
 Accointof Companies
Sec 128 138

Important definitions
I Financial statement Sec 2140

BS

PPL in case of NPO income sexpense
w CFS

Statement of changes in equity Oct

Explanatory notes annex

Cfs is optional for t OPC small co Dormant co
Put.co startup

2 Books of accounts includes records w v t
a money received and expended
b sales and purchase
C Assets and liabilities
d Items of cost us 148

3 Book and Paper Books or Paper
W writings D Deeds
A BOA V vouchers

R Registers D Document
M Minutes



Sec 128 Books of Accounts to be kept by co

1 Every co Shall prepare and keep Bot and
FI at its RO
Such 130A Shall give theandfarvill of
state of affairs of co Branch
BoA to be maintained once ual basis

as per double entry system

shifting location of BoA
Any other place within india
Board resolution
Intimate full address to Roc within 7 days

Much decision form Aoc 5

MRED M NIL CWI
BOA in e mode FOLD BARS

A 1 Remain accessible in India at all times
F 2 W e f FY starting 0111023 Amended

every accounting software to have following
features
Record audit trail
Audit trail cannot be disable

creating edit log of each change date

of such change
0 3 BOA of Co 8 branch to be retainedcompletely



f d I Y
in original and unaltered form

L u such records to be in the form
5 5 Proper system for storage

retreiral e records
Display
Printout

D 6 Such e records not to be disposed unless

permitted by law

B 7 Backup kept at servers located in India
on daily basis

R 8 Intimate Roc on annual basis
N Name of service provider
I IP address i n

b Location of

Where a co has branch office
n nd

I Outside India

This section is deemed to be complied if
Proper BoA are kept at branchoffic and
proper summarized periodic returns are

sent to co at Ro or other place in India

3

InspectionofBoA_



In India outside India
H H

Director can inspect Director Request co

during business such request to set out
hours full details of info sought

Co to produce info 15 days

of such veg
t

such req to be sought by director himself
and not through power ofattorney holder
or agent

Inspection of BoA of subsy co shall be done
only by person authorised by BOD

41 Where inspection is made officers and
employees of co to give all necessary assistance

in
imitate ing

Co is in existence for 18 FY All proceeding
FY

If investigation is ordered t ca may direct longer
period

6 Person responsible



MD

WTD Finance

CFO

Person charged byBOD
with suchduty

I
contravention fine 50k to 5 lakh

section 129 Financial statement

1 Fs True s fair view

As
I schedule 111

Nothing in this section shall apply to
Insurance co Banking co
Electricity co a co under any specialAct

2 Fs to be laid before AGM of co

3 CFS Where co has more than I subsidiary

Attach a separate statement containing
salient features AOC I of ISIS Y

Associate
Manner of consolidation

Is I
However if Ces not required in As
Prepare Cfs as per sch 111



CFS not required if following conditions are met
Wholly partly owned subsidiary of another
co and

All members including those otherwise
not entitled to vote

have been intimated in writing
do not object to co not presenting Cfs

securities are not listed in process of listingin India outside India

Ultimate or any intermediary holding co
files Cfs with Roc in compliance with Indy

Where FS does not comply with As disclose
Deviation from As
Reason for deviation
Financial effect of such deviation

Person responsible
MD

o WTD Finance or in absence any officer
o CFO H

ALL DIRECTORSPerson incharge

contravention
all up to ly ear

OR

Fine so k to say
or both



sectional periodical financial results
Prescribed class of cos
Prepare fin results on such periodical basis
asprescribed
Obtain API of BOD
Complete Audit or

I limited review

File with Roc within 30 days of completion
of relevant period

section 130 Re opening of Accounts on court tribunalorder

I A co Shall re open BoA and restateff if

Ca ITA SEBI
Application GitI stat authority

person concerned H
satisfied

Relevant earlier Alcs
or

2 Affairs of co
were prepared were mismanaged
fraudulently

casting doubts on

reliability of FS
Note Prior to such order court tribunal
shall obtain representations from CA SEBI ITA



I
2 The accounts so revised or re casted
shall be FINAL

3 Period too which BoA can bereopened
up to 8 Fy proceeding Cy
If CG directed to keep BOA 7,8 years
then order to re open within such
longer period I

section 131 voluntary Revision of FS and BODReport

1 It it appears to the director of co
Fs do not
comply 129

H BOD report do

It may revise such Fs BopReport
not comply134

H
too the proceeding 3Fy subject to approval of

Tribunal not court
Notice to Eta
contsider representation

Imp such revised Fs of Bob report shall not

be prepared filed more than once in a FY

Detailed reason for such tension To be disclosed
in Bob's report



How much alteration can be made
Where copies of pre nous Fy are sent to members
or Roc confine changes to
a corrections as much as they do not comply
with 129 134

b Necessary consequential alteration

CG may make rules
How previous Ks Repost
supplement
Auditor function
Director steps

Section 132 National Financial ReportingAuthority

1 Kino shall constitute NF RA Cq

2 Functions of NERA
1 recommend auditing g accounting standards
or policies to cg

4 Monitor and Enforce compliance thereof
3 Oversee Quality of service of professionals

s suggest improvement
4 Other functions as prescribed

Inspection of auditors
or large corporation



3 Constitution

AuditingApptby ca Expert IÉ
ng

t
members Full time ornot 15

part time

Declaration by op and mem berta
Regarding no conflict of interest or lack
of independence
Not associated with any audit firm during
such appt 2 years after ceasing

