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} Chapter Overview @7

l

Receipts and Income and
Payments Account Expenditure Account Balance Sheet
equivalent to Cash equivalent to Profit
Book and Loss Account

Donations, Entrance and Admission Fees, Subscription, Life Membership
Fee are some of the Sources of incomes for the non-profit organizations
which have different treatments based on the nature of the receipts.
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Basics of Accounts needed in this Chapter
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Different types of Receipt in NPO
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Discussion about Subscription Account
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[llustration -1 - Page No. 8.3 ICAI Module :\/7'

Q000 XGaya .
Q. The receipts and payments for the Swaraj Club for the year ended March 31,

‘r-
2022 were: Entrance fees X {OO; Membeg_ship Fees X 3,000; Donation for
Club Pavilion X 10})00, Foodstuff sales X 1,200; Salaries and Wages %,&OO

Purchase of (I;‘_oodstuff & é’do; Constg_uction of Club Pavili_o)n illﬁ(’)OO; General
Expenses§ 6.(30\;. Rent and Taxes 4dp; Bank Charges ?&60.
Cashin haE(?PApril. 1stX 200, Maral%'lst X350

Cashin Bank-@r&lst X400; March. 31stX 590

You are required to prepare Receipts and Payment Accountj

v




Swaraj Club ;\/7'

Receipts and Payments Accounts for the year ended 315t March, 2022

Receipts i Payments %
To Balbld = Cash inHand 200 Solari (,200
@sh ot Bank. 400 6900 % S ?.woaw ,soo
- Ry purcnase s
Jo Eatrance. Fees 200 g Of- - .,
Ta . By constructionof dub ponilion. | 1000
"'ﬂhb\crsh\P 3,000 B o Emex .
7o Denarion for dwb paNiitan 10,000 R
B Tox
To Foadstufd Sales 1.20Q N Reat and Toxey 400
Ba Bank Churg.w 160
B& RaiCld —COogh (0 hond - 35Q
cosnot Bonk - 50 340
9,100 15,\00




[llustration - 2 - Page No. 8.8 ICAI Module :\/7'

R2PA\C
Q. During 2022, subscription received in cash is X 42,000. It includes X 1,600 for

2021 and X 600 for 2023. Also X 3_:_900 has still to be received for 2_022.

Required Ny Receivaple —r 2022
Calculate the amount to be credited to Income and Expenditure Account in
respect of subscription. 2092 —>Or \Otey-
Cv Bai-
Q. Receivable 3,0
42,000 Q. ofs
g} Q- Ady &0
(‘ 2001 2099 20%
TIB0  £39,g0 LW Op.Receivable.  E(6OD

Recd\m)\‘



Y

Format Relovant -?or all 1nwone & Expeosc.

Parkicu\ars subscipkan
Receipt & Pagment Mc X 42,00
op-Bs —> |+ opm\na Advance =

O-gs —| T C.\osica oui-s\onmna 3 3,000

p.Rs — | ©) ofm'm%. oo\-s’mm\ivs Qs \.GQQ)
G-Bs | ® Qasing Advance (x eM)




[llustration - - 3 - Page No. 8.9 ICAI Module W

RZPAIC
Q. Suppose salaries paid durinwere X 23,000. The following further
information is available: — 2022 6r lajer
OP- Previows N .
Year i1
Expense O\s
Salaries unpaid on 31st March, s 2021 op-0is 1,400
o T MVO“(‘ o N o
pre-paid on > 2021 Op.Ady 400
OWithandiy  wn-paidon  “  “ > 2022 -0k 1,800

“ “

Advonce  pre-paid

>2022 Q-Adv 600

Required
Calculate the amount to be debited to Income and expenditure account in
respect of salaries and also show necessary ledger accounts.




