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# CALCULATION OF TA JPDATED RETURN [SEC 140B] - SELF NOTES
I 1
# Person not eligible: Where assessee has not furnished return earlier Where assessee has furnished return earlier
> Chartered Accountant. The tax payable after Reducing: The tax payable should be computed after taking into
> Any legal practitioner who is entitled to Practice in any civil a. Advance Tax (already paid); the account of following :
court in India. b. TDS/TCS; a. Amount of Tax paid Earlier
> An employee of the specified class or classes of person. c. Relief of tax claimed u/s 89/90/90A/91; b. TDS/TCS
# Return which cannot be filled by TRP: d. AMT credit/ MAT credit u/s 115JAA/115]D. c. Any MAT/AMT credit
>Person covered under Tax Audit > The aforesaid tax shall be increased by the amount of
> Revised return if original return is not made by TRP Such updated return shall also be accompanied by refund, if any, issued in respect of earlier return.
> Person not resident in India proof of payment u/s 23F. > The updated return shall be accompanied by proof of
payment of such Tax, additional Tax, interest and fee.
1. Who can submit updated return : Any person whether # Computation of additional Tax-
(or not) he has furnished a return u/s 139(1)/(4(BR))/ Additional tax payable shall be calculated as follows-
(5(RR)) for an AY. If updated return is furnished after the |25 % of aggregate of
Time-limit : at any time within 24 months from the end of expiry of time available u/s 139(4)/(5) {tax (+SC+HEC) and
the relevant AY. but before completion of 12 months  |interest as computed
# When updated return cannot be submitted - Toin e et ot The R
' 1. If updated return is a return of a loss. If updated return is furnished after |50 % of aggregate of
2. If updated return has the effect of decreasing the total tax the expiry of 12 months but before i (+SC+HEC) and
. liability or results in refund or increases the refund due on the completion of 24 months from the [interest as computed
bkl o rabumis. end of the relevant AY

3. If Search has been initiated u/s 132 or books, other documents
or any assets are requisitioned u/s 132A or a survey has been
conducted u/s 133A [other than Sec 133A (2) /133A(5).

4. A notice has been issued to the effect that any money, bullion,
jewelery or valuable article or thing or Books or Documents,
seized or requisitioned u/s 132 or sec. 132A in the case of any
other person belongs to Assessee, or

5. An updated return has already been furnished by him
u/s 139(8A) for the RAY. or

6. Any proceeding for assessment/reassessment/re-computation/
revision of income is pending or has been completed for that
AY

7. The AO has information in respect possession under

a. The POMLA, 2002 or

b. The Black Money (undisclosed foreign income & Assets) &
imposition of Tax Act or

c. The prohibition of Benami property transaction Act 1988
or

d. The Smugglers and Foreign Exchange Manipulators
(Forfeiture of property) Act, 1976 and the same has been
communicated to him, prior to the date of his filling of
return u/s 139(8A), or

8. Information has been received under DTAA and the same has
been communicated to him, prior to the date of filing of return
u/s 139(8A), or

9. Any prosecution proceedings have been initiated for the
relevant AY in respect of such person,

10. He is a person or belongs to a class of persons, as may be

notified by the Board in this regard

IMP Hai!




SEC
Every person -
1) Being a company or a firm; or
2) Being a person other than a company or a firm, if his total income

.139 MANDATORY FILLING OF ROI

DUE DATE OF FILING ROI U/S 139(1)

Due date of Filling Return
|

Other than Co.

Company
or the total income of any other person in respect of which he is
assessable under this-Act during the PY exceeds basic exemption _.
limit Liable to Not liable to Liable to Not liable to
; : ; TP report TP report Tax Audit Tax Audit
3) A person being resident other than not ordinarily resident in . i
India who is : 30" Nov 31" Oct 311 Oct 31" July
a) A beneficiary of any asset (incl Financial asset) or signing of AY of AY of AY of AY

 authority outside India;
b) Who is a beneficial owner of any asset (incl Financial asset)
or signing authority outside India;
4) Being an individual / HUF or AOP / BOI / AJP
> If his total income or total income of any other person in
respect of which he is assessable under this Act during PY,
> Without claiming deduction of Sec 10(38)/10A/10B/10BA/54/
54B/54D/54EC/54F/54G/54GA /54GB/80C to 80U
. > Exceeded max amount which is not chargeable to IT.
5) Any person (other than a company or a firm) :
> Has deposited an amount (or aggregate of the amounts)
exceeding 1 cr rupees in one(or)more current accounts
maintained with a banking company or a co-operative bank; or
> Has incurred expenditure of an amount (or aggregate of
amounts) exceeding 2 lakh rupees for himself / any other
person for travel to a foreign country; or
> Has incurred expenditure of an amount (or aggregate of the
amounts) exceeding one lakh rupees towards consumption of
electricity; or

U/S 234F

not exceed 1,000
SEC 139(4A) CHARITABLE/RELIGIOUS
/INSTITUTION

TRUST

file ROL.

# Audit is also mandatory is Income >BEL.

# Due date of Filling ROI - 31st Oct

# Sec 272A penalty for Non Compliance 100 for every day
# Fees is also applicable in Addition to Sec 272A

SEC 139(4B) POLITICAL PARTY

FEE FOR DEFAULT IN FURNISHING ROI

A fees of 5,000 shall be payable if ROI furnished after the due
date. However, if Total income does not exceed 5lakhs, Fees shall

If total income without giving effect to provisions of sec 11 and
12 exceeds the basic exemption limit, then trust is required to

6) Following Person are also required to file return: """ If the total income without giving effect to the provisions of
s e TR sec 13A exceeds the basic exemption limit, then PP is required
1) A person carrying His total sales, or > 60 lakhs during the a ﬁl(eiROIal
on business turnover or as the case relevant PY. # Audit is also mandatory.

# Due date of Filling ROI - 31st Oct

may be, in the business

2) A person carrying  |His total gross receipts | > 10 lakhs during the SEC 139(4C) SPECIFIC ENTITIES
on business in profession relevant PY. o : bl e e
Gl i The aggregate of TDS | +2 50,000 during the > Sectlf)nlapph.ca le to SPECIFIED ENTITY (LIKE Hospita
individual who isjand TCS in his case e Medical/Institution
aged = 60 yrs at > If the total income without giving effect to the provisions o

any time during

the relevant PY. are required to file ROL.

in aggregate

OTHER INSTITUTION

Shall furnish a return of his income on or before the due date in ) of the above which are approved u/s 35 - ROI is MANDATORY

such form and verified in such manner and setting forth such
other particulars, as may be prescribed.

SEC 139(4E) BUSINESS TRUST
REIT / INVIT - ROI is MANDATORY
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f

sec 10, exceeds the basic exemption limit, then these entities

(b) Any other The aggregate of TDS |>% 25,000 duringthe | # Due date can either be 31st July/31st Oct
person and TCS in his case relevant PY. # Sec 272A penalty for Non Compliance Rs 100 for every day.
3) A person The deposit in one or |>Z 50 lakhs during the| # Fees is also applicable in Addition to Sec 272A
having savings more savings bank levant PY. :
bzzk aglccounf accountv;?flje ;:rson, i SEC 139(4D) UNIVERSITY, COLLEGE,

SEC 139(3) L

OSS RETURN

Loss under the head PGBP/ CAPITAL GAINS/ O&M HORSE

LACES is allowed to be carried

forward only if return is filled

on time u/s 139(1). However 2 losses can be carried forward

even if ROI not filled on time
a. Unabsorbed depreciation &
b. HP Loss.

SEC 139(4) BELATED RETURN

Any person who has not furnished a return within the time
allowed to him u/s 139(1) or 142(1) may furnish this belated

Return as under:

A. By 31st December of relevant AY (3M Prior to end of AY] OR

B. Before the completion of assessment (u/s 144).

Whichever is Earlier.

SEC 139(5) REVISED RETURN

If any person, having furnished

discovers any omission or any wrong statement therein, he May

areturn u/s 139(1)/139(4),

furnish a revised return as under:

A. By 31st December of relevant AY (3 M Prior to end of AY) OR

B. Before the completion of assessment (u/s. 144).

Whichever is Earlier.

SEC 139(9) DEFECTIVE RETURN

The Assessing officer may intimate the defect to assessee & give
him an opportunity to rectify the defect within 15 days else

return is invalid

FURNISH ROI

The Scheme is optional & provides
return of income of eligible employee may furnish his return of income
in the prescribed form.

SEC 139A PERMANEN’

BULK RETURN SEC 139(1A)/OPTION TO
TO EMPLOYER

an additional mode of furnishing

I' ACCOUNT NUMBER

Persons required to apply for PAN

Time limit for Application of PAN

Every person, if his total income
exceeds Basic Exemption Limit

On or before the 31st May of the
AY for which such income is assessable

Every person carrying on any business or
profession whose total sales, turnover or
gross receipts are or is likely to exceed
Rs. 5 lakhs in any PY

Before the end of that FY (PY)

Every person who is required to furnish
a return of income u/s 139(4A)

Before the end of that FY (PY)

Every person being a resident, other than
an individual, which enters into a
financial transaction of an amount
Aggregating to Rs. 2,50,000 or more in a
FY

On or before 31st May of the
immediately following FY

Every person who is a MD, partner,
trustee, author, founder, karta, CEQ,
principal officer or office bearer of any
person referred in (iv) above or any
person competent to act on behalf of such
person referred in above

On or before 31st May of the
immediately following FY in which the
person referred above enters into

Every person, if deposit cash in his
one or more a/c with a bank, co-op
bank or post office, in aggregate in
such accounts during a FYis

¥ 20 lakh or more

Atleast 7 days before the date
on which he intends to deposit
cash over the specified limit,
i.e., ¥ 20 lakh or more.

Every person, who intends to

more

withdraw cash from his one or more
accounts during a FY is ¥ 20 lakh or

Atleast 7 days before the date on
which he intends to withdraw
cash over the specified limit, i.e.,
¥ 20 lakh or more.

Any person, who intends to open a
current account or cash credit
account with a banking co or a
co-operative bank, or a Post Office

Atleast 7 days before the date on
which he intends to open such
account.

Expl: CBDT can specify class or classes of person for whom

return cannot be considered as defective - Expl 139(9)

>Non-Compliance of Sec 139A or quoting wrong PAN, Penalty
of 10,000 for each default is leviable u/s 272B

139AA AADHAAR NUMBER

Required Quote Aadhaar number—
to a) Pan Application  b) Filling ROI
If Don’t Where the person does not possess the Aadhar
possesses | Number, Enrolment ID of Aadhaar application
aadhar
Non In case of failure to intimate Aadhaar number, PAN
Compliance | Allotted shall be deemed to be invalid inoperative
Sec not 1) NR
applicable |2) Person having an age of 80 years or above
to 3) Person is not a citizen of India

4) Person residing in Assam, Meghalaya, J&K

Accordingly, Rule 114AAA specifies the manner of making
permanent account number inoperative [FA 2023]:

Sub-Rule

Provision

(1)

114(5A) i.e., ¥ 1,000.

If a person, who has been allotted PAN as on 1st July, 2017 and is
required to intimate his Aadhaar number u/s 139AA(2), has failed |/
to intimate the same on or before 31st March, 2022, the PAN of |
such person would become inoperative and he would be liable for
payment of fee in accordance with section 234H read with Rule

@)

Where such person who has not intimated his Aadhaar number
on or before 31st March, 2022, has intimated his Aadhaar
number under section 139AA(2) after 31st March, 2022, after
payment of fee specified in section 234H read with Rule 114(5A),
his PAN would become operative within 30 days from the date
of intimation of Aadhaar number.

(3)

provisions of the Act;

A person, whose PAN has become inoperative, would be liable for ||
following further consequences for the period commencing '
1/07/2023([Circular No. 3/2023 dated 28th March, 2023]

(i) No refund of any amount of tax or part thereof, due under the

(ii) Interest would not be payable on such refund for the period, |
beginning with the date specified under (4) below and ending /
with the date on which it becomes operative; ;

(iti) Where tax is deductible at source in case of such person, such |
tax shall be deducted at higher rate, in accordance with '
provisions of section 206AA;

(iv) Where tax is collectible at source in case of such person, such
tax shall be collected at higher rate, in accordance with
provisions of section 206CC:

SR 4%

4%

9
%

2) HEC is applicable @4% [after surcharge or Rebate]

3) Rebate u/s 87A

Other

a) Assessee is Individual
b) He is Resident in India

ior citizens: I'ndivici-ﬁa‘ii
: G'years / more
Shortcut 7 E “"t "%C:_eefd’ %09.&0:‘:6. m PY 29‘21 .
! Other Companies
E 00 000 Pcreign Company' e
Firm/LLP/ Local Authouty
Co Operatwe Sec:ety
\ For Ist ? 10, 000
1) Ind/HUF/AOp/BOI/AJP have to pay tax as per default For next %10 ooo
scheme sec 115BAC. However they can opt for old regime. Surcharge ; I / HUF / AOP / BOI / A] P as: | For the balance
:Surcharge on Income |

¢) Whose TI(From All Heads after Deduction) does not exceéd
T 5L

A) In case of an Local Authority & Firm, where TI < Zlcr,
aggregate of income tax & surcharge shall be restricted to:
(Tax on Tlcr) + (Total Income - T1cr)

Rebate= ¥ 12500 or 100% of tax payable, whichever is lower )
d) Rebate not available for tax computed u/s 112A 3

4) Roundmg Off

5) Any resident Individual whose 60th/80th birthday falls on

1st April 2024 shall be treated as having completed the age of
60/80 years on 31st March 2024 i.e PY 2023-24 (AY 2024-25)
and hence would be eligible for the higher basic exemption
limit of ¥ 3,00,000 & 5,00,000.

Nil |
i B) In case of an Individual & HUF,
10% |
{
15% |
5% |
C) In case of a Domestic / Foreign Company, where TI lcr </=
¥10cr, aggregate of income tax & surcharge shall be restricted to:
379 (Tax on Tlcr) + (Total Income - Flcr)
D) In case of a Domestic Company, where TI > ¥10cr, aggregate of
15% income tax & surcharge shall be restricted to:
(Tax on T10cr with surch of 7%) + (TI - ¥10cr)
E) In case of a Foreign Company, where TI > ¥10cr, aggregate of

6) Special Adjustment:
' If assessee (R) has special income (111A/ 112A/112) & cannot
absorb BEL, then he can adjust special income & balance
special income liable at special rates.

maximum of rate of surcharge is 15% for AY 2023 & 24

# In case of AOP (consisting of only companies as its member), the

income tax & surcharge shall be restricted to:

(Tax on ¥10cr with surch of 2%) + (TI - F10cr)
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OP/ BOI1/ AJP have to pay as per sec 115BAC
of the Act as default scheme however they may opt foe old scheme.

. L
available as of now A AR DRI Y
Condition : 1 Restriction on claiming deduction or exemption NEW(Default) 1)

] Sec 115BAC (1A) [FA 2023]

3) Whose total income (From All Heads after Deduction) (Normal +

or vacant property referred to in Sec 23(2). 5. Standard deduction u/s 16(ia) Shecial ek din Revicpdiie Incoine snd Exemptflicome) doés

(Loss from house property for rented

house not be allowed to be set off under ~ Deduction: not exceed ¥ 7 lakh 5 : . .
any other head & would be allowed to 1. Deductions Sec 80CCD Rebate= ¥25000 or 100% of tax payable, whichever is lower R
be c/f as per extant law) (employer contribution on Rebate not available for tax computed u/s 112A [FA23]

PGBP: account of employee in notified # Marginal relief in case of income slightly exceed 7L :

1. Additional deprecation u/s 32(1)(iia); ension scheme) & Sec 80JJAA . : i : p
o P s u,I/)s 32AD, 33AB, 33ABA (I;ew employment), 80CCH (CG Reb'ate u/s 87A is subject to marginal relief from AY. 24-25, if
3. Various deduction for donation for or contribution towards Agnipath H=t Mot ?XCGEd 7 Lakh but does not exceed 7’27’7_70 WA 2. Following are not considered as manufacturing :
expenditure on scientific research scheme taxon such incame cannot exceed the amount bywhich net (i) Development of computer software in any form or in any media;
contained in sub-clause (ii) /(iia)/(iii) income exceed 7 lakh. [FA 23] (ii) Mining;
of sub-sec (1) /sub-sec (2AA) of sec 35; PGEP: (iii) Conversion of marble blocks or similar items into slabs;
4. Deduction u/s 35AD or sec 35CCC; 1. Depreciation is allowed. # Further Points : . Lo : .
oS ] (iv) Bottling of gas into cylinder;
1 Dec.luction b il penkiins /6 S7HA: 1. Income Chargeable at Special rate (v) Printing of books or production of cinematography film; or
Disdiction: : Y ' \ tes (vi) Any other business as may be notified by the Central Government in this behalf;
1. Any deduction under chapter VIA l' 0
Exemptions: 20% 3. Tax Rates :

1. Allowances to MPs/MLAs sec 10(17) 1 0% Inc«i)me

2. Allowance for income of minor sec 10(32)

1. Assessee -Engaged in Manufa&ﬁﬁng, Co.&p Sdciety in India (ﬁésident)

)

2) The condition for concessional rate shall be that the total income of co-operative society is computed -

v v a) Without claiming the following deductions :
Deduction can’t be Taken Deduction can be Taken > Exemption for SEZ unit contained in section 10AA
Salary: Salary: > Additional Depreciation u/s 32(1)(iia)
1. Leave travel concession sec 10(5) 1. Transport Allowance granted to > Deductions u/s 32AD, 33AB, 33ABA, 35(ii)/(iia)/(iii) (1)/(2AA)/35AD/35CCC
| 2. House rent allowance sec 10(13A) a divyang employee > Provisions under Chaper VI A
3. gﬁeﬁmﬁ:ﬁt :B?e‘:;‘;i‘;ﬁa S i ggn‘:ﬁm;flo‘:i?cjt ! b) Without Set off of any loss c/f or depreciation from an earlier AY, if the same is attributable to any of the
i Fres fo}; d & bE il througi : ; theycost ;\;E:r:velgf)n tf)ur(())r o deductions referred in point A. Also, the same cannot be carried forward.
otchéss providedio BE : SR : ¢) By claiming Depreciation u/s 32 except Additional depre.
g ER s SRS Sl s e 4. Daily Allowance to meet Rebate u/s 87A : 3) The concessional rate shall not apply unless option is exercised by the co-operative society in the prescribed
in sec10(14) ordinary daily charges incurred 1) Asessee is Individual manner on/before the due date specified u/s 139(1) of the Act for furnishing the returns of income for any PY
HP: by an employee on absence from 2) He is Resident in India relevant to the assessment year commencing on or after 1st April, 2021 and such option once exercised shall
1. Interest u/s 24 in respect of self-occupied his normal place of duty apply to subsequent assessment years.

4) Provisions of Sec 115]JC, AMT, shall not apply to such Resident Co-operative Society. Similarly, provisions in
Sec 115]D relating to carry forward and set off of AMT credit, if any, shall not apply

: g 30% |
3. Exemption for SEZ unit contained in i ¢
sec 10AA Out of Manufacturing Other Activity
. S Activi s
Condition 2: Without Set off of any loss ¢/f or depreciation from an _ seveny (Eg Dividend Rent)
earlier AY, if the same is attributable to any of the deductions referred in Other l
~ point A. Also, without setting off any loss under the head House Property i 17.16% 25.168%
with any other head of income. Both the losses mentioned cannot be c/f (15% tax + 10% of (22% tax + 10% of
10% surcharge + 4% HEC) surcharge + 4% HEC)
Condaton 3 : for opt?ng Gie behpme 11aBAC 4. Option once taken cannot be withdrawn
15% i
| Wassessec(I/HUF) If assessee(I/HUF) g 25% 5. Deduction u/s 115BAD cannot be taken
~ has no business Income has business Income
: ¢ ' ﬁ 25% 6. This option needs to be taken before filing ITR for AY. 24-25
B R s 1. Before filing ROI \ [FA 23]
Miwt b e 2. Once opted cannot be withdrawn except 15% | 7.1f losses and unabsorbed depreciation arise because of above deduction it cannot be taken.

where it was exercised by assessee having
business income for PY. other than the
year in which exercised

Pg
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SEC 234C INTEREST FOR DEFERMENT

ADVANCE 1 OF ADVANCE TAX

PROVISO SEC 234 PAYMENT OF
ADVANCE TAX IN CASE OF

SEC 208 CONDITIONS OF LIABILITYTO g?er ROI (-)byRelief_u/_sBE{uQB{Ql:_-_;:-

PAY ADVANCE TAX

www.ekatvamacademy.com/ www.vlearnclasses.com

SEC 218 WHEN ASSESSEE DEEMED TO
BE IN DEFAULT
If any assessee does not pay on the date specified in sec 211 or

as per order of the AO u/s 210 he shall be deemed to be an
assessee in default in respect of such installment(s).

CAPITAL GAIN & CASUAL INCOME

l 1. Advance tax is payable on all types of income.

2. Estimating income which are generally unexpected -
Adv.ance - she_xll ve payable Assessee Declaring Income s gyance Tgax should be paid if remairz’ing il}:lsjtallments after b
during a financial year in every U/s 44AD/44ADA. it is received or where no such installment is due, by 31st -
case where the amount _Of fax March of the relevant Financial Year. 1t
payable by the assessee is 3. If the entire amount of tax payable is so paid, then no
Rs. 10,000 or more. interest on late payment will be leviable.

SEC 207 LIABILITY FOR PAYMENT y ’ . 2. Other Points:
OF ADVANCE TAX SEC 234B INTEREST FOR DEFAULTS A. No Interest shall be levied if assessee paid advance tax upto 12%
IN PAYMENT OF ADVANCE TAX in Q1 & 36% in Q2.

1. Where Estimated Tax Liability is Below 10000 as Computed. B. An assessee who declares PGBP as per sec 44AD(1) / 44ADA(1),

e j : . a Interest is payable if - : : :
2. Individual resident being Senior Citizen who does not have then, the assessee shall be liable to pay simple interest @ 1% fi
i Advance tax paid during PY < 90% of Assessed t : s el
PGBP" Income. A} Mlvanes lax }gfl{ i B T R de bt g ong 1 month if Advance tax is not paid by 15th March.
SEC 210 PAYMENT OF ADV TAX BY b) No advance tax paid during the year C. No Interest u/s 234C if short fall is due to

R e e A dT : i) Failure to estimate capital gains; or
ASSESSEE OF HIS OWN ACCORD ORIN  inesttteteaiintuslioy i) Failure to Estimate Casual Income ; or
TRSUANCE OF O E AO 1. Where NO Assessment is made : 143(1) i) I der the head "PGBP" ; ises for the first
PURSUANCE OF ORDER OF . 2. Where Regular Assessment is made : 143(3)/144/147 T AR e R spzamie b ekt iy

. t' .
If assessee has not paid or short paid the advance tax AO may As Reduced By: Relief u/s 89,90,91(DTAA), TDS/TCS iv) Tlhrfelirr?(r)unt of dividend income and the assessee has paid
make order & ask assessee to pay advance tax in the installments credit, MAT or AMT Credits u/s 115JD, in case the the whole of the amount of tax payable had such income
due. AO can pass order upto last day of Feb of PY. assessee exercises the option of shifting out of the default been a part of the total income.

'The AO shall compute advance tax by taking : tax regime provided u/s 115BAC(1A) [FA 2023]. D. CBDT Clarified- Advance Tax paid if any till 15® march shall
~ i) The total assessed income of the latest PY or ;

i) The total income declared in the return of income of any
subsequent PY, whichever is higher.

Interest Payable: also be reduced for calculating Interest u/s 234C.

SEC 209 COMPUTATION OF ADVANCE TAX

SEC 211 DUE DATES FOR PAYMENT
OF ADVANCE TAX OTHER THAN Common in sec 234A & 234B:
PERSONS COVERED U/S 44AD/ADA Where as a result of Rectification order or Order of Appeal or
Revision the amount of tax on which interest was payable has
| been modified, the interest shall be altered accordingly, and
(i) If interest is increased, the AO shall serve on the assessee a
notice of demand.
(ii) If interest is reduced, excess interest paid, shall be refunded
a) Tax on total income as determined u/s 143(1) shall not
include the additional income-tax, and
b) Tax on the total income determined under regular
assessment shall not include the additional income-tax
payable u/s 140B.

Note:
1. Person covered u/s 44AD/ADA to pay Advance Tax by 15th
March(100%).
2. Any amount paid by way of advance tax on or before the 31st
March shall also be treated as advance tax.
3. If due date for payment of any installment is banking
holiday, and payment is made on the next working days,
No interest shall be leviable.
4. If any assessee does not pay any installment within due date
he shall be deemed to be an assessee in default in respect of
such installment.

IMP Hai!

