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QUESTION BANK FOR JAN 25 EXAMS

VALUE OF SUPPLY

1. Guru Enterprises (Delhi), a registered taxpayer, made a taxable supply to Y Ltd. (Delhi) for a price
0f¥ 10,00,000 (excluding any tax or discounts). It received a price linked subsidy of ¥ 1,10,000 from
Jiva Enterprises Pvt Ltd. The price of ¥ 10,00,000 is after consideration of such subsidy amount.
Further, after delivery of the goods to Y Ltd., Guru Enterprises arranged post-delivery inspection of
goods and charged X 10,000 for the same.

In respect of above supply, Guru Enterprises had procured some raw material from X Ltd., for which it

owed X 25,000. The said amount was directly paid by Y Ltd. to X Ltd. and was not included in the price

of goods 0f X 10,00,000 mentioned above.

The payment of consideration for above supply was delayed by Y Ltd. Hence, an interest amount of X

20,000 (in lumpsum) was also charged by Guru Enterprises.

The applicable tax rates are - CGST - 6%, SGST - 6% and IGST - 12%. You are required to determine

value of taxable supply as well as the applicable tax liability for the above supply transaction.

(5 Marks) (MTP -1 - Sep 2024)

2. Describe the conditions to be satisfied for availing deduction of post supply discounts from the value

of supply as per the provisions of section 15(3) of the CGST Act 2017.
OR

It may be noted that the annual statement (Form GSTR-9B) is yet to be notified.
QP - May 2024
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ITC

1. M/s. ABC & Co., a chartered accountancy firm, has its office in Bengaluru. It is registered under GST
in the State of Karnataka. In the month of April, it supplied statutory audit services to Dhruv
Manufacturers of Karnataka for X 1,20,000. Further, it charged X 1,60,000 for the ITR filing services
provided to the recipients located within Karnataka in said month. It also received X 1,80,000 for
internal audit services provided to a client registered in Mumbai, Maharashtra.

All the amounts are exclusive of GST.

M/s. ABC & Co. has also provided following information regarding the expenses incurred in the month

of April for the purpose of providing the taxable services:

Sr. Particulars CGST SGST
No. Q) Q)
1 Membership fee of a club (located in Bengaluru) paid for a 2,000 2,000

senior partner of the firm

2. Rent paid to landlord, who is registered in State of Karnataka, 3,850 3,850

for office located in Karnataka (Refer Note below)

3. Professional fee paid to Mr. Jamnaprasad,| 18,000 18,000
a practicing Chartered Accountant, for professional services
availed

[TDS 0fX 20,000 is deducted under section 194] of the Income-
tax Act, 1961]

4. Air conditioner purchased for office purpose 3,000 3,000

Note - Landlord did not upload his GSTR-1 within the prescribed time resulting in the GST amount not
being reflected in GSTR-2B of M/s. ABC & Co.

Other suppliers have duly uploaded their GSTR-1 within the prescribed time and GST amount is
reflected in GSTR-2B of M/s. ABC & Co.

Compute the net GST payable in cash by M/s. ABC & Co. for the month of April.

Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively assuming that all the remaining
conditions of utilisation of ITC are fulfilled.

(10 Marks) (MTP -1 - Sep 2024)

2. Vishwanath Ltd., a registered supplier in Karnataka has provided the following details for supply

of one machine-:

Particulars Amount in
Q
(D) List price of machine supplied [exclusive of items given below from (2) to (4)]| 80,000
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(2) Tax levied by Local Authority on sale of such machine 6,000

(3) Discount of 2% on the list price of machine was provided (recorded in the

invoice of machine)

(4) Packing expenses for safe transportation charged separately in the invoice 4,000

Vishwanath Ltd. received X 5,000 as price linked subsidy from a NGO on sale of each such machine, The

Price ofX 80,000 of the machine is after considering such subsidy.

During the month of February, Vishwanath Ltd. supplied three machines to Intra-State customers and

one machine to Inter-State customer.

Vishwanath Ltd. purchased inputs (intra-State) for ¥ 1,20,000 exclusive of GST for supplying the

above four machines during the month.

