liable to take registration and pay
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Mr Prithviraj, registered under GST, is engaged in supplying services (as discussed in the

"dble bey

Maharashtra. He has furnished the following information with respect to the services Provideq, I
re

by him, during the month of February
—r—

| (1) ' Carnatic music performance given by Mr  Prithviraj to promote a hrand of

Particulars

| Af
l readymade garmonh (Infra Sfafo transaction) o0y
. S - —t )
(i) ’;Ou*door catering services availed for a marketing event organised for his ,
| W00
| prospective customers (Intra-State transaction)
\ B — e
(i) | Services of transportation of students provided to Subhaskar College providing e
- education as part of a curriculum for obtaining a recognised qualification (Intra-
' State transaction)
k. ler - -EWHM\‘..
I (iv) ‘ Legal services availed for official purpose from an advocate located in Gujarat 1,75,060
(Inter-State transaction)
(v) | Services provided to Wealth Bank as a business correspondent with respect to 2,00,000

accounts in a branch of the bank located in urban area (Intra-State transaction)

(vi) | Recovery agent’s services provided to a car dealer (Intra-State transaction)

(vii) | General insurance taken on a car (seating capacity 5) used for official purposes
| (Intra-State transaction)

b
A

Note:

(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively.
(if) All inward and outward supplies are exclusive of taxes, wherever applicable.
(iii) All the conditions necessary for availing the ITC have been fulfilled.

(iv) The turnover of Mr. Prithviraj was Rs. 2.5 crore in the previous financial year. Compute the nef 687

payable in cash, by Mr. Prithviraj for the month of February.

i Value of supply | CGST @ 9% | SGST @ 9% | 1657 @ ¥
, Particulars ) oy
| (Rs.) : Rs) | R
f
GST payable under forward charge d
N
Carnatic music performance given to 1,40,000 12,600 12,600

promote a brand of readymade garments
by Mr
Prithviray is not exempt from GST even

[Carnatic music performance

though the consideration charged does
1,550,000

performance has been made by him as q

not exceed Rs since  sald

I,

B



I

hassndor'.]

V’;S of transportation of students
5{>wa d to subhaskar College [Services
P”’V'dp tion of students provided to

of transporta

eduCﬂﬁOﬂﬂl institution other than an
ne
: school

providing pre-
r education up to higher

exempt ]

insfifufion
educaﬁon (o

1,00,000

9,000

9,000

Mil

cecondary school, are not

mmvided to Wealth Bank as a
pusiness correspondent [Services provided
by a business correspondent to a banking
company are not exempt when such
cervices are provided with respect to
accounts in its urban area branch.]

2,00,000

18,000

18,000

Services provided as a recovery agent
[Tax is payable under forward charge
since recovery agent’s services are being
provided to a person other than banking
company/financial  institution/  non-
banking financial company.]

15,000

1,350

1,350

Total GST
charge (A)

payable under forward

40,950

40,950

Nil

GST payable under reverse charge

Legal services availed from an advocate

1,75,000

Nil

Nil |

[Legal services received by @ business
entity with aggregate turnover in the
preceding financial  Yyear exceeding
threshold limit for registration (Rs. 20
lakh) are not exempt and fax on the
same is payable under reverse charge.]

Total GST payable under

reverse charge (B)

Nil

Nl

31.5QQ

p——

40,950

Total GST payable [(A)+(B)]

————

Computation of total ITC available

e
Particulars

Value of supply
(Rs))

CGST @ 9%
(Rs.)

M"

SG3Y @ 9%

(Ra)

> N—

G @ 13% |
(Rs.) ,
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Outdoor catering services availed [ITC on
outdoor blocked
except when such services are (i) used
by the taxpayer who is in the same line
provided by the
under a

catering services s

of business or (ii)
employer to its employees

statutory obligation.]

50,000

Nil

Legal services availed [ITC is available as
said services are used in course or

furtherance of business.]

1,75,000

Y A

ot same

General insurance taken on a car
(seating capacity 5) used for official
purposes [ITC on motor vehicles for
transportation of persons with seating
capacity < 13 persons (including the
driver) is blocked except when the same
are used for (i) making further taxable
supply of such motor vehicles (i) making
taxable supply of transportation of
passengers (i) making taxable supply of
imparting training on driving such motor
vehicles. Further, ITC is not allowed on
services of general insurance relating fo

such ineligible motor vehicles.]

40,000

Nil

Nil

Total ITC available

Nil

Nil

31,500

Computation of net GST payable i

n cash

Particulars

CGST®@ 9%
(Rs.)

SGST @ 9%

(Rs.)

1G5T @ 18%
(Rs.)

GST payable under forward charge

40,950

NIl

Less: ITC of IGSTI

15,750}
IGST

(15,750)
1GST

25,200

25,200

Nil

Add: GST payable under reverse charge in cash [Tax
payable under reverse charge, being not an output tax,
cannot be set off against ITC and thus, will have to be

paid in cash.]

Nil

Nil

31 5%

3[,500 \ i

Net GST payable in cash

25,200

25,200




o ]

Note: cGsT and SGST is payable on the intra-State transaction and IGST is payable on the inter-State
frangactions
Miss. P @ registered supplier of Rajasthan, has received the following amounts in respect of the
acthivities undertaken by her during the month of April:
fﬂ--m’T ] : et e e e
§.No. - Particulars Armount (in Rs.)
| —t" e e S
i | Amount received for warehousing of sugarcane 50,000
I _
commission received as business facilitator for the services provided to the
2 | urban branch of a nationalized bank with respect to savings bank accounts 20,000 ;
| 3
3 Amount received for services by way of labour contracts for repairing a _
single residential unit otherwise than as a part of residential complex IR

L_____ -

All the transactions stated above are inter-State transactions and all amounts are exclusive of GST

Vou are required to compute total GST payable by Miss. P for the month of April assuming the rate of

GST to be 18%.

Computation of value of taxable supply on which GST is fo be paid by Miss. P

Particulars

1GST* (Rs.)

Amount received for warehousing of sugarcane [Warehousing of agricultural produce

is exempt from GST.]

Nil

Commission received as business facilitator [Services provided by a business facilitator
to a banking company with respect to accounts only in its rural area branch are

exempt from GST. In the given case since services are being provided to urban branch

of the bank, they are taxable.

However, the tax payable thereon is to be paid by the recipient of services i.e.

banking company, under reverse charge. Hence, Miss P will not be liable to pay GST

on commission received for said services.]

Nil

Amount received for services by way of labour contracts [Services by way of pure
onstruction, erection, commissioning, or installation of original
works pertaining to a single residential unit otherwise than as a part of a residential
complex are exempt from GST. Since such services are being provided for repairing

the residential unit, they are not eligible for exemption.]

labour contracts of ¢

1

1,800 |
[10,000 X |
18%] |

Total 1GST payable

1,800 |

*Note: IGST is payable on inter-State supply.

Examine whether GST is exempted on the following independent supply of services



oL -

Teja & Co, a tour operator, provides services fo a foreign tourist for tour conducted o

7’“‘-‘:@.‘ 3
£l
Kashmir and receives a sum of Rs. 3,00,000

Ms. Poorva acts as a Team Manager for Indian Sports League (ISL), a recognised sports hedy f,.

Tennis tournament organised by Multi brand retail company and received a remuneration ;.
2,00,000.

Services provided by a tour operator to a foreign tourist are exempt from GST proyiged

Suek

services are in relation to a tour conducted wholly outside India. Thus, since in the given rge,

services provided by Teja & Co. are in relation to a tour conducted within India, the same gr, .,
exempt from GST.

Services provided by a team manager to a recognised sports body for participation in g Sporting
event are exempt from GST provided said sporting event is organised by a recognized sports body.
Thus, since in the given case, the sporting event is not organised by a recognised sports body, +,
services provided by Ms. Poorva are not exempt from GST.

Neelkanth Pvt. Ltd., a registered supplier of goods and services at Kolkata has furnished the following

information for the month of February:

Sl. Particulars Amount (Rs.)
(i) |Intra-State supply of taxable goods including Rs. 1,00,000 received as advance in 4,00,000
January, the invoice for the entire sale value is issued on 15th February
(i) | Purchase of goods from a composition dealer, registered in Kolkata 5,50,00C
(iii) | Services provided by way of labour contracts for repairing a single residential unit 1,00,00C
otherwise than as a part of residential complex (It is an intra-State transaction)
(iv) | Membership of a club availed for employees working in the factory (It is an intra- 1,75,000
State transaction)
(v) | Goods transport services received from a GTA registered under GST. GST is 2,00,0¢
payable @ 12% (It is an inter-State transaction)
_——/
(iv) | Inter-State services provided by way of training in recreational activities relating 10,0t
to sports
/
(vii) | Inter-State security services provided to ABC higher secondary school for their 15,08
annual day function organised in Fintex Auditorium outside the School campus I
(viii) | Inputs to be received in 4 lots, out of which 2nd lot was received during the A0
month
4———‘//
The company has following ITCs with it at the beginning of the tax period:
Particulars Amount (Rs.)
CGST 57,000
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SGST
1GST

g

Nil
50,000

Note:

i Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively.

(i) Both inward and outward supplies are exclysive of taxes, wherever applicable

i) Al the conditions necessary for availing the ITC have been fulfilled. “

(iv) The turnover of Neelkanth Pvt. Ltd. was Rs. 2.5 crore In the previous financial year

Compute the minimum GST, payable in cash, by Neelkanth Pyt Ltd. f

citable assumptions as required. or the month of February. Make

Computation of GST payable on outward supplies

i Parti ]
sl Iculars CGST SGST |IGST®@ | Total |
|

@ 9% (Rs.) | @ 9% (Rs.) | 18% (Rs.) | (Rs.) |

() | Intra-State supply of goods for Rs. 4,00,000 36,000 36,000 Nil | 72,000 |
[Note-1]

(ii) | Services rendered by way of labour contracts for 9,000 9,000 Nil | 18,000 |
repairing a single residential unit otherwise than |
as a part of residential complex [Note-2]

(iii) | Services provided by way of training in Nil Nil 18,00 | 18,00
recreational activities relating to sports [Note-3]

(iv) | Inter-State security services provided fo ABC Nil Nil 2,700 | 2,700
higher secondary school for their annual day
function to be held in Fintex Auditorium. [Note-4]

Total GST payable 45,000 45,000 4,500 94,50&
Notes

L. As per Notification No. 66/2017 CT dated 15.11.2017, a registered person (excluding composifion
supplier) has to pay GST on the outward supply of goods at the time of supply as specified in section
12(2)(a) of the CGST Act, 2017, i.e. date of issue of invoice or the last date on which invoice ough*

to have been issued in terms of section 31. Thus,
January will also arise in the mont
Services by way of pure labou
original works pertaining fo a single
are exempt vide Notification No. 12
are thus, taxable.

Services by way of training or c0

GST vide Notification No.
registered under section 12AA

taxable.

liability to pay tax on the advance received n
h of February, when the invoice for the supply is issued.

r contracts of construction, erection, commissioning, or installation of
residential unit otherwise than as a part of a residential complex
/2017 CT(R) dated 28.06.2017. Labour contracts for repairing

aching in recreational activities relating to sports is exempt under
12/2017 CT(R) dated 28.06.2017, only if provided by charitable enfities
of the Income-tax Act. Thus, in the given case, said service is
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4. Security services provided to ABC higher secondary School for Annual Da
the school campus will be taxable as only the security services performe
higher secondary school are exempt vide Notification No. 12/2017 CT(R)

Exemptions Under GST

y function 0Tganiseq
d within the Premises
dated 28.0¢ 2017

Outsig,

qu

i CGST SGST 1657
articulars fg 9% (Rsh@ 9% (Rs.) | @ 18y (s,
Opening ITC 57,000 N so\m}
—_—
Add: Purchase of goods from a composition dealer [No Nil Nil "
tax is payable on the goods purchased under
composition scheme)
[ —
Add: Membership of a club [Blocked credit] Nil Nil Ni
e ——
Add: Goods transport services received from GTA [As Nil Nil 24,000
per Notification No. 13/2017 CT(R) dated 28.06.2017,
GST is payable by the recipient on reverse charge
(RCM) basis on the receipt of services of transportation
of goods by road from a goods transport agency (GTA).
But, if GTA is registered under GST & has opted to pay
GST under forward charge mechanism (FCM), then, RCM
will not be applicable. Here, in the present case, GTA is
registered under GST and given applicable GST rate is
12% which is applicable only where FCM is applicable.
So, in this case, RCM will not apply. In this case, input
tax credit is available for the services received from
GTA.] ]
Add: Inputs to be received in 4 lots, out of which 2nd Nil Nil b
lot was received during the month (In case of goods
received in lots, ITC can be taken only upon receipt of
the last lot]
Er—
Total ITC 57,000 Nil __Z‘j‘/
Computation of minimum GST payable from electronic cash ledger
|
@9% (Rs.) | @ 9% (Rs.)| @ 18% ("i)__,/41
)
| GST payable 45,000 45,000 4'53‘1%



— e A s

T trired 17C of 1GST should be ut ‘ . r i )
[Lse 17C . d be ublized | (245000 [ (4s000) [ 4 00) | 74 0an
hl first aqains IGST liability and then
b CGST and SGST liabilities i ¢ e 1657
:L"‘;nm.r to minimize cash outflow] (3) (2) }
m
(20.500) 1 20,300,
CGST !
E r‘//’_‘______...«--—---v—w—--'""“"‘ ' ———— ,,_* e ———— ,....+.v ]
[ winimum GST payable in cash Nil Nil ML
L/__‘_.... J A v

\ote: Since sufficient balance of ITC of CGST is available for paying CGST liability — and ~ross
Jilization of ITC of CGST and SGST is not allowed, ITC of IGST has first been used to pay 5657 af*er

oaying 16ST liability) and then CGST to minimize cash outflow

creshth Pyt Ltd., a registered supplier of goods and services in Kolkata, has furnished the ‘ollowing

nformation for the month of February:

S.No. Particulars J‘ Amount @)
1) | Intra-State supply of taxable goods | 4,00,00
[
2) | purchase of goods destroyed due to fire before being put into the production - 5 5
| 2
process (It is an intra-State transaction) |
1
‘ i i ian diplomatic mission located in India (It is an |
| 3) §erwces provided fo. a foreign dip (It i | 1oo00
;_ intra-State transaction) §
! |
] ¢) | Intra-State purchase of food items for being served to the customers, free of |
cost. (It is an intra-State transaction)
; |
‘) Goods transport services received from a GTA. GST is payable @ 5% (It s an oo
inter-State transaction) ;
A
£) Inter-State services provided fo Dhruv L1d. in respect of a business exhibition | |\,
IR
held in Delhi I
P— 1 1
; : | t H Sec SChow i
7) Inter-State security services provided to Torrcfn fnghcr' Se .or\dur\ >'n.a..! o
(unregistered under GsT) for their annual day function organised in Ratyam 1S OO0
Auditorium outside the School campus '
[ ]
f which 2nd Lot 3
. Inputs to be received In 3 lots, out of which 2nd lot was re eived dunng the 0,000
- month NE——
The company has following palance’ of 1TC with it at the beginming of the tax peried
P ——— y
particulars Amount (Rs.)

.
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CGST

SGST

IGST

Note:

————

g

(i) Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively unless otherwise mentioned.

(i)) Both inward and outward supplies are exclusive of taxes, wherever applicable.

(iii) All the conditions necessary for availing the ITC have been fulfilled.

(iv) The turnover of Sreshth Pvt. Ltd. was 3 2.5 crore in the previous financial year.

Compute the minimum GST, payable in cash, by Sreshth Pvt. Ltd. for the month of February. mg,

suitable assumptions as required.

Computation of GST payable on outward supplies

S. No. Particulars CGST () | SGST (F) | IGST (3) Total (3)
GST payable under forward charge
(i) | Intra-State supply of goods [Note-1] 36,000 36,000 Nil 72,000
.. | Services provided to a foreign diplomatic
' ,000

(i) mission located in India [Note-2] o0 5000 Hl li
Services provided to Dhruv Ltd. in

(iii) |respect of a business exhibition held in Nil Nil 1,800 1,800
Delhi [Note-3]

(iv) | Inter-State security services provided to Nil Nil 2,700 2,700
Torrent higher secondary school for their \
annual day function to be held in Katyani
Auditorium. [Note-4)

=
Total GST payable under forward ch 94,500
pay ard charge 45,000 [ 45,000 4500 | 94T
GST payable under reverse charge
; . 10,000
GTA services availed [As per Notification Nil Nil 10,000 ’
No. 13/2017 CT(R) dated 28.06.2017,
GST is payable by the recipient on
reverse charge basis on the receipt of
services of transportation of goods by
road from a goods transport agency
(GTA), provided GST is not payable @
12% and services have been received by PE—
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s
given

been received from q
GTA where GST is payable @ 5% and
recipient is  one of the specified
recipients, reverse charge Provisions wij|
be applicable.]

ks A
T the specified recipient. Since in the
case, services have

S —————

--».——-—~~"‘_""-—--_.._____---~d —
——e ]
NofES‘

e ——

S ——————

| Intra-State supply of goods is leviable to CGST and SGST.

2 Services by a foreign diplomatic mission located in 1

ndia are exempt vide Notification No.
CT(R) dated 28.06.2017. However, no exemption is avai i
a foreign diplomatic mission located in Indiq.

pect of a business exhibition are exempt vide

dated 28.06.2017, only if such business exhibition i held outside
India. Thus, in the given case, said service is taxable.

Notification No. 12/2017 CT(R)

Security services provided to Torrent higher secondary School for Annual Day function organised
outside the school campus will be taxable as only the security services performed within

the
premises of the higher secondary school are exempt vide Notification No. 12/2017 CT(R) dated
28.06.2017.

Computation of total ITC available

Particulars CGST R) | sesT (3) | 165T (@) |

Opening ITC 57,000 Nil 50,000

Add: Purchase of goods destroyed due to fire before being put .
into the production process [ITC is blocked on lost goods, stolen Nil

Nil Nil |
900ds, destroyed goods and goods that are written off]
Add: Purchase of food items for being served fo the customers, Nil Nil Nil
free of cost [Blocked credit)

Add: Goods transport services received froTn G.TA. [ITC‘:| ilS . "
vailable for the services received from GTA since it is used in

10,000
course or furtherance of business.)
P —
. ; t of which 2nd lot was

Add: Inputs to be received in 3 lots, ou ‘ .
Feceive: during the month [In case of gaps; recevad In; latg, TIG i N '

. lot
€an be taken only upon receipt of the last lof]
s — 57,000 Nil 60,000
Total ITC
e ———

ble from electronic cash ledger
f minimum GST paya
cOmpufaﬂon 0




17 l Exemptions Under GST

—

Particulars CGST () | SGST R) | IGSTR) | Toty Q)
- ———
GST payable under forward charge 45,000 45,000 4,500 94,50
——— S— .-..v.,:...____{\\‘
Less: ITC [First ITC of IGST should be utilized in| (10,500) (45,000) (4,500) 60,00
full - first against IGST liability and then against | -c- m | 1est )| 1657 (3)
CGST and SGST liabilities in a manner to minimize
cash outflow]
- ..!,._,_N\“
(34,500) 34,501
== e e e )
—
GST payable under reverse charge on GTA services ‘ 10,000 :
[Payable in cash since tax payable under reverse |
charge, being not an output tax, cannot be set off |
against ITC and thus, will have to be paid in cash \
S — |
1l "
Minimum GST payable in cash Nil Nil | 10,000 Nil |
d

Note: Since sufficient balance of ITC of CGST is available for paying CGST liability and cross utilization
of ITC of CGST and SGST is not allowed, ITC of IGST has first been used to pay SGST (after paying
I1GST liability) and then CGST to minimize cash outflow.

M/s. Pradyumn Corporation Pvt. Ltd., a registered dealer of Mumbai furnishes you following information
for the month of October, 20XX.

S.No. Particulars Amount (Rs.) |
(i) Intra state sale of taxable goods (out of above Rs. 50,000 was received as 2,00,000
advance in September, 20XX)

m—

(i) | Goods purchased from unregistered dealer (purchase on 20th October, 20XX) 50,000

(10,000 in case of Inter-State & Balance Intra-State) ——

(iii) | Received for services by way of labour contracts for repairing a single 50,00
residential unit otherwise than as a part of residential complex (It is Intra-

State transaction) ‘

!/A\

. . . "‘

(iv) Professional fees paid to Ms. Udadhi located in a non-taxable territory (It 50,00‘;

amounts to Inter- State transaction) /

el ong d.
Compute GST liability (CGST, SGST or IGST, as the case may be) of M/s Pradyumn Corporation put Lt
for the month of October, 20XX.

Assume the rates of GST as under:
CGST / SGST 9% 1GST 18%

Note: Turnover of M/s. Pradyumn Corporation Pvt. Ltd. was Rs. 2 crore in the previous financial yea"

RS Ty
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mputation 0f &5 liability of M/s. Pradyumn Corporation Pvt Ltd For the month of October. 20xx

B o e e o -

‘ upply | CGST | SGST | 16ST
I — | cesTRe) | ) | (rs) | (es)

T — I
| tve Stute:sates oF baxable goods [Note-1] 2,00,000 | 18,000 | 18,000
\ —

Particulars Value of §

o ——————————

e wm————

. e —

P

‘b/-" . e ——— 2
Goods purchased from unregistered dealer on 20th

Nil Nil Nil |
october, 20XX [Note-2]
;"'___——-"'—" ' — JTI
| Receipt for services rendered by way of labour contracts 50,000 | 4,500 | 4,500
| for repairing @ single residential unit otherwise than as a
| part of residential complex [Note-3]
| professional fees paid to Ms. Udadhi located in a non- 50,000 3,000

| taxable territory [Note-4]
l

 Total GST liability for the month of October, 20XX (It has been assumed | 22,500 | 22,500 | 9,000 |
! that intra-State sale of taxable goods and receipts towards labour contracts ;
for repairing services are exclusive of taxes.) |

Notes:

I As per Notification No. 66/2017 CT dated 15.11.2017, in case of supply of goods by a registerea
person (excluding composition supplier), GST is to be paid on the outward supply of gooeds on the zate
of issue of invoice or the last date on which invoice ought to have been issued in terms of section 31
Therefore, in the present case, M/s. Pradyumn Corporation Pvt. Ltd. is not required to pay any GS7
on receipt of advance payment of Rs. 50,000. Further, since, it has supplied the goods in the menth
of October, 20XX, therefore, GST liability of the company will arise on entire Rs. 2,00,000 n e

month of October, 20XX only-

2. Intra-State and infer-State procuremen’rs made by a registered person from unregistered person are
not liable to GST under reverse charge liability (Except for Promoters).

re labour contracts of construction, erection, commissioning, or installaton of

3. Services by way of pu
¥ a single residential unit otherwise than as a part of a residential compiex

original works pertaining to
are exempt. Labour contract
4 1Inca f service supplied by a person located in a non-taxable territory to a person ofher fnan
i se 0 ‘
non-taxable online recipient, GST is payable under reverse charge by such recipient

s for repairing are thus, taxable.

ed supplier of service in Bangalore (Karnataka State) has provided the following

Mr. Thiraj, a register
e " th of February 2018:

information for the mon

Particulars Amount in Rs.

S. No.

ote taxable supply of service 5,20,000

(Q) Intra-st

) WA VW T \




173 Exemptions Under GST

(ii) Legal fee paid to a Lawyer located within the state 2000
(iii) Rent paid to the State Govt for his office building 3000:
——————————— 00y
(iv) Received for services towards conduct of exams in Love all University, Pune MO;}("
. i1
(recognized by law), being an inter-state transaction
S— ——
Compute the net GST liability (CGST, SGST or 1GST) of Mr. Thiraj for the month of February, 79,

Rate of CGST. SGST and IGST are 9%, 9% and 18% respectively

All the amounts given above are exclusive of taxes.

Computation of net GST liability by Mr. Thiraj for the month of February, 2013

S.No. Particutars Value of CGST @ | SGST @ | 1GsT ®
supply (Rs.) | 9% (Rs.) | 9% (Rs.) | 18% (Rs)
Output supply
; (i) Intra-State taxable supply of services 5,20,000 46,800 46,800
[
[ (iv) Services towards conduct of exams in Loveall 16,000 Exempt
? ' University, Pune [Note-1]
Inward supply
(i) Legal fee paid to lawyer located within State 20,000 1,800 1,800
[Note-2]
(iii) Rent paid to State Government for Office 30,000 2,700 2,700
Building [Note-3]
Total tax liability 51,300 | 51,300
Less: Cash paid towards tax payable under reverse (4,500) | (4,500)
charge [A] [Note-4]
Output tax payable against which ITC can be set off 46,800 | 46800 |
Less: ITC of tax paid on legal fees and rent (4,500) | (4.500)
Output tax payable after set off of ITC [g) 42,300 | 42,300
Net GST liability [A] + [B] 46,800 | 46,800 -
v ‘_J-__,/”/
Notes:-
i JN

1.

Since Loveall University provides education recognized by law, it is an educational institufl

. s . . . fls‘"
services provided to an educational institution, by way of conduct of examination by such insfify

are exempt from GST.

; . nde’
In case of legal services provided by an advocate to any business entity GST is payabl¢ *

reverse charge by the recipient of service.
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case of sem PPlied by, inter alia, Stqte

G , Government b
F‘""Perw o ¢ pgmon registered under the COST Act Y Way of renting of Immovable
cecipient of service.

The gmount available in the electronic credit ledger May be used f
output tex However. tax payable under reverse ch ¢ tor making payment towards

arge is not an out
'. . put tax Th
under reverse charge cannot be set off against the input tqyx &l nd + erefore tax payable
cash . a hus, will have to be paid in

-~

= ‘ td (a reai |
woridwide Pvt. Ltd. (a registered taxable person) having the gross receipt of Rs 50 lakh in th
) in The previous

fnancial year provides the following information relating to their services for th th
| e mon

R S of July. 2013
SNo. | Particula o N
}l s Amount (Rs )
(1) | Running a boanding school ‘
§ 2 ‘1“’;7 4
(2) iFees from prospective employer for campus interview i 1 70.000
- | -
{ i \ H" . . [
(3) | Education services for obtaining the qualification recognised by law of foreign | 3.10,000
; country !
B JT
(4) |Renting of furnished flats for temporary stay to different persons (Rent per | 20,000
i day is less than Rs. 1,000 per person) |
. i
]5 () | Conducting Modular Employable Skill Course, approved by National Council for , 1,40,0CC
’E Vocational Education and Training §
| |
(6) | Conducting private tuitions ‘ 3,00,000

Compute the value of taxable supply and the amount of GST payable. The above receipts zon* nc _ce
the GST amount. Rate of GST is 18%.

Computation of value of taxable supply and amount of GST payable

?M Particulars -
(1) | Running a boarding school B
[Services provided by an educational institution to its students, faculty ana sraff are |
exempt.) ‘
(2) | Fees from prospective employer for campus interview [Not exempt | 170 200
(3) | Education services for obtaining the qualification recognised by law of foraign | 3 10 000

country [An institution providing education services for obtaiming qualificanen

ou ‘
cognized by a foreign country does not qualify as educational nstitution Thus |

re

said services are not exempt ]

(4) | Renting of furnished flats for temporary stay of different persons [Taxable decause | 1 20 000
Hotel accommodation is taxable irrespective of rent per day |




v
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(5) | Conducting Modular Employable Skill Course [An institution providing Modular
Employubl‘e Skill Course, approved by National Council for Vocational Education and
Training, qualifies as educational institution Services provided by an educational
institution to its students, faculty and staff are exempt ]

|
1
(6) | Conducting private tuitions [Not exempt ]

Value of taxable supply

S N e et - Smm e S

1

Nip |

Pr——

],OO,()QG |

'

| GST payable @ 18%

I

JP Charitable Institution, an entity registered under Section 12AA or 12AB of Income Tax Act, [94] and

registered in GST, has furnished you the following details with respect to the activities undertaken by s

during the month of January, 2018. You are required to compute its taxable value and GST from th,

information given below, assuming that the rate of GST is 18%. Brief reasoning should be part of your

answer
) Amount (Rs,)i

Particulars ’

Excluding GST |

- —
' Membership fees received from members 10,00,000 |
- Amount received for advancement of educational programs relating to abandoned or 4,00,000%
| orphaned or homeless children w
i d
! |
| Amount received for renting of commercial property owned by Trust 5,00,000 |
| Amount received for counselling of terminally ill person 3,50,000
| Fees charged for Yoga Camp conducted by Trust Z,O0,000j
- Amount received relating to preservation of forest & wildlife 6,00,000

Computation of value of taxable supply of J P Charitable Institution for the month of January, 2018

! ————
Particulars s
—— |
(i) | Membership fees received from members 10,0000
() | Amount received for advancement of educational programs relating to b
abandoned/orphaned/homeless children
) _-—1-—‘_’__"/‘!
\
(iii) | Amount received for renting of commercial property owned by Trust 5,000
(It has been logically assumed that the commercial property owned by the Charitable
Trust 1s not within the precincts of a religious place meant for general public )
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W amount received for counselling of terminally || person
o) — P Nil
) Fee charged for Yoga Camp conducted by Trust |
A e _ e — =
i) amount received relating to Preservation of Forest & Wildlif
| Ao « Wildlife Nil
Toxable Value
| - — B 15,00,000
Charitable activities provided by qn entity re
gistered und i
the Income-tax Act, 1961 qre exempt er section 12AA or |2A8 of
Since JP Charitable Institution is registered under section 12AA or 12AB of th
1§ of the
Income-tax Act, 1961 and activities mentioned at points (jj) (iv), (v) and (vi) ar
included in charitable activities, the Same are exempt | o

M/s Maheshwari Corporation Pvt. Ltd. is q supplier of goods and services at Bangalore, registered in

tre
stete of Karnataka, having turnover of Rs. 200 lakhs in the last financial yedr. It has furnished *hz
following information for the month of June, 2018.
Sr. Particulars Amount (Rs.)
o Excluding 55T
I | Services provide by way of labour contract for repairing a single residential unit 1,30,CCC
otherwise than as a part of residential complex (It is an intra-State
transaction.)
2 | Intra-State sale of taxable goods including Rs. 50,000 received as advance in 2,50,000
April, 2018. The invoice for the entire sale value is issued on 15th June ,2018
3 | Goods transport services received from GTA (registered under GST), GTA is 1,80,00C
paying tax @ 12 % (It is an inter-State transaction.)
4 | Goods purchased from unregistered dealer on 20th June, 2018 (Inter-State 80,000 |
purchases are worth Rs. 45,000 and balance purchases were intra-State).

Compute net GST liability (CGST, SGST, 1GST as the case may be) of M/s Maheshwar Corporation v
Ltd. for the month of June, 2018 assuming the rates of GST, unless otherwise specified. as uncer

CGST - 9%, SGST - 9%, 1GST - 18%
Computation of net GST liability of M/s Maheshwari Corporation Pvt. Ltd.

e Particulars Value of | CGST SGST 68T |
Supply (Rs.) (Rs.) (Rs.)

Services provided by way of labour contracts for repairing a | 130000 117001 11700

“ P

| | as a part of residential
single residential unit otherwise than p

. f pure labour contracts of
complex [Services by way Of PUIE€
commissioning, or installation of ullimul

construction, erection,
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works pertaining to a single residential unit otherwise than as ™
a part of a residential complex are exempt Labour contracts
for repairing are thus, taxable ]

Intra State sale of taxable goods [Time of supply of goods is | 2,50,000 22,500
z v ' Y
‘ the time of issue of invoice S0, advance received in April,
| 2018 will also be taxed in June, 2018

Goods purchased from unregistered dealer on 20th June, 2018 Nil

Nil Nil R
[All intra-State and inter-State procurements made by a

registered person from unregistered person have been
exempted from reverse charge liability.]

. N
Less: ITC of GST paid on GTA services received (Since GTA is

(21,600)
| registered under GST & is paying tax @ 12%, tax is payable
&

| under forward charge. Further, ITC of 16ST (Rs. 1,80,0000
12% = 21,600) paid on the same is available]

Net GST liability

12,600 | 34,200 Nil

Pay CGST as there is no IGST liability, However 1GST ITC can be usec
in any order, in any praportion.

ITC of IGST has been used to
% to pay CGST and SGST liability

M/s. Apna Bank Limited, a Scheduled

Commercial Bank has furnished the Following details for the mon
of August, 2018:
. Am nt
Particulars

Rs. in Crores
(Excluding 68T
Extended Housing Loan to it customers -
Processing fees collected from its customers on sanction of loan .
Commission collected from its customers on bank guarantee )
B
Interest income on credit card issyed by the bank )
/

Interest received on housing loan extended by the bank
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/w’-
e -
| et crores (Rs.)
Housing loan extended to customers Nil
(since money does not constitute goods, extending housing loan is not a supply ]
processing fee collected on sanction of loan [Interest does not include processing fee on 20
canction of the loan. Hence, the same is taxable.]
commission collected on bank guarantee [Any commission collected over and above 30
| interest on loan, advance or deposit are not exempt.]

.

Interest income on credit card issued by the bank [Services by way of extending loans in 40
o for as the consideration is represented by way of interest are exempt from tax.
However, interest involved in credit card services is not exempt.]
Interest received on housing loan [Services by way of extending loans in so far as the Nil
consideration is represented by way of interest are exempt from tax.]
Minimum balance charges collected from current account and saving account holder [Any ol
charges collected over and above interest on loan, advance or deposit are not exempt.]
Value of taxable supply s

Decide with reason whether the following indepen

(i)

)

dent services are exempt under CGST Act, 2017:

Gokul Residents' Welfare Association received Rs. 9,000 per month as contribution from each
member for sourcing of goods and services from third persons for common use of its members.

Mr. Vikalp, a perForming artist, :
Rs. 90,000 from acting in TV Serial during the mo

1,58,000 from performance of classical dance and

has received Rs.
nth of June 2018.

Service by an unincorporated body or @ registered non-profit entity, fo its own members by way of
ol ofycon‘rrib““on up fo an amount of Rs. 7,500 per month per member for wu@ing of

i for the common use of its members in a housing society or
goods/services from @ third person

residential complex, is exemPt o
P ontribution per month per member received by Gokul Residents

In the given case
Welfare Association €X
Therefore, No exemption wil
9,000.

Services by an arf
theatre, if the €0
exempt from GST- _ . ‘

ce the consideration received by the performing artist - Mr. Vikalp for

. sin
In the given €05¢ % = jance is more than Rs. 1,50,000, said services are not exempt.

| be available and GST would be payable on the entire amount of Rs.

<t by WaY of a performance in folk or classical art forms of music, dance, or
|55iderafion charged for such performance is not more than Rs. 1,50,000 are
n

performance of cl




|

W}
]79 - ‘n;r:“ tions Under

Further, consideration received for acting in TV serial is also not exempt since said performance i

not in folk/classical art forms of theatre

Mr. Uttam Kumar a registered supplier of service in Kolkata, has provided following information for tha

month of October, 2018:

— I — e
| sl. | Particulars Amount in (Rs.)
- e ————— — ——— ]
| 1 Intra-State taxable supply of service 6,40,000
{ ! ———
2 Amount received from Kapola Pvt. Ltd., for service provided to company. (He is a 5,00,000
| director in Kapola P. Ltd.), being Intra-State transaction
| 3 ' Paid legal fee to senior advocate for one legal matter within State, being Intra- 50,000
State fransaction.
4 Amount received for service provided by him as a commentator to a local 1,20,000
recognized sports body, being Intra-State transaction
. 5 Amount received for acting as a coach in recreational activities relating to arts 30,000
| or culture, being Intra- State

Compute the net GST liability (CGST, SGST or IGST) of Mr. Uttam Kumar for the month of October,

2018.
Rate of CGST, SGST and IGST are 9%, 9% and 18% respectively.
All the amounts given are exclusive of CGST, SGST and IGST, wherever applicable.