ADVANCE TAX IN CASE OF CAPITAL
GAINS / CASUAL INCOME PROVISO

TO SEC 234

1) Advance tax is payable on all types of income, including
capital gains & winnings of lotteries, crossword puzzles, etc

|

2) However, it is not normally possible for an assessee to
estimate his capital gains or winnings from lotteries, etc.
which are generally unexpected. Therefore if any such
income arises after the due date then, the entire amount of
tax payable (after deduction of tax at source, if any) should
be paid in remaining installments or where no such
installment is due, by 31st March of the relevant FY. If the
entire amount of tax payable is so paid, then no interest on
late payment will be leviable

CA CS VIJAY SARDA [©) 8956651954
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SEC 194P DEDUCTION OF TAX IN CASE SEC 194R TDS ON PERQUISITE
OF SPECIFIED SENIOR CITIZEN ' ;

SEC 206CA : TAX COLLECTION ACCOUNT
NUMBER

1. Every person collecting tax shall apply to the Assessing
Officer for the allotment of a tax collection account number

2. Assessee shall quote TAN no: in all challans, certificates,
returns and other documents related to such transactions.

'SEC 206CC : REQUIREMENT TO FURNISH

Sec 206C(1C) TCS on Parking/Toll/Mining Rights EAN BY (‘OLLE-(‘ IF & i
>Rate of Tax is 2%. Collectee shall furnish his PAN to the Collector, if he fail to

furnish such PAN, TCS shall be at higher of :

a. At twice the rate specified in the Act; or

b. @ 5%
or >TCS @ 1% W.e.f 01.07.2023 The Rate of TCS under this section shall
Old not exceed 20%.[FA 2023]

Sec 206C(1F) TCS on Motor vehicle > 10 Lakhs

SEC 194Q

Note:

Sec 206C(1H) TCS on Sale of Goods
If 206CC and 206 CCA both applied then TCS shall be higher

Seger TCS @ 0.1% P Buyer of either of Rate

i Sum exceeding 50 Lakhs
i PY ' FOR NON FILER OF ROI1
Exceeding A SRS ‘ ;

10 Lakhs

Other Points:
> 194Q v/s 206C(1H) —» 194Q
> 206C(1H) v/s 194Q _ 194Q

Sec 206C(1G) TCS on Foreign Remittance & Foreign Tour
package Sec 206C(7):Interest for default
If the person did not collect TCS he shall be liable to pay
simple interest at the rate of 1% per month or part thereof
1 on the amount of such TCS from from the date on which
Between 1/4/23 to 30/6/2023 After 1/7/2023 such tax was collectible to the date on which the tax was
actually paid.
Any amount TCS @ 5% Any amount TCS @ 20%

(B) Remittance

! (A) Overseas Tour Programme

|
Between 1/4/23 to 30/6/2023 On or After 1/7/2023

l
! | > Other case: 20%

For education  For educati er case: 20%

or education Other iAot

purpose after & medical purpose by
education loan  (without loan)  remittance fa/géllzglzit‘tance on

is obtained
Beyond 7L Beyond 7L TCS = 4L x 20%
Beyond 7L @5% @5% > For educational &
@ 0.5% Example: medical purpose
Remittance- [W/T loan]
10L Beyond 7L @5%
TCS=3Lx > Foreducational
5% purpose [after
education loan]
Beyond 7L @ 0.5%

Naya hai pucha
ja saktha hai

swﬁm usmg ~ Section 115BAB ‘ ] . .
: [Assessee not to engage in the ' R : AR
Domestlc MNF Co comp: ?’;““f“lmfins of : . - Where in any FY the assessee is found to be the owner of any
e o : . . 1) Development o computer
. Apphcabﬂzty of MAT : - Not appl_icable L Not apphcable ] R L software in any form or in any mou; bullih | e.wellery b Valuablo a:rFlcle . o
S e oftax ST ; e - . media offers no explanation about source of acquisition or explanation > A4
3. 1) IR - . } . offered by him is not, in the opinion of the AQ, satisfactory, the i i
g sarcharse |o@! 5% (+) Sur d el[Tax@ % tysarchargel |1 | % réhmng o Yd ‘s ) oo g bt ) fZ}’l 1. RS is determined 'for each category of person seperately .
| mvsssnarshiesla R onversion of marble blocks money and the value shall be deemed to be the income of the | 2.RS always determined for PY because we have to determine the
- | & HEC) General Rate @10% (+) HEC@4%] @10% (+) HEC@4%] or similar items into slabs e
. . ; B ——— . T e i L assessee for such EY. total income of the PY only
\ Spec1al I“mme (IHM s rS ;13]:(;1&; ia;ggcl 0%4% mii:ﬂ iat};gcl %ﬁ;%: d e Brinting'-ofiooks / pr);duction QY @ 1 3. Itis calculated for every year because it may change year to year
. 112/ 1IZA) _ “ Aty @ 8 1 i1 | of cinematograph films 4. A person can be resident of more than one country for any PY
L 510G derwed from \ 25 68 0 } '_ 25 168% ' o e (6) Any other business as may be 5. Citizenship of a country & RS of that country are different
- Frqn;fer of Cﬁpit&} L (Ta_x @ 22% + sur r10% | (Tax@ 22% + sur § L  notified by the CG. in this behalf \ - . concept.
|Asseton which no. NN HEC 4%) | 10% + HEC 4%) 5.|Common 1) Assessee should opt for this scheme Where in any AO ﬁnds that the amount expended exceeds the = 6. Onus of Proof
 [depreciation isallowed | L |Conditions| Sec 115BAB - In the first year tself | amount recorded in books of account and the assessee offers no ]
- Ad;ustment for e 34_r32% |  Noadjustment iolg;e;A 1817: i ;Szf;ﬁ Before due date explanation or explanation offered by him is not, in the opinion Individual/company Burden lies on the Department
 |transaction Lv:t; glose | (Tax @ 30% + sur _10% ~ required _ |& 115BAB 2 1t should not claim deduction & of the Assessing Qfﬁcer, satisfactory, the excess amount may be | HUE Firm; LLP Assumed that they are Resident, Onus
':I-:ec.tmn- Y - : —— ;Eig::) R -~ e 168% _ - ;xer?gz:n ggguowing sec: deemed to be the income of the assessee for such financial year ; : that they are not resident is on G
ther Income where ' ' 29. - _ ec - \
no specific rateis (Tax @ 22% + sur 10% (Tax @ 22% + sur \  Sec 32(1)(iia) - Additional
provided + HEC 4%) 10% + HEC 4%) 4+ o] Depreation ' A person can be either be
AR : S Sec 32AD - Investment allowance P
4. | Conditions to be fulﬁned for availing concessmnat rate of tax and " - | Sec33AB - Tea, Coffee, Rubber | |
exemption from MAT S . R : development Where assessee has incurred any expenditure and he offers no ' |
= Conditmns T The company owate e i i specifed | 2&- 32?321 h?:}euz;stgr?::;;ﬁc explananon a.bout the source oflsuc':h expend1ture or or the ] Resident Non resident
- set-up and registered on [Both existing b Reecsearch & explanation, if any, offered by him is not, in the opinion of the |
W ' Baandnew ] | . AQO, satisfactory, the amount covered by such expenditure or
or after 1.10.2019. Fihpanies and HEw . | Sec 35(2AA) - National Lab‘/IIT ¥ Y P I If satisfy any of following condition-| |If an individual does not satisfy
AR . . Inh h part thereof, as the case may be, may be deemed to be the Y 8 ;
: [;ia a0 AT Sec 35(2AB) - 1 house researc : paes ¢ g 4 a) They stay in India for 182 days | |any of the above basic condition
. : benefit i e . iec__ ggéglsspself;uﬁgl_b?ness t ncome of the assessee for such FY. o i : hissc i o
N 11.Itshou1dcommence A Neednotbea o] FiR e SRER S B R IR OR
- . X Sec 35CCC - Agricculture ; :
manufactunng o manufac’tunng ora | - extension project b) Stays in India for 60 days in PY
production of an b |production company | Sec80IA-RRB - Part C deductlon : L AND 365 days in 4 PPY.
_ ;)r gl;sg on or bc:zforo LR N L m;‘:;:;ﬁia‘g tilc(::sxsr‘;fat ed i Where any amount is borrowed ona hund1 or repald to, any (Continuous 4 PEY).
R AP e . person otherwise than through an account payee cheque drawn i
T should b be T eé T : S L above deduction
:lli l:; El 4 ot 011?? G e 4) By claiming depreciation on a bank, the amount so borrowed or repaid shall be deemed i I | .
splittingupor |\ ok condition : without additional depreciation | to be the income of the person borrowing or repaying the i3z
reconstruction except | S N f : : : Sec 6(6)ROR (Resident RNOR (Resident not
| ieimain 3 . . 5) ilgnti!::n Cat:; ? F;geﬁf;;iﬁﬂ 1: | amount aforesaid for the PY in which the amount was borrowed j ardiaty seient) ordinary resident)
[ T v SR | section80LAGA), whichhas | °F Tepaid. as the case may be. [ 1
i ooty ised, e No similar condition - 1 fit:lﬁ?l:ed GP;IO;‘O ;'j; sec ull ilsl?AA If he satisfy both the 1f does not satisfy any of the bas1c
L of ] ] SeuUeR e T following conditions given | | conditions u/s 6(6).
v. It should not use building| . : all.og;ed sublect-itg gﬂﬁhnent of the u/s 6(1)
e ione T conditions specified in that section | : ' -~ S
_ g;i?;‘_‘t:?hﬁi‘::;:mw | No similar COI_l_dlt.l‘?ﬂ (i) The unexplamed money, 1nvestment expend1ture etc. g a) He is a resident in atleast
i e — deemed as income under sec 68/69/69A/69B/69C/69D . i il :“df
N Rhonens cmmeln | L would be taxed @ 60% plus surcharge @25%. Thus, the | ) ?;OSEIZYSS’;I:];; 3; i
any bt;:mess other than |, similur condition effective rate of tax is 78% (60%+25%+HEC 4%). e b 8
mat;u ctixljfga:ticle . - : (ii) No basic exemption or allowance or expenditure shall be | :
TOAL -
fhmg & research related il : allowod to the ASSCERE under i of the IT Act, # Exception to 6(1): The person shall be treated an resident if
heretn. ; ; e 1961 in computing such deemed income. . stays in for 182 days or more or else remains Non Resident.
(iii) Further, no set off of any loss shall be allowable against 1. Person leaving India for Employment.
income brought to tax under Sec 68/69/69A/69B/69C or [ 2. Ship crew member.
sec 69D. _ j 3.Person of Indian origin. : Lo
# Person of Indian Origin: A person is deemed to be'of Indian
i origin if he, or either of his parents or any of his grandparents,
was born in Undivided India. It may be noted that grandparents
! include both maternal and paternal grand parents..
/

S L |- Pg
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ian citizen/Person of Indian Origin who being outside

India comes on a visit to India in PY
1

| ]
|_Income upto % 15 lakhs | | Beyond % 15 lakhs |
He would be treated as | {He would be treated as Resident if satisfy
Res&dentlftheystaym India for fanyoffollowmgmnditi -
182 days or more in PY. a) If they stay in India for 182 days or
; : : | moreinPY OR
b)120 days in PY and 3&5 days in 4PPY

IC }' PIO having i mcame_ex eding 151 & habahty totaxin
anothercauntry e o

[No | Person zreated as RNOR as per_Se" 6(14) & 6(6)

-RSdepehds uyanpenodofstaym]ndmwhenhe
CvisitIndia
- Upto 120 dsy*s NR
- Exceeding 120 dayshm less than 182 days & 365-
days or more in 4 PPY- g
'RNOR [6(1) & 6(6)]
i 182dayscrmore i
- Sec 6(1) - Resident
- Sec 6(6) - ROR or RNQR

An individual, being citizen of India, having total income, other
than the income from foreign sources, exceeding 15,00,000
during the PY shall be deemed to be resident in India in that PY,
if he is not liable to tax in any other country / territory by reason
of his domicile / residence /any other criteria of similar nature
As per Sec 6(6), If a person is deemed Resident as per Sec 6(1A)
he shall deem to be RNOR.

A/\/\/_\A

Resident Sec 6[2] Non—Resident
Hf Control & Management Wholly If Control & Management
or partly situated in India Wholly Situated Outside India
‘ ao— =
I.fKar‘ta Satisfies If Karta df) Not Satisfies Erlgggc}lggigzl 8;3:213 i
Section 6[6] Section 6[6] person can be Resident/NR
Whole HUF ROR Whole HUF RNOR

Sec 6(2) - A HUF, firm or other association of persons is said to
be resident in India in any PY in every case except where during
that year the control & management of its affairs is situated
wholly outside India.

Sec 9(1)(vi) - Royalty
1) Government ; or
2) Resident Person [ Exception: where it is payable for transfer

Deemed to be received Accrued In India [Sec 9] ! ;
o ot i LN in India [Sec 7] of.a-ny r.lght or the use of propert}‘r or Informntmr.i or for Fhe
v ~ PRSP, (e ut1l]1)zatlocr}11 for the purpodsle of;umiw c:lx; profession cfarned
. POEM in India POEM outside India e Connection on by such persop:outside India or for the purpose of earning
Ao Andest Then Resident Theatg . BﬁtﬁﬂfﬁzyRPF b o 2) Salary earned in India any Income from any source outside India]
B) Interest on RPF beyond 3) Salary from government toan ~ 3) NR, where moneys borrowed and used, for the purposes of
Sec 6(3) - A company is said to be a resident in India in any 9.5% p.a. Indian citizen for services a business or profession carried on by such person in India.
PY.if— C) Transfer from URPF to RPF Rendeard puttide [ndia Then royalty is treated as deemed to accrued or arise in India.
> It is an Indian company: or D) Contribution to pension fund 4) Dividend from Indian Co
i PR ! o . u/s 80CCD 5) Income from Interest payable
> Its place of effective management, in that year, is in India. by specified person “Royalty means:
6) Income from Royalty Consideration including any lump sum consideration for;

Non-Resident
-

If Control & Management
Wholly Situated Outside India

Resident Sec 6[4]

If Control & Management
situated in India
Wholly or partly

Indian Income:
1. Received In India
2. Deemed to be Received in India [Sec 7]
3. Accrued in India[Sec 9]
4. Deemed to be accrued or arise in India
Foreign Income:
Income is not received or not deemed to be received in India.
Income which does not accrue or arise in India
Remittance of Income:

Approved mode -~ Exempt in India
Unapproved Mode = Taxable In India

INCIDENCE OF TAX FOR INDIVIDUAL & HUF

Note : Foreign Income from busmess/professmn which is set up
in India

INCIDENCE OF TAX FOR OTHERS

7) Income from Technical services

8) Income from Property/Assets
situated In India

9) Income from transfer of
Capital Assets situated In India

10) Gift by R to NR

1) The transfer of all or any rights (including the granting of a
license) in respect of a patent, invention, model, design,
secret formula or process or trade mark or similar property;

2) The imparting of any information concerning the working
of, or the use of, a patent, invention, model, design, secret
formula or process or trademark or similar property

'3) The use of any patent, invention, model, design, secret
formula or process or trade mark or similar property;

4) The imparting of any information concerning technical,
industrial, commercial or scientific knowledge, expenence
or skill;

The use or right to use any industrial, commercial or scientific

equipment but not including the amounts referred to in sec

44BB; the transfer of all or any rights (including the granting
of a license) in respect of any copyright, literary, artistic or
scientific work including films or video tapes for use in
connection with television or tapes for use in connection with
radio broadcasting, including consideration for the sale,
distribution or exhibition of Cinematographic films; or the
rendering of any services in connection with the activities

referred to in sub-clauses (i) to (iv), (iva) and (v).

Sec 9(1)(vii) - Fees for technical services payable by:
a) Government ; or

b) Resident Person
Except where the fees are payable for services are utilised in
a business or profession carried on by such person outside
India or for the purposes of making or earning any income
from any source outside India or

c) NR in respect of FTS payable in respect of services utilized
for the purpose of business or profession carried by such
person in India.

If interest is payable to Non-Resident by:

a) Government

b) Resident ( For activities in India)

¢) Non-Resident ( For carrying out busmess profession in
India)

Notes:

1) If NR pays interest for activities other than business or
profession in India such interest is not Taxable to NR in
India.

2) If a Resident pays interest to NR outside India for carrying
out business or profession outside India then such interest
is not taxable to NR in India.

CA CS VIJAY SARDA [8) 8956651954

SEC 194C TDS ON PAYMENTS TO
CONTRACTORS

SEC 194M TDS ON PAYMENT OF
CERTAIN SUMS BY CERTAIN IND / HUF

SEC 194] TDS ON PROFESSIONAL

SEC 194A TDS ON INTEREST OTHER
THAN ON SECURITIES
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SEC 194H TDS ON COMMISSION
OR BROKERAGE

SEC 194IA TDS ON ACQ OF PROPERTY

SEC 1941B TDS ON RENT PAYABLE OTHER

THAN U/S 1941

3 TDS ON INTEREST ON SECURITIES
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COLLECTION A/CNO

1) Every person, deducting tax/collecting tax must have
TAN number
2) Quote TAN No

> In all challans, in all certificates furnished, in all periodic
statements, in all returns
3) TDS can be deducted in following section even if there is
no TAN
a) 1941 b)194IB  ¢) 194Q d) 194M €)194S

SEC 206AA FURNISH OF PAN
Sec 206AA(1)- If PAN not provided TDS at higher

rate of :

(ii) At the rate or rates in force; or
(iii) At the rate of 20%:

# For Sec 1940/194Q TDS shall be 5%

> Upon receipt of certificate the payer shall, until such

Sec 206AA(6)- Where the PAN provided to the deductor
is invalid or does not belong to the deductee, it shall be
deemed that the deductee has not furnished.

SEC 206AB TDS AT HIGHER RATE FOR
NON FILLER OF ITR

v v
Section applies to all other Section not applicable
cases where deductee Deduct TDS as per Normal
A. He has not filled ROI Rates in Following cases

for PPY. v
& Sec 192 Salary
B. TDS/ TCS in that year Sec 192A EPF
is 50000 or more. Sec 194B Winning
v Sec 194BB Horse winning
The TDS Deducted shallbe  Sec 194BA Online Winning
higher of Sec 194IA Acq of Property
(i) At twice the rate in Act Sec 194IB Rent
Act; or Sec 194LBC Interest
(i) At twice the rate in force;  Sec 194M Personal Pay
or Sec 194N Cash Withdraw
(iii) At the rate of 5%. Sec 1948 Transfer of VDA

Further Section is not applicable :
(i) NR who does not have PE in India

# If 206AA & 206AB both applied TDS to be deducted @
higher rate given in both the section
IMP Hai!

Due date of payments of TDS Deducted:

IF Tax is Deducted:

During April Feb : By 7th of Next Month
March : By 30th April of Next FY.
Due date of TDS Return(Statement)

Quarter Ended TDS Return Due Date
30th June 31st July

30th Sept 31st Oct

31st Dec 31st Jan

31st March 31st May

SEC 197 CERTIFICATE FOR LOWER

DEDUCTION

(i) At the rate specified in Act; or > Where TDS is required to be deducted & the AO is satisfied

that income of the recipient justifies TDS deduction at
any lower rates or no deduction of income-tax, AO shall,
on an application made by the assessee in this behalf, give
to him such certificate as may be appropriate.

certificate is canceled by the AO, deduct TDS at the rates
specified in such certificate or deduct no tax, as the case
may be.

(Due Dates:15 Aug/ 15 Nov /15 Feb /15 June)

> Employer shall furnish TDS Certificate Annually to

Employee

SEC 200A PROCESSING OF TDS

STATEMENTS

TDS return shall be processed to include:
a) The sums deductible shall be computed after making the

following adjustments, namely:
i) Any arithmetical error in the quarterly return; or

ii) An incorrect claim, apparent from any information in the |

quarterly return;

b) The interest / fee, if any.
d) The sum payable or amount of refund due to, the deducior

shall be determined

f) An intimation shall be prepared/generated & sent to

SEC 203 TDS CERTIFICATE

> Deductor shall within 15 days from due date of submission
of TDS Return shall furnish to payee TDS Certificate

deductor specifying the sum determined to be payable by
amount of refund due to, him under clause (d); &

deductor.

SEC 234E - FEES FOR NON FILLING OF

(ii)if he is not liable toi file ROI g) The amount of refund due if any shall be granted to the

TDS/ TCS RETURN (STATEMENT)

Fails to file TDS Return in Sec 200 or 206C he shall be liable
to pay, a sum of Rs. 200 for every day.

SEC 201 CONSEQUENCES OF FAILURETO ™ erc 1 9 1C TDS ON COMMISSION ON
DEDUCT OR PAY SALE OF LOTTERY TICKETS ETC

Sec 201(1): Assessee in default he shall be liable to pay Interest
u/s 220 & penalty u/s 221.

Deductor shall not be treated as Assessee as default if

following Conditions are satisfied.

1. Has furnished his return of income under section 139;

2. Has taken into account such sum for computing income in
such ROL

3. Has paid the tax due on the income declared by him in such
ROI and the person furnishes a certificate to this effect from
an accountant(in form 26A).

Sec 201(1A):Interest for late deduction or Late payment of
TDS: For Late Deduction: Pay simple interest @ 1% for every
month or part of a month on the amount

For Late Payment: Pay Simple Interest @ 1.5% for every
month or part of a month on the amount where an order is
made by the Assessing Officer for the default for non
Deduction or short deduction the interest shall be paid

by the person in accordance with such order.

SEC 194B/BB TDS ON CASUAL INCOME
& HORSE RACE WINNING

SEC 194LA TDS ON COMPULSORY
ACQUISITION OF BUILDING/
NON AGRICULTURE LAND

SEC 194D TDS ON INSURANCE
COMMISSION

 AGRICULTURE INCOME

1. Agriculture income is defined u/s 2[1A].

2. Agricultural Income is exempt from income tax u/s 10 (1),
but the income tax act indirectly collects tax on
agricultural income.

3. Agriculture Income Fall within the state List Entry no 46,
Hence shall be levied and collected by SG.

4. Sec.14A Where any expenditure is incurred in relation to

exempt Income the same shall not be allowed as

deduction.

There are 2 type of gricultural land 1] Urban 2] Rural
The urban land is not defined but rural Land is defined.

9" Distance is
measured aerially
Upto 2km if population does not
exceed 10,000
——— Upto 6km if population does not

exceed 1L
—1Upto 8km if population does not

exceed 10,00,000
Expl 4 : Population means according to the last
census published before the first day of PY.

Assessee may have composite Income which is partially
agriculture & Non agricultural, in this case company earns

Composite Income. This Income needs to be disintegrated
into Agricultural income and non agricultural Income.
Further no deduction is permissible in respect for any
expenditure incured by Assessee.

B e

Rule| |
% -tl.l.l‘e -'Clﬂtul"e
A '_:Gromng and manufactunng rubber | 65% | 35%
7B |Growing and manufactunng coﬁ'ee - e | 250
. grown&ﬁured S e
7B Growmg and manufacmrmg coffee _ 6{}% 40%
| grown, cured roasted and gmunded e
8 Gromngandmanufacmrmg Tea o} o60% | o40%

Directly Sold Sold after processing
Sale Value | xxx A/_\'/\’N
- Cost of [xxx] !
Cultivation Agriculture Income PGBP |
Al XAX FM‘; e Sale Value XXX
: C°5t_ o o] . BEMV of Producelxxx
Cultivation - Exp onsales  [xxx
Al XXX PGBP XXX

SN Particulars Population Result
1. | Distance 0-2km | Less than 10000 _ Rural RN LA i
3 1 Dnce Dok Mo diniing. | Db Applicability: Apphcab_le only to individuals, HUE, AOP and
i s R PSR e BO.I,. AJP. and flot apphc.able to firms and companies.
: — . Minimum agricultural income: Should exceed 5000
4 | Dbtonec 26km | Morethan 100000 | Uthan Other income: Should exceed Z250000/300000/500000 as
5. | Distance 6-8km | Less than 1000000 Rural the case may be
6. | Distance 6-8km | More than 1000000 Urban Step 1: Agnculturai Income + Non Agncultural Income roxx
|Step 2: Taxon Step 1 ' o
L b st g IVIE [Step3: Agnmltural Incame+ Bas:cExempnon Lumt fxxx
Minor Earning Income from Agriculture shall be chargeable |Step 4: Tax on Step 3 . XXX |
as per section 64(1A) (Refer Clubbing chapter). Step 5: Difference of tax {Step 2— Step 4] [xxx
T T Step 6 AddSurchagefLessRebate AddHEC 2¥x |
}-Step 7: Final Tax Liability R | xxx

If an Individual opts to be taxed u/s 115BAC the exemptlon

shall be limited to ¥ 300000 whether such individual is less
than or more than 60 years old.

> Loss from agricultural shall be set off against agriculture

income only.
> If such loss could not be set off in that PY, it shall be ¢/f &

set-off in following AY for not more than 8Y against agri

income only.

MUNICIPAL /PROPERTY/
CORPORATION TAX

Asseessee must Annual Value of Property must not
be owner Land, Building be used for own
| appartenant thereto business &
Owner include profession

demeed owner Sec 27

Income under this head may be charged irrespective of income
actually received or not.

COMPOSITE RENT

SEC 24 DEDUCTIONS FROM ANNUAL
VALUE

* Except the case where letting out is for the purpose of
carrying on the business in the efficient manner and letting
is not the main business.

INCOME FROM HP OUTSIDE INDIA
Assessee is ROR Assessee is RNOR/NR

Taxable in India whether property | Taxable in India Only if rent is
is in India or Outside India. received in India.

