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Meaﬂmg of Market

1. In Economics, the tex m ‘market’
refers to a:

@ place where buver and sellep.

bargain a product or service for
apr ice;

place where buver does not ‘bap
gain

&

place where seller does not bar
gain
(@) none of the above

2, Which one is not a part of the
elements of a market?

(@) Buyers and sellers

(b) A product or service
(c) Bargaining for a price
@ Volume of business

(©)

3.A market is a network of dealmgs
between which of the following?

(a) Dealers and wholesalers
(b) Buyers and sellers
¢) Owners and channel partners

{d) Sales man and competitors
[June 2022]

MARKETS

4. Which of the following is not an
clement of a market?

(@) Knowledge about market condi-
tion

() No bargaining for a price
(©) A product or service
(d) Buyers and seller
[July 2021]

5. Which of the following is not the
element of markets?

(a) A product/service
- (b) Bargaining of price
(¢) Knowlédge about market condi-
tions

(d) Advertisement (or) brand aware-
ness

6. Which one of the following is not
element of market?

(a) buyer

(%) service
(c) firm
(d) bargamlng for price
[June 2023]
7.'Market consists of:
(a) Buyer and Seller
(b) One price for one product at a
given time
4.1 '




4.2 PRICT DT

() Both (@) and (D) ]()l “

(/) None [CA CPT May 20

Classification of Market _ .
8. The Price Elasticity of deman€ 0
a firm in Pure Competition is :

(@) Infinite

() Finite

(¢) Large

() Small

9. On the basis of nature of transac-
tion, a market may be classified into:
(@) Wholesale and retail market
(b) Cash and forward rate
(¢) National and international
market
(d) Regulated and unregulated mar-

ket
[Nov. 2020]

10. When commodities are sold in
small quantities are called as which

of the following?

(a) WholesLalc market

(b) Regulated market

(c) Spot market

(d) Retail market
11. For market the essential condi-
tion is:

(a) A particular geographical place
(b) Control of the government

(c) Closecontactbetweer huyersand

sellers

(d). None of these |
12. Who conceived the ‘time element’
in markets?

(a) Alfred Marshall

(») Adam Smith

(c) Robert Malthus

(d) Schumpeter

agis of nature of tray,

13.0n th bkcf can be c!assiﬁed ilth‘
tion, 2 { the following? 0
whic

nd forward market
. internationa] m.
(h) Nal,lorld]a“d ) o mdrket
.~ and unorganiz
(c) Organized an Banized my,
ket

() Retail and wholesale marke;

[June 20,

14 . concejy,
, iTime” el i kets
he “Time” element in mar ang
:’l:le th(le basis of this markets arg
classified into Vvery sh?rt Periog
Short-Period; Long-Period & Very
Long' period.

(a) Alfred Marshall

(b) Schumpeter

(¢) Adam Smith

(d) Paul Samu_elson
15. On the basis of nature of trans.
actions, a market may be classifieq

into:

(@) Spot market and future market

(b) Regulated market and- unregu-
lated market :

(c) Wholesale market and retail mar

ket | 4
(d) Local market and national mar
ket, [CA CPT June 2017]

16. Secular period is also- known

as:

~(a) Very short period
(b) Short period
(¢) Verylong period
(d) Long period

[Jan. 2021)

period market. is
which of the followiné

17; Very | short
Suitable for
products?



f trany.
1ssified

narket

mregu-
vil mar
J mar-

2017]
nown

PRICE b
PERMINAION 18 DIFFERENT MARKETS

\““ Giold and silviy
o) vVepetable and tinigs,
«) Pichs and sand
o) supply ol capital
[hune 2022]
(8. On the basis of nature of (rans.
actions, market can be classificed

(@) Wholesale market and vetail ng:
ket
() PFuture market and spot narket

() Repulated muarket and unregu
lated market

(/) Moncy market and Future
market
[July 2021}

19. Example of a commodity said
to have an International Market is?

(@) Perishable Goods.
(b) High Value and Small Bulk Com-
modities.
(¢) Product whose trading is restri-
cted by government.
(d) Bulky Articles.
20. Stock exchange market is an
example of:
(@) Unregulated market
(b) Regulated market
(c) Spot market
(d) None of the above
21. The market for ultimate
consumer is known as:
(a) Wholesale market
(b) Regulated market
(¢) Unregulated market

(d) Retail market
[CA CPT Dec. 20161

is the market where

22. The dsold

the commodities are boughtan

4.3

in bulk or large quantities. Transac-
tions generally take place between
trades,

(W) Wholesale market

(M) Repulated market

() Local market

() Retail market”

[July 2021]

23. ~__are those markets
in which firm buy the resources they
need (Land, Labour, Capital and
entrepreneurship) to produce goods
and services.

(@) Regular Markets

() Producer’s Markets

() Product Markets

() Tactor Markets
24. A market where goods are
exchanged formoney payable either
immediately or within short span of
time is :

(@) Forwarded market

(b) Regulate market

(¢) Wholesale market

(d) Spot market :
[Nov. 2020]
25. When the commodities are sold
in small quantities, it is called as:

(a) Retail Market

(b) Wholesale Market

(¢) Small Market

(d) Local Market
26. Stock exchange is example of:

