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Inventory Valuation
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1. Cost oL Purchase: 100D
+ 18000
+ 1000
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2. \Work-$n- ?)roahnss C WIP] \—/

Wip- Cost Tncurred Bl now - 21000 {Cogh \—Z1000
Cehimaked Cost oi) OsmPlfehon - 380D
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CA Fc ILLUSTRATION 1

Surekha Ltd deals in 3 products P, Q & R, which are neither similar nor interchangeable. At the
end of a financial year, the Historical Cost and NRV of items of Closing Stock are given below.

Determine the value of Closing Stock. _ S
Items Historical Cost (in TLakhs) | Net Realisable Value (in °
Lakhs)
P 38 42
Q 29 29
R 17 14
Ao tems | Historicel tosb [Tmlakh) | NRV (2lakh) | Clgtock
[ Flokho
P 29 42 39
@ 29 24 29
R T Y I

(81

= (L S‘l'ool{ e valved ob lower ol Cost gu NRY, whichever € Lower.
= n\lcn’:m\{ +o be Writhn down Yo NRY on G4em by tkem basts .

2. FIFO - First %0 Fisst odb

‘(::i_ Date (Qlj o
2|24 100 - 100
loj| 24 50 120
Is)i|au 20, MO
110

Z
10.000

6000
2200

Sold. 130 units on 18]i]2u
CLOSlnj StoR - HO unis - 181[au

20 %120

20 XN0

Z4600
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* ILLUSTRATION 11

The following are the details of a spare part of Sriram mills:

1-1-2022 Opening Inventory Nil

1-1-2022 Purchases 100 units @ X 30 per unit
15-1-2022 Issued for consumption \3ee 50 units

1-2-2022 Purchases 200 units @ X 40 per unit
15-2-2022 Issued for consumption 100 units

20-2-2022 Issued for consumption / 100 units

Find out the value of Inventory as on 31-3-2022 if the company follows First in first out basis.

Date Re ks 92cued, CL.Stock
(oik| Rate [ Amb [Unik| Rate Amt | Unib| Rale | Amb

1.1.2021 |Bol. KKK KXA AKX
L1212 [100 | 30 [3000 loo | 30 | 3000
|S.12002 50 30 1500 50 30 1500
12,2011 | 200 | HO o000 “50 | %0 !500]
200 | 4o | Booo

1582200 50| 30 I500

50 | Ho 2000 [150 | Yo [ 600D
20.2.30m oo | 40 4ooo |Bo | 40 | 2000

\}Ghm OL

9nv- as on 332002 56 22000 [50 unik @

Zuo )
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_7). LIFO - Las%—‘l’n—k‘?mt— oub

- hs Per his cn°hocl ooda Jhich are Purchased mnost k,wnna,
Ore 3old.'| fssued liTnt g a”nerel)ore Olosma Stock  Condlst oL Soodo
Nhl()h nere %urohascd Carlick.

- /‘]Ccounhnﬂ Standards Oow Nt Bermits +he Usage OL
LIFo Me od.

wus’fmhon- 3

A manufacturer has the following record of purchases of a condenser, which he uses while
manufacturing radio sets:

Date Quantity (units) Price per unit
Dec. 4 < 900 50
Dec. 10 v 400 55
Dec. 11~ 300 55
Dec. 19/ 200 60
Dec. 28 .~ 800 47
2,600
Record of issues

Date Quantity (units)

Dec. 5+~ 500

Dec. 20 / 600 >

Dec. 29 — 500

Total 1,600
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\aluation ol) Qrwe_nirory

