
 

Limited liability Pannership LIP Act 2008

Introduction

Lip Act was passed by Parliament on 12 12 200

and received President's Assent on 09101 log

It contains 81 sections see 81 ingot deleted

recently and 4 schedules

I Mutual Rights Duties in absent If
and

I conversion from firm to up

II I
a put co n e

Unlisted
Public G

I

Need for this Act

To provide an Dematteo traditional partners

without statute based
unlimited personal governance
liability structure
Just like a Ltd I Just like a co

co



Benefits of Llp

I 1

Allows flexibilityYanthimited to extent of organising
of assets internal

structure
Parmer limited to extent like removal

of agreed addition etc
contribution Of partners

Sez Definition
Usual

1 Adds partners
Indu residential

address
Be registered

address

2 Body corporate

megs includes Exqderf

company ly regt under Corporation sole
61521207 this Act samayhlonope

LLP incorp Ols co op societyondra
Be notifiedCo incorp of

India by ca



Financial 01stApril 31st march
Next year

Sf Llp is incorporated Fy to end on 3Istmar

of next followingAFTEI 3G year

15thAug 2023 ITffozy
15th 2024 31.03 2025

DeC2023 7.31 03.2 025

unwound 12311031026
scoop

Foreignly let which is formed incorp
or regt Olson did

Having pops in India



small Cup means a lot

i Having contribution I 25 lakhs or

higher ant as may be presented
not exceed scores

AND
ii turnover As per statement of Accounts

1 a solvency

I 60 lakhs or such higher ant as

may be prescribed
not exceed so crore

Gii meets such other 78C as may be
prescribed

His or Gil

section save as otherwise provided

IPA shall reply to us



Ifeckon 5 Partners

partners
Individual

TBD
so

0 9
t

Ut India
Ede Ols andre

Unsound mind Declared
competent coast

Undischarged insolvent

Applied to be adjudged as insolvent
such application is pending

Note HUF is not a Bc and hence cannot be a partner
Foreign Lu can become partner in Indian Lep in LCP

Section G Min no of Panners
Minimum 2 partners

Max 4 No limit

below 2 and LHP carries on

in

ÉÉÉÉÉÉÉÉh Éf YÉf



Section 7 Designated partners

Ndu
Atleast 2 Designatedfanners

spyI
Atleast I DP RESIDENP

stay in
India 7,120daL
duringFYu'ment

Incorporation documents

specify who shall become DP

Aut partners DP

LLPagreement

prior days RocDDP Watten P
we forwardconsent

i failure Lhp and eachDP
E 5000 7100 05 Is

DIN Designated Partner Identification No

Note If you have Din DP in is not required 8



vice versa

section 8 liabilities of DP

unless otherwise pounded DP shall be

Responsible for doing liable to all
all the acts of Lip penalties imposed

On UP for
includingFling of any contraventiondoes returns etc

sections change in DP in case of vacancycasual vacancy

Dusmay appoint Deathday of
vacancy due to any reason

Of Lu does not appoint s there are no DP
E another shall be deemed



section 10 punishment Ms 7 and 9

UP contravenes 2Dp
Designated

lakeside
and each panne

10,000
DP

001daL

Max Up 1L

partner E
P Firm up G

Invest Partner Parmer Iggy member

Run Partner Designated Director
cooking partner Indu



Section 11 Incorporation document

Incorporation 1712702
more person become

scribers
document

to canyon aft business
to earn profit

statement advocate CA es lost accountant
engaged in formation

I
Each subscriber

That provision
of Act prides
have been complied with

Incorporation Doc
trodstatement t

of state where
Ro is proposed
to be situated

Incorp doc to include the following
Nadine Propitsed Address name address other
ofChp business of Ro of each info

