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               Consideration of Laws and Regulations in an Audit of Financial Statements

● SA 240, “The Auditor’s Responsibilities Relating to Fraud in an Audit of Financial 
Statements“ states that an auditor conducting an audit in accordance with SAs is 
responsible for obtaining reasonable assurance that the financial statements 
taken as a whole are free from material misstatement, whether caused by fraud 
or error.



Is Auditor responsible for the Prevention and Detection of Fraud?
No, Management has the Primary responsibility for the prevention and detection of 
fraud and not the auditor. Management should take all necessary steps for fraud 
prevention and deterrence through implementing policies and controls.



A Scheduled Commercial Bank in India refers to a bank that is included in the Second 
Schedule of the Reserve Bank of India (RBI) Act, 1934. 

The bank's paid-up capital and raised funds must be at least Rs. 5 lakh to qualify as a 
scheduled bank. These banks are liable for low interest loans from the RBI.

According to the RBI, there are 11 non-scheduled state cooperative banks and 1,500 
non-scheduled urban cooperative banks. 

Unlike scheduled banks, they are not entitled to borrow from the RBI for normal 
banking purposes, except, in an emergency or abnormal circumstances.

A nationalized bank in India refers to a bank that was once privately owned but was 
taken over by the government and brought under public sector control. The primary 
purpose of nationalization is to ensure that banking facilities are extended to the 
farthest corners of the country, providing financial inclusion and supporting the 
economic development of the nation.

Some of the prominent nationalized banks in India include Punjab National Bank 
(PNB), Bank of Baroda (BoB), and Canara Bank.