GROSS ANNUAL VALUE

GAYV shall be l}igher of RER or ARR

Pre Construction Period

 |a) Repayment Precedes | Date of Borrowing to date
Construction of Repayment

Date of Borrowing to 31st

March Prior to date of -

Under default tax regime u/ ] 115BAC There would be no
deduction on account of interest or loan u/s 24(b) under
default tax regime u/s 115BAC in respect of property
referred to in sec 23(2) i.e self Occupied or unoccupied
property [FA 2023]

RER cannot exceed expected Rent: (SC) & Amolak Ram
I Khosla vs. CIT [1981]

: Pg
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SEC 25 DEDUCTION OF INTEREST NOT
ALLOWED IN CERTAIN CASES

Romance: - Choose the option which has lower taxable income
or higher loss

Interest chargeable under this Act which is payable outside
India shall not be deducted if:

a) Tax has not been paid or deducted from such interest and
b) There is no person in India who may be treated as an agent
u/s 163.

Notes:-
a) This option can be changed year after year in a manner
beneficial to the assessee.
b) In case of deemed let-out property, the Annual value
(i.e. reasonable expected rent) shall be taken as the GAV.
The Maximum Interest of both Self occupied property cannot
exceed 2,00,000/30,000.

SEC 23(1)(c) LET OUT PROPERTY VACANT
FOR WHOLE YEAR

(2) COMPUTATION - SOP

Conditions:-

1. The property was not let out for any part of the year

2. No other benefits has been derived from the property

3. Number of self occupied property shall not exceed 2

4. There would be no deduction on account of interest on loan
u/s 24(b) under default tax regime u/s 115BAC in respect of
the property referred to in section 23(2) i.e., self-occupied or
unoccupied property [FA 2023]

Where the property consisting of any building or land
Appurtenant thereto is held as stock-in-trade and property or

any part of the property is not let during the whole or any part of
the PY, the annual value of such property or part of the property,
for period up to 2 year from end of FY in which the certificate
of completion of construction of property is obtained from the
competent authority, shall be taken to be nil.

EC 23(3) PROPERTY LET OUT FOR

PART & SELF OCCUPIED FOR PART YEAR

Income shall be calculated for the whole year as deemed
let out property.

SEC 23(4) MORE THAN 2 SOP

PROPERTY A PORTION OF WHICH IS
LET OUT & PORTION SELF OCCUPIED

There is no need to treat the whole property as a single
unit for computation of income from house property.

SEC 23(1)(c) LET OUT PROPERTY KEPT
VACANT FOR PART OF YEAR

CHARGEABLE INCOME :
Where there exists a relationship of employer and employee.
Where an individual is bound to follow the instructions of
other it is said that there exists a relationship of ER and EE.

WHEN IS SALARY CHARGED TO TAX:
Salaries charged to tax either on DUE or RECEIPT
whichever matures earlier

Exception : Following salaries charged to tax only on

RER > AR : ;
! D i Y receipt basis
only due to vacancy other reason a. Advance Salary
AR = GAV b. Bonus

c. Salary in lieu of notice period
d. Arrears of Salary

RER (-) loss due to
vacancy = GAV

AR = GAV

COMPUTATION :
Basic + Taxable Allowance + Taxable Perquisite

# Salary includes The contribution made by the CG in
the PY, to the Agniveer Corpus Fund account of an
individual enrolled in the Agnipath Scheme referred to
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c. Fees

d. Advance/Arrears

e. Commission

f Leave Encashment

g. Uncommuted Pension
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(4A) This sec applies to a Unit, if the proceeds from sale of
goods or provision of services is received in, or brought into,
India by the assessee in convertible foreign exchange, within a
period of six months from the end of the previous year or,
within such further period as the competent authority may
allow in this behalf

Explanation 1 -"Competent authority" means the RBI or the
authority authorised under any law for the time being in force. g f
Explanation 2 - The sale of goods or provision of services shall J
be deemed to have been received in India where such export
turnover is credited to a separate account maintained for that .
purpose by the assessee with any bank outside India with the :
approval of the Reserve Bank of India.[FA 2023] :
Section 10AA also provides for a deduction in respect of units
established in SEZ from the total income of the assessee. It is
available only if the assessee has exercised the option of shifting
out of the default tax regime provided u/s 115BAC(1A). This
deduction is not available if the assessee pays concessional rates
of tax under the default tax regime u/s 115BAC. [FA 2023]

Exam se phele ya chart dekh lena

FAILURE TO DEDUCT TDS OR FURNISH

MMARY CHART FORTCS RETURN ON TIME

Relevant

. Particulars
Section

Interest
payable on

Amount of
such tax not
deducted

Condition Period of Interest

From date on which
such tax had to be
deducted to the date
of actual deduction
1.5% pm |From the date of
deduction of such tax
to the actual date of
payment of such tax

Tax is not deducted
| by any other person
| (except assessee in
default)

Amount of
Such tax
not paid

S S

Nature of default
Failure to deduct
TDS

Failure to file
Return of TDS

Failure to issue
TDS certificate

Penalty
Sum equal to the amount
of TDS

Rs.10000 to Rs.100000

Rs.100 for every day of
default max default
tax deductible

BASICS

30th April

7th of the month Succeeding the
month in which Tax is deducted or
Tax is due u/s 192(1A

Quarter Ending Due date
30th June 31th July
30th Sep 31th October
30th December 31th January
31st March 31th Ma

Between
April & Feb

1. In Case of Resident Payee / Deductee:

Payee/ Deductee (i,e, to whom payment is made)

v v

Companies Any other assessee
TDS deducted | Form no Perlodlcn Due date _ & :
RS 16 | Acocal | 315t May of No surcharge or Only in case of salary,
UL following year health & education surcharge and education
. Quarterly |Within 15days cess be added, cess is applicable.
of due date 2.In Case of Non - Resident Payee / Deductee: Surcharge is
of filling TDS :
hi¥igees mandotary at applicable rate. _
7 e of TDS AND GST
deduction
Quarter Ending Due date GST Shown Separately GST not shown Separately

30th June
30th Sep
30th December
_31st March

15 days from the date ‘l i

of Return

TDS on amount TDS on whole amount

excl. GST _
# GST for this purpose shall include CGST, SGST, IGST & UTGST |

Pg
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EXEMPTION

SEC 10AA TAX HOLIDAY FOR UNITS
ESTABLISHED IN SEZ
A deduction of profits & gains which are derived by an
assessee being an entrepreneur from the export of articles
things or providing any service, shall be allowed from the
total income of the assessee.

Assessees who are eligible for exemption:

Exemption is available to all categories of assessees who has

unit in SEZ.

Essential conditions to claim exemption

The exemption shall apply to an undertaking which fulfills

the following conditions:

> It has begun or begins to manufacture between A Y.
2006-07 to AY. 2020-21.

> It should not be formed by splitting up or reconstruction
of except given in section 33B.

> It should not be formed by transfer of machinery or plant
previously used for any purpose to new biz

However, deduction u/s 10AA will be available if total value

of machinery or plant transferred does not exceed 20% of the

total value of machinery or plant used in business.

for which deduction i i
For first 5 years - 100 % of compute profit
For Next 5 years -50 % of compute profit
For Next years - 50 % of compute profit provided
a) It made Deposit in Reinvestment Allowance reserve
b) Amount Dr to P&L & credited to SEZ
Note: No such deduction shall be allowed to an assessee
who does not furnish a return of income on or before the
due date u/s 139(1). [FA 2023]

Computation of profit & gains from exports of such

undertakings
The profits derived from export of articles/things/services

(including computer software) shall be the amount which
bears to the profits of the business of the undertaking, being
the unit, the same proportion as the export turnover in
respect of such articles or things or computer software bears
to the total turnover of the business carried on by the
undertaking i.e.

Export turnover of Unit SEZ
Total turnover of Unit SEZ

Profits of Unit in SEZ X

Meaning of Export turnover :

It means the consideration received in India or brought into
India by the assessee in respect of export by the undertaking
being the unit of articles or things or services.

However, it does not include-
> Freight

> Telecommunication charges
> Insurance

Attributable to the delivery of the articles or things outside
India or expenses incurred in foreign exchange in rendering
of services (incl.computer software) outside India.

Pg
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-_}Qr z 300 or¥ 200 p.m dependmg upon
e _he speclﬁed iocattons N :

100 p. _perchﬂduptoamaxz
" fchildren '

- {Fully exempt only
- junder the optional
tﬁ_i-:_i_(:'_l'egime

{Fully taxable under default
{tax regime/ Partly exempt
under the optmnal tax reglme
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_ : 1. Allowances to High
allowance . | [u . Court Judges
2, Dearness .\ B, SpeaalAllowance [u/s 10(14)]) 2--13al_aﬂfand
. allowance Except- | Allowances paid by
3. Overtime | (a) Travelling allowance | the United Nations
 Allowance | (b) Daily: aliowance .} Organization
4"-;JxedMed'1cél | (c) Conveyance allowance 3. Sumptuary
Allowance f () Transport allowance to  allowance granted
5 Gty ~ blind/ deaf and dumb/ to High Court or
'compen_s_ato‘ry N orthopedically - Supreme Court
 Allowance (to. | = handicapped employee . | Judges
meet increased  {Note: the exceptions in () to (d){Note: In case (i) and

HDuse aren 't A]lowance N

| Deduction

SR

ment

) | Entertain- |

Allowance |

1= Flrst Add Entertainment allowance

Not Available
Lower of
a) Actual R
b) 20% of Basic Salary |
¢) T5000 p.a. i

[Non Govt EE
- | Govt EE

salary and then take deduction.

personal Purposes.

gmss_3:'.3'

~ |> Deduction shall be irrespective of tual
| expense incurred, Whe&:er for officeor for

o 'meess_ionél

Professional tax means tax on employment,

|profession, trade, etc. levred by a state under

?Mpmperchﬂdmaxupmz
|children

% 2,600 p.m

. cost of living in _fabove are partly exernpt under  (iii) above, the
~ cities) both scheme -
6. Interim =~

Jrespective Acts

provide for such

Allowance
7. Servant
Allowance

. 'Fu!ly"-exempt under both tax
regimes

. |notwithstanding
_{anything contained in

exemption,

 JAllowances. granted to
. |Government employees outs;de
- lndia {Sectmn 10{7)]

8. P._rbjée:t'_
Allowance
9 Tltﬁn/Lunchi

 Jexemption is provided

- Dinner
: AI]owance

- junder the respective
_ Act, notwithstanding

{the Tncome-tax Act,
|1961. In case (if)

Sec16(i) | Tox

article 276 of the Constitution.

Deduction = Actual Amount Paxd
If Employer has paid the amount, 1t Add in
salary and then take the deductlon

. | Actual Amount Recd

Standard

Sec 16(ia) | Deduction

{1 Lower of:
fa. Amount of qalary
U/s 115BAC |b. 50000 [FA 20_23]__-;. e

. Taxable

- |Actual Amount Recd
1(-) 1/2 of Full

- |Value of Pension

| Taxable

(-) 1/3rd of Full
|Value of Pension

Notes :

._ 1a'1iyt‘hing to the
. o (ontrary contained in
. jany other law

Covered in
Gratuity Act

Pension received from UNOQ is not taxable.
Relief u/s 89(1) available for commuted pension.

Full Value of Pension

= Amount Received

Basic +DA

Not Covered
Gratuity Ac!

in |Basic salary + D.A. (R) + commission
t |based on fixed % of turnover.

Average

Avg. monthly salary calculated on basis of avg.

employee retires on Dec, avg. salary will be
calculated till November.

salary for 10 M immediately preceding month | .
in which employee has retired. For instance if | |

Received

from more i
thanl ¢
empl_o_yer :

| Exemption is not available if:
| a) Accommodation is owned by him.
| b) If he has not paid the rent for accommodation.

Exemption is lower of:

i) ‘Actual amount

ii) Rent Paid (-) 10% of salary

iii) 50% of salary in respect of the relevant period, if such
accommodation is situated in Mumbai, Calcutta, Delhi

or Chennai (40% of salary if it is situated at any other place)

Notes:

1. Salary = Basic + DA(R) + Commission (T).

2. If there is change in any factor namely Salary, HRA, Period,
place of business etc. HRA needs to be calculated separately.

3. Any Advance Salary shall be excluded for purpose of this
calculation.

4. Exemption is also not available if Rent paid is less than 10%
of Salary.

5. The basis for calculation is location of accommodation &
not of Service.

6. This is fully taxable under default tax Regime. [FA 2023]

Relief Us | .
89(1)

Minimum of :
1) Actual received

of 6 M
3) Maximum Z20L

2)15 x Last drawn x No. of yrs
26  Salary of completed
service / part in excess

| Minimum of :
| 1) Actual received
|2) 1 x Avg Salary x No. of yrs of
2 of 10 m completed service
3) Maximum 20L [Not. 16/2019]

No difference if seasonal Employee ;

replaced by 7 days.

service any period of

> In case of seasonal employment perlod of 15 days sha]l be

> Complete year of service: For calculating complete year of

more than 6 M shall be taken to be full year.

% of Commutation

- {Actual Amount Recd

|(-) Lower of :

| a) Actual received

| b) Amount calculated as per

| Industrial Dispute Act, 1947
c) Maximum ¥ 5L :
 |Taxable (eligible for relief u/s 89) N

Notes :
> If amount determined as per industrial dispute act is not
given:-

However as per Guru ]ambeswar Case instead of 15/26
take 15/30.

> Salary for this purpose:- Basic+ DA(R)

> If retrenchment compensation is received in scheme framed
by CG then whole retrenchment compensation is Exempt.

> Any compensation in excess of above limit will be taxable
as salary.

Pg
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1 Actﬁa] Amount ﬁecd

| |(-) Lower of :

| [a) Actual Amount

{b) Rs.500000

|c) Amount higher of :

i) Last drawn salary x 3 x No of yrs Completed
Service.

ii) Last Drawn Salary x Balance no of M left for
service

| | Taxable

Notes :
Deduction under this sec is available only once in lifetime.
Salary = Basic + DA (R) + Commission (T).

If assessee claims relief u/s 89(1) for VRC then he cannot

| License Fees
| Less: Anything Recovered
| Perk

claims exemption u/s 10(10C) in that year or any other AY.

> Employees are entitled to various types of leave while in

Beyond 15

24% of salary
days

Less: Recovered
Perk

service. The leave may either be availed by them or in case

not availed of, these may either lapse/are allowed to be
encashed every year or these are accumulated and
. encashed after Retirement or death.
> Salary Means Basic +DA(R) + C (T).

-' > Relief u/s 89(1) available.

. > How to Find out leave Credit:
. a) Find out duration of service without any fraction- 12yrs &
7M=12 yrs.

b) Find out leave allowed: (Max allowed as per rule 30 days
per yr) if period of leave credited is more than 30 days
then take 30 days for calculation & it is less than 30 days
then same can be taken.

c) Period of leave earned = (Leave Credit x Avg Salary) / 30.

If any of the 3 condition is satisfied an employee is treated
as specified employee. [17(2)(iii)]
. a. Employee + Director
b. Employee + Substantial Interest. S 2(32) An employee
holding atleast 20% voting power in a company.
. c. Income from Salary less salary in kind exceeds ¥ 50,000. If
. none of the conditions are satisfied then employee is treated
as non specified employee.

Notes-

1. Salary: Basic+ DA(R)+ Bonus + Commission + All

taxable All

owance

2. “Accommodation” incl. house, flat, farm house, hotel
accommodation motel,service apartment guest house,
caravan, mobile home, ship etc.

3. Where an employee is transferred from one place to

another &
place also.

he is provided with an accommodation at new
The value of perquisite shall be taken for

only one such house having lower value for period not

exceeding

90 days. Thereafter, the values of both.

Official Purpose |

Actual Cost to Employer

Other Purpose
\ S Less: Recovered
Perk

Conditions: '

a) Complete details in respect of Such ex.pense are
maintained by the employer which may, mter-aha. F
include date & nature of expense; and ]

| b) The employer gives a certificate for such expense

 to the effect that same was incurred wholly &
 exclusively for the performance of official duty.

10% of cost OR Actual hm‘. charges
(+) Running & Maintenance exp.
' ( ) Amount recover&ble

Ta.xable amount = _ .
 For/below 1.6 trCC = 1 800 pm
Above 1.6 ItrCC = 2,400 pm
\ -(Nothmg deductible on account ot' a
| mount recavered) -

| '-Exempt

"'io%ofmst ORActnal 1ure charges
1 Amoumrewverable e

by | Official use
Private use

Official Purpose
Given Uniformly to all Employee

Nil {1t should be certified By Employer]
Nil ' :
Initial Fees
Other

A
Actual Cost
Less: Recovered
| Perk

-Cnrp.o;_éte Membership for
all Employee

Parﬂyoiﬁcm] Taxable am nt

'::_' partly pnvate

FMV on the date of Exercise [-] Amount Recovered

' Carowhé‘d&:_-;_"

maintained

it Emp}")’“ EEs Contnbutlon is eligible for deductlon u/ s 80C i

ER’s Contribution
less than ¥ 150,000 - Exempt from Taxable .
more than ¥ 150,000 - chargeable to tax to the extent it exceeds |
Interest on accumulated balance is exempt from tax. '
11 Limit Intr Act 2
> The amount or the aggregate of amounts of any contribution
made to account of the assessee by the employer—

Car owned _
by Employer
& mamtained
by Employer

: : :Amount of Expendxture .
~ Actual Expenditure
A 1800pm/2460pm

: (_Dependmg on CC)
-) 900 pm if chauffer is

(a)In a recognised provident fund;
(b)In the scheme referred to in sec 80CCD(1); and
(c)In an approved superannuation fund,to tthe extent it
exceeds ¥7,50,000 in a PY;
>Annual accretion by way of interest, dividend or any other
amount shall be computed in such manner as may be
prescribed;

| Officialuse

Privateuse
Partly official
partly private

Any other

automotive
owned

- by Employer

Amount of Expenditure

Actual Expenditure

Less: Rs, 900 p.m. _

(Greater deduction canbe
 allowed if as perofficial records
it s established that expense ‘

was for official use)

1. Month denotes completed month. Any part of M shall be
ignored

2. Chauffer is added only if provided.

3. When more than 1 car is provided to EE, otherwise than
wholly & exclusively for such car than value of perquisite or.

4.1 car shall be taken as used for partly official & partly for
personal.

|| 10% of actual Cost
Less: recovered
Perk

Actual Cost to ER
| Less: recovered
Perk _

Cost Doesn’t
Exceed ¥5000 pa

Cost Exceed
25000 pa

Altemauve 1:1

Amount exceeding ¥5,000 fully taxable
Alternative 2: ICAI Provides an alternative that if
it exceed 5000 only excess portion is taxable

CA CS VIJAY SARDA [@] 8956651954

Assessee | Any Assessee

Profits & gains from business of collecting & processing

or treating of bio-degradable waste.

> Generating power; or

> Producing bio-fertilizers, bio-pesticides or other
biological agents; or

> Producing bio-gas or making pellets or briquettes for
fuel or organic manure, he is entitled to a deduction in
computing total income.

1st 5 years = 100% of the profit

Eligible
Business

Deduction

www.ekatvamacademy.com/ www.learnclasses.com

: Sg c 811—1AC![2] - Where an eligible start-up, includes any proﬁt

Assessee

Individual Being

> Resident

> An Author (Including Joint Author of Book) being
a work of literary, artistic or scientific nature

Deduction

Lumsump Royalty - Actual or ¥3L, whichever is lower
Other than above - Upto 15% of value of book sold

Conditions

Assessee | Assessee to whom Section 44AB applies

30% of “additional wages” paid to the “new regular workmen”
employed by the assessee in the PY. The deduction shall be
allowed for 3 AYs, including the AY relevant to the PY in
which such employment is provided

Deduction

New Regular workmen do not include -

> Employee Whose Total Remuneration exceed ¥25000pm
> Whose entire contribution is paid by Government under
Pension Scheme

> Employee worked for Less than 240 days/150 days in case
of apparel Business/footwear & leather industry

> Employee who does not participate in RPF

Meaning of
Terms

1) The assessee must furnish a certificate in prescribed
form (Form No. 10CCD), duly verified by the
person responsible for making such payment to
the assessee

2) If the income is earned outside India, the assessee
must furnish a certificate, in the prescribed form
(Form No. 10H) from the prescribed authority
(i.e. RBI see rule 29A)

3) If royalty is earned outside India the deduction is
allowed only if such royalty is brought to India in
convertible Forex within 6m from the end of PY
or time allowed by RBI

Assessee

1) Additional Employee Cost : Total Employment paid or

payable to Additional Employees employed during the yr -

a) In case of existing business - Cost will be NIL if no
increase in total no of employees & emoulments paid
otherwise than by A/c payee cheque/draft/NEFT/
RTGS/other electronic mode prescribed

b) In case of new business - shall be emoluments paid/
payable to employees employed during that PY

2) The Business should not be formed by splitting up or
reconstruction of an existing business.
Exceptions: Business formed as a result of re-establishment,
reconstruction or revival by the assessee of the business
referred u/s 33B & within the period specified in that sec

3) The Business should not be acquired by the assessee by
way of transfer from any other person or as a result of any
business reorganization;

4) The assessee furnishes along with ROI report of accountant,

as defined in the Explanation to Sec 288 before the

specified date referred to in sec 44AB giving such

Restriction

Individual Being
> Resident
> Patentee: person who is true and first inventor of

the patent and whose name is entered on the
patent which is registered on or after 1.4.2003
under the Indian Patents Act, 1970.

|Deduction

Minimum of the following:

> 100% of such income; or

> 33,00,000

Minimum of the following:

> Income in respect of money brought
into India in convertible foreign
exchange within prescribed time
limit; or

> ¥3,00,000

Earned In India

Earned outside
India

Conditions

particulars in report as may be prescribed.[Form 10DA]

> The assessee must furnish a certificate in the
prescribed form (Form No. 10CCE), duly verified
by the person responsible for making such payment
to the assessee

> Deduction should not exceed royalty as per licence

> Double deduction not permissible: Where
deduction under this section is claimed and
allowed for any AY, no deduction shall be allowed
in respect of such income under any other
provisions of the Act for the same or in any other AY

> If royalty is earned outside India the deduction is
allowed only if such royalty is brought to India in
convertible Forex within 6m from the end of PY or
time allowed by RBIL.

from eligible business a deduction = 100% of the profits and gains
derived from such business for 3 consecutive AYs out of 10 years
at the option of assessee.

Sec 80-IAC(3) - This section applies if it fulfills the following
conditions -
1. It is not formed by splitting up, or the reconstruction, of a business
except in sec 33B
2. It is not formed by the transfer of P & M previously used for any
purpose following shall be regarded as new P&M -
a) P&M imported into India shall not be regarded as Second hand
P&M
b) Such P&M was not, at any time previous to the date of the
installation by the assessee, used in India.
¢) The total value of P&M(Second hand) does not exceed 20% of
the total value of P&M used in the business.

Explanation - For the purposes of this section -

"Eligible business" means eligible start-up engaged in innovation,
development or improvement of products or processes or services
or a scalable business model with a high potential of employment
generation or wealth creation.

"Eligible start-up” means a company or a LLP engaged in eligible

business & following conditions, namely:-

a) It is incorporated on or after the 1st day of April, 2016 but
before the
1st day of April, 2024

b) The total turnover does not exceed ¥100 cr in the PY relevant
to the AY for which deduction under sub-sec(1) is claimed; &

¢) It holds a certificate of eligible business from the Inter-
Ministerial Board of Certification as notified in the Official
Gazette by the CG.

Sec 80M(1) - Where a domestic company in any PY receives
dividends from -
1. Any other domestic company or
2. Foreign company or
3. Business trust, shall be allowed a deduction of -
a. Amount of Dividend Received or
b. Amount of Dividend Paid on or before the due date.

