
ALLEN ACE BUSINESSLAWS
cOERCE

PREVIOUSYEARQUESTIONS(Natureofcontract&
Offer& Acceptance)

Statewithreasonswhetherthefollowingstatement
isTrueorFalse:

1. A proposalmay berevokedbytheproposerbefore
thepostingoftheletterofaccentanes

t

theacceptor.
Nov-1994(2marks)

2. Ifan offerismadeintheformofa promiseinreturnforanact,thepertormance
ofthatad

evenwithoutanycommunicationthereof,istobetreated
asan acceptanceoftheoffer.

May-1995(2marks)

3. Acceptancecanbemadeevenwithouttheknowledgeofthe
offer. Nov-1995(2marks)

4. Anagreementwithintentiontocreatelegalliabilityisnotenforceableinlaw.

May-1996(2marks)

5. Iftheoffereedoesnotaccepttheofferaccordingto themodeprescribedbytheofferor,the

offerdoesnotlapseautomatically. May-1997(2marks)

6. Allkindsofobligationscreatedbetweenthepartiesformpartofthecontracts.

May-1998(2marks)

7. Communicationofanofferiscompletewhentheletterispostedthoughithasnotreachedthe

personto whom theofferismade. Nov-1998(2marks)

8. Wherethemode ofacceptanceisprescribedintheproposal,itneednotbe acceptedinthat

manner. May-1999(2marks)

9. A proposalwhenacceptedbecomesa contract. Nov-1999(2marks)

10. Everyagreementisnecessarilyregardeda contract. May 2000 (2marks)

11.Theproposalshouldalwaysbecommunicatedtothepersontowhom itismade.

May-2001(2marks)

12. An agreementwhichisenforceableby lawattheoptionofoneormoreofthepartiesthereto,

butnotattheoptionoftheotherorothers,isvoid. Nov-2001(2marks)

13. Communicationof acceptanceofan offeriscompleteasagainsttheacceptorthe momentit
May- 2002 (2marks)comestotheknowledgeoftheofferor.

14.
Offermay berevokedaftertheletterofacceptanceispostedbyacceptor.Nov-2002(2marks)

15. Executedandexecutorycontracts. May-1999(2marks)

16. Offerandinvitationtooffer.

GeneralofferandSpecificoffer.
Nov- 1999(2marks)

17.
Nov-1995(5marks)

18. VoidandVoidableContract.
Nov- 1996(5marks)

19. Voidagreementandanlegalagreement. May- 1997(2marks)
20. Wageringagreementsandcontingentcontracts.

Nov-2000(5marks)
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cOERCE
PREVIOUSYEARQUESTIONS

StatewithreasonswhetherthefollowingstatementisTrueorFalse:

1. Astrangertotheconsiderationcanenforcethecontract. Nov-1995(2marks)

2. Inadequacyofthe considerationcannot be takenintoaccountbythe courtin
determining

whethertheconsentwasgivenfreely. May-1996(2marks)

3. Considerationina contractofsaleofgoodscanalsobepaidpartlyinmoneyandpartlyingoode

May-1997(2marks)

4. Considerationmaymoveevenfrom apersonwho isnota partytothecontract.

Nov-1998(2marks)

5. A promisetotakeeitherriceorsmuggledopiumforaconsiderationof? 1,000iswholyvoid.

May- 1999(2marks)

6. Considerationmaybepresentorfuturebutnotpast. May-2000(2marks)

7. ConsiderationforsaleofgoodsmustbeintermsofMoney. Nov-2000(2marks)

8.
Considerationmaybepresentorfuture,butnotpast. Nov- 2002(2marks)
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LAWS

AAERCE
PREVIOUSYEARQUESTION

State
withreasonswhetherthefollowingstatementis TrueorFalse:1. Ruleofestoppelcannotbeexercisedby a minor.

