m PRELIMINARY AND BASICS OF COMPANY LAW
Chapter 1 : PRELIMINARY AND BASICS OF COMPANY

Property of the Company belongs to

a._Company b. Shareholders 1.1

.

Mr. X, shareholder of A Ltd. used the property of the Company for his personal use, he did not enter

into any contract with the Company for such sale, whether the shareholder of the Company can use
the property of the Company for their own personal purpose?

laYes b N 0 |c PartlyYes d. Partly No

3. | The term Company is defined under which section of the Companies Act, 20137

a. Section 2 (20) b. Section 2 (10) c. Section 2 (4) d. Section 2 (3)

4. | Minimum number of partners required under Partnership Firm?

b. 7 d. None of the above

5. | Partnership firm is separate legal entity from its partners. True or False.

b. False c. Partly True d. Partly False

How to dissolve Partnership Firm under Partnership Act, 19327

a. By agreement b. By mutual consent of c. By insolvency and by d. All of the
of partners partners and by court order certain contingencies above

Registration of Partnership Firm is optional. True or False.

a. True c. Partly True d. Partly False

Mr. M, assessee earned huge income from dividend, he formed 2 private companies and contributed

F il

his income as capital against shares of the Company, and he took back all the contributed by him in
company as capital by way of pretended loan. Whether assessee is exempted from tax? Or he will be
liable for the tax?

a. Liable for the tax b. Exempted from tax | c. Partly exempted d. None of the above

Company registered under Companies Act, 2013 is separate legal entity from its members?

c. Partly Yes d. Partly No

a. Yes

10. | How to dissolve Company under Companies Act, 20137

a. Voluntary | b. Order of National Company Law c. Eitheraorb |d. Noneofthe
Tribunal above

11. | Minimum number of members in case of Public Company?

1

12. | Minimum number of members in case of Private Company?

a._1 b7 000 e 2 0 fd 4

13. | Maximum number of members in case of Public Company?

b. Unlimited d. 100
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mm PRELIMINARY AND BASICS OF COMPANY LAW

14 | Maximum number of members in case of Private Company?
> Unimited

15. | Which company shares can be freely transferable?

a. Private Company b. Public Company c. Bothaandb d. None of the above

Minimum number of directors in case of a Public Company is

-_

Minimum number of directors in case of a Private company is

_la2  Jb 2 00O Je3 |d a4 00000

Maximum paid up share capltal in case of Private Company

|2 Rs 50 Lakhs d. None of the above

Maximum paid up share capital in case of Public Company

- a. Rs. 50 Lakhs b. Unlimited d. None of the above

Maximum paid up share capital in case nf One Person Company------------

- Rs. 50 Lakhs C. Unllmlted d. None of the above
Maximum paid up share capital in case Small Company
- Rs. 50 Lakhsto Rs. 5 Cr. | b. As per Central Govt. d. None of the above

M/s ABC, is a Private Limited Company is desirous for inviting the public for subscription of its issue.

Can the Company do so?

Ja Yes  JbNo  Jc PartlyYes d. Partly No

Which Company is free to invite public for subscription?
- a. Public Company b. Private Company c. One Person Company d. Small Company

Maximum annual turnover in case of One Person Company------------

— [orezcoe b icore Jc s ioCrome

25

The Private Company which is the subsidiary of the Public Company will also be considered as the
Public Company under Section 2 (71) of the Companies Act, 2013. True or False.

| la Trve 0 fb False  Jc PartlyTrue d. Partly False

“M” is Private Limited Company, subsidiary of the Public Limited Company. Whether M Private Limited
is considered as Private Limited and also deemed Public Limited Company?

—ave b

Minimum number of directors in case of a One Person Company is------- :

_la2 = Jbsa 00O Je3s 00 Jd1 00000

Minimum number of members in case of One Person Company?
a1 0 Jb2 000000 ¢ 7 |d Noneoftheabove

N
<
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mm PRELIMINARY AND BASICS OF COMPANY LAW

A Company is a legal entity but not a citizen. Is this statement true?
| faTrue @ b False 00 Jc PartlyTrue d._Partly False

Punishment for improper use of word “Limited” or “Private Limited”.

a. Rs. 500 per day b. Rs. 2000 per day c. Rs. 500 to Rs.2000 per d. None of the

during use of such during use of such day during use of such above

name name name

. | Mr. A wants to incorporate One Person Company individually. Can he do so?
a.Yes ~ fbbN 0 Jc. PartlyYes d. Partly No

Mr. Superman is a truck driver formed company for testing trucks. The name of the company is Thhok
Diya Ltd. Mr. Superman was also an employee having a contract of compensation with Thhok Diya Ltd.
in case of damage to him or his life. At one day Mr. Superman drove a truck and went into accident
with bicycle and lost his life. Now his widow want to claim compensation from Thhok Diya Ltd.
Whether wife of the Superman can receive the compensation from the company?

laYes  |bNo |Jc PartlyYes d. Partly No

MN Limited Company, desirous for inviting the public for subscription of its issue. Can the Company do
so?

laYs  |bNo  Jc. PartlyYes d. Partly No

As per Section 2(87) of the Companies Act, 2013, Subsidiary Company in relation to any other

company means a company in which the holding company

a. Controls the b. Exercises or controls more than one — half of c. Either d. None of
composition of the total voting power either at its own or option a or the
the board of together with one or more of its subsidiary b above
directors companies

i
b

32

33

34

w
un

. | H Ltd. holds more than 52% voting rights of S Ltd., Whether S Ltd. is a subsidiary of H Ltd.?

Jlaves  IbNo | cPartlyYes d. Can’t say

36

S Ltd. Controls the composition of the board of directors of H Ltd., whether H Ltd. is a subsidiary of H
Ltd.?

__laves b No [cPartlyYes d. Can’t say

37 | As per Section 2(6) of the Companies Act, 2013, --------------- Company means a company in which other
company has a significant influence (control of at least 20% of total voting power), but which is not a

.

subsidiary company of the company having such influence

- b. Holding c. Subsidiary d.None of the above

38 As per Section 2(45) of the Companies Act, 2013, Government Company means any company in which

not less than 51% of the paid up share capital is held by

a. Bythe b. By any state c. Partly by the Central Government | d. All of the

Central Government or and partly by one or more state above
Government Governments Governments

39. | As per Section 2(45) of the Companies Act, 2013, Government Company means any company in which

not less than 51% of the paid up share capital is held by the Central Government only. True or false.

b. False

I.

b. False
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mm PRELIMINARY AND BASICS OF COMPANY LAW

MN is public limited company in which 52% of paid up share capital held by State Government,

whether MN limited is government company as per Section 2(45) of the Companies Act, 2013.

Qs
-
D
L
i
0
£
|
—
-
-
1
A
-
-
Q
o |
et
-
=
o

layes b No Jc Partlyyes d. Partly No

Whether shares held in fiduciary capacity are to be counted for making company a subsidiary?
c. Partly Yes d.Partly No

45. | Whether shares held by virtue of provisions of any debentures are to be counted for making company

a subsidiary?
c. Partly Yes d.Partly No

What will be the status of the Private Company which is subsidiary of the foreign Company?

b.Public Company d. Can’t say

SS Private Limited is subsidiary of the TMT Company which is foreign Company, can SS Private Limited
company considered as Private Limited?

aYes  bNo |]c PartlyYes d. Partly No

According to Section 2(42) of the Companies Act, 2013, Foreign Company means any company or body
corporate incorporated outside India which

Q
-
D
L

I

. Yes

a.Private Company

i,

a. Company or body corporate | b. Conduct any c. Has a place of business in
incorporated outside India business activity in India whether by itself or
and majority of shareholders India in any manner through agent, physically or
are out of India through electronic mode

If the foreign Company have place of business in India but does not conduct the business from such
place, whether that Company is considered as Foreign Company according to Section 2(42) of the
Companies Act, 20137

a.Yes  |b.No  Jc PartlyYes d.Partly No

The subsidiary Company hold shares in the holding company before the holding company becomes the
h

un
sl

olding company of such subsidiary. True or False.

c. _Partly True d. _Partly False

(WY

The company can take away ownership from management?

a. Yes  Jb.No  Jc PartlyYes d. Partly No
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mm PRELIMINARY AND BASICS OF COMPANY LAW

b

The investor need not enter in to day to day transaction of the Company or management of the
Company. True or false.

b. False c. Partly True d.Can’t say

he Company is an artificial judicial person, it is not a natural person. True or False.

b. False c. Partly True d. Can’t say

The Company has to right to enter into contract on its own name. True or False

b. False c. Partly True d. Partly False

55. | The term Public Company is defined under which Section of the Companies Act, 20137

- a. Section 2 (71) b. Section 2 (10) c. Section 2 (4) d. Section 2 (3)

56. | Everything which is done in the company will be known by the name of the company?

_layes ] b No ]| c PartlyYes d. Partly No

57. | Which Company do not have capital clause?

- a. Limited by shares b. Limited by Guarantee c. Bothaandb d. None of the above

There can be a transfer of property from a company to the ------------ & vice- versa.

|2 Member | b. Employee d. None of the above

a. True

a. True

IH
i

a. True

L
IH

59. '
a. Company limited by b. Company limited by c.Company limited by shares | d. All of
shares Guarantee as well as Guarantee above
A person can be a member, director, employee and creditor of the company same time?

| layes  JbNo  |c PartlyYes d. Partly No

Mr. A is a director of the ABC Limited, he wants to hold secured debentures from company. Can he do
so?

| la Yes  ]b No  |c PartlyYes d. Partly No

62

A company is not an agent of members or directors. True or False.

_Ja True  |b False  Jc PartlyTrue d. Can't say

Mr. Kiran is a director and employee of the KBC Limited, he wants to purchase the equity shares of the
company. Whether he can do so?

a Yes | b No  Jc PartlyYes d. Partly No

M. K is an engineer, formed manufacturing company. The name of the company is KE Ltd. Mr. K was
also an employee having a contract of compensation with KE Ltd. in case of damage to him or his life.
At one day he met with accident during testing of machine and he died, whether wife of the K can
receive the compensation from the company?

Gves  Ib No < paryves 3_Partiy No

Shares of listed companies are freely tradable. True or False.

c. _Partly True d. _Partly False

65
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mm PRELIMINARY AND BASICS OF COMPANY LAW

Shares of unlisted cc}mpanles are not freely tradable. True or False.

Partly True d. _Partly False

is a company whose main business is holding securities for investment purpose.

- a. BankmgCnmpaﬂy b. Producer Company c. Investment Company | d. Financial Company

The Company by its main object in its MOA involved in primary production stated in Section 581 B of
Company Act, 1956 is a.

a. Banking b. Pr-::nducer Company Investment Financial Company
Company Company

m Section 8 of the Companies Act, 2013 deals with which type of company

a. Banking b. Investment c. Financial d. Non Profit Company
Company Company Company

Main object of Non Profit Company

a.Promote art, commerce, b. Social welfare c. Protection of environment d. All of
science above

The term Private Company is defined under which section of the Companies Act, 20137

- a. Section 2 (71) b. Section 2 (85) c. Section 2 (4) d. Section 2 (68)

The term One Person Company is defined under which section of the Companies Act, 20137

- a. Section 2 (71) b. Section 2 (62) c. Section 2 (85) d. Section 2 (68)

The term Small Company is defined under which section of the Companies Act, 20137

- a. Section 2 (71) b. Section 2 (62) c. Section 2 (85) d. Section 2 (68)

4.

