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1. (a) Language Achievers, a renowned institute S
a spacious hall for ¥ 20,000 on weekly basis

preparation, has secured
tor, highly qualified

with a seating capacity of 250 students. The instruc

i honorarium
and experienced, is compensated generously with an um of

¥ 1,500 per lecture. Additionally, he receives re:mbursement for travel

expenses of ¥ 200 per day along with refresh
week to ensure his comfort and focus d
s .
Administrative and miscellaneous expenses, coveri
and materials are ¥ 500 per week.
metjculou ned i i ey
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per day, 5 days a week for 30 weeks, e

coverage of the TOEFL syl]__abqs;' '

Required ;
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(b)  XYZ Ltd. declared a net profit of ¥ 2,25,000 based on their financial
accounts for the year ending 31* March, 2024. The profit disclosed in
cost books are not matched with financial accounts. The following
information were revealed during the scrutiny of the figures of both the
sets of books :

Sr. No. Particulars (£9)

Preliminary expenses written off in financial accounts 35,000

Factory Overheads Over charged in cost accounts 20,000|

Expenses on issue of shares in financial accounts 30,000

Undervaluation of closing stock in cost accounts 65,000

Interest on Bank Deposits in financial accounts 60,000

Under recovery of administration overheads in cost| 25,000
accounts

7 | Notional Rent of own premises charged in cost accounts |-38:800
8 Under recovery of selling overheads in cost accounts | 35,000
Bad debts recovered in financial accounts 50,000

9
SoftfRlete.ndf avallakie.n Stugvralar ARR.
Accounts. |
(¢) JC Ltd. has a production capacity of 80,000 units per year. Presently a
company produces 60,000 units. Its cost structure is as under :

Material Cost T 6 per unit
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Labour Cost T 4 per unit
Variable overheads T 2 per unit

Total fixed cost ¥ 3,00,000 per annum. Present selling price T 20 per

unit. In the month of January, 2024 company received an offer from a

Japanese client to supply 20,000 units at a price of ¥ 14 per unit with

the additional shipping cost of ¥ 8,000, |

Required :

(i) On the basis of changes in the profit, advice to the company,
- wl:!ether the offer should be accepted or not ?

(ii) - Will your advice be different, if the customer is local one ?

(iii) If Jg_panese client offer for supply of 30,000 units to a price of

¥ 14 (part supply of order not accepted) and shipping cost treated

ariable cost, analyze the impact on the profit of JC Ltd., if
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MNP Limited have the capacity to produce 84,000 DNR-IRE fiotg

every month. Its prime cost per unit at various levels of production is

as follows :
’j Le\: ;:h11c (‘..os-t_ p;r—u_ll_i_t___({)___r
0% T
| 20% 48
0% 46
» 40% > 44
L s0% 42
60% 40
70% 38
80% 36
of btudycaller App
- 100% =, 32

[ts prime cost consists of raw material consumed, direct wages and
direct expenses in the ratio of 3 : 2 : 1. In the month of January 2024,
the company worked at 40% capacity and raw material purchased
amounting to Z 8,40,000. In the month of February 2024, the company
worked at 100% capacify and raw material purchased for ¥ 16,46,400.

It is the policy of the company to maintain opening stock of raw
material equal to 1/3 of closing stock of raw material. Factory
overheads are recovered at 60% of direct wages cost. Fixed
administration expenses (as part of production cost) and fixed selling
and distribution expenses are ¥ 2,01,600 and ¥ 1,68,000 per month
respectively. During the month of January 2024 company sold 33,600
units @ ¥ 68.8 per unit. The variable distribution cost amounts to ¥ 1.5
per unit sold.

VAE2
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alks out a plan for the month of

The management of the company ch ) .
(@ ¥ 61 per unit by incurring

February 2024 to sell its whole output
following further expenditure :

(1)  Company sponsors a teley ision programme on every .Sunday ata
250 per week. There are 4 Sundays in February

cost of ¥ 206
2024,

(1) Hi-tea programme every month for its potential customers at a

cost of T 1,05,000.

(ili) Special gift item costing ¥ 105 on sale of a dozen units.

(iv) Lucky draws scheme is introduced every month by giving the
first prize of ¥ 1,00,000; second prize of ¥ 80,000; third prize of
¥ 40,000 and four consolation prizes of ¥ 8,000 each.