(a) Regulated Market

(b) Spot Market

(c) Forward Market

(d) Retail Market
27. Generally, perishable goods like
butter, eggs, milk, vegetables etc.,
will have.
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INT 3>w—A—V\—.¢ %
N IN prrpERPNT llowin @ ‘m\m
- pRMINATIO f the fo £ State, '\
PRICE pETER 43 s\_a_n—. an.-.an»w { %&
440 - jation w-aﬁu.urm in In€O O:CﬁC_u\ prnﬁn is ny, 1. mhifwh—‘
(a) Product differentia @ C:mnnamﬂ petween 2 firmand ,,, \, o ?
(b) Few sellers P L_WMMMQ . \ Qv\maca
(¢) Homogeneous Pro e me opolist MY resiriet iy ) ¥ no¥
. : A mon ise the price. @ MO
(d) Price wars 0101 @ 7 ourand @ 9 . (on©!
—Au> nu‘ﬂ. June m an ou BOﬁ:ﬁ_Oaw Cmﬁ,@ﬂﬁﬁ— * or wm»_ﬂ Aﬁhv o . p
t 8 Ccom ; 1t C etition w;j
339. Tooth paste dpdue .Q te? under 2 Rlaicowq:v P @ pur
example of ———"" be heterogene” - tion is pecul;
fferentiatl S peCulie iC
(a) Monopoly ctition J) product differe completion. ! wht
(b) Monopolistic comP ( 10 monopolistic i P8 ter
(c) Oligopoly ket structure in which 32 it
. stition 344. A M2 roducts that are Ppe
(d) Perfect ranr:Mﬁ‘H Dot 2010] any firms m@—n—u P ticalis knownas aQ‘- Fre p
[cA . e putnotiden ' @
f the toothpaste  similar i competition b1
340. The structure of the B0 ied = ) Monopolistic 0P » P
industry in India 1s (a) oly V M2
as: . (b) MonoP . ©
(a) Perfectly competitive. () Pe cfect competition A& pil
(b) Monopolistic. iy d) Oligopoly 9.
(c) Monopolistically competitive. wM_.  na voﬂmanﬁw ncnﬁ.muwﬁﬁﬁw mar. mbaﬁw
d) Oligopolistic. S f the following statement cO ,.
o St rmnmmmocaca»&é—% ket, which ot L h regards to TR, AR curve
341 Kallwaysc ‘or citizens. is not trué wit d . P
cheaper fares m—.o_a mmo:u MR? @
is i example of: . .
This is an _v , () AR represents demand ..mcbo:o: ) 1
(a) Market analys of a commodity to the firm. ©
.t discrimination c
®) ?&: m.aow@:mﬁ. o (b) MR keeps on falling and touches
(c) Price discriminatl sero before it becomes negative. @
(d) Demand forecasting : ) : 50
[Nov. 2020]  (c) For any falling average revenue 350.
342. Which of the following is a cor- (or ._uzoov. mﬁﬂ@&&@ MEM%&MMHMMM mer
e @
" (a) Firms have to incur a good deal v .
of costs on advertising and other ~ (d) Foranyconstantaveragerevenue ®

sales promotion measures in oli-
gopoly market.

(b) Amonopolistalwaysearns super-
normal profit. .

‘(¢) Identical products are not found
in a competitive market.

(d) Close substitute are available
under monopoly.

[June 2022}

(or price) schedule, the marginal
revenue is equal to average rev-
enue.

(
[Dec. 2021]

346. Non-price competition is very
popular in:

(@) Monopoly market
(b) Monopolistic competition |



oligopolistic market

PRICE
DETERMINATION IN DIFFERENT MARKETS

4.41

consumption in rural areas than for

©
@ perfe

ct competition
[CA CPT June 2013]

. selling outlay is an essential
347 cmiEn?Omgomo-_oSwﬁmE—nﬁ

‘Hn ﬁnmaua.u

situ . -
@ perfect Competition

®) Monopoly
© Monopolistic Competition

[CA CPT June 2014]

348. which of the following is not a
%E.wn.olmmn of a monopolistically
ac_avonn?n market?

(a) Free entry and exit -

) Abnormal profits in the long run
(¢) Many sellers

@ Differentiated products

349. Downward sloping and
comparatively more elasticdemand

curve is found in:
'(a) Perfect competition
(b) Monopoly
(c) Monopolistic competition
(d) Duopoly
350. Which of the following state-
ments is correct?
(a) Price rigidity is an important
feature of monopoly.
(b) Selling costs are possible under
perfect competition.
(¢) Under perfectcompetitio
of production do not mov
as there are legal restricti

(d) An industry consists of many

n factors
ve freely
ons.

firms.
351. Electricity companies sell elec-
tricity as a cheaper rate for power

industrial consumptions. This is an
example of:

(d) Pure Competition wmw. Which market has the concept of

(@) Product discrimination
(b) Perfect competition
(¢) Price discrimination
(d) Price taker
[July 2021}

group’ equilibrium in the long-run?
(a) Oligopoly
(b) Monopoly
(c) Monopolistic competition
(d) Perfect competition
[CA CPT Dec. 2016]

353. The long run equilibrium
outcomes in monopolistic comp-
etition and perfect competition are
similar, because in both market
structures:

(a) The efficient output level will be
produced on the long run.

(b) Firms will be producing at mini-
mum average cost.
(c) Firms realize all economies of
scale.
(d) Firmswillonlyearn normal profit.
[Jan. 2021]

354. In monopolistic competition
excess capacity in the firm:

(a) Always exists
(b) Sometimes exists
(c) Never exists

(d) None of the above
[CA CPT Dec. 2011]

355. Which market has the concept
of ‘group’ equilibrium in the long-

run?




NN piFFERENT MARKETS 4 t‘h«-h Mn-
4.42 PRICE pETERMINAT © (@) The efficient ﬂcamv—”m_wﬂﬂ Will u@&:uanvm W—‘M 1y
a in the .
duced 1P . gOP
(@) Oligopoly n.qoa_“ will be producing at mip; %«V Oﬁmﬁoﬁos
() Monopoly . ) m._M:: average cost. @ M0 0@05.
(¢c) Monopolistic competition E%m will only €arm 2 normgy %w 1—0“ oly
(d) Perfect competition- © F Moma. “ QQO@
356. Prodact differentiation is the ﬁ. ealise all economies @3 ‘
EE.: features of which market? ) m..:q_mm ’ o \QG&KOO |
scalc- ]
(@) Oligopoly which of the following state, m&m. n Qn—m:wm
) Monopolistic Wn-@“-wn is mﬁaoqﬁnﬁw . ¢GQ : ﬂmﬂmaﬂn
(©) Ummnlam:ma_‘-m ?—oso_uo_% Aﬁv E <®bNBOBOﬁO§mﬁOE§8§T&Zm QD 3050@
d) Perfect C tition . D) ..
(d) Perfec o:mmw tion ov. 20181 losses. ectly competit t : 012°P
istic of AWV Firms in 2 mum. t vMﬂQH.w mu@g.\—.:\a An ZWO.HHOa
o “M-—M““M M””-M”MMWMMMEW market are price m.—mu _ m ( ¥)
mono : ici ;
) e o) It is always benetcZ or @ firm
(@) wEMm mﬁ_mm:a:w _M low for the © ; :wﬁwnmmon% ooawmﬁcsw market w@? Ocmnnv.
, produc nowomamm .= to disc riminate prices. Ooa ﬁ@ﬂ 1
(b) Large number oI S€ ers. ] g . o
(¢) No degree of control over price. @ Kinked .&oawn._m .or:.<w mm related i—ﬁ d
5 Onicl to an oligopolistic mar et. @ pro
ne buyer. Wi Y
’ [CA CPT May 2019] 362. Which of Ew following state. prc
= t is incorrect: ; O
umm.gonﬁ.lnmc%wivﬁmmm:orwm ment * . . ®) m.n.n
location or by Customer segment is (a) Under monopoly there is no dif prt
degree of Price Discrimination. %o_dboo between a firm and an () Pre
(@) First industry. . pri
() Second b) A Bobowormﬁ. may nmws._oﬂ the ) Pr
&) Third output and raise the price. pr
o (¢) Commodities offered for sale |
o under m.wmnmooﬁ competition will 61.T)
359. Monopolistic Competitive firms be heterogeneous. wnv.— .
I : L exploi
o iy (d) Productdifferentiation s peculiar i) 1
" MR small in size ~ to monopolistic competition. a
) have small share in total market - wm%nr of the following product ) 1
(c) are very large in size market is close to perfect competi ©
@ B tion? : pett ;
) Both (A) and (B) @ Mobi )
[CA CPT Dec. 2010]  (b) SRt fos.
US. ;Q ~°- ' 00 . ’ OmH. d ga
comes i g-run equilibrium out-  (c) Utensi
o MM M_ monopolistic competition @ tensils (@)
are similar, : gricultural products 1)

because in both market structures: L ]
| June 2022



ted

te-

if-

der which market Con
u%.mc make .w:—w normal v..cmww in
he lon€ run
@ oligopoly
() MonoPol
) Monopolistic competition
@ puopoly
[CA CPT Dec. 2011