Which types of resolutions passed in General Meeting?

a. Ordinary b. Special d.All of the above

|

Creditors Meeting are not normally conducted in the company on very special cases like

a. Winding Up of | b. Amalgamation, Merger and c. Reduction of capital and d. All of the
the Company Reconstruction of the changes in Object clause of above
Company MOA

All the votes of present & voting members shall be in favor of resolution, that resolution is called --------

b. Special d.None of the above

7. | Which of the following businesses are ordinary business?

a. Appointment & b. Appointment & c. Acceptance of Accounts and | d. All of the
remuneration of BOD remuneration of Auditor declaration of dividend above

~J

~J ~ ~
o wn

. a. General meeting b. Creditor meeting c. Board meeting
abnve

Any business other than ordinary business is special business. True or False.

- c. Partly True d. Partly False
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mm PRELIMINARY AND BASICS OF COMPANY LAW

Statutory meeting is held after months from incorporation.

2, 1,6 c. 3,4

Mr. M held all the shares of the ABC Ltd. except 1. He insured the product C of the company in his own
name. Product C is destroyed by fire. Mr. M wants to claim the compensation for the product C
destroyed from the company. Whether Mr. M can claim the compensation from the insurance
company for loss?

a Yes | b No | c PartlyYes d. _Partly No

Legal position of a promoter of a company is.......

a. That of an agent b. That of a trustee c. That of a solicitor d. In a fiduciary capacity

P InfoTech Ltd. was registered as a public Limited. There are 76 members in the Company, directors and
their relatives 36 members, employees — 12, ex- employees 8, 7 couples holding shares jointly 14, and
others 6. The board of directors of the company propose to convert it into a private company to public
company. State reduction in the number of members?

| a. 49 b6 00000 fc 70

Rajiv owns a garments shop with his two brothers. They decided to diversify their business by creating a
company that will manufacture garments. They are facing some financial difficulties in this regard. They
collectively have just Rs. 80,000 as capital. Furthermore, they wish to limit their liabilities because of such
financial shortcomings. Can they form a private company under such conditions?

a_Yes  |b No  Jc PartlyVYes d. Partly No

I-
e

(]

a
I-E-“

Mr. P from the company Y Ltd. and invested in the share capital as well as debenture, the debenture
are amounting to Rs. 20 Crore. Y Ltd also took loan from B Bank Ltd of Rs. 60 Crore. Company went to

into liguidation and realized Rs. 35 Crore. B Bank Ltd claim entire 35 Crore as P and Y Ltd. are not
different. Whether claim of bank is true?

a._Yes T

Life Insurance Company is which type of company?

a. Statutory Company | b. Chartered Company | c. Registered Company d. None of the
above

ABC Pvt. Ltd., company is a private limited having 5 members only. All the members of the company
were going by car in relation to some business. An accident took place and all of them died. Whether
existence of the company has also come to the end?

__Ja Yes  ]b No  Jc PartlyYes d. _Can't say

I-
o

87

The ‘common seal’ of the company should have................. .

a. The company’s name b.The words ‘corporate | c. The place of the d. All the above
seal’ company

Power to use official seal of the company outside India is to be authorized by.

a. Article of b. Memorandum c. Both Memorandum and d. Central Government
Association of Association Article of Association

m East India Company is an example of.

- a. Statutory Company | b. Registered company c. Chartered company | d. None of these
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mm PRELIMINARY AND BASICS OF COMPANY LAW

H Ltd. holds more than 51% voting power of S Ltd. and also controls composition of R Ltd. Both S and R
Ltd. are subsidiaries of H Ltd. S Ltd Holds 30% voting power of P Ltd. and R Ltd. holds 30% voting power
of P Ltd. Whether P Ltd. is also subsidiary of H Ltd.?

2. Yes  |b No  |c PartlyyYes d. Partly No

H Ltd. holds more than 51% voting power of S Ltd. and also controls composition of R Ltd. Both S and R
Ltd. are subsidiaries of H Ltd. S Ltd Holds 20% voting power of P Ltd., R Ltd. also holds 20% voting
power of P Ltd. and also H Ltd. holds 20% voting power of P Ltd. Whether P Ltd. is also subsidiary of H
Ltd.?

G ve b N o remyve I_Party No

H Ltd. holds more than 51% voting power of S Ltd. and also controls composition of R Ltd. Both S and R
Ltd. are subsidiaries of H Ltd. S Ltd controls composition of P Ltd. and R Ltd. also Controls composition
of P Ltd. Whether P Ltd. is also subsidiary of H Ltd.?

H Ltd. holds more than 50% voting power of S Ltd. and R Ltd controls composition of S Ltd. Whether S
Ltd. is subsidiary of both H Ltd. and R Ltd.?

" Taves  Jome o rmve 3 party o

H Ltd. holds more than 51% voting power of S Pvt. Ltd. and also controls composition of R Pvt. Ltd.
Whether S Pvt. Ltd. and R Pvt. Ltd. are deemed public company?

H Ltd. holds more than 51% voting power of S Pvt. Ltd. and also controls composition of R Pvt. Ltd. S
Pvt. Ltd. and R Pvt. Ltd. are considered deemed public company. S Pvt. Ltd Holds 30% voting power of P
Pvt. Ltd. and R Pvt. Ltd. holds 25% voting power of P Pvt. Ltd. Whether P Pvt. Ltd. is deemed public
company?

H Ltd. holds 30% voting power of S Pvt. Ltd. and also holds 30% voting power of R Pvt. Ltd. S Pvt. Ltd.

holds 30% voting power of M Pvt. Ltd. and R Pvt. Ltd. holds 30% voting power of M Pvt. Ltd. Whether M
Pvt. Ltd. is deemed public company?

a. Yes _ c. Partly Yes d. Partly No

00 | Way of holding shares in Holding company by subsidiary company through?

a. Trustee c. Past holding d. All of the above

01 | Subsidiary company of Government company is also Government company. True or False.

a. True c. Partly True d. Partly False

Government company can be Public Limited Company only. True or False.

a. True c. Partly True d. Partly False

103 | Whether electronic place of business is also considered as place of business?

a. True c. Partly True d. Partly False

104 | Agent of Foreign Company is doing a business from hotel room in India. Whether that room is
considered as place of business?

II

= b
]
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mm PRELIMINARY AND BASICS OF COMPANY LAW
I I I B N

1. | a (Hint: As per Section 9 of Companies Act, 2013, (Property of the Company is not the property of the
shareholders, it is property of the Company because Company is separate legal entity from

shareholders)

b ( Hint: As per Section 9 of Companies Act, 2013, Property of the Company is not the property of the
shareholders, it is property of the Company because Company is separate legal entity from
shareholders)

b ( Hint: Partnership firm is not a separate legal entity from its partners)
a ( Hint: As per Partnership Act, registration of Partnership Firm is optional)
a (Lifting of corporate veil- Company is formed just for the purpose of avoid tax)

al Hint: As per Section 9 of Companies Act, 2013, Company have its own identity, its own legal entity
like other human)

H

e

=
=

d ( Hint: Public Company is incorporated by minimum 7 members)

C
c ( Hint: Private Company is incorporated by minimum 2 members)
b ( Hint: there is no max limit on members of the company)
¢ ( Hint: there is max limit on members of the company)
b ( Hint: members of the Company have right to transfer their share)
c ( Hint: As per section 149 (1) of the companies Act, 2013)
b ( Hint: As per section 149 (1) of the companies Act, 2013)
C

= =
HH

= e

==
HH

¢ ( Hint: there is no max limit on capital of the company)
b ( Hint: there is no max limit on capital of the company)

=
HH

a ( Hint: there is max limit on capital of the company)

b( Hint: right of members to transfer the shares can be restricted by article)
: : m_— )
—— . s ; )

Sl NS WA
Wik =

al Hint: there is max limit on turnover of the company

(el BAS T NS
U &

. | d( Hint: s per section 149 (1) of the companies Act, 2013

. | a( Hint: One member is also sufficient for incorporation of One Person Company)

NN N
W oo |~

a ( Hint: the citizenship in India is available for Individual only. As the company is not an individual)

w
-

s
a ( Hint: One member is also sufficient for incorporation of One Person Company)
a ( Hint: There was valid contract between the company and Mr. Superman )

33. | al Hint: Public Company is free to invite public for subscription)

al Hint: Exercises or controls more than one — half of the total voting power either at its own or

23

together with one or more of its subsidiary companies)

36. | a( Hint: Controls the composition of the board of directors)
e ]
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HEE I

1.10 a ( Hint: any company in which not less than 51% of the paid up share capital is held by central
Government Company is called Government company)

41. | a ( Hint: any company in which not less than 51% of the paid up share capital is held by any state
Government or Governments)

42. 1 a ( Hint: any company in which not less than 51% of the paid up share capital is Partly by the Central
Government and partly by one or more state Governments)

a ( Hint: because it is body corporate)

b ( Hint: One of the basic condition is to conduct the business from India)

a ( Hint: Section 19 of the Companies Act prohibits the subsidiary company from holding the shares in
the Holding Company except in above situation)

a ( Hint: As per Section 9 of Companies Act, 2013, the Company is combination of separate 3 pillar i.e.
Investor, Management and Auditor. Investor invest the money which is used by management to run
business and auditor checked whether money is being properly used or not)

hJ

a ( Hint: As per Section 9 of Companies Act, 2013, the Company is combination of separate 3 pillar i.e.
Investor, Management and Auditor. Investor invest the money which is used by management to run
business and auditor checked whether money is being properly used or not )

(W8]

al Hint: As per Section 9 of Companies Act, 2013, Company is created by human, it’s not natural)

(Sal BV, un un un S

L
|

oo
WD jco|~d

HH
Y

a ( Hint: A person can be a member, director, employee and creditor of the company at the same time

a ( Hint: A person can be a member, director, employee and creditor of the company at the same time)
a ( Hint: There was valid contract between the company and Mr. K)

o | O
(PR NS

a ( Hint: A person can be a member, director, employee and creditor of the company at the same time)
T i : : ne)

un

~J o))
> ~J

sl
hjulEjJWiN =

C

H
~J

C

~J | ~d
o | Co
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b ( Hint: As per Section 9 of Companies Act, 2013, (Property of the Company is not the property of the
shareholders, it is property of the Company because Company is separate legal entity from

MH
b

shareholders. Insurance company is also at the fault of giving insurance to Mr. M then Mr. M can claim
the damages but compensation cannot be claimed)

al Hint: Where 2 or more persons hold one or more shares jointly, they be treated as single member
and also person who are in the employment and person who having been formerly in the employment
are excluded from membership)

a ( Hint: Although the Companies Act had previously prescribed a minimum capital requirement of Rs. 1
lakh, this is now omitted. Considering the second condition, they can opt for a company limited by
shares or guarantee)

85. | b ( Hint: One of the character is separate legal entity i.e. members are separate and company is
separate. A member can also be creditor of company at same time. Mr. P is a creditor as well as

member of Company and will get his debts)

b ( Hint: One of the character is separate legal entity i.e. members are separate and company are
separate. The stability and perpetuity to the company form business organization )

a ( Hint: As per Section 2(87) of the Company Act, 2013, Company in which holding company exercises
or controls more than one- half of the total voting power either its own or together with one or more of
its subsidiary companies.( 30% +30%= 60%)

a ( Hint: As per Section 2(87) of the Company Act, 2013, Company in which holding company exercises
or controls more than one- half of the total voting power either its own or together with one or more of
its subsidiary companies. (20%+20%+20%=60%

a ( Hint: As per Section 2(87) of the Company Act, 2013, Company in which holding company controls
the composition of the Board of Director or exercises or controls more than one- half of the total voting
power either its own or together with one or more of its subsidiary companies.

