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Statue of the co chall be checked on the balance cheet date, however
for borrowinge it chould be checked during the year

4. IF applicable to holding co, it chall alco apply to cubgidiary.

5. ﬂle ora/er g'Aa// not a,b,b/y for Cong'o//c(atea/ Fg exce,bt in c/auce [xx:}
| The auditor’s report of holding company chall alco be an indicative of
the companies included in the concolidated FS whoce CARO reports contain

qualifications/adverce remarke @
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST (el

| Question: Angwer:
A¢ an auditor, how would you deal with — Contention of ( Pvt. (td ic not
the following: ( pvt. (td. Which has  correct ac borrowing from financial

an outctanding loan of more than Re.  |netitutuion exceede Pe. 1 Cr., and
100 lakhe from financial inctitution

defaulted in repaymentthereof to the

extent of 50%. The company holdsc kejbaymehtOF duec under Para 3 [V'"}
Chat " it being a private limited ¢ papY 2070,

aaa/:tqk ¢ kequ/red to report the

period and amount of default in

- -

company, the C'om,bames' Auditor
Report  Order (CARO)  i¢  wot
—applicable. ' e




QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Question.: Ancwer:

fJ.K. SHAH' J
((]N]LT 1 INTE]

A Pvt. (td. Company reports the CARQ is not applicable as paid up

Following position as on 31 March  capital and recerves does not exceed

ARl L e S
Paid vp capital: 60 (acs  (ace - 4 Lacg).
Revalvation reserves: 20 (acse

Capital Recervee: 22 (acs
P& (A /C(Dr. balance): 4 Lacs

_ Re 1Cr [60 (ace+ 20 (ace + 22.

[he management of the company.
_contends that CARO, 2020 i¢ not
__applicable to it.




fJ.K. SHAH' J
((]N]LT 1 INTE]

QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Quection:

Under CAROD 2020, how a¢ a

ctatutory auditor would you comment

_on the following: X Pvt. (td. I¢ a _

subsidiary of a_licted entity. The

Ain;’wek:

CARQ ic applicable as extengion ic
not available to a private company
which i¢c a cubsidiary or holding of o
public_ company.

management of the company believes

that cince X Pvt. (td. ic a private
company and catictiec all condition
under CARQ 2020, reporting under
-~ CARQ ic not applicable.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Quection:
E-Tech Put. (td, which has an
agqregate ovtctanding loan of 20 lakhe

_ from Boanks and 30 lakhe from Financial
Institutions, defauvlted in  repayment

_AhS’wek:

CAROD, 2020 will not be applicable
on it a¢ outctanding loan from
banks and financial ingtitution in

_aggregate doec not exceede 1 Cr.

thereof to the extent of 50%. The

company holde that it being a private
limited  company,  the  Companies
(Auditor'e Report) Order, 2020 ic not
__applicable. e =
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(;) PROPERTY,PLANT, EQUIPMENT & INTANGIBLE ASSET
mESTT J

__ngfatitative Phycical verification Deeds of immovable Revalued ite P, Proceedings
detailc conducted at reqular property in names of co P, € & IA @ initiated or
_maintained  intervale if not , report in :@: l pending for
e ___l P L _ preccrived format  Revaluation __holding
OF - D:gcke,banc 2y Deccription of property baced on benami.

—property,  Are dealt ° Gross carryingvalue  valuation by property. @:

plont & — with *  Held in name of Promoter, e etor regictered l
eth‘pmen ¢ or their reflative or employee

valuer Py —
e Period Ae/d—md:cate range, where . l D:gc/ocea/f h

 appropriafe /len_ow;t u; “ .
. ,eeacons'?or not bemg held in name change > 10%

of co




QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on
_ X(td. closed ite manufacturing operatione and cold a// ite

___property, plant and equipment relating to manufacturing
____operations during the current financial year. fHowever, it

___intend¢ continue ite operatione as a trading company. In
____recpect of other fixed accets, the company carried out a
__ phycical verification as at the end of current financial
____year and found a material diccrepancy to the tune of 1
| lac, which wag written off and ic diccloced ceparately in
____the profit and loge account. Kindly incorporate the above-

in your audit report.
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Answer:

[he property, plant and
equipment have been
phycically _verified by the
management _at _reasonable
intervals; — material
discrepancies  were noticed
on _cuch verification and the.

