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1500000~ |00000 - K000 XST - To0e2
ILLUSTRATION 4

On Tst April 2021 provision for Doubtful Debts existed at ¥ 40,000. Trade receivables on
31.03.2021 were ¢ 15,00,000, bad debts totaled ¥ 1,00,000. it is required to write off the
bad debts and create a provision equal to 5% of the Trade receivables’ balances.

Show how you would compute the amount debited to the Profit and Loss Account.
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as on Alst March,2023
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ILLUSTRATION 11

The Balance Sheet of Mr. Popatlal, a merchant on 31st March, 2022 stood as below:

Liabilities Amount | Assets Amount
T L4
Capital 2,40,000 | Fixed Assets 1,25,600
Trade payables 1,64,000 | Inventories 2,06,400
Bank Overdraft 1,46,000 | Trade receivables 1,88,000
Less: Provision (6,200) | 1,81,800
Cash 36,200
5,50,000 5,50,000
Required
Show opening journal entry on 1st April, 2022 in the books of Mr. Popatlal.
In +he Book. o] Mr Pnputlut
Jourdal
.
IMQ:}_ | xed, ﬁ%su‘b ¢ Or 125600
Bnuenl-onaa HI Dr 206400
Trade Rmsuabl 138000
Cash ~ A)c Qr 26200
To Trade Py | 64000
To Capl’rul 240.000

Pl‘uwd?on 6200
BangmdmL 146000
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P

Following information is provided for M/s. VS Wires for the year
ended 315! March, 2024

q
Opening Inventory = TI‘Qdilﬁ 6,00,000
Purchases 140.32,000
Carriage Inwards 1,80,000
Wages 3,00,000
Sales 66,00.00?))
Returns inward—s'lﬂ' 6,00,00
Returns outward (E,-E\ 214,32,000
Closing Inventory 12,00,000
You are required to pass necessary closing entries in the journal
proper of M/s. VS Wires. NN (5 Marks)
Norfinof ﬂ'c - Cloge -H&h Tm:hn]
[
). Retur outwerd Or 432000 ol
To umh n1 432000
2 Sde A" Dr 600.000
Qgt Onard 600000
3. de"ﬂ h] %80000
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Tn w &) 300000
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I:E.'Mani*sha Is engaged in business of selling magazines. Several of her
customers pay money in advance for subscribing his magazines.
Information related to year ended 31st March, 2024 has been given
below: o

On 1.4,2023 he had a balance of 6,000,000 advance from customers of
which "4,50,000 is related to year 2023-24 while remaining pertains tokshod®

year 2024-25. During the year 2023-24 she made cash sales of
15,00,000. You are required to compute:

(i) Total income for the year|2023-24 |- USaopo + 1500000 - 1950 002

(i) Total money received during the year if the closing balance in
Advance from customers Account is * 5,10,000. (5 Marks)

Rdvance Afc 7
htl bal b|¢ 600000

5(1 Bank ﬂlf- 360000

4Ok
To Sale H|.-, YSoom

To bal ¢|d 510000

e g—

Hlllgf Adv Or
To Sales H-Ic.
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Eiga_g( Clspo0o) 150050

CY bR |30
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ILLUSTRATION 10

A
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Mr. Mohan gives you the following trial balance and some other information:

Trial Balance as on 31st March, 2022

ST

Particulars 4 |
Capital 6,50,000
Sales 9,70,000
Purchases 4,30,000
Opening Inventory 1,710,000
Freights Inward 40,000
Salaries -+ 2,10,000
Other Administration Expenses 1,50,000
Furniture 3.50,000
Trade receivables and Trade payables 2,10,000 | 1,90,000
Returns 20,000 12,000
Discounts 19,000 9,000
)?wesl‘?nenrs (n Government Securities 1,00,000 3.000
Cash in Hand and Cash at Bank 1,89,000
Input CGST > 10,000 |/
Input SGST 10,000
Output CGST ’ 8,000
Output SGST 8,000
Output IGST 6,000

18,53,000 | 18,53,000

Other Information:

(1) Closing Inventory was ¥ 1,80,000;
(i) Depreciate Furniture @ 10% p.a.
Required

Prepare Trading and Profit and Loss Account for the year ended on 31.3.2022 and Balance Sheet

of Mr. Mohan as on that date.

SGist gnsaut

First uaum.ds
gst u'rpu
A e

Balonw  Noset nt[

ulml lab ’NIH‘)

Ou{.F nur]:ur




I

l. ST Yhput
A CysT ‘ﬂnﬁ?ﬁz
CAGS{JIST DP

Journdl 5-

lf-lEva;’rput/ CC'ISTnuhr:u\‘ Sl':nnguﬂm} &Jlﬂﬂh’.
_&unnﬁ_&pQ; 8000 ‘.]n]lnut
10000 2000 | (80002 NiL
_10000-| 2000 Boop | NL
2000 NIL '
Llicb
%
AGST output Or 6000
SGsT oul-l:ul- Dr 2000

To Rank Booo



RTP

Mr. Bansal submitted to you the following trial balance, which he has not been able to
agree. Rewrite the trial balance and prepare trading and profit and loss account for the

year ended 31.3.2021 and a balance sheet as on that date after giving effect to the

undermentioned adjustments:

Capitale”
Opening stock » Trad 17,500
| Closing stock | )({-. Blg

Drawings Sales=> v~ 3305

Returns inward = 3| R ~ 650

Carriage inward = ~ Tyad. QF w240

Deposit with X |- q;sd: 1400
Returns outward == ‘P‘Il X_ 840
Carriage outward - Or-?_&_'- T8
Rent @ — -—T— P 800
Rent outstanding |2, Liab >
Purchases v’ =13,000
Sundry debtors Vv 5,000
Sundry creditors -
Furniture v 500
Sales -

-
Wages - ‘rﬁl-l 850
Cash == -t 370
Advertisement (m - 0
46,505

-~ 16,000

18,790
550 |\

1,400

%%

150

2200
V49,000

68.665

Adjustments:

1. Write off ¥ 600 as bad debt and make a provision for doubtful debts at 5% on

balance sundry debtors.