Format Relovant -?or all 1nwone & Expeosc.
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T Closing outstonding £ L3800 —»-Bs
© O?min%oo\-shmms Q:- l.‘xoo) = 0p. 8BS
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Types of Donation and their Treatment
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Membership Fees

Life Time Membership Fees Life Time Membership Membership Fees
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Treatment on Sale of Old Newspaper & Legacy Donation Y)
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[llustration - 4 - Page No. 8.15 ICAI Module i\//

Q. Following is the Receipts and Payments Account of New bird Forty Club for

the year ended 31st March, 2022: 9P € g:\‘gam Or ggﬁ:;ga 3120::” i
Dr Receipts and payments A/c for the year ended on 31 March 2022  Cr }.gpl
Receipts Amount Payments Amount (X)
)

OP.Bal—To balance b/d 2,50,000 | By Salaries and wages # 1,65,000
| {l‘ o Subscription- & 420000 | BY Office expenses 35,000
Lokd Py 2020-2021 65,000 | By Sports equipment Asst x 3,42,000
&y 2021-2022 3,55,000 | By Telephone Charges 28,000
LYo Donations 55,000 | By Electricity charges 32,000
J76 Entrance fees ¥ 85,000 | By Travelling and conveyance 65,000
\‘_—: RsL By balance c/d - O-fy). 1,43,000
LR 810,000 8,10,000




Additional information:

Y

}J Outst_qgaf'rf'g subscriptions for the year ended 31st March, 2022 - X
55,000. Cl-0ls — <-8s

b) Ou&oté%ba"mg salaries and wages - X 40,000 for the year ended on 31st
March 2022. d-8Is = -85
c) Depreciate sports equipment by 25% for the year ended on 31st March

2022. 507 Capital +
x 4
ﬂj Caﬁia ze 50% of the entrance fees. “— 547 ILE AlC

Prepare Income and Expenditure Account of the club from the above
particulars for the year ended on 31st March 2022. R2POr. T2ECr. BSL



19 Alc

To SG\QY3 vaoseb 2,005,000 36 Su\DSCJ'iPh'on ‘\.\So;;)zo
To Office Expeose 35/000 88 Dona¥ion " 'soo
To Telephone Charges 28,000 B4 Entrance Fccs '

Vo E\edﬂcj\a C-m\'a’\b 32,000 C €5000 % 56 [-)

To Tronel( ing & conveyancs. 65000

(342000 X257)
0 Surplus




Calculation of Income / Expense under Different Head

Particulars
R&P A/c
Add: Op. Adv
Add: Cl. O/s
Less: Cl. Adv
Less: Op. O/s
TEMC

Subscripion
£4,20,000

(6S,0Q0)
4.10.000

Salary, and
\Ac:gcb

165,000

0,00




[llustration - 9 - Page No. 8.21 ICAI Module :\/7'

Q. The Sportswriters Club gives the following Receipts and Payments Account
for the year ended March 31, 2022:
Receipts and Payments Account

Receipts A Payments I

To Balance b/d - of-8a1 v m By Salaries 12,000

/To Subscriptions 28,600 | By Rent and electricity 7,220

1o Miscellaneous income 700 | By Library books —purenos 1,000
JAo Interest on Fixed deposit | 2,000 | By Magazines anfl/

newspapers 212

By Sundry expenses\/ 10,278

By Sports equipments puvgnge 1,000

By Balance c/d C+Boy ctgs | 12,450

36,120 36,120




Figures of other assets and liabilities are furnished as follows:

Y

As a March 31
% X
YAIVA 2022
Salaries outstanding Bs\u 710 170
Outstanding rent & electricity 8s L 864 973
Outstanding for magazines and newspapers BsSL 226 340
Fixed Deposit\(lO%) with bank Bs#A 20,000 20,000
Interest acﬁeﬁg&’%ﬁereon BSA 500 500
Subscription receivable BSA 1,263 1575
Prepaid expenses|BSA Op- 417 Q- 620
Furniture BsA 9,600 ?
Sports equipments BSA 7,200 '8
Library books 8S A 5,000 2250




Y

The closing values of furniture and sports equipments are to be determined

after charging depreciation at 10% and 20% p.a. respectively inclusive of

the additions, if any, during the year. The Club's library books are revalued

at the end of every year and the value at the end of March 31, 2022 was

5,250.