PANADA



If a person makes a lstatementy

knowing Does not believe
it to be it to be TIDE

years
AND

Fine 101705101

section 12 Incorp by Registration

Incorp doc
a Roc

ment 1
I 16days

sufficient evidence t
of compliance Register such doc
with provision of t
2 or more Issue up certificate

subscribers
signedby Roc

CONCLUSIVE L t

EVIDENCE Authenticated by
of incorporation official seal
of UP



Section 13 RO and changes therein

Every up shall have a Do to which
all notices a communication Addressed

served

Igyevofseniceofnotiatoup
PartnerJ sage

sending it bypost
or

Dp Registered post
or

Any other prescribed
manner

Change in Ro file notice to Roc in

presented manner

Craventions up and its partner not m

I
500 day upto Max

E 501
sectionly fofregistration
sue be sued Hold properties mayhave gemma



limited liability partnership

E g ABC up or ABC Limited liability partnership

No Lu shall be registered with a name
which in the Union

Undesirable Identical or too closelyresemble name of
existing up or a company
or registered trademark

section 16 Reservation of name

Reserve name 12h
d up

LLP ROC
RUN ILP I

c satisfied
that such t
name
shall not Resent 3monthe
berejected
by ca Ingstad



Section 17 Rectification of Name ca cannot
act under

Gath se this section

It through france
or otherwise suo

mote

UP is registered with a name_Identicalor
Tooclosely
resembles

Name of other Iep or company

Registered trade mark

H
on application by_UP

or co

Tip
ca

Application within Direct name
3 years of Tange 3m

narration
or fa Roc
Registration
Nammechange Col

30days
Default in complying

Ca Elitenew Roc

Fsh Col



1
up can subsequently
change this name

summary of steps to incorp Lep

LIPFile Runa P Filip e for
Agreementto reserve

name snob a up 1
similar to filed in
spice t

att

soon.tt iii si itm
Incorp doc subscribers Partners

UP Agreement Payers

fiction 23 Relationship of partners

Mutual
of

partners of up

R D
up and its papers ÉÉ nt

Note St means in away Let Agreement becomes
mandatory



Changes in up
Agreement

File with Roc
in prescribed

manner
fees

Agreement in writing before incorporation
of up between subscribers

I
It shall be valid only if RATIFIED
by Akamers upon incorporation

Absence of Up agreement
schedule I to determine

mutual R S D

aa.ee ssatonofpa ipinteses7

intent fathfea cease to grew
ybe a Pamer

gauge Death of a D 55014
partner of UP

unsound mind t competent
court

Appliggmentbeoraddydafed



insolvent

Former partner is to be regarded as still

being a partner of UP in relation to any
person dealing with LLP unless

such perso Ttice that former
notice that former partner has ceased
partner has to be a partner
ceased to be
a partner Eked to Roc

cessation of partner does not discharge
a partner of obligations incurred while

being a partner

Where a partner ceases to be a partner

such tomffersonentitled to his
partner share due to death

or insolvency of former

partner



ASSIGNMENT TRANSFER OF PARTNERSHIP
RIGHT

42 partner's transferable interest

rights
to share in PIL of the up

to receive distributions as per

41 these rights are

Partly
such transfer does not cause

Disassociation
of partners

Dissolution wop
of LIP

Ester does not entitle the transferee

to_Participate in themanagementor

Aces info concerning transacin
of UP



CONVERSIONI

my
56 Put.co Up
57 Unlistedpublicco UP

i mn

Fimf1YIJ Document ROD
Saksfied that
schedule is
complied with

I

µg sum

LLP certificate
Effective date Date

of registration

fitted.it iiidup certificate

Inform about conversion



After conversion Papers
up

Bound
as per
schedule

E registratin
There shall an UP by the name as
shown in up certificate

Firm putco tangible prop vest with
Upc Intangible prop DAsset

II gaton
undertaking

5 6 Deemed dissolved removed from
UPC registerby

respective
Registrar

FIGNUP
As ca may prescribe 1991



31 Accounting auditing standard

CG INFRA

Annual Return 0424 25
31.03.2025

3140512026
Annual Return

CP ROD
God from end of FY
Authenticated

Penalty
P 10019 Max L

DP 10019 Max ok

36

I 1

oncorp Names shs Annual
does Address Return

Pattner

f speai



18T punishment for false statement

If any document any person makes a statemen

Cal which isfaeset m.it any
in any material material facts
particular knowing knowing it to be
it to false material
Jhoot bola Sach Chupaya