CA CS VIJAY SARDA (8] 8956651954
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As cubscription to equity shares/debentures forming
part of any eligible issue of capital approved by the
Board of a public co engaged in infrastructure

including power sector or public financial institution L . e Qualifying| % of Fund or any institution which satisfies the
A term deposit— Condition_l The assessee is an Individual, who is - Trust/institution to which donation is made | limit |donation conditions given u/s 80G(5)

. - a) Employed by CG or any other employer, or applies | eligible
(a) For a fixed period of not less than 5 years with a b)) X P O{f Yl : Y O ploy ornot |forded® | [The Government or any local authority, to be
SChe.dul?d. e & \ i i, i b bl National Defence Fund set up by CG No 100 utilised for any charitable purpose other than
(b) Which is in accordance with a scheme framed & Condition 2| The assessee has, during the previous year, paid or - p— - 5 - th f Nue Bl Bhni
Hhed By CC ; = \ Prime Minister’s National Relief Fund / Prime € purpose oi promoting family planning
LU deposited any amount in his account under a pension Minister's Citizen Assi & Relief i No 100
As subscription to bonds of NABARD Self scheme hotifiad . tnuster's Citizen Assistance & Relief in An authority constituted in India for satisfying

Emergency Situations Fund (PM Cares Fund . :
In an account under the senior Citizen Saving Self > Central Government or State Govt/Employer/Assessee . geney - ( - ) the need for housing accommodation or for
S Rale 2004 > Atal Pension Yojna is also Eligible. PM’s Armenia Earthquake Relief Fund No 100 the purpose of planning, development or of

As 5 year time deposit in an a/c under the Post Self Deduction |CG/Employer/Employee - 10% of salary Any other Africa (Public Contributions - India) Fund No 100 0 vl ?nd liages o -for e

Office Time Deposit Rules, 1981. individual - 20% of Gross Total Income[Basic+DA(R)] National Foundation for Communal Harmony No 100 Any corporation referred to in sec 10(26BB)
T 8 et i i i for promoting the minority communi

Sukanya Samriddhi Account [Noti 5/2015] Self/ Spouse/ 80CCD(1B] |Additional deduction upto 50000 shall be allowed other University/any educational inst. of national No 100 p g ty ty

Child Eminence Any sums paid for renovation or repair of any
Own than contribution covered u/s 80CCDJ[1 T
Deposit by CG Employee as a contribution to his Self Contribution| Exaitiple? Asseasee contribtion Rs 1 45 0]0 5 Cvrands NBS Maharashtra Chief Minister's relief Fund / No such temple, mosque, gurdwara, church/other

L : B8 . .
S Mool e b & GT1is T560000 in this case deduction shall be 20% of llian d cg:take ieli;f Fémdt i by Bofifled pace
GTI = 112000 u/s 80CCD[1] i up by the Lrovt of Gujarat for relie No Swachh bharat Kosh set up by CG 100

Balance deduction = 328000 u/s 80CCD[1B] O e Vit Funean Clean Ganga Fund set up by CG 100

80CCD[2] |Employer contribution is first taxable under the head Zila Saksharta Samit o National Fund for control of drug abuse

S : T g 5 Own salary & then he [employee] gets deduction u/s 80CCD|2] National/State Blood Transfusion Council No | |constituted u/s 7A of the narcotic drugs
Condition 1| The assessee is an Individual [irrespective of status] Contrbition lowis of Any fund set up by a State Govt to provide No

Condition 2| The assessee has paid or deposited any amount for any a. Employers contribution medical relief to the poor The 'ins:titution or fund furnishe':s tq the donor, a certificate |
annuity plan of LIC of India (or any other insurer) for b. 14% (Central Govt ) or (State Govt) / 10% of salary Army Central Welfare Fund/Indian Naval No specifying the amount of donation in such manner,

receiving pension from fund referred to in sec 10(23AAB) (Others) Benevolent Fund/Air Force Central Welfare Fund containing such particulars and within such time from the |
The amount is paid out of his income chargeable to tax. Any Other notes | 1) As per 10[12A] Closer of NPS account 60% exempt Andhra Pradesh CM’s Cyclone Relief Fund, 1996 date of receipt of donation, as may be prescribed.

amount withdrawn or pension received from the plan is (40% taxable) National Illness Assistance Fund : : Al AARE C Ak 5
s e ofIihe et bt b 2) As per 10 [12B] partial withdrawal from NPS Account CIT v. Shree Govindbhai Jethalal Nathavani Charitable

year of receipt. 25% exempt (75% taxable)

The amount of deduction in respect of various kinds of donations is :

100

Condition 3

Chief Minister’s Relief Fund/Lieutenant Trust (2015) (Guj.)

Go‘fer nor’s Relief Fund Can Commissioner reject an application for grant of
Independently - 150000 ' National Sports Fund to be set up by the CG approval u/s 80G(5) on the ground that the trust has failed

Overall- ¥150000 National Cultural Fund set up by the CG to apply 85% of its income for charitable purposes?

Or actual, whichever is lower Assessee  |All Assessee In case of an individual, HUE, AOP (other than a R Y . .
co-operative coctety) or BOL oran AR dediction would be Fund for Tech Development/application by CG At time of granting approval of exemption u/s 80G, only

available only if they have exercised the option of shifting out of the | [National Trust for Welfare of Persons with object of trust is required to be examined &, therefore,
default tax regime provided u/s 115BAC(1A). It would not be Autism, Cerebral Palsy, Mental Retardation & assessee’s application seeking approval u/s 80G(5) could

available if they pay concessional rates of tax under the default tax Multiple Disabilities not be rejected on ground that it failed to incur expense to
regime u/s 115BAC. In case of co. and co-operative societies,

[Assessee | mndividual/FIUF belog Resident deduction would not be available if they opt for the special Any sums paid by the assessee, bet‘wee_n Jan 26, extent of 85% of its income durlflg rt.alevant year. High
provisions u/s 115BAA/115BAB and sec 115BAD/115BAE, 2001 to Sep 30, 2001, to any trust, institution or Court observed that, while considering application for the |
respectively. In other words, deduction would be available only if fund which satisfies conditions of sec 80G(5) for purpose of sec 80G, authority cannot act as an assessing
they pay tax under the normal provisions of the Act. [FA 2023] providing relief to victims of Guj earthquake authority & enquiry should be confined to finding out if
Expense on |Any donation in form of sum of money. Donation in kind is not Prime Minister’s Drought Relief Fund institution satisfies the prescribed conditions.

Amoun‘t of Denaadiit AbiSiit of dedviction qualified for deductlc?n. [Rama V_era ‘1 87. ITR 3(-)8] The donation National Chiliben's Pang
Deduction be made only to specified funds/institutions (List).
y 1. Other than senior citizen | Actual or ¥40,000, Boment Govt/any approved local authority, institution
whichever is less Mode If the Donation Exceed ¥2000 then only through Cheque or association, to be utilised for purpose of
2. Senior citizen Actual or 100000, promoting family planning

3 Ve SR bk is 1 Dt % Specified in the List
- YETESCIIDE Qizen el e €auction 1¢ome items: With Qualifying Limit [10% of Adjusted Total Income] Any sums paid by assessee, being a co, in the PY

. Rest: Without Qualifying Limit as donations to Indian Olympic Association or
| Meaning Dependent Person Covered C;lcu]ation Particulars to any other association/institution established in
of Various e : 9 Gross Total Income India and notified by the CG for—
Terms dadisidtal g polss; Chﬂqrﬂ%’ parenis; Qualifying Less: i) The development of infrastructure for sports &
brothers & sisters of the individual. Limit LTCG A Ipd' P
games, in India; or

HUEF Any Member STCG u/s 111A(only) i) The sponsorship of sports & games, in India
Deduction u/s 80C to 80U Except 80G

Adjusted Gross Total Income
10% of ATI
Deduction = 50% or 100% of (10% of ATI)

Deduction

|Condition Expenditure incurred on the medical treatment of relative
' [Specified Diseases in Rule 11D - Neurological disease,
Cancer, Chronic Renal failure, Thalassaemia].

While calculating Adjusted GTI, casual income like winning »
from lotteries etc. shall be included. Max time puchte hai g

e —
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TRANSPORT FACILITY
Particulars . -"RPFZ L L L oeP . BRR Ifemployeris
ERContn M Nottaxableatthe tlmeoff.' Fu]ly:ex'en':;’pt L NA(asthere1son1y.  Seam Other
: 12% Ufsahrywtaxable L 'cnntnbutxon L L fassessees own i tra;xsparta@g P
. . B P ot _ “sme_ss' : R _
L -:Deducnon u/s SOC - .' Ll ~ |Deduction u/s 80C, |Deduction u/s SOC L Inany -Z'Acmaj cost of employer ﬁm‘ such faahty is taxab
~ |IfEE exercises the optmn of iNn_:')_t eligible for deduction  |[1f EE exercises the  |If EE exercises the _ othercase | the hands of all employees (-) Recovered
 [shifting out of the default | ~ [option of shifting out foption of shifting out_'f_
~ [tax regime provided J_m_ds:r o . |ofthedefaulttax  lofthe defaulttax MEDICAL FACILITY :

L SCWOHIISBAC(}A) L . |regime provided L regime provided The perquisite in respect of medical facility is generally
e L uplblaciin “1 s 115BAC(1A) . taxable only in case of ‘specified employees. Where how-
Interest on ER Amount in excess of 3 5% | Not taxable at the time of | Fully exempt :_ . N. AL ever, bills are issued in the name of the employee & the
Contn . ipaistaxable . - |credit of interest L L L . employer makes payment thereof, then it is a perquisite
Interest on _' ~ | Amount in excess of 9.5%  [Not taxable at the time of | Exempt upto certain L " taxable in the hands of all employees.

EE Contri. pa.istaxable - | credit of interest | limit of contributmn .
h L i R as prescribed

[

. ForSpecified [ LoanBeyond ?20000 ; R
 Diseases & | [=/> than SBI rate as_ e In India | Exempt 1) Treatment in Hospital Mamtamed by Employer
Loan upto 220000 | |on IstdayofPY, | R AR A | |2) Government Hospital s
_ PerkiNIL | [Cower than SBIrate |Maximum Outstanding |~ |Amount  |Exempt u/s 10(12) subject |~ Employee’s contribution L : L o eiieps ' .
ason Istday of PY.  [Monthly Bal (i.e. the withdrawn on |to certain conditions prescribed| is not taxable. _ ' Fully exempt e |4 Any health Insurance/ Group Insurance N

~|aggregate outstanding bal merementy F 0 0 ieeston Brployees. Exemptu/s 10(11) | w10l L Toasble Rﬂmb‘ll‘semeﬂtmpﬂ"atEHOSPﬁal 1SF‘ﬂlyTaXﬁbIe
| :'.'."ch;'r ea;hfoangil;: laﬁs;/{c;?y termination | SN | contribution is taxable TRl LR ' -
 |of each month after L ' - ' ' ‘

| Employer’s contributionandf ~  f LN L ﬁb:zzd Bxempt upteanamount Spwﬁedb?km

_interest thereon is salary = | Ll N . L

P

Outside | Medical Exempt upto an amount spectﬁed by RBI

l | SRR RN S ; ' TR it s ' o : i A .Trav.el.”:__ GrosstotalIncomeuptoZL Nil

Tea & Cloffee During Provided in Remote Other EDUCATION FACILITY T L |} | Gross total Income bengd 2L, Total taxa.bl.e
Office Hours Area or Offshore Installation ¢ : N . N T
|

NIL | ARl Cos o Employer T Where educational facility is Where educational facility is provided to a ' SWEAT EQUITY SHARE
(-} Rs&() per Mea}/day |Gex0) provided to employees children member of his household (other than children) FMYV- Option Price x NO of Shares = Perk

This exemption is available only if the employee exercises
the option of shifting out of the default tax regime provided Nl
u/s 115BAC(1A) [FA 2023] Cost of education or Amount exceeds (-)Amount P&‘Id or IC‘CO"CFEd from the EE e | orafter October 1, 1997

value does not exceed 1000 pm per child ; When Joumey B ~ Amount of air | econamy class fare of the Natwnal

; _ l l el o cga J’ a0 - LEAVE TRAVEL CONCESSION

Cost ofEducatxon e Diﬁerentsimaﬁms Amount of exemption 1510‘_‘?_“"?“ perfonnedon

p erform ed by air | —» Carrier byt the shortest route or the amount spent,
wluchever is Iess ':' L

Rs 1000 pm per child l

When joumey 5 : . Amount of axr—candxtmned ﬁr&t cla.ss rml fare by
Ccst of Educatmn S T perfonned by rall I &e sﬁortest rleute or the amount spent .
I 1 ! R icheverisless =
Cost to the ER Cost to the ER Nil (-)Rs. 1000 pm per d“ld (oxx) When the places of [ hooncs of aar—conditmned ryey class raxi fare by the
(-) Recovered from EE (-) Recovered from EE R }Amuunt pald or remvered fmm the EE (xxx) - origin of journey and shortest route or the amcunt spent whlchever is less
For Employee or “member of household” shall include - il Lt Tetiod Fin & gssnﬁ:::?inb;riaﬁ sl M
. (b) child i their spotises: ” Overall Cap Limit Introducted By Finance Act 20 .
8)) ZES::;S)&(DL;; d;irtl san PR e > The amount or the aggregate of amounts of any contribution made to account of the assessee by the employer— i)au:;ey :;Pefgd‘gec; L
(a) In a recognised provident fund; u?z:ns;ot:-t . - é. -
(b) In the scheme referred to in sec 80CCD(1); and

Where the placé ofo ef ourn and destmatwn or rtthereo are .'
(c) In an approved superannuation fund,to tthe extent it exceeds % 7,50,000 in a PY; not connected by ,aﬂ?gm ‘ ey ( pa ﬂ .

> Annual accretion by way of interest, dividend or any other amount shall be computed in such manner as a. Where a recogmsed First cIass_a_r d_e_luxe class farebythe shortest route or
may be prescribed;  public transport | the amount spent, whlchever is ]ess

g § ' systemexzsts_ _ _ R

I Connection in the name o | b. Whereno | _A:r&ondluoned first class rail fa.re by the shortest S
 recognised pubhc | route (as if the j journey has been performed by rall) or |

0 Emgloyee };Il‘ig:l:le to all .  transport system -the amount acmaﬂy spent whlchever is less W

.Manufactunngcost R A,;malcosfwm X exisks
PerUmit. = § | |Eess:Recovered | (m)
Less: Recovered | Goxx) (Bagable \ | e
Tamable o

Appoinlted by ER l

GAS / ELECTRICITY / WATER FACILITY

Pg
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> Accommodation provided on transfer of an employee in a
hotel for not exceeding 15 days in aggregate.

> Interest free loan for medical treatment of nature given in
Rule 3A.

> Periodicals and journals required for discharge of work.

~ NOTE: INTEREST CREDITED ON CON

1. Meaning of “family” : The aforesaid exemption is available
in respect of fare for going anywhere in India along with
“family”. For this purpose, “family” includes spouse and
children of the employee. It also includes parents, brothers
and sisters of the employee, who are wholly or mainly
dependent upon employee. However, family does not include
more than two surviving children of individual born on or
after October 1, 1998 (in reckoning this limit of two children,
children born out of multiple births after the first child will
be treated as ‘one child only’)

2. Only 2 journey in a block of 4 years is exempt : Exemption
on the aforesaid basis is available in respect of 2 journey
performed in a block of 4 calendar years commencing from

1986
K “Carry-over” concession : If an assessee has not availed

. travel concession or assistance during any of the specified

4 block periods on one of the two permitted occasions (or

on both occasions), exemption can be claimed in the first

calendar year of the next block (but in respect of only one
journey). This is known as “carry-over concession”. In such
case, the exemption so availed will not be counted for the
purposes of claiming the future exemptions allowable in
respect of 2 journeys in the subsequent block

| 4. Exemption is based upon actual expenditure : The quantum

' of exemption is limited to the actual expenses incurred on the

journey. In other words, without performing any journey and

incurring expenses thereon, no exemption can be claimed

. Exemption is available in respect of fare : The exemption is

strictly limited to expense on air fare, rail fare, bus fare only.

No other expenses like scooter or taxi charges at both ends,

porterage expenses during the journey and lodging/boarding

expenses will qualify for exemption.

| # If the assessee exercises the option of shifting out of the default

| tax regime provided u/s 115BAC(1A) [FA 2023].

‘BU _:ON BY SUCH PERSON/EMPLGY

Rule 3B notified the followmg manner to compute the annual
accretion by way of interest, dividend or any other amount of
similar nature during the previous year-

TP = (PC/2)*R + (PC1 + TP1)*R

Where,

The following are not included for TDS u/s 192 -

> Tea or snacks provided during working hours.

l > Free megls provided during working hours in a remote area or

- an offshore installation.

> Perquisites allowed outside India by Govt to citizen of India for
rendering service outside India.

'axo StepSmdudmgcess 51 .: '

R

\ > Employer’s contribution to staff group insurance scheme. XAk
. > Free educational facility provided in an institute owned/ : Dlﬁ'erenc between Step 2 & Step 4 (A} _
maintained by employer to children of ee provided cost/value 1 TI fﬂr that year (mcludmg arrears i salanes) X
doesn’t exceed ¥1,000 pm per child (no limit on no. of children) [
> Interest-free/concessional loan of an amount not exceeding N T on Step 6 @ of that vear o
220,000. S . e
> Comp/laptop given (not transferred) to EE for official/personal g ' TI fgr that year (excl dmg arrears ofsa}anes)'
ey L : . . (R
> Transfer without consideration to an employee of a movable | }'9 e on Step 8 @ Of': 2 Yea! ;
asset (other than computer, electronic items or car) by 1D XX
employer after using it for a period of 10 yrs or more. - -

> Traveling facility to employees of railways or airlines.

> Rent-free official residence & Coveyance to a HC/SC Judge.
> Conveyance facility provided to an EE between office &

~ residence.

SEC 56(1):

] Income of every kind which is exempt & not chargeable to tax
¥ under any of the other head, shall be chargeable under Income
I from Other Sources.
1. Casual income.
2. Interest on compensation & enhance compensation.
I 3. Income from subletting of HP.
4. Rent from a vacant plot.
5. Composite Rent Non-seperable.
6. Advance money forfeited.
| ] 7. Director sitting fees.
| 8. Agriculture Income from foreign.
: I 9. Dividend

10. Gift

| ¥ 11. Sum received under keyman Insurance policy including
I sum by way of Bonus. Income tax refund is not an Income.
12. Family Pension
13. Interest on Loan/ securities.
14, Income of MP,MLA.
| 15. Interest on income tax refund

16. Royalty

| 17. Any compensation or other payment received by any person
in connection with the termination of his employment or
the modification of the terms and conditions relating thereto
18. Income from Undisclosed Sources.
j 19. Income from Letting of P&M & Furniture
20. Issue of share @ premium.
21. Interest earned on Debenture, Deposit, Bond, securities of
i CG,Loan, advances shall be taxable

i ADVANCE MONEY FORFEITED

Forfeited on or after 01.04.2014 is taxable under IFOS

INTEREST ON COMPENSATION &

ENHANCE COMPENSATION

i Such interest is taxable in IFOS in the year of receipt & 50%
of such interest is allowed as deduction (Sec 57), irrespective
| of the year to which it pertains.

] SEC 56(2)(x) TAXATION OF GIFTS

6. INCOME FROM OTHER SOURCE
l

1. If the property is held as Stock in Trade u/s 43CA instead of
10% take 20% will be considered.
2. Date of agreement = Date of Registration; SDV of date of
Agreement will be considered if the conditions are satisfied:
a. Consideration or part thereoff is paid as on the date of
agreement &
b. Such Consideration is paid by way of Account payee
cheque, draft, ECS, Other electronic Mode
(Rule 6ABBA).
3. Where the stamp duty value is disputed then provision of
Sec 50C is applicable with respect to Full value of
consideration.

GIFT RECEIVED FROM FOLLOWING IS EXEMPT:

1) From any relative

2) On the occasion of the marriage of the individual

3) Under a will or by way of inheritance

4) In contemplation of death of the payer or donor

5) From any local authority, University, Educational institute
u/s 10(23C)

6) From or by any trust or institution registered u/s 12A /
12AA / 12AB If sum or property is received by any person
referred u/s 13(3) from any Fund registered u/s 10(23C)
or trust registered u/s 12AA/12AB then such sum shall be
Taxable

7) By way of transaction not regarded as transfer u/s 47(i)/
(iv)/(v)/(vi)/(via)/(viaa)/(vib)/(vic)/(vica)/(vicb)/(via)/
(vii),(viiac) or (viiad) or (viiae) or (viiaf).

8) From an individual by a trust created or established solely
for the benefit of relative of the individual;

9) From such class of persons & subject to such conditions,
as may be prescribed.

10) Received by an Individual, from any person, for medical
treatment or treatment of any member of his family, for
any illness related to COVID-19 subject to such
conditions, as CG may Notify.

Accordingly, the Central Government has, vide Notification

No. 91/2022 dated 5.8.2022, specified that for such purpose,

the individual has to keep a record of the following

documents, namely:-

(a) The COVID-19 positive report of the individual or his
family member, or medical report if clinically
determined to be COVID-19 positive through
investigations in a hospital or an in-patient facility by a
treating physician for a person so admitted;

(b) All necessary documents of medical diagnosis or
treatment of the individual or family member due to
COVID-19 or illness related to COVID-19 suffered
within 6 months from the date of being determined as
a COVID-19 positive; The details of the amount so
received in any financial year has to be furnished in the
prescribed form to the Income-tax Department within
9 months from the end of such FY. [FA 2023]
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Assessee Individual

insurance on the health of such person.

Where assessee enrolled in the Agnipath Scheme or
Agniveer Corpus Fund on or after the 1st Nov, 22, has
paid or deposited any amount

Contribution
to

6) Provided that the amount referred to is paid in respect of a senior “Electric Vehicle” means a vehlcle which is powered exclusively by
citizen & no amount has been paid to effect or to keep in force an an electric motor whose traction energy is supplied exclusively by

Am;uflj[ of 100% of amount so paid or deposited. fiespee Individual (R/NR)
Sa - , . Payment  |Paid Interest on education loan [out of income
Notes: naya hai pucha ja saktha hai

for

chargeable to Tax] taken for Own/Relative’s Education

10

SRR

Qualifying savings/investments:

1. Where CG makes any contribution to the account of an assessee (g

in the Agniveer Corpus Fund the assessee shall be allowed a
deduction = 100% \
2. "Agnipath Scheme” means the scheme for enrolment in Indian -
Armed Forces introduced on 29th Dec, 22 of the Government of
India in the Ministry of Defence;
3.'Agniveer Corpus Fund" means a fund in which consolidated
contributions of all the Agniveers and matching contributions of CG
along with interest on both these contributions are held.[FA 2023]

Amount of

{| Deduction

Any Amount of Interest Paid [100%];Only Interest is

allowed and not the principal amount Deduction is
available from the year from which assessee start
paying interest & 7 immediately succeeding AY. (or
until above interest is paid in full, whichever earlier)

Conditions for claiming deduction:

Meaning &
Condition

> Relative: Spouse, Children, For Whom Assessee is

Guardian
> Loan should be taken from any financial institution
/approved financial institute

Note :

1) Where premium is paid for senior citizen, then deduction is
aggregate premium paid or ¥50000 whichever is lower. Here,
Senior Citizen means an individual resident in India, who is of
the age of 60 years or more at. Any time during the Relevant PY,
and very senior citizen is 80 years. In nutshell, an individual
taxpayer can claim deduction of up to ¥ 1 lakh u/s 80D if he/his

family members & his parents are 60 yrs or above. In case of
single premium health insurance policies which covers more
than 1 year, deduction shall be allowed on proportionate basis |
for all those yrs for which cover is provided, subject to specified |

Description | Medical ins, [Health Scheme |Expense on |Medical > The loan is taken for graduate & post graduate
i . insurance [contribution preventive |Expensive studies
on the health 11.e g) G- b hﬁahl}:u senior > Actual amount of interest paid is available
) scher;e e > Higher education” means any course of study
5y Othies schietne pursufed a.fter pa§sing tl_le Senior Secondary
notified by CG Examination or its equivalent from any school,
Applicable |Individual/ |Individual Individual |Individual board or AR ecognized by CG_ or SG or \
s HUF whether |whether resident/ [whether  |/HUF local authority or by any other authority authorized
resident/NR |non-resident resident/  |whether by the above to do so
NR R/NR
Payment |Anymode  |Any mode other |Any mode |Any mode
mode other than  [than cash including |other
cash cash than cash
Amount of Deduction :
Assessee Deduction = least of | |Assessee [Individual (R/NR) not eligible for deduction u/s 80EE
B [isdividial: Agerepaie of (3(b}e) of it 1 Aggregate of amount, ?educhon Interest payable on loan taken for Residential house
~ |> Individual/his family (Spouse, Dependent or . oty
Child) Parents (dependent or not) 725000 Deduction|Actual Interest paid or Rs.150000
> HUF : Policy in the name of any member Condition|The deduction shall be subject to the following

conditions, namely:

1. The loan has been sanctioned by the financial
institution between 1st April, 2019 & ending on the
31st day of March, 2022;

2. The stamp duty value of residential house property

does not exceed 45 lakhs; the assessee does not

- own any residential house property on the date of

sanction of loan

monetaryfhmn. : i T Uil Assessee | Individual
: - : : :
2) Expense 4 St healt_h S R 1) Interest on Loan taken for Purchase of Electric Vehicle

included in the total deduction, subject to a max of ¥5000. L : \ R

: Condition | from any Financial Institution/NBFC
3) Payment shall be made out of income chargeable to tax. = .
; Wi : 2) Loan must be taken between April'19 to March’23
4) Medical Exp of very senior citizen is restricted to ¥50000. : N
S 3) Assessee does not own any other Electric Vehicle on
5) Not. 9/2018 - Contribution in Health Scheme of Department : :
. . g the date of sanction
of Atomic Energy would qualify for deduction u/s 80D. !
Deduction | Interest Paid or 150,000 - whichever is lower

Any sums paid or deposited in A
traction battery installed in the vehicle & has such electric PY by assessee Indn |
regenerative braking system, which during braking provides for  [To f‘gec}?flio keep in force a Life insurance
3 L] . L : t 1 tr‘ 1 . on liie oI Tollowing persons:
the conversion of vehicle kinetic energy into electrical energy. k. i e icy sl /Secnale, marviel
unmarried, dependent/ independent. Self.'/ Spouse/ | Any
St 2. The premium exceeding 10% of sum assured Child Member
is not eligible for deduction [If policy is
Assessee | Individual (R/ NR) issued before 31.03.12 then it shall be 20%]
Payment for| Paid Interest on housing loan 3. 15% of SA for person covered u/s 80U/
Amount of |Amount of Interest Paid or 50,000 whichever is =~ BOED[iB aaseymr *
2 . . . 0 effect or to eep in force a non-commutable S lf/ S NA
Deduction |lower only‘ Interest is 'fdlox_ved and n9t principal ethived iiuity; (otbee thas anmalty plan of e /ChIiJ](:iuse
amount. First Deduction is to be clan.m.ed u‘/ s 24(b) LIC Jother insurer), on the life of the
of House Property (upto 2L) & remaining interest | lindividual, the wife or husband and any child
deduction u/s 80EE of such individual.
Condition |> L:0an should be taken from bank or financial By way of deduction from the salary of Govt.
institute for acquisition of Residential property EE, being a sum deducted, for the purpose of Self NA
> Purchase Price of House upto 50lakhs |securing to him a deferred annuity/making
\ provision for his spouse or children, max upto
> Loan should be sanctioned between 01.04.16 to 1/5th of the salary.
31.03.17 As a contribution by an individual to any Self NA
> Loan amount upt() 35 Lakhs statutory PF or RPE,
> Assessee does n(?t own any Residential house on As a contribution by an employee to an Self NA
the date of sanction of loan approved superannuation fund.
As a contribution by an individual/HUF to  [gelf/ Spouse/ | Any
any PPF, Child Member
Min-500 Max-150000
As subscription to NSS-1992. Self NA
Assessee  |Individual/HUF irrespective of Residential Status | |As subscription to NSC- VIIT issue.
: Note:Int accrued on these certificates which Self NA
Investment|See list below _ is deemed to be reinvested, also qualifies for
Maximum |[Maximum deduction along with sec 80CCC and deducumf' _ _
Deduction [80CCD or independently u/s 80C is restricted to As subscription to any units of any Mutual Self NA
CCE] Fund referred to in sec10(23D), under any
Rs.150000. [80 o notified plan.
Condition |> Investment is made in approved scheme As a contribution by an individual to Self NA
> Payment need not necessarily made out of Retirement Benefit Pension Fund of UTI
income chargeable to tax As subscriptior} to the HOFne Loan A/c Self NA
> Deduction shall be made only on payment basis | |Scheme of National Housing Bank
not on accrual basis As subscription to notified deposit scheme Self NA
As tL}ition fees paxd by individual, w.hether. bk i NA
the time of admission or thereafter, including | 5 Lildren
Max time puchate hai Stamp duty and registration fees.
> To any university, college, school/other
educational institution situated in India;
> For the purpose of full-time education of
any two children of such individual
RE-PAYMENT OF HOUSING LOANS :
Repayment of Housing loan except interest on Self NA
borrowed capital provided house is taken for
residential purpose & assessee should not
transfer the house property for 5 years.
Including Stamp Duty.
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Sec 80B(5) - Gross total income means total income computed in
accordance with the provisions of act without deduction u/c VIA
which implies that- deduction under respective chapter has been
taken Clubbing provisions is effected Setoff has been made,
Unabsorbed losses & depreciation has been effected.