Required

From the above information you are required to prepare:

a) The Club’s Balance Sheet as at March 31, 2021;

b) The Club's Income and Expenditure Account for the year ended March
31, 2022.

c) The Club's Closing Balance Sheet as at March 31, 2022.




35 Gsdp 3110312)

SPQﬂ' E%U‘F"\Cﬂ"' 7)2@ OP . (| ,000 SPOT'\' ER“‘PM‘I- 6,560
libvary Books  S000 O Deficit (2:828) 442 libvary Books  5:250

107 D 20,000
Int.onfp 50
Sub: Rectivayle 11263
Prpaig Exp 4N
C 2R Bal. £%20
4%, 30

Smcv& ols |70 VO7-FD 20,000
Ols Rent 9Bk~ 973 TInt-onfD 500
Ols M2 N 340 Sub-Reccivovle 1WST1S
Prpaid Exr. Q20
Cash 2Bank Ra). 24450

45,998




11,460 Bﬁ Subscription
To Renty LElechricity 71329 (36 Mis¢c. 1hcome
To Mogagine & Newspager 2.:286 93 im-on FD
To sundwd Expen 19,0715 B‘& Deticit
T Deprecioton 3,350




Calculation of Income / Expense under Different Head

Particulars Subscription  Int.on FD sa\ova R2E M2E
R&P A/c 28,600 2,000 12,000 272

Add: Op. Adv — - - ~—
Add: Cl. O/s LW575 500 170 I3 340

Less: Cl. Adv — - = =
Less: Op. O/s (t :263) (500) (7\03 Q%GLD (29.6)
I2E Al 11,46Q 1,329 2,286
Sund g exp R2P W0OLN
Add OPAN AT

\es GAy  (620)
0075




Calculation of Asset
Particulars
Op. Bal.
Add: Purchase (R&P)
Less: Sale (R&P)
Less: Loss (I&E Dr.)
Add: Profit (I&E Cr.)
Less: Depn (I&E Dr.)
Cl. Bal.

Libmv-3 Boork  Sprt Fq’u'\pnmr Furmiave

5:Q00
1,000

7,200
|,000

=

-

(1640
6.560
R200 X 20

sy
R

9.600

8|6L\Q
JeRXW07.




[llustration - 8 - Page No. 8.18 ICAI Module i\//

opv
Q. The following was the Receipts and Payments Account of Exe Club for the

year ended March. 31, 2022

R2P Alc 2022 All the figures in thousands

B Receipts X Payments i
é{} Cash in hand 100 | Groundsman’s Fee — 750
— Balance at Bank as per Pass Moving Machine -~ 1,500
Book: B Rent of Ground 250
Deposit Account 2,230 | Cost of Teas 250
BRs | Current Account 600 | Fares 400
~ Bank Interest 30 | Printing & Office Expenses 280
LPonations and Subscriptions | 2,600 IRepairs to Equipment 500

Receipts from teas 300 | Honorarium to Secretary
and




Receipts i1 Payments %
Contribution to fares 100 | Treasurer of 2021
Sale of Equipment 80 | Balance at Bank as per ‘
Net proceeds of Variety Pass Book:

Entertainment 780 | Deposit Account 3,090
Donation for forth coming Current Account B8RS 150
Tournament Specific Doncloq 1,000 | Cash in hand 250

7,820 7,820

You are given the following additional information:



Y

April, 1, March,
2021 31,2022
4 4

Subscription due ReciNable _ Oprs 150 | &vois 100

. Amount di%“’f‘&? printing etc. flzis;";“'fu':c’:g opols 100 [crois 80
* BRs | Cheques unpresented being payment for repairs 300 260
Estimated value of machinery and equipment op 800| <. 1,750
Interest not yet entered in the Pass book Int Receivghle e By Q- 20

BO_%}IQ to Groundsman outstanding TO1n'. J;\c C- 300

For the year ended March 31, 2022, the honorarium to the Secretary and
Treasurer are to be increased by a total of X 200. Prepare the Income and
Expenditure Account and Balance Sheet for period ending 315 March, 2022.