5. Degree of control over price is
very considerable in case of:

@ perfect competition

®) Monopoly

©) oligopoly

7) Monopolistic competition
[Dec. 2021]

366. Comparing a Monopoly and
competitive firm the Monopolist

will: _

(a) Produce less and sell at a lower
price.

(b) Produce more and sell at a lower
price.

() Produce less and sell at a higher
price.

(@ Produce zero and sell at a lower
price. :

[CA CPT June 2016]

367. There is absolutely no consumer

exploitation in case of: .

(@) Perfect Competition

() Monopoly

(¢) Monopolistic Competitions

(d) All of the above

368. When the industry is dominated

by one large firm; it is a type of:

(@) Full oligopoly

(b) Syndicated oligopoly

(¢) Organized oligopoly

(d) Partial oligopoly
| [Dec. 2021]

| P VELERMINATION IN DIFFERENT MARKETS

4.43

ion 369. There is efficient allocation of
resources in case of :

(a) Perfect Competition

(b) Monopoly

(c) Monopolistic Competition
(d) All of the above

370. “Competition among few” is
described in:

(@) Monopoly
(b) Monopsony
(c) Oligopoly
(d) Duopoly
[Nov. 2020]
371. In which of the following type
of competition, supernormal profits
can be earned both in short run and
long run?
(a) Perfect Competition
(b) Monopoly
(¢) Monopolistic Competition
(d) All of the above
372. Which of the following state-
ment is correct?
(a) Price rigidity is an important
feature of monopoly.
(b) Selling costs are possible under
perfect condition.

(¢) Underperfectcompetition factors
of production do not more legal
restrictions.

(d) An indugtry consists of many
firms.

Oligopoly _
373. Oligopolistic industries are
characterized by :
(a) A few dominant firms and sub-
stantial barriers to entry.

(b) A few large firms and no entry
barriers.



KETS
-rERENT MAR
PRICE amﬁmxz_z»:cz [N DIFFE . suation calleg i
4.44 firm
ting
(c) Alarge :::&m.é?:ﬁ.::_ému:m Wm\\\\\ "
24 a . B
no entry barriers. @) ‘pure oligopOX
(d) Onedominant firm and lowentry &) Open oligopoly
barriers. lusive o:mc_uo_u\
20211  (¢) Collt X
e Litive oligopoly
is also  (d) ComP€

374. The theory of oligopoly
called a theoryof ____——

(a) Individual behaviour
(b) Mass behaviour

(¢) Group behaviour

(d) Dynamic behaviour

375. Product differentiation is the
essential featureof

(a) Perfect competition
®) Zo:o_.uo:m:.o competition
(c) Oligopoly competition
(d) Duopoly competition ,
[June 2023]
376. If firms in the toothpaste indus-
try have the following market shares,

which market structure would best
describe the industry?

[ Market Share % (% of market)
& Toothpaste % 18.7
Tum:avmma _ 14.3
| Shinebright [11.6
ﬁow:,ﬁ believe its not | 9.4
toothpaste .
F:.WEQ, than white % 8.8
Ema\ stuff ,* 7.4
[Others EXINN

(a) Perfect ooavw:.nos

(b) Monopolistic competition
(c) -Oligopoly

(d) Monopoly

377. When new firm enter into the
market and compete with the ey.

[June NowwH
378. Market which have two firy,
are known as
(@) O:mcﬁo;
(b) Duopoly
(c) Monopsony
(d) Oligopsony
[CA CPT Now. Nocd
379. Firms in oligopoly are likely to,
(a) Tryto differentiate its products
(b) Invest heavily in Unwz&sm
(c) Act independently of other firms
(d) Try to be a price maker
. [Dec. 2021)
380. Smart phones market is an
example of:

(d) Swee
385. OPE

(a) Perfect competition
(b) Monopoly
(c) Monopolistic competition
(d) Oligopoly
[Nov. 2020]

381. Non-price competition are

ocwngommbi_mnr .
it B - Jﬁa of following

(a) Monopoly

(6) Monopolistic competition
(c). Duopoly ¢

(@) Oligopoly

[June 2022]

382. : )
::w u.ﬂ—“m:wn_nmn structure in which
€r of sellers is small and

(@) Mon
(b) Mon
(¢) Olig
(d) Duc

386.. Al
example

(a) Ful
(b) op
(©) Pu
(d) Sy

By
—..O"



PRICE DETERMINATION IN DIFFERENT MARKETS

: dence in decjs;
jsinter dependence indecision
AN %«.ﬂ: g by the firms is known ag :

md perfect competition

1)
MM\V oligopoly

() MonoP oly
d EOSOﬁo:wan competition
[CA CPT June 2008]

) mid g3. Who propounded the price
S u.mu. Jity under kinked demand curve
u - del of oligopoly?

(c) Keynes
) Paul A. Sweezy

[July 2021]

384, AKinked Demand Curve is also
known as:

(¢) Samuelson’s

(b) Chamberlin’s model

(c) Stigler model

@) mémvaxm model
385. OPEC is an example of :

(a) Monopolistic competition

(b) Monopoly
(c) Oligopoly
(d) Duopoly
[CA CPT Dec. 2008]
386. Aluminium industry is the
example of which type of oligopoly?
(@) Full oligopoly

0]
Ire
ng

(b) Open oligopoly
(¢) Pure oligopoly
(d) Syndicated oligopoly
[Nov. 2020]

387. Price rigidity concept is related
to:

4.45
(@) Duopoly

(b) Monopoly

(c) Oligopoly

(d) Monopolistic competition

[June 2022]

388. .O=o characteristic not typical
of oligopolistic industry is:

(a) Horizontal demand curve

(b) Too much importance to non-
price competition

(¢) Price leadership

(d) A small number of firms in the
industry

389. The structure of the cold drink
industry in India is best described as:

(Anv Perfectly competitive.