The Balance of ITC at the beginning of February was:

CGST SGST IGST
3 18,000 % 4,000 R 26,000
Note:

(i) Rate of CGST, SGST and IGST to be 9%,9% and 18% respectively for both inward and outward

supplies.
(i)  All the amounts given above are exclusive of GST.
(iii)  All the conditions necessary for availing the ITC have been fulfilled.
Compute the minimum net GST payable in cash by Vishwanath Ltd. for the month of February.

(10 Marks) MTP - II - Sep 2024

3. Veda Ltd. procured the following goods in the month of January, 2024.

Inward Supplies GST )

(1) Goods used in constructing an additional floor of office building. The cost 0f96,200

construction of additional floor has been capitalized.

(2)  Trucks used for transportation of inputs in the factory 11,000
(3) Inputsused in trial runs 8,350
(4)  Confectionery items for consumption of employees working in the factory 4,325

(5) Cement used for making foundation and structural support to plant and machinery (9,550

Note: Depreciation has not been claimed on tax component in case of trucks.
Compute the amount of ITC available with Veda Ltd. for the month of January, 2024 by giving necessary
explanations. Assume that all the other conditions necessary for availing ITC have been fulfilled.

(5 Marks) MTP - II - Sep 2024
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4. Craftmodel Limited, a registered dealer in Patna (Bihar), is engaged in various types of supplies. It
is not engaged in renting of cars business. The company provided the following details for the

month of January.

SL
No.

Particulars

Amount in

L4

(i)

Outward supply of goods made during the month to various non-

related persons:

Particulars Market Transaction

value Value

({9 Q)
3,00,000

a. |in the State of Biharn

4,00,000
(Intra-State)

b. | to other States (Inter- 750,000 6,00,000

State)

As given in
particulars

column

(if)

The company pledged its 5% equity shares to the merchant banker for the

purpose of proposed initial public offer.

(iif)

Stock transfer of goods worth ¥ 58,000 without consideration to its
branch at Gaya (Bihar). Branch has been declared as an additional place

of business in the registration certificate.

(iv)

Intra-State inward supply of various services for use in the course or
furtherance of business (30 invoices). Out of 30 invoices, details of 10
invoices amounting to X 2,50,000 were not furnished by the suppliers in
their GSTR-1s and resultantly, were not reflected in Craftmodel Limited’s

GSTR-2B.

12,00,000

v)

Outward supply of services of milling of paddy into rice (Intra-State)

2,00,000

(vi)

Outward supply of services of giving trucks on hire to a Governmental

authority (Intra-State)

1,50,000

(vii)

Amount paid to I[IM Ahmedabad, Gujarat for providing 15 days’
management training to 10 managers from 10th January. The IIM

provided Participation Certificates at the end of the training program.

5,00,000

(viii)

Purchased air tickets for its employees from Patna to Guwahati, Assam
airport in economy class. Total fare was X 1,00,000, out of which

basic fare was ¥ 80,000.

EPKD CA POOJA DATTE

ST FOR TAXATION
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Additional Information:

(@)  All the amounts given above are exclusive of taxes, wherever applicable.

(b)  During the course of arranging and filing documents, the Accountant of Craftmodel Limited
observed that an invoice for X 30,000 (excluding tax) dated 2nd December, 2023 was omitted
to be recorded in the books of accounts and no payment was made against the same till the end
of January. This invoice was issued by Mr. Rahuketu of Patna, from whom Craftmodel Limited had
taken cars on rental basis. Invoice included cost of fuel also.

(c) Regarding pledging of shares, the face value of shares isX 5,00,000. The market value

of shares is ¥ 8,00,000.
(d)  Rate of GST applicable on various supplies are as follows:
Nature of supply CGST SGST IGST
Car rental service 2.5% 2.5% 5%
Transportation of passengers by air 2.5% 2.5% 5%
All other inward and outward supplies 9% 9% 18%

(e) No opening balance of input tax credit exists in the beginning of the relevant tax period.

()  Subjectto the information given above, conditions necessary for claiming ITC were complied with.
You are required to calculate the amount of net GST liability payable in cash by Craft model Limited for
the month of January.

RTP - Sep 2024

5. Briefly explain the manner of dealing with difference in ITC available in auto-generated statement
containing the details of ITC and that availed in return prescribed in terms of rule 88D of the CGST
Rules, 2017.