\,0Q0
Atot dae {or \0Q SUb-Due

prtig . 8  Subsaiptondue

oNouye— AW Coth in Hand 300 10t Accrued

Ols Bal-ao per CB 600 Cathin Hond
DRPON A o Bal-on per (B
CUvrent Alc DRPOY T~ A




TLEAIC

To qroundmon Fee 150 Ba Bank Intevept

Y6 Bonus +o %m\md,mcm 300 Qa subscriphon ’2~5'5O
To Rent of guound 250 iy Receipr from Tea. 0
To Cost of Teas 250 By contribution 4o fare 100
To Faveo 400 BY Net prceed from voriety 180
lo Pﬁh\icﬁ Z_Qﬁia ERP. 260 Enkecfainment
10 Repoyrs 460
70 HoMdWwrriury Q00

TO Depreciabion 470

TQ Surplyg




Calculation of Income / Expense under Different Head

Particulars
R&P A/c

Add: Op. Adv

Add: Cl. O/s

Less: Cl. Adv

Less: Op. O/s

nE
HOnouraim - 2094-21 —M%Q = POd D 202122 Hongurajum

200 RpAL 400
"gi — paid X AQ'-OQs §00

. \ess :-pdls (400
00



Calculation of Asset
Particulars
Op. Bal.
Add: Purchase (R&P)
Less: Sale (R&P)
Less: Loss (I&E Dr.)
Add: Profit (I&E Cr.)
Less: Depn (I&E Dr.)
Cl. Bal.

MLE

300
1500

('20)

(410)
1150




[llustration - 11 - Page No. 8.27 ICAI Module :\/7'

Q. Smith Library Society showed the following position on 31st March, 2021:
Balance Sheet as on 315t March(2021D op8a-

Liabilities X Assets 4
Capital Fund 7,93,000 | Electrical fittings Eived 1,50,000
Expenses payable | 7,000/| Furniture } Asst 50,000

Books 4,00,000
Investment in securities —+> 1,50,000
Cash atbank 7 gepanc 25,000
Cash inhand U op.gq, 25,000
8.00,000 R 8,00,000

»
The receipts and payment account for the year ended on 315t March, 2022
is given below:




Y

X %

To Balance b/d By Electric charges 7,200
Cash atbank 25,000 By Postage and stationary 5,000
Cashinhand 25,000 50,000 | By Telephone charges 5,000
To Entrance fee 30,000 | By Books purchased Asset 60,000

To Membership subscription —2,00,000 | By Outstanding expenses
To Sale proceeds of old papers 1,500 | paid 7,000
To Hire of lecture hall 20,000 | By Rent 88,000
To Interest on securities. 8,000 | By Investment in securities —> 40,000
CRecd)) By Salaries 66,000

By Balance c/d

Cash at bank 20,000
Cash in hand }C\%(“ 11,300
3.09,500 3,09,500




Y

You are required to prepare income and expenditure account for the
year ended 31%*March, 2022 and a balance sheet as at 315, March, 2022
after making the following adjustments:

Membership subscription included 10,000 received in advance and 75%
of the entrance fees is to be capitalized. copial +

Rent for X 4,000 and salaries for X 3,000 are outstanding. Ci-dis

Books are to be depreciated @ 10% including additions. Electrical fittings
and furniture are also to be deprecnated at the sam8 rate.