Nov-1994(2marks)

2.
SocialagreementsareenforceableintheCourts.

May-1995(2marks)

3. A strangertothecontractcannotenforcethecontract. May- 1995(2marks)

4. Anagreement,themeaningofwhichisnotcertainorcapableofbeingmadecertainisnotvoid.
Nov-1996(2marks)

5. Commercialimpossibilitydoesnotmakethecontractvoid. Nov-1996(2marks)

6 Apersonwhoisusuallyofunsoundmindcannotenterintoacontractevenwhenheisofsoundmind.
May- 1997(2marks)

7. Accordingtothedoctrineof"PrivityofContract",a strangertoa contract,ifhe isbeneficiary,
cannotenforcethecontract. Nov-1997(2marks)

8. Transactionsincidentaltowageringagreementsarenotvoid. Nov-1997(2marks)

9. Acontractto takea loanbya boyofsixteenyearsofagefroma moneylenderof50 yearsold,
isavalidcontract. May- 1998(2marks)

10.
Apersonwho isusuallyofsoundmind,butoccasionallyofunsoundmindisunabletomake
thecontract. May-1999(2marks)

11. Itisa mixedquestionoflawandfactwhethertimewasessenceofthecontract.
Nov-1999(2marks)

12.

13.

14.

15.

16.

17.

18,

19,

A minorcannotbeappointedasanagent,ashe isnotcompetentto contract.
May-2000 (2marks)

A contractcanbeavoidedifconsentiscausedbyfraud. May-2000 (2marks)

SocialagreementsareenforceableintheCourtsofIndia. Nov-2000 (2marks)

A threatto commitsuicidedoesnotamounttoCoercion. Nov-2000 (2marks)

Intentionalmisrepresentationis'fraud'. Nov-2000 (2marks)

Aminorcanneitherundertakea liabilitynorreceivea benefitundera contract

Nov-2001(2marks)

Inordertoconstitutea validcontract,considerationbetweentwo partiesmustbeadequate.
May - 2002(2marks)

A threatto lodgecriminalprosecutionona falsechargeamountsto coercion.
May-2002(2marks)
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PREVIOUSYEARQUESTION

Statewithreasons
whetherthefollowing

statementisTrue
orFalse:

BUSINESSLAWS

1.

2.

A strangertothe
contractcanenforce

thecontract.
Nov-1994(2marks)

Performanceofthecontract
maybemadeonlybythe

partiestothecontract.

Nov-1995(2marks)

3. Apromiseunderacontract
canbeperformedonly

bythepromisorhimself.
May-1996(2marks)

4. Whenthepromiseedoesnotaccept
theofferofperformance,thepromisorisnotresponsible

fornon-performance.
Nov-1996(2marks)

5. Paymentsmadebyadebtorarealways
appropriatedina chronologicalorder.

May-1997(2marks)

6. Indischargeofthewholeclaima partyto thecontractagreestoaccepta lesseramountthen

due,fromtheotherpartyisavalidcontractinspiteofinadequateconsideration.
May-1998(2marks)

7.

8

9.

10.

Ifthepromiseesarejoint,therightto claimperformanceisjointandnotjointandseveral.

Nov-1998(2marks)

Apromisetopayatimebarreddebtisnotenforceable. Nov- 1999(2marks)

Reciprocalpromisesto do certainthingslegalandotherillegal,make suchpromisesvold.

May-2001(2marks)

TheoriginalcontractbetweenthepartiesmustbeperformedevenwhenthepartiesaB
substituteitwithanewcontract. Nov-2001(2marks)
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1.

PREVIOUS

YEAR

QUESTION

Part

01

Breach

of

condition

gives

rise

toa
right

to

repudiate

the

contract

of

sale.

(T/F)
May-

2000

(2

marks)

2.

Liquidated

damages.

May-
1996

(5

marks)

3.

Anticipatory

breach

of

contract.

Nov-
1998

(5

marks)

4.

Vindictive

and

Nominal

damages

May-
2002

(5

marks)

5.