Dale Receipts d35ued C0. Stack
Units | Rate s Unite | Rals 3 Unite | Rale s
Oeu |300 | 50 |4Bo0D Qoo | 80 43000
Decs Seo | 50 | 28000 | 4oo | 50 So,000
Declo |400 | 55 | Q2000 boo | BO 20 000
Ypp | 55 22000
Dectt | 300 | 85 16300 Lboo | 50 |Qooo0
boo | 5S 22000
300 | 55 16500
Decta [ 200 | 60 | 12000 ‘upo| S0 | dooov
-Yoo| 55 [2looo
-300| 55 [leSe0
200 | 60 12000
Deco Qoo | 60 | 12000
oo 55 16500
loo | 55 | 5500 | Yoo | 50 |R0.000
3oo| 55 | 16560
Dec 28 | 800 | Y1 | 31600 oo | 50 |[Qoooo
200 | 85 [1630D
800 | W41 | 3600
Decdq S00| 41 | Q3800 | Ueo | B0 | doooo
300 | 55 16500
300 | U1 14100

- Value o[\7 cl. anzn’ror\\j o,) 1000 unih is 5060D



CA Foundation - Accounts

Y, Simp\e ﬁvemﬁc Method.

Cx- 12]23 100 unik @ 25
IS]13(23 500 unik @ 30 |
26]1n|23 Qoo unik @ 20 .

6500 units 3pld.
- ﬂve,raﬁc farioe.' (&.5 +?§,O +&o] , <35
Cﬁosmj StoR - 200 units @25

35000
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ILLUSTRATION 4
In the same example of a manufacturer of radio sets given earlier, let us calculate the value of
closing inventory using Average Price Method:

A manufacturer has the following record of purchases of a condenser, which he uses while

manufacturing radio sets:

Date Quantity (units) Price per unit

Dec. 4 900 50

Dec. 10 400 55

Dec. 11 300 55

Dec. 19 200 60

Dec. 28 800 47
2,600

600 uniYs were 155ued dur'mj e month O\) Dec,.

rLIvemar. }ar‘ioc— { 50 +55 +§5+6o 4—%]

= 53y

Lt}

000 @53.4

\alue oL Olosm\cj Onv. OL 1000 unib
53400
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. \/\1678 hted 4vcra3e, “Pice Method,
Uniks

& o] loo x 20
| 200 x 13D [ 60, %20
13]]24 4o x O —
oo
500 unik Sold,

Cloghng Stock - 200 uritts @ 220 - 24000

»FR‘I’CG I“}m‘ﬂod Qo Dk

— fhc roblem  WHh g’amj)le Awrade,
’)urohaszd.

% 'dow nib consider (]uanhm

¥ \/Jefjhkd /]\Icmdc 2)(.« qcl-p-od.
v
Unik  Tie % Told oo

|00 20 2000

2ob 20 6000
Hoo 10 4000
700 12000

Wc@hkd. AVJ. r:r‘l’oe,-— l%%%o L3y

Cl. Stock- 200 unib @ 3174
- 13429
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A manufacturer has the following record of purchases of a condenser, which he uses while
manufacturing radio sets:

Date Quantity (units) Price per unit
Dec. 4 900 50
Dec. 10 400 55
Dec. 11 300 55
Dec. 19 200 60
Dec. 28 800 47
— —
2,600
Record of issues
Date Quantity (units)
Dec. 5 7 500
Dec. 20 600
Dec. 29 500
Total 1,600
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Dale Receipds dssued C0. Stock
Units | Rabe T [Unik| Rakk | 2 Dnit| Rake | ¥
Decu | Qoo | 50 [ HSoov Qoo | 50 48000
Decs 500 | 50 | 25000 | 4oo | B0 [Qo000
Decw | Uoo [ 55 | 22000 800 | 525 | 42000
Decni [ 300 | 55 | 16500 \loo | 5318 | 58500
Deata |doo | 60 [ 1dveD \300 | 5423 |To400
De:2n 600 5423 | 32528 [T00 [5423 31962
Dec3s | Boo [ 471 | 27600 150D [50:31 15562
Decq 500 [50.31 [dsi8s [1000 | 53T |50319

Valve OL 000 unik = 250371
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— ﬁoyushzd 80I|1nj Price Method,
Iﬁ eail 3nven’rorj '|c,1‘?rod,

€ xample Op stock - #100.000 v~
ﬂxrcham {300,000

Dirctexp- 50000
Cost 0] qoodo available _,  2't50.000
I)or Qale

Sales - ZHoo.000 - Selling
CIOS'Inj S’rt)a\{- 3200j,000 - Sols ?Jﬁm

Cost ¢
QSP CP + Pl‘D&nl-
QSP-?rvtit’ = g

Cost 430.00D
/ \

gﬂgld unSold.

