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INCORPORATION OF COMPANY AND MATTERS 

INCIDENTAL THERETO  

 

1. Which document acts as the charter or constitution of a 

company?  

(a) Articles of Association 

(b) Memorandum of Association 

(c) Annual Report 

(d) Shareholder Agreement 

 

2. The Memorandum of Association is legally required for 

which type of company? 

(a) Sole proprietorship  

(b) Partnership 

(c) Limited liability company  

(d) All of the above 

 

3. In the Memorandum of Association, what does the 

'Capital Clause' specify? 

(a) The company's borrowing limits 

(b) The initial capital contribution by founders 

(c) The maximum capital the company can raise 

(d) The dividend policy of the company 

 

4. What is the significance of the 'Object Clause' in the 

Memorandum of Association?  

(a) It outlines the objectives and purpose of the 

company  

(b) It details the company's operational strategies 

(c) It lists the products or services offered by the 

company 

(d) It defines the roles and responsibilities of the board 

members 

 

5. In what way does the 'Liability Clause' affect the 

members of a company?  

(a) It determines their voting rights 

(b) It limits their personal liability to the amount they 

invest 

(c) It outlines their responsibilities in daily operations  

(d) It specifies their dividend entitlement 

 

6. Why is the Memorandum of Association considered a 

public document?  

(a) Because it is available for public trading 

(b) As it is filed with the Registrar of Companies, making 

it accessible to the public 

(c) It is published in newspapers for public awareness 

(d) It is circulated among all employees for transparency 

 

7. How does the 'Object Clause' influence a company's 

operations?  

(a) It limits the scope of activities that the company can 

legally undertake  

(b) It dictates the day-to-day management decisions 

(c) It defines the target market for the company's 

products 

(d) It sets the pricing strategy for the company's services 

 

8. The 'Name Clause of the Memorandum of Association 

helps in what way?  

(a) It assists in creating a unique identity for the 

company 

(b) It helps in determining the legal structure of the 

company 

(c) It guides the marketing strategies of the company 

(d) It influences the recruitment process of the company 

 

9. What role does the 'Situation Clause' play in legal 

proceedings? 

(a) It determines the company's taxation policies  

(b) It identifies the jurisdiction under which legal 

disputes will be resolved  

(c) It specifies the legal advisors of the company  

(d) It governs the employment laws applicable to the 

company 

 

10. If a company wants to change its registered office, 

which Clause in the Memorandum of Association must 

be amended?  

(a) Object Clause  (b) Liability Clause 

(c) Capital Clause  (d) Situation Clause 

 

11. How would a change in the company's business 

objectives affect the Memorandum of Association? 

(a) The Name Clause needs to be updated 

(b) The Object Clause must be amended 

(c) The Liability Clause should be revised 

(d) The Situation Clause requires modification 

 

12. To increase the maximum limit of shareholders in a 

private company, which clause in the Memorandum of 

Association is relevant? 

(a) Capital Clause (b) Liability Clause 

(c) Situation Clause (d) Object Clause 
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13. When a company plans to raise more capital than 

initially authorized, which section of the Memorandum 

of Association should be looked at? 

(a) Capital Clause  (b) Name Clause 

(c) Object Clause  (d) Situation Clause 

 

14. What could be a potential impact of inaccuracies in the 

'Object Clause' of the Memorandum of Association? 

(a) It may lead to legal challenges in undertaking certain 

business activities  

(b) It can result in the immediate dissolution of the 

company 

(c) It will change the company's market share drastically 

(d) It affects the recruitment of new employees 

 

15. Analyzing the 'Liability Clause', what impact does limited 

liability have on the company's members? 

(a) It increases their operational responsibilities 

(b) It limits their financial risk to the amount invested in 

the company 

(c) It mandates their involvement in daily management 

(d) It requires them to provide personal guarantees for 

loans  

 

16. In analyzing the 'Capital Clause', what implications does 

increasing the authorized capital have for a company? 