(b) Monopolistic.

(¢) Monopolistically competitive.
-(d) Oligopolistic.

390. Kinked demand hypothesis
is designed to explain the under
oligopolistic market:

(a) Collusion between firms
(b) Price and output determination
(¢) Rigidity of price
(d) Price leadership
[Nov. 2020]
391. Pure oligopoly occurs when:
(a) The product is homogeneous
(b) The product is differentiated
(¢) Theindustryis dominated by one
large firm
(d) The absence of price leadership
[June 2022]
392. “Let and live philosophy” con-
cern from which market?




TION |
4.46 PRICE :_:.:zz_zi_:
(a) Perfect competition
(b) Monopoly
(¢) Oligopoly N
istic stition
d) Monopolistic Compet
@ ’ [Nov. 20191
dentical

393. Oligopoly having 1
products is:

(a) Pure oligopoly

(b) Imperfect oligopoly

(c) Price leadership

(d) Collusion.
[CA CPT June 2009]
jon is

394. Non-price competit
_u f the

observed in which type ©
following market?

(a) Monopoly

(b) Monopolistic Competition

(¢) Duopoly

(d) Oligopoly

[July 2021]

395, Pricerigidityis a situation found
in which of the following market
forms?

(a) Perfect competition
(b) Monopoly
(c) Monopolistic competition
(d) Oligopoly
[CA CPT June 2010]

396. Oligopoly having identical
products is known as:

(a) Pure oligopoly
(b) Collusive o:mov&%.
" (¢) Independent oligopoly
(d) None of these
[CA CPT June 2011]

397. When an oli i
¢ gopolistic fi
chooses its level of vno&_nnohnm

ts then it nrw.dn.

» price changeq

e than the pr ged

(@) ?_.__A_ﬂ_e._. Bc::vo_v\ oracompetitie, s«

¢ ) .

Less than the price chargeq by

) M:ro.. monopoly oracompetitioy

More than the price charged by

a _:c:c_uo_v\ and _.oww than a cop,
; arket firm.

_#.::5.. ma
Less than the price charge by .
-m_c:omuo_.ﬁ and more than a cop,.
petitive market firm.
398. Which oné of the mo_._o:‘. g ite
not a nrwnsngnmmmﬂ of Oligopoly?
(a) Strategic interdependence
(b) Large number of firms mmE:m
close substitutes

(c) Importance of selling cost

(©)

(d

(d) Group behaviour
[July 2021)

399. The market for hand tools
(such as hammers and screwdriv-
ers) is dominated by Draper, Stanley,
and Craftsman. This market is best
described as:

(a) Monopolistically competitive
(b) A monopoly

(c) An oligopoly

(d) Perfectly competitive

400. When the industry is dominated
by onelarge firm which s considered

astheleader of the
is described as: group, the market

(a) Open oligopoly

(b) Perfect oligopoly

(¢) Partia] oligopoly

Qv Organizeq oligopoly

[CA CPT June 2017)



PRICE DETERM
orﬁd , NATION IN DIFFERENT MARKETS 4.47
S m%m&h EMMMV explains the 406.The d |
N t of price ty rel . The demand >
_vmm%m by Mn___.n”wsu iy oo e L | md.cuvve of ligopoly
rgeq o, g oligopoly Market (a) Horizontal
Umﬂ.zof, ®) perfect Competition Market MS <o‘_,:8._
I n, onopoly Market ¢) Kinked
geq M (d) Rising left to ri
la no:wV @ Monopolistic Market g left tomight
! . . [CA CPT Dec. 2008]
2. which of these is th 40 ’
8¢ by, awwn:v_o of oligopoly? ¢ best c:m..u ‘Jrns e tieme ps the
acy a e poly market come to acommon
Om. @ OF EC cnwn—onm»w-—&:m or act in collusion
. (b) SAARC with each other either in fixing price
ing it 0 or output or both, thenit is called as:
-O—%w © (a) Competitive oligopoly
W ) GATT. . (b) Syndicated oligopoly
s oF.:m [CA CPT June 2011, Nov. 2020] (¢) Collusive oligopoly
403. In oligopoly, when the industry (d) Partial oligopoly
is mon:..bﬁnm byonelarge firmwhich 408. When the industry is dominated
is ncumzmanﬂa,—ﬂ»m mmwn—nn ofthe group, DPyonelargefirmwhichis considered
Then it is € ed: or looked upon as the leader of the
2021) () Full oligopoly group, the oligopoly is regarded as :
MM? (b) Collusive oligopoly MMV OanmEZm oligopoly
Emw. (¢) Partial oligopoly ( w Mwwaﬂo.maﬂo__momoz
A ] ) ¢) Collusive oligopoly
best @ mvﬁm_owﬁw.m oligopoly (d) Partial oligopoly
404. When Em.ﬂummmﬁ.ﬂw isdominated 409. OPEC is an example of :
e by one large firm it is called: : i s
1 : (a) Monopolistic competition
(a) Full oligopoly (b) Monopoly
(b) Partial oligopoly (c) Oligopoly
(c) Organized oligopoly (d) Duopoly
ted (d) Closed oligopoly 410. Which of the following is not a
. . : 3
“.nw «N [Nov. 2020] mmwwswnﬁommormowaw BM&M@»W
ke ; a) Interdependence of the rms in
405. When the products are sold %Qmwom making
through ali i 1
ug acentralized body, oligopoly C e
is known as: ) (b) Price rigidity
) Group behaviour
(@) Oreani . ()
) Organized oligopoly (d) Existence of large number of
(b) Partial oligopoly firms.
(c) Competitive oligopoly [CA CPT Dec. 2012]
7] (d) Syndicated oligopoly




+48 PrIcE et in 415 What js/are feature(s) of olig,
: tion
1. is that situa oly?

&“-mnr a firm bases its market ﬁb:nvm P Kinked Demand curve

in the expected behaviour © (a)
in part on cval A@v ONuAm— ]
a few close rivals. v Uoi:s\wwm sloping mmEm:a
(a) Oligopoly . (c e

() Monopolistic Compettor t)) Both (a) and (b) are correct

(¢) Monopoly
(d) Perfect Competition

[CA CPT Dec. 2015]
412. When an oligopolist individu-
ally chooses its level of production
to maximize its profits, it charges a

price that is:
(a) More than the price nwwnmm& .U%
either monopoly or a competitive

market.

(b) Less than the price Qﬁﬂmma .@%
either monopoly or a competitive
market.

(c) More than the price charged by a
monopoly and less than the price
charged by a competitive market.

(d) Less than the price charged by a
monopoly and more than the price
charged by a competitive market.