Interest on securities is to be calculated @ 5% p.a. including purchases
made on 1.10.2021 for  40,000.  '50Qox 57 = TN5W A Recd 890
L\leQ RS1. Y\Gl 9" = £ 1,000 }5&\) Rét&m

TRECK. BSA



[llustration - 12 - Page No. 8.33 ICAI Module :\/7'

Q. From the following balances and particulars of Republic College, prepare
Income & Expenditure Account for the year ended March, 2022 and a
Balance Sheet as on the date :

4 4
Seminars & Conference Receipts 12€cr. 4,80,000
Consultancy Receipts T2EAICCY. 1,28,000
Security Deposit - Students Bgs_ 1,50,000
Capital Fund BsL 16,06,000
Research Fund 8sv 8,00,000
Building Fund B8SUL 25,00,000
Provident Fund Rs\_ 5,10,000
Tuition Fee Received TRECy. 8,00,000
Government Grants T2ECh 5,00,000




Y

{ %

Donations 712t Aic Cr. 50,000
Interest & Dividends on Investments T2EAiccr. 1,85,000
Hostel Room Rent 12€EAi¢ cr. 1,75,000
Mess Receipts (Net) I2E Aic Cv 2,00,000
College Stores-Sales 12t A cr. |7,50,0§O|
Outstanding expenses BsL 2,25,000
Stock of-stores and Supplies (opening) v 3,00,000
Purchases - Stores & Supplies / 8,00,000
Salaries - Teaching T2EAC Dv. 8,50,000
Research 1L2Efic D 1,20,000
Scholarships 12& A« ). 80,000

38,000

Students Welfare expenses T2E Aic Or.



Y

X
Repairs & Maintenance I1%&Aic Dy 1,12,000
Games & Sports Expenses 12E Aic Dr. 50,000
Misc. Expenses T E Aic Dr. 65,000
Research Fund Investments BsA 8,00,000
Other Investments BsA 18,50,000
Provident Fund Investment BsSA 5,10,000
Seminar & Conference Expenses 12€Dv. 4,50,000
Consultancy Expenses TI2E py. 28,000
—Land R3A 1,00,000
Building 8sSA 16,00,000
Plant and Machinery BsA 8,50,000
Furniture and Fittings RSA 6,00,000




Y

4 X
Motor Vehicle  BSA 1,80,000
Provision for Depreciation: - Asstt @ast
Building N 4,80,000
Prov { Plant & Equipment b Masatiale o 5,10,000
Furniture & Fittings Proe. 3,36,000
Cash at Bank B8s»A 6,42,000
Library pgsA 3,60,000
1,03,85,000| 1,03,85,000




Y

Adjustments:

%

1) Materials & Supplies consumed: (From college stores) £2.00,000
Teaching 50,000
Research RZP 200000 1,50,000
Students Welfare + CQv-ols €0,000 75,000
Games or Sports e 880,000 = 1RECr | | 25000

\Z/T Tuition fee receivable from Government for backward class
Scholars Q-Gis 1R Cl-Receivaple Bs A 80000

3) Stores selling prices are fixed to give a net profit of 10% on
selling price

4) Depreciation is provided on straight line basis at the
following rates: I




Y

i 4
i. Building 5%
ii. Plant & Equipment 10%
iii. Furniture & Fixtures 10%
iv. Motor Vehicle 20%
A odow IS0  Concs  eaers i
09, \ . 80, Prov
© Prov ‘\‘-‘30'000 5,190,000 J3 36,000 —

T ———
C———

UNTIY, 11,20,000 340000  2.64,000 130,000



Y

Deph Aic Or- — L2E — &2.61.000

DepN —» Bu\\d\‘n% — X80,000 News Proy - 3\68 — 480000 +20000 = 560000
fam o £85000 fam  — 510000 + 85000 =595000

Favaitue » = N
' Faunture — 2300 + 600 = 3
Mofor coy — T 36,000 160

&£ 261,000

Motorcar — g 4+ 36000 = 36000




Cost of good cansurmey

C\-Stock \/7
= OPStock + Purchose (=) A-Stoclc 1 :)

I2EAC OY . - 3,00.000 + 800,00 Adj- NFO

975000 = 1,00,000 & Cl-Stocic J wGe o
BsA — 1,25000
> & O‘S"OCK - “L ~go-.ISl-
= "QS'M

Cost 9 ) & x (031-0‘*_ = 75000 X940 2 pr.
tpnfit 10 g%d £old

. \ Li consumey) oo Q15 o

Sale 180 Z 15000 oo = ik e

| Dr.