Computation of net GST liability of Mr. Uttam Kumar October, 2018

B Amount | CGST | SGST
(Rs) (Rs) | (Rs)
—
Intra-State taxable supply of service 6,40,000 | 57,600 | 57600
Add: Amount received from Kapola Pvt. Ltd. for service provided to| 5,00,000 Nil N
company, being intra-State transaction. [Note-1] (It has been assumed
that services provided to Kapola Pvt. Ltd. by Mr. Uttam Kumar are in the
capacity of being a director in the company)
1
Add: Legal fee paid to senior advocate for one legal matter within the 50,000 | 4,500 | 450
State, being intra-State transaction [Note-2) (It has been assumed that
the turnover of Mr Uttam Kumar in the previous year 2017 -18
exceeded Rs. 20,00,000) ]
Add: Amount received for services provided as a commentator to a local 1,20,0000 | 10,800 10,800
recognized sports body, being intra-State transaction [Note-3)
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. . -\%
s amount received for ac.hng. @S a coach in recreationq| activiti
eloting fo arts or culture, being intra-Stqte transaction [Note 4] 'es | 30,000 Nil Nil
rotal tx payable on outward supply

. —_— 68,400 | 68,400
Less: TTC of tax paid on legal fees paid t, senior advocq Forien

te (It has been

| gssumed that the matter for which the legal fees is Paid to the seni il
égdvoCG*e is in the course or furtherance of business ) ”

L’,—-————"""q—-ﬂ‘ T ——— e e ee—— ———

| output tax payable after set off of 1T (A) T
— ——— 53,900 | 43 900J
add: Legal fee paid to senior advocate for one legal matter within the 50,000 | 4500 | 4 'r—‘
state, being intra-State transaction [Note-2) (It has been assumed that ' o o ‘
the turnover of Mr. Uttam Kumar in the Previous year 2017-18 exceeded

Rs. 20,00,000) (8] |
a liability [A] + (B );
|Net GST liability [A] + [8] 68,400 | 68,400 |
Notes:-

Alf

Services supplied by a director of a company to the said company are taxable under

reverse charge
end thus, the tax leviable thereon will be paid by the company.

Services provided by a senior advocate by way of legal services are taxable under reverse

charge
and thus, the tax leviable thereon will be paid by Mr. Uttam Kumar.

Services provided to a recognized sports body by an individual as a player, referee, umpire, coach or
feam manager for participation in a sporting event organized by a recognized sperts body is exemp*
from GST vide exemption notification. However, services provided as a commentator to a local
recognized sports body is taxable.

Services by way of training or coaching in recreational activities relating to arts or culture 5y an
individual are exempt from GST vide exemption notification.

The amount available in the electronic credit ledger may be used for making payment towards ourpu+
tax. However, tax payable under reverse charge is not an output tax. Therefore, tax payable uncer
reverse charg'e cannot be set off against the input tax credit and thus, will have to be paid in casn.

a Institute of Management (AIM), a private college, is registered under GST in the State of Punjae

AIM provides the following particulars for the month of April, 2019 :

Sl

. |

Particulars Amount (Rs.)

2 |

Tuition fee received from students pursuing management courses recognised by 13,00,00¢ |
ition fe ;
P:n;:b University, established by an Act of State Legislature

1

fee received from students pursuing under - graduate courses recogmsed by 350,00
ition tee |
TS‘:' oumversify London under Dual Degree programmes
an i
ived from students of competitive exam training academy run by a 5,40,000
Fee recelv
Depnrfment of AIM

4 )L- . | u— L




iv | Mess fees received from students (Mess is run by AIM on its own)

e

v. | Amount paid to Local Municipal Corporation for premise
conducting coaching classes for competitive exams

s taken on rent for

i Note:

vi. | Legal services availed from Top Care & Co., a Partnership firm of advocates, for the 20,000
competitive exam training academy (Intra-state transaction) ]

Rate of CGST, SGST and IGST are 9%, 9% and 18% respectively for both outward and inward supp|q

All the amounts given above are exclusive of taxes, wherever app
All the conditions necessary for availing the ITC have been ful

No opening balance of ITC under any head of tax.

licable.

filled, wherever applicable.

From the information given above, you are required to calculate the Value of taxable supply and ne:
GST liability (CGST, SGST or IGST as the case may be) to be paid in cash, if any, by AIM for the mont:

of April, 2019.

Computation of value of taxable supply and net GST liability to be paid in cash by AIM for April, 2019

Particulars Amount (Rs.)
Tuition fee received from students pursuing recognized management courses [Note-1] Nil
Tuition fee received from students pursuing under-graduate courses recognized by 8,50,00C
Foreign University [Note-2]
Fee received from students of Competitive Exam Training Academy [ Note-3] 5,40,00C
Mess fees received from students [Note-4] i
——
Total value of taxable supply 13,900
I
Particulars cosT Rs) | s65TF
GST liabil -~ 2
iability under forward charge @ 9% [Note-5 oo 1%
g [ ote-5] 1 25,144/
Services on which tax is payable under reverse charge:
ge: '
Rent paid fo Local M s
ent paid to Local Municipal Corporation [Note-6) 4,500 ”'\
Legal services received from Top Care & Co., a partnership firm of advocates 1,800 e
(It has been assumed that the aggregate turnover of AIM in the preceding |
financial year exceeds Rs. 20 lakh.) [Note-7) /
. e 00 ‘
GST liability under reverse charge payable in cash [A] [Note-8] 6,300 /63

-

|



} +

——— e — e ——————

— i

*\.. ——— ! m
!Ou/*P”:;; payable against which 17¢ cqn be set off e ——— ol
| ————————

. : T — _ 1,25 100 1.25.100
| Less: ITC of renTg“oi !TTE\_’?MQ Property and legal servicee 7 DU —
I . ) ) » b 106 5 300

EOufPU* tax payable after set off of ITC [B) | ___)_‘_‘
— — 118,300 18,300 |
| Net GST liability payable in cash [A] 4 (B) . .
| e 1.25 'sooj 1,25.100 |
Notes:- | ‘

4

| Services provided by an educationg| institution to its students are exempt Further od
; . . ! o i
nstitution means inter alia an institution providing services by way of educa -
gnised by an Indian |aw
Therefore, tuifion fee received by Punjqb Universit

nnal

i i tion as a part of
curriculum for obtaining a qualification reco .

Y. being an educational institution

IS 2xemp*
w.

since it provides qualification recognised by Indian la

Tuition fee received by Stan University is taxable since Stan University is not an educationa
institution as qualification provided by it is not recognised by Indian law.

Fee received from students of competitive exam training academy is taxable as Department of AIM
is not an educational institution since Competitive exam trainin

g does not lead to grant of 1
recognized qualification.

¢ Catering services provided by educational institutions to its students are exempt. It has been
assumed that the mess fees has been charged from the students pursuing the qualification
recognised by law.

* Since all the services provided are intra-State, CGST and SGST @ 9% is charged

€ GST is payable under reverse charge in case of renting of immovable property services supplied av 2
local authority to a registered person.

;

GST is payable under reverse charge in case of legal services supplied by a firm of advocates o .
business entity

The amount available in the electronic credit ledger may be used for making payment rowaras
output tax. However, tax payable under reverse charge is not an output tax. Therefore, fax payaoie

under reverse charge cannot be set off against the input tax credit and thus, will have fo se paa »
cash.

Discuss about the exemption available fo the services provided by an Old Age Home under the (oS Ace
- 8 u b
2017 ‘
. esidents are exempt (f the rollowing Contifions
,y an old age home 1o its resi
The services provided by o

?;e tulfilled: n by Central Government, State Government or an @nfify (egisfeied under
'} the old age home I ru

) g 61
section 12AA or 12AB of the Income-tax Act, 19

i) Th ideration charged i upto Rs. 25,000 per month per member
e considera

ed 60 years or more.
(iv) The residents of the old age home are ag y
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(a) Green Agro Services, a registered person provides the following information relating to its actiy;y;,

during the month of February, 2020:

- T
| Gross Receipts from - (Rs) |
| SR S — —— a ‘"“r-u —
; Services relating to rearing of sheeps | 6,00,005 |
e —— v e —
| Services by way of artificial insemination of horses 4,00,000 |
e — . ]
Processing of sugarcane into jiggery 8,00,000 |
;_...__W...._Ww" O e i I — o - e - —— ,.._...._u,.,q_‘r_»‘“_._*_m J
' Milling of paddy into rice B 7,50,000
| R m———— e —

Services by way of fumigation in a warehouse of agricultural produce 1,80,000 |
L N = ——]

All the above receipts are exclusive of GST. Compute the value of taxable supplies under GST |qus
for the month of February, 2020.

(b) Satya Sai Residents Welfare Association, a registered person under GST has 30 members each
paying Rs. 8,000 as maintenance charges per month for sourcing of goods and services from thirg
persons for common use of its members.

The Association purchased a water pump for Rs. 59,000 (inclusive of GST of Rs. 9,000) and availed
input services for Rs. 23,600 (inclusive of GST of Rs. 3,600) for common use of its members during
February 2020.

Compute the total GST payable, if any, by Satya Sai Residents Welfare Association, for February
2020.

GST rate is 18%. All transactions are intra-State.

There is no opening ITC and all conditions for ITC are fulfilled.

(a) Computation of value of taxable supplies

Particulars Amount (Rs.)

Services relating to rearing of sheeps [Exempt since services relating to rearing of Nil

all life forms of animals, except horses, for food etc. are exempt.)] ‘

——"

Services by way of artificial insemination of horses [Not exempt since services of 4,00,000;

artificial insemination are exempt only of livestock other than horses.] |

-

Processing of sugarcane info jiggery [Not exempt, since processes which alter the 8,00,00¢

essential characteristics of agricultural produce are not exempt and processing of |

sugarcane into jaggery changes the essential characteristics of sugarcane.] )
Milling of paddy into rice [Not exempt, since this process, being carried out after 7,50,000

cultivation is over, is not an intermediate production process in relation to ‘

cultivation of plants and it also changes the essential characteristics of paddy.] "
mm—"

Services by way of fumigation in a warehouse of agricultural produce [Taxable 1_8(_)’03%

.
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of taxable supplies

L

o (om?umh"" of total GST payable by Satya Sai Residents Welfare Association
| | Parﬂcularsr | " Value (Rs) | GST @ 13% (@3 )
.= . w— S— o I ——— |
Mmaintenance charges received [Rs 8,000 x 30 members] 2.40.000

[services bY RWA to its members for sourcing of goods or

cervices from a third person for the common use of its

members in a housing society are exempt provided the share of

contribution per month per member is up to Rs. 7,500

Otherwise, entire amount is taxable.]

L s
Total GST payable (It has been logically presumed that 43,200

' maintenance charges are exclusive of GST]

Note: Residents Welfare Association is entitled to take ITC of GST paid by the

goods and input services, used by it for making supplies to its members and use such ITC For
supplies is more fhan

m on capital geods,

discharge of GST liability on such supplies where the amount charged for such
Residents Welfare Association can avail ITC of

o ——

Rs 7,500 per month per member. Thus, Satya Sai
(Rs. 3,600). Nef GS

GST paid on water pump purchased (Rs. 9,000) and input services availed

payable in that case will come out Rs. 30,600.

kB Ltd., a registered company of Chennai, Tamil Nadu has provided following services for the month o

October, 2021

. Particulars Amount (Rs
r
| Services of transportation of students, faculty and staff from home to college and back 2,50,000
to Commerce College, (a private college) providing degree courses in BBA, MBA, B.Com.
M.Com.
1,00,000

ontaining question bank and latest updates in law fo sfudenfs

s in LLB and LLM

—

Online monthly magazine ¢
of PQR Law College offering degree L —

P L ——————
aching Institute 30,000

Housekeeping services to T C0
—
Security services fo N Higher secondary School E R
. e —— s m—————
Services of providing breakfast, junch and dinner to students of ABC Medical colleye | 5.30,00¢
rses recognized by law i1 medical tield i
e e s e —— e e S - ————— )“

offering degree cou

All the above amounts are exclusive of GSI
Compute the taxable supplies of AB Ltd for the month ot October 2021 with necdgssary explanafions
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Computation of value of taxable supplies of AB Ltd

S T
Particulars ”Amcum (Ra»)
Services of transportation of students, faculty and staff to Commerce College [Not 2,30,006‘
| exempt, since transportation services provided to an educational institution are exempt
| only if such institution provides pre-school education or education up to higher
secondary school or equivalent ]
etasas s ; p— - '
| Online monthly magazine to students of PQR Law College [Services of supply of online Nu'
educational journals provided to an educational institution providing qualification
recognized by law are exempt ]
(. ‘""‘t""*~m\;
- Housekeeping services to T Coaching Institute [Not exempt] 50,000
- : S——— I——
| Security services to N Higher Secondary School [Security services provided to an Nil
educational institution providing education up to higher secondary school are exempt.][It
has been assumed that security services are performed in N Higher Secondary School ]
Services of providing breakfast, lunch and dinner to students of ABC Medical College 5,80,000
[Not exempt, since catering services provided to an educational institution are exempt
only if such institution provides pre-school education or education up to higher
secondary school or equivalent.]
Value of taxable supplies 8,80,000

GTA services provided to an unregistered person (including unregistered casual taxable person) are
exempt from GST by virtue of Entry 21 A of GST Laws. Discuss the validity of above statement.

The said statement is invalid. Services provided by a GTA to an unregistered person, including 0
unregistered casual taxable person are exempt except when provided to a:
(a) Factory

(b) Society
(c)

co-operative society

(d) body corporate
(e) partnership firm

(f) registered casual taxable person

% 5 SR SRR L B

Mr. Jayesh, a registered supplier of Mumbai, received the following amounts in respect of the variods

e

activities undertaken by him during the month of October, 2022

-~ sl. Particulars W |
3 =
=]
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/)W Commission ceceived as a recovery agent from a Non-Banking Finance Company 80,000

" ’

( (NBFC)

L Acfioﬂﬂble claim received from normal business debtors 10,50,000

i) | e -

7“) amount received from ABC Ltd. for performance of classical dance in one 1,74,500

| ’ ’
Program .

= ts (old computers) given to a friend f

(v) | Business asse P g a friend free of cost, the market value |  No amount
of all the computers was Rs. 51,000. No input tax credit has been availed on Charged

cuch computers when used for business.

e .
consideration received for one month rent from a registered individual person for 15,200

centing of residential dwelling for use as residence.
L

petails of Input services:

pr—

Particulars Amount (Rs.)

Paid to an unregistered Goods Transport agency for various consignments  of 15,100

transportation of goods by road. (Each individual consignment in a single carriage was
of less than Rs. 1,450.)

Notes:

() All the amount stated above in both the tables are exclusive of GST, wherever applicable.

Jayesh in previous year was Rs. 42,00,000.
on which GST to be paid by Mr. Jayesh for the

(i) Aggregate turnover of Mr.
You are required to compute Gross value of supplies,
month of October, 2022.

Computation of gross value of taxable supply on which GST is to be paid by Mr. Jayesh

Particulars Amount (Rs.)

Commission received as a recovery agent from Non-Banking Financial Company [Tax is -

payable by NBFC under reverse charge.]
received from normal business debtors [No tax is payable as -
betting and gambling are covered under Schedule
ods nor supply of services.]

Actionable claim
actionable claims other than lottery.
111, i.e. they are neither supply of go

Amount received from ABC Ltd. for performance of classical dance [Taxable since 174,500

consideration for classical dance performance exceeds Rs. 1,50,000.]

Business assets given free of cost [Not a supply as it is made without consideration and =

not covered in Schedule I because ITC is not availed on the same.]

ed individual person [Tax is payable by the registered individual =

Rent from register
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Services from unregistered GTA [Tax on services provided by unregistered GTA s 15,16, |

payable under reverse charge by Mr Jayesh heing a registered person |
e -

Gross value of taxable supply on which GST is to be paid by Mr. Jayesh 1,89 40,

r_A._._,.. — - e ———— :

erson under reverse charge] f‘

| :
~

Examine whether supply of food and drink in the following independent cases is exempt from G5T._

\
(i

()

\

(i)

“Smart Kids” is a Play School located in Delhi. Smart Kids has outsourced the catering Servicas
for supply of food and drink in the canteen of Play School to BTV Caterers, Delhi for a considergti,,
of Rs. 8,00,000 per annum.

Wellness Hospital a clinical establishment located in Tirupati, is specialised in diabetic treatment
The hospital has its own canteen - Tasty Foods. The canteen serves the food and drink to the in
patients as advised by the doctors/nutritionists of the hospital. Apart from this, other patients (who
are not admitted) or attendants or visitors of the in-patients also take food and drink from the

canteen.

Services provided tfo an educational institution providing services by way of pre-school
education and education up to higher secondary school or equivalent, by way of catering is examp:
from GST vide Notification No. 12/2017 CT (R) dated 28.06.2017 as amended. Thus, in the given
case, services provided by BTV Caterers to Smart Kids are exempt from GST.

Services by way of health care services provided by a clinical establishment, an authorised medical
practitioner or para-medics are exempt from GST vide Notification No. 12/2017 CT (R) dated
28.06.2017 as amended.

In this regard, CBIC has clarified that food supplied by the hospital canteen to the in-patients as
advised by the doctor/nutritionists is a part of composite supply of healthcare services and is nof
separately taxable. Thus, it is exempt from GST. However, other supplies of food by a hospital o
patients (not admitted) or their attendants or visitors are taxable.

In view of the same, GST is exempt on the food supplied by Tasty Foods to the in- patients 3

advised by doctors/nutritionists while other supplies of food by it to patients (not admifted) o
attendants/visitors of the in-patients is taxable.

State with reasons, whether GST is payable in the following independent cases:

(1)

(n)
(i)
(iv)

()

Services provided to recognized sports body as curator of national team.
Services provided by way of transportation of passenger in Metered Cab
Services by way of public conveniences such as provision of facilities of washrooms

Services provided by a player to a franchisee which is not a recognized sports body

Services provided to a recognized sports body by an individual as a player, referee, umpire, coach o
team manager for participation in a sporting event organized by a recognized sports body ar
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empf from GST vide Notification No. 12/2017 CT(R) dated 28.06.2017. Thus, GST is payable in

ose Of services provided to a recognized sports body as curator of national team

envice of transportation of passengers, with or without accompanied belongings, inter alia, by

etered cabs are specifically exempt from GST vide Notification No. 12/2017 €T(R) dated
Thus, GST is not payable in this case.

i)
28. 06‘20i7
cervices by way of public conveniences such as provision of facilities of bathroom, washrooms,

|vatories, arinal or toilets are not liable to GST as it is specifically exempt as per MNaotification
No. 12/2017 CT(R) dated 28.06.2017. Thus, GST is not payable in this case.

(Hl)

ervices provided by a player to a franchisee which is not a recognized sports body is taxable

(v) 3 S
o it is not exempt under Notification No. 12/2017 CT(R) dated 28.06.2017 Thus, G5T is payable
in this case.
wutiservices Private Ltd., registered in Punjab, is engaged in supplying a variety of services. Its turnover
was Rs. 35 lakh in the preceding financial year. It has provided the following information for the month
of Apﬂ!‘
| Particulars Amount (Rs.) |
‘Fee for the coaching provided to students for competitive exams. The coaching centre is 6,24,000 |

\mn by Mutiservices Private Ltd. in Punjab (Intra-State transaction)

rece:p'rs for services provided in relation to conduct of examination in Pureit University, 19,200 |
}Detm (providing education recognized by Indian law), being an inter-State transaction f

lAmoun? received for transportation of students and Ffaculty from their residence to 24,000 |
lLofus Public School - a higher secondary school - and back (Intra-State transaction) '

{Amounf received for providing the security and housekeeping services in Dhaani Public 36,000 |
| |
LSChOOl - a pre-school (Intra-State transaction)

Note: Rates of CGST, SGST and 1GST are 9%, 9% and 18% respectively. All the amounts given above are

exclusive of taxes.
Compute the total GST liability of Multiservices Private Ltd. for the month of April.

Computation of net GST liability of Multiservices Private Lid. for the month of April:

P
1
[
|
{

Particulars Value of CGST@ SGST@ | IGST@
supply (Rs.) | 9% (Rs.) | 9% (Rs.) | 18%(Rs.)

Fee for the coaching provided to students for 6,264,000 | 56,160 | 56,160 -;

competitive exams [Note-1]

———

Services towards conduct of examination In Pureit 19,200 .

University, Delhi [Note-2]

—

Services of transportation of students and faculty from 24,000
fus Public school and back [Note-3)

their residence to Lo

———
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Security and housekeeping services in Dhaani Public 36,000
School [Note-4]

Total GST liability 56,160 56,160

Notes:-

1.

Coaching centre run by Mutiservices Private Ltd. is not an educational institution since competitiy,
exam coaching does not lead to grant of a qualification recognized by law. Therefore, fee received
for coaching provided at such coaching centre is taxable.

2. Since Pureit University provides qualification recognized by law, it is an educational institution qng
services provided to an educational institution, in relation to conduct of examination by sych
institution are exempt from GST.

3. Since Lotus Public School provides education up to higher secondary school, it is an educationg|
institution and services of transportation of students, faculty and staff provided to an educational
institution are exempt.

4 Since Dhaani Public School provides pre-school education, it is an educational institution. Security

and housekeeping services provided within the premises of an educational institution are exempt.

M/s. Grey, a registered taxable person under regular scheme provides following information in respect of
supplies made by it during the month of April, 2019:

(All amount in rupees)

(i) Inter-state supply of goods Rs. 1,00,000

(i) Intra-state supply of 500 packets of detergent @ Rs. 400 each alongwith

a plastic bucket worth Rs. 100 each with each packet, being a mixed
supply. (Rate of GST on detergent is 18% and on plastic bucket is 28%)

(iii) Supply of online educational journals to M/s. Pinnacle, a private coaching Rs. 50@@0;

centre providing tuitions to students of Class X-XII, being intra-state
supply

—
M/s. Grey has also received the following inward supplies:
I, |
(iv) Inter-state supply of goods (out of which invoice for goods worth Rs. Rs. 700
20,000 is missing and no other tax paying document is available) "
(v) Repairing of bus with seating capacity of 20 passengers used to transport Rs. S0.0%
its employees from their residence, being intra-state supply. -
Details of opening balances of ITC as on 1-4-2019 are as follows:
CGST Rs. 5,000
SGST Rs. 5,000
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IGST

,- r

Rs 40,000

|

g additional information is provided:
follow!

oF casT @ 9% and 1GST @ 18%
d

(h) All ﬁgures m
\+/

entioned above are exclusive of taxes.

qote of 6T in respect of all inward and outward supplies except item (i) above is 18% ie. CGST
0

o All the conditions for availing the ITC have been fulfilled except specifically given and M/s. Grey is
. not eligible for any threshold exemption. Compute the minimum net GST payable in cash by M/s.

Grey for the month of April, 2019.

Computation of minimum net GST payable in cash by M/s. Grey for the month of April, 2019

r—’f Particulars Value (Rs.) CGST (Rs.) SGST 1GST
(Rs.) (Rs.)
Total tax liability
Inter-State supply of goods 1,00,000 18,000
Intra-State supply of 500 packets of 2,00,000 28,000 28,000
detergents along with a plastic bucket | (500x400) (2,00,000 x | (2,00,000 x
[Note-1] 14%) 14%)
Supply of online educational journal fo 50,000 4,500 4,500
private coaching centre [Note-2] (50,000 x9%) | (50,000 x9%)
Total tax liability (A) 32,500 32,500 | 18,000
Input tax credit (ITC)
Brought forward ITC 5,000 5,000 40,000
$,000
Infer-State purchase of goods [Note-3] 50,000
Repairing of bus with seating capacity of 20 50,000 4,500 4,500
Passengers [Note-4)
Total ITC ®) 9,500 9,500 49,000
Minimum net GST payable in cash
Y 3
Total tax liability 32,500 32500 18000
Less: Set off of 1GST liability from 1GST (18.000)
Credit
Set off 1657 credit against CGST and SGST (23.000) (8.000)
liability in any order and In 4" proportion
f .
Set off of cGST and 6GST credit against (9.500) CGST | (9.500) SGST

N AR e

T —————




191 I Exemptions Unde

CGST and SGST liability respectively

Minimum net GST payable in cash

Mil

at

r

Notes:-

tracts highest rate of tax (28%).

4
15,000 NI

1 Supply of detergent and bucket together with a single price of Rs. 400 is a mixed supply B@‘an ;
mixed supply comprising of two supplies, it shall be treated as supply of that particular SUPPLY $hgy

Supply of online educational journal is exempt only when the same is provided to an education,

institution which provides a qualification recognised by law. Since, the private coaching centre does

not provide any recognised qualification, the supply of online educational journals to the same wj 4,

ta

xable.

3 ITC can be taken only on the basis of a valid tax paying document. Thus, ITC will not be available on
goads for which the invoice is missing.

4. ITC on motor vehicles for transportation of persons with seating capacity > 13 persons (including the
driver) used for any purpose is allowed. Further, ITC is allowed on repair and maintenance services

re

lating to motor vehicles, ITC on which is allowed.

Note: Under the amended position of law, the IGST credit, after being set off against IGST liability, can
be utilised against CGST and SGST liability in any order and in any proportion. Thus, there cannot be one
answer for the minimum net CGST and SGST payable in cash [i.e. GST liability] as the amount of CGST
and SGST liabilities are the same as also the amount of ITC for CGST and SGST is also the same.

ABC Ltd., a registered supplier in Surat, Gujarat has calculated output net GST liability after adjusting

' ITC in
CGST:

the books for the month of February 2021:
Rs. 3,00,000 SGST: Rs. 2,50,000 IGST: Rs. 3,00,000

During the above month, the following additional information is provided by ABC Ltd.:

PR R VR W e

—
sl. Particulars Amount (Rs. !
(excluding GST)|
The company had given on hire 5 trucks to one of the transporters of Vadodara 3,75,000
(a goods transport agency) for transporting goods for 10 days. The hiring charges i
for the trucks were Rs.7,500 per truck per day |
L m——)
The company sold goods to X & Co. of Delhi on 6th January 2021 with a 5,00,000
condition that interest @ 2% per month will be charged on invoice value if X &
Co. failed to make payment within 30 days of the delivery of the goods. Goods
were delivered and also the invoice was issued on 6th January 2021 X & Co.
paid the consideration for the goods on 20th February along with applicable
interest. B
The company sought legal consultancy services for it's business from A & 150,000
Advocates, a partnership firm of advocates situated at Bhuj, Gujarat. —_—
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o "/‘w.,— .....  ——————— . . . o - e i e i r'u.m.-."....-..‘."_.-..-«-—-—-—-—-——-
/Y; company ordered 3,000 packets of tools which are to be delivered by the | 5,00,000
[4 . sler of Delhi via 3 lots of 1,000 packets monthly The supplier raised the
| su : ; P
| -njoi“’ for full quantity in February 2021 and the last lot would be delivered in
|
|
i Apl'l 2021 —— i —— —

| The company
| 10/- per packet in Gujara

igf at Rs. 9 per packe

5

|

supplied 10,000 packets of tools to one of it's customer at Rs
t in January 2021. Afterwards, the company re-values
t in February 2021 and the company issued credit note to

| the customer for Rs 1 per packet.

-he rate of GST i 9% CGST, 9% SGST and 18% IGST.
You are required to compute the actual net liability o
for the month of February 2021.

Computation of net GST liability of ABC Ltd. to be

f GST to be paid in cash along with working notes

paid in cash for February 2021

| Particulars Value (Rs.) | cGST (Rs.) | SGST (Rs.) | 16ST (Rs.)
| Net output GST liability as given 3,00,000 2,50,000 | 3,00,000
;Eﬁdd: Trucks given on hire to GTA [Services by way 3,75,000 — - =
;of giving @ means of transportation of goods on hire
' to a goods transport agency are exempt.]
|
' Add: Interest on delayed payment of 15 days' (6th 5,900 - = 900
' February, 2021 fo 20™ February, 2021) [Includible | [5,90,000 * (5900 ~
'in value in terms of section 15 of the CGST Act, 2% x 18/118]
2017 ] 15/30]
50, 3,00,900
Total output tax liability 3,00,000 | 2,50.000
Less: ITC in respect of legal services paid as 1,50,000 | (13,500) | (13,500)
reverse charge is available? (1,50,000 | [1,50,000
x 9%) ~ 9%] ,
1
i .
Net output tax liability () 286,500 | 236500 | 3.00.500
Legal consul tancy services received(B) [Tax s 1,50,000 13,500 13,500
payable under reverse charge on legal services (150,000 | 150,000
received by a business entity’ from a par tnership ~ 9%) .« 9%)
firm of odvocates. Further. tfax payable under
reverse charge, being not an output tax, cannot be
set off against 1TC and thus, will hove to be paid In
cash.)
__-——"_—'—_'-7
Total GST payable in cash [(A) + (B) 300000 | 2.50,000 | 300,900
‘_ ,' ‘ s S I

S

y
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'Interest on delayed payment collected is assumed to be inclusive of GST Further, the invoice yq|y,

has been taken as inclusive of GST for computing said penal interest However, it is also possibie 4,
assume the interest to be exclusive of GST and to compute the same by taking the values as exclusjye
of GST (i.e. Rs. 5,00,000).

“The reversal provisions under rule 42 of the CGST Rules, 2017 have not been given effect to in tp,

above answer, as rule 42 is not in the intersmediate syllabus.

"It has been most logically assumed that the aggregate turnover of ABC Ltd. in the preceding FY yq;

above the threshold limit for registration under GST law.
Notes:

(1) ITC on goods received in lots is available on receipt of last lot. Hence, ITC on tools received will not
be available in February 2021.

(2) Since discount given by ABC Ltd. on the packets of tools was not known at the time of supply, it
shall not be excluded from its value of supply.

(a) Holiday Guest House, situated at Shimla, provides boarding & lodging services to tourists at
economical cost. The charges of a single deluxe room per day are Rs. 999. Mr. X has booked one
deluxe room for two days during Christmas holidays. You are required to determine whether GST is
payable by Holiday Guest House on the above booking. If yes, determine the amount of GST so
payable.

Will your answer change, if the charges of a single deluxe room per day charged by Holiday Guest
House are Rs. 1,000?

(b) M/s Damodar Ltd. provides services by way of storage of seasonal fruits and vegetables in Bhatinda,

Punjab. The monthly rental for a godown is Rs. 15,000. Examine whether GST is payable by M/s
Damodar Ltd.

(a) The exemption in respect of “Services by a hotel, inn, guest house, club or campsite, by whatever
name called, for residential or lodging purposes, having value of supply of a unit of accommodation

below or equal to Rs. 1,000 per day or equivalent” is withdrawn by NN. 04/2022 - CT (R), w.e.f
18.07.2022 and is made taxable w.e.f. 18.07.2022.

Thus, in view of the above-mentioned provisions, GST is payable by Holiday Guest House on the
booking done by Mr. X irrespective of the charges for a unit of accommodation.

The answer will remain the same even if the charges of a single deluxe room per day is Rs. 1,000:

Thus, GST is payable by Holiday Guest House on the booking done by Mr. X irrespective of the
charges for a unit of accommodation.

(b) Services by way of storage or warehousing of cereals, pulses, fruits, and vegetables have bee!
exempted from GST under an exemption notification under GST.

Thus, no GST is payable on the services provided by M/s Damodar Ltd. by way of storage of seasonal
fruits and vegetables in Bhatinda, Punjab.




194

, cute & Co. @ partnership firm, registered supplier under GST in Bengaluru (Karnataka State), has

ed the following information for the month of October, 2023

ry-;;\fid N

,;N\T— Detmls oF tranﬁachonq Amount [R5 ) |

4 &= et e . o |

() |ntre- stote taxable supply of Direct Selling Agent (DSA) service to PUbllc 2,50,000

i
| sector Bank.

!"(';’Ts,gmcgs prowded to a Governmental authority by way of sanitation 99 900 |

onsewoﬂcy

| Sy e ‘ -

(i) | Rent paid to a residential dwelling taken for running an office for providing 25,000 |
| DSA services; Owner of the residential property was not registered under i
| GST; Thls is an m‘rrc S’rcfe supply availed.
iPurchased a car for the official use of managing partners of the Firm for 9,00,000
| business use (Inter-State purchase).

[

W) Avmled Information Technology services for their business from Partner’s Nil
5 friend Mr Allan Waugh from Melbourne, Australia.

EMr. Waugh refused to take any consideration. Open Market value of said

: | service was Rs.1,25,000. (Inter-State transactions).

' (vi) |Provided training and performance appraisal services in Bengaluru to

. 9 P PP 9

following persons:

(a) ABC Private Limited, a registered supplier in the State of Kerala 3,00,000

(b) Babu Cones, a proprietorship concern of Rajasthan, which was not 1,00,000
registered under GST

Note:
() Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively.

i) All the amounts given above are exclusive of taxes.

(i) All the conditions necessary for availing the ITC have been fulfilled.

(W) There was no opening balance of any input tax credit.

() The turnover of M/s Cute & Co was Rs. 2 crore in the previous financial year.

Compute the net GST payable in cash, by M/s Cute & Co. for the month of October, 2023. Correct legal

Provisions should form part of your answer.

computation of net GST payable in cash

1

Particulars CGST @ 9% SGST @ 9% | IGST @ 18% |

(Rs.) (Rs.) Rs) |

‘iu#puﬂ’ax liability [Refer Working Note 1] 31,500 31 500‘[ 54,000 ‘
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Less: ITC available [Refer Working Note 2] 2,250 2,250 \
Net GST payable 2‘),25()4 29,250 m
Add: Tax Payable under reverse charge to be paid 2,250 2,250

in cash [The amount available in the electronic

credit ledger may be used for making any payment

towards output tax Further, output tax means the

tax chargeable on taxable supply of goods and/or

services but excludes tax payable on reverse charge
| basis. Thus, tax liability under reverse charge has
; to be paid in cash]

| Total GST Payable in cash 31,500 31,500 54,000

Working Notes

. Computation of total value of taxable supplies made by M/s Cute & Co. for the month of Octope:

2023

Particulars Amount (Rs.)

CGST (Rs.)

SGST (Rs.)

IGST (Rs.)

Taxable under Forward Charge

;Infra-STa’re taxable supply of DSA 2,50,000

service [Since DSA services are provided
by partnership firm, so taxable under
forward charge]

22,500

22,500

authority by way of sanitation

conservancy [Specifically exempt under
GST]

Services provided to a Governmental 99.900

Information Technology services [Import
of services from a non-related person
without consideration, in the course or
furtherance of business is not a supply.)

services to ABC Private Limited [Taxable;
the place of supply of services in to
training and performance appraisal to a
registered person, shall be the location
of such person. Thus, place of supply is
Kerala and hence an inter-State
transaction.]

Training and  performance appraisal 3,00,000

54, C‘Oo
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ﬂ

r_ —
qpmm constitutes 35% of the supply of service R
—
| ( rv) | Service of brochure distribution provided under a traming programme for which 70% of the 4,
] i 10|
} | expenditure is borne by the Government
L i

Comment on the taxability or otherwise of the above transactions under GS5T law Also state tha . =

@re

legal provisions for the same.

— s S —— - - —— .