o
w

W
P

a ( Hint: Holding Company have many subsidiary Company at the same time, and also subsidiary
Company also have many Holding Company at the same time

w
un

) o) %) 00 0o oo | oo
. : . : o 7 . e : il B

a ( Hint: As per Section 2(87) of the Company Act, 2013, Company in which holding company controls
the composition of the Board of Director or exercises or controls more than one- half of the total voting
power either its own or together with one or more of its subsidiary companies. Subsidiary Companies
of Subsidiary company of Holding Company are also the Subsidiary company of Holding company

¢ ( Hint: means a company in which other company has significant influence( 20% of total voting or of
business decision under an agreement)

a ( Private Limited Company which is a subsidiary of the Public Limited Company considered as deemed
Public Limited Company)

a ( Hint: As per Section 2(87) of the Company Act, 2013, Company in which holding company exercises
or controls more than one- half of the total voting power either its own or together with one or more of
its subsidiary companies. (30%+25%=55% ) Private Limited Company which is a subsidiary of the Public
Limited Company considered as deemed Public Limited Company)

b ( Hint: both S Pvt. Ltd. and R Pvt. Ltd. are not the subsidiary of H Ltd

(WY
o
o

S
o
=

a ( Hint: As per Section 2(45) of the Companies ACT, 2013, Government Company includes Subsidiary
company of such a Government company)

(WY
o
M

|b { Hint: Government company can be a Public Limited Company as well as Private Limited Company)
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a ( Hint: No registration of place of business is required)
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Chapter 2 : FORMATION AND INCORPORATION OF COMPANIES

A person shall be eligible to incorporate One Person Company, if he is...............

a. Only natural person b. Resident in India more than 182 c. Not Minor
who is an Indian days during the immediately
citizen preceding one calendar year.

Mr. Ramesh is an Indian citizen and he has stayed in India for a period of 170 days during the last
immediately preceding calendar year, does he is eligible to incorporate One Person Company?

a.Yes  |bNo  Jc PartlyYes d. Partly No

shall become member of the One Person Company?

la.Ys  |bNo  |Jc PartlyYes d. Partly No

A person shall be a nominee for the sole member of a One Person Company, if he is

b. Resident in India more than 182 days d. Any of the above

Mr. Sohel is an Indian citizen and he has stayed in India for a period of 179 days during the last
immediately preceding calendar year, does he shall be a nominee for the sole member of a One Person
Company?

aYs  JbNo  Jec PartlyYes d. Partly No

Mr. Rajesh( age 17 years) is an Indian citizen and he also resident in India more than 182 days, does he
shall be a nominee for the sole member of a One Person Company?

aYs  |bN  Jc PartlyYes d. Partly No

One Person Company cannot be converted into company.

b. Public d. All of the above

One Person Company cannot carry out Non-Banking Financial Investment activities including
investment in securities of anybody corporate. True or False

c._ Partly True d. Partly False

One Person Company cannot convert voluntarily into any kind of company unless ..........years have
expired from the date of incorporation , except where the paid up share capital is increase beyond
Rs.50 lakhs and its average annual turnover during the relevant period exceed Rs.2 Cr.

Mr. Rajesh( age 17 years) is an Indian citizen and he also resident in India more than 182 days, does he

l

One Person Company cannot convert voluntarily into any kind of company unless 2 years have expired
from the date of incorporation, except where the paid up share capital is increase beyond Rs. ----------
and its average annual turnover during the relevant period exceed Rs.

a. Rs.50 lakhs, Rs.2 Cr. | b. Rs.40 lakhs, Rs.2 Cr. ] c. Rs.50lakhs, Rs.1 Cr. | d. Rs.25 lakhs, Rs.3 Cr

11. | As per schedule |, form of Memorandum of Company Limited by Shares is mentioned in which Table?

a. Table A b. Table B c. Table C d. Table D

Whether the member of the One Person company has right to change the name of Nominee as and

when he think fit only by giving notice of such change in name. True or False.
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= la True [ bFalse  Jc PartlyTrue d._Partly False

In case of One Person Company, name of another person as also be mentioned in the

Memorandum who will not be the subscriber of the company but who agrees to become subscriber of
the company in case of death or incapacity of the subscriber.

| laCreditor  fb Member  Jc Promoter  |d Nominee

14. | As per schedule |, form of Memorandum of Company Limited by Shares and not having share capital
(Guarantee Company) is mentioned in which Table?

- a. Table A b. Table B c. TableC d. Table D

In case of One Person Company, as per Section 3(1) of the companies Act, 2013, written consent of
nominee has to be filed with ROC in which E form at the time of filing Memorandum and Article of
association

- ]a. INC3 b. INC6 c. INC4 d. INC 2
A company is said to have been registered when?

a. It files Memorandum b. It gets incorporation c. |t gets certificate for d. It actually
of association and certificate with the commencement of starts its

Articles of Association Registrar of Companies. business. business.

17. | As per schedule |, form of Memorandum of Company Limited by Shares and having share capital is
mentioned in which Table?

- a. Table A b. Table B c. Table C d. Table D

Clauses of Memorandum of Association

- b. Object Clause | c. Registered office Clause d. All of the above

Clauses of Memorandum of Association

- a. Capital Clause b. Subscription Clause c. Liability Clause d. All of the above

20

As per schedule |, form of Memorandum of Unlimited Company not having share capital is mentioned in

which Table?

| a. Table A b. Table B c. Table C d. Table D

21

Name of Companies according to Object?

a. Non Profit b. Financial and investment | c. Producer company d. All of the above
company company

22

XYZ Ltd. is Limited company having share capital wants to alter its share capital, whether company will

alter its share capital?

_Javes  Jb.No  Jc PartlyYes d. Partly Yes

23

As per schedule |, form of Memorandum of Unlimited Company having share capital is mentioned in
which Table?

- |a. Table A b. Table B c. TableD d. TableE

Power to alter share capital is available only to Company.

- a. Company Limited by | b. Unlimited Company c. Company Limited by Shares
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Shares and not not having share and having share capital the above
having share capital capital

25. | Any document can be officially handed over to the company or an officer of the company by sending E
them to the registered office of the company through

a. Registered/Speed | b. Leaving such document at | c. Electronic mode or any d. All of the
post or courier registered office other mode as prescribed above
In case of officially handing over the documents to registrar, they can be sent to him by ...............
a. Registered/Speed | b. Deliver to his office/ | c. Electronic mode or any d. All of the above
post or courier address other mode as prescribed
In case of members of company they can demand delivery of documents in mode of their choice and

such member will be liable to pay for expenses borne by company in respect of such delivery. True or
False.

| laTrue b False  Jc PartlyTrue d. Can't say

A subsidiary company cannot hold any shares in its own capacity or through its nominees in its holding
company & if holding company does any transfer or allotment of shares to its subsidiary or their
nominees then transfer or allotment will not be valid, except in case when subsidiary ...............

a. Holds such shares holding company in | b. Holds c. It was shareholder before
as a legal representative of a deceased shares as becoming subsidiary of
member of holding company trustee that company

Net Income of Non-Profit Organization from business and donation shall be used only for

- a. Charitable purpose b. Dividend to members c.All of the above m

M/S XYZ Ltd. is Limited company having share capital wants to alter its share capital, how company will
alter its share capital as per Section 61 of the Companies Act, 20137

w
—

a.Alteration of share capital | b. Alteration to be done c. Ordinary resolution d.All of the above
can be done only if AOA by alteration of MOA in passed for such
authorizes it. general meeting alteration

Name of Companies according to ownership.......
a. Government b. Foreign company c. Company regulated by | d.All of the above
company 3 person or others

Mr. Keshav and Mr. Madhav are members of company. They want to check the Profit and Loss Account
and Balance Sheet of past 2 financial years of the Company. They can demand delivery of such
documents in mode of their choice. Whether they have right to do that?

Where a company has been got incorporated by furnishing false or incorrect information or
representation or by suppressing any material fact or information in any of the documents or
declaration filed or made incorporating such company or by any fraudulent action, the Tribunal may, on
an application made to it, on being satisfied that the situation so warrants, Tribunal can take action

a. Pass such orders, as it may think fit, | b. Direct that liability of c. Pass an order for | d. All or
for regulation of the management the members shall be the winding up any
of the company including changes, unlimited or direct of the company one of
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if any, in its memorandum and removal of the name of or pass such the
articles, in public interest or in the the company from the orders as it may above
interest of the company and its register of companies deem fit.

members and creditors.

s legal & constitutional document of the company which states the matters like Name, Place of

business, Object, Capital, Liability, Subscription of the company

a.Article of b. Memorandum of c. Certificate of d. None of the above
Association Association Incorporation

- East India Company is an example of......

- a. Statutory Company. b. Registered company. c. Chartered company. d. None of these.

' 36 | Name of Companies according to incorporation.......

- a. Chartered company | b. Statutory company c.Registered company d. All of the above

Minimum number of members required to apply for incorporation certificate in Public Limited

company.

a3 b2 000000oJe?  Jdso 0

Article of Association needs to be signed by
a.All proposed b.Registrar c. Subscribers of d. None of the
director memorandum above

L

ve
~J

If KBS Pvt. Ltd is instructed to change its name which resembles the name of an existing company in the
name of the Central Government, then the company can change the name by

a. Passing a special | b. Obtaining permission c. Passing an ordinary d. Bothaandb
resolution from central government resolution

The application for registration of a company should be presented to of the state appointed
under Companies Act.

- a. Controller b. Registrar d. Registration officer

41

Among the following which documents are not mandatory to be submitted to the registrar along with
incorporation application by a Private company?
a. Address of registered b. Undertaking and c. statement of capital d. list of capital and
office and undertaking statement of and list of capital statement of
statement of capital capital capital

42. | The company will be considered as separate person and different from its members from the date

(when the)

a.Start of business | b. Apply for c.Receive incorporation d. Mentioned in certificate
registration certificate of incorporation

Which of the following is not a clause of Memorandum of Association.

a. Situation clause b. Capital clause c. subscription clause d. Director clause

M/S Jai Shree Ram Ltd. is Limited company having share capital wants to increase authorized share
capital by issuing fresh shares, how company will alter its share capital as per Section 61 of the

L]
=
-
=
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- L ]
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Companies Act, 20137
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a. Alteration of share capital | b. Alteration to be done c. Ordinary resolution passed | d. All of
can be done only if AOA by alteration of MOA in for such alteration
authorizes it. general meeting

45. | How Limited company having a share capital will increase its authorized share capital by issuing fresh

shares as per Section 61 of the Companies Act, 20137

a. Alteration of share b. Alteration to be done by c. Ordinary resolution
capital can be done only alteration of MOA in passed for such
if AOA authorizes it. general meeting alteration

Convert or reconvert only fully paid up shares into stock and such stock into fully paid up shares of any
denomination?

a.Yes  |bNo  Jc PartlyVes d. Partly No

M/S Humming Bird Ltd. is Limited company having share capital wants to convert its paid up shares into
stock, how company will alter its share capital as per Section 61 of the Companies Act, 20137

I
~J

a. Alteration of share capital | b. Alteration to be done by c. Ordinary resolution d. All of
can be done only if AOA alteration of MOA in general passed for such the
authorizes it. meeting alteration above

How Limited company having a share capital will sub divide all or any of its shares into shares of smaller
amount than fixed by MOA as per Section 61 of the Companies Act, 20137

a.Alteration of share capital | b.Alteration to be done c. Ordinary resolution d.All of the above
can be done only if AOA by alteration of MOA passed for such
authorizes it. in general meeting alteration

If the Central Government permits, then only a public company can be converted into a private
company. True or False

c. Partly True d. Partly False

50. | M/S Krushn Radha Ltd. is Limited company having share capital wants to sub divide its 1 share of Rs.