Sale Ushdk
L Sellw vo e
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.. Total Cost OL Soodo* 3450.000

J
Total Scllij ?)me - 3600.000
OL 3°°d‘°
‘ProLft - 7150.000
Pro
Giross Morjmkﬁ K - 150000 4 oo
on Sd& 600,000

:/

Cost = SP- ProLlJG
CLos‘ing gtock = .Stk - ProLi\s

Ceost) Lsp)
= 200000 - 2§ y J00.600
100
2 2150000

—  Thig mc+hod 18 OFFN’ no where +here are large no.
l) Tems £ 9+ % mbrachical 4o Use an ny
Hfatorfcal Cost md’h d.

S Caleolate  Cost o Goods availoble for Sale
- Op Stock

+ ' Purchases

+ Ofrect 6)\]3‘
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Sﬁ‘: 2. (aledlake Total Sale vale 0] Qoods Gudilable
Sales during  he ear
+ Closlnﬂ ShoaR L'Sellmg Prlw]

SRPZ)! Calculots Guoss Marjﬁn (1) on Sales.

Total Sale valve (Step 2]
=) Totd Oo.s’coL 8oodo (5’«3} 1]

(iross Marg‘n’n XXX

Grrose Margin [ - r argin =~ x 10D
On Sale Toal Sals voloe (Steh)

Slebl: Clos'fna Stock [ cost)
Closma Stock [Solhnﬂ pricc]

ross Mor

[ d. g’rook CSell. ?m,e‘? Giross Morj,n
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ILLUSTRATION 7

From the following information, calculate the non historical cost of closing inventories using
adjusted selling price method: s

T
Sales during the year & 50.000 / 2,00,000
Cost of purchases : / 200,000 7
Opening inventory (\ Nil $
|Closing inventory at selling price | 50,000

Selhnﬂ ff)ﬁm oL gf)odo available _250.000.
[200.000 +50000)

Cost o| qoods avdlable for Sole- (2200.000)

Giross ’V](n'j?n 50.000

Giross Morgin (3] - 50,000 x100
250,000
> A40°/o

Cost OL . anven’roij = 50.000 - [oh) K.SO,OOO]

1ov

= [ T40.00D




1515500
1Q624l 1528235
CA Foundation - Accounts / a1
ILLUSTRATION 6

M/s X, Y and Z are in retail business, following information are obtained from their records for
the year ended 31st March, 2022:

Goods received from suppliers-/ 9 m‘)\—\()“'-

S
(subject to trade discount and taxes) RS ble g 1575500
Trade discount 3% and GST 11% 5 O =

54
Packagirycd transportation Chy - 07('(* 3 87,500

Sales during the year 4 22,45,500
Sales price of closing inventories 4 2,35,000

Find out the non-historical cost of inventories using adjusted selling price method.

1. Se\\mj %)rice OL 300(1.0 auailable l)or Sals
- Sales during year - 92345500
Sales Pﬂu ol) closmj Iv- 235000 | Q4,80.500

3 Cost OL Gioods  avaflable |or Sale
Groeds Received [)rorn Suﬂ’u(m- 515500

= Trade dfscourt (34) (47965)
1528235
Addr GIST @I+ 168106
16963141
Add: Qox,hoﬂ"mﬂ g‘fmnsfx 81800 (H&%&HJ)
Giross P‘]arg‘?n 696659
G\\"OS& I’]aﬂm °h 6q6683 X (5]0)
480500
= QB.09v.