Remedies

available

to
an

aggrieved

party

on

the

breach

of

contract.

Nov-
2002

(5

marks)
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PREVIOUS

YEAR

QUESTIONS

1.2.

Part

01

State

with

reasons

whether

the

following

statementis
True

or

False:

In

Quasi

contracts,

the

promise

to

payis

always

an

implication

of

law

and

not

of

facts.

Nov-

1997

(2

marks)

May-
2002

(2

marks)

A

Contract

of

indemnity'is
nota

'Contingent

contract'.

Part

02

1.

Write

short

notes

on

the

following:

Contingent

Contract.

Nov-

1995

(5

marks)



ALLENACE
cOMERCE PREVIOUSYEARQUESTIONS

BUSINESSLAWS

Statewithreasons
whetherthefollowing

statementisCorrect
orIncorrect:

Ifa sellerdoesnot disclose
thedangerousnature

ofthegoodsto be soldto the
buyerhe

1.

breachesthecontract.
Nov-1998(2marks

Wherethebuyerelects
totreatthebreachof condition

as oneof warranty,he mayrepudiate
2.

thecontract.
May-1999(2marks)

3.

ShortNotes

Writeshortnotesonthefollowing:

Ruleof'caveatemptor'.,
Nov-1996(5marks)

4.

5.

6.

DistinguishbetweenConditionandWarranty.

A warrantyis astipulationcollateraltothemainpurposeofthecontract.

Whataretheimpliedconditionsincaseofsalebysample?

May-1998(5marks)

Nov-1995(5marks)

Nov-1995(5marks)

7. Statethelawrelatingtosalebydescription. May-1996(5marks)

8. Explainthefollowing(Givebriefanswer):

When aconditioninacontractofsalemaybetreatedasa warranty? May-2000(5marks)

9.

10.

AContractofsaleisnotavoidedevenonaccountofbreachofacondition.

WhataretheimpliedconditionsinaSalebySample?

Nov-2000(5marks)

Nov-2001(5marks)

11.

12.

28

Whenshallaconditionbetreatedasawarranty?
May-2002

(5marks)

DiscussthevarioustypesofimpliedwarrantiesaspertheSalesofGoodsAct 1930

June-2019
(4marks



BUSINESSLAWS
A)ALLENACE

COMMERCE

PracticalQuestion

1. M/SWoodworth& Associates,a firmdealingwiththewholesaleandretailbuyingandsellingof

variouskindsofwOodenlogs,customizedaspertherequirementofthecustomers.Theydealt

withRosewood;Mangowood;Teakwood;Burmawoodetc.

Mr.Dasa customercametotheshopandaskedforwoodenlogsmeasuring4 inchesbroadand
8 feetlongasrequiredbythecarpenter.Mr.Dasspecificallymentionedthatherequiredthe

wood whichwouldbebestsuitedforthepurposeofmakingwoodendoorsandwindowframes.

The Shop owneragreedand arrangedthewoodenpiecescutintoas perthe buyers

requirements.

ThecarpentervisitedMr.Das'shousenextday,andhefoundthatthesellerhassuppliedMango

Tree woodwhichwouldmostunsuitableforthepurpose.ThecarpenteraskedMr.Dastoreturn

thewoodenlogsasitwouldnotmeethisrequirements.

TheShopownerrefusedtoreturnthewoodenlogsonthe
pleathatlogswerecuttospecific

requirementsof Mr.Dasandhencecouldnotberesold.

(0)Explainthedutyofthebuyeraswellasthe
selleraccordingtothedoctrineof"Caveat

Emptor.

(ii)WhetherMr.Daswouldbeabletoget
themoneybackortherightkindofwood asrequired

servinghispurpose?
une-2019(6marks)



ALLENACE
2cOMMERCE PREVIOUSYEARQUESTIONS

Statewithreasonswhether
thefollowingstatement

isCorrectorIncorrect:

1. Therightsandliabilitiesarisinginacontractofsale
maybevariedoravoidedby

bindingusae

Nov-1995(2marks)

1. Ina sale,thepropertyofthegoods
istransferredfromsellertothebuyerin

caseofgenerie

goods.