100, Rs. 60 paid up into 10 shares of Rs. 10, Rs. 6 paid up, how company will alter its share capital as per
Section 61 of the Companies Act, 20137

a. Alteration of share b. Alteration to be done by c. Ordinary
capital can be done only alteration of MOA in general resolution passed
if AOA authorizes it. meeting for such alteration

A certificate of incorporation issued by the Registrar of Companies is not valid if all the signature of the
subscribers to Memorandum of association have been forged. True of false.

c._Partly True d. Partly false

M/S ABC Ltd. is Limited company having share capital wants to cancel shares which have not taken or
agreed to be taken by any person, how company will alter its share capital as per Section 61 of the
Companies Act, 20137
a.Alteration of share capital | b. Alteration to be done by c. Ordinary resolution

can be done only if AOA alteration of MOA in general passed for such

authorizes it. meeting alteration

53. | Every company which is registered under Companies Act, 2013, need not have their own Article of
Association. True of False.

LA
st

LN
()
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= -

Under the Article of Association of ABC Ltd. Company dlrecturs had power to bnrrnw up to Rs. 50, 000

without consent of the general meeting. The directors themselves lent Rs. 70,000 to the company
without such consent and took debenture of the company. Whether the company is liable?

_laYes  |bNo  |Jc PartlyYes d. _Partly No

55. | Change of registered office of company from one place to another within state requires confirmation by
the central Government. True of False.

| la.True  [bFalse  Jc PartyTrue d. Partly False

Alteration of object clause of Memorandum of association of a company requires
a. Special b. Approval of Register | c. Approval of Company | d. Special resolution and Approval
resolution of companies Law board of Company Law board
Article of a public company stated that Mr. Ram will be the solicitor of the company. The company in its

general meeting of the shareholders resolved unanimously to appoint Mr. Shyam in place of Mr. Ram as
the solicitor of the company by altering Article of association. Whether the company can do so?

_Ja Yes  |b No  |Jc PartlyYes d. Partly No

58. | The Article of association of a company can be altered by passing an ordinary resolution in the
shareholders meeting. True of False.

la True b False  Jc. Partly True d. Partly False

The model of Article of association contained in Table ‘F’ relates to a Company limited by

_|a Guarantee  |b. Shares  |c Sharesand Guarantee d. None of the above

“ Every Alteration of the Article of association and a copy of the Tribunal approving the alteration, shall

be filed with Registrar, together with printed copy of the altered article , within a period of

- 20 days b. 15 days c. 25 days d. 10 days

61. | Persons who take the procedural steps to set up a company and who make business preparations for
the company are known as:

__la Director  |b Promoter  Jc Shareholders d. Registrar

62. | The name shall not be identical with or resemble too nearly to the name of an existing company
registered under company Act, 2013 or any previous company law. True or false.

laTue  fb False  Jc Partly True d. Partly False
63. | In which E form, a person may make an application for the reservation of a name of the proposed
company or company propose to change its name
| | a. Nnc2 b. INC1 c. INC3 d. INC4

m All persons are eligible to incorporate One Person Company?
 layYes b N = [Jc Partly Yes d. Partly No

The first directors are usually named in the

- a. Prospectus b. Article of association c. Memorandum of association m

m All persons are eligible to incorporate Private Company?
| Ja Yes  Jb.N 0 Jc Partly Yes d. Partly No
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All persons are eligible to incorporate Public Company?
la.  Yes @ Jb.N = Jc. Partly Yes d. Partly No

An affidavit from each subscriber and from each person named as first director in the articles stating
1 [ | AR ;

. he is not convicted if | b. he is not been found guilty | c. All the documents filed with d. All of
any offence in of any fraud or the Registrar contain correct, the

connection with misfeasance or of any complete and true above
promotion, formation breach of duty to any information to the best of his

or management of company during preceding knowledge and belief

any company five years

According to the Rule 15 of the Companies (Incorporation) Rule 2014, the affidavit shall be submitted
by each of the subscribers to the memorandum and each of the first directors named in the articles in

- Ja. INCB8 b. INC9 c. INC 10 d. INC11

70

Mr. Ram furnishes false information and he is aware of the document filed with Registrar in relation to
the registration of a company. Whether he shall be liable for his action?

-_ c._Partly Yes d. Can't say

If any person furnishes any false or incorrect particulars of any information or suppresses any material
information, of which he is aware in any of the documents filed with the Registrar in relation to the
registration of a company, he shall be liable for action under section 447 of the Companies Act,

a. 6 months b. penalty from amount of fraud ] c. 6 months to 10 years jail and/or | d. None of
to 10 years to 3 times of amount of fraud penalty from amount of fraud to the
jail 3 times of amount of fraud above

72. | Mr. Ram is member of Ram Pvt. Ltd. (OPC) and he wants to incorporate another One Person Company.
Whether he can do so?

Ll aves  |b N Jc PartlyYes d. Partly No

73. | Mr. Shyam is member of Shyam Pvt. Ltd. (OPC) and he wants to appoint as nominee in another One
Person Company. Whether he can do so?

1l avyes  Jb N  Jc PartlyYes d. Partly No

74. | Mr. Shyamlal is appointed as nominee of ABC Pvt. Ltd. (OPC) and he wants to appoint as member in
another One Person Company. Whether he can do so?
 layYyes  JbN = Jc PartlyYes d. Partly No

75

Mr. Shyamlal is appointed as nominee of ABC Pvt. Ltd. (OPC) and he wants to appoint as nominee in

another One Person Company. Whether he can do so?

a. Yes _ c. Partly Yes d. Partly No

76. | Whether one Individual can be appointed as member in more than One Person Company?

Yes b. No  Jc PartlyYes d. Partly No

Whether member of One Person Company can be appoint as nominee in another One Person Company.

Yes b. No  Jc PartlyYes d. Partly No

i-
L]
L]
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L]
"
I '

L

© CA Darshan D. Khare

(% scanned with OKEN Scanner



mm FORMATION AND INCORPORATION OF COMPANIES

E Whether nominee of One Person Company can be appoint as member in another One Person Company.
 laves Jb.N 0 [Jc PartlyYes d. Partly No

Whether nominee of One Person Company can be appoint as nominee in another One Person
Company.

| Javes  |b No  Jc PartlyYes d. Partly No

A contract entered into by person or promoter before incorporating a company are

contract

a. Pre incorporation b. Provisional c. Bothaandb d. None of the above
contract contract

381

Contract entered after incorporation of company but before commencement of business are
Contract

| a. Preincorporation Contract | b. Provisional contract | c. Bothaandb | d. None of the above

82

As per ICAI, Pre incorporation contract are void ab initio as company is not existing at the time of

contract and company cannot ratify the same. True or False.

_la Tue  fb False  Jc PartyTrue d. Partly False

83. | Provisional contract shall be binding on the company from the date, company commences the business.
True or False.

1 a True b False  Jc. PartlyTrue d. Partly False

m Provisional contract will be only be executed when company commences the business. True or False.
1 a Tue b False 0 [Jc PartlyTrue d. Partly False

85

Within days from the date of submission of documents (Application of incorporation),

Certificate of Incorporation is received?

- a. 30 days b. 15 days c. 40 days d. 20 days

Mr. Ram make an application of incorporation at 1** June, 2025, he received Certificate of Incorporation
at 30" June, 1025. Mr. Ram made an allotment and issue shares to Mr. Shyam at 20" June, 2018. After
that Mr. Ram realize that, in Certificate of Incorporation, date of incorporation is wrongly printed.
Instead of 1% June, 2025, 1% July, 2025 mentioned. Whether allotment made by Mr. Ram is void?

_JaYes  |b No Jc PartlyYes d. Partly No

Mr. Ram make an application of incorporation at 1** June, 2025, he received Certificate of Incorporation
at 30" June, 2025. Mr. Ram made an allotment and issue shares to Mr. Shyam at 20" July, 2025. After
that Mr. Ram realize that, in Certificate of Incorporation, date of incorporation is wrongly printed.
Instead of 1°* July, 2025, 1** July, 2026 mentioned. Whether Mr. Ram can make application for change of
Certificate of Incorporation?

_laYes  |bNo  Jc PartlyYes d. Partly No

Mr. Ram make an application of incorporation at 1** June, 2025, he received Certificate of Incorporation
at 30" June, 2025. Mr. Ram made an allotment and issue shares to Mr. Shyam at 20" June, 2025. After
that Mr. Ram realize that, the name of company wrongly printed in Certificate of Incorporation, Instead

of Jolly Ltd., it is wrongly printed Lolly Ltd. Mr. Ram already issue shares of the company in name of Jolly
Ltd. Whether allotment made by Mr. Ram is void?
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_a. ves  Jb N  Jc Partlyves d. Partly No

Mr. Ram make an application of incorporation at 1** June, 2025, he received Certificate of Incorporation E
at 30" June, 2025. Mr. Ram realize that, CIN of Company is already issued to another company and it is

wrongly printed the same CIN in Certificate of Incorporation, Whether Mr. Ram can make application

for change of CIN?

_JavYes  |bNo  Jc PartlyYes d. Partly No

m The name of the Company shall not be allowed

a. Identical or similar b. Undesirable as per CG and | c. The words prohibited by d. All of
name and constitute any connection with CG to be used without its the
offence under any law CG/EG or local authority approval above

91. | Registrar of Companies will accept name application and reserve name for days from the date of

reservation of name of company.

- a. 60 days b. 40 days c. 30 days d. 10 days

92

Promoter will file all the documents to incorporate a company days from the date of reservation

of name of company.

- a. 60 days b. 40 days c. 30 days d. 10 days

M/S ABC Ltd. wants to change its name, whether company can do so?

-_
m State Procedure for voluntary alteration of name as per section 13 of the Companies Act, 20137

a. GM- SR shall be b. Prior CG approval shall c. Applyin Form INC 24 | d. All of the above
passed be obtained

20137
-
order by CG months of order of CG above

m Reglﬁtrar of Cnmpanles will fresh Certificate of Incnrpnratlnn in new name in Form

N INC 11 INC 24 INC 1 d. INC 25

97. | Object clause means an area in which main business and ancillary business of the company will be
conducted. True or False.

1 a True b False  |c PartlyTrue d. Partly False

The Registrar has to register the proposed change in object clause within days of receipt of
special resolution by company being published contents as mentioned in section 13 (6(a) of the
Companies Act, 2013.

- a. 30days b. 15 days c. 60 days d. 10 days

m Memorandum of Association and Article of Association are public documents. True or False
— [owe b e e pamyime I_party False
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The AOA provides that directors selling good beyond Rs. 1 Crore shall be signed by MD of the Company.
The director sold the goods of Rs. 1.20 Crore without approval of MD. The contract is valid or Invalid.

- b. Invalid c. Partly Valid d. Partly Invalid

The AOA provides that a bill of exchange must be signed by two directors, if the bill is actually signed by
one director only, the holder thereof cannot claim payment thereon. The contract is valid or Invalid.