_came__have been _properly.

dealt with in_the books of

accounl.




QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on

_ Under CARD, 2020, as a ctatutory auditor, how wou/a/
__you report: NSP Limited has it factory building,

____appearing ac property, plant and equipment in ite.
___financial ctatements in the name of one of ite director

___ who wag overlooking the manufacturing activities.

fJ.K. SHAH"
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Ah swer:

report under Clauce (1)(c)
of Para 3 of the CARO,

AR T




QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on
ABC (td. owne a piece of (and and Building gztuated at

___-I/D road, Mumbai which was purchaced before 30 years.
____The title deeds for the came are deposited with State

_Bank of India for obtaining credit facilitiec by the

__company.

___Ag the ctatutory auditor of tAe company, wAat are tAe

_____audit procedures to be followed and what ic the reporting
_under CARD, 2020

fJ.K. SHAH"
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Answer:
report vnder Clavse (1)(c)

of Para 3 of the CARO,
VAOVAO e e




cpecified above 7

QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Quegt:oh Ancwer:

__ten yearc back. Ac an Auditor, what wmay be your
____reporting concern in view of CARD, 2020 on matters

fJ.K. SHAH"
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____ The Property, Plant and Equipment of Amir (td. mc/ua/ea/ report under Clauce (1)(6)
B __-3 25.725 crorec of earth removing machinee of out-dated of Para 3 of the CARD,
____technology which had been retired from active uce and 2020
___had been kept for dicposal after knock down. Thece ascete
___appeared at recidual value and had been lact ingpected
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(i) INVERNTORY (T INE

i

Physical verification

Diccrepancy > 10% :@:

_ Discrepancy
Are dealt
with

- !

\

Sanctioned working Capital limite

> 5 crorec in aggregate, from banks
or financial inctitutione

_Whether quarterly returnc or

ctatemente are filed

 Arein éékeemenf with Ljooé(’ of

acecounte
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on Answer:
__ Ac the ctatutory auditor of B (td. to whom CARO, ZOZO Procedure of physical
r __'/g' applicable, how would you report in the following verification followed by

___ cituations: Phycical verification of only 50% (in value) of _management ic not
___iteme of inventory has been conducted by the company. reasonable and hence the
____The balance 50% will be conducted in next year due to auditor chould point out the.

__lack of time and recources. inadequacies in phycical

verification procedures,

under Para 3(ii) of CARO,
e
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on
Mr. Arjun was appointed ac the engagement ,barthek on behalf of Bhicm & (o.

3 __-CAarterec{ Accountant Firm, for conducting ctatutory audit accignment of Sinwar Lta/.,
___unlicted public compary. Mr. Brijech, one of the cenior engagement team members, was.
___given the recpongibility to audit the matters ac per the requirements of CARD, 2020 and
____in_that connection, he made the following obcervations, that may be relevant for
___reporting ac per the caid Order:




One of the Plant and Equipment taken on a leace (right of uce’ accet) by
Sinwar (td. wae revalued baced on the valuation by a regictered valuer
and the net carrying value of Plant and Equipment in aggreqate wags
changed from 4 crore to 4.95 crore.

During the year under concideration, cach credit limit of 5.5 crore was
canctioned to Sinwar (td. by DMC Bank based on the cecurity of current
accete which wa¢e reduced to 4.5 crore after 6 wmonthe. In thic

connection, quarterly returne have been filed by the company with the
DMC bank which are in agreement with Booke of Account.

