




























































































































































































































































































 CH G Determination of National Income

A
CSO NSO

earned income Nation

National Income Depriciation

National Income is a money value of all final goods
services produced in a domestic economy during a

Financial year NFIA

I GDP Depriciation

GDP is a money value of all final goods Seru

produced in a domestic economy during a F Y

Precautions while calculating National Income

1 All earned income to be added in national income

2 All unearned income like Gift Grant charity

donations scholarship pension etc to be

ignored since they are transfer payments
transfer income

3 Anything produced for self consumption to



be added in national income

4 Any kind of financial investment where
money is invested in shares bonds FD's

not to be recorded However intrest
divident earned over it to be added

in National income

National Debt interest not to be recorded
in National Income

5 Any kind of second hand transaction or of

product where production is done in P X

not to be added in C y

6 Any kind of illegal income where money
is earned via smuggling blackmarketing
hawala transaction not to be added in

national income

7 Any kind of windfall gains or losses not
to be added in national income since neith



er good nor service are produced

Foreign company goods in India value of
goods produced to be added profit to
be excluded

9 Rent Wages Interest profit commision brokerag

mixed income to be added in national into
me since they all come under national
income

of Value of only final goods to be added

raw material Intermidiate goods work in

progress semi finished goods not to be
recorded since it will lead to double

counting

1 All exports Receipts are added all

imports payments are deducted

2 Change in stock inventory investment
business stock stock of gout goods to be



added in national income

Transaction done in same year take netvalue

Profit Enterprenur
Gain Personal

Formulas

R Pl Receipts Payments
x export
m import

Demand

IT Indirect Tax

5 Subsidy
ie m export import
C consumption MP Market Price
I Investment FC Factor cost

Government

Concept of National Income

1 GDP MP It be x m

GDP FC It a 21 m IT 5



2 GNPMP I Ge 21 m R P

GNP FC C It Gt 71 ml R P IT IS

3 NDPMP I G ie m D

NDP FC It Gt 01 m IT S D

6 NNPMP I G 31 m RTP D

NNP FC It Get 31 m RTP IT 5 D

Shortcuts

GNP MP GDPMP NFIA

GDP MP GNPMP NFI A

National Domestic Depriciation

NDPMP GDPMP NFIA

Net Gross Depreciation



Gross Not Depriciation

NNPMP GNPMP Depriciation

NNP MP GDP me NFIA Depriciation

Factor cost Market Price It 5

Market Price Factor Cost IT 5

Incomethole

NNP Fc Compensation of employees Salary Wages

Operating Surplus Rent Interest Profit

Mix Income

NFIA

Personal Income National Income



Wages Interest Profit Divident NFIA Ren

Mixed Income Undistributed Corporate Profit
Corporate Profit tax Social Security contribution