LSI. Particulars Taxabil»,

(i) | Supply of manpower for cleanliness of roads not involving any supply of goods [Pure e
| services provided to Government are exempt.]

e R A AR S 1 S mace——— e A

P ——

| (ii) | Service provided by Fair Price Shops by way of sale of sugar under Public Distribution | Zxamp-
System [Service provided by Fair Price Shops to Government by way of sale of sugar |

under Public Distribution System against consideration in the form of commission is |
exempt.]

| — &
—

(iii) | Service of maintenance of street lights in a Municipal area involving replacement of = Taxis
defunct lights and other spares constituting 35% of the supply of service. [Composite

supply of goods and services to Government in which the value of supply of goods
constitutes not more than 25% of the value of the said composite supply is exemp®.

Since, in this case value of supply of goods constitutes 35% of the supply of
composite service, same is taxable.]

(iv) | Service of brochure distribution provided under a training programme. [Services — Taxaoe
provided to the Government under any training programme for which 75% or more of

the total expenditure is borne by the Government is exempt. Since in the given case,

70% of the total expenditure is borne by the Government, it is taxable.)

Craftmodel Limited, a registered dealer in Patna (Bihar), is engaged in various types of supplies. [t s

engaged in renting of cars business. The company provided the following details for the mon™ =
January, 2024.

I
SLN. Particulars | Amount in ‘2
(i) Outward supply of goods made during the month to various non-related persons | As  gved
SRR parficulan
Particulars Market value | Transaction Value -
(Rs) (Rs)
a. |in the State of Bihar (Intra State) 3,00,000 & k\o 000
b. | To other States (Inter-State) 7,50,000 6,00,000 |
W-———-‘//




EEIRERTYE

B Au v CA Yashvant Manqal 198
(‘:l;:;mmny pledged its 5% equity shares to the merchant banker for the
(it Jurpose Oﬂpfiﬁd initial public offer
/\"5::; transfer of goods worth Rs. 58,000 without consideration to its branch
W 4t Gayc (Bihar) Brgnch has been declared as an additional place of business in
the registration cert ficate
| Intra-Stote award supply of various services for use in the course or 12,00,000
" | purtherance of business (30 invoices). Out of 30 invoices, details of 10 invoices
amourting to Rs 2,50,000 were not furnished by the suppliers in their GSTR-1s
| and resultantly. were not reflected in Craftmodel Limited's GSTR-28.
) | Outward supply of services of milling of paddy into rice (Intra-State) 2,00,000
(vi) | Outword supply of services of giving trucks on hire to a Governmental authority 1,50,000
}(]n*w Stote)
(vil) | Amount poic to 1IN Ahmedabad, Gujarat for providing 15 days’ management 5,00,000
! training t¢ 10 menogers from 10th January The IIM provided Participation
: | Certificotes ¢! the end of the traiming program
S — IS
[ (viil) l‘ Purchased air tickets for its employees from Patna to Guwahati, Assam airport
| in economy class Totel fore was 05 100,000, out of which basic fare was Rs.
| 80,000

Additional Information

(o) All the amounts given o

(b) During the course of arranging and

(c)

(€) Rate of GST appliceble on various s¥

(e)

(f) Subject to the inform

that an invoice for Rs
recorded in the books of acc
January, 2024. This invoice We
had taken cars on renta

Rigardmg pledging of shares,

bove ore exclusive of taxes, wherever applicable.

filing documents, the Accountant of Craftmodel Limited observed
30,000 (excluding tax) dated 2nd December, 2023 was omitted to be
ounts and no payment was made against the same till the end of
as issued by Mr Rahuketfu of Patna, from whom Craftmodel Limited

| besis. Invoice included cost of fuel also.

the face value of shares is Rs. 5,00,000. The market value of

shares is Rs. 8,00,000.

plies are as follows:

Nature of supplY CGST SGST IGST

9 o,

Car rental service 2.5% 2.5% 5%

) o R -

Transportation of passengers bY ol 2.5% 2.5% 5%
i g : .

All other inward and outward supplies 9% 9% 18%

/

No opening bala

nce of input tax

credit exists in the beginning of the relevant tax period.

ation given above, conditions necessary for claiming ITC were complied with.
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You are required to calculate the amount of ne?

the month of Jamuary 202s

Ak

ty payable n cash by Zraftmode

Computation of net GST payable in cash by Craftmodel Ltd. for the month of January 2024

Darhcudor's

ntra-State supplv of qoads made
of Bihar of supply s

transaction value of the goods ]

Qutward

the State the

[Value

T

-
J

CGST (Rs)

36,000
00,000 9%)]

S, S

N —

SGST (Rs)

36,000
[4,00,000 9%)]

IGST fpg;

e

Outward supply of qoods made to other States
[Value of supply is the transaction value of the
Qoads.]

o
@™
o
&

-

| Piedging of S% equity shares to the merchant
‘bankef [Supply includes supply of goods and
services. Shares being securities are neither
goods nor services. Thus, transfer of shares
which i1s neither goods nor services is not a
supply.]

Intra-State stock transfer to Gaya Branch with
no separate registration.

[Stock transfer beftween 2 units of a
entity under single registration is not a deemed

legal

supply under GST and hence, the same is nof
liable to tax under GST since branch with same
GSTIN is not a distinct person.]

Services of milling of paddy into rice. [Milling of
paddy into rice cannot be considered as an

infermediate production process in retation to
cultivation of plants for food, fibre or other
similar products or agricultural produce. Thus, it
1s not eligible for exemption ]

18,000
(2,00,000 x %)

18,000

(2,00,000 x
%)

Services of giving frucks on hire to a

Governmental authority [Services by way of
giving motor vehicles on hire to a Governmental
authority are taxable ]

13,500
(150,000 x 9%)

13,500
(1 50.000 x9%)

Total output tax

67,500

Less: Input Tax Credit [Refer Working Note

below) IGST credit should first be ufilized

£ Y

g
-
&«

-imited ¢,
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",Q/N pavmen? of IGST
v » )

e s i should be utilized for payment of
I--:T ond 1GST in that order. ITC of CGST
p ed for payment of SGST

st il utiliz

(67,500) (CGST)

(18,000) (CGST)

————————

ﬁsGST should be utilized for payment of
;GST and 1GST in that order. However, ITC of
;557 should be utilized for payment of IGST,
| nly after ITC of CGST has been utilized fully.
|17 of SGST cannot be utilized for payment of

| cosT

(67,500) (SGST)

g6
' Minimum Net GST payable in cash
\

Nil Nil Nil
1{I‘Fc: balance to be carried forward next month - 18,000 -
Working Note:

Computation of ITC available

Particulars CGST (Rs) SGST (Rs) IGST (Rs)

Intra-State inward supply of services used in 85,500 85,500

the course of business. (9,50,000 x 9%) (9,50,000 x

[ITC cannot be availed by a registered person in 9%)

respect of invoices, the details of which have

not been furnished by the supplier in GSTR-1.]

Training course organized by TIM, Gujarat. [Not | - 30,000

exempt. Short duration programmes offered by (5.00,000 x
is 18%)

IIMs for which participation certificate
twarded are not ‘qualification recognized by
lew' ITC is available in respect of supply of
Services which are used in the course or
furtherance of his business. Further. the place
of supply of services in relation to training and
Performance appraisal to @ registered person.
Shall be the location of such persen Thus, place
of supply is Patna (Bihar). fFurther, where the
location of the supplier ond the place of supply
are in two different States. it shall be treated

as inter-State supply of services-

(v t
ti. [Transpor
Air i tna to Guwaha

tickets from Pa ng in an airport

of ir terminat!
passengers by ids"-.x.mp' from GST as sad

_located in Assam 18 €7 _Le—""
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fransporfaflon IS in economy clacs]
e

Cars taken on rental basis from Mr Rahuketu

[Tax on renting of motor car services wherein
, cost of fuel is included in consideration provided
| by a non-body corporate to a body corporate
| and CGST/SGST is charged @ 25% each, is

payable under reverse charge

- Time of supply of such services is 1st February
being earlier of date of payment, or date
immediately following 60 days since issue of
invoice by the supplier Since the time of supply
of renting of motor car services in the given
case does not fall in January, 2024, tax liability

on the same does not arise in said month.

Further, ITC on renting of motor car services
received is blocked since the
| Craftmodel Ltd.
' business]

recipient-
Is not in the same line of

Total ITC available

85,500

85,500

90,000

Briefly examine the taxable value of supply in the following independent cases:

() Jivan Limited, registered under GST, provided services amounting to Rs. 10,00,000 <o :
Governmental Authority by way of sanitation conservancy.

(i) Raju Transporters, a registered Goods Transport Agency (GTA) provided service of transportation
goods to Kukreja & Kukreja Co.-a unregistered partnership firm. Kukreja & Kukreja Co. paic R&

8,000 to Raju Transporters as consideration.

A

(iii) Amardeep Hospital provided services in Neo natal Intensive Care for 2 days for which Rs. 13,00

(i1)

are charged per day from Mr. Chopra for his new born son, Viraat.

Services provided to a Governmental Authority by way of inter alia sanitation conservanss *
exempt under GST. Thus, services provided by Jivan Limited, registered under GST amounting ™ B
10,00,000 to a Governmental Authority by way of sanitation conservancy s exempt under o7

Services provided by a GTA to an unregistered person, including an unregistered casual fanaeié
person other than, inter alia, any partnership firm whether registered or not under any "
including association of persons is exempt under GST Thus, GTA services provided to partnershf
firm including AOP whether or not registered under GST law are liable fo fax M0
consideration of Rs 8,000 paid by Kukreja & Kukreja Co s taxable under GS1
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| The services provided by a clinical establishment by way of Providing room (other than Intensi
" yre Unit (ICU)/Critical Care Unit (CCU)/Intensive Cardiac Care Unjt ( "

‘ ICCU)/Neo natq| Intensive
S exceeding Rs. 5000 per day to

e,

-.re Unit (NICU)] having room charge
(| o
.are services 1s taxable under GS
Lul L

Neo natal Intensive Car
e

under GST law

Sghii 4

resident of Delhi, is having a residential property in Vasant Vi

har, Delhi which has been given on
to a family for Rs. 50 lakh per annum for use as a residence. D
- \—_5‘ on such rent

ant

i

¢) Yes, as services by way of renfing is taxable supply under GST.
(b No, service by w

ay of renting of residential property to other than registered person is exempt.

e by way of renting of residential property does not constitute supply.
being individual, is not liable to pay GST.

) No, servic

d) Sahil

LIRS

Which of the following services is exempt from GST?
)8

ollywood dance performance by a film actor in a film and consideration charged is Rs. 1,45,000.

®)Carnatic music performance by a classical singer to promote a brand of readymade garments and
consideration charged is Rs. 1,30,000.

C i i i i i i and consideration charged is Rs.
¢)Carnatic music performance by a classical singer in a music concert g

1,55,000. Kathak dance performance by a classical dancer in a cultural programme and consideration
Charged is Rs. 1,45,000.

Kala Niketan School is an educational institution providing pre-school education and elducaﬁon up to
Nigher secondary school. Which of the following services are exempt if provided to Kala Niketan School?
gher secondary :

1) Transportation of students, faculty and staff
) Catering services N
1) Cleaning services performed in such educational institution

(a) () (b) () and (i) (c) (ii) and (iii) (d) (), (i) and (iii)

isge t under GST?
Whi - ina service is not exemp |
| )‘uch of rhen:ollolw' d?ng of paddy (b) Loading and unloading of sugarcane
\¢) Loading and unloa . .
0L “d_ 9 +d unloading of tea bags (d) Loading and unloading of potato
\¢) Loading and u

Which of the following supply of services are exempt under GST?
ICh o e

() testing of agricultural produce

bour
i ly of farm l¢
(ii) suppty g of agricultural produce

i J\. lx \ 7y a

(i) warehousin



(a) (i) (b) (i) and (ii) (c) (ii) and (iii) (d) (i), (ii) and (iii)

Which of the following services is exempt under health care services provided by clinical esfoblishmems?

{a)
(b)

(c)

(d)

Mr

Chemist shop in the hospital selling medicines to public at large

Food supplied by canteen run by the Hospital to in-patients as per diet prescribed by the hospitq|'s
dietician.
Food supplied to the visitors or attendants of the patients in the hospital by canteen run by the
Hospital

Advertisement services provided by the hospital to a pharmaceutical company for their asthma p

UmP
by displaying it prominently in the hospital building

Narayan Goel has booked a room on rent in Sunshine Hotel for the purpose of lodging on 10ty

August. GST is not payable by Mr. Narayan Goel in case value of supply for accommodation is

(a)

Services of transportation of goods by

Taxable, irrespective of the value (b) Rs. 800 (c) Rs. 11,000 (d) Rs. 1,500

are exempt from GST.

(i) road (ii) inland waterways (iii) goods transportation agency  (iv) courier agency

(a) () & (ii)  (b) (iii) & (iv) (c) (i) and (iv) (d) (i) [except (iii) & (iv)] & (ii)

Transportation of

by rail from Chennai to Gujarat are exempt from GST.

(i) pulses (i) military equipments (iii) electric equipments (iv) jaggery

(a) (i) & (i) (b) (i) & (iii) () (i) & (iv) (d) (), (i), (iii) & (iv)

Services by way of warehousing of

is exempt from GST.

(i) tea (i) jiggery (iii) betel leaves (iv) processed cashew nuts
(a) (i) & (iv) (b) (), (ii), Giii) & (iv) (c) (iv) (d) none of the above

Which of the following services are not exempt from GST?

(a)

(b)

(c)
(d)

Yoga camp conducted by a charitable trust

registered under section 12AA or 12AB of the Income-
tax Act, 1961.

Services provided by business correspondent with res

pect to Savings Bank Accounts in the rural
branch of a bank

Service provided by umpire to a recognized sports body

Services provided by cord blood bank for preservation of stem cells.

Which of the following services are exempt from GST?

(a)

Services by an artist by way of a performance in classical art forms of painting/sculpture making
etc. with consideration thereof not exceeding Rs. 1.5 lakh.

e
i bl
| i ‘
' IO
B ki wi ot AT o SN . S, IR I bt 5 b
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y an artist by way of a performance in modern art forms of music/ dance/ theatre with

Gervice® 5 .
’ thereof not exceeding Rs. 1.5 lakh

1

. ronsidﬂr“mn
rices bY an artist by way of a performance in folk or classical art forms of music/ dance/theatre
e~ th consigeration thereof exceeding Rs. 1.5 lakh
wi

cervices bY @7 artist by way of a performance in folk or classical art forms of music/ dance /

t) meatre with consideration thereof not exceeding Rs. 1.5 lakh
cgrvices by WoY of admission to ______is not exempt from GST.
Museum (b) National park

\0)
) Tiger reserve (d) Recognised sporting event where the admission ticket costs Rs. 600 per person.

Warehousing services of is exempt from GST

() Wheat (i) Apples (1) Pulses (iv) Potato

(o) 1, 1, iii and 1V (b) 1 and il (c) ii, il and iv (d) i

which of the following services are exempt from GST?

(o) Admission to a circus where entry ticket costs Rs. 550 per person

(b) Interest charged on outstanding credit card balances

() Services by an organiser to any person in respect of a business exhibition held in India

(d) Services by a foreign diplomatic mission located in India

Which of the following is treated as exempt supply under the CGST Act, 20177

(1) Sale of liquor (ii) Supply of health care services

(i1) Transmission of electricity by an ele

() (i) (b) (ii)

ctricity transmission utility

(¢) (ii) and (iii) (d) (i), (ii) and (iii)

Which of the following is @ recognised system of medicine for the purpose of exemption for health care

Services?

() Allopathy (i) Unani (i) Siddha

@) i) ®) (i) (c) (i) and (il (d) @), (i) and (i)
Answer Key

05 | (d) |06 | ()07 |(a)| 08| (d) |09 |(a)| 10} (d)]1L1|(d)

01| (v) | 02 | (d) | 03 | (@) |04 | ()
@ el@f17]@

12 @) 13| (@] 14]@]!3
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REGISTRATION

P —— i~

CHAPTER

Examine, with reason, whether registration is required under CGST Act, 2017 in the fy

OW!W;
independent cases:

() Aadhav Computers of Gujarat is providing Computer Maintenance Service. Aggregate turnever of
Aadhav Computers is Rs. 15 Lakh which comprises both inter- state and intra-state supply.

(i) Soft Wings of West Bengal, exclusively trading in garments, supplies its taxable goods to various
States in India. Aggregate turnover of Soft Wings is Rs. 35 Lakh.

(i) Registration is compulsory for suppliers engaged in inter-State supply. However, threshold exemption

of Rs. 20 lakh [Rs. 10 lakh in case of Specified Special Category States] is available in case of
inter-State supply of taxable services.

Therefore, Aadhav Computers (aggregate turnover Rs. 15 lakh) is not required to obtain registration

as it is engaged in inter-State supply of taxable services and thus, is eligible for thresnowc
exemption of Rs. 20 lakh applicable for Gujarat.

(i) The threshold limit for registration in the State of West Bengal for the persons engaged exclusivery
in supply of goods, is Rs. 40 lakh. However, registration is compulsory if the supplier is engagee

inter-State supply of goods. The threshold exemption of Rs. 20 lakh/ Rs. 10 lakh is not availadie
case of inter-State supply of taxable goods.
Thus, Soft Wings is required to obtain registration.

gt

Examine whether the liability to register compulsorily under section 24 arises in each of the indepene’
cases mentioned below:

(i) Meenu, a supplier in Maharashtra, is exclusively engaged in supply of potatoes produced
cultivation of her own land, within Maharashtra and also outside Maharashtra

(i) Jinu Oils, Gujarat, is engaged in supplying machine oil as well as petrol Further, it provides "'
: - ; i . Kkh.
state services of refining of oil to customers Total turnover of supply of machine oil is Rs. 101
supply of petrol is Rs. 5 lakh and supply of services is Rs 6 lakh
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u 18 working as an agent, he is supplying taxable goods as an agent of Tiku (who s registered
1] E idie o " ? ] AL ) 2
" Pcr,’m\) and its aggre gate turnover does not exceed the applicable threshold limit during the
- Invoices to customers are issued In name of Tilu e

v TH

cqetion 24 provides that persons making any inter-State taxable supply of qoods are required to
;»ta:n rongaHon compulsorily under GST laws irrespective of the quantum of agqregate turnover

However, as per section 23, an agriculturist, to the extent of supply of produce out of cultivation of
ond, 18 not liable to registration. Meenu is exclusively engaged in cultivation and supply of potatoes
Thus, she 18 not liable to registration irrespective of the fact that she is engaged in making inter-

ctate supply of goods. Further, Meenu will not be liable to registration, in the given case, even if
her turnover exceeds the threshold limit.

1) Section 24 specifies the categories of persons who are required to be mandatorily reqgistered under
cT irrespective of the quantum of their aggregate turnover.

In the given case, Jinu Oils does not fall in any of the specified categories. Therefore, it is not
required to obtain registration compulsorily under GST.

However, as per section 22 read with Notification No. 10/2019 CT dated 07.03.2019, a supplier is
lible to be registered in the State/Union territory from where he makes a taxable supply of goods
and/or services, if his aggregate turnover in a financial year exceeds the threshold limit The
threshold limit for a person making supply of both goods and services Is

Rs. 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland and

Rs. 20 lakh for the rest of India. Thus, the applicable threshold limit for the State of Gujarat is Rs.
20 lakh for supply of both goods and services. Further, aggregate turnover includes exemp ted
turnover of goods or services.

Accordingly, Jinu Oils is liable obtain registration since its aggregate turnover [Rs. 21 lakh (including
turnover of exempt supply of petrol)] exceeds the threshold limit of Rs. 20 lakh.

(iii

=

Section 24 provides that persons who make taxable supply of goods and/or services on behalf of
other taxable persons whether as an agent or otherwise are required to obtain registration
compulsorily under GST laws irrespective of the quantum of aggregate turnover.

Therefore, Tilu will be mandatorily required to obtain registration.

Determine the effective date of registration in following cases:

(¢) The aggregate turnover of Dhampur Footwear Industries of Delhi has exceeded the applicable
threshold limit of Rs. 40 lakh on 1" September. It submits the application for registration on 20™
September. Registration certificate is granted to it on 25" September.

(b) Mehta Teleservices is an architect in Lucknow. Its aggregate turnover exceeds Rs. 20 lakh on 257
October. 1t submits the application for registration on 27" November Registration cerfificate s
granted to it on 5" December.

(a) Every supplier becomes llable to registration if his turnover exceeds the applicable threshold Lt
(Rs. 40 lakh in this case] in a finaclal year. Since In the given case, the turnover ot Dhampur
Industries exceeded Rs 40 lakh on 1'' September, it becomes liable to registration on said date
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Further, since the application for registration has been submitted within 30 days from
registration shall be effective from the date on which the person becomes
[Section 25 read with rule 10] Therefore, the effective date of registration is |

Such date

liable tq regis

st Septempe,

(b) Since in the given case, the turnover of Mehta Teleservices exceeds the applicable threshag lirmis
[Rs 20 lakh] on 25th October, it becomes liable to registration on said date

s the

hr'l hc.,,!

Further, since the application for registration has been submitted after 30 days from the 4,
person becomes liable to registration, the registration shall be effective from the date
registration. Therefore, the effective date of registration is 5th December

2 Suek

of 'Jr'ln‘ Y

In order to be eligible for grant of registration, a person must have a Permanent Account Number ig04
under the Income- tax Act, 1961 State one exception fo it.

9]

A Permanent Account Number is mandatory to be eligible for grant of registration. g,
exception to this is a non-resident taxable person. A non- resident taxable person may be gran
registration on the basis of other prescribed documents instead of PAN. He has to submit a self-attes

copy of his valid passport along with the application signed by his authorized signatory who is an Ing

Resident having valid PAN and application will be submitted in a diffe
& (7).

ted
ted
ian
rent prescribed form [Section 25(8)

State which of the following suppliers are liable to be registered:

(a) Agent supplying taxable goods on behalf of some other taxable person and

its aggregate turnover
does not exceed the applicable threshold limit during the financial year.

(b) An agriculturist who is only engaged in supply of produce out of cu

[tivation of land and its aggregate
turnover exceeds the applicable threshold limit during the financial

year.

(a) Section 22 stipulates that every supplier becomes liable to registration if his turnover exceeds the
applicable threshold limit in a financial year. However, as

supply of goods/services or both on behalf of other taxabl
liable to be compulsorily registered even if its aggregate
threshold limit during the financial year.

per section 24, a person making taxable
€ persons whether as an agent or nof is
turnover does not exceed the applicable

(b) As per section 23, an agriculturist who is only engaged in supply of Produce out of cultivation of land
is not required to obtain registration even if his turnover exceeded t
registration.

PR MR D TRy e T i
.".‘.»{rfi‘}-'v-‘:', : _”‘\,“, e \’ PRt Y 1 et 5

he applicable threshold limit for
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Pure Qils, Delhi has supplied machine oil and high-speed diesel in

the month of April as per the detais
given in table below. Pure Oils is not yet registered.

S

S.N Particulars Amount (Rs.)*

N ——y

(i) | Supply of machine oil in Delhi 1500000
(i) | Supply of high speed diesel in Delhi 1000000
—

(iii) | Supply of machine oil made in Punjab by Pure Oils from its branch,

located in 1000000
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bes -‘/;,pq GST )

" whether Pure Oils is liable for registration

mine i kb
"!’( i . . X

‘ A per section 22 read with Notification No. 10/2019 CT dated 07.03.2019, a supplier is liable

d in the state/Union territory from where he makes a taxable supply of goeds and/or

ate turnover in a financial year exceeds the threshold limit The threshold imi* for

ive intra-State taxable supplies of goods is as under:

. reqistere

o b
s, if his ggreg

5('\‘!(
person making exclus
o g 10 lakh for the special Category States of Mizoram, Tripura, Manipur and Nagaland

\

ib) Rs. 20 lakh for the States, namely, States of Arunachal Pradesh, Meghalaya, Puducherry Sikiim

Telangana and Uttarakhand.

) e, 40 lakh for rest of India except persons engaged in making supplies of Ice cream and other
edible ice, whether or not containing cocoa; Pan masala; Tobacco & manufactured fobacco
cbstitutes; Fly ash bricks; fly ash aggregates; Fly ash blocks; Bricks of fossil meals or similar
dliceous earths; Building bricks; or Earthen or roofing ftiles.

whe threshold limit for a person making exclusive taxable supply of services or supply of both goocds ana
services is as under:

() Rs. 10 lakh for the Special Category States of Mizoram, Tripura, Manipur and Nagaland.

(b) Rs. 20 lakh for the rest of India.

4 per section 2(6), aggregate turnover includes the aggregate value of:

() all taxable supplies, (ii) all exempt supplies,

lii) exports of goods and/or services and (iv) all inter-State supplies of persons having the same PAN.

The above is computed on all India basis. Further, the aggregate turnover excludes central tax, Stafe
integrated tax and cess. Moreover, the value of inward supplies on which fax 's

fax, Union territory tax,
ken into account for calculation of ‘aggregate turnover

peyable under reverse charge is not ta
Section 9(2) provides that CGST is not leviable on five petroleum products i.e. petroleum crude, meofor
spirit (petrol), high speed diesel, natural gas and aviation turbine fuel. As per section 2(47), exemp®

supply includes non- taxable supply. Thus, supply of high speed diesel in Delhi, being a nen- taxanie

upply, is an exempt supply and is, therefore,
ed discussion, the aggregate turnover of Pure Qils for the month

includible while computing the aggregafe furnover

In the backdrop of the above-mention
of April is computed as under:

. |

sl Particulars Amount (Rs.)* |
. 5
() | supply of machine oil in Dethi 1500000 |
(i) | Supply of high speed diesel in Dethi LO00000

| made by Pure Oils from its branch located in Punjab L0V

(W) | Add: Supply of machine ol

50000

S— |

Aggregate Turnover




g
Pure Oils is making exclusive supply of goods and hence the threshold limit for registration would hae pg

40,00,000. Since the aggregate turnover does not exceed Rs. 40,00,000. Pure Oils is not liable t4 1,
registered

What will be your answer if in above question, in S.No. (ii), Pure Oils supplies the high speed dissel
Delhi in the capacity of an agent of Mixed Oils Ltd.?

In case Pure Oils makes the supply in capacity of an agent of Mixed Oils Ltd Section 24
provides that an agent who is engaged in making taxable supplying of goods on behalf of other taxabia
persons, shall be liable to obtain registration irrespective of the threshold turnover limit. However in
the present case, if Pure Oils supply high speed diesel on behalf of Mixed Oil Ltd. in Delhi as its agent
it shall still not be liable to obtain registration in Delhi since section 24 comes into play only when agent
is making taxable supply of goods on behalf of principal whereas in the given case, Pure Oils is supplying
non-taxable goods on behalf of Mixed QOils Ltd.

Examine whether the supplier is liable to get registered in the following independent cases:-

() Raghav of Assam is exclusively engaged in intra-State taxable supply of readymade garments. His
turnover in the current financial year (FY) from Assam showroom is Rs. 28 lakh. He has another
showroom in Tripura with a turnover of Rs. 11 lakh in the current FY.

(i) Pulkit of Panjim, Goa is exclusively engaged in intra-State taxable supply of shoes. His aggregate
turnover in the current financial year is 22 lakh.

(ii) Harshit of Himachal Pradesh is exclusively engaged in intra-State supply of pan masala. His
aggregate turnover in the current financial year is Rs. 24 lakh.

(iv) Ankit of Assam is exclusively engaged in intra-State supply of taxable services. His aggregate
turnover in the current financial year is Rs. 25 lakh.

(v) Sanchit of Assam is engaged in intra-State supply of both taxable goods and services. His aggregate
+umover in the current financial year is Rs. 30 lakh

f - W 9
‘ I:,\- =~ INOV. &&]

~ As per section 22 oF fhe CGST Act, 2017 read with Noflﬂcahon No. 10/2019 CT dated
07.03. 2019 a supplier is liable to be registered in the State/Union territory from where he makes a
taxable supply of goods and/or services, if his aggregate turnover in a financial year exceeds the
threshold limit. The threshold limit for a person making exclusive intra - State taxable supplies of goods
IS as under:-
(a) Rs. 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland.

(b) Rs. 20 lakh for the States of States of Arunachal Pradesh, Meghalaya, Puducherry Sikkim.
Telangana and Uttarakhand.

(c) Rs. 40 lakh for rest of India. However, the higher threshold limit of Rs. 40 lakh is not available f

persons engaged in making supplies of ice cream and other edible ice, whether or not containing covo
Pan masala and Tobacco and manufactured tobacco substitutes

The threshold limit for a person making exclusive taxable supply of services or supply of both goods aind

. services is as under:-

(a) Rs. 10 lakh for the States of Mizoram, Tripura, Manipur and Nagaland
(b) Rs. 20 lakh for the rest of India.
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g = i ¢ s v
. ot of the afore-mentioned provisiont. the antwe- ts the independent -qses 2 48 under
UM 9 "
ghav 8 sligible for higher threshold tirm? of turnover for cegittration e D3 40 Igkk qe he s
Q8 il L ' el
: aged in intra-State cupply of ;
“'wmy engag n goods  However  tince Paghav « sngaged

.uPP!viw ~eadymade garments from a Special Category State 1e Tripura ‘he *hreshald imi¢

Rs 10 lakh Thus, Raghav is liable *o get reqistered under 35T 4g kit turmaver
kh Further he is required to obtain registration in hath Assam and "ripurs 12 ~e =
lies from both the States.

gte reduced to
xcoeds Rs. 10 10
making taxable supp
e applicoble threshold limit for registration for Pulkit in *he given case s 25 40 akk 15 s

Luevely engaged in infra-State taxable supply of goods. Thus. he is not liable *n jet -scqusters~

ex(
~der GST as his turnover is less than the threshold limit

\

uarshit being exclusively engaged in supply of pan masala is not eligible for higher threshold wmit oF

&0 lokh. The applicable threshold limit for registration in this case s Rs 20 akh “hus
+ is liable to get registered under GST.

Rs.
Marshi
Though Ankit is dealing in Assam, he is not entitled for higher threshold limit for registration 1s ‘e
seme it applicable only in case of exclusive supply of goods while he is exclusively angaged
providing services. Thus, the applicable threshold limit for registration in this case s s 0
iekh and hence, Ankit is liable to get registered under GST
. Smce Sanchit is engaged in supply of both taxable goods and services, ‘he applicadle *hresnold
Imit for registration in his case is Rs. 20 lakh. Thus, Sanchit is liable to get reqistersd under 557
es his turnover is more than the threshold limit.

Whet are the advantage of taking registration in GST?
... Registration will confer following advantages to the business:

-egally recognized as supplier of goods or services.

Proper accounting of taxes paid on the input goods or services which can be utilized for payment »r
GST due on supply of goods or services or both by the
¢ .egally authorized to collect tax from his purchasers and pass on the credif of the taxes oaid n ‘he

200ds or services supplied to purchasers or recipients.
ous other benefits and priviteges rendered under e OST aws

business

-

Become etigible to avail vari

Can ¢ pgrg,bn without GST registration collect GST and claim 17C?

— 4 No. o person without GST registration can neither collect G3T from Mis JuafumMery Wi -4 laun
B :

Gy input tax credit of GST pad by him

He persen 18 making foxable

" o single wgls!mnon'f

supplies from ditterent STuTey milh TNg 3Ng Al wiii0d .4l e Jpdia’e
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Can a person h(wm._} FY‘MH!{'[: ',f,-;(;-g of business in n State ohtain ',(‘;‘r_rriho r.:,r’-,:'?rf‘l tions far sary . )
of business?

»

Yes In terms of the proviso to sub-cection (7) of section 25, a person bam.r} multinle plgr,. .

buiness in a State may obtain a separate registration for each place nf husingss, subjert v, .

ir s

conditions as may be prescribed

Is there a proviston for a person to get himself voluntarily registered though he may rot bo 0,
pay GST?
Yes. In terms of sub-section (3) of section 25, a person, though not lisble to be registarsd

under sections 22 or 24 may get himself registered voluntarily, and oll provisions of this Act 4- ara
applicable to a registered taxable person, shall apply to such person.

Can the Department, through the proper officer, suo-moto proceed to register a person under G577

Yes. In terms of sub-section (8) of section 25, where a person who is liable t5 be registersd
under GST law fails to obtain registration, the proper officer may, without prejudice to any action whick
mey be taken under CGST Act, or under any other law for the time being in force, proceed to re
such person in the manner as is prescribed in the CGST Rules.

gisrer

Whether the registration granted to any person is permanent?

Yes, the registration certificate once granted is permanent unless surrendered, cancellzd,
suspended or revoked.

Is It necessary for the UN bodies to get registration under GST?

In terms of section 25(9) of the CGST Act, all notified UN bodies, Consulate or Embassy of
foreign countries and any other class of persons so notified would be required to obtain a unique
identification number (UIN) from the GST portal.

The structure of the said ID would be uniform across the States in conformity with GSTIN structure anc
the same will be common for the Centre and the States. This UIN will be needed for claiming refund of

taxes paid on notified supplies of goods and services received by them, and for any other purpose as ma
be notified

What is the responsibility of the taxable person making suppliés to UN bodies?

The taxable supplier making supplies to UN bodies is expected to mention the UIN on e
invoices and freat such supplies as supplies to another registered person (B28)

What is the validity period of the registration certificate issued to a casual taxable person and Nt
resident taxable person?

In terms of section 27(1) read with proviso thereto, the certificate of registration issued 104
“casual taxable person” or a “non-resident taxable person” shall be valid tor a period specitied in M9
application for registration or 90 days from the etfective date of registration, whichever 1y ¢ditie



fsection 29

oroper officer, at the request of the sald taxable person, may extend the validity of the
weve’ i 90 days by a further period not exceeding 90 days

a4
LS

| happers when the registration is obtained by means of willful mis- statement, fraud or suppression
whot ™

Ff fl\(
“# n suc

2)e))
.f""’_-, ]
]& frhrre an o
rf"“"' No, the tax paper has to take separate registration in every State from where he makas

pef

h cases, the registration may be cancelled with retrospective effect by the proper officer

.

ption to take centralized registration for services under GST Law?

ioxable supply of services.

gl ottty 13

what could be the liabilities (in so far as registration is concerned) on transfer of a business?
7 [WTP Nov. 2019, 2 Wurks
ﬂ The transferee or the successor shall be liable to be registered with effect from such transfer
o succession and he will have to obtain a fresh registration with effect from the date of such transfer

or succession [Section 22(3)).

&t the time of registration, will the assessee have to declare all his places of business?
‘:_‘;;_,ml_;mgi Yes. The principal place of business and place of business have been separately defined uncer
section 2(89) & 2(85) of the CGST Act respectively. The taxpayer will have to declare the principal

ploce of business as well as the details of additional places of business in the registration form.