RTP - Sep 2024

6. Evershine Pvt. Ltd., a GST registered supplier located in Jaipur, Rajasthan is engaged in taxable
supply of packaging goods and consultancy services. It provides following details of various

activities undertaken during the month of September:

(A) Details of Outward Supplies:

(1) Supply of goods of ¥ 18,00,000 to Vaidehi Enterprises, a registered person of Udaipur,
Rajasthan. Further, received X 50,000 from Vaidehi Enterprises towards freight charges (as
agreed to deliver the goods at Vaidehi Enterprises' premises) which was not included in

above value of supply.

(2) Supply of goods worth X 35,00,000 to Calc. Exim, a registered person of Prayagraj, Uttar
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Pradesh. Further, the amount of X 60,000 charged separately (not included above) from

Calc. Exim on account of municipal taxes levied in relation to such outward supply.

(3) Supply of services to Sunshine Ltd., a registered person in Jodhpur, Rajasthan before
discount worth X 6,00,000. Further, discount of ¥ 30,000 which has been given at the

time of supply of service and duly recorded in the invoice.

It delivered the goods worth X 2,00,000 to Jeevan Solutions, a registered person located at
Bikaner, Rajasthan on the direction of Raghu Enterprise, a registered person of Mumbai,
Maharashtra and tax invoice was issued by Evershine Pvt. Ltd. to Raghu Enterprise of

Mumbai, Maharashtra.

(B) Details of Inward Supplies:

(1) Purchased raw material goods worth X 20,00,000 from PQR Ltd; a GST registered dealer,
located at Kanpur, Uttar Pradesh. Goods worth X 1,00,000 out of total purchases were not

received during the month.

(2) Purchased machinery for manufacturing process worth X 2,00,000 from MPQ Pvt. Ltd., a
GST registered dealer, located at Bengaluru, Karnataka. Company has claimed depreciation

under Income Tax Act 1961 on full value of the machine, including the GST component.

(3) Purchased truck worth X 15,00,000 from GST registered dealer, located at Ajmer, Rajasthan
for transportation of its goods. GST rate on truckis: CGST 14%, SGST 14%, IGST 28%.

(4) Purchased car (having seating capacity of 7 persons) costing to ¥ 10,00,000 excluding
GST from Mihir Automobiles Pvt. Ltd., a GST registered dealer, located at Ajmer, Rajasthan
for use of its director for official purpose. GST rate on car: CGST 14%, SGST 14%, IGST 28%

(5) Purchased goods worth X 5,00,000 from DEF Buildwell Pvt. Ltd., a registered person of
Jaipur, Rajasthan for construction of an additional floor of factory building, of Evershine

Pvt. Ltd.

Opening balance of Input tax credit as on the beginning of September 2023-CGST X 20,000,
SGSTX 50,000 and IGSTX 75,000. Rate of GST applicable on both inward and outward supply
of goods & services: CGST 9%, SGST 9% and IGST @18%, except where otherwise provided.

Notes:
(i) All the figures mentioned above are exclusive of taxes.

(i) Subject to the information given above, conditions necessary for claiming ITC were complied

with.

(iii) All inward supplies are used for taxable goods only.
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(iv) Brief and suitable notes should form part of your answer.

(v) Calculate the amount of net minimum GST payable in cash by Evershine Pvt. Ltd. for the month of
September.

(10 Marks) QP - May 2024

7. As per the CGST Act 2017, Vishnu Limited was not mandatorily required to get registered, however
it opted for voluntary registration and applied for registration on 12thFebruary 2024. Registration
certificate has been granted by the Department on 24th February 2024, Vishnu Limited is not
engaged in making inter-State outward taxable supplies. The CGST and SGST liability for the month
of February, 2024 isX¥ 31,000 each. Vishnu Limited provides the following information of goods held
in stock on 23 February 2024:

Sr. | Particulars Amount

No. K9]
1. | Capital goods procured on 5t February 2024, (Rate of CGST and SGST @ 6% each) 2,00,000

being intra State supply.

2. | Inputs contained in finished goods stock held were procured on 13t February] 3,00,000
2023

(Rate of IGST @18%) being inter-State supply.

3. | Value of Inputs received on 10t October, 2023 contained in semi-finished goods| 2,50,000
held in stock

(Rate of CGST and SGST @ 6% each) being intra-State supply.

