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Inappropriate opinion, when financial statements are 
materially mistated





Not adequate understanding of entity. 
Not able to carry out risk assessment 
properly.
Inadequate audit strategy. 
Inadequate plan. 
Incompetent audit program. 
Misapplication of audit procedures by the 
team. 
Miss interpretation of test result.
Poor quality audit management.  

Can be minimised through proper planning, 
assigning appropriate staff, application of 
professional judgement, proper direction, 
supervision, and review. 