Does cancellation of registration impose any tax obligations on the person whese re istration is so
cancelled? W
fucwer. CGST Act, every registered taxable person whose registration

. Yes, as per section 29(5) of the
is cancelled shall pay an amount, by way of debit in the electronic cash ledger, equivalent fo the creait

of input tax in respect of inputs held in stock and inputs contained in semi-finished or finished goods hewa
in stock or capital goods or plant and machinery on the day immediately preceding the dafe of such
tancellation or the output tax payable on such goods, whichever is higher.

o

Soction B - Additional Questions

¢ for revocation of cancellation of registration where the registration of 4 derson 8
y the proper officer as per the provisions of COST Act, 2017

. l ,“*"”‘f”"' w-nl \w‘ -!‘. -
regisiration of a person 1s cancetled suo-motu by The proper OFFicar 3uch regis terea
¢ revocation of the cancellation of registration to such proper officer within 30

Explain the procedur
tancelled suo-mofu b

e+ Where the

person may apply fo




days (or within extended time period) from the date of service of the order of cancel|qy,
o on

: f
registration n

If the proper officer is satisfied that there are sufficient grounds for revocation of cancellation p,
« e m

revoke the cancellation of reqgistration, by an order within 30 days of receipt of applicatio,

1
communicate the same to applicant .
Otherwise, he may reject the revocation application However, before rejecting the application by
. L : ' = Nag
to first issue SCN to the applicant who shall furnish the clarification within 7 working days of Service ¢

SCN
The proper officer shall dispose the application (accept/reject the same) within 30 days of racaip; .

clarification.

List the inclusions and exclusions for computing the "Aggregate Turnover" under CGST Act, 2017

Aggregate turnover includes the aggregate value of all:
() Taxable supplies, (i) Exempt supplies,
(iii) exports of goods and/or services and
(iv) inter-State supplies of persons having the same PAN., to be computed on all India basis
Aggregate turnover excludes: -
(i) value of inward supplies on which tax is payable by a person on reverse charge basis,
(i) central tax, State tax, Union territory tax, integrated tax and

(iii) cess

State with reason whether following statement is true or false:

“When the change in constitution of business results in change in PAN, the business entity can apply for
amendment of registration in prescribed manner within 15 days."

The said statement is FALSE.

When a change in constitution of a business results in change of PAN of the registered person, the sae
person shall apply for fresh registration. The reason for the same is that GSTIN is PAN based. A
change in PAN would warrant a new registration.

State the persons who are not liable for registration as per provisions of Section 23 of Central qowss
and Service Tax Act, 2017.

As per provisions of Section 23 of CGST Act, 2017, the persons who are not liable ™
registration are as under-

a. Person engaged exclusively in supplying goods/services/both that are wholly exempt from fax
b. Person engaged exclusively in supplying goods/services/both that are not liable fo tax

¢. Agriculturist to the extent of supply of produce out of cultivation of land.
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ged in making supplies of taxable goods or services or both liable to reverse

persons only engd

chﬂrge' . :
naking inter-State supplies of taxable services up to an aggreqate turnover of Rs. 20 lakh

sons ; ;
b f:r 10 lakh in case of Manipur, Mizoram, Nagaland and Tripura).
5.
-gsud! Taxable Persons making taxable supplies of specified handicraft goods up to an aggreqate
f wb¥

s rmover of Rs. 20 lakh (Rs. 10 lakh in case Manipur, Mizoram, Nagaland and Tripura) subject to

ecified conditions.

sp
~ persons making inter-State supplies of specified handicraft goods up to an aggregate turnover of Rs
g 20 lakh (Rs. 10 lakh in case of Manipur, Mizoram, Nagaland and Tripura) subject to the specified
(DndlﬂonS.

persons Supplying services through an E-Commerce operator, if such service provider is having
aggregate turnover upto Rs. 20 Lakhs in a financial year.

persons supplying goods through an E-Commerce operator, if such supplier is having aggregatz
turnover upto Rs. 20 Lakhs in the preceding & current financial year, subject to the specified

conditions.

wr. Allan, a non-resident person, wishes to provide taxable supply of goods. He has no fixed place of
susiness or residence in India. He seeks your advise on the following aspects, relating to CGST Act, 2017:

i) When shall he apply for registration?
(i) Is PAN mandatory for his registration?

(i) What is the period of validity of RC granted to him?
(v) Will he be able to extend the validity of his registration? If yes, what will be the period of

extension?

() Mr. Allan, being a non

limit, at least 5 days prior fo the commencement of business.
i) No, PAN is not mandatory for his registration. He has to submit a self-attested copy of his valid
ation signed by his authorized signatory who is an Indian Resident

_resident person, should apply for registration, irrespective of the threshold

passport along with the applic
having valid PAN.

However, in case of a business entity incorporated or established outside India, the application for
registration shall be cubmitted along with its tax identification number or unique number on the
basis of which the enfity is identified by the Government of that country or its PAN, if available.

(i) Registration certificate granted to AR e Lt

a. Period specified in the registration application, or

b. 90 days from the effective date of registration

whichever is earlier
(iv) Yes, mr. Allan con gt i Sty of his registration extended Registration can be extemied
further by @ period not exceeding 90 days.

e . W A e SRR L RO T s TINS I
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Determine with brief reasons, whether the following statements are True or False:

Registration under the CGST Act, 2017 can be cancelled by the proper officer, if the volunfar.[y
registered person has not commenced the business within three months from the date of registration.

The said statement is False. - Registration under the CGST Act, 2017 can be cancelled by the
proper officer, if the voluntarily registered person has not commenced the business within six monthg
from the date of registration.

(i) There is a dairy farm selling (intra state) milk and milk products in Delhi. The turnover of his dairy
farm is as below:

Milk (Exempted) : Rs. 19,90,000 Butter (Taxable) : Rs. 50,000

What is the registration liability under GST for the above mentioned person assuming he has same
PAN?

(i) Amit, a taxable person, is operating in Tamilnadu, Punjab and West Bengal, with the same PAN. Can
he operate with a single registration in West Bengal?

() The threshold limit for registration in the State of Delhi for the persons engaged exclusively in
supply of goods, is Rs. 40 lakh

Further, aggregate turnover, inter alia, means the aggregate value of all taxable supplies as well as
exempt supplies

Thus, in the given case, aggregate turnover
= Rs. 19,90,000 + Rs 50,000 = Rs 20,40,000

Since, aggregate turnover of the dairy farm in Delhi does not exceed Rs. 40 lakh, it is not liable to
get registered

(i) No, Amit cannot operate with a single registration in West Bengal if he is making taxable supplies
from Tamilnadu and Punjab also. Every person who is ligble to take a registration will have to get

registered separately for each of the States where he has a business operation and is liable to pay
GST

However, if he is not making taxable supplies from Tamilnadu and Punjab, he can operate with a
smgle regts?rchon in West Bengal.

N e Gt AR oAt e ST T 3T i vy . s e 37 %
- 2 ¥ g : i W e X T iy L2

The aggregate turnover of Vikas Enterprise of Mumbai (Maharashtra), engaged in supply of services, has
exceeded Rs. 20 lakh on 25th January, 2018. It submits the application for registration on 15th

February, 2018. Registration certificate is granted on 20th February, 2018. Defermlne 'rhe effech\‘e
date of registration under CGST Act, 2017.

N

- A supplier of services whose aggregate turnover in a financial year exceeds Rs. 20 lakh in ¢
State/UT [Rs.10 lakh in Manipur, Mizoram, Nagaland and Tripura] is liable to apply for registratio”
within 30 days from the date of becoming liable to registration.

Where the application is submitted within said period, the effective date of registration is the date o
which the person becomes liable to registration; otherwise it is the date of grant of registration.
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= enterprise applied for registration within 30 days of becoming liable to registration, the
‘05 nie e

gnce gistration is 25th January, 2018

ive ddf"- Of re

iAu’rf
1 brief reason, whether following suppliers of taxable goods are required to register under the

gtate W

(o7 LaW : ; , - ;

- Raghav i engaged in wholesale cum retail trading of medicines in the State of Assam  His

y M 3

() cqate turover during the financial year is Rs. 9,00,000 which consists of Rs. 8,00,000 a5 Intra
, 3
;?ite-WPPW and Rs. 1,00,000 as Inter-State supply.

wr SN Gupta of Rajasthan is engaged in trading of taxable goods on his own account and 4l
Immq as an agent of Mr. Rishi of Delhi. His turnover in the financial year 2017-18 is of 25
gakhs- on his own account and Rs. 9 lakhs on behalf of principal. Both turnovers are Intra -Statez

supply

m)

o\

() Person making any inter-State taxable supply of goods is required to obtain registration
compulsorily under GST laws irrespective of the quantum of aggregate turnover.
Thus, in the given case Mr. Raghav is required to obtain registration compulsorily under GST laws
even though his aggregate turnover does not exceed the threshold limit for registration. [sincz
Assam is not a Special Category State] in the financial year.

(i) Persons who make taxable supply of goods on behalf of other taxable persons whether as an agen+

or otherwise are required to obtain registration compulsorily under GST laws irrespective of the
quantum of aggregate turnover.

Aggregate turnover includes all supplies made by the taxable person, whether on his own account or
made on behalf of all his principals.

Since Mr. S.N Gupta is also acting as an agent of Mr. Rishi of Delhi, he is required to coranr
registration compulsorily under GST laws.

Answer the following questions with respect to casual taxable person under the CGST Act, 2017:
) Who is a casual taxable person?
(i) Can q casual taxable person opt for the composition scheme?

(i) When is the casual taxable person liable fo get registered?
{iv)

What is the validity period of the registration certificate issued to a casual taxable person?
(v)

Can the validity of registration certificate issued to a casual taxable person be extended? If .
What will be the period of extension.

{ ;
i) Casual taxable person means a person who occasionally undertakes transactions inv
900ds and/or services in the course or furtherance of business, whether as principal, agent
O ! 5 Al ag N Qr
other capacity, in a State/UT where he has no fixed place of business ’ ) any

olving supply of

(i) No, a casual taxable person cannot opt for the composition scheme
Ui & easian tasabie person (CTP) is liable to obtain registration com

: alsorily 1S )
days prior to commencement of business f Y under GST laws at least s

e

M}ﬁ g %
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However, threshold limit of Rs. 20 lakh (Rs 10 lakh in case of Manipur, Mizoram, Nagaland qng
Tripura) is available in case of CTP making taxable supplies of specified handicraft goods

(iv) The registration certificate issued to a casual taxable person will be valid for
(a) the period specified in the registration application, or
(b) 90 days from the effective date of registration whichever is earlier
(v) Yes, the validity of registration certificate issued to a casual taxable person can be extended

It can be extended by a further period not exceeding 90 days

Explain the registration requirements under GST law in the following independent cases:

() Mr Ahmad of Jammu engaged in the business of supplying tobacco based Pan Masala with s
aggregate turnover of Rs. 24 lacs.

(i) Mr. Lepcha of Mizoram is engaged in the supply of papers with an aggregate turnover of Rs. 13

lacs.

Will your answer be different if Mr. Lepcha is located in Meghalaya?

(i) A person is eligible for enhanced threshold limit of Rs. 40 lakh in the State of Jammu and Kashmir ¢
he is engaged exclusively in intra-State supply of goods.

However, the enhanced threshold limit is not applicable if the person is engaged, inter alia, in the
supply of pan masala and all goods of chapter 24 i.e. Tobacco and manufactured tobacco substitutes.
In that case, the normal threshold limit of Rs. 20 lakh will be applicable.

In view of said provisions, in the given case, Mr. Ahmad is liable to register since his aggregat2
turnover (Rs. 24 lakh) exceeds the applicable threshold limit for registration of Rs. 20 lakh.

(i) The enhanced threshold limit of Rs. 40 lakh as applicable to a person engaged exclusively in infra-
State supply of goods, is not applicable to Mizoram [a specified Special Category State]. Insteac, !
lower threshold limit of Rs. 10 lakh for registration is applicable for Mizoram.

Thus, in the given case, Mr. Lepcha of Mizoram is liable to register since his aggregate turnover (Rs
13 lakh) exceeds the applicable threshold limit for registration of Rs. 10 lakh.

The enhanced threshold limit of Rs. 40 lakh is also specifically not applicable in the Stare of
Meghalaya. Instead, the normal threshold limit of Rs. 20 lakh for registration is applicable fo If.

Therefore, if Mr. Lepcha is located in Meghalaya, he is not liable to register since his aggrege’™
turnover (Rs. 13 lakh) does not exceed the applicable threshold limit for registration of Rs. 20 lak"

Determine the effective date of registration in the following instances:

() The aggregate turnover of Ganesh Ltd, engaged in taxable supply of services in the sfafe ”
Punjab, exceeded Rs. 20 lakh on 25th August, 2017 It applies for registration on 19th Septem?
2017 and is granted registration certificate on 29th September, 2017

(i) What will be your answer, if in the above scenario, Ganesh Ltd. submits the application "
registration on 27th September, 2017 and is granted registration on Sth October, 2017?

A
L



plier whose Gggrpgatc’ turnover in a financial year exceeds Rs 20 lakh in a State/UT [Bs

A sup . o
L in Manipur, Mizoram, Nagaland and Tripura] is liable to apply for registration within 30 days
- ‘;\K ' ' : £ o 1 .
10! e date of becoming liable to registration (i.e., the date of crossing the threshold limit of Ps 20
am !
" Rs. 10 lakh)

akn
wer'€ the nPP{
\\h'\‘h ?h(’ PG‘('SO

; e given COSe. the applicable turnover limit for registration will be Rs. 20 lakh as Punjab s na* 4
1y the 4 J

.| Category State.
td. applied for registration within 30 days of becoming liable to registration, *he
f registration is 25th August, 2017.

ication is submitted within the said period, the effective date of registration is the date

W o becomes liable fo registration; otherwise it is the date of grant of registration

since Ganesh L
effective date 0
1 this case, since Ganesh Ltd. applies for registration after the expiry of 30 days from the dat
pecoming liable to registration, the effective date of registration is 5th October, 2017

Under the provision of section 29(1) of CGST Act, 2017 read with rule 21A of CGST Rules, 2017 related

stration, wha* s

)

7

i suspension of registration if the registered person has applied for cancellation of regi

the period and manner of suspension of registration?

Where a registered person has applied for cancellation of registration, the registration shall ce

deemed to be suspended from:

() the date of submission of the application or

(i) the date from which the cancellation is sought, whichever is later, pending the completion of

proceedings for cancellation of registration.

Such person shall not make any taxable supply during the period of suspension and shall not be requirsc

to furnish any return.

(%)

axable supply” mean that the registered person shall not issue

The expression "shall not make any %
lies made by him during the suspension perod.

fex invoice and, accordingly, not charge tax on Supp
i 7 V ; ERALTLTES G e “,J?ﬁf{‘

et T iv > AP, i * =
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Explain the circumstances under which proper office

registered person under CGST Act, 2017. [CA Inter mai
which proper officer can cancel the registration on his own of 2

r can cancel the registration on nis own of a

Ly L=

. The circumstances under
registered person under the CGST Act, 2017 are as under:-

) A registered person has confravened any of the following prescribed provisions of the GST law

() he does not conduct any business from th

(b) he issues invoice/bill without supply of go

e declared place of business

ods/services/both in violation of the prowisions of 337

law.

(¢) he violates the provisions
(d) he violates the provisions relating to furnishing of bank details

(e) avails input tax credit in
thereunder: OF

of anti-profiteering

viclation of the provisions of section 1é& of the ACt or the rules mad
= v rMaie@s Made
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(F) furnishes the details of outward supplies in FORM GSTR-1, as amended in FORM GSTRJA o
for one or more tax periods which is in excess of the outward supplies declared b

Y him in
. i
valid return under section 39 for the said tax periods: or .

(g) violates the provision of rule 86B [i e. Restriction on use of amount available in electronic Credis
ledger in excess of 99% of the output tax liability]

(ga) In case of Revocation of cancellation of registration, the registered person fails tq Furnish ail
returns relating to period from the date of cancellation or effective date of cancellation ¢
registration till the date of order of revocation of cancellation of registration within g Period o
30 days from the date of order of revocation of cancellation of registration; or

(h) a registered person (who is required to furnish returns on monthly basis) has not Furnisheg
returns for a continuous period of 6 months; or

() a registered person (who is required to furnish returns on quarterly basis) has not furnisheg
returns for a continuous period of 2 tax periods.

(i) A registered person who has opted for composition levy, has not furnished the return for a financig
year beyond 3 months from the due date of furnishing the said return.

(1) Voluntarily registered person has not commenced the business within 6 months from the date of
registration

(iv) Registration was obtained by means of fraud, wilful misstatement or suppression of facts.

[Note: Any 5 points out of the above 11 points may be mentioned]

P Ltd, a registered person provided following information for the month of October, 2020:

Particulars Amount (RiI

Intra-State outward supply 8,00,000 1
Inter-State exempt outward supply 1»,00,‘_*;3
Turnover of exported goods 20,00,@1E
Payment of IGST 1.20'_00__3!
ch ‘I

Payment of CGST and SGST 45,000 :5':1.
Payment of custom duty on export 40,00¢
Payment made for availing GTA services 3,00.000

GST is payable on Reverse Charge for GTA services.

ate
Explain the meaning of aggregate turnover u/s 2(6) of the CGST Act and compute the aggres
turnover of P Ltd. for the month of October, 2020. All amounts are exclusive of GST.

. The term aggregate turnover means the aggregate value of:

(i) all taxable supplies

\
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| \mm.sfaie supplies of persons having the same Permanent Account Number, to be computed on all
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y central fax, State tax, Union territory tax, integrated tax and cess
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(i) the value of inward supplies on which tax is payable by a person on reverse charge basis

Computation of aggregate turnover of P Ltd. for the month of October, 2020

pr—
Particulars Amount(Rs.)

1n terms of the definition of the aggregate turnover given above, the aggregate

turnover of P Ltd. has been computed as follows:

Intra-State outward supply 8,00,000
Inter-State exempt outward supply 4,00,000
Turnover of exported goods 20,00,000
Payment of IGST Nil
Payment of CGST and SGST Nil
Payment of customs duty on export 40,000
Payment made under reverse charge for availing GTA services Nil
Aggregate turnover 32,40,000
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QLtd. is engaged exclusively in supply of taxable goods from the following states. The particulars of
ntra-state supplies for the month of May 2021 are as follows:

State Turnover (Rs.)
Madhya Pradesh 5,00,000
P ———
Gujarat 14,00,000
Tripura 12,00,000

i) QLtq ks to know whether it is liable for registration under GST. Give your explanation.
. seeks

(i) win nswer be different if Q Ltd. supplies only petrol & diesel from Tripura instead of any
your a oo g
other taxable goods? ' ' ‘ — 4 Mark:
swer Every person engaged In making a taxable supply is required to obtain registration if his
ve

ﬂggre‘hfe turnover exceeds Rs. 20 lakh in a financial year. An enhanced threshold limit for registration
ga

of Rs 40 lakh i available fo persons engaged exclusively in intra-State supply of goods in specified

e ———
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States. However, the applicable threshold limit for registration gets reduced to Rs. 10 lakh in case q
person is engaged in making supply from a specified Special Category State provided such Supply s 4
taxable supply.

() Since Q Ltd. is making supply of taxable goods from Tripura - a specified Special Cateqory
the applicable threshold limit will get reduced to Rs. 10 lakh.

3?4%2,

Thus, it is liable to be registered under GST as its aggregate turnover [Rs. 31 lakh] exceeds the
threshold limit.

Said

(It has been assumed that Q Ltd. is not engaged in making supplies of Ice cream and other edy),
ice, whether or not containing cocoa; Pan masala; Tobacco & manufactured tobacco substitutes: Fly
ash bricks; fly ash aggregates; Fly ash blocks; Bricks of fossil meals or similar siliceous earths:
Building bricks; or Earthen or roofing tiles.]

(i) In case Q Ltd. is making supply of non-taxable goods [petrol and diesel] from Tripura,  tns
applicable threshold limit will not be reduced to Rs. 10 lakh; enhanced threshold limit of Rs. 40 |akn
will be applicable.

Thus, it is not liable to be registered under GST as its aggregate turnover [Rs. 31 lakh] does not
exceed the said threshold limit.

Mr. Q, a casual taxable person of Gujarat state is a trader of taxable notified handicraft goods. It
makes supplies to the states of Maharashtra, Rajasthan and Andhra Pradesh. Turnover for October
2021 is Rs. 18 Lakh.

(i) Explain the provisions of registration for casual taxable person under GST. Examine whether Mr. Q s
liable for registration or not?

(i) What will be the answer if Mr. Q makes trading in taxable notified products instead of taxadie
notified handicraft goods which involves 75% making on machine and 25% by hand?

(i) A casual taxable person is required fo obtain compulsory registration under GST irrespective of ™2
quantum of its aggregate turnover.

However, a threshold limit of Rs. 20 lakh (Rs. 10 lakh in case of specified Special Category Stafes) S
available for registration to a casual taxable person who:

(i) is making inter-State taxable supplies of notified handicraft goods and notified hand-me
goods,

(i) is availing the benefit of exemption from registration available to inter-State supply of abové”

mentioned goods upto the aggregate turnover of Rs. 20 lakh (Rs. 10 lakh in case of specified
Special Category States), and

(i) has obtained a PAN and
(iv) has generated an e-way bill.

In the given case, since Mr. Q is engaged in supplying notified handicraft goods and its aggregaw
‘ 5
turnover [It has been assumed that Mr. Q has started supply of goods in October 2021 itself.] do¢
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not exceed Rs.

e e )

20 lakh, he will not be liable to registration provided he fulfills other conditions

gse Mr- Q is engaged in trading of notified products which are predominantly made by machine,

) In € i ; ; .
0 will not be eligible for the exemption from registration under aforesaid provisions and neasds ‘o
:eke compulsory ( mandatory) registration.
a

— pvt. Ltd. started Supplying Services in Andhra Pradesh on 25.01 20XX. On 06.05.204,
. aggregafe turnover exceeded Rs. 10 lakh and on 01.11.20XX, its aggregate turnover exceeded %5 20
okh. Tt applied for registration on 28.11.20XX and is granted registration certificate on 05.12.2044

petermine the effective date of registration elaborating the relevant provisions.

ps per section 22 of the CGST Act, a supplier is liable to be registered in the State/Union
territory from where he makes a taxable supply of goods or services or both, if his aggregate turnover
i o financial year exceeds Rs. 20 lakh [Rs. 10 lakh in case of special category States except Jammu
ond Kashmir and States of Arunachal Pradesh, Assam, Himachal Pradesh, Meghalaya, Sikkim and
Uttarakhand], within 30 days from the date on which it becomes so liable to registration. Where an
epplicant submits application for registration within 30 days from the date he becomes liable fo
registration, effective date of registration is the date on which he becomes liable to registration
otherwise it is the date of grant of registration.
In the given case, threshold limit of registration for Tirupati Services Pvt. Ltd. is Rs. 20 lakh as it is
engaged in making taxable supplies of services from Andhra Pradesh. The aggregate turnover of Tirupati
Services Pvt. Ltd. exceeded Rs. 20 lakh on 01.11.20XX. Thus, it is liable to get registersa by
01.12.20XX [30 days] in the State of Andhra Pradesh.

Since Tirupati Services Pvt. Ltd. applied for registration on 28.11.20XX i.e. before the expiry of 30 days

from the date on which it becomes 0 liable to registration, the effective date of registration in its case

5 01.11.20XX,
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ration in following cases:

Determine the effective date of regist
ect in Lucknow. Its aggregate turnover exceeds Rs. 20 lakh on 25t

0 Apsara Teleservices is an archit :
tion for registration on 27th November. Registration certificate s

October. It submits the applic

granted to it on 5th December.
(i) The aggregate turnover of Prink Footwear Industries of Delhi has exceeded the applicable threshold

limit of Rs. 40 lakh on 1st September. It submits the application for registration on 20th
September. Registration certificate Is granted to It on 25th September

FMTP Nov. 2019, 4 Marks] [CA Inter May 2018, 4 MarkallMTP May 2020. & Mark
r becomes liable fo registration if his turnover exceeds the applicable threshold limit -'m

¢ In the given Cot8, the turnover of Apsara Teleservices exceeds the applicabl
20 {akh] on 25 October, it becomes liable to registration on said date pplicable

porn—
yor:

(i) Every supplie
a finacial year.sinc
threshold limit [RS-




Further, since the application for reqittration has heen submitted after 30 days from the date

Sueh
person becomes liable to registration the reqistration shall be effective from the date of qrans

registration. Therefore, the effective date of registration is Sth December

(1) Every supplier becomes liable to registration if his turnover exceeds the applicable threshaiq
[Rs. 40 lakh in this case] in a finacial year Since in the given case, the turnover of Prink indugs- ,,
exceeded Rs 40 lakh on 1st September, it becomes liable to registration on said date

Further. since the application for registration has been submitted within 30 days from syen Anvs
the registration shall be effective from the date on which the person becomes liable t5 registeas,,
Therefore. the effective date of registration is Ist September

3 X 2
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Mr. Akash Malhotra of Gujarat often participates in the jewellery exhibition at Trade Fair n Delh
which is organised every year in the month of February Mr. Akash Malhotra applied for registration »
January  The proper officer demanded an advance deposit of tax in an amount equivalent 5
estimated tax liability of Mr. Akash Malhotra.

You are required to examine whether any advance tax is to be paid by Mr. Akash Malhotra at the ~me
of obtaining registration?

”-".; Yes, advance tax is o be paid by Mr. Akash Malhotra at the time of obtaining registratior

Since Mr Akash Malhotra occasionally undertakes supply of goods in the course or furtherance -
business in a State where he has no fixed place of business, thus he qualifies as casual taxable persen =
terms of section 2(20) of CGST Act, 2017.

While a normal taxable person does not have to make any advance deposit of tax to obtain registranon
¢ casual taxable person shall, at the time of submission of application for registration

Is required, in terms of section 27(2) read with proviso thereto, to make an advance deposit of tax nar
amount equivalent to the estimated tax liability of such person for the pericd for which the regstrator
1s sought. If registration is to be extended beyond the initial period of 90 days, an advance acaitions
amount of tex equivalent to the estimated tax liability is to be deposited for the period for which ™
exfension beyond 90 days is being sought.

AR - it L L R e———

E Enterprises started its business activities in the month of January, in the State of Karmafaks
provides the following information:

——
No. t(Rs
SNo Particulars Amount B
\
1 Value of infra-State outward taxable supply of goods _‘:‘_ﬁ;
. -State out t , 3 000
2 Value of inter-State outward taxable supply of services Ralguiie
5 Value of intra-State outward supply on which tax is payable under reverse L 0000
charge mechanism Rl
Value of intra-State outward supply of exempted goods trom its other place of 5,000
. business in the State of Manipur (under same PAN) -

s



_tormation given above, you are required to calculate the aggregate turnover of B Enterprises
- p-& LA .

g ]

sssary explanations and also, specify with reason whether it is liable to get registered under
- ’!!t; o3 = . — -
¥ 3
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Computation of aggregate turnover of B Enterprises, Karnataka, for January
—_ Particulars (Rs.)
/—-—f 1 -
...crate outward taxable supply of goods [Aggrega*e turmover includes value of all
o . 7,00,000
| eaxan € supplies.|
|nter-State outward taxable supply of services [Aggregate turnover includes value of 6.00.000
]jrw_se;*g supplies.] .
Intra-State outward supply on which tax is payable under reverse charge mechanism
| aggregate turmover includes value of all taxable supplies whether taxable under 1,00,000
reverse charge or forward charge ]
Intra-State outward supply of exempted goods from Manipur [Aggregate turnover —
ncludes value of exempt supplies made in all the States under the same PAN] Y
Aggregate turnover 19,00,000

Persons making any inter-State taxable supply of goods are required to obtain
ompulsory registration, but in case of inter-State supply of taxable services,
threshold limit of Rs. 20 lakh is available

Such threshold limit gets reduced to Rs. 10 lakh in case of specified Special Category
State provided taxable supply 1s being made therefrom.

Since B Enterprises is meking exempt supplies from Manipur - a specified Special
Category State, the applicable threshold limit of registration for 8 Enterprises is Rs.

20 lakh. Thus, it is not liable to be registered as its aggregate turnover does not
exteed the threshold limit

B8y 'Z' which i ; .
8D Pyt Ltg. of Gujarat exclusively manufactures and sells product 'Z' which is exempt from GST vide
"ctifications issued under relevant GST legislations. The company sells ‘Z' only within Gujarat and is not

:egism-ed under GST laws. The turnover of the company in the previous year 2018-19 was Rs. 50 lakh
The company expects the sales to grow by 10% in the current year 2019-20.

Mowever, effective 01.01.2020, exemption available on 'Z' was withdrawn by the Central G

,- overnment and
GST@ S% was imposed thereon. The turnover of the company for the nine months ended on 31.12 2019
Was Rs. 42 lakh. o

BBD pyy Ltd. is of the opinion that it is not required to get registered under GST
Year 2019-20. Examine the above scenario and advise BBD Pvt |44, whether it ne
Under GST or not.

for current financial
eds to get registereq

aris)

7"-‘ For a supplier exc.lusi\@W engaged in intra-State sup
turnover to obtain registration in the State of Gujarat is R, 4




engaged in the business of supplying goods and/or services that are not liable to tax or are wholly
exempt from tax is not liable to registration.

Therefore, since BBD Pvt Ltd was engaged exclusively in supplying exempted goods till 31 12 2019, it

was not required to be registered till that day, though voluntary registration was allowed.

The position, however, will change from 01.01.2020 as the supply of goods become taxable from that
day and the turnover of BBD Pvt Ltd is more than Rs. 40 lakh. Since the aggregate turnover |imit of
Rs. 40 lakh includes exempt turnover also, turnover of 'Z" till 31.12.2019 will be considered fye
determining the threshold limit even though the same was exempt from GST Therefore, BBD Pyt |44
needs to register within 30 days from 01.01.2020.

M/s Siya Ram is a trader of decorative items in Hauz Khas, Delhi. His aggregate turnover exceeded ps
20 lakh in the month of October, 20XX. He applied for registration on GST portal, but missed to submit
the details of his bank account. His tax consultant advised him that prior submission of bank details is

mandatory to obtain registration. Examine whether the advice of Mr. Siya Ram's tax consultant is
correct.

The advice of Mr. Siya Ram's consultant that prior submission of bank details is mandatory to
obtain registration is not valid in law.

Rule 10A of the CGST Rules, 2017 allows the registered person to furnish information with respect to
the details of bank account on the common portal even after obtaining certificate of registration but
such details are required to be furnished within 30 days from the date of grant of registration or beforz

furnishing the details of outward supplies in FORM GSTR-1 or using invoice furnishing facility, whichever
is earlier.

This relaxation is however not available for those who have been granted registration as TDS deductor/
TCS collector under rule 12 or who have obtained suo-motu registration under rule 16.

Examine whether the liability to register compulsorily under section 24 of the CGST Act 2017 arises in
the following case:

Aanya of Telangana is exclusively engaged in intra-State supply of toys. Its aggregate turnover in the
current financial year is Rs. 22 lakh.

As per section 22 of the CGST Act, 2017 read with Notification No. J0/2019 CA dated
07.03.2019, a supplier is liable to be registered in the State/Union territory from where he makes ¢
taxable supply of goods and/or services, if his aggregate turnover in a financial year exceeds the

threshold limit. The threshold limit for a person making exclusive intra-State taxable supplies of goods 3
as under:-

(a) Rs. 10 lakh for the Special Category States of Mizoram, Tripura, Manipur and Nagaland.

(b) Rs. 20 lakh for the States, namely, States of Arunachal Pradesh, Meghalaya, Puducherry, SIKKIM:
Telangana and Uttarakhand.

(c) Rs. 40 lakh for rest of India except persons engaged in making supplies of Ice cream and other

edible ice, whether or not containing cocoa; Pan masala; Tobacco & manufactured tobacco
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Fly ash bricks: fy ash aggregates: Fly ash blocks; Bricks of fossil meals or similar

,‘/"/‘

_agtitutes
' s earths Building bricks: or Earthen or roofing tiles

. « ta hle supnpli £ s )
. ic making taxable supplies trom Telangana, she will not be eligible for higher threshold

ance Aanyd

~ cace of ~lusive Iv nf ’ ™
gvailable 0 case of exclusive supply of goods. The applicable threshold limit for ragistration for

-

, the given case 1s Rs. ¢l lakh. Thus, she is liable to get registered under GST

- g ‘: el i r i i i i H 1 i
 \ of Haryana intends e start business of supply of building material to various construction sites in

aa. He has taken voluntary registration under GST in the month of April However he has not

i
\

gncec the busimess till December due to lack of working capital The proper officer suo-motu

ocelled the reg stration of Mr. X, You are required to examine whether the action taken by proper

. X hes appliec for revocation of cancellation of registration after 100 days from the date of service
ime ander of cancellation of registration. Department contends that application for revecation of
-sacellation of registration can only be made within 90 days from the date of service of the order of
el ation of registration. However, Mr. X contends that the period of submission of application may be
sended on sufficient grounds being shown. You are required to comment upon the validity of
-stentions raised by Department and Mr. X. TP May 20

As per section 29 of the CGST Act, 2017, the proper officer may cancel the registration of a
semon from such date, including any retrospective date, as he may deem fit, where,-
¢ ¢ registered person has contravened such provisions of the Act or the rules made thereunder as may

be prescribed; or

: ‘stered person (who is required to furnish returns on monthly basis) has not furnished refurns

-, C regis

2]

or a

(8]

ontinuous period of & months; or

© ¢ remstered person (who is required fo furnish returns on quarterly basis) has not furnished refurns

for a continuous period of 2 tax periods; or
ed for composition levy, has not furnished the return for a financial

2 A registered person who has opt
e date of furnishing the said return; or

vear beyond 3 months from the du
as taken voluntary registration under sub-section (3) of section 25 has nor

"

any person who h

commenced business within six months from the date of registration; or

) registration has been obtained by means of fraud, wilful misstatement, or suppression of Facts.
Thss, in view of the above-mentioned provisions, suo-motu cancellation of registration of Mr. X by proper
officer is valid in law since MF %, a voluntarily registered person, has not commenced his business within
& months from the date of regisfration

Furthar. white the registration of a person 1s cancelled suwo-motu by the proper ofticer such registared
Peticn mey apgly for revocation of the cancellation 10 such proper otticer within 90 days from the Jdate
- 0N Mo F 1

cancellation of registration

of service of the order of




U S

227 E Reqistration

——

==

However, such period may, on sufficient cause being shown, and for reasons to be recorded in Writing, -be
extended by the Commissioner or an officer authorised by him in this behalf, not below the rank of
Additional Commissioner or Joint Commissioner, as the case may be, for a further period not exceeding
180 days (i.e. 90 + 180 days).

Thus, considering the above provisions, the contention of Department is not valid in law as extensign can
be sought in the prescribed time limit for revocation of cancellation of registration. The contentign
raised by Mr. X is valid in law as extension in time limit is allowed on sufficient cause being shown and

for reasons to be recorded in writing

“Aadhaar authentication is not required for persons who are already registered under GST.” Examine and

discuss the correctness of the statement You are required to elaborate the relevant legal provisions.

The given statement is incorrect. Aadhaar authentication has been made mandatory for the new
registrants as well as for the existing registrants. With regard to existing registrants, section 25(6) of
the CGST Act, 2017 stipulates that every registered person shall undergo authentication, or furnish
proof of possession of Aadhaar number, in the prescribed form, manner and time. New rule 108 of the
CGST Rules, 2017 prescribes the manner in which aadhaar authentication needs to be done by a

registered person.

