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Different business cycles differ in duration and intensity. But there are certain features which they commonly
exhibit:

{a) Business cycles occur periodically although they do not exhibit the same regularity. The duration of
these cycles vary. The intensity of fluctuations also varies.

{b) Business cycles have distinct phases of expansion, peak, contraction and trough. These phases
squg%n display smoothness and regularity. The length of each phase is also not definite.
J

(c) Business cycles generally originate in free market economies. They are pervasive as well.
Disturbances in one or more sectors get easily fransmitted to all other sectors.

d) Although all sectors are adversely affected by business cycles, some sectors such as capital goods
industries, durable consumer goods industry etc, are disproportionately affected. Moreover, compared
to agricultural sector, the industrials sector is more prone to the adverse effects of trade cycles.

(e) Business cycles are exceedingly complex phenomena; they do not have uniform characteristics and
causes. They are caused by varying factors. Therefore, it is difficult to make an accurate prediction of
trade cycles before their occurrence.

A8 Repercussions of business cycles get simultaneously felt on nearly all economic variables viz. output,

employment, investment, consumption, interest, trade and price levels.
e
(g) Business cycles are contagious and are international in character. They begin in one country and

mostly spread to other countries through trade relations. For example, the great depression of 1930s in
the USA and Great Britain affected almost all the countries, especially the capitalist countries of the
world.

(h) Business cycles have serious consequences on the well-being of the society.

p e P



Causes

25 November 2023 10555

COUS(’J) OL %Us‘?ncssz_gac\m

/

Exjg_i_r_nql 3\’\1’.@201
J_. ﬂntefﬂo.l CQusts OF Endojtnoos -
o Fluctvation 1IN 8L\)cch\x gemand./

- HCcording 1O {2& nes , |lu bahon i €conomic act- ave
dU{ *Ij L\utl'wdns .ﬁ‘:\ (;jjthatC dcmand

Hnahu _:,OU\’\and
S:GEP\J ? ( Prodoction M)
More Jncome %«Qm\o,
— 3\ AOD 7 AS |t cauvses 3nuohon.

- 9, ADY
p owd mbloyment 2,3 o
gnuca‘hfi Se\Li s’rod?;\) 0\\3, QuJ 3: ¢ Anueatmenh, suc\'\m bonda ___'_G'|=u\d-

contrachon

¥ The busC C\\jc\c evenjroa\\:l ‘8-\'0‘3; Ohen gi)rit.en arc 2o 1-;;;)
that %n\lto’fb\’z Oho Shill have Co.;‘w tarh bquJ (tjo\\‘)..

= Vonahons fn Exoort L %m?or\- an Jead 1 budines
k‘od’\)d“‘ion: Q. well .

TSh RAD - &REG\\S\Oﬂ | hoom
Jy n AD =~ RO&:&'\O{\.

Q] {:lUC‘\'UGJf\OPLS ?n Sn\)uh’herﬂ;:
ch"qu ™ 3ome Conomish L\uc*rvoh[)n M Onveahmenb




—

%ccofc\mj ™ Some Conomish L\uc’moth 0 Anveatmenb
Ktynto
Cll’e, ?Qlclmt, CQU.SC O% b0$| (3‘1 C (ﬂ-‘

E"ﬁf Inuestment & bendin aid i the mast Volahle (meOT\m\' oL

g greqale T clem

¥ Snvcshmnlr %ludmo\\& uite olten Decz OL C\'\onjoa 1

PmLi’c ex?u.'mh n o b enheprencort
Pm\\cc‘f L,:)hrd’\ Qe Coil-e &uctﬁ' QY MOY¢

earni
¥ Low Int Rate - T in Inveatment
T Inveament = 40 Agg Demand (Rightward ghit]

2)] \JOY’\Q’(\OD) \§ G\O\)t- S‘)cndiﬂ

—.i GI'«Wt S\ﬁndm , €S ccla dunh QrQB(CT wan
has deato\m\mn e,“’ b N e,con 3

* New %mcnhom En‘n%mncoh Teras J"Q‘“V Meatent EL\_
o\

L«) Maom- cconomi¢ % ITcien -

E Sx?om\mj %.‘)0\[(((0‘ . Such as %num;c G1wt Shendi ITG‘L 9.\__\'5
- Cre the moyy common Mecthods O\)
bb&%ﬁ‘i‘\j AD.

- S°l:““‘“j OL Ont RQT.(’.
3nL\crhon chmc n Uﬂcm‘)\o\«jﬂknt

—an nh- 8“ \ahionq casoka |
A L (‘\] vl : Q\edochcm N ant 3‘)0\(11\'\&.

2. ' Onc in Tox Rale

3. Qnc in Tnkrab ral¢

d
D
- wAa 7 O S



ADY

p—

5) MOGCJ \S)—XPPIJ i

ccording O Hadbvey, Trade yceis Q.
PUTG\jH ;‘?on(-‘al’j thzln. ) JC

— UnF\qnned chunsmﬁ)n Sulapl:( ,92 e g Cause busines

\ud"\)ﬂhon-
= ncfn Supply of Money - 10 Aggicqok ff?ﬁ'@i}%m

¥ :DQC\’c.oae QT\ SuPP\J @g Pqim\ul moj WUeverse e P\"O(.ess.

This Safialen  Mecession n aonomJ_

6) (PSJcholo:]\‘(&g___ %oc_._tp:[s

—  Hccordin to Kp’i OV, boomm activihpy ave bQ&cd
On O\’\hu;})ghonj 0 (jbwncus (,ommonit[ L ai OL\m\d
bj othnm O Pesimum.