2. Stock valued at ¥ 2,000 was destroyed by fire on 25th March,2021, but insurance
company admitted a claim for ¥ 1,500 only and paid the sum in April,2021.
3. Depreciation to be provided on furniture at 10% per annum.

Y. ClOs'mﬂ Stock - 19190



Trial Balance 39
as on 3.03202

Dy Cr.
CGP'II:nl 1600D
©P Stock 17500
D'rmDirﬁA 3205
Qc.’mm Inward 55D
Carsiage 9nwerd 124D
Deposit ¢ with X 1U0D
% m oubward 8‘40
Cor iﬂj‘ outward 125
Rent 800
Rcrﬂi ofs' 150
"Pucchasta 32000
Debtors 5000
Chreditors 2200
Fueniture 1IS00
Sales 24000
Naﬂm 830
Cash 270 _
b'ddcrhsm'lmf 4do |

L2190 L2190



Trading and Profit and Loss Account of Mr. Bansal

Dr. Cr.
Particulars v ¢ | Particulars v T
To Opening stock 17,500 | By Sales 29,000
To Purchases 13,000 Less: Returns (550) 28,450
inward
Less: Returns outward (840) 12,160 | By Stock 2,000
destroyed by fire
To Wages 850 | By Closing stock 18,790
To Carriage inward 1,240
To Gross profit 17.490 o
49.240 49,240
Tlo Carriane_outward 725 | Bv Gross nrofit 17490
To Rent 800
To Advertisement 950
To Bad debts 600
To  Provision  for 220
doubtful debts (5% of
% 4,400)
To Loss of stock by fire 500
To Depreciation on furniture 150
(10% of ¥1,500)
To Net profit 13,545 _
17.490 17.490

40



Balance Sheet of Mr. Bansal
as at 315t March,2021

Liabilities ¢ | Assets i
Capital 16,000
Add: Net profit 13,545 Furniture 1,500
29,545 Less: Depreciation 150 | 1,350
Less: Drawings 3,305 | 26,240 | Deposit with X 1,400
Sundry creditors 2,200 | Closing Stock 18,790
Outstanding rent 150 | Sundry debtors 5,000
Less: Bad debts __600
4,400
Less: Provision for 220 | 4,180 |
Doubtful
Debts
Insurance claim receivable 1,500
| Cash 1,370
28,590 28,590




RTP - Finl Alc + Recificakion

-

Tha foliowing 15 the Trial Balance of Mr. T on 31 March 2022

Dr. Cr.
T L1
Capital - 18.00,000
Drawings 2,10.000
Fixed Assets (Openmng) 4 20,000
Fixed Assets (Addibons 01.10.2022) &.00.000 -
Opening Slock 1.80.000
Purchases 48.00.000 .
Purchases Returns : 2.07.000
Sales - 6600 000
Sales Returns 2,97.000
Deblors 7.50.000 -
Crediorns - 6.60,000
Expenses 1.50.000
Fized Deposit with Bank 6.00.000 -
Wnterest on Fioed Deposd 60,000
Cash 24,000
Suspense Aic - 6,000
Depreciation 42004
Rent (17 manshs upio 31.8 2022 51,000
Invesiments 12% (01.8.2021) 7.50.000
Bank Balance _5.07.000 :
$1.57.000 93.57,000

Stock on 21* March 2022 was valued al T 300,000 Depreciabon is to be provided at
10% per annum on fixed assels purchased dunng the year, A scrutiny of the books of

acrount revealed (he foligwang matiers

{1} ¥ 60000 drawn from bank was debiled 1o Drawngs account, but out of thes amouni

withdrawn £ 36 000 was used m the busingss for day-0-day expenses

) Purchase of goods worth T 48,000 was not recorded in the books of account uplo

31.03 2022, but the goods were included in slock,

(m) Purchase returns of T 3000 was recorded in Sales Retum Journal and the amount

was cormeclly posted bo the Party's Alc on the cormec! side
() Expensesinciude T 18,000 in respect of the penod after 31 March 2022

Give the necessary Journal Entries in respect of (i) o [iv) and prepare the Final Accounts

for the year ended 31* March 2022
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T"ading and. Proli t & Los A‘c.

or the year ended’ 31/3[202%
B9 b ! | | Cr.
Vark 3 "Part T
To op ok 120000 120000 Ba Sl 6600000
To purch - U800.000 1Y%l RE (29v0002| 6306000
Pld L omitssion B3ooo f.Q‘i‘lgoo-?mou)
I.m'. rch QJJ LQ.ID._DUO) L‘lbggﬁﬁo
k[,ﬁmuuvﬂnoo] Bﬂ ) stock 300000
e
lo G pow I"“zﬂ 1183000 o
Bd (_I,q,uu }mL, 782000
ToOepon Fixed | 72000 Bﬂ It on FO 60000
(Y200d +30.000]
To Expencea Bu St 20 v 60.000
L 150.000 +3b0ga-1teod 168000 d
To Renk- 51000
AP (%0000 | 36000
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