You are required to examine the contention of Mr. Brijech regarding reporting
of the above obcervations in accordance with CAROD, 2020




A nswer:

Auditor is required to report the amount of change of
45 lakh in accordance with Clauce (1)(d) of Para 3 of

CARD, 2020. (i) Reporting required under Clouse
Gi)(b) of Para 3.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

—__ Quecstion: B

___Jam Private (imited was engaged in bugcinecs of manufacture of Cycles. CA Roy wage
__appointed ac a Statutory Auditor of the Company for the financial year 2021-22. During

___the year under audit, Jam Private Limited obtained working capital facilities from ABC..

__ Bank (imited for 10 crore hypothecating the Stock of goods as primary cecurity. On

__inquiry CA Roy wag informed by management that ctock ctatements are furniched

__periodically to ABC Bank Limited and the detaile of cubmiccion of quarterly ctock

____¢tatement are ag follows:




Period of Qtr

Stock value ag per
booke

Stock value as per

ctatement
cubmitted to ABC
Bank ——

19

17

19




The management of Jam Private Limited did not diccloce the above variationg in
Notec to accounte forming part of financial Statemente of the Company for the
year 20271-22. The management replied that there are no variations ac on the
Balance cheet date and further they are of the view that ctock ctatement
Furniched to bank ic only a formality and computed arbitrarily only for the
purpogce of cecuring higher drawing power and hence ctatutory auditors need not

be bothered. Ic tAe contention of the management valid? Ac a gtatutokyw
Auditor how (A ,Qoy chould deal and diccuce the d:cc/o;f«re/re,_bortmg
requirements /fm«y, ag ,bek the Com,bamec‘ Act 20’/3 and C/LQO

Ancwer:

The variatione need to be diccloced in the note¢ to accounts and aléo
‘ke/bortea( under CARO 2020. B D




fJK. SHAH)
(iii) Tnvestments, Guarantee, Security & loang granted by co BHBHNGE

a. Whether co hac provided b. T&C are not ¢. Repayment of
____loang, guarantee or provided prejudicial B Interect & principal ic
____cecurity to any other entity. To interect of the reqular
I _7;_’[/\/A to co. whoge principal , company

-

____buginegg ic to give loang) @____ S I

_Aggregate Aggregate

__amount given to amount given to
subgidiariec, other parties
_Joint ventures &

accociates
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(iii) Tnvestments, Guarantee, Security & loang granted by co BHBHNGE

d. IF overdue> 70 day e. (oans & advances hae fallen £ IF loanc or advances
__any cteps for recovery due during the year has been  granted in nature of

_taken renewed or extended or fresh  loang either repayable
loans granted fo cettle the on demand or without
,ox&'_cz’wzgv:‘L_e_xe’Sft‘,i_o_»aLoét.e»@i.~ __specifying terme or

period of refayment Q :

-

Specify the aggregate amount | N
l Specify the aggregate

% of the aggregate to total amount l ,
—loang-or-advancee(NA to co.

whoge principal-businece i to

% of total loang to loang to

promoter &related parties

give loane)



QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on

_ In the cource of audit of Y (td., ac the auditor of the
___-cotﬂ,b&my you obgerve the following: The company hag

____advanced a loan to a firm in which a director wac
___interested at a rate lower than the prevailing market
____rate ac well ac there wae no agreement on terme of.

___repayment. How auditor will report in CARD, 20207

fJ.K. SHAH"
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Ah swer:

Reporting  required  under
Para 3(iii) of CARO, 2020.