- b. Invalid c. Partly Valid d. Partly Invalid

If Mr. Rajaram supplies medicine to ABC Ltd. in which it cannot deal according to its object clause, he
will not be able to recover the price from the company. The contract is valid or Invalid.

- b. Invalid c. Partly Valid d. Partly Invalid

The bank has policy to issue bond after passing ordinary resolution in board meeting. The Director of
the Bank issued bonds to Mr. Ram without passing resolution. He assumed that ordinary resolution is
passed board meeting by Company. The Bank demanded the bonds back contending the issue is invalid
as resolution is not passed. Whether the company is doing valid or in valid?

b. Invalid c. Partly Valid d. Partly Invalid

104. | Any act done beyond the Memorandum of Association and Article of Association will be considered as
void -ab - intio is called as

a. Doctrine of Ultra b. Doctrine of Constructive | c. Doctrine of Indoor d. None of the above
Virus Notice Management

105. | MOA and AOA are public documents. The outsider or the 3 party dealing with the company shall have
knowledge of the MOA and AOA of the Company, is called as

a. Doctrine of Ultra b. Doctrine of Constructive | c. Doctrine of Indoor d. None of the above
Virus Notice Management

106. | The outsider or the 3" party dealing with the company shall have knowledge of the MOA and AOA of

the Company but they need not have knowledge process of Company, is called as

a. Doctrine of Ultra b. Doctrine of Constructive | c. Doctrine of Indoor d. None of the above
Virus Notice Management

An ultra vires transaction will not affect the right of a company to acquire property. True or False.
 laTue  Jb. False  Jc PartlyTrue d. Partly False

108. | M/S ABC Ltd is incorporated at 1 June 2015 then within how many days Registered office formed to be
compulsorily from the date of incorporation.

- a. 30 days b. 60 days c. 15 days d. 10 days

108. | Registered office of the company should be verified and such verification should be sent to registrar

within Days of incorporation.
- a. 30days b. 60 days c. 15 days d. 10 days
110. | Registered office formed to be compulsorily within Days of incorporation that will form

medium for all the communication to be made with or by Company.

a. 30days b. 60 days c. 15 days d. 10 days
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111. | M/S ABC Ltd. a company registered in the Pune city, desires to shift its registered office within a city.
Whether Company can do so?

2 Yes  fb N  Jc PartlyYes d. Partly No
2.11

112. | M/S ABC Ltd. a company registered in the Pune city, desires to shift its registered office from Pune to
Solapur. Whether Company can do so?

Yes b.No = |c PartlyYes d. Partly No

113. | M/S ABC Ltd. a company registered in the Pune city, desires to shift its registered office from Pune to

b

Mumbai. State the process of change?

a. Resolution of b. Special resolution in c. Both ROC approval d. All of the above
Board of Directors General meeting
114. | M/S ABC Ltd. a company registered in the state of Maharashtra, desires to shift its registered office to
state of West Bengal. State the process of change?

a. Resolution of Board of Directors b. Both ROC approval c. Prior d. All of

and Special resolution in General approval of the
meeting CG above

115. | Which alteration clause of Memorandum of Association required ordinary resolution in General
meeting instead of special resolution?

a. Change in name b. Change in Registered c. Alteration of capital | d. None of the above
clause Office

116. | M/S ABC Ltd. a company desires for alteration of capital, which type of resolution is required for this
alteration?
a. Special resolution b. Ordinary resolution of c. Unanimous d. None of the above
of general meeting general meeting resolution

- State the Object of the Non — Profit Organization?

a. Charitable object- b. Income usage- Net c. Restriction on Dividend-
Education, Research, social income from the The company shall not pay
welfare, Environment business and dividend to members
Protection, charity donations shall be however it can pay interest
Religious, donation used only for the on Debenture, Deposits,

charitable object etc.

State the consequences of contravention of Section 8 (Non-Profit Organization) of the companies Act,
2013.

a. Penalty — For Company
minimum 10 lacs

For officer Rs. 25000-Rs. 25 Lacs
+ 3 yrs. of jail

Section 8 company will be either public or private. True or False.
Ja. Tue = |b Fase = Jc. PartlyTrue d. Partly False

b. Revocation of c. Company will be wound
license of Section up or amalgamated with
8 Company. other Section 8 Company

| a. FormINC12 b. FormINC13 c. Form INC 14 d. Form INC 15
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120 | Where a license is revoked, the Central Government may, by order, If It Is satisfied that It is essential in

the public interest, direct that the company to be under this Act or amalgamated with another
company registered under Section-8.

b. Liquidate c. Convert Into Govt. co. d. None of the above
121 | In case of Doctrine of Ultra vires who can sue upon whom?

a. Company can sue b. Contracting party can sue | c. Any of the above d. None of these
Contracting party company

Section-8 Company shall alter Its Memorandum or Articles with the previous approval of

a. Registrar of Companies d. Central Government

No company should be allowed to be registered with the word as part of its title unless it is a
government company and the Central/State government has stake in it.

d.All of these

s -
N N
w N

124 | Section-8 Company can convert itself into any other kind by approving it in?

a. Special Resolution In | b.Special Resolution In | c. Ordinary Resolution In | d.Ordinary Resolution In
Board Meeting General Meeting Board Meeting General Meeting

At time of revocation of license of Section-8 Company, Central government to such company must

a. Written notice to its | b.Opportunity to be heard c. Both of the above d. None of the above
intension of revoke in the matter

In which clause the name of federal State in which registered office is to be situated is stated?

a.Subscription Clause |b. Name Clause c. Board of Directors Clause d. Domicile Clause

127 | What enables Stakeholders to know the Powers and Activities of any Company?

a. Memorandum of association | b. Articles of Association c. Both of the d. None of the
above above

Section-8 company in its name shall require suffix such as................

b. Ltd c. Any of the above d. None of Above
129 | The MOA of Company shall not state.

a. Name of Company |b. Provision of c. State of Registered |d. objects of
Entrenchment office of company company

In case of a company having Share Capital , at time of incorporation, the number of share which the "
Subscribers to the memorandum™ agree to subscribe which shall not be less than

d. 25 shares

When a person is a member in one OPC and becomes member in another such company by virtue of his
being a nominee in that OPC, then such person shall meet eligible criteria for being member in only one
DPE Wi
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a. 180 days b. 181 days c. 182 days d. 183 days

132 | Minor shall become > 13
a. Member of OPC b. Nominee of OPC c. Any of the above d. None of these

133 | Which of the following will not attract process for alteration of the Memorandum of Association?

a.change In name of b.Change in registered c. Change in nominee d.Any of the above
company office of company to of OPC
another state

OPC shall be compulsorily convert Into Private or Public company, if its paid-up Share capital
exceeds

a. 70 lakhs and 2 b. 50 lakhs and 10 crores c. 70 lakhs and 10 d. 50 lakhs and 2
Crores respectively respectively crores respectively crores respectively

Section-8 Company can convert itself into which kind of company, complying it with conditions as may
be prescribed?

a. Private Company b. Public company c. Any of the above d. None of above

136 | Which of the following suffix is required by government company in its name?
a. Pvt. Ltd. b. Ltd. d. None of these

s b
w w

The central government may by order revoke the license of the Section-8 Company in situation where
there is

a. Fraudulent Conduct | b. Violation of objects of c. Prejudicial to interest | d. Any of these
of Affairs of Company Company of public

(WY
W
~J

138 | Who can call its General meeting by giving 14 days clear notice instead of 21 days?
b. Private Company c. Section-8 Company d. Public Company

OPC cannot convert voluntarily into any kind of company unless years have expired from its date

of incorporation.

b. two d. four

Minimum number of persons required for formation of private and public company respectively are?

a. 5 and 7 respectively | b. 7 and 5 respectively c. 2 and 7 respectively | d. 7 and 2 respectively

Who can allow any other company to convert into Section-8 Company after satisfaction of certain
conditions?

a. SEBI b. Registrar of Companies c. Central Government | d. Regional director

On revocation of license of Section-8 Company by Central Government, on winding up of such Company
excess remains of assets after satisfying liabilities can be utilized by

a. Transfer to another Section-8 b. Selling assets and crediting it to c. Any of the | d. None of
company having similar objects Insolvency and Bankruptcy Fund above the above

0

-
-
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2.14

43 | Which type of company is Section-8 company?

a. Company with b. Company with unlimited | c. Can be any of the d. None of above
limited liability liability above
144 | The Doctrine of Ultravires was first enunciated by House of Lords in classic case.

a. Rajendra Nath Dutta | b. Ashbury Railway Carriage | c. Salomon V/s d. Rex V/s Lord

(WY

V/s Shilendra Nath and Iron co Vic Riche Salomon Kylsant
Mukherjee

145 | On revocation of license of Section-8 Company by Central Government, the central government may
direct it to?

a. Convert Its status b. Wind up c. Amalgamate with another d. Any of above
and change |ts name Section-8 Company

A Company which has Unutilized money so raised from Public and wants to change its objects shall do so
by passing Special Resolution through Postal Ballot and Publish such in

a. English Newspaper b. Vernacular Newspaper c. Both of Above d. Any of the above

From the day of its incorporation and at all times thereafter a company shall have a registered

office capable of receiving and acknowledging all communications and notices as may be addressed to it.

a. 12" day b. 13" day c. 14" day d. 15" day

By which way the provision for entrenchment in Articles of Association be included in Private and Public
company respectively??

b. All Members Consent

c. Majority Members d. All Members

a. Majority Members

Consent and Ordinary Consent and Special
Resolution Respectively Resolution Respectively

Consent and Special and Ordinary
Resolution Respectively | Resolution Respectively

149 | What Is the full form of CIN?
a. Company b. Corporate Incorporation | c. Company |Identity d. Corporate |dentify
Incorporation Number | Number Number Number

150 | Doctrine of Indoor Management of Companies Act 2013 is in the favour of?
a. Employees c. Internal Control System | c. External Stakeholders

- - -
00 ~ N

=
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If company name is identical with or too nearly resembles the "Trademark” of other company in

existence then Central Government may direct such company to change name within period
of.............days from issue of such direction.