C los‘mﬁ Stok ab cosG = 35000 - 9809, 234000
00— = /68989
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CL. SfOGR = Cost OL aeoda av. I}or 3ale
—  Cost of Guoods Sold

1000 v~

83\9 — _Sold. 7N\

A0
BCI.QM o

2500 — [Iso0on

C11500)
\—/ ~ 33500
J

2- ok galea -wtﬁ@
Normed. %mom& )
-’

1200000 45000
&) QP. ( 2uoso) (19

CO&S Q6o.000 32500
Cings
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WX

ILLUSTRATION 8

From the following particulars ascertain the value of Inventories as on 31st March, 2022:

4
Inventory as on 1.4.2021 | 1,42,500
Purchases ' CDS+ 7,62,500
Manufacturing Expenses 1,50,000
—.‘s'elling Expenses R v 60,500
Administrative Expenses QR « 30,000
[ Financial Charges R 21,500
saes oGP =COBS,  ppend Segasomy
P |

At the time of valuing inventory as on 31s

/
t;,wk/h/ 2021, a sym of ¢ 17,500 was written oﬁ ona
particular item, which was originally purchased for ¥ 50,000 and was sold during the year for

245,000. Barring the transaction relating to this item, the

gross profit earned during the year

was 20 % on sales.
. Cost ol) Gloods Qvailable |prsale |0, 55 000
fwni)
- Cost o|) Gioods Sold [ \wWN2J 492500
Closmj S’rocﬁi s on 3]]3]2.011 __ 62500

WN1 Cos’roL qoods available. [or Sals:
Openinj Joventory - 142500
Richases~ - 162500
Man. ExP - _150.000
1055000
Wn2. Cost of Grood Sold:
Sales - ]248000

hess:  Givoss (Pr%
Normal Sales - 1200.000 x4
Abnormal Sals- 48000 -32500

40000
@52500) 992500

s
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_L.N \!ENTORY
............... qKnN_q;
..................... PhjSlCO’ CDUW'}IQ?
L StocR .
7 . o
Belore +he end C} ﬁLler the end q
chunh!z? eor chgm{dnﬂ 7e0r

25 March - 100,000 - Physical oo.mt Ban April - 120,000
+ Purchases - 730000 - dnwoie . . Purchoseo - (T25000)
[ 964 Moy - 34 Mar ] [,L% AP( Sthr]
_y Inveice

Saleo - 50,000 Saleo- Yo,000
P  _Clo.ooo) (HOOOU) Cots eGP (10.000) + 30000

Stockmaon 290000 §3+ookmon 128000

3 Mar -~ 3l¢ Mar
S’roo T()P.\na - XA Stock TO\Q’mS XAX
+ Purchase XXX - Less: Parchasol  (xxx)
- (COms C xxx) . Add:  COGws XAX

Stock as on 31'3 XXR Stock & 0o 3|‘3 XRX
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B e e
OO A ooo
+ PutCh;lS?/J O - P urchasee OO0
-Coms O +CoGas OO
SPooR‘ as on A-  Xxx
+ Purchases XXX
— COGS Cxxx)

Stokoson B XXX

Sm\olcz (f)h:jSiCﬂ\ SJrool{ as on 1Om AF\“, 2023-  %1.40.000
foll. no” % ovailable which relkes 4o period bjw ks Apr &

|Om PrPr. 2023
0) ?urchosm - 750000 [nel. mshf:umh. %15000)
bl Sale - 28000 o
70.000 - 14000 =600
Sele Ret - ?lo,oog] it

Gioods ore Sold ot a far ib M:;Tn ol Qo;lu.
— Calculate value OL 8+ooi{ 0s 0N * Bl Mar 023,

s | Net Sales - 70.000
3“3 80,000 ) | aas

| Sope ¥ 4
ooo Retum - 10,0009 'ol"

x v

yi
“
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D__S"_
Z
Physical Stok @ on 1Dm 4r.23 | 140000
lless: Purehcies Lrom [s+ H}gr‘ |0 A‘)r (50.000)
ﬁdd\ Cost of Giood. Qold 56000
Net Salea (80.000-10.000)- 70,000
— Giross ?roL‘n’c Cypood
\Jalve oL SocR as on Bt Mar. 23 lHéOO{?
/
VER

_l?adlﬂj A| ¢ Bls
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- DJH) blw Value o Stock 8 " valu ol Ehlﬁiwl ghok”.

