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On 1st April 2021 provfs:€n for Doubtful Debts existed at ¥ 40,000. Trade receivables on
31.03.20217 were ¥ 15,00,000; bad debts totaled ¥ 1,00,000. It (s required to write off the
bad debts and create a provision equal to 5% of the Trade receivables’ balances.

Show how you would compute the amount debited to the Profit and Loss Account.
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2. Sengupta & Co. employs a team of eight workers who were paid 30,000 per month each
(n the year ending 31st March, 2021. At the start of financial year 2021-2022, the

company raised salaries by 1%1‘0 33,000 per month W

~
On October 1, 2021 thﬁgmpan y hired two trainees at salary of 21,000 per month each.

The work force are paid salary on the first working day of every month, one month in

arrears, so that the employees receive their salary for January on the first working day
of February etc.

You are required to calculate: X

(1) Amount of salaries which would be charged to tﬁe‘ profit an’:{oss for the year ended

37st March, 2022. 2| ~)L 230001 & X)L,
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)2 Maa Jung ____gl}ﬂl_ﬁ-/:l”‘_-‘i"
8010[3 Ol 3 emplﬁccs: 0. 33000xlI%x 8 = 2904000

b. 30000 x1x8 = 240.000
Salor:j oL 2hoinee - 21000% 5xL = 23:%?‘00
000
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Following information is provided for M/s. VS Wires for the year

ended 315t March, 2024:

Opening Inventory
Purchases

Carriage Inwards
Wages
Sales

Returns inward
Returns outward

Closing Inventory

3
6,00,000
40,32,000
1,80,000
3,00,000
66,00,000
6,00,000
4,32,000
12,00,000

You are required to pass necessary closing entries in the journal

proper of M/s. VS Wires.

(5 Marks)
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ILLUSTRATION 7

The balance sheet of Thapar on 1st April, 2021 was as follows:

Liabilities Amount | Assets Amount
3 3

Trade payables 15,00,000 | Plant & Machinery 30,00,000
Expenses Payable 1,50,000 | Furniture & Fixture 3,00,000
Capital 50,00,000 | Trade recetvables 14,00,000
Cash at Bank 6,50,000

Inventories 13,000,000

66,50,000 66,50,000

During 2021-22, his Profit and Loss Account revealed a net profit of ¥18,30,000. This was after

allowing for the following :

(a) Rent received from property let out < 3,00,000.

(b) Depreciation on Plant and Machinery @ 10% and on Furniture and Fixtures @ 5%.

(c) A provision for Doubtful Debts @ 5% of the trade receivables as at 31st March, 2022.

But while preparing the Profit and Loss Account he had forgotten to provide for (1) outstanding

expenses totaling ¥ 1,80,000 and (2) prepaid insurance to the extent of ¥20,000.

His current assets and liabilities on 31st March, 2022 were: Inventories ¢ 14,50,000: Trade

receivables ¥ 20,00,000; Cash at Bank ¥ 10,35,000 and Trade payables ¥ 11,40,000.

During the year he withdrew ¥6,00,000 for domestic use.

Required

Draw up his Balance Sheet at the end of the year.
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The following is the Trial Balance of Mr. T on 31%* March,2022:

RTP - Fingl R‘q_____ = RecﬁLim;_H_gg

Dr. Cr.
4 4
Capital - 18,00,000
Drawings 2,10,000 -
Fixed Assets (Opening) 4,20,000
Fixed Assets (Additions 01.10.2022) 6,00,000
Opening Stock 1,80,000 -
Purchases 48,00,000
Purchases Returns - 2,07,000
Sales - 66,00,000
Sales Returns 2,97,000 -
Debtors 7,50,000 -
Creditors - 6,60,000
Expenses 1,50,000 -
Fixed Deposit with Bank 6,00,000
Interest on Fixed Deposit - 60,000
PBank ob - 24,000
Suspense Alc - 6,000
Depreciation 42,000
Rent (17 months upto 31.8.2022) 51,000
Investments 12% (01.8.2021) 7,50,000 -
Bank Balance 5.07.000 -
93.,57.000 93.57.000

Stock on 31t March,2022 was valued at ¥ 3,00,000. Depreciation is to be provided at
10% per annum on fixed assets purchased during the year. A scrutiny of the books of
account revealed the following matters:

() ¥ 60,000 drawn from bank was debited to Drawings account, but out of this amount

withdrawn T 36,000 was used in the business for day-to-day expenses.

(i) Purchase of goods worth ¥ 48,000 was not recorded in the books of account upto

31.03.2022, but the goods were included in stock.

(i) Purchase returns of ¥ 3,000 was recorded in Sales Return Journal and the amount

was correctly posted to the Party’s A/c on the correct side.
(iv) Expenses include T 18,000 in respect of the period after 315t March,2022.