Auditor chould alco ensure.

compliance  of _dicclosure

_requirements of AS 18 and

perform  procedurec  ag

preccribed under SA 550.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Quegt:oh Ancwer:
H (td. granted uncecured loan of 1 crore @ 15% ,b .a. to  Draft Report: "The Company

X __'two of ite cubcidiariec during the current financial year. hage granted loan of 1 Crore
___Before the year end both the companiec repaid the loan. @ 157 p.a. to 2 of ite
___The management of [ (td. ic of the opinion that cince no cubgidiaries during the

____balance i¢c outctanding as at the end of financial year, current Financial Year. The

___thege loang are not required to be reported in CARD, maximum amount involved

__2020. Comment and draft a cuitable report. during the year was 1 crore

and the year-end balance of -
_cuch loane wae Nil”
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(iv) Compliance of cec 185 & 186

(v) PUBLIC DEPOSIT(Including D_eemea/ depos*itc}?@i

Divectives of RBI  Provisions of Co'c Act Order of CLB/Tribunal

__(vi) Cost recorde maintained ac per cec 198

(vit) STATUTORY DUES (including 6ST)
/

Undisputed

!

- IFO/S > 6m th;;l;_;qort | Alwaye report amount & authority

Dicputed
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(viii) Dicelosure of trancactions not recordeaff@:

J

Uhether any trancactions not recorded in books have been

currendered or diccloced ac income during tax accecemente

under income tax act, 1961

T T RS

IF co, whether the previously
_unrecorded income hac been
properly recorded in the booke of
accounte during the year
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

__ Quection: Angwer:

__ Ac a company auditor you noticed that there ic an inter- Reporting required under
____corporate loan granted by the company . State the Para 3 (i) &(iv) of CARO,

_____reporting requirements.




depocited the amount due, but will depocit the amount overdue

QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on

_ During the cource of the audit of M/S CT Lta( it hae
e __'not:cec/ that Re. 2 lakh of employee contribution and Re. 9.5

___Lakh of employer contribution towarde ESIC have been

__accounted in the books in the recpective heads. Whereas it ic

___ _found that only Re. 4 lakh have been depocited with the
___ECIC dept during the year. The Finance Manager informed

_____that auditor that due to financial crunch they have not

fJ.K. SHAH"
([N [T’ TE

AhS’wek:
Reporting required
under Para 3(vii)(2)

of CARO, 2020.

___along _with interect ac and when financial improves.
| Comment ag a ctatutory auditor.




indicated by the auditor.

QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on
Ic the company reqular in depogiting undicputed ctatutory

___-a/aeg‘ including Provident Fund, Employeee State Incurance,
__Income Tox, Salec Tox, Wealth Tax, Customs duty, Excice
__duty, alue added Tax, Cecc and any other ctatutory duec
____with the appropriate authoritiec and if not, the extent of
___arrears of outctanding ctatutory duec as at the lact day of
_____the financial year concerned for a period of more than cix
_monthe from the date they became payable chall be

fJ.K. SHAH"
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AhS’wek:
Reporting required
under Para 3(vii)(a)

of CARO, 2020.




QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on

 Big and Small (td. received a chow cauce notice From GST
___-a/e,bartment intending to levy a demand of 25 lakhe in

_ December 2022. The company replied to the above notice in
| January 2023 contending that it ic wnot liable for the levy.
Mo further action wac initiated by the GST department upto

___the finalization of the audit for the year ended on 371¢t

_ March, 2023. A¢ the auditor of the company, what ic your
vole in thic?

fJ.K. SHAH"
([N [T’ TE

AhS’wek:
Reporting required
under Para 3(vii) of

CARO, 2020.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on
_ A¢ an auditor, how will you report under CARQ in eacA of the following cituation:

Since more than ceven months, payment of electricity bills to company establiched
under ctatute ic outstanding.

[he company had imported goods 5 years back and were placed in bonded warehouce

till the end of Financial year under Audit. The company hac not paid import duty as
__goods have not been removed from cuch warehouse. The company hac alco not paid.-—

_rent and interest expenditure payable on the amount of customs duty.