413. Group behaviour from which
market belongs :

(a) Perfect Competition

(b) Monopolistic Competition

(c¢) Monopoly

(d) Oligopoly

[Nov. 2019]

414. Pure oligopoly is based on the
products.
(a) Differentiated
(b) Homogeneous
(c) Unrelated

(d) None of the above

Dan. 2021)

ERMINATION IN

RKETS
DIFFERENT MA

[CA CPT May NSZ

h of these is the beg

. Whic
416 f oligopoly? .

example O

(b) SAARC
(c) WTO

(d) GATT
[CA CPT May 2015

\_..:... Which one of the following jg
not the feature of Oligopoly?

Sv Interdependency

(b) Selling cost

(c) Free Entry

(d) Oneofthe above/group behaviour
[CA CPT Nov. 2018)

418. The theory of o:mowcq is a
theory of: -

(@) Group Behaviour
(b) Mass Behaviour |
(¢) .Individual Behaviour
(d) Single Behaviour

419, Which one of following sta-
tement is inco

o:mcc&ww

rrect as regards

,Aav Itisdominated by a Small number

of large firms

(®) There ig Importance of adver

tising & selling cost.

actjy



Ving jg

aviour
2018]

7 is a

yrds

1ber

e oligopoly 7 m:_oam_u@:mn:p in
©) mwn_.mu.e:-:gmw._:w of the new firms
which comprise the industry, ,

j) No new firm is allowed to enter
(s in oligopoly market in any case,

20 price leadership is the charac.
12 distic of:
@ oligopoly
®) Monopoly
© perfect competition
)] piscriminating Monopoly
[CA CPT Nov. 2018
421. The demand curve of an olj-
mo_uc__.mn is:
(@) Determinate
(b) Indeterminate
(¢) Circular
(d) Vertical
[CA CPT June 2014]
422. An oligopolistic firm has to

pehave strategically when it makes
a aboutits .

(a) decision, price
(b) price, output
(c) policy, material
(d) None of these

423. Entering into collusion or form-
ing a cartel is generally considered

(a) Legal
(b) Illegal
(c) Desirable
(d) Mandatory
424. A group of firm that explicitly

agree (collude) to coordinate ﬁr&w

ver

activities is called a/an.

PRICE DETE
T FWZ:Z\E._OZ IN DIFFERENT MARKETS

" (b) Price rigidity

4.49
(a) Oligopsony
@v Duopoly
() Monopsony
(d) Cartel
[July 2021}

MNm. >nn.o-..:=m to Pigou, first
o.mzwo price discrimination
price to:

charges
(a) Individual capacity
(b) Quantities sold
(¢) Location
(d) None of the above
[CA CPT Nov. 2018]

426. In case of oligopoly, the price
leader sets the price in such a man-
ner that it allows same profits to the
followers also. This type of Price
leadership is by

(@) Low Cost Firm

(b) Low Share Firm

(¢) High Cost Firm

(d) Dominating Profit Firm

427. In the context of oligopoly,
the kinked demand hypothesis is
designed to explain:

(a) Price and output determination

(¢) Price leadership
(d) Collusion among rivals

428. The elasticity of demand on the
upper segment of a kinked demand

curve will be .
(a) Infinite
(b) Equal to one
(c) Greater than one

(d) Less than one

[June 2022]



4.50 PRICE UmamezB._oz

emand curve

i d
429. The kinked D

model of oligopoly assum

to
(a) The response (of no:m:a.:mﬂmv%m
a price increase is less than

i €.
response to a price decreas

(b) The response (of consumers) _”M
a price increase is more than t

response to a price decrease.

(¢) The elasticity of demand is con-
stant regardless of whether price

increases or decreases. ,
(d) The elasticity of demand is per-
fectly elastic if price increases
and perfectly inelastic if price
decreases.
430. Collusion is impossible if an
industry has:
(a) Only few number of firms
() Only two firms
(¢) Limited number of firms
(d) Large number of firms
[Nov. 2020]
431. Kinked demand curve hypoth-
esis is given by:
(a) Alfred Marshal
(b) A.C. Pigou
(c) Sweezy
(d) Hicks & Allen
[CA CPT Aug. 2007]

432. Kinked demand curve is
observed in : .

ﬁv, Duopoly market
,§ Monopoly market
(c) Competitive market
(d) Oligopoly market
[CA CPT Feb. 2008]

IN Uum—umwmz‘

I MARKETS a

ch of the following Conge

i
&.wm.s;.- m-.—ﬂﬁm —U! -ﬁm-a—ﬁﬂam A—ﬂss bt

hg

(a) Price le
) Price 1%&3\.
(c) Group vmrmSomw.
d) Independent pricing
[June 2023

434.The demand curve of o_mmcvc—w

is:
(a) anNoH:m_
) <$dow_
(c) Kinked
(d) Rising left to right
[CA CPT Dec. 2009)
435. In the kinked demand curv
theory, it is assumed that:
(a) Firms collude to fix the price,
(b) An increase in the price by the
firm is not followed by others.

@ An increase in the price by the

firm is followed by others.

(d) A decrease in the price by the
firm is not followed by others.

- [Dec. 2021]

436. The elasticity of demand on the
upper segment of a kinked demand

curve will be .
(@) Infinite
(b) Equal to one )
(¢) Greater than one
(d) Less than one

hw.ﬂ. Eﬁg ﬂmﬂsgn “—H .« .
i othesis is
designed to explain P .m in

context of cmmovo—%.

(@) Pr .
(@) Price and output determination

(6) Price rigidity




PRICE _:N.._.:x?—_Zk_._:Z

”.om? Collusion between firm
m:a © Al of the above
@ (CA CPT Dec. 2009, Jap,, 2021
" oligopoly, the kink o, the
tm.w:m curve is more due ¢,
“_n:_c?.ncs::::z in MR
AMW piscontinuity in AR
c~w~ MMV 1___*,%_5».:— AW‘H.._,:. assumption
a price cut is followed by ¢ crs
uiw and a price increase by o fiyy, .,
not followed by others,
) price war amongst the firms,
[CA CPT June 2010]
439. Kinked demand curve jg
ccmn:éa_ in:
9) | (@) Duopoly market
ve | (v Monopoly market
(¢) Competitive market
(d) Oligopoly market
. [CA CPT June 2011]
440. If firms in the automobile
e industry have the following market

shares, which market structure
would best describe the industry?