Give the necessary Journal Entries in respect of (i) to (iv) and prepare the Final Accounts

for the year ended 315! March,2022.
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ILLUSTRATION 12

CA Founda' The following is the schedule of balances as on 31.3.22 extracted from the books of Shri
Gavaskar, who carries on business under the same name and style of Messrs Gavaskar
Viswanath & Co., at Mumbai:

Particulars Dr. Cr.
L4 3

Cash in hand 14,000

Cash at bank 26,000

Sundry Debtors 8,60,000

Stock on 1.4.2021 6,20,000

Furniture & fixtures 2,14,000

Office equipment 1,60,000

Buildings 6,00,000

Motor Car 2,00,000

Sundry Creditors 4,30,000

Loan from Viswanath 3,00,000

Provision for bad debts 30,000

Purchases 14,00,000

Purchase Returns 26,000

Sales 23,00,000

Sales Returns 42,000

Salaries 1,10,000

Rent for Godown 55,000

Interest on loan from Viswanath 27,000

Rates & Taxes 21,000

Discount allowed to Debtors 24,000

Discount received from Creditors 16,000

Freight on purchases 12,000

Carriage Outwards 20,000

Drawings 1,20,000

Printing and Stationery 18,000

Electricity Charges 22,000

Insurance Premium 55,000

General office expenses 30,000

Bad Debts 20,000

Bank charges 16,000

Motor car expenses 36,000

Capital A/c 16,20,000

TOTAL 47,22,000 | 47,22,000

Prepare Trading and Profit and Loss Account for the year ended 31st March, 2022 and the
Balance Sheet as at that date after making provision for the following:

(¥ scanned with OKEN Scanner
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1. Depreciate: (a) Building used for business by 5 percent; (b) Furniture and fixtures by 10
percent; One steel table purchased during the year for ¥ 14,000 was sold for same price
but the sale proceeds were wrongly credited to Sales Account; (c) Office equipment by 15
percent; Purchase of a typewriter during the year for < 40,000 has been wrongly debited
to purchase; and (d) Motor car by 20%.

2. Value of stock at the close of the year was < 4,40,000.

3 Two month’s rent for godown (s outstanding.

4. Interest on loan from Viswanath is payable at 12 percent per annum, this loan was taken
on 1.5.2021.

5. Provision for bad debts is to be maintained at 5 percent of Sundry Debtors.

6. Insurance premium includes < 40,000 paid towards proprietor’s life insurance policy and

the balance of the insurance charges cover the period from 1.4.2021 to 30.6.2022.
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ILLUSTRATION 9

Shri Mittal gives you the following Trial Balance and some other information:

Trial Balances as on 31st March, 2022

Particulars Dr. or.
< <
Capital 8,70,000
Purchases and Sales 6,05,000 | 12,70,000
Opening Inventory /72,000
Trade receivables and Trade payables 90,000 | 1,70,000
14% Bank Loan (loan taken at year end) 2,00,000
Overdrafts (overdraft taken at year end) 1,712,000
Salaries 2,70,000
Advertisements 1,710,000
Other expenses 60,000
Returns 40,000 30,000
Furniture 4,50,000
Building 8,90,000
Cash in Hand 2,000
Input CGST 9,000
Input SGST 9,000
Output IGST 15,000
26,07, 000 | 26,07,000

Required

Closing Inventory on 31st March, 2022 was valued at ¥ 1,00,000.

Prepare final accounts of Shri Mittal for the year ended 31st March, 2022.
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ILLUSTRATION 10

Mr. Mohan gives you the following trial balance and some other information:

Trial Balance as on 31st March, 2022

Particulars v i
Capittal 6,50,000
Sales 9,70,000
Purchases 4,30,000
Opening Inventory 1,710,000
Freights Inward 40,000
Salaries 2,10,000
Other Administration Expenses 1,50,000
Furniture 3,50,000
Trade receivables and Trade payables 2,10,000 | 1,90,000
Returns 20,000 12,000
Discounts 19,000 9,000
Bad Debts 5,000
Investments in Government Securities 1,00,000
Cash in Hand and Cash at Bank 1,89,000
Input CGST ) v 10,000
input SGST | ¥ 10,000 ¥
utput CGST | =~ 3,000
Output SGST | 8,000
tput IGST -~ 6,000
18,53,000 | 18,53,000

Other Information:

(1) Closing Inventory was ¢ 1,80,000;
(11) Depreciate Furniture @ 10% p.a.
Required

Prepare Trading and Profit and Loss Account for the year ended on 31.3.2022 and Balance Sheet

of Mr. Mohan as on that date.
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