Nov-1994(2marks)

2. Whengoodsaredelivered
ata distantplace,theliability

fordeteriorationnecessarilyincidental

tothecourseoftransitwillfall
ontheseller.

May-1996(2marks)

3. In acontractforthesaleofunascertained
goods,nopropertyinthegoods

istransferredunless

and untilthegoodsareascertained.
May-1996(2marks)

4. Arailwayreceiptisnota document
oftitle.

Nov-1996(2marks)

5. Thesellerofthegoodsisbound
todeliverthegoodswhetherthebuyer

hasappliedfordelivery

ornot.

May-2001(2marks)

6. InaSaleonApproval,thepropertyingoods
passestothebuyeronthedelivery

ofthegoods.

Nov-2001(2marks)

ShortNotes

Writeshortnoteofthefollowing:

1. DocumentsofTitletoGoods.
Nov-1994(5marks)

2. Symbolicdelivery.

May-1995(5marks)

3. KindsofDeliveryofGoods.
Nov-1997(5marks)

DescriptiveQuestions

1. Whenmaya non-ownerofgoodsvalidly
transferthetitleofgoodstoanother

person,underthe

SaleofGoodsAct?
May-1995(10marks)

2. Describetherulesrelatingtopassing
ofpropertyinthesaleofgoods.

Nov-1995(10marks)

3. Whataretherulesregarding
deliveryofgoods? May-1996(10marks)

4. Explainthelawrelatingtopassingof
riskincaseofthesaleofgoods. Nov-1996(5marks)

5. Deliveryofthegoodsandpaymentofthe
priceareconcurrentconditions.Nov-1997(5marS)

6. Whenthepropertyinthegoodspassestothe
buyerincaseofthedeliveryofthegoodstou

buyeronapprovalbasis?
Nov-1998(5marks)

7. Riskprimafaciepasseswiththepropertyinthegoods. May-1999
(5marks)

8. Whentheownershipinthegoodsmaybetransferredbya personwhoisnothavingtitiee

it? May-1999
(5marks)

9. What aretheexceptionstothedoctrineof"Nemodat quadnon-habet"(onecannotgive
better

titlethanwhathehas). Nov-1999
(10marks

10. When thepropertyinspecificorascertainedgoodspassestothebuyer?May-2000(10
marks



BUSINESSLAWS
ALLENACE

StatetherulesoftheSaleofGoodsAct,relatingtothedeliveryof goods:
AcOMMERCE

11.
(i)whenitisgivenininstalments.

(i)whenitisinexcessofContractedquantity. Nov-2000(10marks)
12.Riskprimafaciepasseswiththeproperty. May-2001(5marks)

13. Statetherulesastopassingoftheproperty,whengoodsaredeliveredonapprovalina Contract
ofSale.

May-2001(10marks)

14. Riskinthegoodssoldpasseswiththedeliveryofgoodstothebuyer. Nov-2001(5marks)

15.Transferofpropertywhengoodsaresoldonapproval. May-2002(5marks)

16."Nemodatquadnon habeat"i.e.onecannotsellwhat he doesnot possess.Discussthis
statementandstatetheexceptionsto'thisdoctrine. May-2002(10marks)

17.Explainofthefollowing(Givebriefanswers):
MeaningofConstructiveDelivery May-2002(5marks)

18.WhatismeantbyConstructiveDelivery? Nov-2002(5marks)

19.WhatisappropriationofgoodsundertheSaleofGoodsAct,1930?Statetheessentials

regardingappropriationofunascertainedgoods. May-2018(6marks)

20. "Anon-ownercanconveybettertitleto thebonafidepurchaserofgoodsforvalue".Discussthe

caseswhena personotherthantheownercantransfertitleingoodsaspertheprovisionsof

SalesofGoodsAct1930? June-2019(6marks)