A registered person, who has been issued a certificate of registration under GST, shall undergo

authentication of the Aadhaar number of:-

¢ Proprietor, in the case of proprietorship firm,

* Any partner, in the case of a partnership firm,

* Karta, in the case of a Hindu undivided family,

* Managing director or any whole-time director, in the case of a company,

¢ Any of the Members of the Managing Committee of an Association of persons or body of individuals o
a Society, or

o Trustee in the Board of Trustees, in the case of a Trust;

and of the Authorized Signatory, in order to be eligible for the following purposes:

Y for filing of application for revocation of cancellation of registration [Rule 23)

v for filing of refund application in Form RFD-01 [Rule 89]
v for refund of the IGST paid on goods exported out of India [Rule 96)

First proviso to section 25(6A) of the CGST Act, 2017 provides that if an Aadhaar number is not uss.gned_
to an existing registered person, such person shall be offered alternate and viable means '
identification in the prescribed manner. Such manner has been prescribed by rule 108 of the 65T
Rules, 2017 as follows:

If Aadhaar number has not been assigned to the person required to undergo authentication of the

Aadhaar number, such person shall furnish the following identification documents, namely: —

i o T TR A
g W 1

k.
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// her Aadhaar Enrolment ID slip; and

tograph; or
1 gank Pgssbook with photegrap
(b) ¢ ter identity card issued by the Election Commission of India; or
i) Vo
)PaS‘vPOH i
ypriving license issued by the Licensing Authority

(iv)
_ once Aadhaar number is allotted to such person, he shall undergo the authentication of

LawEYE
k\“:a']r aumber within a period of 30 days of the allotment of the Aadhaar number
Ad

tore-said rule 108 shall not be applicable to persons notified under section 25(6D) of the €655

7 i.e. to persons exempt from aadhaar authentication

The ©
act, 2017

ganmo Limited, a registered entity under GST has demerged its operations with effect from 31st
October, 2023. The registration of Ranmo Limited has been cancelled suo-motu by the Proper Officer
the order of cancellation of registration was passed on 4th November, 2023 and was served on 7th

No\fember, 202 3.

Ranmo Limited wishes to apply for revocation of cancellation of registration on 4th February, 2024. The
tox consultant of Ranmo Limited advised that application for revocation of cancellation or registration is

time barred and hence not valid in law.

You are required to examine the technical veracity of the advice given by Tax Consultant of Ranmo
Limited.

A registered person, whose registration is cancelled by the proper officer on his own motion,
may, subject to the provisions of rule 10B of the CGST Rules, 2017, submit an application for revocation
of cancellation of registration, in prescribed form, to such proper officer, within a period of 50 days

from the date of the service of the order of cancellation of registration.

However, such period may, on sufficient cause being shown, and for reasons to be recorded in writing, be
extended by the Commissioner or an officer authorised by him in this behalf, not below the rank of
Additional Commissioner or Joint Commissioner, as the case may be, for a further period not exceeding
180 days.

Thus, in the given case, Ranmo Limited can apply for revocation of cancellation of registration within a
Period of 90 days from the date of the service of the order of cancellation of registration, i.e. within S0
days from 7+h November, 2023. The application submitted for revocation of cancellation of registration

'S valid in law as the same has been submitfed within the prescribed time limits.

Thus, the advice given by Tax Consultant of Ranmo Limited is not valid in law.




(1) Intra-State Supply of taxable goods amounting to Rs 17 lekh

(1) Supply of exempted goods amounting to Rs 1 lakh

() Inter-State supply of taxable goods amounting to Rs 1 lakh

Whether he g required to obtain registration, if the aforesaid qoods i r:?.j MM'.""’C' 7

predominantly hand-made products, as notified? 4 [MTP oy 2024 3 00 ]

(a) Mr Z is liable to obtain registration as the threshold limit of Rs 10 lakh is crossed

(b) Mr Z is not liable to obtain registration as he makes exempted supplies.

(c) Mr Z is liable to obtain registration as he makes the inter-State supply of goods

(d) Mr Z is not liable %o obtain registration as the threshold limit of Rs. 20 lakh is ngt crossed
T TSR SRR R e s kz‘h

Mr Dev Anand is engaged in providing services of facilitating sale and purchase of securitios +

clients. He i1s also engaged in trading of securities. His turnover detaqils are as follows:

Trading of securities Rs. 40,00,000/-

o 14

Brokerage on account of facilitating transactions in securities Rs. 30,00,000/- You ars reourse o
ascertain aggregate turnover of Mr. Dev Anand under GST: ;4..‘.__“!,_%"_‘
(a) Rs. 30,00,000/- (b) Rs. 40,00,000/- (c) Rs. 70,00,000/- (d) Rs. NIL.

B e e GRS - - ’
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Mr Peppu Singh, commenced his business in Feb-20XX. He has establ
I Unit A (in SEZ) and Unit B (non-SEZ) in the State of Maharashtra
. Unit C in Delhi

Unit D and E in the State of Goa

ished following units:

~

wr

Mr Pappu Singh has approached vyou to help him in determining the States and numoer =

registrations he is required to take under GST (presuming the fact that he is making taxable supers
from each State and his aggregate turnover exceeds the threshold limit): '

(a) Maharashtre-2: Delhi-1, Goa-Optional 1 or 2

(b) Maharashtra-Optional 1 or 2: Delhi-1, Goa-Optional 1 or 2

(c) Maharashtra-1' Delhi-1, Goa-1

(d) Maharashtra-2: Delhi-1, Gog-2

A ron-resident tasable person is required to apply for registration:

la) wnthun 30 days from the date on which he becomes liable to registration
(6] within 60 days from the date on which he becomes liable to registration
(c) ot least 5 days prior to the commencement of business

(d) within 180 days from the date on which he becomes liable to registration
C

Prem & Sons had taken GST registration on I January, but failed to furnish GST returns for the nex'°

of
months. Owing to this, the proper officer cancelled its registration on 25" July and served the order f‘
8 0

cancellation of registration on 31° July Now, Prem & Sons wants to revoke the cancellafio”
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(d) Irrespective of the amount of aggregate turnover in a financial year since he is making inter.gy
supply of taxable goods. e

Mr. X, a casual taxable person, is not involved in making taxable supplies of notified handicrqfs o0ds
S or

predominantly hand-made notified products. Which of the following statements is true for X
casual taxable person?

(a) Mr. X is not required to take registration under GST under any circumstances.

(b) Mr. X is required to get registration under GST if the aggregate turnover in q financig| vear
exceeds Rs. 20 lakh.

() Mr. X is required to get registration under GST if the aggregate turnover in q financial year
exceeds Rs. 40 |akh.

(d) Mr. X has to compulsorily get registered under GST irrespective of the threshold limit.

The registration certificate granted to non-resident taxable person is valid for days from the

effective date of registration or period specified in registration application, whichever is earlier.

(a) 30 (b) 60 (c) 90 (d) 120

How is the aggregate turnover calculated for determining threshold limit for registration?

(a) Aggregate value of all taxable supplies (excluding the value of inward supplies on which tax is
payable by a person on reverse charge basis and inter-State supplies), exempt supplies and export
of goods/services.

(b) Aggregate value of all taxable supplies (excluding the value of inward supplies on which fax is
payable by a person on reverse charge basis), exempt supplies, export of goods/services and inter-
State supplies of a person computed for each State separately.

(c) Aggregate value of all taxable intra-State supplies, export of goods/services and exempt supplies of
a person having same PAN computed for each State separately.

(d) Aggregate value of all taxable supplies (excluding the value of inward supplies on which fax is
payable by a person on reverse charge basis), exempt supplies, export of goods/services and infer-
State supplies of a person having same PAN computed on all India basis and excluding taxes if any
charged under CGST Act, SGST Act and IGST Act.

Within how many days a person should apply for registration under GST, apart from provisions of
voluntary registration?

(a) Within 60 days from the date he becomes liable for registration.

(b) Within 30 days from the date he becomes liable for registration.

(c) No time limit

(d) Within 90 days from the date he becomes liable for registration.
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has three branches, in Jalandhar, Amritsar and Ludhiana, in the State of Punjab. Amritsar
pranches are engaged in supply of garments and Jalandhar branch engaged in supply of

wid & e
o thiand ;

3"‘ which of the following options is/are legally available for registration to Xylo & Co.?
b

L

. yylo & Co. can obtain single registration for Punjab declaring any one of tha branches as principal
p{m o business and other fwo branches as additional place of business.

xio & Co. can obtain separate GST registration for each of the three branches - Amristar,
v;;dmjhar and Ludhiana.
 Yylo & Co. can obtain one GST registration for shoe business (Jalandhar branch) and another GST
. “'qcirs?m”"" which is common for garments business (Amritsar and Ludhiana).
Bt SPURTARE, o | (d) Either il or i
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what is the validity of the registration certificate granted under GST for a normal tax payer?

\

AR
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c) One year (b) Two years () Valid till it is cancelled (d) Five years.

oSS :
"l: ﬁ il R
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within how many days an application for revocation o

i it ! S <9

f cancellation of registration can be made provided
» extension to said time-limit has been granted?

(¢) Within 7 days from the date of service of the cancellation order.
(v) Within 15 days from the date of the cancellation order.

(©) Within 45 days from the date of the cancellation order.

[¢) Within 90 days from the date of service of the cancellation order.

' Ltd. has its registered office, under the Companies Act, 2013, in the State of Maharashtra from
where it ordinarily carries on its business of taxable goods. It also has a warehouse in the State of
Telangana for storing said goods. What will be the place of business of ‘P’ Ltd. under the GST law?

() Telangana (b) Maharashtra (c) Both (a) and (b) (d) Neither (a) nor (b)
An exempt supply includes-
() Supply of goods or services of both which attracts Nil rate of tax (i) Non-taxable supply

(i) Supply of goods or services or both which are wholly exempt from tax under section 11 of the CGST
Act or under section 6 of 1GST Act

i, (b) () and () {¢) (1) and it (d) (1), () and (i)

Question 19 s

Which of the following persons is required to obtain compulsory registration?

(a) Persons exclusively engaged in making Intra-State supplies, tax on which is to be paid by the

recipient on reverse charge basis under section 9(3) of the CGST Act, 2017

(b) Persons making inter-State supplies of taxable services up to Rs. 20,00,000




mi

(c) Persons making supplies of services through an ECO (other than supplies specified under sary,, e,
of the CGST Act) with aggregate turnover up to Rs. 20,00,000 '

(d) Persons who make taxable supply of goods or services or both on behalf of other taxabi, Person:

whether as an agent or otherwise

Registration certificate granted to casual faxable person or non- resident taxable person will b, 1alid
for:

(a) Period specified in the registration application  (b) 90 days from the effective date of ragistrqy,,
(c) Earlier of (a) or (b) (d) Later of (a) or (b)

Ram, an individual, based in Gujarat, is in employment and earning Rs. 10 lakh as salary. He is g,
providing intra-State consultancy services to different organizations on growth and expansion of
business. His turnover from the supply of such services is Rs. 12 lakh. Determine whether Ram is liasle
for taking registration as per provisions of the Act?

(a) Yes, as his aggregate turnover is more than Rs. 20 lakh.

(b) No, as his aggregate turnover is less than Rs. 40 lakh.

(c) No, as services in the course of employment does not constitute supply and therefore, aggregate
turnover is less than Rs. 20 lakh.

(d) Yes, since he is engaged in taxable supply of services.

Riya & Co., a partnership firm, is engaged in retail trade since st April. The firm became liable for
registration on 1st October. However, it applied for registration on 10th October and was granfed

certificate of registration on 5th November.
Determine the effective date of registration of Riya & Co.? [MTP Sep. 2024, | Marks)

(a) 1st April (b) 1st October (c) 10th October (d) 5th November

Riya & Co., a partnership firm, is engaged in retail trade since Ist April. The firm became liable por
registration on lst October. However, it applied for registration on 10th October and was gran®

certificate of registration on 5th November. Determine the effective date of registration of Riya & ¢ ;
(a) st April (b) 1st October (c) 10th October (d) Sth November

Answer Key
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Whether the rate of tax of 0.5% notified under section 52 is CGST or SGST or a combination of baoth
¢GST and SGST?

The rate of TCS as notified under CGST Act s payable under CGST and the equal rate of 453
s expected under the SGST Act also, in effect aggregating to 0.5%.

Is every e-commerce operator required to collect tax on behalf of actual supplier?

Yes, every e-commerce operator is required to collect tax where consideration with respec*
fo the supply is Being collected by the e-commerce operator.

However, no TCS is required to be collected in the following cases:-
(i) on supply of services notified u/s 9(5) of the CGST Act, 2017;

() on exempt supplies;

(iii) on supplies on which the recipient is required fo pay tax on reverse charge basis;

(iv) on supplies made by unregistered suppliers.

State whether the provisions pertaining fo tax collected at source under section 52 of CGST Act will ne
applicable, if Fitan Ltd. sells watch on its own through its own website?

As per Section 52, every electronic commerce operator not being én agent, shall collect an
amount calculated at such rate not exceeding one per cent., as may be rwohﬁed by the Government on
the recommendations of the Council, of the net value of 'fax‘able supplies made through it by ofner
suppliers where the consideration with respect fo such s-uPplles is to be collected by the e?dt\%‘:w
Hence, if the person sells on his own, provisions pertaining to tax collected at source (TCS) won +

applicable.

o)
ol

Th f filing any monthly & annual statements by ECO Examine the technical veracity or
ere is no onus 0
R— Y explaining relevant provisions

y W .-
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The given statement is invalid An electronic statement has to be filed by the ECO containin
details of the outward supplies of goods and/ or services effected through it, including the Suppliag
returned through it and the amount collected by it as TCS during the month within 10 days afte, the
end of the each month in which supplies are made.

Additionally the ECO is also mandated to file an Annual Statement on or before 31st day of December
following the end of the financial year

The Commissioner has been empowered to extend the due date for furnishing of monthly an
statement by the person collecting tax at source.

d annug|

Further, the ECO shall not be allowed to furnish GSTR - 8 after the expiry of a period of 3 years fr
the due date of furnishing the said statement, except where the Government allows.

om

State whether the provisions pertaining to tax collected at source under section 52 of CGST Act, will be

applicable, if ABC limited who is dealer of Royul brand sells watches through Slipkart, an electronic
commerce operator?

As per Section 52, every electronic commerce operator not being an agent, shall collect an
amount calculated at such rate not exceeding one per cent., as may be notified by the Government on
fhe recommendations of the Council, of the net value of taxable supplies made through it by other
suppliers where the consideration with respect to such supplies is to be collected by the operator. If

ABC limited who is dealer of Royul brand sells watches through Slipkart, then the provision of TCS will
be applicable to Slipkart.

Mr. X is a supplier selling his own products through a web site hosted by him. Does he fall under the
definition of an “electronic commerce operator”? Whether he s required to collect TCS on such supplies?

As per the definitions in Section 2(44) and 2(45) of the CGST Act, 2017, Mr. X will come under
the definition of an “electronic commerce operator”. However, according to Section 52 of the Act ibid,
TCS is required to be collected on the net value of taxable supplies made through it by other suppliers
where the consideration is to be collected by the ECO. In cases, where someone is selling their own
products through a website, there is no requirement to collect tax at source as per the provisions of
this Section. These transactions will be liable to GST at the prevailing rates.

If Mr. A purchase goods from different vendors and in turn Mr. A, is sellin

g them on his own website
under his own billing, Is TCS required to be collected on such supplies?

No. According to Section 52 of the CGST Act, 2017, TCS is required to be collected on the ne'
value of taxable supplies made through E-commerce operator by other suppliers where the consideratio
s fo be collected by the ECO. In this case, there are two transactions - Mr. A purchase the goods from
the vendors, and those goods are sold through his own website. For the first transaction, GST is leviable
and will need to be paid to vendor, on which credit is available to Mr. A. The second transaction 15 ¢

supply on own account of Mr. A, and not by other suppliers and there is no requirement to collect tax at
source. The transaction will attract GST at the prevailing rates
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coterprises, registered in Delhi, is enqaqed i i
il gnterp : iié e : .9 ged in supply of interior decoration services to Andhra
oted in Delhi. Service contract is entered into with the Government of Andhra Pradesh

o awah loct

4 only in Andhra Pradesh). The total contract value inclusive of GST is Rs 15,50,000 and
ot for the same is due in October, 2023. o
WMel

‘m{gf?u
d
I

(ou 07€ required to determine amount of tax, if any, to be deducted in the above case assuming the rate

g 16 L) o/ ‘

5 C6ST, 5GST and 1GST as 9%, 9% and 18% respectively. Will your answer be different, if Ramlala
tarprises 18 registered under composition scheme?

garelyt ™

As per section 51 of the CGST Act, 2017 read with section 20 of the 1GST Act, 2017 and
Notification No. 50/2018 CT 13.09.2018, following persons are required to deduct CGST @ 1% (Effective
ux 2% (1% CGST + 1% SGST/UTGST)] or 1GST @ 2% from the payment made/credited to the supplier

seductee) of taxable goods or services or both, where the total value of such supply, under a contract,
exceeds RS. 2,50,000:

) a department or establishment of the Central Government or State Government; or
(o) local authority; or
() Governmental agencies; or
[¢) on authority or a board or any other body, -
(j set up by an Act of Parliament or a State Legislature; or
(i) established by any Government,
with 51% or more participation by way of equity or control, to carry out any function; or

e} Society established by the Central Government or the State Government or a Local Authority under
the Societies Registration Act, 1860; or

(f) Public sector undertakings; or
9 Any registered person receiving supplies of Metal Scrap, from other registered person.

Further, for the purpose of deduction of tax, the value of supply shall be taken as the amount excluding
CGST, 56ST/UTGST, 16ST and GST Compensation Cess indicated in the invoice.

Proviso to section 51(1) of the CGST Act, 2017 stipulates that no tax shall be deducted if the location
of the supplier and the place of supply isina State or Union territory which is different from the State
or s the case may be, Union terrifory of registration of the recipient.

Section 12(3) of the 1GST Act, 2017, inter alig, stipulates that the place of supply of services, directly
in relation to an immovable property, including services provided by interior decorators, shall be the
location at which the immovable property is located or intended to be located. Accordingly, the place of
supply of the interior decoration of Andhra Bhawan shall be Delhi.

Since. the location of the supplier (Ramlala Enterprises) and the place of supply is Delhi and the State

of registration of the recipient i.e. Government of Andhra Pradesh is Andhra Pradesh, no tax is liable to

be deducted in the given casé:

The answer will remain unchanged even if Ramlala Enterprises is reglstered under composition scheme.

s M ‘L— mewww»-—-—..__;
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Who is liable to collect TCS (collection of tax at source) under Section 52 of the 65T Ay 2017

Briefly explain the provisions relating to registration, filing of return and deposit of TC5 t, Governme
as per the provisions of section 52 of the CGST Act, 2017 and rule 12 of the CGST Rules, 2017 '

Every Electronic Commerce Operator (ECO), not being an agent, has been mandated +, n
TCS from the net value of the taxable supplies made through it by other suppliers, whene s,
collects the consideration on behalf of the supplier

lHars

ECO

Such ECO is required to submit a registration application in prescribed form through the common porty|
The proper officer shall, after due verification, grant registration within 3 working days from the dats
of the application. On a request or upon an enquiry or pursuant to any other proceeding under Gs7 |4,

\f the proper officer is satisfied that a person is no longer liable to collect the tax at source, he

Fﬁ(]'/
cancel his registration.

Such ECO shall furnish a monthly statement in Form GSTR-8 containing the details of the outwarg
supplies of goods and/ or services effected through it, including supplies returned through it and the

amount collected by it as TCS during the month within 10 days after the end of each month in which +ax
has been collected at source.

They also required to file annual statement on or before 31°' December following the end of the
financial year.

The TCS amount collected by the ECO has to be deposited by 10" of the month succeeding the month n
which TCS has been collected.

Kids Bazaar Pvt. Ltd., registered in Maharashira sells kids clothing via an E-commerce operator
Champ.com. Mr. Dhruv placed an order of 10 sets of Ethnic wear in different colours each costing Rs.
5,000 (GST @18% not included) on 20™ January 2023. However, he returned 2 sets back after 2 days

accordance with the exchange policy of Champ.com. Determine the value of supply on which Champ.com
should collect TCS from Kids Bazaar Pvt. Lid.

(a) 40,000 (b) 59,000 (c) 50,000 (d) 47,200
(a) Rs 40,000
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M/s. Daksha Enterprises has made a cash deposit of Rs. 10,000 under minor head 'tax’ of major head
56T’ It has a liability of Rs. 2,000 for minor head "Interest" under the major head "SGST". State
whether M/s. Daksha Enterprises can utilise the amount available for payment of interest.

The cash available in any minor head of a major head cannot be utilised for any other minor
head of the same major head.
A registered person may, on the common portal, transfer any amount of tax, interest, penalty, fee or
any other amount available in the electronic cash ledger under this Act (i.e. CGST), to the electronic
cash ledger for integrated fax, central tax, State tax, Union territory tax or cess, in FORM GST PMT-
09 subject to such conditions and restrictions as may be prescribed and such transfer shall be deemea
to be a refund from the electronic cash ledger under this Act.

Where any amount has been transferred to the electronic cash ledger under this Act (i.e. CGST), fthe

same shall be deemed to be deposited in the said ledger.
(Note: Same provisions are applicable for IGST & SGST respectively also)
case, an amount of Rs. 2000 out of amount of Rs. 10,000 available under minor

Therefore, in the given
head ‘tax’ of major head 'sGST' can transferred to the minor head ‘interest’ and then, it can be utilised

for payment of liability of
ered supplier of taxable goods, filed GSTR 3B for the month of January 2019 on 157

Rs. 2,000 under minor head ‘interest’ of the same major head.

Mr. Alok, a regist

April, 2019. The prescribed due
ies made by him for the said month worked out to be Rs. 38,500 which was

date to file the said GSTR 3B was 20™ February, 2019 The amount of

net GST payable on suppl
baid on the same date of filing the return Briefly explain the related provisions and compute the

amount of interest payable under the CGST Act, 2017 by Mr. Alok

v, 2019, 4 Marks
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Interest is payable in case of delayed payment of tax @ 18% per annum from the date

following the due date of payment to the actual date of payment of tax

Thus, the amount of interest payable by Mr. Alok is as under: Period of delay = 215t February, 2019 t,
I5th April, 2019 = 54 days, Hence, amount of interest = Rs. 36,500 x 18% x 54/365 = Rs. 972

Raghav Ltd ., have filed their GSTR-3B for the month of July, 20XX within the due date prescribed under
Section 39 ie. 20.08.20XX. Post filing of the return, the registered person has noticed during
September 20XX that tax dues for the month of July, 20XX have been short paid for Rs 40 o
Raghav Ltd., has paid the above shortfall of Rs. 40,000, through GSTR-3B of September 20X, filed »n
20.10.20XX [payment through Cash ledger - Rs. 30,000 and Credit ledger - Rs. 10,000]. Examine tne
Interest payable under the CGST Act, 2017.

What would be your answer if, GSTR-3B for the month of July 20XX has been filed belatedly sn

20.10.20XX and the self-assessed tax of Rs. 40,000/- has been paid on 20.10.20XX [payment througr

electronic cash ledger - Rs. 30,000 and electronic credit ledger - Rs. 10,000]

Notes:

e There exists adequate balance in Electronic Cash & Credit ledger as on 31.07.20XX for the acove
short fall

e No other supply has been made nor tax payable for the month of July, 20XX other than Rs.
40,000/~ missed out to be paid on forward charge basis

o Ignore the effect of leap year, if applicable in this case. _
Interest is payable under Section 50 of the CGST Act, 2017 in case of delayed payment of tax
@ 18% per annum from the date following the due date of payment to the actual date of payment of

tax.

As per proviso to sub-section (1) of Section 50, interest is payable on the net tax liability paid in casn
only if the return to be filed for a tax period under Section 39, has been filed after the due date ©

furnish such return.

In the above scenario, Raghav Ltd., has defaulted in making the payment for Rs. 40,000 on self-
assessment basis in the return for the month of July, 20XX. Accordingly, interest is payable on he
gross liability and proviso of sub-section 50(1) shall not be applicable.

Thus, the amount of interest payable by Raghav Ltd., is as under:- Period of delay = 21°" August 20NN
to 20" October, 20XX = 61 days

Hence, amount of interest = Rs. 40,000 x 18% x 61/365 = Rs. 1,203 (Rounded off)

Alternatively, if Raghav Ltd., have filed the return for the month of July, 20XX on 20 10 20X\, bevor
the stipulated due date of 20.08.20XX and if the self-assessed tax for July, 20XX has been pant 2
20.10.20XX, Interest under proviso to Section 50(1) shall be payable on the tax paid through Electrome
Cash Ledger only. Further, in fhis case, interest Is payable only on that amount of net cash tax Labili™y

which was not available in electronic cash ledger as on the due date of bling of the return. But as pe!

&N\ e
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ation given in the question, there exists adequate balance in Electronic Cash & Credit ledger

inform .
e ! | 07.20XX for the above short fall, therefore, no interest will be payable in this case.
o
many types of electronic ledger/register are there?
oW
Q flectronic cash ledger b) Electronic credit ledger ¢) Electronic liability register

what are the main features of GST payment process?
The main features of GST payment process are as follows:-

(o) Electronically generated challan from GSTN common portal in all modes of payment and no use of
manually prepared challan;

(b) Facilitation for the tax payer by providing hassle free, anytime, anywhere mode of payment of tax;
(¢) Convenience of making payment online;

(d) Realtime data for tax collection in electronic format;

(e) Faster remittance of tax revenue to the Government Account;

(f) Paperless transactions;

(g) Speedy Accounting and reporting;

(h) Electronic reconciliation of all receipts;

(i) Simplified procedure for banks;

() Warehousing of Digital Challan.

N o et~ PR AR L E LR T
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Are principles of unjust enrichment applicable for payment made under GST?
" Yes, as per Section 49(9) of the CGST Act, 2017 every person who has paid the tax on goeds

or services or both under this Act shall, unless the contrary is proved by him, be deemed to have passed

on the full incidence of such ta

State the name of output tax under GST, where any of the input tax credit under GST can be availed?

x to the recipient of such goods or services or both.

i B

(PR 16ST, €GST, SGST, UTGST i.e. all input tax credit can be availed against output tax liability
krown as 1GST.

TR g 1
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Mr. A has deposifed a sum of Rs. 30,000 under minor head of “Interest” column for the major head
“1GST". At the time of filing GSTR-3B for a particular tax period, he noticed that there is no sufficient
emount under the minor head ‘Tax' fowards payment of Rs. 30,000. When approached with the
Jurisdictional Tax officer, Mr. A was guided to deposit the tax amount under proper head of account and
claim a refund for the remittance of amount deposited under head “interest’ Examing the relevant
provisions of CGST Act, 2017 towards payment of tax and compliance with the law

Y 0 N
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Provisions of Section 49(10) of CGST Act, 2017 permit a reqgistered parson fo, Trqnqs.,,,;;

amount deposited under any of the minor head ie. Tax interest, penalty, fees or 4ingre b any b
heads under 1GST/CGS5T/5G5T/UTGS and make the payment of taxes there upon Arrr)rd,ngi/ "
need not deposit the tax amount under head “tax” and claim a refund for the remittance 5 , —

deposited under head "interest Rather, using the Form GST PMT 09, such amount cqn he *Mnsh,

suo-moto on the common portal from “interest” to "tax” head and tax liability be paid

A
i o ph RO . o
A ‘.:éw’%

M/s ABC & Co., have defaulted in filing the return under Section 39 of CGST Act, 2017 i o ¢ -3 s,
the month of March, 2021 within the specified due date. Reason for such delay is attributable + to delq,
in closure of Books for March 2021, which have been finalised during May 2021. The GST Common or-,

prompted for payment of late fees payable under Section 47 of CGST Act, 2017 for a sum of 25 » 2,000
under CGST and SGST each. Accountant, of M/s ABC & Co., sought your confirmation for paymens .:

such late fees through the balance available in Electronic Credit Ledger for the late fezs. Give Jour
guidance in this regard

Section 49(3) of the CGST Act, 2017 provides that the amount available in the electronic oo
ledger may be used for making any payment towards tax, interest, penalty, fees or any other amour
payable under the provisions of this Act or the rules made there under in prescribed manner. Further
section 49(4) provides that the amount available in the electronic credit ledger may be used for making
any payment fowards output tax under this Act or under the IGST Act in prescribed manner
Accordingly, as per the combined reading of the above provisions, late fees shall be paid only througr
electronic cash ledger and not possible through electronic credit ledger. Thus, contention of *he
accountant of M/s ABC & Co., is not correct and the above amount shown on the common portal hes
be deposited in Electronic Cash Ledger under appropriate minor head, through any of the specifie

modes.

Question 10

Sahil is a supplier of taxable goods in Karnataka. He got registered under GST in the month &
September, 2021 and wishes to pay his IGST liability for the month. Since he is making the o3
payment for the first time, he is of the view that he needs to mandatorily have the online bant/™
facility to make payment of GST, offline payment is not permitted under GST You are requred ¥
apprise Sahil regarding the various modes of deposit in the electronic cash ledger Further, advise i
with regard to following issues:

a. Are manual challans allowed under GST?

b. What is the validity period of the challan?

c. Is cross utilization among Major and Minor heads of the electronic ¢qsh ledger permitted?

[RTP Ma) 2018

m As per the provisions of CGST Act, 2017 read with releyqnt rules, the deposit in electron’®

cash ledger can be made through any of the following modes, namely. _
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sornet ganking through authorised banks;
[nte

ified payment Interface (UPI) from any bank;

n

Immed"“"e payment Services (IMPS) from any bank;

credit card or Debit card through the authorised bank;

Nationa! tlectronic Fund Transfer or Real Time Gross Settlement from any bank; or

¢ over the Counter payment through authorised banks for deposits up to ten thousand rupees per

challan per fax period, by cash, cheque or demand draft.

fhus, offline mode is also permitted under GST subject to specified conditions.

g, Manual oF physical Challans are not allowed under the GST regime. It is mandatory to generate
challans online on the GST Portal.

, Challen is valid for a period of 15 days.

¢. Amount entered under any Minor head (Tax, Interest, Penalty, etc.) and Major Head (CGST, 1GST,
sGST/UTGST) of the Electronic Cash Ledger can be utilized only for that liability. Cross-utilization
among Major and Minor heads is not possible. But, the amount available in one major/minor head can
be transferred to another major/minor head. And, then, that amount can be utilized.

e AP ARt o nt e R
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Suhesini is a registered software consultant. On account of her ill health, she could not provide any
services during the month of October. However, she had to incur all the expenses relating to her office.
She paid Rs. 75,000 to various vendors. The total input tax involved on the goods and services procured
by her is Rs. 13,500. Out of the total bills paid by her, one bill for Rs. 15,000 relates to security
services availed for security of her office, tax on which is payable under reverse charge. Inpuf fax
involved in such bill is Rs. 2,700. Suhasini is of the opinion that for the month of October, no GST s
payable from electronic cash ledger as she has sufficient balance of ITC for payment of GST uncer

reverse charge on securify services.

Do you think Suhasini is right? Explain with reasons. MTP

T NN

The amount available in the electronic credit ledger, i.e. ITC may be used for making any
payment towards output tax [Section 49(4)). Output tax in relation to a taxable person, means fthe fax
thargeable on taxable supply of goods or services or both made by him or by his agent but excludes fax
payable by him on reverse charge basis [Section 2(82)]. Therefore, ITC cannot be used to pay fhe tax
liability under reverse charge. The same is always required to be paid through electronic cash ledger and
not electronic credit ledger. Thus, Suhasini is wrong and she will need to pay the GST of Rs 2700 on

security service through electronic cash ledger.

- B

PPC Ltd., has avalled Inpu¥ Tax cresif for G 54,000/~ 1GST during February 2021 on a particular
purchase. Accounting records for the above purchase, indicate that IGST paid to the supplier i1s Rs.
45,000/~ as per the bill received. GSTRI furnished by the supplier for the above supply indicates Rs.
45,000/~ as 10X paid. Examine as per GST provisions, what value shall be updated In the ledgers
maintained on pehalf of PPC Ltd., on the common portal? }Wmlm_ o

i
Llak ...
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© PPC Ltd. have accounted and paid Rs. 45,000/ as 1GST to the supplier concerpey M
availment of input tqyx credit has been made for Rs. 54,000/~ As per Section 49(2) of CGST Act ,
w g . QC‘
The input tax credit as self-assessed in the return of a reqgistered person shall be Crediteq 4 “

electronic credit ledger, in accordance with section 41, to be maintained in such manner -
: " * May
prescribed

B S

Weyer

Accordingly. electronic credit ledger of PPC Ltd , shall be updated with a value of 25 54700,

self- assessed return to be filed for February 2021, though the input tax credit shown by the
only for Rs. 45,000/-

3 Deor

4ppligr .

GSTR 3B for the month of January 2024 has been filed by M/s Avisha Limited, a registersd

perir
within the due date prescribed by the CGST Act 2017 which is on February 20", 2024. It came +; -,
notice of the Co. that tax due for the month of January, 2024 has been paid short by Rs. 16000 ~,
short fall of Rs. 16,000 has been paid through cash ledger and credit ledger at the time of filing 537
38 for the month of February 2024 on March 20", 2024 in the following manner:

Particulars Cash Ledger Credit Ledger

Shortfall 12,000 4,000

Assume that electronic cash ledger and credit ledger carry sufficient balance for the above shor* “ail

(i) You are required to calculate the amount of interest payable if any under section 50 of the (&%
Act 2017 and rule 88B of the CGST rules 2017.

(i) Give the effect if GSTR3B for the month of January 2024 had been filed belatedly on Mars =
2024 and all other conditions remaining same.

-

Calculation should be rounded off to nearest rupee. As 2024 is leap year, give effect of same.

CA Inter Exams May 4.5
An ﬁ Interest is payable in case of delayed payment of tax @ 18% per annum from ¢ aan
following the due date of payment to the actual date of ———

Above interest is payable on the net tax liability paid in cash only if return in Form GSTR-38 for 4
period has been filed after the due date to furnish such return. Otherwise, interest is payadlé " L
tax liability.

" afe
(i) Since Avisha Limited has furnished Form GSTR-3B for the month within the prescribed due ¢

. a2k
interest is payable on the gross tax liability deposited with a delay of 29 days [2! 02.20
20.03.2024 (both inclusive)] as under:

= Rs. 16,000 x 18% x 29/366 = Rs. 228 (rounded off)




i avisho Limited has filed Form GSTR-3B for the month after the due date, i.e. on 2003 2024,
aterest is Payable on the net ta-x liability paid through Electronic Cash Ledger only, for a delay of
0 days. Further, in this case, interest is payable only on that amount of net cash tax liability

Which was not available in electronic cash ledger as on the due date of filing of the return But, as
or the information given in the question, Electronic cash ledger and credit ledger carried sufficient
¢ for the above shortfall, therefore, no interest will be payable in this case.

(n)

palanc

. Mo eI following information regarding his tax & other liabilities under GST law as per
glectronic Liability Register:

pm—
5r. No. Particulars Amount(Rs.)
-
1. Tax due for the month of May 25,000
2 Interest due for the month of May 2,000
3 Penalty due for the month of May 3,000
4 Tax due for the month of June 35,00C
5 Liability arising out of demand notice u/s 73 48,000

Mr. Manik wants to clear his liability of demand notice u/s 73 first.

Discuss the provision of order of discharge of GST liability u/s 49(8) oF fhe‘ CGST Act & advice to Mr.
Manik. :

The order of discharge of GST liability under section 49(8) of fhe CGST Act is as under:

() Self - assessed tax, interest, penalty, fee or any other amount related to returns of the previous
tax periods.

(i) Self - assessed tax, interest, penalty, fee or any other amount related to returns of the curren®
tax period.

(i) any other amount payable including demand determined under section 73 or section 74,

In view of the above provisions, Mr. Manik cannot clear his liability of demand notice u/s 73 first.

The order of discharge of liability of Mr. Manik will be as under:

. Tax, interest and penalty for the month of May, Rs. 30,000

2. Tax due for the month of June, Rs. 35, 000

3. Liability ansmg out of demand notice u/s 73, Rs. 48,000.
| e w0 A R S

Answer the following with reference to GST Laws :

() What is CIN?