Sec 80A(2)- Aggregate of deductions shall not, in any case, exceed
GTI of the assessee. i.e. an assessee cannot have a loss after taking
the deduction.

No Deduction is available if income (GTI) only contains-

§ - LTCG - u/s 112, « Specified Business Income u/s 35AD

|« STCG-u/s 111A  « Casual Income

NR Presumptive Income u/s 115A to 115AD

Income of NR under chapter XIIA

Sec 80A(3)- If Deduction is allowed to AOP/ BOI then deduction
 for same payment/Income shall not be allowed to member of

| AOP/BOL

Sec 80A(4) - Where Deduction in respect of certain incomes"

' (u/s 80IA to 80RRB), where, in the case of an assessee, any amount
of profits & gains of an undertaking or unit or enterprise / eligible
 business is claimed and allowed as a deduction under any of those
provisions for any AY, deduction in respect of, & to the extent of,
such profits and gains shall not be allowed under any other

- provisions of this Act for such AY & shall in no case exceed the
 profits & gains of such undertaking or unit or enterprise or eligible
 business, as the case may be.

ec 80AC - No deduction would be allowed u/s 80IA to 80RRB to

.~ ataxpayer if ITR is not filled on or before the due date u/s 139[1].
: Naya hai pucha ja saktha hai

Amendment FA 2023:

Following Deductions are available in case of Default
Tax scheme (115BAC/115BAB/115BAA/115BAE/
115BAD).

Sec 80CCD(2),80LA,80]JAA,80GGB,80CCH(2)

DEDUCTION

Assessee Individual being Resident [Being Senior Citizen]
Qualifying | Interest on deposit earned from
Income a) Banking company

b) Co-operative society doing banking business

¢) Post office
Deduction | Minimum of the fol‘lowing -

a. Interest on deposits

b. ¥50,000
Other > Corresponding amendment has been proposed in
Condition | Sec 194A to provide that TDS is required from

payment of interest to senior citizen upto ¥50,000
> Where the income referred to in sub-sec (1) is
derived from any deposit held by, or on behalf of, a
firm, an AOPs / BOI no deduction shall be allowed
under this sec in respect of such income in
computing the total income of any partner of the
firm or any member of the association or any
individual of the body [Sec 80TTB(2)]

Assessee |Individual being Resident

Condition |The assessee, at any time during the PY, is certified by
the medical authority to be a person with disability

AmounF of Disability of the assessee | Amount of deduction

Deduction | Gherthan severe disability 75,000

Sever disability[80%] ¥1,25,000

Deduction is allowed irrespective of expense
incurred by the assessee.

Meaning of|"Disability” is defined in sec 2(i) of the Persons with

Various | Disabilities (Equal Opportunities, Protection of

terms Rights and Full Participation) Act, 1995 & includes
"Autism",'Cerebral palsy” & "multiple disabilities”
referred to in sec 2(a),(c)&(h) of the National Trust
for Welfare of Persons with Autism, Cerebral Palsy,
Mental Retardation and Multiple Disabilities Act,1999;

Assessee Individual/HUF being Resident

Assessee Indian Company

Contribution to |Political Party or Electoral Trust [Within the

meaning of Sec.182 of the Companies Act, 2013]

- Amounlt of Any Amount [100%]
Deduction
Bestiictinn Amount should not be paid in Cash

Condilion 1) Medical treatment (incl nursing), training &

disability

death of the assessee.

following conditions are satisfied -

Individual or HUF [Other than Senior citizen][R/NR]
Interest on savings account (not time deposits) earned

Assessee

Qualifying

Any Assessee except Local Authority & AJP wholly
or partly funded by Government.

. Assessee

payment

Contribution to

the member of HUF in whose name
subscription to the scheme has been mad

(if) On attaining 60 year or more by such

| b) Rs.10,000
Sec 80TTA(2) - Where income referred to in this section is

payment or deposit to such scheme has

Income |on savings account with - Political Party or Electoral Trust [Within the
a) Banking company meaning of Sec 182 of the Companies Act, 2013]
b) Co-operative society doing banking business Amoun.t of Any Amount [100%)]
c) Post office Deduction
Amount of |Minimum of the following Restriction Amount should not be paid in Cash
Deduction (a) Interest on such deposits in saving account Note: An individual, HUE, AOP (other than a co-operative society) or

the option of shifting out of the default tax regime provided u/s 115BAC

special provisions of sec 115BAD/115BAE. [FA 2023]

BOI would be eligible for deduction u/s 80GGC only if they have exercised

(1A). A co-operative society will not be eligible for deduction if it opts for

been discontinued;]

being a person with disability, or any other
person or a trust to receive the payment on

IMP Hai!

a person with disability. [FA 23]

rehabilitation of a dependant, being a person with

Max time pucha ja saktha hai s

2) Deposited any amount under scheme (framed by’ i
LIC/any other approved insurer), which would %
provide for payment of annuity/lump sum amount
for benefit of such dependent, in the event of the
The deduction shall be allowed in (2) only if the

(a) The scheme provides for annuity or lump sum

(i) In the event of the death of the individual or

individual or the member of HUF and the
(b) The assessee nominates either the dependant,

behalf, for the benefit of the dependant, being

1- €«

2.

. Sec.80DD(3) : If a person with disability predeceases

§ employer, for the medical treatment of the person

Disability” shall have the meaning assigned to it in

sec 2(i) of the Persons with Disabilities Act, 1995

(i.e. “Blindness”, “low vision”, “leprosy-cured”, “hearing
1mpa1rment” “locomotor disability”, “mental
retardation”) & includes “autism’, “cerebral palsy” and
“multiple disability”.

"Dependent" means - in the case of an individual, the
spouse, children, parents, brothers and sisters of the
individual or any of them; in the case of a HUF, a
member of the HUF, dependant wholly or mainly on
such individual or Hindu undivided family for his
support and maintenance, and who has not claimed
any deduction u/s 80U in computing his total income
for the AY relating to the PY;

the Individual or member of HUF in whose name
money has been deposited, an amount equal to the
amount paid or deposited under the scheme shall be
deemed to be the Income of assessee of PY in which
such amount is received. However this provision shall
not apply to the amount received by dependent, being a
person with disability, before his death, by way of :
annuity or lumsum by application of the conditions
refer in this section.

. Sec 80DD(3A) : The above provision shall not apply to §
the amount received by the Dependant, being a person |
with disability, before his death, by way of annuity or
lump sum by application of the condition of 60 years or §
more or discontinuance of deposit. N

Provided that the deduction under this section shall be
reduced by the amount received, if any, under an
insurance from an insurer, or reimbursed by an

referred to above.

Assessee

Individual /HUF [R/NR] |

Condition

Payment should be in any mode other than
cash however payment shall be made by any
mode including cash in respect of any sum
paid on account of preventive health check-up |

e; or

The Insurance/Contribution/Checkup can be :

 In name of Individual/ Sbouse/ Parents &
dependent Children

Individual

HUF

In the Name of any member

his

Amount Disability of the assessee Amount of deduction
of Other than severe disability ¥75,000
Deduction| | Sever disability[80%] %1,25,000

11) Received By a member of the family of a deceased person -

i) From the employer of the deceased person; or

ii) From any other person or persons to the extent that such
sum or aggregate of such sums does not exceed 10 lakh
rupees,

Where the cause of death of such person is illness related to

COVID-19 and the payment is -

i) Received within 12 months from the date of death of such

person; and
ii) Subject to such other conditions, CG may notify.

Accordingly, the Central Government has, vide Notification

No. 92/2022 dated 5.8.2022, specified the following conditions -

1. (i) The death of the individual should be within 6 months
from the date of testing positive or from the date of being
clinically determined as a COVID-19 case, for which any
sum of money has been received by the member of the
family;

(ii) The family member of the individual has to keep a record

of the following documents -

(a) The COVID-19 positive report of the individual, or
medical report if clinically determined to be
COVID-19 positive through investigations in a
hospital or an inpatient facility by a treating physician;

(b) A medical report or death certificate issued by a
medical practitioner or a Government civil registration
office, in which it is stated that death of the person is
related to corona virus disease (COVID-19).

T'he details of such amount received in any financial year has
to be furnished in the prescribed form to the Assessing
Officer within 9 months from the end of such EY.. [FA 2023]

)

> "Family"(For clause 12 & 13), in relation to an individual
means
(i) The spouse and children of the individual ; and
(ii) The parents, brothers and sisters of the individual or any
of them, wholly or mainly dependent on the individual.

PROPERTY MEANING

i) Imnmovable property being land or building or both;
ii) Shares and securities iii) Jewellery & Bullion
iv) Archaeological collections  v) Drawing

vi) Paintings vii) Any work of art
viii) Sculptures ix) Virtual Digital Asset

? RELATIVE MEANING

.| > Spouse of the Individual
| > Brother/Sister of the Individual/Spouse of the Individual
\ > Brother/Sister of either of the Parents of the Individual
|| > Any lineal ascendant/descendant of the Individual
.| > Any lineal ascendant/descendant of the Spouse of the Individual
. > Spouse of the person referred to in clause (ii) to (vi)
| > In case of HUF - Any member

NOTIFICATION 96/2019

Sec 56(2)(x) is not applicable if immovable property is received
by a resident of unauthorised colony in national capital territory
of Delhi, when CG by notification regularize such transaction
which are based on latest power of attorney, agreement to sell,
will / possession letter & other document evidencing payment
for the right of ownership or transfer or mortgage in regards to
such property. Stamp Duty Value as on the date of agreement can
be considered if full/ part consideration is received by account
payee cheque / draft / ECS / other mode as may be prescribed

(Refer CG) Naya hai pucha ja
saktha hai !

RESIDUAL INCOME

Any income chargeable to tax under the Act, but not fallin
any other head of income shall be chargeable to tax under the h
“Income from other sources”. For example, salary received by
MPs/MLAs will not be chargeable to income-tax under the head
‘Salary’ but will be chargeable as “Income from other sources”
under section 56. However, the following incomes of Membe:
Parliament or State Legislatures will be exempt u/s 10(17):

(i) Daily Allowance - Daily allowance received by any Member of
Parliament or of any State Legislatures or any Committee
thereof

(ii) Constituency Allowance of MPs - In the case of a Member of
Parliament, any allowance received under Members of
Parliament (Constituency Allowance) Rules, 1986; and

(iii) Constituency allowance of MLAs - Any constituency

allowance received by any person by reason of his membership
of any State Legislature under any Act or rules made by that
State Legislature.[FA 2023]

CASUAL INCOME

otes
1. Sec. 58(4),110 deductlon is allowed from
such Income. : : :

2. U/s 115BB it is taxable @ 39% -
3. Deduction u/s 80C-80U is not available.

4. Generally casual Income is Received after

- TDS [Net of TDS] Hence we need to

- Gross up.
grossmg up Amount recewed

100 -TDS Rate

> If Problem gives Net amount - gross it. -
> If nothing is given - assume it is Gross up.
5. Lottery held as stock in trade taxable in PGBP.

{Income by way of

TAXATION OF DIVIDEND &
DEEMED DIVIDEND
COMPANY'’S LIABILITY
Sec | Provisions before 1.4.2020 | Provisions after 1.4.2020
115.0 | Company is Liableto DDTon | ¢ Sab s SR
dividend declared & Paid. o Wil lxg}l?le b
194 |Company is not liable to Deduct | Company would be liable to
| TDS on dividend paid u/s 115-0 | deduct TDS _
80M Wa.s not in’ exxstence | Inter operate Dwidend allowed
. as Deduction.[Refer section]
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SEC 8 DIVIDEND INCOME DEEMED DIVIDEND

4) Allowability of Expenses from dividend Income:
i) Expense is allowed lower of
a) Actual interest
b) 20% of dividend income before such deduction

ii) No expenses except above shall be allowed as deduction

5) When Dividend is received by NR & Foreign Co.
1) Dividend income is taxable (as per Sec 115A the tax
rates will be 20%)
2) The Payer Company shall deduct the TDS u/s 195
@ 20%

. i ; ; o oSec | _ Particulars __Relevant point
1) Inte:‘rlm DlVld‘EIEId sha!l deemed t(? be income of PY in 1500 oy dsrhelon by s em e o
which such dividend is made available by company ~|extent of accumulated profits (Capltah‘sed PO Gt deon
to member. or not), resultjng release of its assets to 1ts |the date of dismﬁuﬁﬁn_: :
2) Dividend includes deemed dividend u/s 2(22)(a) to (e). shareholders ' |has to be taken for
#1ssue of bonus shares is not deemed | calculation of dividend.
T dividend. ; ' L
TAXABILITY OF DIVIDEND IN THE # When assets are dmtnbuted EMV of
HANDS OF SHAREHOLDER asset as on date of distribution hasto
1) From 01.04.20, dividend income is taxable in the hands e be taken. ; L N e
of shareholder G Any distribution to its shareholders by a Co|If bonus shares are issued
By 2) The PY in which dividend is taxable : 2(22) |5 Of debentures/debenture- stock/depam to equity shareholders, it
1 _ i (®) | certificates, does not amount to
Type of Dividend PY in which it is taxable |> Of bonus to its preference shareheiders, |distribution of dividend
Interim Dividend | Taxable in the year in which it is received > To the extent of accumulated profits .
- - v T e (capitalised or not). e .
Final Dividend | Taxable in the year in which it is declared at AGM — .
AR i i ~_ |Any distribution to the sharsholders of & Co In such case, there will
Deemed Dividend Taxable in the year in which it is distributed or paid 2022) |op its liquidation, to the extent of its beno CG i in the hands of
Sec 2(22)(a) - (e) o L o (@ Jaccumulated profits (capitalised or not).  |the CO u/s 46(1),
' ~ |however, the shareholder
3) Surcharge on Dividend : o {will be subject to CG.
For Individual & HUF - The surcharge on dividends & 2(22) |Any distribution to its shareholders by a Co. on the s
capital gains u /s 111A / 112A shall not exceed 15% (d) of its capital, to the extent of accumulated proﬁts (caplta.hsed :
a) Upto 50lakhs No surcharge i not). '
b) Exceeds 50L upto lcr. 10% : Loans & Ad:irances by Closely He}d Compani' i :
o 1 Loan & Advances by Private Co[closely held co] is treated as
¢) Exceeds lcr upto 2cr 1% ‘Deemed Dividend t}; the extent of acczmu.lated profit.
d) Beyond 2cr. 15% only _ 2(22) 2. Accumulated profit means profit as per companies Act
3. Substantial Interest in case of companies shall be 10% of

(e)

|4 Tarulata Shyam v, CIT (S(.) Sectzon is apphcable at the

|5. It is not applicable in case of trade advances [Cir 19/2017]

|7.In case of an amalgamated compény An:cumulated proﬁts,

 voting rate in case of other concern it shall be 20% of profit
~ or voting right

time when loan is given hence even if loan is repa1d durmg
 the year then also sec applies.

6. Accumulated profits means all profit which is available
for dlsmbutmn or payment of dividend &u/s 2[221[c] all
profits up to date of liquidation

- whether capitalized/not/loss as the case may be shall be
increased by accumulated profits whether capitalized/not of
amalgamating company on date of amalgamation.

SEC 80M DEDUCTION IN RESPECT

OF CERTAIN INTER-
CORPORATE DIVIDEND

Sec 80M(1) - Domestic company can take dcdudmn lower of
i) Dividend received or
ii) Dividend paid on or before the due date of filing ROL

"due date" means the date one month prior to the date for
furnishing the return of income u/s 139(1).

The Payer Company now not liable to deduct Tax u/s 115-O
The Payer Company is liable to deduct TDS u/s 194 in case
of Resident whereas Sec 195 in case of Non Resident.

LIABILITY OF COMPANY

SEC 194 TDS ON DIVIDEND IN

CASE OF RESIDENT

Payer Principal officer of any Indian Co/a company which has made
[Deductor] the declaration and payment of dividends (mdudmg dmdends '
~|on preference shares) within India v

Payee | Shareholder being Resident
[Deductee] e L

Limit | Paid by any mode & dividend exceed <5000

Rate 10% [FA20] :

g‘ﬁi:één Before making any payment by any mode

Special | This section shall not apply to such i mcome credited or pald to-
points allc

G b) General insurance

c) Any other insurer

Pg
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TDS shall be deducted @ 20%

SEC 115BBD DIVIDEND RECEIVED BY
INDIAN COMPANY FROM FOREIGN CO

Holds 26% or more
Equity share capital

Indian Company Foreign Company
‘\deen/

Taxable at Normal Rate w.e.f 1.4.2023

SHARE ISSUED AT PREMIUM

If a closely held company [Private Co.] issued to share to a
resident shareholder on premium then;

Consideration (-) FMV = [FOS

Exception :

1) Premium received by Venture Capital Undertaking &

| 2) Person specified by Central Govt (as of now Cat I AIF is
specified)Issue of Share at Premium by Category II AIF shall be
exempt FA'19 Notification By CG - notification w.e.f 19.02.2019:
Startup shall be eligible for Exemption u/s 56(2)(viib)(ii) if
following conditions mentioned are satisfied.

FAMILY PENSION

If assessee opts for Sec 115BAC, Deduction in respect of famﬁy
pension is not available.

DEDUCTION NOT ALLOWED U/S 58

a) Any personal expenses of the assessee.

b) Any interest or salary payable outside India on which tax
has not been.

¢) Any sum paid on account of Wealth-Tax.

d) The provisions of section 40A shall apply mutatis-mutandis.

e) Expenditure related to casual Income.

1. Expenditure for realizing dividend or interest from UTI/MF
only Interest exp allowed & that too 20% of such dividend /
income from UTI / MF.

SEC 195 TAXATION IN CASE OF NR DEDUCTION ALLOWED U/S 57 TA\ABILIT& OF LIP

Any sum received under a life insurance policy, including the
sum allocated by way of bonus on such policy would not be
included in the total income of a person Sec 10(10D)[FA 2023]

The following are the exemption available u/s 10(10D) :

2. Employees’ contribution towards relevant fund(s) before the
due date as per that Act [Sec. 57(ia)].

3. Repair, depreciation, insurance of plant, machinery, furniture,
building.

4, Standard deduction in case of family pension lower of 1/3rd of
such income or ¥15,000 whichever is less.

Other deductions incured for business is allowed as deduction.
Sec57(iii).

. 50% of the amount of interest on compensation or enhanced
compensation.

. Any expenditure in respect of which a payment is made to a
related person: In addition to these disallowances, sec 58(2)
specifically provides that the disallowance of any expenditure
in respect of which a payment is made to a related person, to the
extent the same is considered excessive or unreasonable by the
Assessing Officer, having regard to the FMV and disallowance
of payment or aggregate of payments exceeding 10,000 or
35,000, as the case may be, made to a person during a day
otherwise than by account payee cheque or draft or ECS
through bank account or through such other prescribed
electronic mode such as credit card, debit card, net banking,
IMPS, UPIL, RTGS, NEFT, and BHIM Aadhar Pay covered by

Normal Deceased was recipient  Deceased wasworking|  section 40A will be applicable to the computation of income
 Actual received x" ~ ofgallantryaward  inarmedforces under the head ‘Income from other sources’ as well.
[]Loweraf L i L I o I
1/3ed ofpensmn Exempt u_fs 1018] Exemptu/s10{19] |8. Disallowance of 30% of expenditure: 30% of expenditure shall
15009?‘&5'. L (xx)\ : : | not be allowed, in respect of a sum which is pnyablt? toa
TR ——"ifopted 10”1_’%("_ then this benefit is pot m-ﬂlﬂble resident and on which tax is deductible at source, if
Taxable X [FA 2023 3 .
. : « Such tax has not been deducted or;
Pensmn recewedtofamﬂy member of Deceased. « Such tax after deduction has not been paid on or before the

due date of return specified in sec 139(1).

In case, assessee fails to deduct the whole or any part of tax on

any such sum but is not deemed as assessee in default under the

first proviso to section 201(1) by reason that such payee -

(i) Has furnished his return of income under section 139;

(ii) Has taken into account such sum for computing income in

such return of income; and

(iii) Has paid the tax due on the income declared by him in
such return of income, and the payer furnishes a certificate
to this effect from an accountant in such form as may be
prescribed, it would be deemed that the assessee has
deducted and paid the tax on such sum. The date of
deduction and payment of taxes by the payer shall be
deemed to be the date on which return of income has been
furnished by the payee. [FA 2023]

In respect of policies [Any sum received under a LIP including the
issued before 1.4.2003| sum allocated by way of bonus is exempt

In respect of policies [Any sum received under a LIP including the
issued between ~ |sum allocated by way of bonus is exempt.
142003and  [However, exemption would not be available if |
3132012 e premium payable for any of the years during

~[the term of the policy exceeds 26% of “actual
 |capital sum assured”

\ny sum received under a LIP mcludmg the sum|

allocated by way of bonus is exempt. However,

In respect of policies
issued on or after

1.4.2012 but befgre ~ lexemption would not be available if the .

142018 ~ [premium payable for any of the years during the
. erm of the policy exceeds lﬂ% of actual capxta]

In respect ..c_af_ pol_iéfiéé 1fe ﬁf a person

issued on or after
1.4.2013

with disability or severe disability as referred
to in section 80U or a person suffering from .
disease or ailment as specified u/s 80DDB.
Any sum received under a LIP including the .
~ sum allocated by way of bonus is exempt.
However, exemption would not be available
 if the premium payable for any of the years
during the term of the policy exceeds 15% of
“actual capital sum assured”
b) Where the insurance is on the life of any
_person, other than mentioned in (a) above
Any sum received under a LIP including the
sum allocated by way of bonus is exempt.
However, exemption would not be available
if the premium payable for any of the years
durmg the term of the policy exceeds 10% of
“actual capital sum assured”.

In respect of policies |Any sum received under a LIP mcludmg the sum
issued on or after  |allocated by way of bonus is exempt. However,
1.4.2023 exemption would not be available if the premium
payable for any of the years during the term of
the policy exceeds 10% or 15%, as the case may
be, of “actual capital sum assured. Further,
exemption would also not be available if the
{amount of premium payable exceeds ¥ 5,00,000
for any of the previous years during the term of
such policy. In a case where premium is payable
by a person for more than one LIP (other than
ULIP) and the aggregate of premium payable on
such policies exceed % 5,00,000 for any of the
previous years during the term of any such
policy(ies), exemption would be available in
respect of any of those LIPs (other than ULIP),
at the option of the assessee, whose aggregate
premium payable does not exceed ¥ 5,00,000 for
any of the previous years during their term.

