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PART -1

1
y any is a firm of Chiditered Accountants based in Punjab. CA

; H& :” oo
M/s KRI@ 1, and CA SH are the pagtmers of the firm. The firm is engaged in
" . ents. The engagément partners, who were handling their

aments for the financialyyear 2023-24, dealt with the following
ring the course of their Fespective audits. '

& Co. is appointed as the joint auditor along with M/s. PK and
: d M/s. RS and Associates for the audit of a large
company for the financial year 2023-24. CA K is in charge
ey have divided their audit areas and have also identified
dit areas, which will be applicable to all the joint auditors.
the opinion, CA @d a different opinion whereas, the other
ed the same‘opinion. Both of them contended that as
majority, Ms-rKRISH & Co. will have to agree with

tiflg m%nﬁbfé?m\hgﬁ hﬂ bserved that,
the company has issued shares at §§nﬂ§£ 51? Iﬂh:’as
ceived as premium to securities premium account.

AWAN Ltd. has utilised the amount available in

1

amount for the purposes permitted under the

<t
e
eticithas appointed M/s KRISH & Co. as the

0-O5 erative Society for the financial year
e audit of the said registered society.

on 34 of the cooperative societies Act,
ety has contributed for charitable
Charitable Endowments Act, 1890.

contribution made, have
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/ L - 10. M/s DEF & Associates have been appointed as the statutory auditor of JKL
Ltd for the first time for the financial year 2024-25. The engagement
artner, CA D, is briefing hisggengagement team about the need of
ement Standards and qu@y control standards in the areas of
jal statement audits and inf6ther types of assurance services. Out of
ollowing which one pointg not correct about why standards are

ds equip professional accountants with professional knowledge

J
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| events or conditions that may cast significant doubt on the entity’s
to continue as a going concern does not include

ity to comply with the terms of loan agreements.

/ to pay creditors on due dates.

g e of important supplies.
ystantic Operané)' sses.
by, <

: o0

have been inted as statutory auditors of INA Group of ;
s is the first time the firm is auditing an industry in food &
gagement partner, CA R, and other key members of the
ve undertaken the activity of development of an audit
gj!_;;__er.thorough_ understanding the Hotel’s business and
, per SA 300, description of which of the following
of developing an audit plan ? 2
g angd extent of planned risk assessment procedure.

e extent of Emed further audit procedures at
available in Studycaller App

es that are required to be carried out so
ith SAs.

nted the auditor to certify Export
the authorities. The auditor also
to various debtors and creditors
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. § dependence on the fees from G
_dence for the auditors ?

' :tion threat
threat

“_"”!ﬁ

p%hcable for CA B, on 31* March 2024, to attend

unting at the warehouse and also became impossible

udit pr €s 1o tain suﬁ'l nt a riate audit
.£.|°°ﬁ'f“ T R

; __ nce an condlt:lons mventory, B shall :

Lad, Crentes which

threst of

a0

"-sentatlon regarding the existence and

d mentlon in Emphasis of Matter paragraph.

etus \mventory records as audit evidence and
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ee benefits. Hence, CA B

The company had spent huge amount on employ
| had set around the

instructed his assistants to test the controls that the company

~ employee benefit expenses. After being satisfied with the controls maintained by
the company, he instructed his team to bifurcate the employee benefit expenses

 into salaries and wages, contribution to PF, expenses on ESOP/ ESPP and staff

welfare expenses. IS

Wem partner CA B, while evaluatir%gvalidating and reporting on the
nd efficiency of internal financial conﬂs at GHB Ltd., also impressed
directors, independent directors and-the audit committee the way in
‘ompanies Act, 2013 has placed a greater emphasis on the effective

entation and reporting on the internal controls of a company.

straints, CA B is under pressure to issue a clean report in the
. He has insufficient time toproperly perform or complete the
sue appropriate a}ldit report,

WRdicavailable 2 Studygaller ARR..
B agrees, as ﬁlost of thﬁrofessional income of BPP &
3HB Ltd. They have undue dependence on the fees from

concerned about losing the engagement.

cts, answer the following Q. Nos. 11 to 15.

cerning the bifurcation of employee expenses into

fied by CA B ?t
o0
S
~J
=S



s system under

financial control
fall within the

ecified in writing by the

Bt ate ﬁ the Directors had laid
m by the company and




¢ auditor that this is
Janning t0 diversify
representatlon for the same. The

s. Thq auditor wants the
ancial statements.

is audit report. He
be issued.

f management. He
by the management
| onthat the written
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All the engagement partners and the audit team of M/s KRISH & Co. have
deliberations and discussions every week through google meet to review the

progress of their respective assignments. During last such meet, CA SH, the %
managing Paﬂﬂﬁbriefed to the team about the form, content, and extent of
| audit documentation in terms of SA 230, while citing examples of records
- to be excluded aﬁiell as to be included as a part of audit documentation.
d on the above facts, answer the following Q. Nos. 1 to 4. '
e %mtles premium account of PAWAN Ltd. cannot be applied for '
the following purposes ? ;
ting off the debit balance in the Profit & Loss account.
jff the expenses of, or the commission paid or discount \
\
Cas
: M
ed to contribute for ¥
iR ville

proj
sign
The

mug
mes:
crus
oth
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the audit team as a part of

h of the following need not be included by
tive assignments ?

3. Whic
audit documentation during handling of their respec

(A) Significant and specific contracts and agreements.
B) Draft audit engagement letter. :{

Summaries of significant matters. Sc:l;
D) Checklists. o
e | o
<f . ]

4, In case of difference of opinion between the joint auditors, what course of

‘action can M/s. KRISH & Co. take while issuing the audit report ?
‘They will have to agree with the opinion formed by the majority of
y will have to agree with
ors, but they can mention th

the opinion formed by the majority
sifview in the Emphasis of Matter
P

. ‘r
‘add a separate audit ophﬁ: paragraph in the common audit

ete pdf available in Studycaller,App

a separate audit report and the audit sué

shall make a reference to each other’s audit report.

of solar lanterns, which are used in remote
pply of electricity. However, due to power

@rking capital and other expenses
ently, their suppliers were paid
em withdrew the credit terms,

ated a I :

L