(a) It enables the company to issue more shares 

(b) It reduces the company's borrowing capacity  

(c) It automatically increases the company's market 

value  

(d) It changes the company's operational strategy 

 

17. What are the consequences of not adhering to the 

specifications in the 'Name Clause' of the Memorandum 

of Association? 

(a) It might lead to legal disputes due to name similarity 

with existing entities  

(b) It results in the automatic change of the company's 

legal status 

(c) It causes a decrease in the company's stock prices  

(d) It mandates a complete overhaul of the company's 

branding 

 

18. Assess how the clarity of the 'Object Clause' in the 

Memorandum of Association affects stakeholder 

confidence. 

(a) It decreases investor trust due to limited scope  

(b) It enhances stakeholder confidence by clearly 

defining business activities  

(c) It has no influence on stakeholder confidence  

(d) It creates confusion among stakeholders about the 

company's direction 

 

19. Evaluate the significance of the 'Name Clause' in the 

Memorandum of Association in terms of brand identity. 

(a) It is crucial for establishing the company's legal 

identity but not brand identity 

(b) It plays a vital role in both legal and bran identity 

(c) It has no bearing on the company's brand identity 

(d) It only matters for legal disputes 

 

20. Consider the role of the 'Liability Clause' in the 

Memorandum of Association in protecting shareholders' 

interests. 

(a) It provides substantial protection for shareholders' 

personal assets 

(b) It has limited impact on shareholders' interests 

(c) It primarily benefits the company's creditors 

(d) It does not play a role in protecting shareholders' 

interests 

 

21. Design a clause for the Memorandum of Association to 

promote technological innovation within a company. 

What could it encompass? 

(a) Mandatory investment in research and development  

(b) Regular updates of IT infrastructure 

(c) Collaboration with tech startups  

(d) In-house technology incubation centers 

 

22. Create a clause for the Memorandum of Association to 

enhance employee welfare. What might it focus on? 

(a) Providing comprehensive health benefits  

(b) Ensuring a work-life balance 

(c) Offering stock options to employees 

(d) Regular training and development programs 

 

23. Develop a clause for the Memorandum of Association 

that would commit the company to social responsibility. 

What could it include?  

(a) Engaging in community development projects 

(b) Setting up a separate CSR department  

(c) Partnering with NGOs for social causes 

(d) Allocating a fixed percentage of profits to charitable 

activities 

 

24. What type of company can be formed by a single 

individual under the Companies Act 2013? 
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(a) Public Limited Company 

(b) Private Limited Company  

(c) One Person Company (OPC) 

(d) Section 8 Company 

 

25. The 'Articles of Association' of a company primarily deal 

with: 

(a) The external affairs of the company 

(b) The internal management and administration of the 

company  

(c) The financial policies of the company 

(d) The marketing strategies of the company 

 

26. Which section of the Companies Act deals with the 

formation of Not for Profit Organizations? 

(a) Section 5  (b) Section 8  

(c) Section 10  (d) Section 12 

 

27. Which document outlines the scope of operations and 

the purpose of a company? 

(a) Certificate of Incorporation  

(b) Memorandum of Association 

(c) Articles of Association 

(d) Company Bylaws 

 

28. What is the significance of the 'Certificate of 

Incorporation' for a company? 

(a) It outlines the company's annual financial 

statements 

(b) It is a proof of the company's legal existence 

(c) It lists the company's shareholders and their 

shareholdings 

(d) It defines the company's internal management 

structure 

 

29. 'Registered Office' of a company refers to:  

(a) The main production facility of the company 

(b) The place where the company is incorporated 

(c) The official address where communications and 

notices may be sent all 

(d) The location of the company's largest branch 

 

30. What is the role of the Memorandum of Association 

(MOA) in a company? 

(a) It defines the rules for conducting board meetings 

(b) It outlines the powers and objectives of the company  

(c) It states the company's annual turnover 

(d) It lists the names of all the employees 

 

31. The process of submitting company documents for 

official purposes is known as:  

(a) Auditing   (b) Filing 

(c) Endorsing  (d) Notarizing 

 

32. Authentication of documents in a company is crucial for: 

(a) Ensuring legal compliance 

(b) Marketing purposes 

(c) Internal audits 

(d) Shareholder meetings 

 

33. Why is the 'One Person Company (OPC)' considered a 

significant addition under the Companies Act 2013?  