PracticalQuestion
1. Mr.D soldsomegoodstoMr.E for5,00,000on15dayscredit.Mr.D deliveredthegoods.On

duedateMr.E refusedto payforit.StatethepositionandrightsofMr.D asperTheSaleof

GoodsAct,1930. May-2018(6marks)

2. Mr.G soldsomegoodstoMr.H forcertainpricebyissueofaninvoice,butpaymentinrespect

ofthesamewas notreceivedonthatday.The goodswerepackedandlyinginthegodown
of

Mr.G.ThegoodswereinspectedbyH'sagentandwerefoundto beinorder.Lateron,
thedues

ofthegoodsweresettledincash.Justafterreceivingcash,Mr.G askedMr.H thatgoodsshould

betakenawayfromhisgodowntoenablehimto storeothergoodspurchased
byhim.Afterone

day,sinceMr.H didnottakedeliveryofthegoods,Mr.G keptthegoodsoutofthegodownin

anopenspace.Duetorain,somegoodsweredamaged.

Referringtotheprovisionsof theSaleofGoodsAct,1930,
analysetheabovesituationand

decidewhowillbeheldresponsiblefortheabovedamage.Willyouranswerbedifferent,ifthe

dueswerenotsettledincashandarestillpending?
Nov-2018(6marks)
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ALLENACE

AWS

coMMERCE
PREVIOUSYEAR

QUESTIONS

Statewithreasons
whetherthe

followingstatement
isTrueorFalse:

A moneylender
gettingashare

intheprofitsof
thefirmforthe

sumlentisapartnerin
the

firm

1.

Nov-1994(2marks

Sharingofprofits
ofabusinessisconclusive

evidenceof partnership.
May-1995(2marks

2.

3. Apartner,whether
activeordormant,

isentitledtohaveaccess
toanyoftheb0oks

ofthefi

andtakeoutacopy
thereof.

May-1996(2marks|

4.

5.

6.

7.

Sharingofprofits
isconclusiveevidenceofpartnership.

May-1997(2marks]

Wheretwopersons
jointlyrunacoach

andsharetheprofits
derivedfromrunning

suchbusine

constitutepartnershipbusiness?

Nov-1998(2marks

Thetestofexistence
ofpartnership

istheelement
of'sharingof

profits'ratherthan
'mutu

agency.

Nov-1999(2marks)

Wheretwo personsjointly
runa coachandshares

theprofitsderived
fromrunningsud

businessconstitute
partnershipbusiness?

Nov-2002 (2marks

1.
2.

3.

4.

5.

6.

7.

8.

9

Writeshortnoteon:

Sub-partnership.

Partnershipatwill.

Doctrineof"Holding
Out".

Sub-partnership.

Particularpartnership.

PartnershipatwilI.

Actualpartnerandsub-partner.

PartnershipatWill.

Partnerbyestoppel.

Nov-1994(4marks)

May-1995(4marks)

Nov-1995(4mars)

May-1996(4marks

Nov-1996(5marks)

May-1998(5
marks

May-1999(5
marks

May-2001
(5marks

Nov-2001
(5mars
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AoMMERCE
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BUSINESSLAWS

StatewithreasonswhetherthefollowingstatementisCorrectorincorrect:

1. Apersoncanbeadmittedto a partnershipfirmwiththeconsentofmajorityofpartnersonly.

2.

3.

4.

5.

6.

7.

8.

9.

10.

Nov-1994(2marks)

Impliedauthorityof partnerdoesnotincludeenteringintopartnershiponbehalf
ofthefirm.

May-1995(2marks)

A majoranda minorcancreateapartnership.
Nov-1995(2marks)

Apartnerinafirmhasrightto receiveinterest
on advancesgivenbyhimtothefirm@ 12%per

annumn.
May-1996(2marks)

Theinvalidexpulsionofa partnerdoesnotgive
himarighttoclaimdarnages.