3. The company has received income tax agsecoment order along with demand
notice from Acceccing Officer. The company hag not paid dues payable ac the
came i¢ not acceptable to the company. The company has neither preferred
appeal againgt the order nor an application for rectification of mictoke has

been made. The company hag juct merely reprecented to the Acceccing OFficer..

4. The company in view of voluminous pay-roll data congictently follows the
method of making lump cum depocit of ectimated amount of ESI collectione and. -
adjust the excecc or deficit againct next following monthe’ depogit and the
difference of the caid amount always remaing ingignificant.




Angwer:
Reporting not required as dues has aricen on account of contract of supply

1l

2.

of goods or cervicee between the parties
Reporting not required for custome duty agc it ic not yet due; Interect and

_rent that are required to be incurred ufc 61 of the Cuctome Act, 1962

would come under other ctatutory duec and the auditor would have to_
examine and comment upon the reqularity of the company in depociting cuch
interect and rent.

Auditor ic required to check whether time limit for filing the a,b,bea/ or
application for rectification of mictake has expired or ot -and report
accordingly. .

__Reporting not required



: a. IF default in

__ debt cecurities
V' Name of lender

V' Remarke ,if any

(ix) Default in repayment of loans or other éokrowingcﬁi

b. Whether the company  c. Whether term loane

—___repayment to any lender ic declared willful were applied for which

defaulter by any bank or  the loans were obfained

g i/es', report the period and amount financial institute or |
_of default as per preccribed format _ other lender  If not, the amount of

v _Nature of borrowing, including L loan ¢o diverted and the

purpose for which it ic
uged.

V' Amount not paid on due date

v__Whether principal or interest
V'_No. of daye delay or unpaid




(ix) Default in repayment of loans or other éokrowingcﬁi

___d. Whether funde raiced e. Whether the funde F. Whether the company
—___on chort term bacic have are uced to meet hag raiced loang on the
—____been utilized for long term obligations of ite pledge of cecuritiec held
____purpogce cubgeidiariee, accociates in ite cubgidiaries, joint

- J/ = ______orjoinl ventures ventures or accociate

__Ifyes, the natvre and R et companies
__amount to be indicated  IF o, details thereof | e e R
with nature of such IF ¢o, give detailc thereof
trancactione and the and alco report default if
amount in each cace.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

i Ques't:on
R (td acon 31¢t March 2023 defaulted in the re,bayment of interest and principal due

___to a financial ingtitution. The due date wae 28th Feb. 2023. However, the defaulted
___amount wag paid on Sth April 2023. The company’c management ic of the opinion that
___gince the default ic cet right before the audit completion thece need not be reported in

____CAROD, 2020. Comment & draft a cuitable report.

/Ins’wer :

Draft Report: "The company hag defaulted in repayment of P.KL_B_LP&L&PLd_L!\tQI’GCt to the

___Financial ingtitution amounted to.........., that become due on XX. Alco the period of
___default i¢ xx dayg’.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on
_ Under CARO how, as a ctatutory auditor how wou/a/ you comment on the following: A
__Term Loan wag obtained from a bank for 75 lakhs for acquiring R&D equipment, out of

____which 12 [akhe were uced to buy a car for use of the concerned director, who was
e over/ooéing tAe /eggD _act:’vit/egﬁ
_ Ancwer:

___Ag per requirement of Pam 3 [ x) of CA/QO 2020, aud/tor e reqa/red to ke,bwt tAe Fact
____that out of the term loan obtained for R & D equipment, 12 (ace was ot atilized for the.

purpose of acquiring the R &[) equipment.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on
_ Ac a Statutory Auditor, how would you deal with tAe Following: (M (td. had obtained a
__Term Loan of 300 lakhe from a bank for the conctruction of a factory. Since there wae

____adelay in the congtruction activities, the caid funds were temporarily invested in chort-

__term depocgite. el

_ Ancwer: | ,
__Auditor ic required to re,bort tAe Fact tAat tAe ,behdmg utz/:g'at:on of term /om« tAe ﬁmdf