(a) It allows for unlimited shareholders 

(b) It offers the benefit of limited liability to a single 

individual 

(c) It mandates the creation of a Board of Directors 

(d) It requires lesser financial disclosures 

 

34. How does the 'Articles of Association' influence the 

functioning of a company? 

(a) By governing the company's interaction with 

external stakeholders 

(b) By detailing the company's marketing strategies  

(c) By defining the roles and responsibilities of the board 

members  

(d) By setting the framework for internal governance 

and operational procedures 

 

35. What is the primary purpose of a Section 8 Company 

under the Companies Act?  

(a) To engage in profit-making commercial activities 

(b) To promote art, science, education, and charity 

without the intent of profit distribution 

(c) To act as a governmental organization 

(d) To operate as a subsidiary of a foreign company 

 

36. Understanding the 'Memorandum of Association is 

crucial because: 

(a) It lists the shareholders and their shareholdings 

(b) It provides a detailed financial report of the 

company 

(c) It defines the scope and limitations of the company's 

operations 

(d) It is required for the annual audit process  

 

37. The 'Certificate of Incorporation' is important because it 

signifies: 

(a) The completion of the company's first financial year 
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(b) The official commencement of business operations  

(c) The legal formation and existence of the company 

(d) The appointment of the company's first board of 

directors 

 

38. Why is the concept of a 'Registered Office' important for 

a company? 

(a) It serves as the central point for all manufacturing 

activities  

(b) It is where the majority of employees work  

(c) It acts as the legal address for communication and 

jurisdictional purposes  

(d) It is typically where the company's largest branch is 

located 

 

39. The Memorandum of Association (MOA) is fundamental 

because it:  

(a) Provides detailed profiles of all board members 

(b) Establishes the primary objectives and range of 

activities the company can undertake  

(c) Documents the annual financial transactions of the 

company 

(d) Outlines the company's sales and marketing 

strategies 

 

40. In the context of a company, 'filing' is essential as it:  

(a) Helps in internal record-keeping.  

(b) Ensures legal compliance by submitting necessary 

documents to authorities  

(c) Facilitates shareholders communication between 

(d) Aids in the marketing of the company's products 

 

41. The authentication of documents is critical because it:  

(a) Validates the legality and veracity of the documents 

(b) Helps in branding and marketing 

(c) Assists in the internal training of employees  

(d) Facilitates the distribution of dividends to 

shareholders 

 

42. When applying for a loan, a company must present its 

Certificate of Incorporation to demonstrate: 

(a) Its creditworthiness 

(b) Its legal existence and status 

(c) The diversity of its product line 

(d) Its annual revenue 

 

43. A newly incorporated company needs to apply for 

various permits. Which document establishes its 

identity for such applications?  

(a) Business Plan 

(b) Memorandum of Association 

(c) Certificate of Incorporation 

(d) Articles of Association 

 

44. To apply for a trademark, which information from the 

Memorandum of Association is most relevant? 

(a) The names of the board members  

(b) The objectives and scope of the company 

(c) The financial statements of the company 

(d) The internal management rules 

 

45. In applying for international business licenses, a 

company must primarily showcase its: 

(a) Marketing strategy  

(b) Certificate of Incorporation 

(c) Annual sales figures  

(d) Environmental policies 

 

46. Analyzing the differences between a Section 8 Company 

and a Private Limited Company, which factor is distinctly 

different? 

(a) Profit distribution policy  

(b) Requirement for a registered office 

(c) Governance structure  

(d) Process of incorporation 

 

47. In analyzing a company's compliance with corporate 

governance, which document is most relevant? 

(a) Business Plan 

(b) Memorandum of Association. 