Personal Income All to ICAI

Personal Income National Income Income

Received but not earned

Income earned but not

Received

Private income

Factor income from net domestic product

NFIA

Current transfer from Government

Other net transfer from rest of the world



National GDP INI Real GDP NI

Basis of Price Basis of Output

current price constant price

False Growth True Growth

Pen Case 1 Case 2

Output 100,000 Output 100,000 Output 200,000

Price 25 Price 45 Price 2
Value 200,000 Value 400,000 Value 400,000

GDP deflator Price Index

GDP deflator Wyeth
100



GDP deflator helps us to measure changes

in price that is inflation

It takes into consideration both nominal
GDP as well as Real GDP

7 The word deflator means to deflate
or to take inflation out of GDP

It is a price index used to convert

nominal GDP into real GDP

The deflator means to deflate or to tah
inflation out of GDP

It is a price index used to convert nomina

GDP into real GDP

7 The deflator measures the changes in the

price that has occurred blue base year
the current years



SIS

Real GDP 4700

Nominal GDP 3000

100

63.62 4 100
Prices have fallen

Nominal GDP 1200

Real GDP

Price Index 110

110
120,1

100

1090 90

Nominal GDP
Real GDP 450



GDP deflator 120

54

Calculate inflation in C

Inflation for GDP deflator GDP deflator

tdeflatiop
100

51s

Year GDP deflator
2018 100

2019 113 63

2020 130.25

for 2019
I 113 6 100 100



13.36

for 2020

130.4 2,11382 100

14.63 90

methods of calculating National Income

GDP GUAMP Value of Value of intermediate
Output tonsumption

GUAMP sales Change in stock intermidiate

consumption

opening
Stock

Sums Pg no 303

1 It G t ar m

750 250 100 100 200



1000

2 GDPMP

Personal consumption 1 1 6500

State govt con inv exp t 2000

Central govt con inv exp t 500

Change in Inventory t 100

GP domestic fixed inv t 1200

Export Import t

NAA 100

41 Dep 1100

Net

3 GDPMP NI

Inventory Mgm 100

Export Import 100

Personal consumption exp 3500

Gross resedential inv 300

stock Gout purchased 1000



Gross Public inv 200

Gross business fixinv
55NI

FI 50

Dep So

IT

5
5 Value of output in primary sector 500

Value of output in Teritary 700

Value of output in secondary

in

Intermidiate consumption in teritary 300

I primary 250

secondary 301
B

A B

2100 850

1250

NFIA 1202
1231



5 Private final consumption expenditure 290

Gout so

Gross Domestic FC information 105

Net addition to stock

c Net export

Consumption of F C 45

IT 170

NFIA s

subsidies I

355

14

Sales 1000

Change in stock CL OP 100

intermidiate consumption
GDPMP 6
1 Depriciation

NDPMP

t NFIA 10



t 5 10

C IT

Gross investment 90

Net export 10

PIE 350

GP of 6 5 101

550

IT

a

Wages 10,000

Rent 5,000
Int 400

Div 3,000

Mixed Income 400

UID profit 200

SSC 400

PT 40L



19,800

4 NFI

I
I GDPMP 6000

R P 75

i Dep 800

17 IT

1 7 Retained earnings 600

t Transfer Payment

PI
Personal IT

PDI

11 a NDI

Mixed income Operating surplus Compensation

of employees

28000 10000 24000

62000



b GDI

NDI Depri
62000 1700

63700

c NNI

NDI NFI

62000 NFIA

62000

NNPFC 61700

9,000

NNPMP

6 PI NDPFC 8000

NFIA

NNPFC

Undistributed Profit



corporate tax Iff
TI

Tax
658

PI

16 NDPMP

GDPMP 1100

NFIA t 101

1200

NNPWP NNPFC Net IDT

850 150 1000

GNP NNP 1200 1000 200

Unit 2

H 6 Keynesian theory of determination of NI

Consumption



Aggregate demand function ADF

Maximum Sales Processed

JM Keynes

2 sector

ADF.CI consumption Investment constant

Autonomus consumption exp a

Induced consumption exp b

Not dependent

on others l atby

A

at by ADF

17

autonomus
C

Level of Consumption

Consumption Function Phsycological function

Agg income Agg consumption savings S Y C



0 500 500

1000 1200 go f
Dissaving

2000 2000 0 Zero

3000 2600 400

4000 3300 700fSavings5000 4000 1000

n

c a by
a

of.IT Hiu of employment
7 Acc to keynes with increase in income both consumpti

I savings increase however consumption increase at

diminishing rate savings increase at increasing rate

Saving function S Fcy

y 5



a
b

745
C Agg income

58
Agg savings

5

Savings is a counter part of consumption function

income left after consumption is savings that

is 5 Y C o

The above diagram shows the level of savings at

each lot of disposable income

In the above diagram the gap b w income

consumption measure savings This gap after point
b goes on increasing with rising income This

