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Vijay sold goods to Pritam on 1st September, 2019 for < 1,06,000. Pritam immediately accepted a three months

bill. On due date Pritam requested that the bill be renewed for a fresh period of two months. Vijay agrees provided

interest at 9% p.a. was paid immediately in cash. To this Pritam was agreeable. The second bill was met on due
date Give Inurnal entries in the hnoks of Viiav and Pritam




date. Give Journal entries in the books of Vijay and Pritam.
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bill. On due date Pritam requested that the bill be renewed for a fresh period of two months. Vijay agrees provided
interest at 9% p.a. was paid immediately in cash. To this Pritam was agreeable. The second bill was met on due
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Renewal, Retirement & Insolvency

24 October 2023 11:37
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On 1st January, 2020, Ankita sells goods for ¥5,00,000 to Bhavika

and draws a bill at three months for the

amount. Bhavika accepts it and returns it to Ankita. On 1st March, 2020, Bhavika retires hér acceptance under
rebate of 1 ?ﬁ per annum. Record these transactions in the journals of Ankita and Bhavika.
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Mr. David draws two bills of exchange on 1.1.2020 for & 6,000 and & 10,000. The bills of exchange for & 6,000
is for two months while the bill of exchange for 10,000 is for three months. These bills are accep{ed by Mr.
Thomas. On 4.3.2020, Mr. Thomas requests Mr. David fo renew the first bill with interest at 1 8%p  18% p.a. for a period

of two months. Mr. David agrees to this proposal. On 20.3.2020, Mr. Thomas retires the acceptance for 10,000, -~

the interest rebate i.e. discount being _?100 Before the due date of the rengwed bill, Mr. Thomas becomes
insolvent and only 50 paise in a rupee could be recovered from his estate. BRI-GOOO — 2 UAae”

You are to give the journal entries in the books of Mr. David.
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8. Priya owed ¥5,00,000 to Pratika. On 1st October, 2022, Priya accepted a bill drawn by
Pratika for the amount at 3 months. Pratika got the bill discounted with his bank for
%4,95,000 on 3rd October, 2022. Being unable to pay the amount on due date, Priya
approached Pratika for renewal of the bill. Pratika _agreed on the conditions that

per annum fof 3 months and for the balance, Priya should accept a new bill at three

4 2.50,000$ately together with interest on the remaining amount at 10%
, Pri d i
months. These ments were carried out. But afterwards, Priya became insolvent

and 60% of the amount could be recovered from his estate.

Pass journal entries (with narration) in the books of Pratika.
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Prepare Journal entries for the following trans\a/ctions in Samarth’s books.

Sa%ﬁrth s acceptance to A Aarav for ¥ 1,250 discharged by a cash payment of ? 500 -
and a new bill for the balance plus I Eior interest. Orcser
e ey a

G. Gupta's acceptance for ¥ 4,000 which was endorsed by Samarth to Sahni was
dishonoured. Sahni paid ¥ 20 noting charges. Bill withdrawn against cheque. ¥ _-

_Aiify” Harshad retires a bill for ¥ 5,000 drawn on him by Samarth for ¥ 20 discount.

\1% Samarth’s acceptance to Patel for ¥ 19,000 cii&m_rggd_by_Sandeep Chadha’s
acceptance to Samarth for a similar amount.
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Accommodation
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commodation
A

(a) T draws on J a bill of exchange for ¥ 1,80,000 on 1st April, 2022 for 3 months. J accepts —
the bill and sends it to T, who gets it discounted from his banker for & 1,72,800. T
immediately remits & 57,600 to J. On the due date, T, being unable to remit the amount
due, acce%s abill for 2,52,000 for three fonths, which is discounted by J from his banker
for 2,40.660. J sends 40,440 to_T. Before the maturity of the bill, T becomes bankrupt

and hr‘s estate pazing ﬁftz paisa in a rupee.

Give the journal entries in the books of T an ‘/J (15 Marks)
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On 1st July, 2019 Gorge drew a bill fog ¥1,80,000 for 3 months on Harry for mutual accommodation. Harry
accepted the bill of exchange. Gorge had purchased goods worth ¥1,81,000 from Jack on the same date. Gorge
endorsed Harry's acceptance to Jack in full settlement. On 1st September, 2019, Jack purchased goods worth

¥1,90,000 from Harry. Jack endorsed the bill of exchange}:cewed from Gorge to Harry and paid X_9,000 in full
arry. On 1st October, 2019, Harry purchased goods worth 2,00,000 from

settlement of the amount due ta
Gorge. Harry pafd the amoun @ Gorge by cheque. Give the necessary Journal Entries in the books of Harry
and Gorge.
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Attempt the Test of this chapter : https://ymtcr.courses.store/389106?utm source%3Dother%26utm medium%3Dtutor-

course-referral%26utm campaign%3Dcourse-overview-webapp

Download the "Avyukt" Application for Live Classes and Notes: http://on-app.in/app/home?
orgCode=ymtcr&referrer=utm source%3Dcopy-link%26utm medium%3Dstudent-app-referral

Join this Telegram Group : https://t.me/targetcafoundation
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