(i) When is interest payable?

(i) How does the new payment system benefit the taxpayer & the Commercial Tax Department?

Answer' TP Now. |
THISVET ¢




(i) CIN s Challan Identification Number. It is generated by the banks indicating that the payment has
been realized and credited to the appropriate government account against a generated challan.

(i) Interest is payable in the following cases in terms of section 50 of CGST Act, 2017:-
* Delay / failure to pay tax, in full or in part within the prescribed period
» Utilization of wrongly availed ITC.
(ii1) The new payment system benefits the taxpayer and the commercial tax department in the following
ways:-
Benefits to Taxpayer: -
* No more queues and waiting for making payments as payments can be made online 24 X 7.

* Electronically generated challan from GSTN common portal in all modes of payment and no use of
manually prepared challan. Paperless transactions.

o Instant online receipts for payments made online.

e Tax consultants can make payments on behalf of the clients.

+ Single challan form to be created online, replacing the three or four copy Challan.

¢ Greater fransparency.

¢ Online payments made after 8 pm will be credited to the taxpayer’s account on the same day.
Benefits to the Commercial Tax Department -

e Revenue will come earlier into the Government Treasury as compared to the old system.

e Logical tax collection data in electronic format

¢ Speedy accounting and reporting.

e Electronic reconciliation of all receipts.

« Warehousing of digital challan.

Note - Any two points may be mentioned for Tax payer and Commercial Tax Department.

M/s Software Limited reduced the amount of Rs. 2,00,000 from the output tax liability by utilising
wrongly availed Input Tax Credit (ITC) while paying liability for the month of December 2022. A show

cause notice was issued by the Tax Department to pay tax along with interest. M/s Software Limited
paid the tax and interest on 31" March, 2023. Calculate interest liability (Ignore penalty).

A taxable person who has utilised wrongly availed ITC shall be liable to pay interest @ 18%
p-a. on such amount of wrongly availed ITC which he has utilised. The period of interest will be from the
date of utilisation of wrongly availed ITC till the date of reversal of such credit or payment of fax in

respect of such amount.

Due date of payment is 20" January, 2023 (Assuming return for the month of December 2022 is filed 0"
due date itself)

Period for which interest is due = 21% January, 2023 to 31*' March, 2023 = 70 days

Thus, interest liability = Rs. 2,00,000 x 18% x 70/365 = Rs. 6,904 (approx.)

e TR T

[ PSR




e with brief reasons, whether the following statement is True or False: Electronic cash ledger

of RS. 5,000 under the major head of IGST can be utilized for discharging the liability of major

gng the liability under any other major head. But, amount can be transferred from one head to

dlSChar
gnothe’ head

& than, that amount can be utilised.

Jhat are the E-ledgers? State the entries to be debited to electronic liability register under the CGST
act, 2017 and the CGST Rules, 2017.

Electronic Ledgers or E-Ledgers, i.e., Electronic Cash Ledger and Electronic Credit Ledger, are

ctatements of cash and input tax credit in respect of each registered taxpayer. In addition, each
raxpayer shall also have an electronic tax liability register.

e entries to be debited to electronic liability register under the CGST Act, 2017 and the CGST Rules,
2017 are as follows: -

() all amounts payable towards tax, interest, late fee and any other amount as per return filed;
(i) oll amounts payable towards tax, interest, penalty and any other amount determined in a proceeding
by an Assessing authority or as ascertained by the taxable person;

(i) any amount of interest that may accrue from time to time.

Explain the consequences, if the taxable person under GST law files the GST return under Section 35(1)
of the CGST Act, 2017, but does not make payment of self- assessment tax.

If the taxable person under GST law files the GST return under section 39(1) of the CGST
Act, 2017, but does not pay the self-assessment tax, the return is not considered as a valid refurn.
Since the input tax credit can be availed only on the basis of a valid return, the taxable person, in the
given case, will not be able to claim any input tax credit. He shall also be liable to pay interesf,
penalty, fees or any other amount payable under the CGST Act for non -payment of tax.

5 Rt CrASE M Tk 5 QT.-. L IR L%
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PQR Ltd., have filed their GSTR-38B return for the month of August, 20XX within the due date ie.
20.09.20XX. 1t was noticed in October, 20XX that tax dues for the month of August, 20XX have been
short paid by Rs. 10,000. The shortfall of Rs. 10,000 was paid through cash ledger and creait ledger
amounting to Rs. 7,500 and Rs. 2,500 respectively while filing GSTR-3B of October, 20XX which was
filed on 20.11.20XX.

(i) Examine and compute the inferest payable if any under the CGST Act, 2017.

(i) What would be your answer if, GSTR-3B for the month of August 20XX had been filed belatedly on
20.11.20XX as above.

LIRS V¢ U
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Bl Payment of Tax

Note: Ignore the effect of the leap year Electronic cash ledger and credit ledger carried sufficigns
balance for the above shortfall.

In case of delayed payment of tax, interest is payable @ 18% per annum from the date
following the due date of payment to the actual date of payment of tax
However, interest is payable only on the short-paid tax which is paid through electronic cash ledger if
return under section 39 is furnished after the due date.

(i) In the given case, PQR Ltd. has furnished the return for August 20XX by the due date. Hence,

interest is payable on the entire amount of short payment of Rs. 10,000, as under:
= Rs. 10,000 x 18% x 61/365 = Rs. 300.82 or 301(rounded off)

(i) If PQR Ltd. has furnished the return for August 20XX after the due date, interest is payable only
on the short payment which is payable through electronic cash ledger. Further, in this case, interest
of net cash tax liability which was not available in electronic cash

is payable only on that amount
rmation given in the question,

ledger as on the due date of filing of the return. But, as per the info
Electronic cash ledger and credit ledger carried sufficient balance for the above shortfall, therefore,

no interest will be payable in this case.

When shall the interest be payable by a registered person under section 50 of the CGST Act, 2017 and

what is the maximum rate of interest chargeable for the same?

As per section 50 of the CGST Act, 2017, interest is payable in the following cases:-
«  Delay in payment of tax, in full or in part within the prescribed period,
«  Utilization of wrongly availed input tax credit.

The maximum rate of interest chargeable for the same is as under-

(i) 18% p.a. in case of delay in payment of tax, in full or in part within the prescribed period.

(i) 18% p.a. in case of ufilization of wrongly availed input tax credit.

Lt :
¢ S i Eey B ~ X 3 sl b srihon 3 3
mtbuabontiun Sent * 4 relat 2L SR ool i e A FRo ey VI 7 T g P N A - N A o

Mr. Ram Narayan, a registered supplier under GST, wants to first discharge his self- assessed fox
liability for the current period before settling the dues for the previous tax period. Examine briefly

AAAA E A8muba

whether he can do so? LUA INAr IVOV. £U4U, O MATRS] LN S —ees
Answer 5 per section 49(8) of the CGST Act, 2017, the liability of a taxable person has to be

Sttt
discharged in a chronological order as under :-

(a) self -assessed tax and other dues for the previous tax periods have to be discharged first:

(b) the self -assessed tax and other dues for the current period have to be discharged next

(c) Once these two steps are exhausted, thereafter any other amount payable including demand

determined under section 73 or section 74 of the CGST Act, 2017 to be discharged. In other words.
the liability if any, arising out of demand notice and adjudication proceedings comes last

This sequence has to be mandatorily followed.

et e e e e R




"
Atk ] \ s
| 1 / \ 1shvant Mar

1Nqa

bk SRR S AR
o B

e

i R A —

e e B i

| /m view oF Tt above-mentioned provisions, Mr. Ram Narayan cannot discharge his self-assessed tax
'I"W for the current period before settling the dues for the previous tax period
uﬁb'l

¢ amount available in the electronic credit ledger can be used for making payment of
tax unde’ the GST Laws?

The amount available in the electronic credit ledger may be used for making any payment

ut tax under the CGST Act or the IGST Act, subject to the provisions relating to the order

jowards outp
of utilisation of 1TC.

gurther output tax in relation to a taxable person is defined as the tax chargeable on taxable supoiy
of goods oF services or both but excludes tax payable on reverse charge mechanism

accordingly, it is clarified that any payment towards output tax, whether self-assessed in the raturn or
peyable as @ consequence of any proceeding instituted under the provisions of GST laws, can oe made 5y
Jtilizsation of the amount available in the electronic credit ledger of a registered person.

1t is further reiterated that as output tax does not include tax payable under reverse charge
mechanism, implying thereby that the electronic credit ledger cannot be used for making payment of any

tax which is payable under reverse charge mechanism.

Balance in electronic credit ledger can be utilized against payment of
(a) Output tax (b) interest (c) penalty (d) late fees
g (a) -
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Which of the following shall be discharg

(c) All dues related to previous tax period
(c) Demand raised under section 73 and 74 (d) No such condition is mandatory.

S e

ed first, while discharging liability of a taxable persen?
(b) All dues related fo current tax period
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Section A - ICAI Study Materlal Questions

Question 1
Luv & Kush Pvt Ltd. of Meghalaya engaged in the supply of gifts items and repair services, provides you

the following details:-

S. No. Particulars Date
1 Commencement of the business of supplying goods and services st August
2. Turnover exceeds Rs. 10,00,000 on 15th August
3 Turnover exceeds Rs. 20,00,000 on SthSeptember
4 Application for registration made on 28thSeptember
5. Registration certificate granted on 6th Octooer

The company seeks your advice as to how it should raise revised tax invoices for supplies made. Is fhere

any specific provision for issuance of revised tax invoices to unregistered customers? Explain.

A supplier of both goods and services whose aggregate turnover in a financial year exceeds Rs.
20 lakh in a State/UT [Rs. 10 lakh in specified Special Category States] is liable to apply for
registration within 30 days from the date of becoming liable to registration (i.e., the date of crossify
the threshold limit of Rs. 20 lakh/ Rs. 10 lakh) in terms of section 22. Since Meghalaya is nof ¥

specified Special Category State, applicable threshold limit is Rs. 20 lakh

Further, where the application is submitted within said period, the effective date of registration 1$ the

date on which the person becomes liable to registration; otherwise it 1s the date of grunf ot
registration

Every registered person who has been granted registration with effect from a date earlier than phe
date of issuance of registration certificate to him, may issue revised tax invoices within 1 month from
the date of issuance of registration certificate in respect of taxable supplies effected during this peri"d

.e. from the effective date of registration till the date of issuance of registration.
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gince Luv & Kush Pvt Ltd. has made the application for registration within 30 days of becoming liable

for regitration, the effective date of registration becomes the date on which the company becomes
igble 1o registration i.e. 5th September.

thus, Luv & Kush Pvt Ltd. may issue revised tax invoices against the invoices already issued during the

period between effective date of registration ( 5th September) and the date of issuance of registration
certificate (6th October), within 1 month from 6th October.

further, Luv & Kush Pvt. Ltd may issue a consolidated revised tax invoice in respect of all taxable
supplies made to unregistered dealers during such period. However, in case of inter-State supplies wherz
the value of supply does not exceed Rs. 2.5 Lakh, a consolidated revised invoice may be issued separatal /

in respect of all unregistered recipients located in a State. d

_

Jain & Sons is a trader dealing in stationery items. It is registered under GST and has undertaxen
following sales during the day:
S. No. Recipient of supply Amount (Rs.)
L Raghav Traders - a registered retail dealer 130
2. Dhruv Enterprises - an unregistered trader 358
3 Gaurav - a painter [unregistered] 50C
4. Oberoi Orphanage -an unregistered entity 138
5. Aaradhya - a student [unregistered] 158

None of the recipients require a fax invoice [Raghav Traders being a composition dealer].

Determine in respect of which of the above supplies, Jain & Sons may issue a Consolidatec Tax Invoice
instead of Tax Invoice, at the end of the day.

m In the given illustration, Jain & Sons can issue a Consolidated Tax Invoice oniy with espect "o
supplies made to Oberoi Orphanage [worth Rs.188] and Aaradhya [worth Rs.158] as the vaiue of Juous

supplied to these recipients is less than Rs.200 as also these recipienfs are unregisfered ang son -

require a tax invoice.
AS regards the supply made to Raghav Traders, although the value of goods supplied 10 1t 5 @3y *han
Rs 200, Raghav Traders is registered under GST So, Consolidated Tax lnvoice cannot be ssued

Consolidated Tax Invoice can also not be issued for supplies of goods made fo Dy
nsolida

Gaurav although both of them ar
supplied is not less than Rs.200.

Uv Enfdipises aiw
e unregistered The reason tor the same is that the

value of guods

Question 3




Kartih & Co o a reginte ed supplier under GAT provides the following (nformation reqarding yarig, by

invoicer ixsued by it during the month of March, 2019

(1) Value ol supply Charged In an involce was Re 7 f50,000) nqnlnﬂ the actual tawahle yaliye of By
30000

(M Tax charged in an involce was Re 12,000 against the actual tax liability of B4 6R300 e v, rong
HSN code being chosen while issulng involce

() Value charged in an involce was Re 120,000 as againgt the actual value of Ba 4 20 (0, due v,
wrong quantity considered while billing

Kartik & Co aske you to answer The following

) Who shall issue a Debit/Credit Nole under CGST Act, 2017 7

() Whether Debit Note or Credit Note has to be Issued in each of the above circumstances and ¢

’

quantify the amount for which It is to be Issued

(3) What is the maximum fime-limi! available for declaring the credit note in the GST Return?

21 Series - 1, 2 Marks}[CA Inter

(1) The debit/credit note shall be issued by the registered person who has supplied the qoods and/sr
services, i.e. Kartik & Co

(2) Yes debit/credit note need to be issued in each of the circumstances as under:

(1) A credit note is required to be issued as the taxable value in invoice exceeds the actual faxable
value. The credit note should be issued for the excess value of supply charged in the invoice, 2
Rs. 20,000.

(1) A debit note is required to be issued as the tax charged in the invoice is |ess than the actual fax
payable. The debit note should be issued for the amount of tax which is charged less, e s
36,000.

(1)) A debit note is required to be issued as the value of supply charged in the invoice is less than "¢
actual value. The debit note should be Issued for the amount of value which is charged less, ¢
Rs. 1,00,000.

(3) The details of the credit note cannot be declared later than 30™ November following the end of 'h¢

financial year in which such supply was made or the date of furnishing of the relevant annual refur”
whichever is earlier

Sultan Industries L1d, Delhi, enfered info a contract with Prakash Entrepreneurs, Delhi, for Suppty o
spare parts of a machine on 7th Seplember The spare parts were to be delivered on J0th Seplemes
Sultan Industries L1d removed the finished spare parts trom its factory on 29th September Dele mine

the date by which invoice must be issued by Sultan Industries Ltd under G5 law

m As per the provisions of section 31 nvoice shall be issued before or at the time of removd! of

goods for supply fo the recipient, where the supply involves movement of goods  Accordingly i the gve'
case, the invoice must be issued on or betore 29th September

Question §
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_a registered person, provides the services of repair and maintenance of electrical

ket t
i “”:‘:m Aprit 1 (| has entered info an annual maintenance contract with P for its Air Canditioner
“I'PH:!‘::I'-'\““I Machine At per fhe terms of contract, maintenance services will he provided on the first
"  each quarl®’ of the relevant financial year and payment for the same will also he due on the
Jn:' -“'“ which service 18 rendered During the year, (f provided the services on April 1, Tuly | Gctober |
. 1'. january H 1 accordance with the terms of contract When should MBM Caretakers issue the mml-’,l.’
" Lervices rendered?

|0l ”\i'
,‘pﬂ‘ ( onlinuous supply of service means, Inter alla, supply of any service which is provided, or

NV

yoed to be provided continuously or on recurrent basis, under a contract, for a period exceeding
I\L ”: - PR A

onths with the periodic payment obligations

m G h

herefore, fhe gqiven Jtuation Is a case of continuous supply of service as repair and maintenance
(ervices have heen provided by MBM Caretakers on a quarterly basis, under a contract, for a period of

one year with the obligation for quarterly payment

in terms of section 31, in case of continuous supply of service, where due date of payment
ascertainable from the contract (as in the given case), Invoice shall be issued on or hefore the due date

of payment
Therefore, in the given case, MBM Caretakers should Issue quarterly Invoices on of before April 1, Tuly
| October 1, and January 1.

[ Yile

The aggregate turnover of Sangri Services Ltd., Delhi, exceeded Rs. 20 lakh on 12th August He applied
for registration on 3" September and was granted the registration certificate on 6th September 7ou
are required to advice Sangri Services Ltd. as to what is the effective date of registration in its case. [
has also sought your advice regarding perlod for issuance of Revised Tax Invoices.

m As per section 25 read with CGST Rules, where an applicant submits application for
registration within 30 days from the date he becomes llable to registration, effective date of
registration is the date on which he becomes liable to reglstration. Since, Sangri Services Ltd.'s turnover
exceeded Rs. 20 lakh on 12th August, It became liable to registration on same day. Further, it appiied

for registration within 30 days of so becoming liable to registration, the effective date of registrafion s

the date on which he becomes liable to registration, i.e. 12th August.

As per section 31 read with CGST Rules, every reglstered person who has been granted registration with
effect from a date earlier than the date of issuance of certificate of registration to him, may issue
Revised Tax Invoices. Revised Tax Involces shall be lssued within 1 month from the date of issuance of
certificate of registration. Revised Tax Involces shall be Issued within 1 month from the date of issuance

of registration in respect of taxable supplies effected during the period starting from the effective dafe

of registration till the date of issuance of certificate of registration.

Therefore, in the given casé Sangri Services Lid. has to Issue the Revised Tax Invoices in respect of

faxable supplies effected during the period starting from the effective date of registration (127h
August) till the date of issuance of certlficate of registration (6th September) within L month from fne

date of issuance of certificate of registration, i.e. on or before 6th October

_
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Shyam Fabrics has opted for composition levy scheme in the current financial year It has APProAchey
you for advice whether it is mandatory for it to issue a tax invoice You are required tn a4y,
regarding same.

° hier

m A registered person paying tax under the provisions of section 10 [composition levy] sha| -

ey
instead of a tax invoice, a bill of supply containing such particulars and in such manner -

prescribed [Section 31(3)(c) read with CGST Rules, 2017]

May ng

Therefore, in the given case, Shyam Fabrics cannot issue tax invoice Instead, it shall 155us 4 3,
Supply

Royal Fashions, a registered supplier of designer outfits in Delhi, decides to exhibit its products o ,
Fashion Show being organised at Hotel Park Royal, Delhi on 4th January. For the occasion, it gets +,
service by way of makeover of its models from Aura Beauty Services Ltd., Ashok Vihar, for which .
consideration is Rs. 5,00,000 (excluding GST) has been charged. Aura Beauty Services Ltd. issued 1 4,
signed tax invoice on 10th February showing the lumpsum amount of Rs. 590,000 inclusive of CGST 1ne
SGST @ 9% each for the services provided. Answer the following questions:

r
/id

() Examine whether the tax invoice has been issued within the time limit prescribed under law

(i) Tax consultant of Royal Fashions objected to the invoice raised suggesting that the amount of -ax
charged in respect of the taxable supply should be shown separately in the invoice raised by Aurz
Beauty Services Ltd. However, Aura Beauty Services Ltd. contended that there is no manca-or/
requirement of showing tax component separately in the invoice. You are required to examine *ne
validity of the objection raised by tax consultant of Royal Fashions.

(i) As per section 31 read with the CGST Rules, in case of taxable supply of services, invoices shoula ze
issued before or after the provision of service, but within a period of 30 days (45 days in case o7
insurer/ banking company or financial institutions including NBFCs] from the date of supply of service.

In view of said provisions, in the present case, the tax invoice should have been issuea n ne
prescribed time limit of 30 days from the date of supply of service i.e. upto 3rd February. However
the invoice has been issued on 10th February.

(ii) Section 31 read with the CGST Rules, inter alia, provides that tax invoice in addition fo ol
mandatory details shall also contain the amount of tax charged in respect of faxable goods
services (central tax, State tax, integrated tax, Union territory tax or cess). Further where am
supply is made for a consideration, every person who is liable to pay tax for such supply sn&
prominently indicate in all documents relating to assessment, tax invoice and other like documen’
the amount of tax which shall form part of the price at which such supply Is made

The objection raised by the tax consultant of Royal Fashions suggesting that the amount of for

charged in respect of the taxable supply of makeover services should be shown separately n e
invoice raised by Aura Beauty Services Ltd, is valid in law

Kidzee Toys Ltd., a wholesaler of toys registered in Chandigarh, i1s renowned in the local market for the
variety of toys and their reasonable prices. Kidzee Toys (td makes supply of 100 pieces of baby3
learning laptops and chat learning phones to Nancy General Store on 25" September by issuing d fox




ce amounting to Rs. 1,00,000. However, the said toys were returned hy Nancy General Store on
. %pmmbgr Discuss which document Kidzee Toys Ltd is required to issue in such a case?

MTP Nov. 2023, 4 Marks]
m Kidzee Ltd. is reqUi"led to issue a credit note in such a case. As per section 34, where nne or
;;:F Lax invoices have blegn issued for supply of any goods or services or both and the goods supplied
ore returned by fhe- r.ecupuenf the registered person, who has supplied such goods or services or both,
v 1ssu€ to the recipient one‘ or more credit notes for supplies made in a financial year containing such
aticulors as may be prescribed. Therefore, Kidzee Ltd. is required to issue a credit note to Mancy

general Store for the goods returned.

bt

qana Sanga Ltd. @ registered supplier has made following taxable supplies to its customer Babur in the
quarter ending 30th June.

—

| Date Bill No. Particulars Invoice value (including GST) [Rs.]
:f Sth April 102 Notebooks [10 in numbers] 1,200

‘—f 10th May 197 Chart Paper [4 in number] 600

r—_?,th May 230 Crayon colors [2 packets] 500

| 2nd June 254 Poster colors [5 packets] 900

ll 22nd June 304 Pencil box [4 sets] 700

Goods in respect of bill no. 102, 230 and 254 have been returned by Babur. You are required to advise
Rana Sanga Ltd. whether it can issue a consolidated credit note against all the three invoices?
m Where one or more tax Invoices have been issued for supply of any goods and/or services anc

() the taxable value/tax charged in that tax invoice is found to exceed the taxable value/tax payabie
in respect of such supply, or

(b) where the goods supplied are returned by the recipient, or

(c) where goods and/or services supplied are found to be deficient,

the registered person, who has supplied such goods and/or services, may issue to the recipient one or
more credit notes for supplies made in a financial year containing prescribed particulars.

Thus, one (consolidated) or more credit notes can be issued in respect of multiple invoices issued n 1
financial year without linking the same to individual invoices.

Hence, in view of the above-mentioned provisions, Rana Sanga Ltd can issue a consolidated credit nofe
for the goods returned in respect of all the three invoices.

Question 11

Chidanand Products pvt Lid 18 a registered supplier who has opted for composition levy in fhe Ccurrent

financial year He wishes to know whether the issue of a bill of supply can be dispensed with under any
required 1o advise him

circumstances. You are




[EETTE ves Chidanand Products Pyl (1d may not issue a bill of supply if the value of tha nop. i
services or both supplied is less than Rs 200 subject to the condition that

(a) the recipient is not a registered person. and
(b) the recipient does not require such bill of supply,

and he shall issue a consolidated bill of supply for such supplies at the close of each day in rogpars o

all such supplies

Question 12

Determine with reason whether the following statements are true or false:

(il A registered person shall issue separate invoices for taxable and exempted goods when 5upplying
both taxable as well as exempted goods to an unregistered person.

(i) A Non-banking financial company can issue a consolidated tax invoice at the end of every month ¢
the supply made during that month.

CA Inter Exams May 2018, 3 Marks][MTP Nov. 2018, 4 Marks|

(il The given statement is false. Where a registered person is supplying taxable as well as exemptas
goods or services or both to an unregistered person, a single “invoice-cum-bill of supply” may se
issued for all such supplies.

(i) The said statement is true. By virtue of an amendment, a non-banking financial company has been
allowed fo issue a consolidated tax invoice or any other document in lieu thereof for the supply of
services made during a month at the end of the month.

i

Examine the following independent cases of supply of goods and services and determine the time of issue
of invoice under each of the cases as per the provisions of CGST Act, 2017:

(i) Sakthi Enterprises, Kolkata entered into a contract with Suraj Enterprises, Surat for supply of goocs
on 30" September, 2018. The goods were removed from the factory at Kolkata on 1™ Ocfober
2018. As per the agreement, the goods were to be delivered by 31°' October, 2018. Suraj Enterprises
has received the goods on 14™ October, 2018.

(i) Trust and Fun Ltd, an event management company, has provided its services for an event af Xapewl
Film Agencies, Mumbai on 5" June, 2018. Payment for the event was made on 19" June, 2018

Answer CA Inter Exams 2019, 4 Marks

(i) A registered person supplying taxable goods shall issue a tax invoice, before or at fthe hme O
removal of goods for supply to the recipient, where the supply involves movement of goods

Therefore, in the given case, invoice has to be issued on or before 11" October 2018 (the hme o
removal of goods).

(i) A registered person [other than an insurer/banking company/financial institution, including an NBrC
supplying taxable services shall issue a tax invoice betore or atter the provision of service, buf wiini
a period of 30 days from the date of supply ot service
Thus, in the given case, Invoice has to be issued within 30 days ot Sth Jung 2018 (date of supply of
service), 1 e on or before, 5th July 2018

Question 14
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o Singh € registered supplier, has received advance payment with respect to sarsicas to be supplied
dat 212 !

o Su'idmﬂl‘ Hi
ppned However, he is apprehensive as to what would happen in case a racaipt mucher 5 ssuad aut
supp!'®

s accountant asked him to issue the receipt voucher with respect to such sersicas to ne

rvices are supplied. You are required to advise Udai Singh reqgarding the same

[MTP May 2023, 4 Marks)[MTP May 2021, 4 Marks] [MTP Nov. 2023, 4

:ubSequenHy pEes

"g Udai Singh is required to issue a receipt voucher at the time of receipt of advanca saymer®
with respect to services to be supplied to Sujamal. A receipt voucher is a document avidencing racaic” 5%
sdvance money towards a supply of goods and/or services or both. A registerad person, sn r2czi” 5F
odvance payment with respect to any supply of goods or services or both, shall issue 1 rac2ip*® souc-2r
or any other document, evidencing receipt of such payment.

Where, on receipt of advance payment with respect to any supply of goods or services or 307~ "2
registered person issues a receipt voucher, but subsequently no supply is made and no *ax nvoicz s
issued in pursuance thereof, the said registered person may issue to the person whc nad made “-2
payment, a refund voucher against such payment. Therefore, in case subsequenfly no semvicas :72
supplied by Udai Singh, and no tax invoice is issued in pursuance thereof, Udai Singh may ssue 2 -~sfunc
voucher against such payment to Sujamal.

Bhoj Raj, a registered person, has availed GTA services on which he is liable to pay fax uncer -everse
charge. He wishes to know whether he is required to issue an invoice. Please advise him 2isCussing “~e
relevant provisions under CGST Act and rules thereunder.

m Bhoj Raj is required fo issue an invoice with regard to the GTA services availec 2y ~wm 5
registered person who is liable to pay tax under sub- section (3) or sub-section (4] of secmen 3 .2
where the recipient is liable to discharge GST on reverse charge basis) shall issue an nvoice n "espec”
of goods or services or both received by him from the supplier on the date of recewpr 2f jooas o

services or both.

Section B - Additional Questions
Past RTPs, MTPs, And Exams Papers

Question 16
Dream World Pyt Ltd is regisfered under GST in the State of Haryana During the Finunciar Year 2022-

23, its annual aggregafe turnover was Rs. 12 crore In the month of April 2023 i suppligd Joous worth

R: 12 lakh to Nightmare Ltd (a registered taxable person).

) You are required to ascertan whether 1ssug of € 1nvoice 15 MAdatory i respact of this fransac hion?

your answer f Nightimare Lid is a SEZ (Special tcvnumic Zang) umit?

Id be
() What wou CA Intermediate Nov. 2023 4 Marks

M Al regisﬁf‘d pusingsses with an aggregate furnover (based on PAN) in any Prlccdlng financial v
from 2017-18 onwards greater than Rs 5 crore are required fo issue e-invoices.

& 18
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Thus, issuance of e-invoice is mandatory in respect of the given transaction as the a9greqate

turnover of Dream World Pvt Ltd in the preceding financial year exceeded Rs 5 crore,

Issue of e-invoice is exempt in respect of supply BY the SEZ (Special Economic Zone) unit

Here SEZ unit is receiver of supply. Thus, the issuance of e-invoice is mandatory in respect of qiven

transaction even in case where Nightmare Ltd. is a SEZ (Special Economic Zone) unit

Question 17

(i)

(i)

Eden Ltd., registered under GST and dealing in educational toys, has an aggregate turnover of s |3
crore in the preceding financial year. The tax consultant of Eden Ltd. advised it to issue e-invgices
mandatorily in the current financial year. However, Eden Ltd. is of the view that since it's aggregate
turnover is less than the threshold limit applicable for e-invoicing, so it is not required to issue o-
invoices. You are required to comment upon the validity of the advice given by Tax consultant

Ministry of Communications and Information Technology, a Government Department registered under
GST has an aggregate turnover of Rs. 52 crore in the preceding financial year. You are required tg

comment whether Ministry of Communications and Information Technology is required to issue o-
invoices in the current financial year? [RTP May 2024] [RTP Nov.2023] [RTP Nov. 22]

Answer:

(ii)

E-invoicing has been made mandatory for all registered businesses (except specified class of persons)
with an aggregate turnover in any preceding financial year from 2017-18 onwards greater than Rs.
5 crore in respect of B2B supplies (supply of goods or services or both to a registered person) or for
exports. Thus, the advice given by tax consultant of Eden Ltd. for issuance of e-invoices mandatorily
in the current financial year is valid in law as the aggregate turnover of Eden Ltd. has exceeded the
threshold limit i.e. Rs. 5 crore in the preceding financial year.

Following entities are exempt from the mandatory requirement of e-invoicing:

~ Special Economic Zone units

~ Insurer or banking company or financial institution including NBFC

~ GTA supplying services in relation to fransportation of goods by road in a goods carriage

r Supplier of passenger transportation service

~ Person supplying services by way of admission to exhibition of cinematograph films in multiplex
screens

» Government Department and a local authority

Further, the above taxpayers exempted from the mandatory requirement of e- invoicing are required
to provide a declaration on the tax invoice stating that though their aggregate turnover exceeds fne
notified aggregate turnover for e-invoicing, they are not required to prepare an e-invoice.

Thus, above mentioned entities are not required to issue e-invoices even if their turnover exceeds RS
S crore in the preceding financial year from 2017-18 onwards but are required to provide
declaration as discussed above.

Thus, in the given case, Ministry of Communications and Information Technology, being a Governmen'

Department is not required to issue e-invoices in the current financial year even if it's aggregafe

turnover has exceeded Rs. 5 crore.
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fly discuss the following with reference
grefly dis

to GST |qw:
. ised Tax Invoice
fl MTP May 2023, 2 Marks
v gill of Supply
o MTP
Answer'

' A registered person who has been granted registratio
date of issuance of certificate of

woices already issued during said

reqistration in prescribed manner
\ A reg

services or paying tax under ¢
shall issue In prescribed manner, a bil| of Supply instead of q tax invoice
particulars

taram Textiles has to send cloth for dyeing to its job-worker. It wishes to know wi
$sue a tax invoice at the time of sendin

hether it needs +5
g the goods to job-
the provisions of the CGST Act.

worker. Please advise him with reference *5
sk Sitaram Textiles has to issue a delivery challan and not the tax invo
the goods to job-worker. Rule 55, inter alia, stipulates that for the purposes

for job work, the consignor may issue a delivery challan, serially numbered, in

one or multipie series, n
liew  of invoice at the time of removal of goods for transportation,

containing the following details, e
namely:- o -
I} date and number of the delivery challan; -
(i) name, address and Goods and Services Tax Identification Number of the consigner, if registerec:

i ification Number or Unique Identity Numoer of *ne

W) name, address and Goods and Services Tax Identification Nu q

consignee, if registered; o |
(v)  Harmonised System of Nomenclature code and description o-F go‘ods.
(v) quantity (provisional, where the exact quantity being supplied is not known):
o retie el nt - central tax, State tax, integrated tax, Union territory *an or -ess
Vi) tex rate and tax amount - nsignee;

where the transportation is for supply fo the consig

i ovement; and
(viii) place of supply. in case of inter-State m
(ix) signature.

ed in triplicate, in case of supply of goods, in the following manner
ar
The delivery challan shall be prep

) FOR CONSIGNEE
o i being marked as ORIGINAL ..
e COPYPY peing marked as DUPLICATE FOR TRANSPO n

[ 0

(b) the duplicate ¢

IGNER.

py being marked as TRIPLICATE FOR CONS
iolicate €Ol

(c) the triplica

Question 20
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Chidanand Products Pvt Ltd started its business of supply of goods on Ist Auqust, 2017 Its tyrngy,.

exceeds the threshold limit for registration on 5" September, 2017 It applied for registration on 234,

September, 2017 & granted registration certificate on 6th October, 2017 Guide the company regarding
invoices to be issued between 5th September, 2017 to 6th October, 2017 to registered dealers Further

it had also made supplies to unregistered dealers in that period. How it can raise invoicas?

Answer JI supplier whose aggreqate turnover in a financial year exceeds the threshold iimit ¢,
registration in a State/UT, is liable to apply for registration within 30 days from the date of becoming
liable to registration (i.e, the date of crossing the threshold limit for registration) vide section 27 ¢

CGST Act, 2017

Where the application is submitted within the said period, the effective date of registration is the 44+

on which the person becomes liable to registration; otherwise it is the date of grant of registration

Every registered person who has been granted registration with effect from a date earlier than +ne
date of issuance of registration certificate to him , may issue revised tax invoices in respect of taxable

supplies effected during this period within 1 month from the date of issuance of registration certificate.

In view of the aforesaid provisions, Chidanand Products Pvt. Ltd may issue revised tax invoices agains
the invoices already issued during the period between effective date of registration (Sth Sepfemoer
2017) and the date of issuance of registration certificate (6th October, 2017), within 1 month from arh
October, 2017.

Further, Chidanand Products Pvt. Ltd may issue a consolidated revised tax invoice in respect of i
taxable supplies made to unregistered dealers during such period. However, in case of infer-Srate
~ supplies made to unregistered dealers, a consolidated revised tax invoice cannot be issued if the value o
- a supply exceeds Rs. 2,50,000.

~ Under what circumstances does the need of issuance of debit note and credit note arise under secfion 3
of CGST Act, 20172

* JlI5 Marks] (CA Inter Exams May 2019, 5 Marks) [CA Inter Exams May 2018, 5 Marks

m Debit note is required to be issued

() if taxable value charged in the tax invoice is found to be less than the taxable value in respes’ ¥’
supply of goods and/or services or

(ii) if tax charged in the tax invoice is found to be less than the tax payable in respect of supst
goods and/or services

Credit note is required to be issued: -

(i) If taxable value charged in the tax invoice is found to exceed the taxable value n respes’
supply of goods and/or services, or

() If tax charged in the fax invoice is fourd to exceed the tax payable in respect of supply of oo
and/or services, or
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ods supplied are returned by the recipient, or

;,:/*'
) if 9

ll ¢ ol and/or services supplied are found to be deficient
itg

(w)

e | .
we Lokhan provides Continuous Supply of Services (CSS) o M/s. TNB Limited He furnishes the following
f

jurthe’ information

T
pate of commencement of providing €SS -

01-10-2017

pate of completion of providing €SS -

e

31-01-2013

pate of receipt of payment by Mr. Lakhan - 10-03-2012

petermine the time of issue of invoice as per provisions of CGST Act, 2017, n the Follpwnng
circumstances:

() 1f no due date for payment is agreed upon by both under the contract of 55 |
(i) 1f payment is linked to the completion of service.
(ii) 1f M/s. TNB Limited has to make payment on 25-03-2018 as per the contract between trem

Answer: CA Inter Exams Nov. 2018, 5 M:
() Where the due date of payment is not ascertainable from the contract, the invoice shall se issuec
before or at the time when the supplier of service receives the payment

Thus, in the given case, the invoice should be issued on or before 30.03 2018 (date of racai® 5+
payment by Mr. Lakhan).