Where company change its name in accordance of Section-16 "Rectification of name of company of
Companies Act-2013- The company shall within period of days from date of such change give
notice of change to Registrar.

a. 15 days b. 30 days c. 45 days d. 60 days

Alteration of memorandum for change of name of company can be done with approval of central
government but central government has delegated his power to subject to conditions.

a. Regional directors b. Registrar of companies c. Board of directors d. State government

f—
L
M
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b (Hint: Only natural person who is an Indian citizen and Resident in India( stayed in India for a period
of 182 days during the last immediately preceding one calendar year shall be eligible to incorporate

One Person Company)

b( Hint: Only natural person who is an Indian citizen and Resident in India( stayed in India for a period
of 182 days during the last immediately preceding one calendar year shall be a nominee for the sole
member of a One Person Company )

- ( Hint: Section 8 company is made only for charitable purpose)
- ( Hint: such member will be liable to pay for expenses borne by company in respect of such delivery)
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L
N

into stock and such stock into fully paid up shares)

_

b( Hint: if any company wishes to convert itself to private company then along with alteration in

H a ( Hint: As per Section 61 of the Companies Act, 2013, only fully paid up shares Convert or reconvert

article it has to get approval of Tribunal)

b( Hint: Being fundamental right under the Constitution of India to go for legal proceeding , t
registration of the company can be challenged but it will not in any way affect or cancel the
registration of the company and MOA & AOA, section 7 of the Companies act, 2013)

b ( Hint: As per section 3 & 7 company need to file Article of Association before incorporation)

b ( Hint: As per section 5 of the Companies Act, 2013, the Article of Association are bye laws of the

company according to which directors and other officers are required to performs as regard the
management of the company)

55. | b ( Hint: a change in the location of its registered office from one place to another within the same
state does not result in the alteration of its MOA and requirement under Section 13 of the Companies
Act, 2013 will not apply)

- ( Hint: SR is required in terms of Section 13 of the Companies Act, 2013

57, ( Hint: As per section 10 and 14 of the Companies Act, 2013, the company altered the Articles by a
unanimous resolution of the members passed at a general meeting of the shareholders)

b ( Hint: altered by passing special resolution in GM of shareholders)

b( Hint: Only natural person who is an Indian citizen and Resident in India( stayed in India for a period
of 182 days during the last immediately preceding one calendar year shall be eligible to incorporate
One Person Company)
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217

70. | a( Hint: As per Section 447 of the Cnmpanles Act, 2013 he shall liable for 6 months to 10 years jail
" |ty o et st

_
O e T T e T E—
73| b (Hint: member of OPC cannot be appoined as ominee nanother 0P
74| b it nominee of OPC cannot be appornted as member manother 0P
75 | Fint:nominee of OPC con be sppoited os rominee manother 0P
76 |6 Hint One ndwidual comnot be member ofmore thanone 0P
77| b (Hint: mermber of OPC cannot be appoted s nominee nanother 0P
78 b Hint: nominee of OPC cannot be appointed a5 member manother 0P
75 |2 ( Fint nominee of OPC can be appointed s nominee manoter 0P

_
_

al Hint: Any defect or error in a certificate will be deemed to be reasonably right and no one can
question validity of such error)

al Hint: Any defect or error in a certificate will be deemed to be reasonably right and no one can
question validity of such error but it is not an reasonably right then certificate become invalid and
need to be correct.)

al Hint: Any defect or error in a certificate will be deemed to be reasonably right and no one can
question validity of such error)

al Hint: Any defect or error in a certificate will be deemed to be reasonably right and no one can
question validity of such error but it is not an reasonably right then certificate become invalid and
need to be correct.)

5 [Gedion Botte Comperies A 2o
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a ( Hint: Every person need to knowledge of MOA and AOA of the company.

That the dealing with the company may know without reasonable doubt whether the contractual
relationship which he is proposing to enter into with the company is one relating to matters within its

corporate object. The outsider or the 3™ party dealing with the Company shall have the knowledge of
the MOA and AOA of the company)

100. | b ( Hint: The Company shall not work beyond the power of its MOA and AOA. Any act done beyond the
MOA and AOA will be considered as void- ab -initio, called as Doctrine of Ultra Virus. If the contract

beyond the limit of MOA and AOA it will be void and 3"party or outsider cannot claim any
compensation for the same as it is assumed that he had knowledge of contravention through MOA or
AOA, called as Doctrine of Constructive Notice )

101. | b ( Hint: The Company shall not work beyond the power of its MOA and AOA. Any act done beyond the
MOA and AOA will be considered as void- ab -initio, called as Doctrine of Ultra Virus. If the contract

beyond the limit of MOA and AOA it will be void and 3"party or outsider cannot claim any
compensation for the same as it is assumed that he had knowledge of contravention through MOA or
AQOA, called as Doctrine of Constructive Notice )

102. | b ( Hint: The Company shall not work beyond the power of its MOA and AOA. Any act done beyond the
MOA and AOA will be considered as void- ab -initio, called as Doctrine of Ultra Virus. If the contract
beyond the limit of MOA and AOA it will be void and 3"party or outsider cannot claim any
compensation for the same as it is assumed that he had knowledge of contravention through MOA or
AQOA, called as Doctrine of Constructive Notice )

103. | b ( Hint: As per Doctrine of Indoor Management, 3™ party need not have knowledge process of

Company. Contract is invalid for the protection of 3™ party)

C

=1 = =
ojlolo
o) &

107. | a( Hint: The property represents corporate capital, though acquired wrongly. Where the payment foe
an ultra vires acquired property has not been made, the vendor can obtain a tracing order to recover
the property from the hands of the company. A company cannot be benefit from such transaction at

the cost of the property)

( Hint: As per Companies Amendment act, 2017, the registered office will be set up at or before 30"
June 2015)

( Hint: As per Companies Amendment act, 2017)
( Hint: As per Companies Amendment act, 2017)

{ Hint: Such change will require the ordinary resolution of Board of Directors(Section 13 of the
Companies Act, 2013)

c ( Hint: Section 61 of the Companies Act, 2013 is specific and Section 13 of the Companies Act, 2013 is

general for all clauses. Thus section 61 will override the Section 13 for alteration of capital clause

which required Ordinary resolution in General meeting)
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118.

A( Hint: Where a license is revoked, the Central Government may, by order, if it is satisfied that it is

WY
M
=

2.19

(WY
M
O

essential in the public interest, direct that the company be wound up under this Act or amalgamated

with another company registered under Section-8.)

121. | d ( Hint: Neither the contracting party or company can sue)

d ( Hint: As per Section-8 of Companies act 2013, company registered under this section shall not alter

WY
IM;II
e

the provisions of its memorandum or articles except with the previous approval of the Central

Government.)

123. | b ( Hint: Clarification: Vide General Circular No. 02/2014, dated 11.02.2014 a clarification was Issued
on the use of word 'National' in the names of Companies or LLP. According to which no company
should be allowed to be registered with the word National' as part of its title unless it is a government
company & the Central/State Government has a stake in it.)

124. | b ( Hint: As per Section-8 of Companies act 2013, A company registered under section 8 which Intends

to convert itself into a company of any other kind shall pass a special resolution at a general meeting

for approving such conversion)

125. | ¢ ( Hint: The Central Government may by order revoke the license of the company where the company
contravenes any of the requirements or the conditions of this sections subject to which a license is
issued or where the affairs of the company are conducted fraudulently, or violative of the objects of
the company or prejudicial to public interest, and on revocation the Registrar shall put ‘Limited’ or
'Private Limited' against the company's name in the register. But before such revocation, the Central
Government must give it a written notice of its intention to revoke the license and opportunity to be
heard in the matter.)

( Hint: V. Domicile Clause the name of federal state is mentioned where the registered office is to be
smuated

127. | a (Hint: MOA enables shareholders, creditors and all those who deal with company to know what its

powers are and what activities It can engage In.)

128. | d( Hint: Section-8 of companies act allows the Central Government to register such person or
association of persons as a company with limited liability without the addition of words 'Limited’ or
'‘Private limited' to its name, by Issuing license on such conditions as It deems fit.)

129. | b ( Hint: Il. The memorandum of a company shall state—

(a) The name of the company with the last word 'Limited" in the case of a public limited company,
or the last words "Private Limited" in the case of a private limited company. Exception: This
clause is not applicable on the companies formed under section 8 of the Act.
the State in which the registered office of the company is to be situated;
the objects for which the company is proposed to be incorporated and any matter considered
necessary in furtherance thereof.)

130. | b( Hint: in the case of a company having a share capital— the amount of share capital with which the
company is to be registered and the division thereof into shares of a fixed amount and the number of
shares which the subscribers to the memorandum agree to subscribe which shall not be less than one
share)

132. ] d ( Hint: No minor shall become member or nominee of the OPC or can hold share with beneficial

interest.)
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c( Hint: As per provisions of companies act, 2013. the change In nominee of OPC will not attract an
alteration in MOA)

d ( Hint: OPC cannot convert voluntarily into any kind of company unless two years have expired from

the date of incorporation, except where the paid up share capital is increased beyond fifty lakh rupees
or its average annual turnover during the relevant period exceeds two crone rupees.)

c( Hint: As per Section-8 of Companies act 2013, a company registered under this section may convert
itself into company of any other kind only after complying with such conditions as may be prescribed.)

136. | d( Hint: For Government Companies, suffix "Pvt. Ltd / Ltd” not required (Notification dated 5' June
2015))

d (Hint: The Central Government may by order revoke the license of the company where the company

=
L
he

contravenes any of the requirements or the conditions of this sections subject to which a license Is
|ssued or where the affairs of the company are conducted fraudulently, or violative of the objects of
the company or prejudicial to public interest, and on revocation the Registrar shall put 'Limited’ or
'‘Private Limited' against the company's name In the register. But before such revocation, the Central
Government must give |t a written notice of Its Intention to revoke the license and opportunity to be

heard in the matter.)

138. | ¢ ( Hint: Section 8 company can call its general meeting by giving a clear 14 days’ notice instead of 21

days.)

139. | b( Hint: OPC cannot convert voluntarily into any kind of company unless two years have expired from
the date of Incorporation,)

¢ ( Hint: Section 3of the Companies Act, 2013 deals with the basic requirement with respect to the
constitution of the company. In the case of a public company with or without limited liability any 7 or
more persons can form a company for any lawful purpose by subscribing their names to memorandum
and complying with the requirements of this Act In respect of registration. In exactly the same way, 2
or more persons can form a private company and one person where company to be formed Is one

=
P
-

person company)

141. | c( Hint: As per Section-8 of Companies act 2013-Where it is proved to the satisfaction of the Central
Government that a limited company registered under this Act or under any previous company law has
been formed with any of the objects and with the restrictions and prohibitions it may, by license. allow
the company to be registered under section subject 8 to such conditions as the Central Government
deems fit)

142. | c (Hint: If on the winding up or dissolution of a company registered under this section, there remains,
after the satisfaction of its debts and liabilities, any asset, they may be transferred to another company
registered under this section and having similar objects, subject to such conditions as the Tribunal may
impose, or may be sold and proceeds thereof credited to the Insolvency and Bankruptcy Fund formed
under section 224 of the Insolvency and Bankruptcy Code, 2016.)

143. | a ( Hint: Privileges of limited Company: On registration, the Section-8 company shall enjoy same

privileges and obligations as of a limited company.)

144. | b( Hint: The doctrine of ultra-virus was first enunciated by the House of Lords in a classic case, Ashbury
Railway Carriage and Iron Co. Ltd. v. Riche, (1878) L.R. 7 H.L. 653)

145. | d( Hint: Thus on revocation Central government may direct it to — Convert its status and change its

name or wind up or amalgamate with another company having similar objects.)

WY
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d( Hint: Registered office: From the 15th day of its incorporation and at all times thereafter a company

shall have a registered office capable of receiving and acknowledging all communications and notices
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as may be addressed to it.)

d( Hint: Manner of inclusion of the entrenchment provision :The provisions for entrenchment shall

WY
hl
o

only be made eithere on formation of a company, or by an amendment in the articles agreed to by all
the members of the company In the case of a private company and by a special resolution in the case

of a public company)

d( Hint: Allotment of Corporate Identity Number (CIN) :On and from the date mentioned In the

certificate of incorporation, the Registrar shall allot to the company a corporate identity number,

which shall be a distinct Identity for the company and which shall also be included in the certificate.)

d( Hint: Doctrine of Indoor Management: According to this doctrine, persons dealing with the company
need not inquire whether internal proceedings relating to the contract are followed correctly, once
they are satisfied that the transaction is in accordance with the memorandum and articles of

association)

b( Hint: Notification: Notification S.0. 1353(E), dated 9" of July, 2014 in excess of powers conferred
by Section 458 of the Companies Act, 2013 the Central Government, hereby delegates to the ROC the
power & functions vested in it under this section (i.e. Section 13(2)) of the said Act, subject to the
condition that the Central Government may revoke such delegations of power or may itself exercise

= =
| o
2ai B

the power & functions under the said sections, if in its opinion, such course of action is necessary in

the public interest.)
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Chapter 3 : PROSPECTUS AND ALLOTMENT OF SECURITIES

Section 23 of the Companies Act, 2013 deals with the ways a Public company can issue its securities
namely.......... ;

a. To public through b. Private c. Byrightor bonus | d. All ofthe
Prnspectus (IPO and FPO) Placement issue above

M,fs ABC Ltd., is a Public Limited company desires to issue its securities. States the ways a company can
issue its securities?

a. To public through b. Private Placement c. Byright or bonusissue | d. All of the
Prnspectus (IPO and FPO) above

SECtIGn 23 of the Companies Act, 2013 deals with the ways a Private company can issue its securities
n.?«rmarh,fr ..........