(c) Articles of Association 

(d) Certificate of Incorporation 

 

48. An analysis of a company's financial health is 

incomplete without reviewing:  

(a) The Articles of Association 

(b) The Memorandum of Association  

(c) The Certificate of Incorporation 

(d) The Annual Financial Statements 

 

49. When analyzing a company's legal ability to expand its 

operations overseas, which aspect is most critical?. 

(a) The company's brand image 

(b) The scope defined in the Memorandum of 

Association 

(c) The marketing strategies employed  

(d) The customer feedback 
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50. Analyzing the registered office of a company is 

important for determining its: 

(a) Operational efficiency  

(b) Legal jurisdiction for dispute resolution 

(c) Market presence 

(d) Employee strength 

 

51. In evaluating a company's decision to change its. 

registered office, what legal implications must be 

considered? 

(a) Changes in the jurisdiction of legal disputes 

(b) Impact on the company's branding  

(c) Effect on employee turnover 

(d) Alteration in the product line 

 

52. Evaluating the decision to convert a Private Limited 

Company into a Public Limited Company involves 

considering:  

(a) The need for additional office space 

(b) Changes in the governance structure and public 

disclosure requirements 

(c) The company's current campaigns 

(d) The operational processes marketing 

 

53. When evaluating the legal compliance of a company, 

the role of the Certificate of Incorporation is to: 

(a) Dictate the marketing strategies 

(b) Decline the operational procedures  

(c) Confirm the company's lawful existence 

(d) Outline the financial policies 

 

54. Design a plan for a company to transition from a 

traditional business model to a digital-first approach. 

Which document would need significant amendments? 

(a) Certificate of Incorporation 

(b) Articles of Association 

(c) Memorandum of Association 

(d) Employee Handbook 

 

55. If you were to create a blueprint for a new technology 

startup, what type of company structure would be most 

beneficial?  

(a) Public Limited Company 

(b) Private Limited Company 

(c) Section 8 Company 

(d) One Person Company 

 

56. Create a strategy for a company to engage in 

international trade while maintaining its base in one 

country. Which aspect is crucial? 

(a) Redefining the marketing plan 

(b) Amending the Memorandum of Association 

(c) Changing the company's name  

(d) Restructuring the management team 

 

57. In creating a new non-profit organization focused on 

environmental conservation, which type of company 

would be most appropriate? 

(a) Public Limited Company  

(b) Private Limited Company 

(c) One Person Company 

(d) Section 8 Company 

 

58. gWhich specific clause in the Memorandum of 

Association (MOA) outlines the main objectives of a 

company? 

(a) Liability Clause   (b) Capital Clause 

(c) Object Clause   (d) Association Clause 

 

59. The 'Doctrine of Ultra Vires' in company law is primarily 

related to:  

(a) The powers of the Board of Directors 

(b) The activities beyond the scope of the Memorandum 

of Association 

(c) The internal management rules set out in the Articles 

of Association 

(d) The legal procedures for company dissolution 

 

60. Which document legally certifies the incorporation of a 

One Person Company (OPC)? 

(a) Business Plan 

(b) Memorandum of Association  

(c) Certificate of Incorporation 

(d) Articles of Association 

 

61. In the context of company law, 'Entrenchment 

Provisions' are typically found in: 

(a) The Memorandum of Association 

(b) The Articles of Association  

(c) The Certificate of Incorporation 

(d) The Business Plan 

 

62. A 'Section 8 Company' is unique because it is: 

(a) Allowed to distribute profits among its members  

(b) Prohibited from paying dividends to its members 
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(c) Required to have a minimum of 7 members  

(d) Mandated to list its shares on a stock exchange 

 

63. Understanding the 'Doctrine of Constructive Notice' is 

crucial in company law as it implies that: 

(a) Outsiders are presumed to know the contents of the 

company's MOA and AOA 

(b) The company is not bound by the actions of its 

directors if they exceed their authority 

(c) Shareholders are personally liable for the company's 

debts  

(d) Employees are responsible for the company's legal 

compliance 

 

64. Why is the Doctrine of Indoor Management significant 

in corporate law?  