Nov-1996(2marks)

Apartnershipcontractprovidingthatnopartnershallcarry
onanybusinessotherthanthatof

thefirmwhileheisa partner.
Nov-1996(2marks)

A partnerisnotentitledto claimremuneration.
May-1997(2marks)

A newpartnermaybeintroducedin
thefirmevenbyanyexistingpartnerofthe

firm.

Nov-1997(2marks)

Theimpliedauthorityofa partnerempowershimtoacquireimmovable
propertyonbehalfof

thefirm.
Nov-1997(2marks)

A transfereeofa partner'sinterestin afirmacceptsa loanonbehalfofthefirm,
forwhichthe

otherpartnerwas authorisedtodoso,investitinthenon-partnership
business,withoutthe

consentofallthepartners.Thetransfereeis
empoweredtoaccepttheloan.

May-1998(2marks

11.

12.

13.

A partnerwho haspurchasedthegoodwillofthe
firmonthedissolutionofpartnershipfirn

righttomakeuseofthefirm'snameforearningprofits. May-1999
(2marks

Allpartnersare notjoint-ownersof the propertyofthefirm,unlessotherwiseprovided
inthe

agreement. May-1999
(2marts

Apartnermay acquireimmovablepropertyon behalfof thefirm,intheexercise
ofhisimple

authority. May-2000
(2mar
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LAWS ALLENACE

cOMMERCE

14. A partner
isnotan agentof other partnersinapartnershipfirm. Nov-2000(2marks)

15.
A minorcanbea partnerina partnershipfirm.

Nov-2000(2marks)
16.The

transfereeof apartner'sinterestisentitledtoinspectthebooksofthefirmduringthe
continuanceofthefirm.

May-2001(2marks)

17. Goodwill
ofFthefirmncannotberegardedasan assetofthefirm. May-2001(2marks)

0 Inapartnershipfirmwhereapartnerisentitledtogetinterestonthecapitalsubscribedbyhim,
suchinterestcanbepaidtohimoutofcapitalofthefirm. Nov-2001(2marks)

10 A partnercarryingona business,whichissimilarinnatureandcompetingwiththatofthefirm
isboundtopaytothefirm,alltheprofitsearnedbyhim,evenwhenthereisnosuchagreement
amongstthepartners.

Nov-2001(2marks)

20. A partnermakingadvanceof moneyto thefirm,beyondthe amountofhisagreedcapitalis
entitledto interestonsuchadvancedmoney. May-2002(2marks)

21. Liabilityofanincomingpartner. May-1997(5marks)

22. Righttoremunerationofa partner Nov-1998(5marks)

23. Whenisthefirmliablefortheactsofapartner. Nov-1995(5marks)

24. WhatconstitutesPartnershippropertyorPropertyofthefirm? Nov-2001(5marks)

S.What istheprovisionrelatedtotheeffectofnoticetoanactingpartnerofthefirmasperIndian

PartnershipAct1932? June-2019(2marks)

k0. Discusstheprovisionsregardingpersonalprofitsearnedby a partnerunderthe Indian

PartnershipAct1932? June-2019(2marks)

PRACTICALQUESTIONS

27. X,YandZ arepartnersin a PartnershipFirm.They werecarryingtheirbusinesssuccessfullyfor

thepastseveralyears.SpousesofX andY foughtinladiesclubontheirpersonalissueandX's

wifewas hurtbadly,X gotangryontheincidentandheconvincedZ to expelY fromtheir

Partnershipfirm.Y was expelledfrompartnershipwithoutanynoticefromX andZ.Considering

theprovisionsoftheIndianPartnershipAct,1932,statewhether
theycan expela partnerfrom

thefirm.What arethecriteriafortestofgoodfaithinsuchcircumstances?