By right issue Private Placement d. All of the above

M/s ABC Pvt. Ltd., is a Private Limited company desires to issue its securities. States the ways a Private
company can issue its securities?

By right issue d. All of the above
.......... . Company is prDthItEd from access to the publlc in raising its capital.
Public company All of the above None of the above

In case of Listed Company or a company who propose to get its securities listed, issue shall be governed

by the Companies Act, 2013 as well as provision of SEBI Act, 1992. True or False.

c._Partly True d. _Partly False

7. | Can issue of Prospectus compulsory for a company?

a_Yes  fb No  Jc Partly Yes d. _Partly No

M/s ABC Pvt. Ltd., is a Private Limited company desires to issue prospectus for public offer. Whether
Company can do so?

a_Yes  |b No  Jc. Partly Yes d. Partly No

Any document by which the offer for sale to the public is made, where a company allots or agrees to

allot any securities of the company with a view to all or any of those securities being offered for sale to
the public, shall be Prospectus issued by the company

a. Deemed Prospectus | b. Red herring Prospectus | c. Shelf Prospectus | d. Abridged
Prospectus

Deemed Prospectus shall be signed by

a. By 2 directors in b. By 3directorsin . By 1directorsin d. By 2 directors in case
case of Company and case of Company case of Company of Company and by
by not less than one- and by not less than and by not less than not less than one of
half of the partners in one of the partners 2 of the partners in the partners in case
case of Firm in case of Firm case of Firm of Firm

States the non- appllcablllty of Section 26 of the companies Act, 2013
Not appilcable to is not appllcable to issue of shares or Br.:uth a and d None of the
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existing shareholders debentures of similar nature which above
or debentures are already issue by the company

12. ] States the procedure of alteration of contents of prospectus?

a. General b. The prescribed details of the notice shall be c. Both
meeting — Special published in two newspaper, one in English and other a and
resolution shall be vernacular language, circulating in the city in which b
passed the registered office of the company is situated

13. | Restriction on use of money through prospectus shall not be used For buying, trading or otherwise
dealing in equity shares of any other listed company. True or False.

c. Partly True d. Partly False

14, | State the Section of companies Act, 2013 for alteration of content of prospectus.

b._Section 25 d. _Section 28

15. | State the circumstances, under which issue of prospectus is not necessary under the provision of the
Companies Act, 2013

a. Private Placement b. Securities are offered to c. Securities are offered d. All of the
through issue a Private existing holders under a to existing holders above

Placement letter right issue under a bonus issue

16. is a public offer made by a company to subscribe for its securities by the public through
prospectus.

a. Initial Public offer/ Further Public Offer | b. Offer for sale d. Rightissue

17, prospectus means a prospectus in which a permanent or constant information of earlier year is
given for numerous number of issue over such period.

a. Deemed b. Red herring c. Shelf Prospectus d. Abridged
Prospectus Prospectus Prospectus
18. | Shelf Prospectus is valid for Years.

19. ] Section 29 of the Companies act, 2013, dematerialization is mandatory for every company making

public offer. True or False.

c. Partly True d. Partly False

20.| M/s ABC Itd., is a Public Limited company desires to go for an Initial public offer. Whether
Dematerialization is mandatory for such company?

a_Yes  |b No  Jc. Partly Yes d. Partly No

[f a company or any other person has received application for allotment of securities along with

advance payment then the company or any other person shall intimate the changes if any, to such
applicant, and an option to withdraw their application shall be given to such applicants. True or False.

If a company or any other person has received application for allotment of securities along with
advance payment then the company or any other person shall intimate the changes to such applicant,

and an option to withdraw their application shall be given to such applicants and if such applicants
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desire to withdraw their application, all monies received them shall be refunded within ........... E

. a. 20 days b. 10 days c. 30 days g. 15 davs

23. A Prospectus issued by the financial institutions or bank for one or more issue of the securities or class
of securities specified in the prospectus is called .......

a. Deemed Prospectus | b. Red herring Prospectus | c. Shelf Prospectus d. Abridged Prospectus

24.| Mr. Ram applies for share on the basis of a prospectus which contain misstatement. The shares are
allotted to him, who afterwards transfer them to Mr. Shyam. Can Mr. Shyam bring an action for a

rescission on the ground of misstatement?

aYs b No  ]c Partly Yes d. Partly No

a. The amount stated in b. the sum payable on application for the c. Botha d. aor
the prospectus as the amount so stated have been paid to and and b b
minimum amount has received by the company by cheque or other

been subscribed instrument

Amount payable on application on every security shall be...
a. Not Ie&s than 5 % b. such other amount or % as c.aorb d. None of
nf nominal amount specified by SEBI the above

27.| If Company fails to issue regular prospectus, if any person is not satisfied with Abridged Prospectus and
he can demand regular prospectus from the Company. State the penalty for non-compliance.

a. Rs. 50,000/- b. Rs. 1,00,000/- c. Rs. 5,00,000 d. None of the above

Means a prospectus contained summary of original Prospectus so as to save cost and time.

a. Deemed Prospectus b. Red herring Prospectus c. Shelf Prospectus | d. Abridged
Prospectus

29. | It is compulsory for every company to issue Abridged Prospectus with .........
a. Regular Prospectus | b. Application Form c. Red herring d. Shelf
Prospectus Prospectus
Prospectus is estimated worth of the company in open market

a. Deemed b. Red herring Prospectus c. Shelf Prospectus d. Abridged
Prospectus Prospectus

31.| Red herring Prospectus shall be filed by the company with the ROC at least ........ days prior to the
opening of the subscription and the offer

a. 10 days b. 20 days c. 30 days d. 60 days

2 The company shall file actual prospectus with ROC & SEBI containing details of

I No allotment of any securities of a company offered to the public for subscription shall be made
unless...

a. Total capital raised | b. Closing and final price of c. Any other details not d. All of the
shares included in Red above
Herring Prospectus

converted into offer.
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a. Deemed b. Red herring Prospectus c. Shelf Prospectus d. Abridged
Prospectus Prospectus

34. | Any changes between Red Herring Prospectus and a Prospectus shall be highlighted as ‘variations’ in
actual Prospectus. True or False.

a_Yes  |b No  Jc PartlyYes Partly No

35.| Mr. Ram is not satisfied with Abridged Prospectus of M/s ABC Ltd. He demand the regular prospectus

from M/s ABC Ltd. Whether he can do so?

a. Yes b No  Jc PartlyYes d. Partly No

36.| The Article of Association of ABC Ltd. contained a provision that up to 4% of issue price of the shares
may be paid as underwriting commission to the underwriters. The Board of directors of ABC Ltd.
decided to pay 5% underwriting commission. State the validity.

b. Invalid

37. | After allotment, a Return of allotment in Form PAS 3 containing details shall be filed with ROC.......

a. List of security | b. Full name and address | c. Number of securities allotted d. All of the

holder of security holder and other relevant information above
prescribed

38. | The underwriting commission on shares must not exceed.......

a. 2.0% oftheissued | b. 2.5 % of the issued price of c. 5.0 % of the d. 5.5 % of the issued

price of shares shares issued price price of shares
of shares

If a company does not receive the minimum subscription, it should refund money received from
applicants within 120 days of issue of prospectus. True or False.

c._Partly True d. _Partly False

[f amount of a minimum subscription has not received within 30 days from prospectus date or any other

period prescribed by SEBI, then amount received shall be returned within Days from the closure
of issue.

a. 30 days b. 15 days c. 60 days d. 120

Section 39(1) of the Companies act, 2013
The underwriting commission on Debenture must not exceed.......

a. 2.0% oftheissued | b. 2.5 % of the issued price | c. 5.0 % of the issued | d. 5.5 % of the issued
price of shares of shares price of shares price of shares

42.] ABC Ltd. offered to the public for subscription but the minimum subscription has not been received
within 30 days from prospectus date, in how many days company can returned the amount received?

a. 30 days b. 15 days c. 60 days d. 120

43. s an instrument through which Indian company can issue its shares across the globe?

a. Global Depository | b. American Depository c. Indian Depository d. None of
Receipt Receipt Receipt the above

Section 41 of the Companies act, 2013.

s an instrument through which Indian company can issue its shares in America?

a. Global Depository | b. American Depository c. Indian Depository
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45. | Any foreign company who wish to issue the shares in India can apply to any foreign custodian by issuing
their shares, is called as ........ccoeeneven..

a. Global Depository | b. American Depository c. Indian Depository d. None of
Receipt Receipt Receipt the above

A Private placement offer or invitation shall not be made, in one financial year, to more than
Persons and not more than persons in aggregate in a financial year.

a. 50, 200 b. 100, 200 c. 50,100 d. 100, 500

47.] Can a Public Company make Private placement?

a._Yes b. No  Jc PartlyYes d._Partly No

48. | The Company shall not accept any cash towards subscription of securities?

GYes b No __ Jc panyves 3_Partly No
Section 42 of the Companies Act, 2013, cash not to be accepted towards subscription.

XYZ Pvt. Ltd. is a Private Limited Company desires to issue shares through private placement to 35 group
of persons. At the same time Company also offered securities to 10 employee under ESOP u/s 62(1)(b).
While calculating number of persons for private placement under section 42 of the companies Act,
under ESOP u/s 62(1)(b)?

2013, can company also considered numbers of employees to whom the securities has been offered
Yes b No  Jc PartlyYes d. Partly No

ABC Pvt. Ltd. is a Private Limited Company desires to issue shares through private placement to 50
group of persons. At the same time Company also offered securities to 2 Qualified Institutional buyer.

While calculating number of persons for private placement under section 42 of the companies Act,

2013, can company also considered numbers of Qualified Institutional buyer to whom the securities has
been offered?

a. Yes  |b No  |c PartlyYes d. Partly No

51. No further offer under section 42 of the Companies Act, 2013 shall not be made unless the earlier offer
or invitation, if any ..................

the allotment such offer or invitation has been Either a d. None of
have been cnmpleted withdrawn or abandoned by the company orb the above

52 MNS Pvt. Ltd. is a Private Limited company desires to offer shares under private placement but the
earlier allotment of company have not been completed. Whether Company can do so?

a. Yes  fb No 0 |c PartlyYes d. Partly No

Any offer which is in contravention to Section 42 of the Companies Act, 2013 shall be treated as public
offer?