Firms in Auto (%) of market ]
Sector share
| Firm-1 316
| Firm-2 194
| Firm3 56
| Firm4 34
(@) Oligopoly
(b) Perfect competition
(¢) Monopolistic competition
d
i [Dec. 2022]

41, In Oligopoly the kink in the
demand curve is more due to:

(@) Discontinuity in MR

(b) Discontinuity in AR

IN DIy

?v

() Price way among the firpne

TCA CFT Dec. 201 ]
442, In (he ‘kinked-demand’ ¢urve
maodel, the upper portion of the

demand curve in:

(a) Flautic
(h) Inelastie
() Perfectly Flaoic
(d) Unitary Flaotic
[CA CPT June 201 3
443. Choose the incorrect statement
regarding the barometric price
leadership:
(a) Old and experienced firm act
aleader
(b) Live and let live philosophy
followed.
(¢) Pricedecided by asoessing marke
conditions.
(d) Price decided by leader 1o gener

444.Kinked demand curve is related
to which market structure?

(a) Oligopoly

PIRENT MARK 1o, 4.%)

Falfiliment of

: t} SARSUEn it
apri Y Jerwed by thies
and Yieeancrense by g iy e
not followed by 1}, <

4

Othiey

ally accepted by the rest of 4l
[Nov. 2020}

(b) Monopoly
(¢) Monopsony

(d) Monopolistic competition

[CA CPT Dec. 2013]

445. The Kinked am-:m:m curve
model explains the market situation:

(a) Pure Oligopoly
(b) Differentiated Oligopoly



$.52 P] T —ummeziH. z_%ﬂm
RICE DE mESHZ?EOZ IN DI
. i curve j
449. -ﬁ-B—nw& &0-.5" and is 4 m
(©) Collusive O:mowo_% )
petition

(d) Price Rigidity
[CA CPT June

446. In the kinked demand curve
theory.

(a) There is a kink i
cost curve.

(b) Firmstrytocompeteonno
basis.

.An.v Demand is price elastic.
(d) Demand is price inelastic.
. [Dec. 2021]
447. A firm having kinked demand
curve indicates that :

(i) Ifthefirmreduces the price,
competitive firms also. re-
duce the price.

(ii) If the firm increases the
price, competitive firmsalso
increases the price.

(iii) Ifthe firmreducestheprice,
competitive firms do not
reduce the price.

(iv) If the firm increases the
price, competitive firms do
not increase the price.

(@) Only (i) above
(b) Both (i) and (iv) above
(¢) Both (ii) and (iv) above
(d) Both (i) and (iii) above
[CA CPT Dec. 2014]

ﬂ.&. Kinked demand curve under
oligopoly is designed to show:

(a) Price and output determination
(b) Price rigidity
(¢) Price leadership
(d) Collusion among rivals
[CA CPT June 2015]

20141

n the marginal

n-price

(@) Perfect o

) .Z_onowo@ .
(©) gosocozmao Competition
(d) None of the above

[ca CPT Bec. 20y
The reason for the Kinkeg
d curve is that:
ligopolist believe t}
titors will follow oﬁv.ﬂ
not output redy,.

450.
deman
(a) The ©
© comp¢€
increases but

tions.
(b) The oligopolist believe that cop,.
petitors will follow priceincreaseg
but not output reductions.

(c) The oligopolist Wo:o,\w that com,.
petitors will follow price cuts byt
not price rises.

(d) The oligopolist believe that com-
petitors will mozn.xz price increases
but not output increases.

[CA CPT June 2016)
451. Kinked demand curve is:
(a) Highlyelasticat above the prevail-
ing price.
®) Hb.m_mmao at below the prevailing
price.
(c) Both (a) and (b).
(d) None of the above.
[CA CPT May 2019]

Other Important Market Forms

452. Which term is used for a market

characterised by a single buyer of 2
product or service?

(a) gonoco@

(b) Monopsony
(€) Monobuyer
(@) Monolatera]




)19]

‘am
ket
f a

vhich of the following i a g1,
_?awg.u”. Q—mmﬁg—v.w
t.”, puopoly
,E monopoly
"} single Oligopoly

,b. None of these

( J— is a market
454 oninwhich there are two firms
“ﬂnﬂﬁ BPHWQP

@ oligopoly

@ puopoly

© ilateral Oligopoly

@ Closed Oligopoly

455. What is the type of market
ﬁa_.hﬁ:.n which is a combination of
§

PRICE DETERMINATION IN Dipppmps:

NT MARK TS 4.5%

monopoly market and a monopsony
market?

(a) Unilateral Monapoly

(b) Bilateral Monopoly

(¢) Bi-Monopsony

(d) None of these

456, Is a market charac-
terized by a small number of larger
buyers and is mostly relevant to
factor markets.

(a) Oligopoloy
(h) Duopoly

(c) Oligopsony
(d) Monopsony

Answers -
\_.\\yl 2 @] 3 [
5@ | 9 | » |10 ] @

5. @ | 16. | (&) | 17. | (b)

2 @ |23 | @ |24 | @

29. | (b) | 30. | (©) | 31. | (b)

3. (b) | 37. | (@ | 38. | (@)
800 | 44| @ |45 B

50. | (©) | 51.| (¢) | 52. | (b)

57. | (@) | 58. | (©) | 59. (c)

64. | (d) | 65. | (c) | 66. | (@)

M| @ |72 | @ |73. | (©) |74
78. | (@) | 79. | (@ | 80. | (@)

'85. | (b) | 86. | (a) | 87. | (b)

(92| () [93. | (b) |94 | @ |9
'99. | (0) 100.]| () |101.] (©)

106.| () |107.| (a) |108. )

13.[ ) [114.| ®) |115.| @

120.| (@) |121.] (c) |122. S
121, ) [128.] (@ |129.] ©

, 136.| d)
134 () [135.| @ @
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asa R1CE DETER MINATION IN DIFFERENT
N T1a5.] @ [146-] @) |147,