Sjrooil_; 25t March- 4250000

Tohmﬂ l Purchases - 2100000 — [ oul of +otel
[ Invoice) urchase, 310,000
Alst Mar nol L\Iat $ecived |
Slsr Motch - Valoe OL ShocR
L 350000 - _':&_d_jns klc
Stock
I—Ownelshi}:\
Valoe oL f:hjsiwf StacR - 310,000
T~

1y st = L_y %5l
[z X i X
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PQ1 ~Yurch + C0§s
X who was closing his books on 31.3.2022 failed to take the actual stock which he did
only on 9th April, 2022, when it was ascertained by him to be worth ¥2,50,000.

It was found that sales are entered in the sales book on the same day of dispatch and
return inwards in the returns book as and when the goods are received back. Purchases
are entered in the purchases day book once the invoices are received.

It was found that sales between 31.3.2022 and 9.4.2022 as per the sales day book are
€ 17,200. Purchases between 31.3.2022 and 9.4.2022 as per purchases day book are ¢ 1,200,
out of these goods amougin to €500 wege not received until after the stock was taken.

Goods invoiced during thue month Warch, 2022 but goods received only o;%h April,
2022 amounted to € 7EOW' Rate of gross profit is 33-1/3% on cost.

Ascertain the value of f{\WMfstock as on 31.32022. L ll3 on st v~
/

%qg‘.’@! Yodk-qly  |R50.00D —

~~ 1099
+ COGs 12900

Saks - 17L0OD &
- Gip (1300

-~ R (100)

Ciu- C10000
261100
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— (oods Seit on Apbroval

Inventory taking for the year ended 31st March, 2023 was taken on 25th March,
2023, the valuation of which showed an inventory figure of he
following facts were established between 25th March to 31st March, 2023.

a. Sales were Rs. 8,00,000 which includes goods worth Rs. 2,40,000 sent on v

approval. 800 000
b. Goods are sold at a margin of 25%. - &nlo.ooo
c. Purchases were Rs. 3,00,000. / 560-090
Determine the value Of stock on 31st March, 2023.

25, Maschy-.--ovr++-o00 e 3kt Mards

T |}
2950.000 l 0o
0o Saleo- 800,000
PN

3560.000 F2ua000 > _Not Sale
Na Owners\\il; is with

aa% bus’m

\Value oL Ph(\lsicnl Stok os on 2 March 950.000

lesss: ~ Cost o] Groods Sold
= Total Sdls - Bo0000
(-2 Gioods gent on aPPmuol— (Q"O-OOOJ 560-00D

&) G Prolil- 140.000) (420000 )
Add:  “Forchases 300000

Value OL 81‘0(}( 0n on dls+ Mar 23 830.000
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v G|oods Sentl Received on Cons‘\anment

Tina Clothing
~

™
[T ||,f‘¢‘”

e

Dezlhi Pune l
Consignor Consignee
d J 31|32y

Shock - 20000
ONI‘\GVSNF wibh

Tina

Sa-l an\!en’mfa hhsna Qs on A5m March, 2y - 3100000
L aoodA 8ent ON (COnsi dnment .