indicates that savings rises with rising income

5 curve represent saving function

Average Propensity to consume APC

APC Consumption



Y
income

Marginal Propensity to consume MPC

MPS change in consumption

ChangeinIncomt

Average Propensity to save APS

as

A Marginal Propensity to Save MPS

MPS Change in Savings

TinIncome

MPS 1 MPC

OR

1 b

MPC 1 MPS



Points to remember

The unit having economic interest in economic feretory

of the country for 1 year or more irrespective

of the nationality is called as resident unit

are per capita T.fi p n

It measures countries economic output per person

National income is useful for analysing evaluation

shortron performance of the country

1 Goods services that are not exchanged in a
market transaction or does not have a mark

value are called as non economic activities

GDP is inclusive of capital consumption or depricial

contribution of Labour Capital to production process



is called as value added

Circulation flow of national income C I

IFastorservice
Factor Payments

Investment

I I

enoid siings Dann investments Esse
5 I

Exp on Goods Services

fmaneyflower
Goods Service

The outer circle of the diagram shows real flow
that is flow of factor services from household to

business flow of goods from business to househo

The inner circle shows money flow that is flow

of factor payment from business to household

consumption expenditure from household to business



Savings are conside as leakeages investmen

are considered as injection

Equilibrium Level of NI

51A

can

4,1
Agg income

l
l
l

l
FI

i
IN
1

Agg income
0 y

AD I AS CTS

AD AS

1 2



5 1

Factor service

Tax Factor Payments a Tax

Transfer Payments 6 subsidies

factor income
of
Receipts of Gas

Household Savings investment Business
n n

Remittance Export Reliept

Foreign 2
manpower

servicise am squiee.Import
Payments

Goods Services

Equilibrium Level of NI 2sector

I Cts

2 1 AD

C

fff n.am



S

i i
Agg income

Edina I c.si f an

3

speeding

g

Agg income in

fi

Agg income

Equilibrium level of NI 4 sectors

when imports exports

atc.im



7

Aggincome

An increase in demand for exports of a country is a

increase in aggregate demand for domestically produced

whereas imports per unit of income when increases

constitute additional leakage form the circular flow

of income in summary an increase in demand for
countries exports has an expansnary effect an equilib

um income whereas an autonomus increase in import
has a contractionary effect on equilibrium income