Any sum is received on the death of a person is exempt irrespective of
the annual premium payable on the policy. The condition of paymen
of premium of 10% or 15% or 20% or ¥ 5 00,000 would not be
applicable. .

Naya hai pucha ja
saktha hai !

Exemption is not available in respect of amount received from
an insurance policy taken for disabled person u/s 80DD: Any
sum received u/s 80DD(3) shall not be exempt u/s 10(10D).
Accordingly, if the dependent disabled, in respect of whom an
individual or the member of the HUF has paid or deposited any
amount in any scheme of LIC or any other insurer, predeceases
the individual or the member of the HUF, the amount so paid

or deposited shall be deemed to be the income of the assessee

of the previous year in which such amount is received. Such
amount would not be exempt u/s 10(10D).

Exemption is not available in respect of the sum received
under a Keyman insurance policy: Any sum received under a
Keyman insurance policy shall also not be exempt. Explanation
1 to sec 10(10D) defines “Keyman insurance policy” as a life
insurance policy taken by one person on the life of another
person who is or was the employee of the first-mentioned
person or is or was connected in any manner whatsoever with
the business of the first mentioned person. The term includes
within its scope a keyman insurance policy which has been
assigned to any person during its term, with or without
consideration. Therefore, such policies shall continue to be
treated as a keyman insurance policy even after the same is
assigned to the keyman. Consequently, the sum received by the
keyman onsuch policies, being “keyman insurance policies”,
would not be exempt u/s 10(10D).

Taxability of sum received under a LIP which is not exempt

u/s 10(10D): Where any sum is received (including the amount

allocated by way of bonus) at any time during a previous year,

under a life insurance policy, other than the sum -

(i) Received under a ULIP

(i) Received under a Keyman insurance policy; which is not
exempt under section 10(10D), the sum so received as
exceeds the aggregate of the premium paid during the term
of such life insurance policy, and not claimed as deduction
under any other provision of the Act, computed in the
prescribed manner, would be chargeable to tax under the
head “Income from other sources”.
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' SUMMARY CHART

SEC71Bto74A

Particulars

Rules to carry forward &set off past year losses
House Sec 71B:
Property () If the assessee exercises the option of shlltmg

56651954

ALTERN_ ¢

Loss (Same
day sale

& purchase
i.e without

» Past year speculation loss can be set oif only with
speculation income

» Carry forward for 4 AY

+ If return of loss is not filed or filed Iate speculation

loss cannot be carried forward.

+ Assessee who has incurred the loss can only set off
that loss {excephon not applicable]

|+ Even if business is dmconnnued business 1oss can

taking
delivery)
Sec 43(5)

o _besetoff

Loss under | Sectimi 74:

capital gain| « LT can be set off only w1th LT. ST can be set off
head | withboth LT &ST

|« Carryforward for § AY

Loss from |Section 74A:

activity |+ Past year horse loss can be set off only with horse
of owning | income. i

& ol Carry forward for 4 AY

- Assessee who has incurred the loss can only set off

maintainin
il o that loss [exceptmn not applicable]

race ..

W . Even if business is dlscontmued busmess loss can
i besetuﬁ' -

Loss from “'N'o-

Lotteries i

e s

Loss out of the default tax regime provided u/s
' 115BAC(1A): In any AY, if there is a loss under ' -
the head HP such loss will first be set-off Is a‘pphcable to ALL ASSESSEE except COMPANY
against income from any other head to the !
extent of ¥ 2L during the same vear, The _ 7 SEC 1 ISIC APPLICABILITY
unabsorbed loss will be carried forward to the . :
folliwriig AVt be Setioft againstincome un i Afs Per Sec 115JC(1), Income Tax Payable by any person ngher
the heacl HP. ' il e
k a) Income Tax payable as per Normal Provision of Income Tax.
J_l;ﬁAQ_The s undﬂ the head HP would b) 18.5% of Adjusted Total Income [Surcharge, if applicable + 4%
not be allowable to be set-off against income Cess] [In case unit is in IFSC & assessee being co-operative
under any other head. The unabsorbed loss will society 9%]
. E:t Lgfrfﬂa;i;? ; “1?12 iﬁ;i‘;égil?}‘; 1E§$Y}t{%be Sec 115JC(2) - Calculation of Adjusted Total Income -
EA2023] Particulars 3
« It can be carried forward for 8 AY’s. - ‘
|+ If return of loss is not filed or filed late loss can be Taxable income of the taxpayer XXX
carried forward & set off Add: Amount of deduction under chapter VIA under the
T : - heading C- Deductions in respect of certain incomes XXX
Bu_smgss s‘;‘,c?mﬁl‘mti, bo “ b & ui i  {Ror In%ermediate level, the relievant sections are 80JJAA,
s I u‘:c:m:“ usiness income sPe’: ation S0QQB & SORRB] [FA 2023]
+ Carry forward for 8AY. Add: Amount of deduction claimed under section 35AD (as
+ Section 80 applicable. It means if return of loss is reduced by the amount of depreciation allowable in s
not filed or filed late business loss cannot be C/f — accordance with the provisions of section 32) -
» Assessee who has incurred the loss can only set off Add: Amount of deduction claimed u/s 10AA[SEZ] XXX
 that loss [6 exception] Less: Depreciation allowable as per section 32 assuming that
« Even if business is discontinued busmess 1055 can ded”u/s 35AD was not allowed on assets on whlch (x0cx)
be set off ded” u/s 35AD is claimed
Speculation |Section 73 : Adjusted total income XXX |

# Individual/ HUF/ AOP/ BOI and artificial juridical person,
paying tax under default tax regime u/s 115BAC, are also not

liable to alternate minimum tax under section 115]C. [FA 2023]

Sec 115JC(3) - Every person to whom this section applies shall

1
[

SEC 115JD AMT CREDIT |

> It shall be ¢/f for 15AY

AMT
> Tax credit shall be allowed set off in a year when Tax as per
Normal. Provision > AMT
- Provided that where amount of tax credit in respect of any

minimum tax payable exceeds the amount of the tax credit
admissible against the regular income-tax payable by the

assessee, then, while computing amount of credit under this

sub-section, such excess amount shall be ignored.

|
1
1; SEC llS]EE APPLICATION TO CERTAIN
|

PERSONS

The Provisions of this Chap shall apply to a person who has
claimed any deduction under :
a) Any sec (other than sec 80P) included in Chap VI - A under
. the head “C- Deduction in respect of certain incomes” or
| b) Sec 10AA; or

c) Sec 35AD

AMT is not payable by :

- Individual

- HUF

- AOP / BOI

- Artificial Judicial Persons

If Adjusted total income of such persons does not exceed
20 lakhs.

obtain a report from CA atleast 1 month prior to the date of filling

ROI

Sec 115JC(5) - The provisions of this section shall not apply to a
person who has exercised option referred to in sec 115BAC /
115BAD.

> lF AMT > Norml Income Tax then excess shall be AMTCredlt

> Credit shall be setoff in year in which regular tax is More than

income-tax paid in any country or specified territory outside
India, u/s 90 or sec.90A or sec.91, allowed against the alternate

 EXAMINE WHETHER TO PAY TAX
UN DER DEFAULT REGIME U/S IISBAC
OR PAY TAX UNDER THE OPTIONAL
TAX REGIME AS PER THE REGULAR
PROVISIONS OF THE ACT

In case of an assessee not having income from business
or profession- In case of individuals not having income
from business or profession, the total income and tax
liability may be computed every year, both in accordance
with default tax regime under section 115BAC and regular
provisions of the Act (including provisions relating to AMT,
if applicable), in order to determine which is more
beneficial and accordingly, decide whether or not to shift
out of the default regime u/s 115BAC. In effect, such
individual can choose whether or not to exercise the option
of shifting out in each PY. He may choose to pay tax under
default regime under section 115BAC in one year and
exercise the option to shift out of default tax regime in
another year.

In case of an assessee having income from business or
profession: In case of individuals having income from
business or profession, the total income ‘and tax liability
may be computed, both in accordance with default tax
regime under section 115BAC and regular provisions of the
Act (including provisions relating to AMT, if applicable), in
order to determine which is more beneficial. Such
individual has an option to shift out/opt out of the default
tax regime under this section and the option has to be
exercised on or before the due date specified u/s 139(1) for
furnishing the return of income for such previous year and
once such option is exercised, it would apply to subsequent
assessment years. Such person who has exercised the above
option of shifting out of the default regime for any previous
year shall be able to withdraw such option only once and
pay tax under the default regime u/s 115BAC for a previous
year other than the year in which it was exercised.
Thereafter, such person shall never be eligible to exercise
option under this section, except where such person ceases
to have any business income in which case, option under
(i) above would be available. [FA 2023]

CA CS VIJAY SARDA [@) 89
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SEC 64(2) TRANSFER OF ASSET TO HUF

If any Individual transfers any asset to his HUF without/for
inadequate consideration then Income from such asset is received

be clubbed in hands of Transferor.

CROSS TRANSFERS

Two transactions are inter-connected and are parts of the
same transaction in such a way that it can be said that the
circuitous method was adopted as a device to evade tax,

the implication of clubbing provisions would be attracted.

Max time puchte hai

by HUF but taxable in the hands of the Transferor (Member). After
Partition of HUF, Income from such asset received, by spouse shall |

10. SET OFFAND
* CARRY FORWARD |

SEC 70 INTRA HEAD ADJUSTMENT

Particulars _ Provisions

Losses from Specified business u/s 35AD: In case of
exercising the option of shifting out of the default tax regime

provided U/S 115BAC(1A), loss from specified business referred
to in sec 35AD can be set off only against income from any other

specified business. Such loss cannot be set off against income
under any other head. [FA 2023]

Note:

Salary There cannot be any loss in Head Salary
Houge
Property
PGBP

Loss from House property can be setoff against
income from house property .
Normal | Normal Business loss can be setoff
Business again_st_any Business Income
Speculative |Speculative loss can be setoff only against
Business  |Speculative Income '
Specified  |Specified Business loss can be Setoff
Business |only against specified business Income
LTCL  |LTCL can be setoff only against LTCG
 STCL  |STCL can be setoff against any CG
Normal Loss

Capital
Gains

IFOS loss can be setoff against [FOS
eome 00
Horse race loss can be setoff

‘only against Horse Race Income

. [fossfom©
: 'ther S;chrse
Sour_ces |
an Exempt
Source

SEC 71 INTER HEAD ADJUSTMENT

Paﬂi_culars
Salary

| Loss from an exempt source cant be
|setoff
CIT Vs. Tyagrajan

Provisions
Loss from any head can be setoff against salary except PGBP
The loss under the head “Income from house propertywould
not be allowable to be set-off against income under the other
head if the assessee pays tax at concessional rate u/s 115BAC.
However, if the assessee exercises the option of shifting out of
the default tax regime provided u/s 115BAC(1A) and there is
aloss under the head “Income from house property” and the
assessee has income assessable under any other head of
ncome, the maximum loss from house propetty which can be
set-oft against income from any other head is 7 2 lakhs, In
| other words, in such case, the amount of such loss exceedin g
1% 2 lakhs would not be allowable to be sot-off against income
_{under the other head. [FA 2023]

House
Property

Wl

Normal | Normal Busineés-ioss can be 5etoﬁ" against
Business any Income except salary
Speculative | Speculative loss can be setoff only against
| Business Speculative Income
Specified

Business

PGBP

 |specified business Income Sec 35AD

Loss from other head can be setoff against CG 3
but loss from CG cant be setoff against other
Head

LTCL can be setoff only against LTCG

Capital

" IGeneral Rule
Gains

LTCL
STCL

STCL can be setoff against any CG

Normal Loss

Loss from O &
M Horse race

TFOS loss can be setoff against IFOS Income

Horse race loss can be setoff only against 1
Horse Race Income

~ Other
Sources

Loss from an expemt source cant be setoff
(CIT Vs. Tyagrajan)

Loss from an
Exempt Source

3

|
|
|
I
i
|
|
|
;
|
;
|
|
oy
{
|
|
'
|
|
i
;
|
|
;
I

Specified Business loss can be $/0 only against| 2.

Following brought forward losses/ depreciation is not allowed to
be set off while computing total income under default tax regime

under section 115BAC :

L. Brought forward loss from self-occupied house property

2. Brought forward business loss of specified business u/s 35AD

3. Brought forward business loss on account of deduction u/s
35(1)(ii)/(iia)/(iii) or u/s 35(2AA)

4. Unabsorbed depreciation attributable to additional depreciation

u/s 32(1)(iia). [FA 2023]

Order of Setoff from PGBP Income : Out of PGBP income

following shall be order of setoff from PGBP Income:
A. Current year depreciation [Section 32(1)];
B. Current year capital expenditure on scientific research and

current year expenditure on family planning to the extent
allowed;

C. Brought forward business orprofession losses [Section 72(1)];

D. Unabsorbed depreciation [Section 32(2)];
E. Unabsorbed capital expenditure on scientific research
[Sec 35(4)];
F. Unabsorbed expenditure on family planning [Sec 36(1)(ix)].

SEC 73A CARRY FORWARD & SET
OFF OF LOSSES BY SPECIFIED

BUSINESSES

L. An assessee exercising the option of shifting out of the default
tax regime provided u/s 115BAC(1A) and carrying on specified

business, can claim deduction u/s 35AD in respect of capital
expenditure (other than land, goodwill and financial
instruments) incurred in respect of such business, subject to

fulfillment of specified conditions. Any loss computed in respect
of the specified business referred to in sec 35AD can, however,

be set off only against profits and gains, if any, of any other

specified business. The unabsorbed loss, if any, will be carried

forward for set off against profits and gains of any specified

business in the following assessment year and so on. [FA 2023]

The unabsorbed loss can be carried forward indefinitely for
set-off against income from specified business.

- Filling of Loss Return shall be mandatory in order to

c/f the loss.

SEC 74 LOSSES UNDER THE HEAD
"CAPITAL HEAD"

- Loss from ‘Capital gains’ STCL or LTCL shall be carried
forward for 8 AY

2. Filling of Loss Return shall be mandatory in order to c/f the loss

- In case of LTCG u/s 1124, Loss exceeding %1,00,000 can,
therefore, be set-off and carried forward for set-off against
LTCG by virtue of section 70(3) & 74.

an assessee

SEC 74A(3) LOSSES FROM THE ACTIVITY
OF OWNING & MAINTAINING RACE HORSES

1. Losses incurred by an assessee from the activity of owning
& maintaining race horses can be set-off only against the
income from activity of owning and maintaining race horses.

2. Filling of Loss Return shall be mandatory in order to ¢/f
the loss.

3. Loss can be C/f max upto 4 AY

SEC 94[7] DIVIDEND STRIPPING

TRANSACTIONS

3M prior to record date & Sell/transfer within 3 M after such
record date Or units within 9 Ms of record date & Dividend/

income from such securities are exempt from tax [u/s 10[34]/[35]

Then Loss arising from transfer of such securities or units shall
be ignore to the extent income claimed to be exempt. Lets
Assume the security is transferred then calculation shall be

_ Particulars . hx
EVC , XXX
[-] COA [ST] [xxx]

e exx]
Less: Dividend u/s 94[7] o
Balance Loss can be C/f Xxx

Section is not applicable now

SEC 94[8] BONUS STRIPPING

TRANSACTIONS

If any person buys or acquires any units (not security) at any
time within period of 3 months prior to record date & he is
being allotted bonus unit & Sell or transfer all original units
within a period of 9 months of record date while continue to
own bonus shares Then Loss arising from transfer of such
units shall be ignored. Loss so ignored shall deemed to be
cost of acq of those bonus units.

- THERE MUST BE CAPITA

Capital Assets Sec 2( 14) means :-

CA CS VIJAY SARDA (@) 8956651954

1) Capital Asset means property of any kind held by an Assessee,

whether or not connected with his business or profession &

include & shall be deemed to have always included any right

in or in relation to an Indian company, including rights of
management or control or any others right whatsoever.
2) Any security held by Foreign Institutional Investor (whether
as CA or SIT).
3) Any ULIP issued on or after 1st Feb 2021 to which exception
to sec 10(10d) does not applies on account of 4th & 5th
proviso theroff

SEC 2(47) TRANSFER OF CAPITAL ASSET

Transfer in relation to capital assets includes the following:

a) The sale, exchange / Relinquishment of the asset

b) The extinguishment of any rights therein

¢) The compulsory Acquisition

d) Conversion of asset into stock- in-trade

e) The maturity or redemption of a zero coupon bond

f) Any transaction in part Performance of contract of
immovable property u/s 53A of TOPA, 1882

8) Any transaction of becoming a member of society or Co.

etc. having house building scheme for its members.

www.ekatvamacademy.com/ wwwvlearnclasses.com

Sale Consideration | Avg of TTBR & TTSE | On date of Toanster :
COA Avg of TTBR & TTSR | On date of Acquisition
Transfer Expense | Avg of TTBR & TTSR | On date of Transfer
CG into INR TTBRR On date of Transfer

In case of :

> Assessee who is a NR (Includes foreign company)

> Assets should be shares or debentures of Indian
Company &

NOT TO BE TREATED AS

 CAPITAL ASSET

- DETERMINING PERIOD OF HOLDING

Situations of 49(1) | Holding Period of Assessee

. . - + previous Owner
> Stockin | {Personal Effects (incl wearing | | Rural 11> 61/2% Gold Bonds,77 o —— : -
trade apparels & furniture) but does| | Agriculture | | or 7% Gold bonds,80 Conversion of inventory | From the date of Its conversion
> Consumable ||not include : Land or National Defence into Capital Assets
stores ||> Jewellery in India Gold Bonds, 1980, _ : 7 ; :
s | Gl . St Betret Bads Share Rece.wed in It sha}H‘ l':\e_counted Tom the date of.
forb/p  ||> Drawings 1991 amalgamation : acquisition of shares in Amalgamating co
iy ? 2o Dot Bonds Share Receivedin | 1t shall be counted from the date of
> Sculptures issued under Gold / / i S
> Any work of art Deposit Scheme’99 / Resulting co. acquisition of shares Demerged co
T  Gold izati spimy - '
. 'Sgéigzﬁ?@n Right Shares  Counted from the date of allotment Share

> Asset was acquired in foreign currency by way of
purchase of reinvestment then CG shall be calculated in

foreign currency & after that it shall be reconverted into
Indian Currency.

First & Second proviso NOT APPLICABLE for computation
LTCG in case of Equity shares, Equity oriented units, units of

Business Trust Referred u/s 112A.

'SHORT TERM
CAPITAL ASSET [SEC 2(424)]
1. Financial Asset - 12M or less /
2. Unlisted Shares & immovable property-
24Morless ' e

_ LONG TERM
- CAPITAL ASSET [SEC 2(29A)
1. Financial Asset - more than 12M

~more than 24 M

2. Unlisted Shares & immovable property -

3. Other Assets - 36M or less 3 Other Assets - more than 36M
: — :
~ SEC48HOWTO COMPUTE?
I |
SHORT TERM CAPITAL GAIN LONG TERM CAPITAL GAIN
Full Value of Consideration | xxx | |Full Value of Consideration | XXx
Less: Exp on Transfer (xxx) Less: Exp on Transfer (xxx)
Net Consideration XXX Net Consideration XXX
Less: Cost of Acquisition | (oox) | [Less: Indexed Costof | (xxx)
Less: Cost of Improvement | (xxx) - Acquisition {' )
: : % Less: ‘ost : (XXX
e Xox Less: Ill_x;dexed Cost of b
i B _ : provement
Less: Exemption u/s 54B/54D/| (xxx) e o
Si,“‘é" o | x| [Less: Exempt Ujssato54GB | (o)
il LTCG : o

'CA CS VIJAY SARDA |

®) 8956651954

Bmu':s Shares

Cqun-ted from the date of allotment Share

Shares into Equity

Sweat equity share Counted from the date of allotment or
. o transfer of such equity Share ;
C:énye'rgi'dﬁ of Pref. | The period of holding shall be considered

from the date of Acquisition of preference

RBI. As per Sec 47, NO CG in case of Individual on

_ shares ; redemptionof Sovereign Gold Bond issued by RBI
Conversion of Debenture | The period of holding shall be considered Redemption 0N e No CG due to Sec 47
/Bond into shares | from the date of Acquisition of Bond/ Individualwd  M2tULiLY
L [Uebenboe CG Apply
Units of Business Trust | The period of holding shall include the Eall_lus fler e (Index available)

[pursuant to Sec.47(xvii) | period for which shares where held by piay

. Wi Assessee '
_ " ; ; Other Assessee : CG on transfer on maturity & index

Units which become The period of holding shall include the benefit available
_property of assessee in | period for which the unit or units in

consideration of transfer | consolidation of mutual fund were held by R o 7
u/s 47 (xviii) the Assessee . ' FIFTH PROVIS FQREIGN '
Assets acquired by From the date of Acquisition EXC NG % F. LU N | AI QN .
Depreciable Assets Always ST irrespective of holding period In case of an assessee being a non-resident, any gains arising
Conversion of SIT into | From the date SIT was acquired on account of appreciation of rupee against a foreign
CA : ' :

currency at the time of redemption of rupee denominated

bond of an Indian company held by him, shall be ignored for

the purposes of computation of FVOC under this section.
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Index benefit not allowed in case of bonds/debentures except
Capital Indexation Bonds & Sovereign Gold Bonds issued by

proviso to sec 47(iii) are transferred under a gift or an
irrevocable trust, the market value on the date of such transfer
shall be deemed to be the FVOC received or accruing as a
result of transfer for the purposes of this sec.

13

If any person buys/acquires any security/units at any time within |




Sec 10(34A) - Any income arising to an assessee, being a
shareholder, on account of buy back of shares by the company
as referred to in sec 115QA;

Sec 10(43) - Any amount received by an individual as a loan,
either in lump sum or in installment, in a transaction of reverse
mortgage referred to in section 47(xvi);

Sec 10(37) - in the case of an assessee, being an individual or a
HUF, any income chargeable under the head "Capital gains"
arising from the transfer of agricultural land, where-

i) Such land is situate in any area referred to in item(a) or

item (b) of sec 2(14)(iii);

ii) Such land, during the period of two years immediately
preceding the date of transfer, was being used for agricultural
purposes by such HUF or individual or a parent of his;

iii) Such transfer is by way of compulsory acquisition under any
law, or a transfer the consideration for which is determined
or approved by the CG or the Reserve Bank of India;

iv) Such income has arisen from the compensation or
consideration for such transfer received by such assessee
on / after the 1st day of April, 2004.

Sec 10(37A) - Any income transfer by individual or a HUF,
under the Andhra Pradesh Capital City Land Pooling
Scheme (Formulation and Implementation) Rules, 2015

Fuil Value of Con&deranon o
ived f] ;om msu:ance company

ACM - UOTIRIZPISUOD 3[eS
sjasse a[qerdaxdap jo ased uf

It is Taxable in the year of receipt of compensation and
Indexation is allowed only upto the year of destruction.
If compensation is not received then it is pure dead loss.

R 3. Rateof 1nterest should not exceed 12 % pa. 51mple interest.

‘ Interest & Remuneratlon pa1d by the ﬁrm / LLP is allowed as
deduction subject to the limit of section 40b.

Explanation : Where Individual is a partner in a firm on
Individual capacity and receive Interest in Representative
capacity then limit of sec 40b is not applicable to such Interest

Explanation : Where Individual is a partner in a firm on
| representative capacity and receive Interest in Individual
capacity then limit of sec 40b is not applicable to such Interest

1. Remuneration
a. Condition for remuneration:-
« Remuneration should be paid only to a working partner
« Remuneration must be authorized by the partnership
deed
+ Remuneration should not pertain to period prior to
partnership deed
» Remuneration should not exceed the permissible limit

b. Maximum Permissible Remuneration = Lower of Actual

Deduction is lower of :
A) 12% of capital

B) Actual Interest

C) Amount given in deed

Remuneration & Maximum Limit (Based on Book Profit) .

Note: While making adjustments in Step 2 above, following
are to be noted

Explanation : Book profit=

> Income chargeable under 'HP', 'CG' & 'TFOS' will not form
part of ‘Book Profits’.

> Remuneration include commission for the purpose of Sec 40[b] :

> B/fbusiness loss will not be deducted from profits.

. > Permissible deductions from gross total income shall be igI]OI'Ed a) In aggregate from a person ina day’ or

> As per ACIT vs great city manufacturing co it was held that
. once sec.40(b) is allied sec.40(A)(2) cannot be applied.
> Any payment made beyond limit be disallowed while
~ computing PGBP of firm

~ 2. Interest:
~ Conditions for claiming the Interest :

. :1:'2. Payment of interest should pertain to the period after the
Partnership Deed. !

" Payment of interest should be authorised by Partnership Deed.