800(!/: hnj Z20.000 are with “’"“0“““

8+od§as on 3t March.9y-  3100.000
+ 20000 J20000

Eag. ﬂnvenlmd ’mhuﬂ as on 104 Apr, v - 120,000

—  (noods Yecdved ON Conﬁdnrneni during Mar a4 - | Td5000
Yo} ol, the hgoodA Sold 4ill 3lst Mar\, @nother R0+ 8old

bﬂ lowm Ay ucnqalmr&] are  ungold.
5 You aogdo are With

Consignee.
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— Value OL Fhﬂsfcd stokk as on 10w Abr- T 120000

less.  unsold aooda , fecévd on  Consqnment €10,000)
(Q3000x04) U

Value o‘ Stock as on Bkt March. 2y 110,000

......................................................................................................................................................

\ASTRATION 9 “Pu?f‘l- CO(d.S

A trader prepared his accounts on 31" March, each year. Due to some unavoidable reasons, no
stock taking could be possible till 15" April, 2022 on which date total cost of goods in his godown
came to €50,000. The following facts were established between 31 March and 15" April, 2022.

N8 = Yp.000

.. s . . s
(i) Purchases < 5,034 (including cash purchases < 1,990). ("8?

(0 Sales ¥41,000 (including cash sales ¥ 10,000).

(iii) Sales return ¥ 1,000. v

y On 15" March, goods of the sale value of ¥ 10,000 were sent on sale or return basis to a

customer, the period of approval being four weeks. He returned 40% of the goods on 70””

Aertl, approving the rest; the customer was billed on 16 April. Samm

J‘/ The trader had also received goods costingl ¢ 8,000 ]n March, for sale on consignment
basis. 20% of the goods had been sold by 31* March, and another_50% by the

15" April. These sales are not included in above sales. — 'z
15" April 3o =2y

_

Goods are sold by the trader at a profit of 20%\o/nbsales.

You are required to ascertain the value of inventory as on 31°* March, 2022.

3 AWy :5:
C':IQ_D_QO -8») + Coaé 3
ﬁdd Cost oL aeab Set o0 amew& (604) /‘ Lf 800 .
[ Bale velue . YV 6000
0P U200 Cay4oo0) .~

~-803y
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PQ-4 + Rirdh — %s
Physical verification of stock in a business was done on 23rd June, 2022. The value of the

stock was| €48,00,000.|The following transactions took place between 23rd June to 30th
June, 2022: Y

ﬂ)’ Out of the goods sent on consignment, goods at|cost|worth ¥ 2,40,000 were

unsold. —I—

,m Purchases of € 4,00,000 were made out of which goods worth ¢ 7,6()@0 were

delivered on 5th July, 2022. 4 400,000 | /

v~
[y Sales were ¥ 13,60,000, which include goods worth € 3,20,000 sent on approval.
Half of these goods were returned before 30th June, 2022. 1360.000 ~319.000

(iv) Goods are sol cost plus 25%. However, goods costing ¥ 2,40,000 h een
sold for {1,20,00Q L—J,_-'x(os‘l' = % Ry
Determine the value of stock on 30th June, ZW

Bb__—— — 30
a III'< ------------ included 'oodo worth £320.000
Should be fncluded.

Gioods worth Z320.000

AV 4
1360.000

(/ \>
lem -~ __|040.000 -~ 2320000

/ \ I& nore
Normal ale Abnorma)
Sule
Q20000 120.000_~

4P “Byoeo
Coaﬁ 1326000 240,000 9lbo®
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/"m(wnt fﬂ
Value oL ths?cal Yok as on 23rd June. 22 4300.000
lldd: Groods Sent On L’ons‘n’dnment ,ungold 240.00D
Add: tha.w me 234 Tune 4o 30 Fone 4o0.000
s Cost o] Giooda Sold.
Total Sales - 1360000
¢ Goods Send on Alab (320.000)
1040.000
le&s: GIW.SS ?mL‘t
Normel Soles- QQo,oooxé.zlslwoo
| Abnormd Soles - (o) 64000 | ( 916000)

Value OL ‘%‘K as on 30+ June, 22 44, 64,000

¢ 507 6o 11850 15500
'6°°°|_EL%) = __,5000 1210 J§—3-@°
290
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Inventory taking for the year ended 31st March, 2022 was completed by 10th April 2022, the

valuation of which showed a inventory figure of ¥ 16,75,000 at cost as on the completion date.