4. | Inputs procured on 1st February 2024 lying in stock of semi -finished goods 1,50,000
(Rate of CGST and SGST @ 7.5 % each) being intra-State supply.

5. | Inputs procured on 8th February 2024 lying in stock of finished goods. 60,000
(Rate of IGST @ 18%) being inter-State supply.

You are required to determine the eligible ITC available and amount of net minimum GST to be paid in
cash by Vishnu Limited for the month of February 2024.
(5 Marks) QP - May 2024

8. M/s Cute & Co., a partnership firm, registered supplier under GST in Bengaluru (Karnataka State),

has provided the following information for the month of October:

S. Details of transactions Amount
No. )
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(i)

Intra-State taxable supply of Direct Selling Agent(DSA) service to public
sector Bank.

2,50,000

(ii)

Services provided to a Governmental authority byway of sanitation
conservancy.

99,900

(iii)

Rent paid to a residential dwelling taken for running an office for
providing DSA services; Owner of the residential property was not
registered under GST; This is an intra-State supply availed.

25,000

(iv)

Purchased a car for the official use of managing partners of the Firm for
business use (Inter-State purchase).

9,00,000

v)

Availed Information Technology services for their business from
Partner’s friend Mr Allan Waugh from Melbourne, Australia.

Mr. Waugh refused to take any consideration. Open Market value of said
service was X 1,25,000. (Inter-State transactions).

Nil

(vi)

Provided training and performance appraisalservices in Bengaluru to
following persons:

(a) ABC Private Limited, a registered supplier inthe State of Kerala

(b) Babu Cones, a proprietorship concern ofRajasthan, which was not
registered under GST

3,00,000

1,00,000

Note:

() Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively.

(i) All the amounts given above are exclusive of taxes.

(iii)  All the conditions necessary for availing the ITC have been fulfilled.

(iv) There was no opening balance of any input tax credit.

(v)  The turnover of M/s Cute & Co was X 2 crore in the previous financial year.

Compute the net GST payable in cash, by M/s Cute & Co. for the monthof October. Correct legal
provisions should form part of your answer.

RTP - May 24

9. DEF Pvt. Ltd., a registered supplier of goods and services in Pune, Maharashtra, has furnished the
following details for the month of January, 2024. The turnover of DEF Pvt. Ltd. was X 3.2 crores in

last financial year.

Sr. | Particulars Amount
No. )
1. | Intra State supply of taxable goods 5,00,000
2. | FLtd. of Mumbai (unregistered) had promised to DEF Pvt. Ltd. in Oct 23 to complete | 2,00,000
contract within 3 months, but they were not able to complete committed contract,
so DEF Pvt. Ltd. received consideration for non-performance of contract on time
as decided by pre written agreement.
3. | DEF Pvt. Ltd. had provided service of booking of flight tickets for employee of H 20,000
Enterprise (registered in Delhi) in the economy class from Bagdogra (West Bengal)
to Pune Maharashtra.
4. | DEF Pvt. had purchased goods worth X 5,00,000 fromR Ltd. (registered in Gujarat) 25,000
on 15.03.2023. Now RLtd. issued debit note on 15.01.2024 for post delivery service
to DEF Pvt. Ltd. as per part of terms of sales.

WPKD
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5. | DEF Pvt. Ltd. had sold one of its unit in Pune as a goingconcern (with all goods and {10,00,000
unexecuted orders) to HLtd. (registered in New Delhi)

6. | DEL Pvt. Ltd. had provided service to Mr. Y (registeredin Punjab) to organise 5,00,000
business exhibition in Dubai.

Inter-State supply of service 10,00,000

Amount towards receipt of intra State services 6,00,000

Purchase of confectionery items which are to be used to supply free of cost to | 1,00,000
customers in a customer meet organised by DEF Pvt. Ltd.

Opening balance of Input Tax credit at the beginning of Jan 2024.CGST X 25,000
SGST X 25,000
IGST X 30,000

Additional Information:
(1) Rates of CGST, SGST and IGST are 9%, 9% and 18% respectively unlessotherwise mentioned.
(2) Both inward and outward supplies are exclusive of taxes, whereverapplicable.

(3) All the conditions necessary for availing the ITC have been fulfilled.
From the information given above, compute the output tax liability and input tax credit available to
DEF Pvt. Ltd., for the month of January, 2024. Make suitable assumptions wherever required.