May-2018(6marks)
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28. Mr.A,Mr.B and Mr. Cwerepartnersina partnershipfirmM/sABC& Co.,whichisengagedin

thebusinessoftradingofbrandedfurniture.
Thenameofthepartnerswasclearlywritten

along

withthefirmnameinfrontoftheheadofficeof
thefirmaswellasonletter-headofthefirm,

On 1stOctober,2018,Mr. Cpassedaway.Hisnamewas neitherremovedfrom
thelistof

partnersasstatedinfrontoftheheadofficenorfrom
theletter-headsofthefirm.As perthe

termsofpartnership,thefirmcontinueditsoperationswithMr.A andMr.B aspartners.The

accountsofthefirmweresettledandthe
amountdueto thelegalheirsofMr.C was alsc

determinedon10thOctober,2018.Butthesamewas
notpaidtothelegalheirsofMr.C. Ona

16thOctober,2018,Mr.X,asuppliersuppliedfurnitureworth? 20,00,000toM/sABC & Co

M/sABC& Co.couldnotrepaytheamountduetoheavy
losses.Mr.X wantstorecoverthe

ountnotonlyfromM/sABC& Co.,butalsofromthelegalheirsofMr.C.

Analysetheabovesituationintermsoftheprovisions
oftheIndianPartnershipAct,1932and

decidewhetherthelegalheirsofMr.C canalsobeheldliable
fortheduestowardsMr.X.

Nov-2018(3marks)

29. Mr. M,Mr. N andMr.P werepartnersina firm,whichwas dealinginrefrigerators.On 1

October,2018,Mr.Pretiredfrompartnership,butfailedtogivepublicnoticeofhisretirement.

Afterhisretirement,Mr.M,Mr.N andMr.P visiteda tradefairandenquiredaboutsome

refrigeratorswithlatesttechniques.Mr.X,who was exhibitinghisrefrigeratorswiththenew

techniqueswas impressedwiththeinteractionsofMr.P andrequestedforthevisitingcardo

the firm.ThevisitingcardalsoincludedthenameofMr.P asa partnereventhoughhe hac

alreadyretired.Mr.X suppliedsomerefrigeratorstothefirmandcouldnotrecoverhisdue
fromthefirm.Now,Mr.Xwantstorecovertheduesnotonlyfromthefirm,butalsofrom Mr.?

AnalysetheabovecaseinterrnsoftheprovisionsoftheIndianPartnershipAct,1932anddecid
whetherMr.Pisliableinthissituation. Nov-2018(3 marks



ALLEN

ACEcOMMERCE

BUSINESS

LAWS

PREVIOUS

YEARS

QUESTIONS

State

with

reasons

whether

the

following

statementis
True

or

False:

1.

An

unregistered

firm

can

filea
suit

for

set-off.

Nov-

1995

(2

marks)

2.

What

are

the

essential

elements

to

forma
LLP

in

India

as

per

the

LLP

Act,

2008?

May-
2018

(5

marks)

3.

Explain

the

essential

elements

to

incorporatea

Limited

Liability

Partnership

and

the

steps

Nov-
2018

(5

marks)

involved

therein

under

the

LLP

Act,

2008.

4.

"LLP

is
an

alternative

corporate

business

form

that

gives

the

benefits

of

limited

liability

ofa

company

and

the

flexibility

of
a

partnership".

Explain.

June-

2019

(5

marks)



BUSINESS
LAWS

PREVIOUSYEARQUESTIONS
DescriptiveQuestions:

DefineOPC
(OnePersonCompany)andstatetherulesregardingits membership.Can itbe

1

convertedintoa non-profitcompanyundersection8or aprivatecompany?

2.

3.

4.

5.

6

(6mark)[May2018]
Statethelimitationsofthedoctrineof indoormanagementundertheCompaniesAct,2013.