____are temporarily invested in chort term deposite, in hic audit report ac per requirement of

 Para 3(ix) of CARO =
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Quecstion:
—__During the financial year ended on 31.03.2023, (M Private Limited had borrowed from a
_MNationalized Bank, a term loan of 120 lakhe concicting of 100 lakhe for purchace of a
__machinery for the new plant and 20 lakhe for erection expenses. Ac on the date of 31¢t
_March 2023, the total of capital and free recerves of the Company wase 50 lakhe and.
| _turnover for the year 2022-23 wac 250 lakhe. The Bank paid * 100 lakhe to the vendor of
__the Company for the cupply of machinery on 31.12.2022. The machinery had reached the
__yard of the Company. On 28.02.2023, the Company had drawn the balance of loan viz. * 20
_lakhe to the credit of ite current account maintained with the Bank and utilized the full
| amount for renovating ite adminictrative office building. The machinery bad been kept ag————
_capital ctock under conctruction. Comment ac to reporting iccues, if-any, that the Auditor
__chould be concerned with for the financial year ended on-31.03.2023,-inthic respect.




/l nower:

Ag¢ per requirement of Para 3 (ix) of CARO, 2020, auditor i¢
required to report the fact that our the term loan obtaived for

machinery purchage and erection, 20 (ace was ot utilized for

the purpose of erection of machinery.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

Ques't:on
_ Gautam (imited had borrowed 1,000 crore from X YZ Bank, the principal of which wage

o re,bayaé/e after 5 yeare and interect was payable at the end of each year. For 4 years,
___ Gautam Limited paid the interect amount on time. Gautam Limited defaulted the Sth

___inctalment of interect payment and principal which wae due on June 30, 2022. On Dec. .
31, 2022, Gautam Limited approached XY bank and MNO bank to rectructure the

___existing liability. Ac a recult, the exicting principal and outctanding and overdue interect
___wag rectructured into a new loan amounting to 1,100 crore The management did not
___provide any dicclosure for the default on the loan on the belief that the old loan ceased to-
exict and the new loan hae maturity after 5 years.
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

o During the ctatutory audit for the financial year 2022-23, KP & Co. identified thie
____trangaction and obtained the relevant documents and underctanding. Based on the
___underlying documents, it wag identified that the caid rectructuring agreement wag
____approved and cigned on April 8, 2023, by both of the barke. A< a recult, on March 31,
e 2023, the rectructuring wae etill h_ot_a,b/bko_v_ec{:_

- __Ans’wek:
___Report under ix of para 3
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(x) Money raiced by IPO, FPO & preferential a//otment/,bl,fivate

placement of chares or convertible debentures 1@3

] é;(}:{/het/tek money raised by IPO or FPO 4. Whether the company has made any
are applied for the purpose for which they  preferential allotment or private placement of

. chareor convertible debentures
—IF wot, detailc together with —— IF co, whether cec 42 & 62 of companies—

——delays or default and cubcequent Act, 2013 have éeetl complied with.
——vrectification, if any, chall be

are raised.

_ IF wot, provide details in respect of amount

- reported
_involved and nature of non compliance




—_On company or by the company ic
—___ reported during the year

|

iR If' yes, Report Nature & Amount
| of fravd

o (i) FfA(/D

Act, 2013 hae éeen
complied with

(G5SEAR)

\

143(12) of companiec  Whether the auditor ¢

congidered whictle
blower complaints, if
any, received during the.

year by the company @t
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

ABC Put. (td. ic a manufacturer of jewellery. A cenior
employee of the Company informed you that the Company

doec not properly diccloce the purity of gold uced on the
_jewellery.