- . Tot ot of

= 15 t+ 3«00@0
Qood onsiumed = 915,000



Y

My Methog

1cAT
3,00 Sale 75204QD
100, QQ0 .
®) @Sk GIsmp
15,000
N/
NRY Dv-

2.25 900

Cstof 915000 | Store 150,000

good Sale
OnSumed
AN /
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Q. The Income and Expenditure Account of the Youth Club for the Year 2022 is

as follows:
Expenditure ©YExp X Income CYlncome X

/[ To Salaries 4,750 | By Subscription 7,500
«To General Expenses 500 | By Entrance Fees 250
~T0 Audit Fee —r unpaid Q-ais 250 | By Contribution for

o Secretary’s Honorarium 1,000 annual dinner 1,000

o Stationery & Printing 450 | By Annual Sport meet

_P6 Annual Dinner Expenses | 1,500 receipts 750

\,?6 Interest & Bank Charges 150

6 Depreciation 300

| Jg Surplus 600

9,500 9,500




Y

This account had been prepared after the following adjustments:

4
Subscription outstanding at the end of 2021 9P-QIsS 600
Subscription received in advance on 31st December, 2021 Op-Adv 450
Subscription received in advance on 31st December, 2022 d- Adw. 270
Subscription outstanding on 31st December, 2022 <Ci-0is 750

Salaries Outgggnding ag‘ t‘l;e beginning and the end of 2022 were
respectively X ﬁ%‘gnd i _@30. General Expenses include insurance prepaid
to the extent of X _@Wﬁdit fee for 2022 is as yet unpaid. During 2022 audit

fee for 2021 was paid amounting to X 200. — WS
R2PCy.



\Vi
op- &

The Club owned a freehold lease of ground valued atX 10,000. The club had
sports equipment on 1st ]anuary, 2022 valued at X 2, 600 At the end of the
year, after depreciation, this equnpment amounted to 2 700 In 2021 the
Club has raised a bank loan of X 2, 006' This was outstandmg throughout
2022. On 31st December, 2022 cash in hand amounted to 311,600. ¢-Ba-
Required

Prepare the Receipts and Payments Account for 2022 and Balance Sheet as
at the end of the year.



spor quip oPcn\na 11540
A+SUrplus 660 12,10

AdN -Sub- 450 Ol|s sub ol

Ols su\qu 400 Cashinhand 1390
Qis Audit 200

Adv-Sswsaipbon 270 OIs supscriphon
O\s m\ms 450 P\fcpoid gen- exp-
Coe OIS AUl Fee. 250

LOon 24000 %G 2099
\\\\SSQ “\ \SS

Qe ) 3ﬂ hﬂﬂd ‘! 6()0
15,19 15,110




—_—_
To Ba) P14 CRal-§fid) w3490 Bysalary
To SWbsCrip ton 7,170 88 8encml exp. 560
TO Entvance Feen 250 By Honouraiann 11000
T0 anmual Dinney 1\0Q0 B\d s*o.hmm\\s 9 Frinhra 450
To sport meef- 7so0 By AmMuol Ditner exp- 1,500

83 10 2 Rank Choraao 150
B‘d Sport Eq'u\ 40D
B\d AUdit Fees 200

BB Ra\cid 1,600




Calculation of Income / Expense under Different Head

Particulars Sa\ora goneral exp.

R&P A/c (Bal-£a) 41100 S&
Add: Op. Adv —

Add: Cl. O/s

Less: Cl. Adv
Less: Op. O/s
TIE Al

Subscriphon
1470
450

Audit Fee
200




Calculation of Asset

Particulars Sport Equipraent
Op. Bal.

Add: Purchase (R&P)

Less: Sale (R&P) -

Less: Loss (I&E Dr.) =

Add: Profit (I&E Cr.) =
Less: Depn (I&E Dr.) Ca)