4 Power to investigate
a Either suo motu

on reference
9h10 Profession other
misconduct under

by Ca CA Act NotewhenNERA
initiates investigate

b same power as civil court other institution
Product of Boa Does

cannot initiate

onspection of books registers at artypieced

Enforcing attendance t Examination on oath

C Penalty in case where misconduct is proved

penalty Debar the member from



IIaan ApptFTaluation
5x of fees Auditor
received

10 08 fees us 247
received that

as NFRA may decide

Rule 3 Of NFRA Rules
NFRA may undertake investigation of auditors
of following class of companies

listed co Unlistedpublic co insurance
India
outside PUS C 7,500cL Banking

TO 7,10006 Electricity

Ols loan 7,5009 special Act

Any co Bc on reference made by cq publicinterest

Of above 4 co Bc Any subsidiary or associate
co having income or networth 201 of consolidate
income or networth

other than Atf NFRA
Co Form NERA 1

It days



Section 133 ca to prescribe Accounting standard

cg prescribe As
a

recommendation

ICAI t NFRA

until NFRA is constituted not relevant now as
NFRA was constitute on

01 10 2018
G AS

I
Ich National Adnsion committee on As

section 134 Board Report FS etc

1 Who shall sign Fs

Before it is approved by BOD sign by
Chairperson if so auth by BOD Else 2direct

IMD
AND

CEO CFO CS

2 BOD report shall include
92 Annual Return Web address

I



g
134 Director's Responsibility statement Dns
1743112 Details of fraud reported us 1431121
J Explanation comments on auditors opinion

14916 Declaration by ID
186 Particulars of Las Investment
188 RPT

I

123 Dividend
E Policy Risk Mgt policy

Director appt 9rem policy
CSR policy

L T Annual evation of performance of BOD
committee

a listed co and
Other public co PUSC 725 Cr

Note

If disclosure made in Fs already refer
the same in BODreport
If policy is put up on website BOD report
to only disclose salient features
In case of ope small co ca may prescribe
abridged Bob repost



3 Director's responsibility statement
AS AP CARE 9C Control legally

on prep of annual account As has been
complied with proper explanation of
departure

AP has been applied consistently and
Judgements estimates are reasonable

prudents so as to give a TPF view

Directors had taken proper 8 sufficient care

maintenceoffingsarguardprevents
detectRecords Assets
fraud

Annual accounts are prepared on Going
concern basis

In case of usted Ifc
Adequate
operative
effectively

proper system is devised for compliance
with law such system Adequate

operatingeffectively

4
signgb.it Injg eisezbir.limb ÉÉ





2 CSRcommittee
RecommendCSR Bop
policy

Appt
ÉÉÉagenp of proceeding 3F
Preference local areas where it operates

Excesso
IBoard Reasons

set off
Next 3FY

µ

Bec134 Board resolution
to that effect

GM of FY Such excess amount
of to funds shall not include surplusunder schv11

arising out of Csr activity

Coined 3ft ItsTEAT spend it
towards trf.tofunds30days CSR under

Transfer unspent obligation Schull

CSR account



ÉDefa_in Csr expense
co O ID
1

Lower of
I care

qwerty
2 lakhs

I
or

2X of 101 of
unspent unspentant amount

CSR Rules

Important definitions
1 CSI means activities undertaken by co
by virtue of Sec 135
Exclude SPEL F B

1 Sponsorship expense for marketingbenefits
2 Political contribution
3 Activities benefitting employees
4 Expense too any statutory obligation
5 Foreign Activities undertaken outside India

Except Training Of Indian sportsman
of national level or international level

6 Activities in OcOB ord course of business
Ext RSD co undertaking R D activity
related to CoV ID for FY 20 21 21 22,22 23

read balance 135 from books



Section 136 Rights of members to audited F s

In this section Is IS
Auditor's report
Every other document

attached
y 21days before am Members

send Debenture trustee
other entitled person

Fs can be sent less than a days before am

co having share
capital

NO SC

H
H

Majority in no 951 of total
up955 If Pose

Dual majorly

In case of Listed companies it is sufficient
compliance if

Fs are made
art for inspection

statement containing
salient features

atleast 21 days
sent days beforeambefore am
FOM AOC 3
or AOC 3A whereong

As applies



Mode of sending
listed co

Public co
Nw ler
AND
no you

E mode

Place Fs on website

Listed cos place audited standalone Fs
of each subsidiary website

µ
Where such subsy is incorporated of India
foreign subsy in such case

statutorily required Audit not required
to make Cfs as a
pen outside law upload unaudited f s

Uplotad Cfs H
or not in english
upload translated copy

Member can inspect Fs Business hours
at RO

Ask for copies

Default T
W 25000

DID 5000



section 137 copy of F s to be filed with Roc

x
Aam held Aam not held within

due date

FS FS I
File Fs within 30 daysofrejected adopted last due date forholdingH

File the H Aam
rejectedFs file with
within 30 Roc within
days as 30 days of
PROVISIONAL AGM

on adoption File final version within 30 days

Fggfftilint es
AOC 4 CFS CFS

AOC y NBFC Ind AS NBFC FS
AOC Y CFS NBFC Ind AS NBFCs CFS

AOC Y XBRL For Usted w and their Indians
I pose son

NBFCs HFCS are Mo 7,100cL
exempted Fs and as

É Opc File Fs with Roc within 180dysof
closure of FY



i e For FY 22 23 file Fs with Roc by311032023180 days

Person responsible for Fs filing

MD CFO

Absence
Director charged with such responsibility
A Absence

All directors

Co 10000 t 1001day
Max 2 lakhcontravention

yegg.on 10,000 100 day
Max 50,000

Section 138 Internal audit

1 Applicable to
listed cos
Unlisted put yo g

Deposit 7,25 er
P use 7 sow A
loan Borrowing 1004

TO 72009
Private co

loan 1009

17,872006
2

Mangling



Partnership fromJ cost Accountant
BC professional as BOD

may decide

Note Internal auditor may may not be Employee