Note: (In the month of February 2024, there is a significant saving
in material cost per unit due to entry of new suppliers in the
market and saving in per unit cost of Direct wages and Direct
expenses due to introduction of new policy by the
management,)

Confpstetacpiics paiieae o Seadiiatideapr

(b)

owing prime cost (Wi erent elements of prime cost), factory
cost, cost of production, total cost and profit earned.
In a factory there are 50 workers, working 8 hours per day including
30 minutes for lunch break, worked for 160 days during a period of six
months ended on 31* December, 2023. During this period total
employee’s cost was recorded T 3,90,000. The management of the
factory decided the overtime premium rates for the month of January
2024 as under :
Sundays and holidays 180% of basic wages rate
Before and after normal working hours 160% of basic wages rate

During the last six months (ended on 31% December, 2023), the
following hours were worked :

Normal time 56,250 I
Sundays and holidays 750
Before and after normal working hoyrs 3,000
Total hours 60,000

VAE2 P.T.O.
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job BX in
During the month of January 2024, the factory worked on a jo
the following manner., 3

Normal working 2,400 men hours
Overtime on Sundays and holidays 200 men hours
Overtime before and after normal working 400 men hours
Total hours - 3,000

You are required to calculate the chargeable to Job BX and

overheads in each of the followi g

(1)  Where overtime is worked r
account of shortage of wec

(i) Where overtime is worked i
production.

(iii) Where overtime is we -,;;" at, the reguest of e to
Canmpleie b axall:

(iv) Where overtime is

: J
(a) GST Limited is a multi-

details of its two products P and

L
.
,&"

o

Particulars

ntity produced (No
Ct material cost (3)

iS¢ requisition (No.)
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Direct ‘
| €Ct wages rate is ¥ 14.50 per hour. Presently the company uses a

sSin ove
il gle rhead réecovery rate based on direct labour hours. Overhead
ncu b 1 4 ' W

curred Yy the company dlll‘ll‘lg the year 2023-24 are as follows :

Technical staff salary T 45,000
Machine operation expenses T 1,62,000
Machine maintenance expenses T27,000

- Wages and salary of stores staff < 36,000

During this period direct labour hours worked 72,000.

Now the Company wants to adopt Activity Based Costing. For this
purpose, following activities are identified :

—  Quality control

—  Setup of machine for production runs

— Stor ceivin
It 15 also d:!::lde éﬁtssla a%g!lql?e!gmcal%zl'}%ﬁgugglﬁﬂﬂd

among machine maintenance, setup and quality .nd quality control in the ratio of
1 - 2 : 2. Machine maintenance €xpenses and machine operation
expenses should be distributed in the ratio of 2 : 3 in between stores
and production setup activities.

During this period cost drivers for these activities are identified as

under :

_  Requisition raised 5,760
—  Production setup 7,200
i No of quality test 720

You are required to compute :
(i) The cost of products P and Q based on traditional absorption

‘ ' eostmg system.
; . cost of products P and Q based on ABC Costing system.

. P.T.O.
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(b) Savi Limited is currently working at 80% Ot o
furnished the following information for current p

its capacity level and 6

Production / Sales 96,000 unit-s
Direct Variable Cost T 20 per @t
Factory Overheads ¢ 8; : ,OOQ

Administrative Overheads (Fixed) !'20&6@:

Sales Commission

Transportation Expenses

(Loading Capacity 4,000 units)
The selling price of the product is ¥ *
Overheads are 80% variable in nature.

The management of Savi Limited has come to k
high fluctuations in the demand of the pro du

would not be an easy task 10 predi demang |
wilGoMPRER A"
Savi Limited has decided to prepare a flexib

at 60%, 80% and 100% capacity level.

You are required to prepare the Flexible B
the product at each level.

(a BG company produces a standard progyet

A-4kg@?50perkg

3-8kg@?40perkg
Direct Labour :

6 hours @ X 20 per hoyy

L
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Pany manufactyred an

material and labour re
Direct Materia] -

The com

data for d sold 1,600 packets during the month. Actual

corded as under.

A=7,000 kg @ % 40
B-12,500 kg @ 7 45

Labour hours paid for two different categories of workers:
Skilled 6,000 hours @ ¥ 25
Semi-skilled 4,000 hours @ ¥ 20

0 : .
5% of the time paid was lost due to an abnormal reason.

