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APTER 1:NATURE AND SCOPE OF BUSINESS ECONOMICS

ECONOMIST
DEFIN
NAME ITION .
fam Smith lcs i Touy
m Smith 1. Economics is an inquiry into the nature and causes of
wealth of nations.
iy 2. Economics is a science which deals with wealth.
Aifred Marst 1. Economics is a study of mankind in the ordinary business of
life {Welfare Definition.}
2. Law of Demand
3. Law of dimin_i_gT_lingf.}JT_iﬂy tonS umel I':rf’u;
4, Time Element e Gl
4 AC Pigou 1. Money Measurement concept (Measuring Rod)  * Po gl sHioe
2. Price Discrimination
3 Modern business activities are based on the anticipations of

business community and are affected by waves of optimism
or pessimism (CH-5) -

5 Lionel Robbins Scarcity Definition. P ¢

6 Paui.A.Samuelson Growth Definition. S LANAS (onSuw phey ’ i

4 Joe! Dean Use of economic analysis to make business decisions involving
the best use of an organization’'s scarce resources

8 Prof. Boulding “Study of particular firm, particular household, individual price,
wages, income, individual industries, particular commodities”-

9 Prof Mc.Connel “Macro Economics examines the Forest and not the Trees.
Large aggregates”- e

10 Kar! Marx And 1. Concept of socialist economy

2. The Communist Manifesto in year 1848
pter 2:Theory Of Demand And Supply
1. Substitution Effect

2. Indifference Curve Analysis

ol S James Demonstration Effect
Pl Nl T 'ﬁ"n?nhwrw s
|13 | Thorstein Veblen | 1. Veblen Effect S
g 2. Conspicuous Consumption
| Robert Giffen Giffen Goods
Olaf Helmer Delphi Techn
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