(a) It protects directors in case of internal 

mismanagement 

(b) It provides that internal company rules are 

paramount over external contracts 

(c) It shields outsiders from being affected by internal 

irregularities they are unaware of  

(d) It mandates that all internal disputes be resolved 

within the company 

 

65. The concept of 'Limited Liability' in a company primarily 

means that: 

(a) Shareholders are only responsible for company debts 

up to the amount they invested 

(b) The company cannot be sued for liabilities  

(c) Liabilities are shared equally among all shareholders 

(d) Shareholders have no liability for company debts 

 

66. Understanding 'Piercing the Corporate Veil involves 

recognizing situations where: 

(a) Shareholders are held personally liable for the 

company's actions 

(b) The company is considered separate from its 

shareholders 

(c) The company can engage in any legal business 

activity  

(d) Shareholders have unlimited liability for company 

debts 

 

67. The 'Doctrine of Ultra Vires' is crucial because it: 

(a) Limits the powers of the company as stated in the 

MOA 

(b) Grants unlimited power to the company's directors 

(c) Allows companies to undertake any legal business 

activities  

(d) Requires companies to have a set of internal 

governance rules 

 

68. Applying the 'Doctrine of Constructive Notice', an 

outsider dealing with a company should:  

(a) Assume the company's internal affairs are in order 

(b) Ensure the directors have the authority for the 

transaction 

(c) Verify the contents of the company's MOA and AOA 

(d) Rely on the company's financial statements for the 

transaction 

 

69. In applying the concept of 'Limited Liability', a 

shareholder in a company crista: 

(a) Must contribute additional funds to cover the 

company's debts  

(b) Is liable for the company's debts beyond their 

investment 

(c) Is not personally liable for debts beyond their 

investment in the company  

(d) Assumes full responsibility for all of the company's 

obligations 

 

70. When applying the 'Doctrine of Indoor Management', a 

creditor of the company should:  

(a) Be aware of all internal company policies 

(b) Ensure that the company's directors have acted 

within their powers  

(c) Rely on public statements made by the company  

(d) Inspect the company's annual financial reports 

 

71. Analyzing the implications of 'Piercing the Corporate 

Veil', it is understood that:  

(a) Shareholders can always be held responsible for the 

company's actions  

(b) The separate legal entity of the company can be 

disregarded under certain circumstances  

(c) The company is always distinct from its shareholders  

(d) Shareholders have unlimited liability in all cases 

 

72. In analyzing a Section 8 Company, it is crucial to 

understand that it:  

(a) Operates primarily for profit distribution among 

members  

(b) Is exempt from certain legal requirements due to its 

non-profit nature  
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(c) Functions like any other commercial company 

(d) Is not subject to the Companies Act  

 

73. Analyzing the 'Doctrine of Ultra Vires', it becomes 

evident that: 

(a) A company can undertake any activity that is legal 

(b) Activities beyond the scope of the MOA are void and 

cannot bind the company 

(c) The company's directors have unlimited powers 

(d) The company is bound by all acts of its directors, 

regardless of the MOA 

 

74. Evaluating the impact of the 'Doctrine of Ultra Vires', it 

leads to: 

(a) Increased flexibility in company operations  

(b) Protection of shareholders and creditors by 

restricting the company's activities 

(c) Limitation on the company's ability to diversify its 

operations 

(d) Unrestricted powers granted to the company's 

directors 

 

75. In evaluating a company's decision to amend its MOA, 

the primary consideration should be: 

(a) The impact on the company's brand image 

(b) The potential legal implications of expanding or 

altering the company's objectives 

(c) Changes in the company's management structure 

(d) The effect on employee morale 

 

76. If tasked with creating a new corporate policy for a 

company to enhance transparency, which area should 

be prioritized? 

(a) Financial reporting (b) Environmental policies 

(c) Employee welfare (d) Customer relations 

 

77. Designing a plan for a company to pivot from a profit-

oriented to a social welfare-oriented model involves: 

(a) Transitioning to a Public Limited Company 

(b) Shifting to a Section 8 Company structure  

(c) Maintaining the existing Private Limited Company 

format  

(d) Converting to a One Person Company 

  