Ah swer:

From the view point of reporting on frauds under CARD,
2020, there is no implication for micctatement in the

__financial ctatements. Hence, no reporting ic mecescary for
__improper dicclocure of purity of gold on the jewellery..
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

(e What are the reporting requirements in the audit report under the Companies Act,
__2013/CARO,2020 for the following cituations?
A (2) A fraud hac been committed againct the company by an officer of the company.
(b)) A fraud has been committed against the company by a vendor of the company.
[c) [he company hag committed a major fraud on ite customer and the cage i pending in
__the court.

__(d) A fraud hae been re,bortea/ in tAe cost audzt re,bort éat not not/cea/ éy ftatutory
___auditore in hi¢ audit

Answer: _
_ Refer Sec. 193(12) reaa( wztA Rule 13 of' C'om,bames' (/laa(:t & /lua(ttaks') ,Qa/es', 2014 and
___Para 3(xi) of CARO, 2020.
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(xii) NIDHI COMPANY
" gg_/}/et owned funde: Depocite b.10% unencumbered term depocit ¢. |ffhether there
1: 20 ha¢ been any default
in payment of
interest on depogSit

or principal "

IFyes, detaile
thereof
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(xiii) RELATED PARTY (IR [V[N[E

l
Ie ac per cec 127, 188 and AS- 18

&> &> ;

_ Sec 177:0f Companiec Act, 2013 amended to empower Audit Committee to

give omnibus approvale for related party trancactions on annual bagic

Sec 188: Prior a,b,bro-\}a/ of Board of.D:rectors' of' the CoWAn y :s':eqa:;ed "

o ac to enter into any contract or arrangement with related party

- AS 15 Related paréy d{gg/o—c;:ke )
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

___ In the cource of audit of MM (td., your audit team hag identified the following matter:
__All amount of 4 (akh per month for the marketing cervices rendered is paid to M/c. MG
i Accoc/atec, a partnerchip firm in which Director of MM (td. i¢c alco a managing partner,
___with a profit charing ratio of 30%. Baced on an independent acceccment, the
__concideration paid ic higher than the arm’s length pricing by 1.50 Lakh per month.
___Whilst the trancaction was accounted in the financial ctatements bagced on the amounte

___paid, no ceparate dicclosure has been made in the notes forming part of the accountc.
___Give your commentc.

Ancwer:

__Refer Para 3(xiii) of CA,Q& 20;0. =




oL fJ.K. SHAH
(xiv) Internal Audit Syctem @ (C[N[LTVINTE)

e L \

T a Whether co hae an I(S commencurate b. Whether reports of ITA were
with the cize and nature of ite buginecs

congidered by ctatutory auditor

@ @ Sec 138 of Companies Act, 2013 — Internal Audit
</. i_ . i \

Licted Co

 Publeco Pt

PUS(C>50¢r or Borr>100cr
T/02200¢r or

. Borr>100cr

¥

)

 Dep225cror  T/02200cror
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(xv) NON CASH TRANSACTION

J

With directors or percong
connected with him

|

—_If co, whether the provicions of cec 192 of Co. Act

2013 have been complied with

Sec 192: prior approval for cuch arrangement ic accorded by a

__recolution of the company in general meeting




fJ.K. SHAH 'J
(xi) SEC 45 TA OF RBL ACT 193¢ ~BLODLO

a .M/Aetlter the co.  b. Whether the co. . Whether the co.  d. Whether the co.
s ffeqaired to be hae conducted any o a Core Group has more
3 f_qgis'tered u/c 45- Non-banking Tnvectment (o than one CIC :@:
_ _I/l of RBI Act, Financial or . (CIC) ac defined by v
1934 (:e NBFC)  housing FinanceJ" RBI'W  ifyes indicatethe
B A i, activitiec without a i’ number of CIC which
__IF o, whether the  valid certificate of _if <o, whether it are part of the group
___registrafion has regictration continues to Fulfill
been obtaihed the criteria & if it
i exempted, it
~ conlinueg Co fulfill
cuch criteria
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CORE INVESTMENT (0

Core Investment Company (CIC) ic a non-banking financial company
carrying on the bucinecs of acquicition of shares and cecurities and
which

_(a) holde not lece than 70 per cent of ite net acsets in the form of
investment in equity chares, preference chares, bonds, debentures,
debt or loang in group companies and O TR S TCY
(b) itc invectmente in the equity charec in group companiec constitutes
not lece than 60 per cent of ite net ascete as on the date of the last
audited balance cheet.