Inflationary Gap

I AMÉ
and

in e ployment



Fiftieth income

Deflationary Gap

Aggexp

Full
employment

I AD

1 CAD

e
unemployment Point

91 9 ggincome

Investment multiplier

I 1
3 M Reynes R F Khan

1930 1931

GTER Employment multiplier

Relationship btw change

in investment change

in income



Defination

Defined as a Ratio of final change in income to

intial change in investment

f
OR OR

Assumption

MPC constant

Closed economy
One mans expenditure another mans income

working of Multiplier

Suppose govt spends 100 or on Factory expense

Income of employers 100 or 5 1

100
7ft

Fser Good Service

Income of Producer 75 er



75 7
0

56.25 it

Stages I DX DC DS

1 100 100 75 25

2 75 56.25 18.75

3 56.25 42.18 14.06

4 42.18 31.64 10.55

Total 100 400 300 100

8

6 times

n

i

345

0 A g Income

Numerical Sums Unit 2



National income 4 2500

Autonomus Cons A 300

Investment I 100

Calculate MPC MMS

Y I

2500 1 100

2500 100 C

2400

at by

2400 300 t b 2500

2400 300 b 2500

2100 b 2500

b 35

MPC b 0.84

0 Autonomus Consumption a 100

MPS b 0.2

Investment I 200



Calculate NI

Y 0.8g 200 TIE It
d

y 300 0.84 0.2 1 MPC

y 3
2

1500 0.8 MPC

Calculate NI

20 0 Gy
I 10 0.24

y I

y 20 0.67 10 0.24
y 30 0.84
9 3

S 10 0.2g
Autonomus Consumption I 50 Cr

Investment increases by Scr

Calculate Income Consuption Also New Income



consumption

to 0.2g 50

0.2g 50 10

y

y

3000Y.ec
I Y C I

300 Ctso 325 4 55

250 C C 270

Investment increases by 40 or

MPC 0.8

Calculate DX AS

I 600 CV



DX 1500 or

Calculate MPC

4

MPC mfg 0.2

MPS 1 MPS

MPS 1 0.25

MPS 0 IS

Points to remember

Economy attend equilibrium level of output below

the full employment lol of output

The value of increment to consumer expend

lure per unit to income is called as MPC

more powerful the leakage smaller the value

of multislier



us Degree line indicates equilibrium lol of
income which may not be at full employ
ment lot of income



































































































































































































 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
                  

  

 
 
 
 
 
 
 
 























chp Tndian Eonoomy 
Saus of Qhdian Econon y Pre Ihdependenca. 
India has believed to hove. 
Ancient Lomld Controling betuoeen 1l3r 

laxoest Economs o the 
and 4th Bl Oorlds 0ealth 

British uled 
Company) 

and 

fcom 

A n Bmish Era collapse o manufactuming telt heoviy hgiuultute 

GATE 

35% 

1954 to 1944 (Rule o East Trdia 

problems ke oves csoLd 
ing konins (dsqusedUnemplaument ) aob diuision. Hag mentation o] ms and toLDeninome 

4) Hindu rowth ate i.e loser mate Economic. 
India. 

Shroteau 

sect 

) NehanVIan Model Plonnina Commiesion of Tncia D0s 
estabushed 5 yem plons were develapedopid industaiali2otionuas a Cenbrol thome a developmen. 

2 ) MRT Ac (aonopalies Reshrictixe Trads Prachices) 
1969 Restrictions on Expansion ) 

To ensuse thct oppTessiong 
doesn't meCult Into concenbraton 

EConomic Susterm 
Economic Poteh 

Teacher's Signature:. 

londpovehy 

om1950 to 1980 O0S onoDNd 



Lyreen hevouition 

Innovative Fansm Technoloay 

o) High Yield Vomehy Seeds 

3> Intensive use Use o atex 
Fexhlizexs and Pesticicdes 

British Govt n Tndia : 1868 �194 

Qs tho 

4)At the end a 19th Centurs 
Oas the larqest n the Obrld 

5) Jkt bekose 

DATE 

Gieat DepnessioDLcia bag onbe! 

i2th longest Tndushrialzed 

Indias Jute Mil 

Tnchian Econo msPost TndependencQ 

Majn eocms in 1918 inclucing deicensing_c 
25 Indushaies poroviding broad bending tadit 

iy Huce inteanal external debt 

R)198% SEBT Loas established and became 

, Eiemels high Interestpayment 

Counhtu 

Bods in 1993. 
9,Taoduction o] noDVAT (Mocifed vale Addod Tox 

4Rensons fox taun ahing Econornic Refosnng 
) Exhreme L lone Hscal deiit 

V Callapse o Soviet Union 
v) All hroe Las Foreian Exchanae. Resena 
iTouch Cpnditions Dut bu 

Stonty 

because alL this Neo Indushrial foicy 
Teacher's Signature:. 

in 



Aopeninq af Reduchien 
Reporst) 
CRR is 

ivate Sector Panks. 
CRR. SLR 

185 Every ank 

AS pes the 
Lare' undy 

1: Arms 

given once in.evenu e fogtnjant 
Derequlofing Interest rates Dereg is_allond th Ly Exems bonk is allooed to chonxae intcxGst gote as_pe their Loill5R8T LolM ony qive bppes and oes Lims 

a Post 1991 
Ldollo 

Amunotiong 
2Atomic EDeay 

New lndustaial Palicy onl 5 lndushies Compulsox icensino 

Druga 

Cas pey Noreinho CommiHe 

PAGE No. 