; O\;ﬁnm\;m - Anvetment A
xPoﬁion

* O\:)Fostk Q’\QPPm; Qn %Jﬁmnm

v Comtyachon

- SohomPeTc( N Inn’ova%'ion /icmj‘
_ﬁodo Cjo\u OcwY G O Meosolt OL ?)nn O\J::Lﬂ"l(:)nsL

3n\|m'\TT\e_r)_t’T
= Cobwebh ’?hemj Dy Nichdlas kaldor.
t J
D}j}uwl\mc& . Bosines: Cjc\ﬁo Heoult | rom Hhe
Marke })oc.!r that vV Pucoent \3&,\‘(@ gubstantiall
fnuucw P odoction ' at Somu Luh)\‘( Jdoh

2_ ?Hmtnt L\uduoh'on ?n ~%n(.c mMa l)u.omt
U0, 0N ble \)or lvdvaktion in 0u‘1fut &
employmait ¥ at YSome  Subxeq  pénnd



blab \)or L\udma“on in Ou ul— &
Jmmt Some Subgﬁ Pf

2. %Xtcr_r_\_g___t_ CALSC Or CXOgeneous

U\(il_\’ g.um LDaHWmen ‘Ddochon o (DQfSoocﬂa
llt?\c. eapofs , drtng et INcie

{- OL .}hw 51@:33?3100‘) (,0un’nr3 AYc dlU(fkd

- \'G\\ 1) P\*od- Ol) CO‘D ?, (ongv mer SODdﬂ
fq\\ N Inme QmF\o\\jmanC
Contyaction

L Oost wJar Rcconshochon

P\YRT SD(N Hovuses, “oads, N|rasochore et Qre
bult & economic® adivihe \aejma

f)“)id{up L
QD \NCYfea sy
Em‘)\, A Qncome T

3. Techno\o:” 8*\0(&6

GltoCDﬂjj ‘l‘.cChno\DS\i enables Paodochon 0\) New 3«
b&’r\{( ?Ndo\{(}‘) ond Leviwn .
Reclmn% huje.?n\)mcnt of g&\}i}g\m
Qav. 7
Em\)’t %nc. ]

4 MQ)(\JE\_;Q@ Yoy

L Weather C\ljdeo Cause %\uc‘r\x{goné n Q&klcul’fv‘fa(
Outrpu




= 'vl:,';ﬂﬁt.’.a{:he\' C\l]deo Causc %\udﬂi%oﬂé lfi[rL C.lﬂ%l(:uu'ﬂa(.
OutpPu

¥ D(Ql)ahlcl %Kuss‘wc L\Qtﬂo* ﬂ‘ﬁuxu}hra\ 05‘%-!)(: \l/

|/Qnu:amc 0\) &)urmm J

They il sedog Pricen
J demund |or d
Indoskriad jnodo Snwf Lm' Other

Indubrc

N Kpcg?u\uh()ﬂ GIAO__\D_i_%*

ek g

Lesser SQUH’LC] 1N \"h( economj

L
Reduce gh\m\'meﬁi',
Emtg\umml- Inome

- Re,\wom eﬁr Auness Cycles S Roucies
“Dechioh Vlu\{l\‘ltl

. Kno@l&djc mgardmj Dusines, cddu L Hheir charackristio

% Cm ortant Jor & bustnesiman o \)&‘omﬂ 0\3\9\'09\011
Po\xcw;.

%xPoﬂS\on —> D‘;\Po\’)mmhu \)0'( gn\lém:(ﬁ(,\ -Qm\)\o\jmcnt 8

T)\cussioﬂ = Rﬂdowp bos.()‘)\).

< QIL\) Pe\l;lba\% . c\,)l;{ \?%i.&lrfa \\ot\m’n’nﬂ ],euc\ OL ?n\)\lt USE,

3. Buosiness Whose %)H'onm Qe 0\0&.@\3 \ch_c[h the
Vale O] economic Q\"OQ&\ - Cydical Bvsinesy



o i “T° R e
VaJDeOL econNoOM I SYOQ*Q - C# Ch'Col, QJUSIncss

E__,_:g: FOSNOT\ }f\‘_ﬂllcns e\ednm\ 00dv) , Novse builden,
o Hestauran conhruchon, e+c

Durmj @)oom %’(‘mﬂj 3 ) and

Dunﬂj %\um — S\’\Qr\g de N demand .

\01)

)'1- %)( Ma (1\.&0 Q\QFP% that Jome busﬁ)ness mci] benr.%\%
0

\gnm €Conomj AN torn .

%odod: al (ood valve &o\ Nnn
5) Chﬁa‘)& Hl mujn\t

5. Phaose OL bosmeu CU cle Ts \m‘) LD!’ New boﬁﬂess
0 dedde on q) Enh\j oy M(.\Tb\f’:t
b) Ned ?;)mdod Lavnch.

6. \)nc\e(8¥and|n (Dhot *‘)hosc Ol Hus. cyde an ecwnom
s n @ha \m \i catPon eCt)r»lm\(. conditiony jhauc
%ﬂ ey Cumn\- 14 ess od'wi’;}l
3+ he\F Dusinesy be)rkf C\nc,iPt ® \V\Qi\’(ct ;8 Ma‘)ond
with \(‘jhﬁat Q\ermes.
—— Ehd. e