-y fJ.K. SHAli‘J
(xvii) Cash losces™ () (EBn0E

l

Uhether the co hag incurred cach loccec in the

FY & immediafe(v preceding FY

IF co, ctate the amount of cach loccec

(i) Resignation of Statutory Auditor "
Y

Whether there has been an yrec:g;«atmn of the ctatutory

auditors during the year

! &

IF co, whether the auditor hac taken into congideration the iccues, the

_objections or concerns raiced by the outgoing auditor
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QUESTIONS ASKED IN PAST/RTP/MOCK TEST

¢ You are appointed ac the Auditor of XMP Pvt. (td. for financial year 2022-23 after the
—___resignation of RS & Co. Chartered Accountants, ac statuvtory avditor of the company. RS

& Co., had certain concerns on the accounting matters of the company, leading to

__change of auditors. All compliances u/c 139 & 190 are made by the company with regard

___to recignation appointment. During the course of avdit, it came to your notice that a
___curvey has been conducted on December 7, 2022 by the Income Tax Department and
____department has unearthed vnrecorded sales 5 lakhe which hod been made in cash on.
__ different datec during the year 2021-22. XMP Pvt. (td. purchased gold from cuch

___collections and these traznsactions are not recorded. Company surrendered and disclosed -
| thece trancactions before the acceccing officer and paid taxes thereon. However, company-

____hac not recorded those trancactions in books of account even after-surrender before

 Tncome JTax authorities. Comment.




A nower:

Report ac per CARO clauce (xviii) of

para 3




(xix) Capability of Co meeting ite liabilitiec exicting at the BS date :@:

l

On the bagic of the Financial ratios, ageing and expected dates of

realization of financial accets mld paymente of financial liabilities

Or other info, the auditore knowledge of BOD and

__managements plan_

 Whether the audztor ic of the opinion that no mater:a/
uncertainty exists as on the date of Audit report that co is
capable of meeting its liabilities existing at the date qf' BS

b

And when ﬂueg fa// due w:t/un a period o(" one year from ﬂne daz‘e of' BS




@J_élfg[%gj (xx) Trancfer amount remaining uncpent a\/s" 135(5) to fund
specified in Seh VIT 3§3

Sec 135(5):The Board of every company chall encure that the company
cpends, in every financial year, at least two per cent. of the average net
profite of the company made during the three immediately preceding
Financial years, in purcuance of ite Corporate Social Responsibility Policy

SCH VII: Activitiec which may be included by companies in
their Corporate Social Responsibility Policies Activities




(ﬂgﬂsgmﬂj (xx} Transfer amount remaining uns',benf 0/9 135(5) to fund
cpecified in Sch VII @

/ \

o a. whether, in respect of b. whether any amount

____other than ongoing remaining ungpent
2 | projects, the company pursuant to any ongoing

___hac transferred unspent ~ project, hac been

__amoonttoa Fond . - ~ trangferred to g,becm/
_ gpecified in Schedule VH . accounl
___to the Companiec Act
____ within a period of six
_wmonthe of the expiry of _

the financial year




(mgusgmuj (xxi) Reporting on Concolidated Financial Statemente 3@:

Whether there have been any qualifications or adverce remarks by the
respective auditors in the CARD reporte of the companies included in the
concolidated financial statements

!

_ifyes, indicate the
*  detaile of the companies and
_* the paragraph numbers -
of the CARO report containing the qualifications or adverce remarks'




fJ.K. SHAH" J
((CINJLTTTNTE

EEE——







