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CHAPTER- Io Tndian economy 

Status OF Lndian economy .PRe 9nde bendence Period 
(1850- |944) 

Between 1st and i th Century AD_ Spdia is the largest 
econony 0F anCieot and Medfeva word 

- 9ndio 1S. e self- Reliant and Control ApproM 

- Agricutue as dominant Occupohon. 

UPLAKSH 

Peoples ae Hignly Skflled 9n CraEmen, handicatS 
and Tex tÍle etc. 

- The eaiier Known treahse on ancieot Sndian econonmy 
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mateial wel being 
- To this Arth means not only weatn but Ali aspects Of 
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True KingShip The Ruler Swbordinahon of hs ouon desires 
and ambitions to good bis people 

"for GeHer KingShiþ ’ King , Minister farmland ,. 
Fortreness, Treasury s militaay 
Cund Alics. 



AFter king, Bri+fsh Govt Rule Come in India -

The Rule of East india Company 

British government n india Prom1858 to 19u3 

Ourng the p peribd there S_ indusrfalL RevolutHon 

tn Britain. they Want High amt oP Raw mateHa9 
and Customer for thel Ainlshed Cgood? 

This leads_to e Victual Reversa Poreign 
Trode natue from 

90ds 

BRITAIN Govt Dd 

to 

1751 to 1858 

Sapact 

(A) Heavy Toxes on Goods CAnshed) Echort by indians 

CB) louo Tanes on finished goodS import in indIa by Britoin 

MCQ AREA 

this leads to Sndian good l6st Competetiuness? 

An exparter o 

An expor ter q Raw mateic 

-ShiR the paH em Of dermand by domeSta cunsomes 

tavouring uá�ian Forign qo0dS. and decyeas the 
domesthG good demand 

- large Scale Unemmplayment 
Zamindon SyStem. 

Hoished 

- Modcm industrial 

in 1930Sand. Giabaly 

enterprses in Colonial, india. Staxed 
MId- 09th Centu 
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to Qrow n 

Cottan milling Susiness grew (second halE on 19 H Centug 
CoHon MIll of 9nia Ondusty hgd 9 minion Spindles. 

e 5tn Rank?ia Texm ShindlD. 



Jute mu Stated. in 

At the end.of.Ath Century1ndfa Jute.miu Sndusbag 
on Industhy eS toblished. In 18|4.0nd 8th Rankin world 

aTerm of output in 1930 
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odushallsh ed 
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1q46 4 the Share Of Sndian manuPacunog Sechonin 

netdomeshG produCt. 

7 Indian Economy Past Indepen dcnce 

- At the tmeof Sndependence 
Literacy Rate =8/ 4 °ee esaþectany 2 32years 

Nehruvfan model sopport Andushralisaton 2 economic equaiy 
Planing Commission establIShed foe econonmic devclapment 
and5 years plon 1St (951 

RapYd industralisothon of economy oas CoxDEStone of 
bMaun Baat. Nehu development Shrategy 

EiYst Sndusbrial Policy ResolLHon CIqu) 
Eacpand Public Sector ole and lfcenSing for 
Prnate Sector, 



The Policles in 1950 qulde by 2economic 

AnduSthy pollcCy Hesoluthon CIQs6) 

CD Nehu'S ViSualizathionINdustbralizonon 

(2) GhandhBao philosophsyo£ Small Scall Cottage 
2 víLage Repubitt 

Co 
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&narmous enpansion oß 

-I958 Ralance oP import payment GRISIS 

Erst3.decases Qfter nde pendence 

Hindu Growth Rate 3-5/ 

publIc Sec 

Because af that Pvt Sector 

phiiosbbies : 

- Sn i960s, the Sthratcgt or aqriGLlLbal development 

inveStmerot 

-But alter this thingogHCuho not develop becaus 

Contnuous foulue af Mansoon 

dYouçhts Struch Sndi 
growth negatve eSo 

UOitec States for Pood. 
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CO X4 PRO 5G 
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ndia bad to depend an Hu 

So, Because of this probiem Geen KeraluHon Came 

-Sn thS HN Sééd inovahve Techque and High 
gielding Secds 

Gaavennment ntfonalized lu Baok in l969 and 6.0 
BankS In 1980 



OL-4SO oggrement e/w us2 indua t¡r food oid 

g90-9l ughest taif 355% 
FIPB abolishedn mauy 20l? 2 nes = fore1gn inLA thnent facilitotn 

EconomG Peformance dunng 1965-81, is worSt Reasons Produchvity due to 1fcence Rar. Excternal. 
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at economic 4efams 
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Re-oxientahon Of economy 
mnacroeconomic Stabl2at1on 

Stabl1z0hon mea SuHS or Short Tem? 

and adverse 

Structural 
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(3)iden ing 

Thot Rocus was 

CI) 
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Raflway and aromic encrgy o0ly publlc Sechor Con do.act. Reserved Rems o 85 - deRescrycd 
FDL 

prohibited. in 4 Secto Reta| Trade, Atomic chevgy lo Hoy 

19909, highest tur£ Aate 355/. 
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DIs-IaveStment 
-NLII AAYOG1 

,Gamaling 
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1Jan 20)5 NITL Ayog Staut 
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() Trans form1ng indaa's Gold mkt 

Current State of the Andan eConomy " 

(1) The Prmary Sectox 
Snaia has emexged aS 

laxgest Souxta a Liihhood 

- WOrd laxgest producegmilk, pulsepute Splces) 
NOYld laugest Catle her CBuealoes) 
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Worid's 6th laHgest Pood 2groce ry 

- 44%. Indian populahon depend anagmcubre and 

18-$ n GOP. 

PRIVATE IDyestment () 9-3/ 

- APEOA 19 Responsible for pomoton C enpor Apody:. 

PRIMary Sector 
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Real GiDPinda qre 6-37 uly- See 2022-23 

Snsu reLnc lo Ol 
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Iaraest Recipient eDI inow l Go. Fo Total 
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Tertiary Sector. 
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