(i) 1f payment is linked to the completion of an event, the inveice should be issued on or sefore *he
date of completion of that event.

Since in the given case payment is linked to the completion of service, invoice should oe ssuea or -~
before 31.01.2018 (date of completion of service).

(i) Where the due date of payment is ascertainable from the contract, the invoice snoula oe ssuec o
or before the due date of payment.
If M/s. TNB Limited has to make payment on 25.03.2018 as per the contract berween "nem "¢
invoice should be Issued on or before 25.03.2018.

Question 23

Jolla provides continuous supply of services regarding Annual Maintenance Contract AMC or A

conditioner and all electronic items of Khotu Ltd. He provides following details regarding same.
They made contract for the AMC. As mentioned in contract, AMC will start from 01-10-2007 1¢ ~ 2
vali: f ’ yoar AMC ends on 30-09-2018. Jolla receives payment for the AMC on 31-120-20.3

or a year.

e of invoice in case of Continuous supply of Service (CSS) 13 oer drovisons o
e time of issue of invoice in following different Circumsrances

Explain the time of issu :
CGST Act, 2017 and accordingly deferm

(1) As mentioned in contract Khotu

(2) If terms of payment I8 not m

Ltd. have to make payment on 05-11-2014

gntioned In AMC and also not agreed by both the parties




| 8%1

m In case of continuous supply of services

() Where due date of payment is ascertainable from the contract, the invoice shall be issued o ,,

before the due date of payment

(i) Where due date of payment is not ascertainable from the contract, the invoice shall be 5,0y
before or at the time when the supplier of service receives the payment

(1) Where payment is linked to the completion of an event, the invoice shall be issued on or befora th,
date of completion of that event.

In view of the aforesaid provisions, time of issue of invoice will be as follows in the given differens

circumstances

(1)If it is mentioned in contract that Khotu Ltd. has to make payment on 05.11.2018, the invoice shql|
be issued on or before 05.11.2018.

(2)If terms of payment are not mentioned in AMC and are also not agreed by both the parties, the
invoice shall be issued on or before 31.10.2018.

Note: The question has been answered by considering the annual maintenance contract as continuous
supply of service. However, as per section 2(33) of the CGST Act, 2017 “continuous supply of services”
inter alia means a supply of services with periodic payment obligations.

Explain the meaning of consignment note in relation to Goods Transport Agency and state its contents as

per provisions of the CGST Act, 2017. [CA Inter Exams May 2019, 4 Marks;

:!:!!!: !I Consignment note means a document, issued by a Goods Transport Agency (GTA) against the
receipt of goods for the purpose of transport of goods by road in a goods carriage, which is serially
numbered.

The contents of consignment note are as follows:-

1) gross weight of the consignment

ii) the name of the consignor and consignee (any one),

i) registration number of the goods carriage in which the goods are transported,
iv) details of the goods transported,

v) details of the place of origin and destination,

(v) GSTIN of the person liable for paying tax

(vit) other information as prescribed for a tax invoice, under rule 46 of CGST Rules, 2017

Question 25

ABC Cinemas, a registered person engaged in making supply of services by way of admission to exhidition
of cinematograph films in multiplex screens was issuing consolidated tax invoice for supplies at the clos¢

of each day in terms of section 31(3)(b) of CGST Act, 2017 read with fourth proviso to rule 46 of CoST
Rules, 2017

During the month of October, 2019, the Department raised objection for this practice and asked o 133u¢
separate fax invoices for each ticket

Advise ABC Cinemas for the procedure to be followed in the light of recent notitication




: Marks
“: The procedure to be followed by ABC Cinemas, a registered person engaged in making supply of
-.'O’M‘

o5 by way of admission to exhibition of cinematograph films in multiplex screens, is a5 under -

Ef'-\“" T v -

e option to issue consolidated tax invoice is not available to q supplier engaged in making supply of
;-yif?s by way of admission to exhibition of cinematograph films in multiplex screens
+ omos cannot issue consolidated tax invoice for supplies made by it at the close of each day

4i¢ Cinemas is required to issue an electronic ticket.

Thus, AB~

“he scid electronic ticket shall be deemed to be a tax invoice, even if such ticket does not contain *he
setails of the recipient of service but contains the other information as prescribed to be mentioned

1 Dynemic Quick Response (QR) Code applicable to suppliers who issue invoice to unregistered persons?
if no, list the suppliers to whom Dynamic QR Code is not applicable.

[CA Inter Exams Dec. 2021, 5 Marks
'-~—g Dynamic QR code is applicable to invoices issued in respect of supplies made to unregistered

persons by a registered supplier provided its aggregate turnover in any preceding financial year from
2017-18 onwards exceeds Rs. 500 crores.

However, it is not applicable to following suppliers issuing invoices to unregistered persons:-

() Insurer or banking company or financial institution including NBFC
(i)

GTA supplying services in relation to transportation of goods by road in a goods carriage
(i) supplier of passenger transportation service

(V) Person supplying services by way of admission to exhibition of cinematograph films in multipiex
screens

v) Supplier of online information and database access or retrieval (OIDAR) services

) What is ‘e-invoicing'?

(i) What is the threshold limit for mandatory issuance of E-invoice for all registered businesses?
m CA Inter Exams Dec. 2021, 5 S)
(i) E-invoicing is reporting of business to business (B2B) invoices to GST system for certain notfieu

category of taxpayers. o
(i) The threshold limit for mandatory issuance of e-invoice for all registered businesses is Rs. 5 croves
\ e threshold limi

/e Xigrans of Kolkata is engaged In ?heltradmg of fransmitters On 20/05/2021, M;‘s. Nng Trans
. ; mitters for exhibition at Chennai on sale or return basis Juf of the sawd SO0
28w 500 e A JR6TH I1d on 28/07/2021 at the exhibition Out of remaining 200 umits, 130 unity
units, 300 units ha:eb:::"‘:om‘kom on 25/11/2021 and balance S0 umts have neither besn sold

have been brough
brought back.

A

£ 2y




Explain the provisions under GST law relating to issue of invoices with exact dates on which 4, iny i
) Olcey

need to be issued by M/s Xing Trans

8]
m Where the goods being sent for sale or return are removed before the supply takes Place
T8, g

tax invoice shall be issued before or at the time of supply or 6 months from the dats ¢ ramg
10N

whichever is earlier

In the given case, 500 units of transmitters have been sent for exhibition on sale or ratyrn Dasis o4 ¢

which 300 units are sold before 6 months from the date of removal Thus, tax invoice for said 35,
needs to be issued before or at the time of supply of such goods, i.e upto 28/07/2021

Nt

Remaining 200 (150+ SO) units have neither been sold nor brought back till the expiry of 4 months Frons
the date of removal goods, i.e. 20/11/2021. Thus, tax invoice for said 200 units needs to be 55,04 it
20/11/2021.

Bali Limited, a registered taxpayer, provides security services to registered persons from Mumbai offics
and Delhi office. The aggregate turnover of Mumbai office and Delhi office in the preceding financiq
year is Rs. 30 crore and Rs. 25 crore respectively. For the month of November in the current financiy
year, Bali Limited prepares duplicate invoices and does not issue e-invoice as it is of the view that
aggregate turnover does not cross the threshold limit to make it liable for issuing e- invoices.

Briefly explain whether the view taken by Bali Limited is correct in law? Also explain the advantages >
e-invoicing, if any.
m The view taken by Bali Limited is not correct in law.

All notified registered businesses (except specified class of persons) with an aggregate turnover (e
on PAN) in any of the the preceding financial year from 2017-18 greater than Rs. 5 crore onwaras 2
required to issue e-invoices.

The eligibility is based on aggregate annual turnover on the common PAN. Thus, the aggregd™ ™
turnover of Bali Limited is more than Rs. 5 crores (considering both the GSTINs) and is required @ §sue
e-invoices.

(icare

Further, where e-invoicing is applicable, there is no need of issuing invoice copies in triplicafe/ avf
E-invoice has many advantages for businesses, which have been given as under:-

(i) Auto-reporting of invoices into GST return and auto-generation of e-way bill (wherever e
Under e-invoicing, business has to report the B2B invoice data only once in the e-invaice form \
the same is reported in multiple forms (GSTR-1, e-way bill etc). E-way bill can be Auft“i"""’_~L t
using e- invoice data. GSTR-1 can also be auto-populated with the e-invoice data 1f Wi e
part of the business process of the taxpayer

T + . . " bl\
(i) Accuracy/Reconciliation Since same data is reported to tax department as well as tha 98 .o
y revef

prepare his inward supplies (purchase) register, franscription errors are reduced  Lf

information through GST System, buyer can do reconciliation with his Purchase Qidel _
pont

(i) Early payment E-invoicing facilitates standardisation and inter operability leading 1 o
disputes among transacting parties and thus, improving payment cycles




GST Reboot Q\)P\?ionnnirp Book | . :
CFor CA Inte, Authored by ¢a . :
e @ By CA. Yashyan Manga
(iv) Cost reduction. E-invoicing helps in reducing processing cogts and thus, |ead o i
overall business efficiency.  eads To improvement of

(v) Reduction of tax evasion Since o com

ple'e 1|a” 0' 328 ilwoi( e " i - =
L @S | ava ﬂb e wi “l “‘e D‘ pa ner
”i“ ellﬂble he Sys e —level atc i g i p l \ p " ' i .
f f m m | h" ()' n u' 1ax C‘ed' (I"d ()l' U' 'ﬂx t

herehy reducinq the tax

(vi) Elimination of fake invoices E-invoicing elimina tes the fake iny

credit (ITC) by raising fake invoices i also one of the biggest
authorities. The e-invoice system helps to curb the actions of
the number of fraud cases as the horities have access to

oices. Claiming Fic titigus input tax
challenges currently faced by tau-

unscrupulous taxpayers and reduce
data in real-time.

tax aut
(vi) Paper Elimination. E-invoicing helps in pap

Determine in which of the following independent cases, e-

invoicing is applicable?

(i) Harnam & Co.,

preceding financial year is Rs. 60 ¢rore.

(ii) Rich & Poor Bank, registered under GST has an a
financial year.

ggregate turnover of Rs. 75 crore in the praceding
RTP Nov. 2021

in any preceding financia|

invoices in respect of 328

sk All registered businesses with an aggregate turnover (based on PAN)
 year from 2017-18 onwards greater than Rs. 5 crore are required to issue e-
supplies (supply of goods and/or services to a registered person).

Further, following entities are exempt from the mandatory requirement of e-invoicing:-

(a) Special Economic Zone units

(b) Insurer or banking company or financial institution including NBFC

() 6TA supplying services in relation to transportation of goods by road in a goods carriage
(€) Supplier of passenger transportation service

(e) Person supplying services by way of admission to exhibition of cinematograph films in mul*ipiex
screens

(f) A Government Department or a Local Authority.

Thus, above mentioned entities are not required to issue e-invoices even if their turnover exceeds s 3
crore in any of the preceding financial year from 2017-18 onwards.
In view of the above mentioned provisions, the answer to the independent cases are as under:-

() The aggreqate turnover of Harnam & Co. exceeds the threshold limit of aggregare e
Opplicabl:for e-invoicing. Thus, Harnam & Co. is mandatorily required to issue e-invoices in respect of

Supplies made to registered persons.




(ii) Banking company is specifically exempt from mandatory requirement of e-invoicing eyep 'F:

. he
turnover exceeds Rs 5 crore in the preceding financial year Thus, e- Invoicing is not applicapy, ,
* by

Rich & Poor Bank

Mr X, a registered person under GST has aggregate turnover in the preceding financial yeqr Mounti,
o T . 9
to Re 8 crore. He is desirous o know whether e-invoicing is applicable for supplies made by 125 baray

lishments/Government agencies/local authoritias/ps ;.

person to Government Departments or estab whic

are registered solely for the purpose of deduction of tax at source as per provisions of saction 51 ¢ .,

CGST Act 2017 You are required to advise Mr. X 'mm

b ..r Government Departments or establishments/ Government agencies/ local authoritias/ o7 .
which are required to deduct TDS under section 51 of the CGST Act, 2017, are liable for compiisse,

registration in accordance with section 24(vi) of the CGST Act, 2017

Therefore, Government Departments or establishments/ Government agencies/ local authorities/ 25;
registered solely for the purpose of deduction of TDS, are to be treated as registered persons uncer

GST law as per provisions of section 2(94) of the CGST Act, 2017.

Accordingly, the registered person, whose turnover exceeds the prescribed threshold for generation of 2-
invoicing, is required to issue e-invoices for the supplies made to such Government Deparfments i
establishments/ Government agencies/ local authorities/ PSUs, etc. under rule 48(4) of the CGST Ruies
2017 [Circular No. 198/10/2023 GST dated 17.07.2023].

Luestc

Mohan Enterprise is a registered person having principal place of business in Gandhinagar, Gujarat. They

received services of Advocate Sameer, a registered person from Ahmedabad, Gujarat Shekhar
unregistered person provided services of labour to Mohan Enterprise. Explain the provisions refanng
issue of invoice by recipient Mohan Enterprise if he is liable to pay tax under reverse charge unaef
Section 9(3) or 9(4) of the CGST Act, 2017. [CA Inter Exams May 24, S Mare

il

m A registered person shall issue an invoice in respect of goods and/or services receives oy
provided

)
Ui

[} he is liable to pay tax under reverse charge [under section 9(3) or 9(4) of the CoST W'
such supplies, and

(il supplies are received from the supplier who is not registered on the date of receip’ of goods M-

services

-

In the given case, tax on services received from advocate Sameer by Mohan tntferpine 3 puyabie

reverse charge
,'"G‘
However, Mohan Enterprises 15 not required 1o 1ssue an invoice wifh respect 1o said supply 93 3%

Sameer 15 registered
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arther, 10X 01 labour services received from unregistered person Shekh ot
ar is

not payable under reverse
charge:

erefore: Mohan Enterprises is not required to issue an invoice with respect to said
| Said supply

wdzee L1d., a wholesaler of toys registered in Chandigarh

+ 15 renowned in the local market for the

‘ Kidzee Ltd. makes supply of 100 pieces of baby's
carning laptops and chat learning phones to Nancy General Store on 25th September, 20X by is5
umq

¢ tax invoice amounting to Rs. 1,00,000.

sarieties of toys and  their reasonable prices.

However, the said toys were returned by Nancy General Store on 30th September, 20XX. Which %
document Kidzee Ltd. is required to issue in such a case?

RTP May 2019
(a) Debit Note (b) Refund voucher

(c) Credit note (d) Payment voucher

During the month of May, Z Ltd. sold goods to Y Ltd. for Rs. 2,55000 and charged GST @ 13%.
However, owing to some defect in the goods, Y Ltd. returned the goods by issuing debit note of Rs.
40,000 in the same month. Z Ltd. records the return of goods by issuing a credit note of Rs. 40,000

plus GST in the same month. In this situation, GST liability of Z Ltd. for the month of May will
be- ; D20
a) Rs. 45,900 b) Rs. 38,700 (c) Rs. 53,100 (d) Rs. 40,000

_

Subhas & Co., a registered person, supplies taxable goods to unregistered persons. It need not issue fax

invoice, if the value of supply of goods to such persons is and the recipient does not require such
invoice. [MTP May 2021, 2 Marks
(a) Rs. 1,200 (b) Rs. 600 (c) Rs. 150 (d) Rs. 200

In case of taxable supply of services by a non- banking financial company (NBFC), invoice shall be issuec
within a period of from the date of supply of service.

30 days (b) 45 days (c) 60 days (d) 90 days
Question 5

Where the goods being cent or taken on approval for sale or return are removed before fhe suppiy
takes place, the invoice shall be issued:

(a) before/at the fime of supply (b) 6 months from the date of removal
(c) Earlier of (a) or (b) (d) Later of (a) or (b)




Invoice shall be prepared in in case of taxable supply of goods and in
in case of taxable supply of services.

(a) Triplicate, Duplicate (b) Duplicate, Triplicate

(c) Duplicate, Duplicate (d) Triplicate, Triplicate

Which of the following statements is/are incorrect under GST Law:-

(i) If the supplier has erroneously declared a value which is more than the actual value ¢ Joods
ar

services provided, then he can issue credit note for the same.

(i) 1f the supplier declared some special discount which is offered after the supply is over thep,

cannot issue credit note under GST law for the discount offer.

(i) If quantity received by the recipient is more than what has been declared in the tax invoice, +han

supplier can issue debit note for the same.

(iv) There is no time limit to declare the details of debit note in the return. m
(a) ()(ii) and (iv) (b) (i) and (iv) (c) (iv) (d) (i) and (iii)

Suvidha Enterprises issued invoices pertaining to two independent outward supplies, where in one invoice
value of supply was understated by 75,000 and in another invoice, value was overstated by 45,00C.
Which of the following is correct in respect of document to be issued by the firm for understatemen:

and overstatement of invoice value? MTP Sep. 2024, 2 Marks

(i) Debit note is to be issued for Rs. 75,000.

(i) Credit note is to be issued for Rs. 75,000.

(iii) Debit note is to be issued for Rs. 45,000.

(iv) Credit note is to be issued for Rs. 45,000.

(a) (i) & (iii) (b) (ii) & (i) (c) (i) & (iv) (d) (ii) & (iv)

Answer Key

01 () 02 (b) 03 (c) 04 (b) 05 (c) 06 (a) OF () 08 (¢

As You Know More,You Grow More..:




Mr X a reqular taxpayer, did not make any

taxable supply during the month of Tuly
file 0 GSTR-3B7

(8 he fequired 1,

A reqular taxpayer s required |
have been effected during such p
Theretore, Mr
month of July

o furnish a return u/s 19 for

eriod. Tn other wonds, filing of NIl GsTR

every month even f ng fupp
X is required to file GSTR

lies
I 08 also mandatos v

3B even If he did not make any taxable supply du ing the

Ifa return has been filed, how can it be revised if some changes are required to be made?

VY |

In GST, since, the returns are bullt from detalls of individual
fequirement for huving a revised return.

transactions, there 15 no
change a set of invoices

Any need to revise a return may arise due to the
or debit/ credit notes. Instead of revising the return already submt
system allows changing the details of those transactions (invoices or debit/credit notes) that
required to be amended.

The re

need to
ed. the

Jdre

istered person may, after furnishing the details of outwand supplies of goods or service or both o
ister 2 ' : i i )

*ORMZQTQRE] i;or a tax period but before fiting of return in FORM GSTR-38 for the said ¢
b i f'- nd or furnish additional details of outward supplies of goods or services o both
'S own option, ame L ‘ .

FORM GSTR-1A for the said tax period electronically.

ax perd, gt

i future GSTR-1 also in the tables specifically provided tor
nded in any of the fu ‘
Further, they can be amenc ot ‘
the purposes of amending previously declared details

(9), omission or incorrect particulars discovered in the veturns filed o «
As per section 39(9), omissio

to be filed for the month during which such omission or ncorrect p
- . [e] :
rectified in the return

¥ooan be

artieaian aire
ble as a result of such ervor or omission will be required to be
lyd ) 1t
noticed. Any tax p¢

P JEMR) with

fication of errors/omissions Is carried out by entering appropriate paibowary o

- ) 1catic . .

interest The rec “.« However, no such rectification of any omisston o incorect p

W les ) ! ; . 5

Amendment Tab b’ following the end of the financial year to which such det
. ovember

after 30th No

ina of relevant annual velurn, whichever (s earlie
nishing ¢
date of furr

Articulars s ailowed

wils peitain, o the atual

e -~ “d ) | R L m
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"All taxpayers are required to file GSTR-1 only after the end of the current

the validity of the above statement with reference to G5T law

tax period " Comp,
NMen4

The statement is partially valid. A taxpayer cannot file Form GSTR-1 bafors 4 d
- Ine end af 4w

current tax period. However, following are the exceptions to this rule:
a Casual taxpayers, after the closure of their business
b Cancellation of GSTIN of a normal taxpayer.

A taxpayer who has applied for cancellation of registration will be allowed to file Form 657, .

confirming receipt of the application.

Please answer following individual independent cases with reference to section 37 of the CGST act 5r-

and rule 59 of CGST Rules, 2017

(1) Mr. Kolly is registered supplier in the State of Gujarat. He is filing GSTR 1 every month. During .,
month of February, 2018 he was out of India and so did not do any transaction during the mcn%::. "
believes that as there is no transaction there is no need to file GSTR 1 for the month of Fahma-
2018. Is he correct?

(2) Mr. Kaji is a registered dealer in Kerala. He was registered as a normal tax payer for FY 2017-12
But w.e.f. 01.04.2018, he converted from normal tax payer to composition tax payer. Is he liaz 2 =
file GSTR-1 for the month of April, 2018?

(1) No, Mr. Kolly is not correct. GSTR-1 needs to be filed even if there is no business activity "
Return) in the tax period. Therefore, in the given case, even though Mr. Kolly was out of India ana
thus had not done any transaction during February 2018, he is still required to file GSTR-1 7or ™
said month.

(2) A person paying tax under composition scheme is not liable to furnish the details of outward sup?'=
in GSTR-1. Further, in cases where a taxpayer has been converted from a normal faxpare L
composition taxpayer, GSTR-1 is to be filed only for the period during which the faxpays’ ~
registered as normal taxpayer. Therefore, in the given case, Mr. Kaji is not liable to file GSTR-1 %
April, 2018 since he had already shifted to composition scheme w.e.f. 01.04.2014.

Mr. Kalpesh is a registered dealer in Kerala paying tax under composition levy from 1" Apr PE

he opts to pay tax under regular scheme from 1*' December. Is he liable to file GSTR-4 for th¢

during which he opted out of composition scheme? Discuss

4

-

. i (ST
Where a taxpayer opts to withdraw from the composition scheme, he has fo fie®

red

the period for which he has paid tax under the composition scheme. Such return is e§¢

furnished till 30" day of June following the end of the financial year during which such withdraw®

e
L
ne V¥

Therefore, in the given case, Mr. Kalpesh is liable to file GSTR-4 for the said F Y during which

out of composition scheme by 30™ June of next F.Y

S R
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Zaring, 0 registered dealer in Rajasthan, did not file GSTR-38 ¢
Mrs:

‘ or the month of Jyne but she wants
- GsTR-38 for the month of July. Is it possib|e? Answer with
to 1

reference o section 39 of the CGST
act

As per section 39(10), a registered person is not allowed to furnish o ro
. return for any of the previous tax periods or the details of guty

urn for a tax peried if
period has not been furnished by him.
fax

ard supplies /s 3(1) for the said

erefore, in the given case, Mrs. Zarina cannot file GSTR-38 for July if she has

s not filed GSTR-38 for
ine preceding month, i.e., June.

Ust the details of outward supplies which can be furnished using Invoice Furnishing Facility (1FF)

Details of outward supplies which can be furnished using IFF are as follows:

¢) invoice wise details of inter-State and intra-State supplies made

to the registered persons;
t) debit and credit notes, if any, issued during t such invoices issued praviously.

"“"{ ‘%’;‘- "’5!*::{: ¥y

he month for

—— .
% o 8 §. e . 3 s
PSR S v

3

Ais a chartered accountant in practice and is registered under GST. On a query regarding return
process by a potential client, A has represented him as a GST practitioner. A is of the view that since

he is a qualified chartered accountant with a GST registration in the name of his proprietorship firm, e
tlso qualifies as GST practitioner. Is the understanding of A correct? Discuss.

ﬂling

The understanding of A is not correct. A chartered accountant can become. a GST pracf\f:oher
(65TP). However, holding a certificate of practice as a chartered accountant and having .GST regf::".on
does not imply that such chartered accountant is a GST practitioner as well. For becomungdadssi , e\::n
@ chartered accountant in practice has to follow the enrolment process of GSTP as provided uncer *ne

tant represent himse(® as 2
h enrolment can a chartered accoun

GST law and only upon approval of suc

GSTP.

ikt et or filing service ovider, has asked its clients to provide the scanned copies of *ne
i ilin . o —
SR T refur;za cjsfomers for uploading on the GST portal and filing the return Whether *ne
tax invoices issued fo
process followed by Quicktax is B

St

A b [ i
st

followed by Quicktax is not correct. The registered persons suppiving gowus
olo
No, the process

required to upload the invoice wise details of supplies made durng ™me ray
re

; stomers @

services o B2B cu

is no requirement to upload the scanned copies of the invoices SHual o fne
re IS
¢ ver, fhe
pertod. Howe

rtal at the time of filing returns Only information required as per o3 "erums
he GST pO
customers on t

- the refurn filing utility and the same 1s to be uploaded on the LS dortul and ot
‘ tured I
IS to be cap

o copies of the actual invoices
the scann

Question 10

e
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X Ltd. is winding up its business in Rajasthan. The Tax Consultant of X Ltd. has suggesteq ty, XL;d

will have to file either the annual return or the final return at the time of voluntary cancellatiy, ;
0

registration in the state of Rajasthan. Do you agree with the stand taken by Tax Consultant of X Lig;

Offer your comments.

No, the stand taken by Tax Consultant of X Lt
| taxpayer. Final return is filed by the regis tory,

d. is not correct. Annual return is requireq b
0 be

filed by every registered person paying tax as a norma

persons who have applied for cancellation of registration within three months of the date of cancellafiy,

or the date of cancellation order
In the given case, X Ltd., a registered person, is winding up its business and has thus, applieg 1,

cancellation of registration. Therefore, it is required to file both annual return and final return

X has not made any outward supply during the month of September. However, X has procured certapn
input services during the month. X is of the opinion that he can file Nil GSTR-38 for the month of
September through SMS. Whether the understanding of X is correct? Explain.

Nil GSTR-3B means that the return has nil or no entry in all its Tables. Since in the present
case X has received certain input services, he cannot file Nil GSTR- 3B through SMS as the said input
services will need to be disclosed in the Table for Eligible ITC in GSTR-3B.

Can a chartered accountant become a GST practitioner (GSTP)? Discuss.
A chartered accountant can become a GST practitioner (GSTP). However, holding a certificafe

of practice as a chartered accountant and having GST registration does not imply that such chartere?

accountant is a GST practitioner as well. For becoming a GSTP, even a chartered accountant in practice
has to follow the enrolment process of GSTP as provided under the GST law and only upon approve! o

such enrolment can a chartered accountant represent himself as a GSTP.

Mr. Sameer, a registered person under GST, is unable to file GSTR-1 on the reason being shown that to¥
payable under GSTR-1 which has been filed in respect of last tax period exceeds the tax payable under
GSTR-3B which has been filed for the corresponding tax period. Explain the procedure to be Followed by
the department and Mr. Sameer for the same qs per the provisions of Rule 88C of the CGST Rules 2017

In the given case, Mr. Sameer would be intimated on the portal and his email address of such

difference and be directed to either

(i) pay the differential tax liability along with interest or

> 4
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rxpl ain the difFerance:

it 7 days permd

W t

ocelving such intimation, Mr. Sameer should either

5;;\0“1 the amount specified in the said intimation fully or partially, af
ine details on the common portal or Y. along with interest and furnish

ran (1] q ] Gl 4

Jithin 7 days period.
where any amount specified in the said intimation remains unpaid within 7 d
, o B dy$ pariod und whars ng
planation is furnished by Mr. Sameer or where the explanation furnished by h'p i qf o
g Im 15 nOf tn no
cceptable by the proper officer, the said amount shall be recoverable from him e

) Mr. Sumit is a registered dealer in the state of Punjab. In the month of May, he decides fo appl
o Ne S ply

£ .
for QRMP scheme. As he wants to switch to QRMP scheme, he had not filed his returns for
months of May and June. ‘

Please quide to Mr. Sumit regarding the following:

(A} Conditions and restrictions of QRMP scheme.

(8) Manner of exercising option of QRMP scheme.

(i) When goods are transferred by principal fo job worker, there is no need fo issue e-way 2
comment on the validity of the above statement with reference to GST Laws.

[CA Inter

(A) Conditions and restrictions of QRMP scheme
Mr. Sumit has to fulfil the following conditions and restrictions for opting for QRMP scheme:

¢« His aggregqfe annual turnover (PAN based) is up to Rs. 5 crore in the preceding fi financial year

¢  He has furnished the return for the preceding month, as due on the dafe of exercising such

option.
xercise the option every quarter

of QRMP scheme

intending fo opt for QRMP scheme for any quarter should inaicare
efurn on @ quarterly basis from 1st day of the 2nd month of fhe
y of the 1st month of the quarter for which the option is deing

«  He is not required fo €

(B) Manner of exercising option
Mr. sumif -

hing of 7
e last da

Registered person ~
his preference for furnis
preceding quarter fitl th

exercised s are transferred by principal to Job worker @-wdy 2l 3

¢ valid. when good

ity jssued:
er, if mnsiqnumni value exceeds Rs. S0,000, ad

(i) The soid '-‘rafemen? is no

required 1o e mand
_state transf

”a,,‘ur irrespective of the value of the consignment
_State i )

o in cose of
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In Form GSTR-1, submission of invoice-wise details of outward supplies is mandatory for all

invoices issued during the tax period ' Comment on the validity of the above statement with (¢,
GST laws. =]

nd o
Hr,g_ ‘;’)

The said statement is not valid. In respect of following outward supplies, consolidateqd det
2 aily

and not invoice-wise details are required to be uploaded in the GSTR-1
(a)Intra-State supplies made to unregistered persons for each rate of tax

(b)Inter-State supplies made to unregistered persons with invoice value upto Rs. 1,00,000 for g4,
ek rr;h,_

of tax separately for each State.

The aggregate turnover of Mr. Prithvi, a registered person for the FY 2022-23 and 2023-24 wer, p.
240 lakh and Rs 570 lakh respectively. He has not filed the annual return (GSTR-9) under sectign 44(;“
of CGST Act, 2017 before the due date. Discuss the penal provisions, if any, for not filing the ;e;;J;n;
before the due date.

The late filing fees for not filing the annual return (GSTR-9) under section 44(1) of the cgsr
Act, 2017 before the due date are as under :-
(a) Rs. 100 for every day during which such failure continues,

or

(b) 0.25% of the turnover of the registered person in the State/Union Territory, whichever is lower
However, the Government has reduced the late fees for delay in filing of annual return for the financid

year 2022-23 onwards, as under:

S.N Class of Registered Person Late Fee per day [CGST] Max. Fee [CGST]

0.02% of turnover
in the Stafe or

relevant financial year. Union territory

1. | Registered persons having an aggregate Rs. 25
turnover of up to Rs. 5 crores in the

0.02% of turnover
in the State &
Union terrifory

2. | Registered persons having an aggregate Rs. 50
turnover of more than Rs. 5 crores and up to
Rs. 20 crores in the relevant financial year.

Explain who is required to furnish final return, time limit for filing of final return and late fee for deld®
in filing final return.

Nt |

. . pesd’
e registration has

~ Every registered person who is required to furnish a return and whos
surrendered or cancelled is required to file a final return.
The final return has to be filed within 3 months of the:

(i) date of cancellation or
(i) date of order of cancellation whichever is later.

Quantum of late fee for not filing the final return is as follows:

() Rs. 100 for every day during which such failure continues or
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,./" l ‘ /
o 5 000 whichever 18 lower.
y RS. 2

(i : qmount of late fee is payable under the respective SGST/UTGST Act as well
quat ot L

An €

. registered as Goods and Service Tax Practitioners under Section 48 of the €.G5ST Act?
who caft :

Following persons can be registered as Goods and Service Tax Practitioners:

vy person who, (i) is a citizen of India; (ii) is a person of sound mind; (iii) is not adjudicated as insolvent.
;S has not been convicted by a competent court; and satisfies any of the following conditions, namely
that he:

1 is a retired officer of Commercial Tax Department of any State Govt./CBIC who, during service under

Government had worked in a post not lower than the rank of a Group-B gazetted officer for a pericd
» 2 years, of

3

2 is enrolled as a Sales Tax Practitioner or Tax Return Preparer under the erstwhile indirect tax laws
for a period of not less than 5 years, or

3. acquired any of the prescribed qualifications

has passed Graduate/postgraduate degree or its equivalent examination having a degree in specified

disciplines, from any Indian University or a degree examination of any Foreign University recognised
by any Indian University as equivalent to degree examination

5. has passed any other notified examination

6. has passed final examination of ICAI/ ICSI/ Institute of Cost Accountants of India

Note: Any 3 points may be mentioned.

Discuss the provisions of Section 39(9) of the CGST Act, 2017, relating to rectification of
errors/omissions in GST returns already filed and also state its exceptions. State the time limit for
making such rectification.

Omission or incorrect particulars discovered in the returns filed under section 39 can be

rectified in the return to be filed for the month/quarter during which such omission or incorrect
particulars are noticed.

Any tax payable as a result of such error or omission will be required to be paid along with interest.

Exception : Section 39(9) of the CcGST Act does not permit rectification of error/omission discoverea on
account of scrutiny, audit, inspection or enforcement activities by tax authorities.

The time limit for making such rectification is earlier of the following dates:
30" November following the end of the financial year to which such details pertain

Or
Actual date of filing of the relevant annual return.

» late fee levied for delay in filing -
Discuss about the

(i) Final Return

ISR . T TS W )



(i) Annual Return

(i) The late fee levied for delay in filing final return is

(a) Rs. 100 for every day during which such failure continues of

(b) Rs. 5,000
whichever is lower

(i) The late fee levied for delay in filing annual refurn Is
continues or

(a) Rs 100 for every day during which such failure
e State/Union Territory,

() 0 25% of the turnover of the registered person in th

whichever is lower

However the Government has reduced the late fees for delay in filing of annual return for 1y,

financial vear 2022-23 onwards, as under:

E.N. Class of Registered Person Late Fee per day [CGST] | Max. Fee [CGST]
' —
B Rs. 25 0.02% of turnovar

Registered persons having an aggregate
turnover of up to Rs. 5 crores in the
relevant financial year.

1
in the State or

Union territory

aggregate Rs. 50 0.02% of turnover

Registered persons having an
in the State or

turnover of more than Rs. 5 crores and up to
Rs. 20 crores in the relevant financial year. Union territory

Explain the provision relating to filing of Annual Return under section 44 of CGST Act, 2017 and Rules
there under.

Every registered person shall furnish an annual return for every financial year. However, the
following persons are not required to furnish annual return:

(i) Casual Taxable Persons; (if) Non- resident taxable person;
(i) Input Service Distributors;
(i) Persons authorized to deduct/collect tax at source under section 51/52;

(iv) Any department of the Central Government or a State Government or a local authority, whose books
of account are subject to audit by the Comptroller and Auditor-General of India or an audier
appointed for auditing the accounts of local authorities under any law for the time being I force
and

taule

(v) Persons supplying online information and data base access or retrieval services from a place ¥~
India to a person in India.