_ c._Partly Yes d. Partly No

54. MNS. Ltd. is a Public Limited company desires to offer shares 60 persons under private placement.
Whether Company can do so?

a Yes  |b N  Jc PartlyYes d. Partly No

|ssue of offer letter to investor under private placement in Form number...............
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days from the date of submission application money. Whether it is necessary for company to refund the
application money along with interest?
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5. b, (Hint: As per Section 2(68) of the Companies Act, 2013, Private company prohibits any invitation to the
public to subscribe for any securities for any securities of the Company.)

6. a.(Hint: Section 24 of the Companies Act, 2013, Powers of SEBI to regulate Issue & Transfer of
Securities.)

7. b, (Hint: As per Section 23(1) of the Companies Act, 2013, it is issued by a public company which is
seeking to raise the required funds from the public by means of issue of shares and debentures. It is not
necessary for every company to file a prospectus. ... Private companies are not required to file a
prospectus. )

8. b, (Hint: As per Section 23(2) of the Companies Act, 2013, a Private Company is prohibited from inviting
the public for subscription of its shares, i.e. a Private Company cannot issue Prospectus, whereas a Public
Company is free to invite public for subscription i.e., a Public Company can issue a Prospectus.)

a. (Hint: As per Section 25 of the Companies Act, 2013)
10. a, (Hint: As per Section 25 of the Companies Act, 2013)

11. c. (Hint: As per Section 26 of the Companies Act, 2013, Contents of prospectus.)

12. c. (Hint: As per Section 27 of the Companies Act, 2013, Alteration of contents of prospectus.)

13. a. (Hint: 2" Proviso to subsection 1 of the Section 27 of the Companies Act, 2013, restriction on use of
money raised.)

15. d. (Hint: Section 23 and 25 of the Companies Act, 2013.)
17. c. (Hint: Section 31 of the Companies Act, 2013)

18. a. (Hint: Section 31 of the Companies Act, 2013, validity of Shelf Prospectus is one year.)

19. 3, (Hint: As per section 29(1) of the Companies act, 2013, every company making Initial public offer must
go for Dematerialization. )

20. 3, (Hint: As per section 29(1) of the Companies act, 2013, makes it mandatory every company making
Initial public offer.)

21. 3, (Hint: As per section 31 of the Companies act, 2013, any person who have advanced the money for
issue before realize of Information Memorandum can demand the refund of the same.)

22. d, (Hint: Section 31 of the Companies act, 2013)
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23. ¢, (Hint: Section 31 of the Companies act, 2013, Shelf prospectus means a prospectus in respect of which
the securities or class of securities are issued for subscription in one or more issue over a certain period
without the issue of a further prospectus.)

3.8

. b, (Hint: As per Section 37 of the Companies act, 2013, Mr. Shyam cannot bring an action for rescission

of the contract to buy shares from Mr. Ram on the ground of misstatement. A suit may be filed or any
other action may be taken under Section 34 or Section 35 or Section 36 only by any person, group of
persons or any association of persons affected by any misleading statement or the inclusion or omission
of any matter in the prospectus.)

25. ¢ ( Hint: Section 39 of the Companies Act, 2013, no allotment without subscription)

26. c ( Hint: Section 39 of the Companies Act, 2013, Minimum application money to be paid)

28. d ( Hint: Section 33 of the Companies Act, 2013.)
29. b ( Hint: Section 33 of the Companies Act, 2013.)
30. b ( Hint: Section 32 of the Companies Act, 2013.)

31. a ( Hint: Section 33 of the Companies Act, 2013, time limit for filing with ROC.)

27. a ( Hint: Section 33 of the Companies Act, 2013.)

32. d ( Hint: Section 33 of the Companies Act, 2013, issue of actual prospectus.)

33. b ( Hint: Section 33 of the Companies Act, 2013.)

34. a ( Hint: Section 33 of the Companies Act, 2013, Red Herring Prospectus shall carry the same obligations
as applicable to the actual Prospectus. If found any changes between them, same shall highlighted.)

35. a ( Hint: As per section 33 of the companies act, if any person is not satisfied with Abridged Prospectus
and he can demand regular prospectus from the Company. It is the duty of the company to provide the

same.)

36. b ( Hint: As per Rule 13 of Companies(Prospectus and allotment of securities) Rules, 2014 the rate of
commission paid or agreed to be paid shall not exceed 5% of the price at which the shares are issued or a
rate authorized by the article, whichever is less.)

37. d ( Hint: Section 42 of the Companies Act, 2013.)
38. c ( Hint: As per Rule 13 of Companies (Prospectus and allotment of securities) Rules, 2014)

39. b ( Hint: As per Section 39(3) of the Companies act, 2013 if the amount of subscription has not received
within 30 days from prospectus date then the amount received under sub section (1) shall be returned

within 15 days from the closure of the issue)
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46. a ( Hint: Section 42 of the Companies act, 2013, condition for Private Placement.)

47. a ( Hint: Private placement is a common method of raising business capital through offering equity
shares. Private placements can be done by either private companies wishing to acquire a few select

investors or by publicly traded companies as a secondary stock offering)

48. a ( Hint: Section 42 of the Companies Act, 2013, cash not to be accepted towards subscription.)

49. b ( Hint: Section 42 of the Companies Act, 2013, Qualified Institutional buyer and employees to whom
the securities has been offered under ESOP u/s 62(1)(b) are excluded while computing the number of
persons.)

. b ( Hint: Section 42 of the Companies Act, 2013, Qualified Institutional buyer and employees to whom
the securities has been offered under ESOP u/s 62(1) (b) are excluded while computing the number of
persons.)

. ¢ ( Hint: Section 42 of the Companies Act, 2013, no further offer pending the earlier offer.)

. b ( Hint: Section 42 of the Companies Act, 2013, company shall made offer after completion of earlier
allotment or such earlier offer or invitation has been withdrawn or abandoned by the company)

53. a( Hint: Section 42 of the Companies Act, 2013, consequences of contravention of section.)

54. b ( Hint: Section 42 of the Companies Act, 2013, A Private placement offer or invitation shall not be
made, in one financial year, to more than 50 Persons and not more than 200 persons in aggregate in a
financial year. Any offer which is in contravention to Section 42 of the Companies Act, 2013 shall be
treated as public offer)

55. d( Hint: Section 42 of the Companies Act, 2013 and Companies (Prospectus And Allotment of Securities)
Rules, 2014)

56. ¢ ( Hint: Section 42 of the Companies Act, 2013.)
57. b ( Hint: Section 42 of the Companies Act, 2013.)

58. a( Hint: Section 42 of the Companies Act, 2013, if the application money not refunded, company shall
refund application money along with interest of 12% p.a. )

59. d( Hint: Section 42 of the Companies Act, 2013 and Companies (Prospectus And Allotment of Securities)
Rules, 2014)

60. c ( Hint: Section 42 of the Companies Act, 2013 and Companies (Prospectus And Allotment of Securities)
Rules, 2014)
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Chapter 4 : SHARE CAPITAL & DEBENTURE

1. M/s ABC Pvt. Ltd, is a Private Limited Company is desirous to issue prospectus for inviting the public for
subscription of its issue. Can the Company do so?

aYes  |bN |c PartlyYes d. Partly No

2. Which rights are attached with Equity shares with Differential rights?

a. Different b. Different face value | c. Different voting rights and Different | d. All of the above
dividend advantages and disadvantages etc.

3. The company will repay the amount of share capital to the holders of shares after the fixed period or even
earlier at the discretion of the company is called as

a. Redeemable b. Convertible Preference c. Participating d. Non-Participating
Preference shares shares Preference shares Preference shares
4. A Public Company cannot issue Equity shares with Differential rights as to dividend. True or False.

5. A Public Company can issue either redeemable or irredeemable Preference shares. True or False.

a. True b. False

6. Share certificates are to be issued by a company within Months.

a. one month b. Two months after c. Six months after d. Three months after allotment
after allotment allotment allotment

7. M/s ABC Ltd. made an allotment at 1% January, 2016. Company desires to issue share certificate of that
allotment after 6 months. Whether company can do?

a. Yes

8. A transferee become a member of the Company when the instrument of transfer is submitted with the
company. True or False.

c. Partly True d. Partly False

9. A share warrant is a bearer instrument and the bearer is entitled to the shares specified in the share

warrant. True or False.
b. False c. Partly True d. Partly False

10. A holder of share- warrant of a company is not a member of the company. True or False.
b. False

a. True

a. True

11. New shares cannot be issued to outsiders without prior offer to the existing shareholders. True or False.

a. True b. False

12. A public Company need not offer further shares to existing shareholders, if............ .
a. Ordinary resolution | b. Special resolution is c. Resolution is passed | d. Special resolution is passed

is passed to that effect | passed to that effect by | by Board of Directors by the company in General
by the company in the company in General | and approved by Meeting and approved by
General Meeting Meeting Company Law Board Registrar of Companies.
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13. Sources of funds for buy back of shares are.......
a. Free reserve or b. the securities premium c. the proceeds of any shares d. Both a and
securities account or other specified securities b

14. Can a Private Company issue unsecured debenture under the Companies Act, 20137

a. Yes

15. Can a directors refuse to register a transfer of shares?

a. Yes

16. Is it compulsory to pay dividend to preference shareholders?

a. Yes

17. Can a Private Limited Company issue preference shares?

a. Yes c. Partly Yes d. Partly No

18. Can a Private Limited Company issue debenture as per Companies Act, 20137

a. Yes c. Partly Yes d. Partly No

19. M/s XYZ Ltd., is a public limited company desires to issue debenture with voting rights, Can company do
so?

a. Yes c. Partly Yes d. Partly No

20. Can a Private Limited Company issue prospectus?

a. Yes c. Partly Yes d. Partly No

21. As per Section 44 of the Companies Act, 2013, Shares, debenture and other interest of any mannerin a
company shall be movable property in the manner provided be the article of the company?

d. Partly No

a. Yes c. Partly Yes

22. Whether the mandatory requirement of registration shall be applicable to shares in D- mat form also?
c. Partly Yes d. Partly No

a. Yes

23. Who has the authority to declare dividends?

a. Board committee b. Board of Directors d. Members

24. Which of the following companies shall not buy back its own securities unless the consequent reduction of

share capital is effected under the Section 67 of the companies Act, 20137

a. Limited by shares (Private and Public) b. Limited by guarantee d. Bothaandb

25. M/s XYZ Ltd., is a Public Limited Company desires to give to Mr. Ramnath a loan of Rs. 10 Crore for
purchase of its own shares. Whether Company can do so?

jaYes b No ]c PartlyVYes d. Partly No

26. M/s ABC Pvt. Ltd., is a Private Limited Company desires to give to Mr. Shyam a loan of Rs. 5 Crore for
purchase of its own shares. Whether Company can do so?

aYs  |bNo  ]c PartlyVes d. Partly No

27. M/s MINC Ltd., is a Public Limited Company desires to give to Mr. Tukaram a guarantee for his loan with

Bank OF Maharashtra of Rs. 50 Lakhs for purchase of its own shares. Whether Company can do so?
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aYs  |bNo  ]cPartlyYes d. Partly No

28. Every buyback shall be completed within Years from the date of passing of special resolution/Board

resolution.

29. M/s ABC Limited desires to buy back its shares. Company passed the special resolution at 1* January, 2016.

As per Section 68(4) of the companies Act, 2013, up to which date company need to be completed the process
of buy back?

a. 5" January, 2016 b.30" December, 2017 c.30""September, 2016 | d. None of the above

30. The Securities Premium account cannot be utilized

a. In writing off the b. In writing off the expenses of | c. For redemption d. In providing for the

preliminary expenses | commission paid on issue of of redeemable 