QP Sept 24 - 10 Marks

Question 10 (Includes concepts Value of Supply)

X Electronics is a registered manufacturer of electrical appliances. It made contract with dealers, that
purchase of air conditioners of capacity 1.5 ton in the month of October of quantity of more than 50
units will entitle them for 10% discount. Inter-State supply made during the month of October is °
50,00,000 Details of Intra-State supply:

Particulars Amount ()
Supply of Microwave Oven 15,00,000
Supply of Refrigerators with Stabilizers being a mixed supply, rate of GST on 40,00,000

Refrigerator is 28% (14% CGST & 14% SGST), rate of GST on Stabilizer is 18% (9%
CGST & 9% SGST)

Supply of Air Conditioners of capacity 1.5 Ton @ " 50,000 per Air Conditioner 50,00,000

Intra-State inward supplies are:

Particulars Amount ()
Raw material 20,00,000
Paid Gym membership for employees 50,000
Truck purchased for transportation of goods 30,00,000

X Electronics made supply of Air Conditioners (capacity 1.5 ton) to only one dealer named Mr. L. Gym
membership for employees is not obligatory for X Electronics under any law.
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QUESTION BANK FOR JAN 25 EXAMS

Opening Balance of ITC is as under:
CGST: " 58,000

SGST:" 70,000

IGST: " 10,00,000

Note:
i. Rate of CGST, SGST and IGST are 9%, 9% and 18% respectively for both inward and outward
supplies except where specifically provided.
il. Both inward and outward supplies are exclusive of taxes.

iil. All the conditions for availing the ITC have been fulfilled.

Compute the Net GST payable in cash by X Electronics for the month of October.(PYP 8 Marks, July’21)

Question 11 (Includes concepts of Value of Supply)

Charm Limited, registered under GST in the State of Jharkhand, manufactures cosmetic products and
appointed Mr. Handsome of Mumbai, who is registered under GST in the State of Maharashtra, as their
Del-credere agent (DCA) to sell their products. Being a DCA, he agrees to raise invoices in his own name
and also guarantees for the realization of payments from customers to Charm Limited. In order to
realize the payments from customers on time, he extends short term transaction based loans to them
and charges interest for the same. Mr. Handsome provides you the following details of transactions
carried out during the month of March:

Sl Particulars Amount

No. in (X)
Outward supply:

i. | Goods sold by Mr. Handsome in his DCA capacity (intra -Statetransaction) 2,80,000

ii. | Interest earned from the above customers for short term credit facilityprovided 20,000

for timely payment of dues. (intra-State transaction)

iii. | Commission bill raised on Charm Limited (inter-State transaction) inrespect of 30,000
DCA services provided.

Inward supply:

iv | Inter-State supply of goods received from Charm Limited. Being a DCA,no Nil
consideration was paid.

Value under section 15 - X 2,00,000
v. | Received training in marketing and distribution from Charm Limited asper DCA Nil
agreement, free of cost.

Company charges X 75,000 for such training when it provides the sameto others.

Applicable rate of tax on both inward and outward supplies is 9% each for CGST and SGST and 18%
for IGST. Amounts given above are exclusive of taxes wherever applicable. Subject to the information
given above, necessary conditions are complied with for availment of input tax credit. You are required
to calculate the gross GST liability and eligible input tax credit for the month of March of Mr. Handsome.
Brief notes should form part of your answer for treatment of items in Sl. No. (i) to (v). (PYP 6 Marks Nov
‘22)
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Question 12 (Includes concepts of Value of Supply & Payment of Tax)

Mr. Thiraj, a registered supplier of service in Bangalore (Karnataka State) has provided the following
information for the month of February:

Particulars Amount in "
(D Intra-state taxable supply of service 5,20,000
(ii) Legal fee paid to a Lawyer located within the state 20,000
(iii) | Rent paid to the State Govt. for his office building 30,000
(iv) | Received for services towards conduct of exams in Loveall University, 16,000
Pune (recognized by law), being an inter-
state transaction

Compute the net GST liability (CGST, SGST or IGST) of Mr. Thiraj for the month of February. Rate
of CGST, SGST and IGST are 9%, 9% and 18% respectively.

All the amounts given above are exclusive of taxes. (PYP 6 Marks, Nov'18)
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