i [1en @ o] @ [0 o T (1521 © Lisa 5
s o Tiss | 0 [0 0[SOS Treo. [0 Tt [
155. | (b) | 156. () i_\m.w.n\@\l_'m\m.\\w\\_\m\m\.\ \NWV\ 167.| (d) | 168. 2.
162.| (© |163.| (&) 164.| @ M\m\m\\ﬁa\v\\\\\\\l @)
2 (164, ] & y [173.| ®) 174.| d) | 175,
169.] @ |170.] © ‘_\.mbx@wxumm.\\e\\\\\wk 181.| (@) |18 @
176 @ |177.] © |178.| @ | hm.;\@\‘_\m@.\xp :&. ) =L@
183.| @ |184.| ® m | © | \_mmrb\\@mk\@\ Sm. o 189.| ()
190.] (@ |191.] (@) |192. ‘@V\_wm.\\@\\@m.\\m@\ : 5 26| )
197.] @ |198.] (© |199. s@\u%m.\xmw\\mmw.\\@\x\\ncn. ®) 1203 )
204.| (&) [205. (©) 206. \IAPIWWN\\M@\\\NWMI\@W\\W@M\ (c) |210. (b)
211, @ |212.] @) |213.| @ \N\_m\\ﬁ\@lm\ﬁm\%@\ 216.| (@) |217,| @)
218.| () |219.] () |220.] (©) |221- @ [222. @ ] 223.| (@) | 224.| @
[225.] © |226.] @ |221.] ) |228. (@) [229.] () |230.] ©) (231 (@) |
(232 & |233.] @ |234.] () |235.| © [236.] (@ |237.| @ |238|
239.] (© |240.| @) [241.| (@) |242.| @ 243.| (@) |244.| @ |245.) )
[246.] @ |247. @ |248.] (@) |249:| @ |250. (a) |251.] @) |252.| @
253.] () |25%.] (© |255.] (@) [256.| @ |257-| @ 258.| (@) |259.] (
()
[260.] @ |261.| @ |262.| (@) [263. (@ |264.| © 265.| (c) |266.| ()
267.] (©) |268.] @ |269.] (©) [270.] (©) |271.| @) |272. (®) |273.| (4
274 @ [215.] © [276.] ®) |277.| @ |278.] () |27 ) |280.] ()
[281.] @) |282.] (c) |283.] (0) [284.] (&) |285.| (@) |286.| () |287.| b)
[288.] @) |289.] () [290.] @) |291. (@) |292.| (©) |293.| (d) | 294.] ()
[295. () |296.] (@ |297.] (© |298.] ®) [299.] (@ [300.] () |301.] (9
%MQN._AwV [303.] @ |304.] @ [305.] @ [306.] (©) [307.] @) |308.] 0|
09.| &) [310.] @) [311.] (© [312.] @ [313.] ©©) [314.] @ |315.] (0 |
[316.] ©© [317.] @ [318.] @ 4 , L9
.| () |319.] () |320.| (c) |321.| (a) uNN* @L
323.] () [324.] ) [325.] : ak:
.| (b) |326.| (b) |327.| (a) |328.| (
[330.] (c) |331.] &) [332.] (@) |333 SR . 329.| @
333.| (a) |334.| (c) |335.| (b)
[344.| @ [345.] ) [346.] 0) [347.] 0 |3 L8 A RUR LR
RN LA w&. (b) |349.| (c) |350.
.| (a
1358.] (©) [359.] @) [360.] ©) [361.] (o) memw (©) |356.| () |357.
[365.] (5) [366.] (c) [367.] (@) |368 ,me|,|mmr © 363.| @ |364.
[372.] @ [373.] @) |374.] © |75 A.Isfw.@elv 370.| () |371.
\uqo.ﬁAmV 380.] @) [381.] ) JWWMJIMwWLthmw,MmN: 377.| (b) |378.
386. PR P e
| @ [387.] ) [388.] () mwo.,ﬂwwx.wmmflumWI 384.| (d) |385.
——— 1270 ] () [391.] (@) |392.

30. On tk
(@) Loc
) Ra
() ,%m
() In
The cla
Transac
Ans, s

3L M
rﬁmﬂm
Sigle

Aus, ,

.5
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FFERENT MARKETS
T 394 ® [395.] @) [396.] @) Ta97. 458
%\ 401.| (@) Jf/l.f.’@hqv (a) | 397
©) 402.| a) |4 — =

%:\V e ﬂdfmu, | (©) | 404,
.| | (e 0 e
A ) |815-| @ |416.] () |4 ARCIAGLTC
BT | @ 423, ) | 417.| () |418
- p) | 422.| (a) |423 o
! -l ) |4
Ko a29.| —1—- 424.] @) | 425
\\ 436 Aa ——" Amv 432
5. © J© (437 ) [a38 | () Tane
o e[ (300w [ o) s

. -| (@) | 445, 446.
o Tas0.| © |51 () [as2. ) |446.|
.| Ll @ |4 .
\d\x T’ILIrNN. qu 453.
\.\\\l

ts of selected question

Hin

1A market is a collection of buyers and sell ] -
or potential i i ellers with the potential

actual of PO nteractions of the buyers and wo:QM amﬁmhs%m» Mﬂﬂmv.wmw

of product or service.
Ans.: (@)
7. The elements of a market are:
(i) Buyers and sellers
(i) Aproduct or service
(i) Bargaining for a price
() Knowledge about market conditions and .
(v) One price for a product or service at a given time.

Ans. : (¢)

30. On the basis of geographical area covered, the markets are classified into -
(a) Local Market

(b) Rational Market

() National Market

. single buyer.

(d) International Market
he basis of Nature of

The classification into spot and
Transactions

Ans. : (c)
31. Monopoly is a situation where there is a s
buyers, whereas Mopopsony 15 2 market cond

forward market is on t

.

ing for many

ingle seller produc
ere is only a

ition in which th

Ans, ;
®) mined prices, the TR

37. Since the firm can sell an
curve is linear and starts ?oms

y quantity at market deter

the origin.




Ans. : (a)
43.

Existing
New

Total Reven

:w. A‘,EC - F.mcc (p) x Qua

PRICE PETERMINATION NPt
Y TR

Total
Revenue

A,vc:vv-n IC—A— X

Price Per Unit Quan
.N N‘c , 10 Units
220 -5% of 20 10 + 10% of 10
~220-Re. 1 -10+1
=19 :@Er:

ntity (Q)

_;;::.,.Z,_ IVEFARR T

tity \vmiaakw&

49. i - o
9. Marginal Revenue = The addition made to the total revenue by selling one

TR (Existing) = 20 x 10 =% 200

TR (New) = 19x11=%209

ATR - 29

A Quantity = 1 Unit

MR _ ATR_9 _g

AQ 1

Ans. : (¢)

46.

ﬁ Total Revenue (TR) A Quantity Sold (Q) Jﬂ_

| Original % 3,000 50 Units ﬂ

New % 3,100 52 Units |
Change ATR =100 AQ=2
MR = 8% 10 - 50

Ans. : (b)

more unit. Symbolically,
MR =TR -TR_,
gmﬂ: = ,HHN: - HWB =120-100 = 20

Ans. : (c)

.



w_‘mwb& revenue is the add;;
it of 2 commo &Q&Qo:& made to the tota] revenue by prod
A Y producing

M
m%.

mo
- : (0)

Total Revenue (TR)

= .H, ||_H.HN =
58. MRys= (TRys - TR, 9)/(25 - 15) = (35,000 - 25,000)/(25 - 15) = 10,000/10 = 1 000

Ans. : A&
61.
| Price(P) .

e Quantity Demand ( Q) | Total Revenue (TR) é
original 20 15 300 ,
New 18 16 288 _
Change 2 = 12 |
, ATR _ 12 _
MR = -1 T12
Ans. : (¢)

62. Total Revenue refers to the amount of money which a firm realises by sell-

ing certain units of a Commodity.