This return needs to be furnished by 31*' December of the next Financial Year

&

What kinds of invoice details of outward supplies are required to be furnished in GSTR-1 for outwa¥

adffe

. supplies?

g
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The invoice details of outwarg Supplies requireq fo be furnigheq inM;ST‘R‘ S

guyer, GSTN of buyer, invoice no date, value taxable Value, rate of tax -1 are - name of

respect of supply of goods, accounting code in re Nihaieas

m

() intra-State supplies made to the registered persons

(ii) inter-State supplies made to the registered persons:

(i) inter-State supplies made to unregistered persong wit

Note: The question may be answered either o
to be furnished in GSTR

During a given tax period in the current financial year, owing to an off-

has not made any taxable supply. Therefore, M/s Cavenon Enterprises

s required to be filed for the said period. You are required to examine the technical veracity of the
opinion of M/s Cavenon Enterprises.

season, M/s Cavenon Enterprises

opines that no return under 5T

Section 37 of the CGST Act, 2017 stipulates that GSTR-1 for a particular month is required +o
be filed on or before the 11™ day of the immediately succeeding month, i.e. on q monthly basis.

However, presently, as a measure of easing the compliance requirement for small tqx payers, GSTR-!

has been allowed to be filed quarterly by small tax payers with aggregate annual turnover up to Rs. 3

¢ in the preceding financial year who have opted to furnish return (GSTR-38B) on quarterly basis.
rore in the p ‘
Other tax payers will however continue to file GSTR- 1 on a monthly basis.

e, M/s Cavenon Enferprises can file its GSTR-1 on quarterly basis as ifs aggregate
i same, ..
In view of the t exceed Rs. 5 crore in the preceding financial year if it has opted to furnish return
turnover does not e ;
(GSTR-3B) on quarterly basis.

[ if there is no business activity in a tax period. Thus, in the
eds to be filed even if
Further, GSTR-1 ne

if no supply has been made by M/s Cavenon Enterprises, a nil Statement s required
resent case, even |
F; be filed for the relevant tax period.
0

Y1

o ‘r for Pa‘)ment of tax by a person paying tax under section 10 of the CGST Act 2017 e
date
The due

ition supplier is aligned with the due date of return to be filed by the said person Discuss the
sition

comPocmess or ofherwise of the statement

corre
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W The statement is not correct Every registered person paying tax under section 10, g "

et «

composition supplier, is required to file a return annually in Form GSTR-4. Form GSTR-4 for q fingnci

year should be furnished by 30" June of the succeeding financial year. However, a composition suppiic,

is required to pay his tax on a quarterly basis. A quarterly statement for payment of self-assesseq 14,

in GST CMP-08 is required to be furnished by 18" day of the month succeeding such quarter
Therefore, while the return is to be furnished annually, payment of tax needs to be made on q Guarterly
basis, by a composition supplier

Mr Gauri Shiva, a registered person in Punjab, supplies goods taxable @ 12% [CGST @ 6%, SGST @ 4,
& IGST @ 12%] in the States of Punjab and Haryana. He has furnished the following details in ralgsig,
to independent supplies made by him in the quarter ending June, 20XX:-

Supply Recipient Nature of supply Value (Rs.)
1 Mr. A, a registered person Inter-State Z,Z0,000“
2 Mr. B, a registered person Inter-State 2,55,000135
3 | Mr. C, an unregistered person Intra -State 1,80,0&3
4 Mr. D, an unregistered person Intra-State 2,60,062
5 | Mr. M, an unregistered person Inter-State 3,00,002
6 | Mr. N, an unregistered person Inter-State S0,00i;
7 | Mr. O, an unregistered person Inter-State I,O0,0E
8 | Mr. P, an unregistered person Inter-State 1,80,00
9 | Mr. Q a registered person Intra-State 1,50,000
10 | Mr. R, a registered person Intra-State 4110;982

The aggregate annual turnover of Mr. Gauri Shiva in the preceding financial year was Rs. 1.20 cror®

With reference to rule 59 of the CGST Rules, 2017, discuss the manner in whigh fhe defcils’o'f 20

PN

ove

supplies are required fo be furnished in GSTR-1.

P pule 59 of the CGST Rules, 2017, inter alia, stipulates that the defails of outward suPPi<®

goods and/or services furnished in form GSTR-1 shall include the-

(a) invoice wise details of all -
(i) inter-State and intra-State supplies made to the registered persons; and

A vl '\"‘j
(i) inter-State supplies with invoice value more than Rs. 1,00,000 made to the unregistered per
(b) consolidated details of all -
(i) intra-State supplies made to unregistered persons for each rate of tax; and §
ers?

(i) State wise inter-State supplies with invoice value upto Rs 1,00,000 made to unregtsfe"‘d P

for each rate of tax;



oK Fo A Int

oY LA Yashvant Mg
e

—— angal (K278
= ’i'n view of the above-mentioned provisions, Mr Gqyri Shiva -
Thus,

. ' | Should furnish the details of outward
s of goods made by him during the quarter ending June 20XX in the Following manner: -
ol ge r:
sup e

e e — ‘"4’"“"‘*—-\_‘_‘
R"—

In e —aotate 2. 20000

— P —

1 Mr A, a registered person

m——

Invoice-wige details

~—

. '_“-_"_*-—m‘--————.....—_._______‘___
¢ fhir §.a registared pareon Inter-State 2,55,000 Invoice-wise detgils
L__/__,.«v-—““ ” N e ——— "NN_‘H\;-;-_
3 |Mr C, anunregistered person Intra-State 1,280,000 Consolidated  gatyiie r
! 4 Mr. D an unregistered person Intra-State 2,60,000 Supplies 3 and 4
— e e 1" b
5 | Mr M, an unregistered person Inter-State 3,00,000 Invoice-wise detqils
e ——1
6 | Mr N, an unregistered person Inter-State 50,000 | Consolidated details ¢

|

: |

; [ !
7| Mr 0, an unregistered person Inter-State 1,00,000 HRRless b nd 7 1

)
8 | Mr. P, an unregistered person Inter-State 1,80,000 | Invoice-wise datajls "

5 | Mr.Q aregistered person

Intra-State 1,50,000 | Invoice-wise details |

10 | Mr. R, a registered person Intra-State 4,10,000 | Invoice-wise details

Miss Kashi is a registered intra-State supplier of goods in Haryana. During the months of August and
September, she was out of station on a religious pilgrimage with her family for 55 days. Thus,
business transaction was made during August. Miss Kashi is of the opinion that as there
fransaction, there is no need to file monthly return [GSTR-38] for the month of August. Ho

her tax consultant has advised her to file nil GSTR-3B. Whether the advice given by tax consul*an+
Is correct? Explain.

no
is no

wever

Will your answer in (a) change, if Miss Kashi has placed an order for some purchases during Augus
over T\er mobile phone, which has been received in her premises and she intends to take input tax
credit on the same?

o bove, Miss Kashi does not have internet facility in her mobile and there s no
?Sst:‘? y (a)ta (:lo‘r’ified by the Commissioner, whether no return is required to be filed n the
acilitation centre ‘

absence of means to file return? Explain.

The advice given by tax consultant is correct.

iling of GSTR-38 is mandatory for all normal and casual taxpayers, even + there s
Under GST lGW,. f_tmg Oany parficulﬂr tax period. For such tax period(s), a Ni| OSTR-3B s required *o
no business activity in

be filed. iven case, even though Miss Kashi was out of station
Therefore, in the g

5 days and thus, could not do any business transac
with her family for 5 ired to file Nil GSTR 3B for that month
still requ

o0 Qe religious pUgnMage
ton duinng the montn ¢
August, she is
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(b) Nil GSTR-3B means that the return has nil or 1

(a)

o
—

(a)

(b

~——

(c)

) Will your answer be different in

 entry in all its Tables. Since in the oo
en

STR-3B, as the said pyre b g
a

ases, she cannot file Nil G S |
in GSTR 38 &

Thus, Miss Kashi is required to file monthly return, GSTR 3B for the month of August

Miss Kashi has received certain purch
need to be disclosed in the "Table for Eligible ITc”

GSTR-3B can be submitted electronically on the common portal, either directly 4 theoug,
)

Facilitation Centre notified by the Commissioner Further, a Nil GSTR 3B can be filed Hnmuk ﬁ
' 1n

SMS using the registered mobile number of the taxpayer

Thus, Miss Kashi is required to file Nil GSTR 3B for the month of August through an 5me

registered mobile number even though there is no in

Centre notified by the Commissioner.

using
ternet facility in her mobile and ny Fw‘f o

ng intra-State aggregate turnover of RS 1.2 crores o tho
R_38 for the month of September, 2021 by 10" NO"@mba"
th of September, 2021 is Rs. 8 lakh. All his supg,
for the same? If yes, what is the amgun:

Mr Ayushman, a registered person havi
preceding financial year did not file GST
2021 The amount of tax payable for the mon
are intra-State supplies. Is there any late fee payable

late fee payable?
(a), if Mr. Ayushman has intra-State aggregate turnover of 3 :

crores in the preceding financial year?

Will your answer be different in (a), if total amount of tax payable in the GSTR-38B for the month

September is Nil?

As per section 47 of the CGST Act, 2017 read with NN. 19/2021 CT dated 01.06.2021, *¢
registered persons whose aggregate turnover is ¢ Rs. 1.5 crores in the preceding FY, and who fails 2
furnish the returns required u/s 39 by the due date shall pay a late fee of Rs. 50 (Rs. 25 2
under CGST & SGST or Rs. 50 under IGST) per day for the period during which such failure confinus

or Rs. 2,000 (Rs. 1,000 each under CGST & SGST or Rs. 2,000 under 1GST), whichever is lower

Thus, late fee is payable in the given case and the amount of late fee payable is Rs. 1,050 Rs. 32

cach under CGST & SGST) [(Rs. 50 per day x 21 days = Rs. 1,050) or (Rs. 2,000), whichever i$ |ower
As per section 47 of the CGST Act, 2017 read with NN. 19/2021 CT dated 01.06.202L ™

Yo .
o R -

registered persons whose aggregate turnover is more than Rs. 1.5 crores but less than equat *
crores in the preceding FY, and who fails to furnish the returns required u/s 39 by the dué ;.'.
shall pay a late fee of Rs. 50 (Rs. 25 each under CGST & SGST or Rs. 50 under 1GST) per ¢ -
the period during which such failure continues or Rs. 5,000 (Rs. 2,500 each under CGST ¥ o8
Rs 5,000 under IGST), whichever is lower.

"

.
Ny

Thus, late fee is payable in the given case and the amount of late fee payable IS Rs. 10N %
each under CGST & SGST) [(Rs. 50 per day x 21 days = Rs. 1,050) or (Rs 5,000), whicheve" § W

by
Yo oL *
\ p
l\'L

fs per section 47 of the CGST Act, 2017 read with Notification No 19/2021 €T dated ¥
any registered person whose total amount of tax payable in the GSTR 3B 15 Nil ad W .\‘
furnish the returns required under section 39 by the due date shall pay a late fee of 20 I°

Rs. +*
: 5 P
each under CGST & SGST or Rs 20 under 1GST) per day for the permd during whic

b suel
. N o “w‘y
continues or Rs. 500 (Rs 250 each under CGST & SGST or Rs 500 under 1651) whicheve' s
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Sangam Ltd., obtains registration for paying taxes under section 9 of CGST Act He asked i bax
manager to pay taxes on quarterly basis. However, Sangam Ltd s tax manager advised the COmpany b
pay taxes on monthly basis. You are required to examine the validity of the advice fiven by tay
manager?

The advice given by tax manager is valid in law Payment of taxes by the normal tax payer i
to be done on monthly basis. Cash payments will be first deposited in the Cash Ledger and the tqy payar
shall debit the ledger while making payment in the returns and shall reflect the relevant dehit gnp,.,
number in his return. However, payment can also be debited from the Credit Ledger Comnposition ;,A:,

payers will need to pay tax on quarterly basis.

Discuss the eligibility for QRMP scheme under GST?

Registered persons (other than supplier of online information and database access or ratrigyq
services (OIDAR) located in non-taxable territory and providing such services to a non-taxable online
recipient), having an aggregate turnover up to Rs. 5 crore in the preceding financial year, and who have
opted to furnish quarterly return under QRMP scheme are eligible for QRMP scheme as the class of
persons who shall furnish a return for every quarter from January, 2021 onwards, and pay the tax dus
every month.

Thus, the taxpayers whose aggregate turnover is up to Rs. 5 crore in the preceding financial year ars

eligible for QRMP scheme. For computing aggregate turnover, details furnished in returns for tax periocs
in the preceding financial year shall be taken into account.

What are the cases where a registered person is debarred from furnishing details of outward supplies in

GSTR-1/IFF?

(i) A registered person shall not be allowed to furnish the details of outward supplies in Form GSTR-!
if he has not furnished the return in Form GSTR-3B for the preceding month;

(i) A registered person, opting for QRMP scheme shall not be allowed to furnish the details of outwars
supplies in Form GSTR-1 or using IFF, if he has not furnished the return in Form GSTR-38 for
preceding tax period;

(i) A registered person, to whom an intimation has been issued on the common portal under ™e
provisions of rule 88C(1) in respect of a tax period, shall not be allowed to furnish the details of
outward supplies of goods or services or both in FORM GSTR-1 or using IFF for a subsequen® 'eX
period, unless he has either deposited the amount specified in the said intimation or has furnished 3
reply explaining the reasons for any amount remaining unpaid, as required under the provisions of rul¢
88C(2);

(iv) a registered person, to whom an intimation has been issued on the common portal under the provisions
of sub-rule (1) of rule 88D in respect of a tax period or periods, shall not be allowed to furnish ¢
details of outward supplies of goods or services or both under section 37 in FORM GSTR-1 or using

¢
[ amoun’

the invoice furnishing facility for a subsequent tax period, unless he has either paid fh
equal to the excess input tax credit as specified in the said intimation or has furnished a repd

_—
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explaining the reasons in respect of the amount of excess nput tax credit that still remains to be
sid, as required under the provisions of sub-rule (2) of rule 88p
P '

———mmemmeme,

) o registered person shall not be allowed to furnish the detaqils of outw

v , :

( cervices or both under section 37 in FORM GSTR-1 or using the invoice fy
- furnished the details of the bank account as per the provisions of

ard supplies of goods or
rnishing facility if he has
rule 10A

griefly explain the manner of dealing with difference in ITC available in auto-generated

statemant
containing the details of ITC and that availed in return prescribed in terms of ryle

B30 of the rG5T
Rules, 2017

Rule 88D of the CGST Rules, 2017 provides as follows:

Where the amount of ITC availed by a registered person in the return for a tax period(s) furnished o,

wim in Form GSTR-3B exceeds the ITC available to such person in accordance with the quts-

qeneradtad
statement containing the details of ITC in Form GSTR-2B in respect of the said tax period(s)

Y
specified amount and percentage, the said registered person shall be given an intimation in orascribed

form electronically on the common portal, and a copy of such intimation shall also be sent *5 his 2-mal

address provided at the fime of registration or as amended from time to time. Said ntimation shal
highlight the said difference and will direct him to—

(@) pay an amount equal to the excess ITC availed in the said Form GSTR-38, along with nteras:
payable under section 50 of the CGST Act, 2017, through prescribed form, or

(t) explain the reasons for the aforesaid difference in ITC on the common portal, within a period 7 ~
days.

Such registered person shall, upon receipt of said intimation, either,

(a) pay an amount equal to the excess ITC, as specified in intimation, fully or partially, along with
interest payable, through prescribed form and furnish the details thereof, electronically on "ne
common portal, or

(5) furnish a reply, electronically on the common portal, incorporating reasons in respect of the amoun®
‘ of excess ITC that has sfill remained to be paid, within 7 days’ period.

Wh t specified in the intimation remains to be paid within 7 days’ perica and wnerz o

sl u.ny CEase .SP furnished by the registered person in default or where the explanation: reasen
ixpldnﬂfloglreﬂsi’\“ |rson is not found to be acceptable by the proper officer, the said amount snail 2e
urnished by such pe

w i ion 73/section T4 of the CGST At 2017
i i dance with the provisions of section
ligble to be demanded in accor

"

1]

due date for payment of tax for a normal taxpayer?
ue

Wwhat is the

the month 10 which payment relates (b) Within 10 days of the sudsequent montn
e M
(o) Last day of

¢ of the subsequent month

(d) Within 15 days of the Dadueitt N tn
20 day
(c) Within 20




.Rehn‘m Under GST

Question 2
The due date of filing Final Return is
(a) 20™ of the next month

(b) 18" of the month succeeding the quarter
(c) within 3 months of the date of cancellation or date of order of cancellation, whichever is |gtg,

31" December of next financial year

m

Kalim & Associates made an application for cancellation of GST registration in the month of Septomps:
due to closure of its business. Its application for cancellation of GST registration was approyed Waf
4th September by the proper officer by passing an order for the same on l4th September. In the 4,
case, Kalim & Associates is: w

(a) required to file Final Return on or before 4th December
(b) not required to file Final Return

(c) required to file Final Return on or before 30th September
(d) required to file Final Return on or before 14th December

Answer Key

o (c) 02 (c) 03 @

jeet usse door nahi!
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/" ACCOUNTS &
w RECORDS

Who is required fo maintain books of accounts and at which place in terms of 5ection 35 read with
relevant rules?

-~

p

Every registered person shall keep and maintain, his books of accounts at his principal slacs
business and books of account relating to additional place of business as mentioned in the certificara ¢

registration. Where more than one place of business is specified in the certificate of registration, *he
accounts relating to each place of business shall be kept at such places of business.

Mr. Sky is engaged in the business of trading of mobiles. He is eligible for composition scheme and Aas

opted for the same. He seeks your advice for records which are not required to be maintained 2y ~im 1s
composition taxable person.

A supplier who has opted for composition scheme is not required to maintain records rzia*ing
to;

(¢) Stock of goods: Accounts of stock in respect of goods received and supplied by him, ana sucn
accounts shall contain particulars of the opening balance, receipt, supply, goods los* s-cien

destroyed, written off or disposed of by way of gift or free sample and the balance »f s-ocx
including raw materials, finished goods, scrap and wastage thereof.

(b) Details of tax: Account, containing the details of tax payable (including tax payable under ~averse
‘ charge), tax collected and paid, input tax, input tax credit claimed, together with a reqister
ge). : .
invoice, credit notes, debit notes, delivery challan issued or received during any tax perog
invoice, ‘

N F

2t *fax

Thus, Mr. Sky is not required to mainfain above mentioned records.
Thus, Mr.

Harsh Manjula 1 engaged in the business of works contract services and request vour Jumiaince 1y “o
Ar. Hars = . 0

‘ f cords required to be maintained by him under GST law 1F any

specific re
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Mr. Harsh Manjula, executing works contract shall keep separate accounts for works ;:or.irf\\
Tact

showing -
the names and addresses of the persons on whose behalf the works contract is executed,

«  description, value and quantity (wherever applicable) of goods/services received for the execyti
on of

works contract

«  description, value and quantity (wherever applicable) of goods/services utilized in the executi,
2eCution ¢

works contract

the details of payment received in respect of each works contract, and

the names and addresses of suppliers from whom he received goods or services

Chill Chain Cold is operating cold storage warehouse and seeks your guidance on the GST accounts 4.
records to be maintained by them in terms of Section 35.
Chill Chain Cold shall maintain records of the consigner, consignee and other relevant detils +;

the goods in the prescribed manner.
Chill Chain Cold shall also maintain books of accounts with respect to the period for which particuir
goods remain in the warehouse, including the particulars relating fo dispatch, movement, receipt ang

disposal of such goods.
Chill Chain Cold shall store the goods in such manner that they can be identified item-wise and owner-
wise and shall facilitate any physical verification or inspection by the proper officer on demand.

Mr. X is of the view that records are to be mandatorily maintained manually only. You are required ‘o
examine the view taken by Mr. X?

The view taken by Mr. X is not valid in law. Books of account include any electronic form o
data stored on any electronic device. The registered person may keep and maintain such accounfs an
other particulars in electronic form stored on any electronic device and record so maintained shall ¢
authenticated by means of a digital signature. The registered person maintaining electronic records sndt
produce, on demand, the relevant records or documents, duly authenticated by him, in hard copy o "
any electronically readable format.

Where the accounts and records are stored electronically by any registered person, he shall, of demam
provide the details of such files, passwords of such files and explanation for codes used, whe'*
necessary, for access and any other information which is required for such access along with a Same

copy in print form of the information stored in such files.
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E-WAY BI

CHAPTER

what are the documents and devices to be carried by person-in-charge of conveyance under rule 133A
of CGST Rules, 20177
The person-in-charge of a conveyance has to carry -
(a) the invoice or bill of supply or delivery challan, as the case may be; and
(b) a copy of the e-way bill in physical form or the e-way bill number in electronic form or mapped fo a

Radio Frequency Identification Device embedded on to the conveyance [except in case of movement

of goods by rail or by air or vessel] in such manner as may be notified by the Commissioner

Explain the meaning of consignment value of goods.
Consignment value of goods shall be the value:
« determined in accordance with the provisions of section 15,
«  declared in an invoice, a bill of supply or a delivery challan, as the case may be, issued in respect of
the said consignment and

e also includes the Central tax, State or Union territory tax, integrated tax and cess charged, if any
in the document and

+ shall exclude the value of exempt supply of goods where the invoice is issued in respect of both
exempt and taxable supply of goods.

Mr. X, a registered person has caused movement of goods of consignment value exceeding Rs. 50.000 n

relation to a supply and thus, generated e-way bill. However, after generation of e-way bill he found a

mistake in the e-way bill and wants to edit it. You are required to advise Mr X whether he can do so
h the help of relevant provisions? ~

wit




If there is a mistake, incorrect or wrong entry in the e-way bill, then it cannot be eq;y

corrected Only option is cancellation of e-way bill within 24 hours of generation and 9enerate 4
one with correct details. Mew

ed o

Thus, in view of the above-mentioned provisions, Mr X cannot edit the e- way bill Howeyer he
"% Cap

cancel the e-way bill within 24 hours of generation and generate a new one with correct detqils

Talli Lal a registered person, has transported alcoholic liquor for human consurnption of cqn

SIgnMans

value of Rs. 150,000 from Delhi to Haryana. He has not generated e-way bill for the same. Yoy ..,

required fo examine the correctness of action taken by Talli Lal.

E-way bill is not required to be generated where the goods being transported are

] 1
col
- c-ﬂ-J’:’,; (4

liquor for human consumption.

Thus, the action of Talli Limited of not generating the e-way bill is correct in law.

Dhananjay Associates registered in Gujarat deals in industrial grade iron and steel products. The
proprietor of Dhananjay Associates sold TMT Iron bars (GST applicable @18%) to a retailer n
Maharashtra at a value of Rs. 40,000 (excluding GST). As per the agreement of sale, goeds are to be
delivered at the premises of retailer. The transportation cost of Rs. 7,000 has been charged separately

to deliver the same to the retailer in Maharashtra. In the above scenario, determine whether an e-way
bill is required to be issued under GST?

Consignment value of goods is the value determined in accordance with the provisions of saction

15, and also includes the central tax, state or union territory tax, integrated tax and cess charged, ¥
any, in the document.

Further, since arranging freight is the liability of supplier, it is a case of composite supply and thus
freight charges are to be added in the value of principal supply.

Accordingly, the value of supply as per section 15 in the given case would include the transportation
cost in the invoice value i.e. 47,000 (Rs. 40,000 + Rs. 7,000).

Consignment value = Rs. 47,000 x 118% = Rs. 55,460.

Since the movement of goods is in relation to supply of goods and the consignment value exceeds Rs.

50.000, e-way bill is mandatorily required to be issued under GST in the given case.

: ; - He
Mr. Shah, a consignor is required to move goods from Ahmedabad (Gujarat) to Nadiad (Gujarat)
T m
.~ appoints Mehta Transporter for movement of goods. Mehta Transporter moves the goods fro

: to
i’iﬁ Ahmedabad (Gujarat) to Kheda (Gujarat). For completing the movement of goods from Kheda (Gujara?)
5

ﬁ Nadiad (Gujarat), Mehta Transporter now hands over the goods to Parikh Transporter.

ot b e e
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i |gin the procedure regarding e-way bill to be followed by rsnsigror
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. <7 law and rules made thereunder

of 63

And tfrangparter 44 per provitinrs

In the given scenario, only one e-way hill is required *» he 24u0r!

t A can be filled by either M
ar

Shah or recipient af qn(qu AY Mol b
p

suthoriso tion

1 "ANtpar ter Arn ‘he

e The goods are transferred from one conveyance tn another the fONRIgNAr Ar the raripient b
! ‘ : , ) D

hae provided information in Part A, or the transporter shall, befare suck *ranefor and
(s : 1

urther mnusment

( goods update the details of conveyance in the e-way bill an *he ramman partal in Dart 0
0 .Ll b )
rhue on reaching Kheda, Mr Shah or the recipient of the Qoods, who has filled Dart A AF +

ne 2. M1
+ Mehta Transporter can, before the transfer and further movement nf qoods. update the Astql
onveyance in Part B of the e-way bill
curther the consignor or the recipient, who has furnished the information in Part A or the franspnrter
may assign the e-way bill number to another registered or enrolled transporter for ipdating ‘ha
information in Part B for further movement of the consignment

Thus, on reaching Kheda, Mr. Shah or the recipient of the goods, or Mehta Transportar ~an 188ign “he
caid e-way bill to Parikh Transporter who will thereafter update the details of conveyanca n 2ar+ 3
However, upon updation of the details of the conveyance by Parikh transporter in Part 8, Mr Shah or

recipient, as the case may be, who has furnished the information in Part A shall not be allowed *o 1ssi9r
the e-way bill number to another transporter.

e
4

t is mandatory to furnish the details of conveyance in Part-B of E-way 8ill "

Comment on the validity of the above statement with reference to provisions of E-Way 3ill under ~55°
Rules, 2017.

The given statement is partially valid.

An e-way bill is valid for movement of goods by road only when the information in Part-B which nc¢l udes
cefails of conveyance is furnished.

However, the details of conveyance may not be furnished in Part-B of the e-way bill where *he jocas
are transported for a distance of upto 50 km within the State/Union terntory:

(a) from the place of business of the consignor to the place of business of the transporter o

or rurt™her
fransportation or
(b) from the place of business of the transporter finally to the place of business of the Nsignee
Agni Ltd. o registered supplier wishes fo transport cargo by road beftween two Cities 3 'uu‘ed o
distonce of 368 kilometres Calculate the validity period of e-way bill under rule 133(10) or 55 < ea

2017 for transport of the said cargo, If It is over dimensional Cargo of otheiwise

The validity period of e-way bill under rule 138(10) of The CuST Ruies

cargo by road between 1wo Cl1ies situdted at o distance of 368 Rin s 4y e
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(i) If it is over dimensional cargo: the validity period of the e-way bill is one day from relevant date upto
20 km and one additional day for every 20 km or part thereof thereafter.

Thus, validity period in given case: = | day + 18 days = 19 days

(ii) If it is a cargo other than over dimensional cargo: the validity period of the e-way bill is one day from
relevant date upto 200 km and one additional day for every 200 km or part thereof thereafter.

Thus, validity peried in given case: = 1 day + | day = 2 days

A consignor hands over his goods for transportation on Friday to the transporter. However, assigned
transporter starts the movement of goods from consigner’s warehouse to its depot located at distance of

600 Km on Monday When will the e-way bill be generated and for how many days it will be valid?

E-way bill will be generated before commencement of movement of goods by transporter on
Monday
The validity period of the e-way bill is one day from relevant date upto 200 km and one additional day
for every 200 km or part thereof thereafter.

Thus, validity period in the given case, is 3 days.

"One consolidated e-way bill can be generated for multiple invoices". Comment on the validity of the
above statement with reference to GST law.

The statement is invalid. Multiple invoices cannot be clubbed to generate one e-way bill. If
multiple invoices are issued by the supplier to recipient, for movement of such goods, multiple e-way bills
have to be generated.

Thus, for each invoice, one e-way bill has to be generated, irrespective of the fact whether same or
different consignors or consignees are involved.
However, after generating all these e-way bills, one consolidated e-way bill can be prepared for

transportation purpose, if goods are going in one vehicle.

Discuss the correctness of the following statements:
(i) Once generated, an e-way bill cannot be cancelled.

(ii) E-way bill generated in one State is valid in another State.

(i) The said statement is partially correct. Where an e-way bill has been generated, but goods are
either not transported at all or are not transported as per the details furnished in the e-way bill

the e-way bill may be cancelled electronically on the common portal within 24 hours of generation
of the e-way bill.

However, an e-way bill cannot be cancelled if it has been verified in transit in accordance with the
provisions of rule 1388 of the CGST Rules, 2017
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i The sald statement is correct. The e-way bill generated under Go
i

. _ ; ods and Services Tax Rules of
any State or Union territory shall be valid in every State gng Union territory.

r. Shambht, @ trader registered under GST in Delhj is engaged in whole

sale business of toys for kids.
wr. Nand registered under GST in Patlala, a reqular return filer supplies

foys in bulk to Mr. Shambhu
for selling to end consumers.

Mr. Shambhu paying tax in regular scheme in Delhi, has not filed GSTR-3B for last 2 months Mr. Nand:

wants to generate e-way bill for toys amounting to Rs. 5,00,000 to be supplied to Mr. Shambhu Also
Mr. Narayan from Jammu approached Mr. Shambhu for purchasing toys amounting to Rs. 75,000

purpose of refurn gift on his son’s first birthday party. Shambhu wants to generate an e-way bill o
respect of an outward supply of goods to Mr. Narayan.

for the

Examine with reference to the provisions under GST law, whether Mr. Nandi and Mr. Shambru ran
generate e-way bill?

Rule 138E of the CGST Rules, 2017 contains provisions pertaining to blocking of e-way 5|
generation facility, i.e. disabling the generation of e-way bill.

A user will not be able to generate e-way bill for a GSTIN if the said GSTIN is not eligible for 2-way
bill generation as per rule 138E.

Rule 138E as amended vide Notification No. 15/2021 CT dated 18.05.2021 provides that slocking of

GSTIN for e-way bill generation would only be for the defaulting supplier GSTIN and not for ‘he
defaulting Recipient or Transporter GSTIN.

In terms of rule 138E, a person paying tax under regular scheme who has not furnished the returns 2+
a consecutive period of 2 tax periods is considered as a defaulting person.

Suspended GSTIN cannot generate e-way bill as supplier. However, the suspended GSTIN can get *ne 2-
way bill generated as recipient or as transporter.

In other words, e-way bill generation facility is blocked only in respect of any outward movemenr -
goods of the registered person who is not eligible for e-way bill generation as per rule 138€. €-way 2. s
can be generated in respect of inward supplies of said registered person.

Th lying the above provisions there will be no restriction in generating e-way Bill by Mr Nane s
us, applying / .
Mr Naz:i who Is making outward movement of goods is a regular return filer.

tion Is blocked in case of movement of goods made by Mr. Shambhu to Mr Naravan 1s
i 99":"" ment of goods of Mr. Shambhu who has not filed GSTR-38 for past 2 months.
it's an outward move

ietor of M/s. Lallt Kirana Stores is registered as a composition dealer n the Yaanpar

roprie ' .

Mr. Venaram p :)h n. He has not furnished the statement for payment of self - assessment tan n the
. asthan. .

dstrct of Fe. 08 for two consecutive quarters. He placed an order for purchase of tavable JONS worth
form GST CMP-

h M/s. Bob & Sons (a partnership firm), o registered dealer in tha Sikaner district of
Rs. 5,50,000 Wi



“~

Rajasthan. M/s. Bob & Sons has been regularly filing its GST returns. M/s. Bab & ol Want by
generate E-way bill with respect fo intra- state supply to be made to f\é/s Lalit Kirang Shorg,
Whether M/s Bob & Sons is allowed to generate E-way bill as per the provisions of CGST Act, 2009,
Answer with proper reasoning

Where a persen paying tax under composition scheme has not Furnished the statemen, foe
payment of self-assessed fax for 2 consecutive quarters, e-way bill shall not be alioweq ;

generated in respect of any outward movement of goods by such person

However this restriction does not apply to generation of e-way bill in respect of inward movergp, ;
goods by the defaulter

Hence, in the given case, M/s Bob & Sons is allowed to generate e-way bill with respect to supply 5 5,
made to M/s Lalit Kirana Stores since M/s. Bob & Sons, who is making the outward movement ,f qoses

is a regular return filer

Explain the following terms regarding e-way bill under the relevant CGST Rules:

(i) Consolidated e-way bill in case of road transport.

(i) Acceptance/rejection of e-way bill.

(i) Consolidated e-way bill in case of road transport :

Consolidated e-way bill (EWB) is a single document containing the details of multiple e-way bills
(even with different validity periods) in respect of multiple consignments of various consignors and
consignees being transported in a single vehicle/ conveyance generated by the transporter to carry ¢

single document instead of carrying separate documents for each consignment in the conveyance.
(i) Acceptance/rejection of e-way bill :

The details of the e-way bill generated shall be made available to supplier (if registered), where fhe
information in Part A of e-way bill is furnished by recipient/transporter, or recipient (if registered),
where the information in Part A of e-way bill is furnished by supplier/transporter, who shall

communicate his acceptance or rejection of the consignment covered by the e -way bill.

If such person does not communicate the acceptance/rejection within 72 hours from the time of e
details being made available to him on the common portal or the time of delivery of goods, whichever
is earlier, it will be deemed that he has accepted the details.

»
3y
Wi

Yash & Co., a manufacturer and supplier of Plastic goods, is registered under GST in the State
Maharashtra. Yash & Co. sold plastic goods to a retail seller in Punjab, at a value of Rs. 43,0V
(excluding GST leviable @ 18%). Now, it wants to send the consignment of such plastic goods fo ¢

retail seller in Punjab.
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Jou are required to examine whether e-way bill is mandatorily required to be

cuch movement of goods as per the provisions of the GsT law

generated in respect of

E-way bill is mandatorily required to be 9enerated whenever there |

5 a movement of qoods of
consignment value exceeding Rs. 50,000, inter alia, in relation to q Supply

consignment value of goods, inter alia, includes the central tax, State/Union

territory tax, Integrated
tox and cess charged, if any. The consignment value of goods, in the given cas

e, will be Rs. 50,740 [Rs
43,000 + (Rs. 43,000 x 18%)).

Thus, in the given case, since the movement of goods is in relation to su
consignment value exceeds Rs. 50,000, e-way bill is mandatorily re

movement of goods from Maharashtra to Punjab.

PPly of goods and the
quired to be generated in respect of

Which document is required in case of movement of goods of consignment value of Rs 105000 for
reasons other than supply:-

(a) Bill of supply (b) Receipt Voucher (c) Payment voucher (d) E-way bill

ABC Ltd. generated e-way bill on 12th February at 14.00 hrs. It transported through over

cargo for a distance of 100 km. The validity period of the e-way bill will expire on if
extension of the same.

-dimensional

there is no

(a) Midnight of 13" -14™ February (b) Midnight of 17" - 18" February
(c) At 14.00 hrs. of 13" February (d) At 14.00 hrs. of 14™ February

Sanu Associates, Delhi dealing in garments has ordered ladies suits from Sahiba Garments in Ludhiang
(Punjab) which is 350 km away from its warehouse. E-way bill is generated by Sahiba Garments and the

order is coming by a normal cargo. For how many days will the e-way bill be valid from the time i+ s

generated?
(a) 24 hours (b) 2 days (c) 5 days (d) 7 days
Answer Key
p— —— M SN N N e S e - . P — " e
e
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