Capltal Gain

ue of Consz&eraimni

Both Amount Is taxable in the year when converted stock is sold

Enhance Compensation

{ allowed upto yeai* of Compulsory ar.q)
Less : COI/1COI |

or partly Sold. Indexation is available upto the year of conversion.

[If Stock is converted into CA then PGBP would arise]

1) If any part of stock is sold then only part CG shall arise in
year of sale.

2) In case of converted stock sale, period of 6M shall calculate
from date of sale of stock for claiming deduction exemption
u/s 54EC

If securities are Transfered in Demat Account then for the
Purpose of cost of Acquisition it shall be considered on FIFO
Basis based on Entry in demat account

:-r-conszderatton (cash)
Less: Exp on transfer .

.I_\_Iet Con_sx_der_a_i_iqz_n_ .
I;c'ss- com;;c;oﬁ -_

Taxable Capltal Gain

If Value adopted by Stamp Value Authority exceed 110% of
consideration received or accruing, then only Stamp Value

is adopted as FVC otherwise consideration so received

shall be FVC.

Transaction which are not registered with Stamp Duty
Authority & executed through Agreement to sell or power of
attorney are also included in Sec 50C.

Different Value by VO is higher than SVA (
Situation |Value by VO is lower_than" VA but more f
in  [thanAssessee .
reference |Value by VO is lowzer than value by
VO  [Assessee _

Generally, SDV as on the date of reglstratlon is con31dered
but, if the date of agreement and registration are not the
same, then,Assessee can take SDV as on the date of
agreement if he has received consideration or part thereof
upto the date of agreement by way of A/c payee cheque,
DD, ECS or any other electronic mode.

Cost of acquisition is value which assessee has paid, or amount
which he has incurred, for acquisition of asset. It includes
amount for completing /acquiring title (Interest on Borrowed

If the rlghts are transfered before the certlﬁcate of completlon capltal)

then capital gain would arise in the year of transfer.

If the partner/ member transfer the CA to Firm or AOP/ BOI then

for the purpose of Full value of consideration amount recorded in
books of accounts shall be considered adn any FMV shall be ignor

Initial ‘Con:lpensatio.n & enhanced con‘lpensetion taxable in
year of receipt & exp are allowed as dedn Interest on Enhanced
compensation is taxable in IFOS & a of 50% is allowed there

from u/s 57. IMP Hai!

Initial Compensation

If compensation is reduced in future then capital gain shall be
recomputed If compensation is received under Right to fair

compensation & Transparency in Land Acquisition Rehabilitation

and Resettlement Act 2013 then it is not taxable.

RN

> Interest paid to working as well sleeping both are allowed as |
deduction.

> Act does not make difference between capital/loan. Interest i
on both is @ 12%. Capital covers both capital fixed as well
as circulating. I

> If Firm pays int to partner & partner pays int to firm on
drawing, it shall not be net oft

1. Where the Association, university, college or other Institution
notified u/s 35 fails to deliver or cause to deliver a statement
or Furnish a certificate in prescribed form or manner or

2. It shall be Liable to pay a fees Rs.200 for every day during

which failure continues. The amount of fees refered above
shall not exceed the amount of which failure has occurred.

_ng_(J - Sub]ect to the provmons of sec 43A any gam
or loss arising on account of any change in foreign exchange
rates shall be treated as income or loss, as the case may be,
and such gain or loss shall be computed in accordance with
the income computation and disclosure standards notified
u/s 145(2).

Sec 43AA(2) - For the purposes of sub-section (1), gain or
loss arising on account of the effects of change in foreign
exchange rates shall be in respect of all foreign currency
transactions, including those relating to-

> Monetary items and non-monetary items;

> Translation of financial statements of foreign operations;
> Forward exchange contracts;

> Foreign currency translation reserves.

No person shall receive an amount of 22,00, 000 or more

b) In respect of a single transaction; or

c) In respect of transactions relating to one event /
occasion from a person, otherwise than by an account
payee cheque or an account payee bank draft or use of
electronic clearing system through a bank account or
through such other electronic mode as may be
prescribed.

The provisions of this section shall not apply to-
i) Any receipt by-
a) Government
b) Any banking company, post office savings
bank or co-operative bank;
ii) Transactions of the nature referred to in sec 269SS;

SEC 64[1A] MINOR’S INCOME

ed. Where a unit of a Specified Mutual Fund acquired on or

after 1/4/2023 or a Market Linked Debenture,

Computatlon of Capltal gams
Particulars
FVC = Amount received / redemptmn Value
(-) Expenses on Transfer
Net Consideration .
(-) COA of Debenture or Umt
STCG

Notes:

1. No deduction shall be allowed for STT paid.

2. "Market Linked Debenture" means a security which has an
underlying debt security and where the returns are linked
to market returns on other underlying securities or
indices and include any security classified o

saktha hai !
regulated as a market linked debenture by SEBI.

| 1

dvance Money received/retained Advance Money receivedf
upto 3. '-03-2014 . e :

Prevxous Owne,r Assessee

lgnore Reduce from cost/
7 WDV/EMV & then
calculate Indexation

. Tazable in #I?F'fojs*

Full value of consideration is amount of consideration

received or receivable by transferor without making any

deduction there from.

If in Cash - Take Actual Amount

Ifin Kind - As per Sec 50D take FMV wherever
Consideration is not ascertainable or cannot
be determined.

r Naya hai pucha ja s

"Specified Mutual Fund" means a Mutual Fund where not 5

more than 35% of its total proceeds is invested in the
equity shares of domestic companies: Percentage of equity
shareholding held in respect of the Specified Mutual Fund
shall be computed with reference to the annual average of
the daily closing figures.
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OFI

BASICS OF CLUBBING

The income, shall be first computed in the hands of recipient
and all expenditure related to such income shall be allowed as
provisions of the Act and thereafter the net income shall be
clubbed

> Negative Income is also Clubbed.

> Clubbing Provisions are mandatory.

SEC 60 TRANSFER OF INCOME WHERE

THERE IS NO TRANSFER OF ASSETS

If any person transfer any Income without transfer of Assets then
such income is taxable in the hands of transferor.

SEC 61 REVOCABLE TRANSFER OF ASSETS

Income arising frlom transfer of asset

v

Irrevocable transfer

v

Revocable transfer
Income taxable in
hands of transferor

[Clubbed]

Income taxable in
hands of transferor
[Not Clubbed]

I

Once the Income of minor is clubbed then exemption of
Rs 1500 per child shall be available [irrespective of no of child]
| Sec 10(32) If the asset transferred to a minor child (not being a

minor married daughter) without consideration or for
inadequate consideration is a house property, then, by virtue
of sec 27(i), the transferor parent will be the deemed owner of

| the house property and will be taxable in the hands of the

transferor-parent. Consequently, clubbing provisions u/s 64
(1A) would not be attracted in respect of such income, due to
which the benefit of exemption u/s 10(32) (discussed above)
cannot be availed against such income. If the house property is
transferred by a parent to his or her minor married daughter,
without consideration or for inadequate consideration, then,
sec 27(i) is not attracted. In such a case, the income from house
property will be included u/s 64(1A) in the hands of that
parent, whose total income before including minor child’s
income is higher; and benefit of exemption u/s 10(32) can be
availed by that parent in respect of the income so included if
he/she exercises the option of shifting out of the default tax
regime provided u/s 115BAC(1A) [FA 2023]

If the spouse has earned remuneration from a concern where
Individual has substiantial interest & spouse does not posses
any professional & technical Qualification then such
remuneration shall be clubbed in hands of transferor.
Meaning of substantial interest:

i) For a company: 20% of Voting Right.

ii) In any other case: 20% of Profit

SEC 64(1)(IV)TRANSFER TO SPOUSE
FOR INADEQUATE OR WITHOUT
CONSIDERATION

Other Note
Where the assets transferred has changed its shape and

identification then, income from such changed assets is to
be clubbed.

SEC 64(1)(VI)TRANSFER TO SON’S WIFE

If Assets are transfered to son’s wife for inadequate or without
consideration and Income is earned then such income is
clubbed in the hands of transferor. [Father in Law].

SEC 64(1)(VII),(VIII) ASSETS TRANSFERED

TO 3RD PERSON FOR BENEFIT OF WIFE /
SONS WIFE

f the Assets is transfered for the benefit of wife/son’s wife then

income from such property shall be clubbed in hands of transferor
Exception:
M The asset is transferred otherwise than for adequate Consideration

SECTION 64(1)(IT) SALARY, COMISSION
EARNED BY SPOUSE

otes:

1. Whether both husband & wife has substiantial interest:
The income shall be clubbed in the hands of person having
greater income before this clubbing

2. Holding of relative shall also be counted while considering

the substiantial Interest.
3. ‘Relative’ in relation to individual means the husband,
wife, brother or sister or any lineal ascendant or descendant.

BUSINESS OUT OF GIFTED MONEY

The profit earned in the business shall be clubbed in the
following manner : Gified Bmiowst

Profit x
Total Capital Employed

Pg
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d) Interest on loan to any PFI, State Financial corp, state industrial
investment corp, scheduled banks [scheduled bank include
co-operative bank other than a primary agricultural credit
society or a primary co-operate agricultural & rural
development bank]

\ | e) Leave encashment to employees
|| ) Any sum payable to Indian railways for use of railway assets
| g) Interest on any loan or borrowing from a deposit taking
non-banking financial company or systematically important
non-deposit taking NBFC.
| If payment is made after the due date then deduction will be

SEC 44AB AUDIT OF ACCOUNTS SEC 37 GENERAL

DEDUCTIONS

a) Expenditure is not covered u/s 30 to 36.

b) Expenditure is incurred wholly & exclusively for the
purpose of business.

¢) Expenditure is not of capital in nature.

d) Expenditure is not personal nature

e) Expenditure should not be in nature of offence or prohibited
by Law.

Important Note :

Other

.

1. Assessee covered
u/s 44AE/44BB /44BBB,
and has claimed his
income to be lower than
deemed PGBP in any
PY; or
2. Assessee covered in

Business Profession

.

Tax audit is required If his gross receipts
if turnover of in profession exceed

business in PY ¥50,00,000 in PY; or
exceed lcr

No Tax audit upto Turnover

" allowed in the year of payment 4
Naya hai pucha ja
saktha hai !
> Conversion of interest into a loan or borrowing or
debenture or other intrument or any instrument by

of 10 crore if below conditions

are satisfied

1. If cash received does not exceed
5% of total receipt &

2. Cash Payment does not exceed

Sec 44AD/44ADA & he
has declared lower
Income as against
required to be shown

> Sec 37(2b) - No deduction allowed for adv in souvenier/
brochure/pamphlet published by political party (allowed
u/s 80GGB/GGC)

> Exp related to CSR or donation to various entities not allowed.

which liability to pay is deferred to a future date shall 5% of total payment. in Sec 44AD/44ADA &

not be treated as actual payment ’ s
Exemption Limit in PY

3. If Person fail to declare
Income for continuous
5 years as per Sec 44AD
(4) & Income exceed
Basic Exemption Limit

4. No Tax Audit in case of

> Any sum payable by the assessee to a micro or small
enterprise beyond the time-limit specified in sec 15 of the
Micro, Small and Medium Enterprises Development Act,
2006 would be allowed as deduction only in that previous
year in which such sum is actually paid.
> Sec 15 of the of the Micro, Small and Medium Enterprises does not exceed 2crore
Development Act, 2006 mandates payment of goods or
services to supplier, being a micro or small enterprises by the
buyer on or before the date agreed upon between them in
writing i.e., as per the written agreement, which cannot be
more than 45 days from the day of acceptance or the day of
deemed acceptance of any goods or services by a buyer from a
supplier. If there is no such written agreement, the payment
shall be made before the appointed day i.e., within 15 days.

as per sec 44AD.
Notes: '

1. Audit shall be conducted by Chartered Accountant & furnish
Tax Audit report atleast 1 month prior to the date of filling
ROTI u/s 139(1) in the prescribed form.[3CA-3CB/3CB]

2. Penalty for non furnishing of Tax Audit report: -

Lower of a) 150000 or;
b) 0.5% of Turnover or gross receipt.

3. This Section shall not apply to a person who declares P(;BP
as per sec 44AD(1) or 44ADA(1)

Requirement of Tax Audit: It is obligatory for the persons

> If the sum payable by the assessee to a micro or small
enterprise is paid as per written agreement (maximum within
45 days) or within 15 days in case of no agreement, the
deduction can be claimed on accrual basis if mercantile
method of accounting is followed by the assessee. However, if
the sum payable by the assessee to a micro or small enterprise
is not paid as per written agreement or within 15 days in case
of no agreement, the deduction would be allowed in the
previous year in which it is actually paid. [FA 2023]

or profession, to get his accounts audited before the “specified
date” by a Chartered Accountant, if the conditions mentioned in
the corresponding row of column(3) are satisfied [FA 2023]

SEC 35AD DEDUCTION OF CERTAIN
SPECIFIED BUSINESS
Meaning of Micro and Small enterprise : [FA 2023]

his income exceeds Basic |

Sec 44AD if the Turnover |

and declaring the Income |

mentioned in column (2) of the table below, carrying on business §

#1f SDV exceed 110% of cons1derat10n SDV—FVOC
# All other provisions of sec 50C applies
# Sec applies when Land & Building held as SIT.

> Cir.5/2012 - Freebies to medical practitioner not allowed
SEC 37 GENERAL DEDUCTIONS
> Tax interest or penalty related to direct taxes not allowed.
Whereas, tax and interest of indirect taxes is allowed but
penalty of indirect tax not allowed.
> Dividend & DDT paid not allowed.
> Circ. 38/2016 - Premium paid by firm on keyman insurance
policy of partner is allowed.
As per Explanation 1 to section 37(1), any expenditure incurred by
the assessee for any purpose which is an offence or which is
prohibited by law shall not be allowed as a deduction or allowance.
The expression “expenditure incurred would include and would be
deemed to have always included the expenditure incurred by an
assessee, -
(i) For any purpose which is an offence under any law for the time
being in force, in India or outside India or
(ii) To provide any benefit or perquisite, in whatever form, to a
person, whether or not carrying on a business or exercising a
profession, and acceptance of such benefit or perquisite by such
person is in violation of any law or rule or regulation governing
the conduct of such person; or
(iii) To compound an offence under any law for the time being in
force, in India or outside India.

Explanation 3: "Expenditure which is an offence or which is
prohibited by law" shall include and shall be deemed to have
always included the expenditure incurred by an assessee,—

1. For any purpose which is an offence or which is prohibited
by, any law for the time being in force, in India or outside
India; or

2. To provide any benefit or perquisite, in whatever form, to a
person, whether or not carrying on a business or exercising
a profession, and acceptance of such benefit or perquisite
by such person is in violation of any law or rule or regulation
or guideline, as the case may be, for the time being in force,
governing the conduct of such person; or

3. To compound an offence under any law for the time being in
force, in India or outside India. [FA 2023]

> FMV shall be deemed to be the FVOC if consideration

< FMV (Rule 11UAA)

> Sec applies to all Assessee including NR.

> Sec applies only if the shares are held as Capital Asset not

stock in trade. :

> Sec applies to all kinds of shares-equity or preference.

However, it does not apply to Debentures.

The provisions of section 50CA of the Act shall not apply to

transfer of any movable property, being unquoted shares, of

a company and its subsidiary and the subsidiary of such

subsidiary by an assessee, where,

(i) The Tribunal, on an application moved by the CG u/s 241
of the CA, 2013, has suspended the BOD of such company
and has appointed new directors nominated by the CG
u/s 242 of the said Act; and

(ii) Share of such company and its subsidiary and the

subsidiary of such subsidiary has been transferred
Pursuant to a resolution plan approved by the Tribunal
u/s 242 of the CA, 2013 after affording a reasonable
opportunity of being heard to the jurisdictional
Principal Commissioner or Commissioner.

Cost to ﬁle.-rPrevious

Cost of acquisition /
| FMV as on 01.04.2001
whichever is higher
Amount paid for
i - |acquiring these shares
| Right. shares subscnbed bythe - |Amount pmd by him for
_ assessee ri
Right shares subscnwd by the
other person 3 .

" _ Ongmal Shares

- Pumhase pnce pa1d to
: person renouncing such

'. '. Rxght reneuncement' 1f r1ghts are o

a) Expenses on transfer is allowed as deduction (not exp
on acquisition because it is added to cost)
Given in Cash : Take Actual Amount
Given in % : Take % of Sale Consideration not of FVOC
b) Expenses on transfer include brokerage & other
legal expenses for sale of Such assets
c) Expenses on transfer does not Include STT, Hence STT
is not allowed as Deduction [7th Proviso to Sec 48]

a) Any improvement expenditure incurred before
01.04.2001 to be ignored while computing capital gain.
b) IT can be incurred either by Assessee or previous owner.

c) COI shall be NIL for the following :
i) Goodwill of Business
ii) Right of Manufacture, Produce or Process any article/
thing
iii) Right to carry on a business or profession.

ass:e:ts 2 ko Bl
|mto CA;I L
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Provisions of indexation will apply in case of long term CG on
transfer of a long-term capital asset, other than capital gain arising
to a non-resident from the transfer of shares in, or debentures of,
an Indian company referred to in first proviso.

1) Index cost of acquisition

a) Before 01/04/2001
FMV on 1/4/2001 / COA to
Assessee /Previous
Owner, whichever is higher

X CII of the year of transfer

100

b) After 01/04/2001

COA to Assessee x CII of the year of transfer

CII of year of acquisition
c) Asset acquired prior to 01/04/2001 by previous owner & received by
Assessee prior to 01/04/2001

FMV on 1/4/2001 / COA to
Assessee /Previous Owner,
whichever is higher

CII of the year of transfer
100

X

d) Asset acquired prior to 01/04/2001 by previous owner & received by
Assessee after 01/04/2001
FMV on 1/4/2001 / COA to
Previous Owner, whichever X
is higher

CII of the year of transfer

CII of year in which first
held by Assessee IMP Hai!

e) Asset acquired after to 01/04/2001 by previous owner &
received by Assessee 01/04/2001

COA to Previous  x CII of the year of transfer

Owner CII of year in which first held
by Assessee

Manjula shah vs CIT : If assessee acquire CA by way of gift &
transferred such assets, then ICA would be with reference to year
in which previous owner held the assets & not in which Assessee
becomes the owner. Therefore CII should be based on the year in

which previous owner acquired the assets & not in which assessee

becomes the owner.

2) Index cost of Improvement
CII of the year of transfer

CII of the year in which
improvement made by
assessee/previous owner

COI of the asset

Finance Act ,2016 has rearranged the Cost inflation Index:
NOTIFICATI()N NO 73/2021
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using convertible Forex

Deprecxab!e Assets

LTCG on transfer of :
> Equity Shares, or
> Equity Oriented Units, or ULIP to Which Exemption
u/s 10(10D) by virtue of 4th & 5th Provisio thereof of or
> Units of Business Trust in excess of 1L shall be taxable
@ 10% (+ HEC @ 4%)
if following conditions are satisfied:
i) STT paid on Acquisition & transfer of Equity Shares
ii) STT paid on transfer of Equity Oriented Units & Units
of Business Trust. If the above conditions are not
satisfied,

Sec 112 is stx]l appllcable :

-()COA Hzgher __
a) COA  b) Lowerof:
:1) SaLe Cmm&emt_mn i

FMV :
Listed & Traded on 31.1.18
Listed but not traded

- Highest Price on that Day

- Highest Price on any
Previous Traded Day

- NAV as on 31.1.18

- Indexed Cost (17-18)

Units
Unlisted Shares

Sec 112A(2) Conditions Given Above

i v
Satiiﬁed Not Satisfied

v
LTCG shall be taxable @
20% u/s 112

LTCG shall be taxable @ 10%
beyond Rs.1L u/s 112A

Pg




1. Shares acquired prior to 1st Oct 2004.

2. Acquisition of shares approved by HC/SC/NCLT/SEBI/RBI.
3. Shares acquired by NR under FDI guideline.
4. Acquisition of shares by Investment Fund u/s 115UB
5. Shares acquired through preferential issue as per SEBL
6. Acquisition through an issue of shares by company.
7. Acquisition by schedule bank, reconstruction, or securitisation
company or PFI during the ordinary course of business.

8. Acquisition under ESOP.
9. Acquisition Under ESOP.
10. Acquisition from Government .
11. Acquisition by any mode of Transfer 45{3}/45[4]/47/50B

if the previous owner has acquired shares by any mode.

> Enhanced surcharge is not applicable to LTCG

u/s 112A/STCG u/s 111A.

Sec 46(1) - Distribution of assets to its shareholders on
Liquidation is not regarded as transfer.
Sec 46(2) - Money or assets received by shareholders will be taxed
under the head CG. The money so received or the market value
of the other assets on the date of distribution, as reduced by the
amount assessed as dividend within the meaning of sec 2(22)(c)

- and the sum so arrived at shall be deemed to be the FVOC for the
purposes of sec 48.

Revaluation of
Ignored

Rule 11UAE : The FMV shall be the FMV1 or FMV2,

Whichever is higher.

FMV1 = The FMV of capital assets transferred by way of
slump sale determined at the date of slum sale

FMV2= The FMV of thw consideration received or
accruing as a result of transfer by way of
slump sale.

Note: However, if the undertakings owned and held by

an assessee for not more than 36M immediately

preceding the date of its transfer, then such slump sale

will result into STCG.

(1) Meaning of slurnprsale [Section 2(42C)] - Slump sale means
transfer of one or more undertakings, by any means, for a
lump sum consideration without values being assigned to the

individual assets and liabilities in such sales.

(2) Deemed cost of acquisition = net worth of the undertaking

(3) Full value of consideration = FMV as on date of transfer.

FMV of the capital assets shall be determined on the date of slump
sale and for this purpose, valuation date shall also mean the date

1) Goodwill of business/
profession

2) Right to manufacture,
produce article or thing,

3) Right to carry on any
business,

4) Trademark / brand name
of business,

5) Tenancy rights,

6) Route permits,

7) Loom hours.

Self-Generated = Nil
Purchased = Purchase
price

of slump sale.
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SEC 40 AMOUNTS SPECIFICALLY NOT TDS Must be deducted
DEDUCTIBLE

Royalty, Int, FTS etc

7th of
Ifnot deducted QR Deducted but not paid —» Next
to Govt A/c upto due

Sec 40(a)(i) : Payme;":t made to NR or Foreign Co. and date of TDS payment

1
v

> Such Salary will not be allowed as Deduction.

PDS not Deducted TDS Deducted but not paid to L7 o2 )
Govt. Upto Due Date of 139(1) This will never be allowed again on payment after due date.

e

100% Disallowed

Note: Such amount should be taxable in the hands of NR
or Foreign co. under the act.

Sec 40(a)(iv) : Any contribution to Provident Fund or any
other fund made for employees.

And if any payment is made from the fund to employees
Sec 40(a)(ia) : Any payment miade to Resident and

.

If assessee does not deducts tax, the

TDS Deducted but not paid to amount paid will be disallowed

TDS not Deducted f
Govt. Upto Due Date of 139(1) Sec 40(a)(v) : Tax on Non-Monetary perquisite
\_-\’—-—’ o
30% Disallowed Non-monetary perquisites

If employer pays # To Empoyees

such non-monetary perquisites

Note for 40(a)(ia) & 40(a)(ia):
are taxable in the hands of EMPLOYEE

> In the subsequent year, if TDS is deducted & paid to Govt

or to Govt.(if deducted earlier), then 100% / 30% lB“t If
disallowed ear].ier Shall be allowed in the Subsequent Year. EMPLOYER pays such tax on non_monetary pergs
on behalf of Employee

Sec 201(1) :
- > If any amount paid to Resident / NR without deduction
of TDS & Such PAYEE (RINR):

Then such tax paid is not
allowed as Deduction to
EMPLOYER

-y As it is exempt in the hands of
Employee u/s 10(10CC)

Paid Tax on
Such Income

Has Furnished  Takes into Account
ROIu/s 139(1)  guch income

- RELATIVE/SUBSTANTIAL INTEREST
Unreasonable payment to relative as determined by AO not
allowed as deduction. Parket Price determined as per Arm
length Price

> Andthe payer furnishes a certificate in this regard from a
~ CA to the AO = That tax has been paid on such Income

Which is eligible
for Relief under
DTAA

:; Sec 40(a)(ii) : Any tax paid outside India -»

Is not allowed

~ Note: Tax always includes Tax, Cess & Surcharge as deduction
under PGBP

_.E: Sec 40(a)(ib) : Same as 40(a)(i), but refers to Equalization .
~ Levy, which is discussed in that chapter.