Calculate the following variances indicating their nature (Favourable or
Adverse) :

(i) Material cost variances

(i) Material price variances

(i11) Material usage variances

(iv) Material mix variances

v) Obrriglgtld yardtfcesyailable in Studycaller App
(vi) Labour cost variance s

(vii) Labour rate variances

(viii) Labour efficiency variances

(ix) Labour Idle time variances

Explain Build-Operate-Transfer (BOT) approach anc'i classify the 2+3

following expenses in Capital Cost or Operating and Malm.enance Cost =5

for Toll Roads :

(i) Land acquisition

(i) Interest expenses incurred for servicing term loans

(iii) Material and Labour

(iv) Toll Collection Expenses

(v) Contingency Allowance .

(vi) Periodic painting cost of railings etc.
vi

VAE2 P.T.O.
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hines operating 11 the mantfactiting
This data pertains to the three mac 0024 ;
3. (a) cial year 2023 |
division of PQR Corp for the fll‘la’nl/
Estimated Expenses
= Machines
Particulars TOTAL —
© [ x© [ YO | 20
A = | "_ = E
: B g 1.
Direct Labour Expenses 250,000 |
(per quarter) |
Oil Expenses (per quarter) | 1,03,125 3 ,125
I : E i
' Machine Insurance 60,000
Expenses (per quarter) 0
|! Depreciation (per annum) | 6,00,000 | 1,
sGempiateqdf ayailable in g
Expenses (per quarter) i a
Wages of Operator '
2,25,00
(per quarter) 0
Electricity Expenses =
3
(per quarter) :00,000 ‘n
Rent and Rates (per mOnth) 80’000 £ ‘
Salary of Technician ey
(per month) 62,500

—]
(The Technician works only o machi

achinde
controls all three machines ang b, g
machines WOMWOH by th l Hspend ¢

s Lk

1) 3 .
i ety

=

Ak




(b)

Particulars Baby Rose | Baby Lily
Current demand and Sales 4,000 3,000
(Number of bottles)
Production Capacity (Number of bottles) 7,500 6,000
| Selling bottle (3) 600 750

(11)
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There are 14 holidays besides Sundays in the year, of which six are on
Saturdays. There was a Strike of workers for 5 working days
(including one Saturday). The manufacturing department operates for
8 hours per day on 'rcgular week days, while on Saturdays, the
operating hours are reduced by 2 hours per day. All machines operate
at 80% capacity throughout the year. Assume 366 days in a year.

The following additional information is also available :
(i) A 20% hike in the price of oil.
3
(i) A 10% rise in Oil consumption for machines ‘X’ and *Y" only.

(111) Machines
Particulars X y 7
No. of Workers S 3 2
Ratio of K.W. Rating 3 3 -
Ratio of Floor space utilized 1 2 1

“EeTPlele oo Avalabis inStudycaller AR,

machine on an annual basis and thereafter, compute the comprehensive
machine hour rate for each of the specified machine.

ABC Ltd. is a well-known company for producing baby care products. 7
The company produces and sells two variants of organic shampoo for
children: “Baby Rose” and “Baby Lily”. The sales and cost data for

both products are provided below :

160 200
270 350




(a)

(b)

(c)

(c)
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Z 5,00,000

The production

lable for pr
ed to purchase both products at

to be produced by utilizing the
he has insisted that all the

and ¥ 4.,50,000 for Baby Rose

The fixed costs amount 10 _
and Baby Lily respectively. Manager has informed
that 1.00,000 litres of material 18 aval
approached the company and propos

the existing selling prices, which are
aterial. However,
-friendly packaging, which will result

bottles must be packed with eco
in an additional cost of X 10 per bottle for the company. Presently, the
| for packing of bottles.

company is not using eco-friendly materia

oduction. A dealer has

remaining unused m

Required :
Prepare a detailed statement showing the overall contribution and
profit of the company after geceptance of the dealer’s proposal.

Complete pdf available in Studycaller App
Describe any five benefits of the Digital Costing System.

Define the following terms :
(i) Controllable Varianee -
(i) Uncontrollable Variance
(iii) Budget Manual :
(iv) Performance Budgeting
(v) Budget Period

Discuss the treatment of By-products in cost accountin
g.