After the end of the accounting year and till the date of completion of inventory taking, sales

for the next year were made for'¥ 68,750, profit margin being 33.33 % on cost. Purchases for

the next year included in the inventory amounted to ¥ 90,000 gt cost less trade discount 10 %—8}@0
During this period, goods were added to inventory at the mark urQ price of ¥ 3,000 in respect of
fter inventory taking it was foyd thaL %Ere were certain very old slow-moving

items costing ¥ 11,250, which should be taken at ¥ 5,250 to ensure disposal to an interested

customer, Due to_heavy flood, certain goods costing ¥ 15,500 were received from the supplier

beyond the delivery date of customer. As a result, the customer refused to take delivery and net

realizable value of the goods was estimated to be ¥ 12,500 on 31st March. Compute the value
of inventory for inclusion in the final accounts for the year ended 31st March, 2022.

4

Value o] Stock as on 104n Apr. 2 1675000

Add:  Cost oL Grooda Sold
Net Sales C68150-3000) - 6S1SD ]
€2 Giross forofyb [ on sales] C16438)

lessc  Purchases me lst Abr fo J04n A'PY (8000)
(90.000 ~10+-)

L9212

’
—

Decrease in +he value ol) old Slow moving Hems ( 6000)
(11230 -5250)

li_s_s Decreasc(‘?n the value o S‘hd{ [ 15500 - 12500) (3000)
\lue OL Shok as on 3l Mor 1634312
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The Profit and loss account of Hanuman showed a net profit of € 6,00,000, after
considering the closing stock of| € 3,75,000 fon SWZ Subsequently the
following information was obtained from scrutiny of the books: Dr \/

0] Purchases for the year mc?/ded 4 75 000 paid for new electrlc fittings for the shop.

VHanuman gave away goods valued at 40,000 as free samples for which no entry
was made in the books of accounts.
————————

) Invoices for goods amounting to ¥ 2,50,000 have been entered on 27th March,
2022, but the goods were not included in stock. |/

‘/(M In March, 2022 goods of ¥2,00,000 sold and delivered were taken in the sales for
April, 2022
tpri 2022, Zollle X I3 ot

(v) ods costing € 75,000 were sent on sale or return in March, 2022 at a marqin

of profit of 33-1/3% on cost. Though approval was given in April, 2022 these were
taken as sales for March, 2022.

Calculate the value of stock on 31st March, 2022 and the adjusted net profit for the year
ended on that date.

Prolﬂ' g-[os_i_. A(Ej A[L

Dy .
by bal bld 600,000
TB So\ea/qu\u Qevcvsal) I'C&D,OO b‘ elechic ‘)il-injs 000

To A{'j Ne+ 1040000 ba Stock ( not indudd| 50000
Pro() in the Closin J &)

by alea [ notilcluded | 200.000

in Match)
b\i 8‘|‘OOK [900(]/] Sent 1600‘0/

on Aﬂ) bagis) I

ll
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- C lUS'lna Stock Caiven) 3175000

dd: Gyoods urdhaced  Ubut got Pcluded |<350l000
‘] n +he P StocRk
Add:  Goods Sent on Abprovel (Base  “ZISe0D
~100.000
Rirch O

.~ Clechic [itings S [
| § %D]rsmh :120 5000 <~ To paL Me
Nominaf
Ve N\
PmLi‘cL Or. Cr. ProLil’ T

2. Adv. Exp Or - Nomimal } No 'im,:ad on Pn;l)li:
To 'furdq A“C - Nominad J
Note:

—

3. Closing ok O
B Juoding Ajc > psl A e

Y. Debtor Or Sales Dr ~
To 3des <~ To pBLAG G
L'P&L AdJ

S. @ Sales Or IL b) Clgt O 8%
To Qebtor A 1L To :S’mdsna TSR
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