.~ Sec 40(a)(iii) : TDS on Salary payable outside India,
Outside India

e OR
To NR in India

> And Salary payable

1. Credit card, Debit card

2. Net Banking, RTGS, NEFT, IMPS

3. UPI (Unified Payment Interface)

4. BHIM(Bharat Interface for Money) aadhar pay.

To NR In India

which is taxable under the head salaries in hands of employees

'SEC 40A(2) UNREASONABLE PAYMENT TO. |

RULE 6DD EXCEPTION TO SEC 40A(3)&(3A)

No disallowance u/s 40A(3)/40A(3A) shall be made in
following cases -

Month 1. Where the payment is made to—

i. RBI or any Banking Company
ii. SBI or any subsidiary bank.
iii. Any co operative Bank or Land Mortgage Bank
iv. Any Primary agriculture credit society or any primary
credit society
v. Life Insurance Corporation of India
vi. The Government and, under the rules framed by it, such
payment is required to be made in legal tender.
2. Where the payment is made by-
i. Any letter of credit arrangements through a bank;
ii. A mail or telegraphic transfer through a bank;
iii. A book adjustment from any account in a bank to any
other account in that or any other bank;
iv. A bill of exchange made payable only to a bank;
v. Use of ECS
vi. Credit Card/ Debit card

3. Where the payment is made by way of adjustment against the a. Paid by way of royalty, licence fee, service fee, privilege fee,

amount of any liability incurred by the payee for any goods
supplied/services rendered by the assessee to such payee;
4. Where the payment is made for the purchase of
i. Agricultural or forest produce; or
ii. The produce of animal husbandry or dairy or poultry
farming; or

iii. Fish or fish products; or

iv. The products of horticulture or agriculture, to the
cultivator, grower or producer of such articles, produce
or products;

5. Where payment is made for purchase of products

manufactured or processed without the aid of power in a

cottage industry, to producer of such products;

Where the payment is made in a village or town not served

by any bank.
7. Where any payment is made to an employee or the heir

| of any such employee, on or in connection with the
Retirement, retrenchment, or death of such employee,
on account of gratuity, retrenchment compensation or
similar benefit & aggregate of such sums payable to the
employee / his heir does not exceed ¥50,000.

. Where the payment is made by an assessee by way of salary
to his employee after deducting TDS and when such
employee-

i. Is temporarily posted for a continuous period of 15 days
or more in a place other than his normal place of duty or
on a ship; and

ii. Does not maintain any account in any bank at such pace
or ship.

10. Where the payment is made by any person to his agent
who is required to make payment in cash for goods or
services on behalf of such person;

11. Where the payment is made by an authorised dealer or a
money changer against purchase of foreign currency or
travelers cheques in the normal course of his business.

6.

No deductmn for any PF or its provision except DPF, RPF, PPF.

SEC 40A(4) PAYMENT BY PRESCRIBED
MODE IN VIOLATION OF CONTRACT

Notwithstanding anything contained in any other law or in any
contract, if payment is made as per prescribe mode u/s 40A(3)
no person shall be allowed to raise, any suit or a plea on the
grounds that the payment was not made in cash or other manner.

SEC 40A(7)

No deduction for any gratuity or its prov1s10n except approved
gratuity.

SEC 40A(9)

'SEC 40(A)(IB) EQUALIZATION LEVY
Not deducted then 100% disallowance will be attracted
SEC 40(A)'(IIB) FEE/CHARGE PAID BY

STATE GOVT UNDERTAKING

Any amount -

service charge/any other fee/charge, by whatever name called,
which is levied exclusively on; or
b. Which is appropriated, directly or indirectly, from, a State
Government undertaking by the State Government

SEC 40 (A)(I)/ (IA) PAYMENT MADE
L WI HOUT TDS

EC 43B DEDUCTION ALLO A ED ON ACTUAL
PAYMENT BASIS

Followmg expenses are allowed only if following payments are

made before filing ROI

a) Any tax, duty, cess

b) Employer’s contribution towards SPF, RPF, Approved
Gratuity Fund, Approved Super Annuation Fund, New Pension
scheme, any funds as per law

¢) Bonus, Commission to Employees

Pg
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SEC. 35D PRELIMINARY EXPENSES. '

. Allowed . Only allowed to Resident
; Market

1. Where any asset is put to use for of less than 180 days, the
depreciation shall be restricted to 50% of the amount
calculated at the prescribed percentage.

Moot
Serﬁli::rmg il Legal fees 2. The depreciation shall not exceed the actual cost of the asset.
N
Preparation of l’aﬁlng & : : ( ET S BY P R
feasibility Study «— Preliminary Expenses—p inting of £ OF AS OWE _
or Project Report MOA/AOA L e ENERATING UNIT
i’:ﬁ:lz)sfe;gri:gm IMP Hai! LI Cd Depreaatmn on WDV basis:
Diobaniires Treatment shall be as per Sec 50.
Amount of Deduction: 2. If charged depreciation on SLM Basis.
A) Where Loss arise (Terminal Depreciation)
|
Indian Co. Other Assessee
(i) Actual Expenses | (1) or (ii) (1) Actual Expenses
(ii) 5% of: wee. is lower (ii) 5% of Cost of Project
(a) Cost of project Whichever is lower
(b) Capital Employed
Whichever is higher

> This deduction is allowed in 5 equal installments.

> Cost of project: Amount invested in the Fixed Asset for new
project.

> Capital Employed Shares + Debentures + long term
borrowings for new project(Reserves & Surplus not included)

# The preliminary expenditure is not allowed if assessee

opted alternative tax scheme

" EC 35CCA EXPENSE FOR RURAL
DEVELOPMENT PROGRAMMES

. Assessee contribute for :
i) National Fund for Rural Development;
 ii) National Urban poverty Eradication Fund
The assessee shall be allowed a deduction of the amount of

 such expenditure incurred during the PY.
~ DEDUCTION ALLOWED : 100%

SEC 35DDA EXPENDITURE RELATED
TOVRS L

B) Where Profit arise

* SEC 36 OTHER DEDUCTIONS

(1) Insurance Premllum

v

Sec 36(1)(1)
Premium for

Sec 36(1)(ia)
Premium paid by

Sec 36(1)(ib)
Premium for

e . b ; ; Actual Bad Debts. Provision for Bad Debts
Any Assessee 1ncurrmg the expendlture on VRS deductlon Insura:nce of Fed.ere Mi (-:o-operatlve Insukrajnce od
- on 1/5th basics over 5 years starting from year of expenses. stock in Trade  society -»for insurance  stock in Trade ‘Allovwid Not Alowed
of cattle Employees
# The preliminary expenditure is not allowed if assessee
opted alternative tax scheme (2) Employees Welfare Payment But Allowed to Banks u/s 36 (1)(viia)
l ]
. . v
. E | ‘ Sec 36(1)(ii) Sec36(1)(iva)  Sec 36(1)(iv)/(v) Sec 36(1)(va) - Related to Business-Allowed
1At afvessee engaged i the Diisties of generation or Bouns/ Pension Scheme ~ SPF/RPF/AGF  EMPLOYEES > Actual Bad Debts
~ generation and distribution of power can claim commission  NPS 80CCD contribution Related to Loan- Not allowed.
depreciation at the prescribed rates on actual cost of each Sy RO towards welfare 2 e e
asset on straight line method of depreciation. Sec 43B Applicable > Excepl: LEQMAE Rusesy

2. Assessee also has an option to claim depreciation on WDV
of Block of assets. However such an option has to be
Exercised before the due date of furnishing ROI for the PY
in which it begin to generate power. Such option once
exercised shall be final, if option is not opted then
Depreciation shall be allowed on SLM basis only

(3) Sec 36(1)(ii)
> Bonus or commission paid to Employees is allowed
> It should not be paid as profit or dividend
>It can be more than prescribed under POBA, 1965

(4) Sect36(1)(1va)

Employer Contribution towards National Pension Scheme

u/s 80CCD is allowed as deduction upto:
(i) Actual contribution
(ii) 10% of salary (Basic + DA (Terms)]

l

whichever is lower

(5) Sec 36(1)(iv)/(v)

Deduction allowed for EMPLOYER'S Contribution in

v

Statutory Provident Fund (SPF)
Recognized Provident Fund (RPF)
Approved Gratuity Fund (AGF)
Any Provident Fund

Note: Deduction under any unrecognized or unapproved
Fund not allowed

(6) Sec 36(1)(va)

EMPLOYEES Contribution towards welfare Fund

> Any amount received by fund, superannuation fund etc.

is allowed only if it is paid to the Govt. before due date
of the respective Act. Clarified by F.A.21

> If paid after due date of the respective act, it will not be

allowed as deduction & will be included in Income.

Eg: The due date of PF Act is 15th of Next month of the
month in which PF is received Employees PF contri. for
the month of July should be paid by the Employer to the
govt/govt A/c till 15th August.

Note: If deposit before 15th August - Allowed

If not deposited before 15th August - Added to Income.

(7) Sec 36(1)(vi)
> Animals Used in Business other than Stock in Trade
> Deduction under this section will be allowed in the year
in which animals become permanently useless or die.
> Amount of Deduction Cost of Animal - Sale value.

(8) Sec 36(1)(vii) BAD DEBTS

In Lending Business, Bad Debt Related to loan is allowed.

Notes:

> Bad Debts must be written off in BOA in the year in which

it is decided. There is no need to prove it.
> Provision for Bad Debts is only allowed to Banks
u/s 36 (1)(viia).

o

(9) Sec 36(1)(vua) Bad Debts
> Deduction is allowed for provision for Bad Debts.
> No Deduction is allowed for actual Bad debts
u/s 36 (1)(vii) for this provision amount, as it is *
debited in Provision Account l But IF

Actual Bad Debts > Provision for Bad Debts
Actual Bad Debts - Provision = Difference

will be allowed as deduction
u/s 36(1)(vii)
> Only one account will be made in Provision for Bad
Debts of Rural & Non-Rural Branches.

(10) Sec 36(1)(viii) Transfer to Special Reserve

Allowed to financial corporation engaged in providing
long term finance(> 5 Years)
v

.

Actual Amount 20% of PGBP 200% of (Sh.Cap +
Transferred to Gen Reserve)-
Special Reserve opening bal of
Special Reserve
e ——__ —————

whichever is lower

(11) Sec 36(1)(ix)Expenses on promotion of Family
Planning
Allowed to only companies : Amount of Deduction

Capital Allowed Revenue
in 5 Equal Fully Allowed
Instalments

(12) Sec 36(1)(xvii)Planning of Sugar Cane

Expenditure  Co-operative Engaged in Mfg.
Incurred by ~ Society ¥ of sugar
Price fixed Fdualto For purchase of

OR ¢ Ataprice ¢

by Govt. sugarcane

Less than
Allowed as deduction if
(13) Sec 36(1)(xv) =STT } Assessee has held shares,
Sec 36(1)(xvi) = CTT
Stock in Trade

(14) Sec 36(1)(xviii)Marked to market loss/

Expected loss
As per ICDS Others
Allowed Not Allowed

nemy

Securities & Commodities as |
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1. Individual, HUF, Firm (Not LLP)
2. Gross receipt/Turnover does not exceed 2cr.
3. Not engaged in following : Agency, Profession, Commission,

GTA activity.

Any business, other than business referred to in sec 44AE, whose |

total T/o or gross receipts in the PY, < ¥300 lakhsin the relevant
PY., if aggregate cash receipts in the relevant PY < 5% of total
turnover or gross receipts.

Note: For this purpose, the receipt of amount or aggregate
of amounts by a cheque drawn on a bank or by a bank draft,
which is not account payee, would be deemed to be the
receipt in cash. [FA 2023]

4. Presumptive Income: Higher of Income Declared or Deemed

Income Deemed Income:- 6% of Turnover or Gross receipt if
payment is in prescribed mode (RULE 6 ABBA) during the PY.
or before due date of filing of return u/s 139(1) in respect of
that PY. (or) such higher sum claimed to have been earned by
the assessee, [FA 2023] or 8% of Turnover.

5. Advance Tax is applicable

6. All deductions u/s 30-37(1)

7.80C - 80U to be allowed

8. Set off losses allowed

9. Remuneration to partner u/s 40b not allowed.

10. Continuously opt for the scheme for the 5 years else this
option is not available for next 5 years

11. Lower profit can be declared - yes [Maintain Accounts &
Do Audit].

1. Any assessee

2. The number of vehicle

3. Presumptive Income= Higher of Declared income or Heavy
Goods vehicle - 1000 x per ton x per month x per vehicle
Other Than Heavy goods vehicle: 7500 per month per
vehicle [Heavy goods vehicle : exceed 12ton]

4. Advance Tax is applicable

5. All deductions u/s 30-37(1)

6. 80C - 80U to be allowed

7. Set off losses allowed

8. Remuneration to partner u/s 40b not allowed.

9. Lower protfit can be declared - yes [Maintain Accounts

i
'Partimila'r‘s“ o Seesy ol o Bessl |
Eligible Iudmdualf o 'j zﬁajﬁd@/:-gui: Indmdual/ HUF .
Assessee . L : 1
e ijessidentifal-ﬁouse |Urban Agrwulturai - |Land & building r building Any LTCA cher
transferred (LTCA)_ . . Lud L forming partofan | or both (LTCA) | than Residential | B
""" / e _mdustnalundertakmg Abouee ;
G . Incomé_-ﬁom such Land shouki be used |Land & building have / Aﬁsesse_e should not |
Conditions |houseshouldbe [for agricultural purposes been used for business own more than one ;
~ |chargeableunder |byassesseeorhis  |ofundertaking for at |restdential house on |49
|the head “Income ~ |parentsor HUF for  [least 2 years immediately the date of transfer. i g
~ |from house |2 years immediately preceding the date of " |He should not s 5)
. property precedmg the date of |transfer. The transfer ' purchase mthm § f 6)
' \ h'ansfer |should be by way of 2 years or construct [ 7)
' - |compulsory acquisition within 3 years after the | =
ol industrisl dide st anoiiee | 1 | 5)
: v - _ |undertaking / _ residential house g :
 |Qualifying  One Residential House |Land for beingused ~ |Land or Buildingor  |Bonds of NHAI or | One Residential |
_ |asset i.e.assetsituated in India/Two |for agricultural purpose |right in land or RECL or any other | House situated in ! 19)
~ |in which CG l:é'sid'eﬁtial housesin |(Urban/Rural) building - |bond notified by |India
fhastobe  [India, at the option of . C.G. (Redeemable f 10)
invested the assessee,where CG after 5 years) 11)
] {does not exceed ¥ 2 cr. . _ ' :.- 1
 [Time limit  [Purchase within | Purchase within a | Purchase/construct Purchase within a | Purchase within 1
 [for purchase/ |1 yr before or period of 2 years after | within 3 years after the |period of 6 months| year before or 2 years | | }2) g
construction |2 years after the ~ |the date of transfer ~ |date of transfer, for  |after the date of | after the date of i
. |dateoftransfer o |shifting or re- ~ |transfer. | transfer (or) Construct | | -
- |(or) construct within 3 | |establishing the ' i within 3 years after 1 -
. |years: aﬁer the date of |existing undertakingor | the date of transfer { ,“}-
.:transfer setting up a new . 1 . 3
L : . |industrial undertaking. | b e ) |
Amount Q'f':" Cost uf new Res:dentxal Cost of new Agnculmml Cost of new assetor  |Capital Gainor  |Cost of new Residential KLV Gbl \
Exemption |House or two houses, |Land or Capital Gain, ~|Capital Gain, ~ |amount invested in | House > Net sale | Sec41[1]: If Assessee was allowed deductlon in earher years by
v zscz;he ﬁzﬁ may?:eiqr ~ [whichever is lower, is | whichever is lower ffhecfed bonfls | consideration of i way of expenses or loss, Trading Liability & now during the
[P WlIcReNEE I JOWET exempt ' ichever is lower. |original asset,entire current PY, assessee has obtained a refund of such Liability or
. 51 g::c_en?t:.fgowever, ’ L Maxnmug; o Cap_itg‘ gain is exempt. | there is remission or cessation of such trading liability, then
i reslgg;uzigzzse : ' IMP'Haj__{_ ﬁf:;:tlf; ienf@ut of gﬁiﬂiﬁ;‘:ﬁiﬁd@t@ i such refund or remission or cessation shall demmed to be pgbp.
 |exceeds 10 crore, the |capital gains arising | consideration of :
amount exceeding | |in any g::.l:cia:[year original asset, : Sec 41[2]: Balancing charge: _ 4
~ [¥10crore would not is 250 lakhs,whether| proportionate capital Where any asset of power generating unit is :
 |be taken into account |such investment is | gain is exempt. - Owned by assessee
for exemption. The made in the current | However, if the cost of I . On which depreciation is claimed on SLM basis
~ |maximum exemption |FY or subsequent | new residential house - For the purpose of business is sold, discarded, demolished or
 |that can be claimed |FY or both, exceeds T 10 crore, | destroyed and amount recieved for such asset together with
i by the assgssee B " the amount exceeding i the amount of scrap value so much of depreciation already
e %10 cr would not be et
| Zil::;;:accoum o I - Shall deemed to be PGBP
Special Points : Sec 54H : Extension of time limit for acquiring new asset ! Sec41[3]: Sale of assets used for scientific research PGBP
. Sec54F: Where transfer of CA is by compulsory acquisition under income will be lower of :
Additional conditions for availing exemption is Assessee any law, then, Time limits for acquiring new asset & for | a) Net sale price of the asset
should not purchase any Residential House within depositing in CGAS shall be computed from date of b) Deduction claimed u/s 35
prescribed limit, other than the New Asset. receipt of compensation & not compulsory acquisition. J
| Sec 41[4]: Recovery of bad Debts in the CY.
i

'CA CS VIJAY SARDA (&) 8956651954

www.ekatvamacademy.com/ www.vlearnclasses.com

& Do Audit].

10. Assessee can declare presumptive income upto Rs.75 Lakh
in this section where the amount or aggregate of the amounts |

received during PY, in cash, does not exceed 5% of the total
gross receipts. Further Payment received through bearer
cheque is also considered as cash.[FA 2023]

Pg
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SEC 44ADA PRESUMPTIVE INCOME SEC 32(i)(iia) ADDITIONAL DEPRECIATION § SEC 43(1) ACTUAL COST
FOR PROFESSIONAL

1. Assessee: Individual/ Firm (Not LLP) (Resident)

Manufacture or production

1. Assessee Engaged in Power Generation,

2. Engaged in specified profession defined u/s 44AA(1) distribution or transmission

Printing & Publication

3. i. Gross receipt does not exceed 50 Lakhs 2. Acquire New Plant & Machinery

ii. Cash receipt if does not exceed 5% of total receipt 75 Lakhs

4P tive In i 3. However new Plant & machinery does not Include:
R SRR A S : e a) Second hand P&M (used within India or outside India)
50% of gross receipt or profit declare whichever is higher 1) DA itistalled I Ofies or Guest Hiouss
Gt boes pres be shann: ey c) P&M being transport vehicle, ship or aircraft.

a) Maintain BOA u/s 44AA i :
B Tho tcx arichit aido A4AB qibitit seport ot Jesst 1 snonih d) P&M whose whole cost is allowed as deduction

Jriatio ik ol ing BO) 4. Such P&M acquired after 31.03.2005

5. Other point: i g i
5. Rate of Additional D ti
(i) Advance tax mandatory - 15th March - 100% if failed g s S

234C interest ¢ ,L
(ii) Deduction : . i
> All deduction u/s deemed to be allowed If used for , used or
> Partners remuneration u/s 40B not allowed > 180 days - 20% ?;:1010;3‘:5 ilig'}: o
> Chapter VI A deduction allowed Exempt Part C i % t; ;’We
(iii) Losses can be set off in Subsequent Year).

: # The deduction of additional depreciation is not
SEC 30 & SEC 31 available is assessee opted alternative tax scheme
Proviso3toSec32

# Additional depreciation is allowed only if assessee

follow WDV method. It is not allowed to power
units if they follow SLM method.

SEC 32(2) SET OFF & CARRY FORWARD
OF UNABSORBED DEPRECIATION

SEC 32 DEPRECIATION [MANDATORY] we e Step 1 : Depreciation allowance of Current PY first deductible

1. Assets must be used for the purpose of business & profession from PGBP.

i' %ise:: :i}:il;lf ;}:3;?;5 ::Z ;lil sciss;z:t 2@ prescribed Step 2 : If depreciation allowance is not fully deductible under
4 ¥ ; : PGBP because of absence or inadequacy of profit, it is

4. Assets must be put to use : 2 : g
5. No Dep on Godwill Even if Purchased/ othervnse ; deductible from income under other heads of income
(except Salary) of current PY.

we.f AY 21-22 - _ i
. Step 3 : If depreciation allowance still remains unabsorbed,
it can be c/f to subsequent AYs by same assessee.

# The unabsorbed depreciation is not available if opted™
for alternative tax scheme

| | i Pg
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In a case where the assessee is paying tax under default . CIT V. Rajiv Shukla (Delhl) “The assessee can claim exemptlon e ; o : : . o :
tax regime u/s 115BAC and there is a depreciation allowance u/s 54F, if the assets are held for more than 36m even though EggfzgggiggiéiiliIS)LTI‘Q%R(E:(I)T\TFI’%III}?:??I g%i?oi%%?ﬁ;ﬁéﬁﬁ)’g I;L(i]i??‘fﬁléc}l :

in respect of a block of asset from an earlier AY attributable to  in case of depreciable asset the gain is Short term.

additional depreciation u/s 32(1)(iia), which has not been SEC 35 EXPENSE ON SCIENTIFIC _ RESEARCH/SOCIAL SCIENCE/STATISTICAL RESEARCH [FA 2023]
given full effect to prior to AY. 2024-25 and which is not ' RESEARCH . ' S
allowed to be set-off in the AY. 2024-25, Corresponding
adjustment shall be made to the WDV of such block of assets
as on 1.4.2023 in the prescribed manner i.e., the WDV as on LA Candiibiatiinn bo outsiideis
1.4.2023 will be increased by the unabsorbed additional

depreciation not allowed to be set-off [FA 2023] Peacask bl he Research may or may not be
related to the business related to the business

PROVISO 6 TO SEC 32 - DEPRECIATION IN Revenue Expenditure - 100%

v
CASE OF BUSINESS RE-ORGANISATION HLCWED b I:gg;'ﬁml Laboratory / IIT’ -

1In case of Business organization in the nature of - Capital expenditure however 2. Approved University, Colleges,
Amalgamation, Demerger, Succession, Conversion of capital expenditure does not institution - 100%

Proprietary or firm into company, Conversion of Unlisted include cost of Land. Further 3. Social statistical research- 100%
no Depreciation shall be allowed 4. Company having main object

ompany or private company into LLP etc. Depreciation on such assets - 100% ALLOWED - biieanch.. 1008
hall be apportioned between the predecessor and the :

uccessor in the ratio of the number of days the assets were Current year expense — allowed
used by them. Previous year expense- allowed

How to Calculate Days: PY means 3 years before the

Commencement of business.

Old Assets - From g‘z ﬁI.St day OffPY' W R Sivned 21.22 The deduction claimed by the donor with
A Oviants scauired qucing B X0l Reorganization gays - respect to donation given to any Research Association

from the day Assets are put to use. : shall be disallowed unless such Research Association
RATE OF DEPREC. 1ON files the statement of Donation.

# The deduction under this section is not available if
assessee opted for 115BAC

SALE OF SCIENTIFIC RESEARCH ASSETS

v v
Sold without being used Sold after being used for
for other Purpose Sec 41(3): other Business:
Deemed PGBP : Lower of: 1. Actual cost of such asset
1. Net sale price of the asset or shall be included in
2. Deduction claimed u/s 35. block of asset (i.e NIL
; because deduction
1. This shall apply even if is already allowed u/s 35).
business is not in existence 2. If this asset is later on
inthat PY ~ sold then provisions
2, Artex Manufacturing co [SC]: of sec 50 shall apply.
Capital Gain would arise only
if sale price exceed the cost
of acquisition of such assets

St SEC 35(2AB) ASSESSEE ENGAGED IN SEC 33233?(?;5?%%38% AND
1. Unabsorbed capital expenditure on scientific research MANUFACTURING/BIOTECHNOLOGY by Indi v take the QeRiton o4
. shall be treated same as unabsorbed depreciation. ASSESSEE : Assessee engaged in manufacture or e A e A
SEC 0 LA EAL BalND IN Sk OF 2. If deduction under section 35 is claimed then depreciati biotechnolo 1/5th basics over 5 years starting from year of expenses.
: : ‘ pesation ey : # The deduction of this section is not available is
DEPREC IABLE ASSETS u/s 32 is not allowed as deduction. CONDITION : IIlC'UI' inhouse expendlture assessee thed 115BAA/BAB

Depreciable Asset is not eligible for indexation. Hence, the gain . ; DEDUCTION : 100% of Actual cost of new assets " Same for these sec

will always be STCG. If asset is stolen or damaged & no SEC 35(2AA) DONATION TO # The deduction of this section is not available is SEC 35CCC SEC 35CCD

insurance compensation is received. : NATIONAL LABORATORY /II'T assessee opted 115BAA/BAB. . e

1. There are other assets in block: No seperate tax treatment
is required. Loss shall be contained in WDV & depre will be
allowed over the number of period.

2. No other assets in the block: The block shall become NIL &
Sec 50C shall not be attracted. Hence, it is a dead loss.
Reduction of Goodwill from block of assets to be consider as
transfer w.e.f 1/4/2021
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100% Deduction allowed for any sum paid to a National SEC 38 PERSONAL EXPENSES
Laboratory or a University or an Indian Institute of Technology ’ . NOT ALLOWED

or a specified person with a specific direction that the said sum

shall be used for scientific research approved in this behalfby ~ If expense is partly business or partly personal, then business
the prescribed authority. Deduction shall not be withdrawn expense will be allowed

even after approval is withdrawn.

o