to2years
AND

Fine K 510th

387 Power of ROC to obtain information

1 Roc may require ANY person incl Former
Partner Fee

To_Answer any question

supply any details in writing
2 Failure to provide answer details

I



ROC has power to summon such person
to appearinperson

3 FI ure 1 Fine 2000
2501

135 compounding of offences
matlab prosecution avoid Karenge ek Gada amount

fine ka zama Kane jaise lashore biyani ne

future consumer ice insider trading case men Kiya

Authority RD RD or office above rank
of RD

RD may compound an offence punishable
with fine only

By collecting a sum which may extend upto
max fine for suchoffence but not less than min

fine

compounding N A to offence committed within
from date on which similar offence was

compounded

Note 2nd or subsequent offence AFTER 3 years



shall be deemed to be firstoffence

3 pro cess of compounding

F SEES IRDI
a

order TSC
compoundIntimate

within
todaysof
compounding

4 consequence of Ending

Before institution of prosecution No Pros Shall
be instituted

After institution Roc to inform court
about compounding
ILP to be discarged

5 Failure to comply with order ofRDD
payxthI.ee



Assignment transfer Discussediated

COMPROMISE ARRANGEMENT AMALGAMATION

CIA

603 Ii
1 where CIA is proposed

Betwlenitheen up a
its creditors its partners

i creditor
Apply to NITPartner

liquidator
order Meeting

to

called2 Scheme on CIA to be approved
Held 9

Troytythinrane Agree conducted

Not lsanaionf.ttdngff mak
I



only if Nat is
satisfied that
I

l
All material facts Details of
w.ir atest pendencyoffinancial position investigation

Disclose

3 NCIT COPY 4 ROC
order

Defecateonly
after filing with

RI

Penalty
P 10,000 coold Lakh

Dp 10,000 100 d 50k

Until application is disposed off Nut may

stayo _of any SI
commentcement inuation



61 written after 62

Éprotsionforfacilitating reconstruction

me 5 ia usoand
it is shown that

CIA has been proposed for a scheme of amalga
mation of 2 or more ups

land
under the scheme whole part of faffffy

shall be transferred to other up Curll

Tribunal may include in his order

a Transfer of U.PL to transferee UP

b continuation of legal proceedings by

P.CIDissolution w o winding up of T.LI
d provision for person dissenting from such I A



e other incidental provision

2 Where such order provides for trf of UPL

such tof shall be FREE FROM ANY CHARGE
only if order so directs

3 NCLT
order Roc

4 Penalty I 10000 too d Max up lath

OLD 50k

62 is to be complied over and above sec 60

2 No scheme of CIA of an up which is being
wounded shall be sanctioned

5s Hat receives a

repgrtfromPOAffai.rs
of UP were

not prejudicial
in



G Power to ENFORCE scheme of UA

1 where Nett sanctions a scheme it

I
shall have the may give such
power to a Directors or
Dupervise make modification

For properimplementf
of scheme

2 If NCIT is satisfied that CIA cannot
be implemented satisfactorily it may

I
Either suo mote a Application by

concerned

of the



winding up Dissolution

63winding up WUp

may be wound up_voluntarilyor

BYÑbunIf
circumstances when Tribunal may order wop VI
II when I decides to be wound up

No of partners 22 for 76m

3 Up has acted against interest of I

sovereignity integrity of India
securityof state
Public interest

141 Default in filing Itf for 5 D

FI

5 If tribunal is of opinion that it is J
just and eatable to WUP such UP

TSE

Note WUP may also be ordered by Tribunal
Ufs 61



Miscellaneousprovision

66 Business transaction

partners may lendmoney
w.mutransact

business

extra General knowledge Directors in a co

cannot take money from co generally

170J Enhanced punishment

seong fen
sail same

Fine II
Repeat with

377

Icdif.mnVmlco.Pg12.39ft9CAl
module