(3marks)[May2018]Therearecases,wherecompanylawdisregardstheprincipleofcorporatepersonalityorthearinciplethatthecompanyisa legalentitydistinctfrom itsshareholdersormembers.Elucidate.
(6marks)[Nov2018]DaviPrivateLimitedhasborrowed5 croresfromMudraFinanceLtd.Thisdebtisultravirestothecompany.Examine,whetherthecompanyisliabletopaythisdebt?StatetheremedyifanyavailabletoMudraFinanceLtd.?
(4marks)[May2018]

companyregisteredunderSection8 oftheCompaniesAct,2013,earnedhugeprofitsduring
thefinancialyearendedon 31tMarch,2018duetosomefavourablepoliciesdeclaredbythe
GovernmentofIndiaandimplementedbythecompany.Consideringthedevelopment,some
membersofthecompanywantedthecompanytodistributedividendstothemembersofthe
company.Theyapproachedyouto advisethemaboutthemaximumamountofdividendthat
canbedeclaredbythecompanyaspertheprovisionsoftheCompaniesAct,2013.Examinethe
relevantprovisionsoftheCompaniesAct,2013andadvisethemembersaccordingly.

(4marks)[Nov2018]

Mr.XhadpurchasedsomegoodsfromM/sABCLimitedoncredit.A creditperiodofonemonth

Was allowedtoMr. X.beforetheduedateMr.Xwenttothecompanyandwantedtorepaythe

anountduefromhim.He foundonlyMr.Z there,who was thefactorysupervisorofthe

npany.Mr.ZtoldMr.Xthattheaccountantandthecashierwereonleave,heisin-chargeof
receivingmoneyandhe may paytheamounttohim.Mr.Z issueda moneyreceiptgenderhis

signature.AftertWo monthsM/s ABC Limitedissueda noticeto Mr. X for non-paymentof the

dueswithinthestipulatedperiod.Mr. X informedthecompanythat he hadalreadyclearedthe

duesandheisno moreresponsibleforthesame. He alsocontendedthat Mr.Zisanemployee
ofthe

companyto whom he had made thepayment and beingan outsider,hetrustedthe

Wordsof Mr.Z as dutydistributionis a job of theinternalmanagement of the company.

AnalysethesituationanddecidewhetherMr. Xisfreefromhisliability.(3 marks)[Nov2018]
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SoundSyndicateltd.apubliccompany,itsarticlesofassociationempowersthemanaging

agentsto borrowbothshortandlongtermloanson behalfofthecompany,Mr.Liddle,the

directorofthecompany,approachedEasyFinanceLtd.a non-bankingfinancecompanyfora

loan 25,00,000inname ofthecompany.TheLenderagreedandprovidedtheabovesaidloan.

Lateron SoundSyndicateLtd.refusedto repaythemoneyborrowedon thepretextthatno

resolutionauthorizingsuchloanhavebeenactuallypassedbythecompanyandthelender

shouldhaveenquiredaboutthesame priorprovidingsuchloanhencecompanynotliableto

paysuchloan.AnalysetheabovesituationintermsoftheprovisionsofDoctrineofIndoor

ManagementundertheCompaniesAct,2013andexaminewhetherthecontentionofSound

SyndicateLtd.iscorrectornot? (4marks)[June2019)

PopularProductsLtd.iscompanyincorporatedinIndia,havinga totalShareCapitalof20
Crores.TheSharecapitalcomprisesof12Lakh equityshares of 100eachand8 Lakhs

PreferenceSharesof 100each.DelightProductsLtd.And HappyproductsLtd.hold2,50,000
and3,50,000sharesrespectivelyinPopularProductsItd.AnothercompanyCheerfulproducts
Itd.holds2,50,000sharesinPopularProductsLtd.JovialLtd.istheholdingcompanyfor all
abovethreecompaniesnamelyDelightProductsLtd;HappyproductsItd;CheerfulproductsItd.
Can JovialLtd.,betermedas subsidiarycompanyofPopularProductsLtd.,ifitControls
CompositionofdirectorsofPopularProductsLtd.Statetherelatedprovisioninthefavourof
youranswer.

(3marks)June2019)