Ans. : (a)

67. Total Revenue Curve initially increasesata diminishing rate due to diminish-
1ls. When Marginal

ing marginal revenue and reaches maximum and then it fa ;
Revenue becomes zero, the total revenue is maximum and Ew slope of TR is

Zero.,




. IFFE
PRICE DETERMINATION N

RENT MARKETS

4.58
ﬁ - w
30 1 ' X
28- ]
204 ' ™
16+ !
10+ H
81 " X
U T W W w— b‘llnl
e S W "-oSl:
v p
141 o ®
124 4
101 '
(]
.A L]
]
-‘
e AR
24 . ) N‘Pg X
U W 7
- OUTPUT MR
Ans. : (a)
68.
[ [ Price(P)| Quantity Demanded (Q) | Total Revenue (TR)
Tvl : 20 9 180 |
MZGS 19 10 190 n
ﬁn_—wsmﬂu (D) -1 +1 + 10 s
1
|
ATR 10 _ |
Zw:.maau i =210 L
Ans. : (¢)

69. Marginal Revenue (MR) is the cha

sale of an additional unit of the commodity,

ATR

MR = 55

Where MR is marginal revenye

TR is tota] revenue

nge in total revenue resulting from the

Q is quantity of commodity sold

Ans. : (¢)

A is smal]] change

Ans. : (@)
75.MR = ]

fe=1, M
- Ans. : (b)
- 76. Refer
Ans. : (@)
71 Refer
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1
1—-—
P (1-¢)
e-1
P ()

. e-1)_.
action ﬁllu will be i
fr: o nNegative. Therefore, MR will also be negative or

\

0. MR

|

:..0 £ — ’
joss tha? 0
s (@)
’ 1
1. MR=F Tlmu
1

fe> 1, the fraction hmu will be loss than 1. In that case, T|Wu will

E‘"A&v

mar - P(1-7)
o (=)
= P(e-1)e
= AR (e-1)e

Ans. : ()

1
75. MR = P ? = Mu

fe=1, MR=P(1-1)=0
Ans. : (b)

16. Refer Q. 62

Ans. : (a)

T1. Refer Q. 63

Ans. : (c)

18. Refer Q. 67

Ans, ; (q)

e-1 m\nth\HL.N.m
me N
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0, @
Lower Segment ‘\. .
83. Price Elasticity = pper Scgment . oint, Lower se 3
ity i -omputed at the middle p T “egmep, 9
Since, the elasticity is to be comp - c
Upper Segment.
.. Price Elasticity = 1 1
Ans. : (b) Mn
84. Refer Q. 66 f
Ans. : (a) j n_
86. QUA
Y
\ C
n wr 1 an—@ WU
,../_/ = NV QQBN
NN 0 vdem?
L% . .08 €
' M e vﬁ@m
" " /ﬂ/.j\. ) mm BOWQ.
E > e
m A ////\ - AR Curve Ans- : Aﬁu
. s
< 105.
0 ,z G %
o .
Y ﬁ x,, 4
b mce )
.. TACurve m "
0 :
N ouput X
Ans Itis cle
o equilib
90. Hrm. very short period or Emlnﬁ period refers to a period of time in which B
supply is fixed and cannot be increased or decreased. -
Ans. : (c) :
W%m. >H< Mm:_wwmmvﬂ E“.no. “ﬂo quantity demand is equal to quantity supplied I" Y
given question, when the price is ¥4 per unit, the demand & Supply equas
to each other at 700 units. Therefore, the e ilibr Supp y E
Ans. : (c) ) quilibrium market price is ¥ 4- W
e P~
96. Refer Q. 86 [
Ans. : (b) ﬁ
0
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bove figure, the increase i
the @ o nm_an . _w _:»n-_f.i in demand is equal 1o incr
; o . < crease 1n suppis he
In D, and supply curve. S S meerat E Tt a8l
&ﬁ:— = < . e Nnew equihiorium

ﬁaﬂﬂwm ﬂncu_
js more-

()

ve

to ﬁ—an‘ > ili i _- ]
—ﬁ\— ﬁ— _—_ um —,_A\A.«ﬁv— ) ——:/rn.n..— cq :: mrurn i !
>0 (& 1 _v_ > e ium quantity

QUANTITY

Itis clear that if there is decrease in
equilibrium price will go up, but the

Ans, ; (a)
106.

PRICE

0——a a X
QUANTITY
(a)

supply and demand remains constant, the

amount sold and purt hased will go down
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Ans. : (¢)
107.

Ams. : (a)
108. Refer Q. 97 .
Anms. : (d) v
119. Accounting Cost= ¥ 75,000
Economic Cost = 75,000 + 30,000 = 1,05,000
Revenue = ¥1,00,000
Economic Loss = 5,000
Ans. : (a)
135.
¥ FIRM
. MC
=
g
. R/ _AR=MR
“ @ ourpuT 92 %

MC curve should cut MR curve from below

Ans, : Qv
137. ¥
P D/ARMR
O ANty N ¥ X
Ans. : (b)

RENT MARETE

PRICE

An,



erfect Competition, the

MARKET (INDUSTRY)
D

<

FIRM

MC

+ VcOST/REVENUE

L L L .

u R/ AR=MR

S PRICE <

QUANTITY Y —— *

Ans. (@)
194, Refer Q. 177

Ans. : (@)

906. Refer Q. 177

Ans. : (b)

212. Refer Q. 177

Ans. : (b)

222, Since AR > AC, the firm is making super normal profits.
Ans. : (d) ,

232,
< MC ATC

PRICE

P

P-AR=MR

ouTPUT
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¥ FIRM

SMC1 sACH

SRE MARKETS
WZ:Z\S._OZ IN U:..v.—uﬂ_uZa.
ETE

_ZDCm:.I<

............

i — “ p=AR=MR P1 n; _—____— O
° = ZW.ZUNU X
0 - ) DC)Z“M‘R‘-WN_NU
(b)

(a) |

N Ans. : A&V

Nho. Same as O NNL.

Ans. : (d)

271.

Y

w SMC SATC

E N\ i \

ge t# ;

d g B ; :
& .‘....
vn‘- .‘.m 5

0 &
% OUTPUT X
‘MR

Ans. : (¢)
319.

j SUB-MARKET A %

SUBMARKET B Y|  TOTAL MARKET
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PRICE

| mm—

0

Ans. : (¢)
409. OPEC (Organisation for Petroleum Exporting Countries) is an example
of oligopoly market because there are few seller for petroleum in the world.
Ans. : (c)

432, Refer Q. 378

Ans. : (d)

Z|eccconnmanranncanmnaanane

OUTPUT X
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