8. Noohes ond Daugs Hazoxdous. Chemicals 
4 AlcoholC, Drinks 

nupee s devalued 

DATE 

Commission Oos 
I APBDA CAonicultue 

Authority 

inOn 1st Jan Sos Apex Paliy making body Planning 
eplaced b 

hy I8 against 

bu NT Aayoq 

Farimer 

Paocesce ood expor Deelopment 

’ Responsible. fon Expoat o Aaniculhnal Poducts 
o) PMEBY CPrachan MontniFosal Beenna Yojana) 

aPKVY CPoramparo Gat kvishi Viko% Yojana) 
) ale g Posion Govesnment Shaxe Holding o 
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Public Sectox 
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Licensin� to 
Porivate Sectoi. 
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Teacher's Sicnature 
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comMunicaton 

Gross Valuo Added 
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Secox Conibutes 80°/e to GVA 

Post Onsk 20S 
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Make n Indc 
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Ease o Doing Business 
a Sinc 5 Nationat 

ServiCe 

A 
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Indushial CormidooY 

softuoome Rusiness Ond 

Windouo &ystem 
PLAN 

Procluction Linkec Incenhves 

UDViNT BAARAT 
Stoost Up Thdia 
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J.K.SHAH CLASSES    

: 1 : 

 

 
“UNCLE GANG” 

 
1. Science of wealth       Adam Smith  

2. Science which deals with Wealth of Nations  Adam Smith 
3. Science which deals with Wealth     J.B. Say  

4. Welfare definition / Study of Mankind    Marshall 
5. Growth definition      Samuelson 

6. Queen of Social Science     Samuelson 
7. Cobweb theory      Nikolas Kaldor 
8. Effective demand      J.M. Keynes 

9. Innovation       Schumpter 
10. Money Supply / Monetary phenomenon   Hawtrey 
11. Optimism / Pessimism     AC Pigou 
12. Strive for Profit      H.A. Simon 

13. Sales maximization      Baumol 
14. Management is separate from Ownership  Berle & Means 

15. Business Economics     Joel dean 

16. Delphi Method      Olaf Helmer 
17. Income effect & substitution effect   Hicks and Allen 

18. Risk & Uncertainty      F.H. Knight 
19. Profit Maximization      Williamson 

20. Positive science      Robbins 
21. Normative science      Alfred Marshall 
22. Functional goal production,  

Inventory sales, Market     Cyert & March 

23. Socialist economy      Karl Marx & Fredric engels  
 
 

Leading indicators Lagging indicators Coincidental indicators 
• Stock price • Unemployment rate • GDP 
• Profit margin • Corporate profits • Inflation 
• Manufacturing activity • Interest rates • Industrial production 
• New order for Plant & 

Equipment 
• Commercial Lending 

activity • Personal income 

• Slower deliveries  • retail sales 
• Residential investment  • Financial Markets trends 

 



 

1. Economics is what economist do and every 

individual is an economist – Jacob Viner  

2. Labour 3/4th contri, Capital-1/4th contri linear 

homogenous function - Cobb Douglas. 

3. Conspicious goods/ prestige goods –  

        Thorstein Veblen  

4. Aim is to create and retain customer- Peter Drucker  

5. Politics to policy relationship, feedback or black box 

model- David Easton 

6. Theory of Marginal Productivity- J.B Clark 

7. Study of Population – Malthus  

8. Monopolies are sacrifices of the many to the few – 

James Madison 

9. Concept of Pure Monopoly- E.H Chamberlien 

  10.Management goal of stability and growth- 

            R.L Marris 

  11. Group Behaviour, Difference of Opinion on selling                       

cost, and production cost – Chamberlien 

  12. Production is the organised activity of transforming 

resource into finished goods and services and objective 

of production is to satisfy the demand of such 

transformed resources-   

James Bates and J.R. Parteinson  

 

 

 



 


