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GST - An_ Intvoduction

~salavy _ yen

| Tax : CUMnu\smu contxibulion by md;mdurﬂ/
Huqmess '1'0 Gouprnmm"[ Tay wehfme of Jrhe stote

.* 2 .
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Chain of Tadivect Taxes

13-2 452, ]
M{Qj- Wholesale Retailey Consumey al
Cosl Hieie =) HD _ |21 (COST
+hofit 10 .. (1 it 121 A T
&P un 7 |33:] Rl
GST 132 RE | Y : 19972 ||
Tnuonice 1232 135-52 |49 -072 7
value 4 52 15-972. 1]
Towe- 22 (13:2) (m 52)
Beasfit |32 1- 452

l. (ST is a destinglion hased cnnqumm‘tmn JTOx

2..GST is o ualue added tax i

Deficiencies of Be-Tax Re%imé‘i

L [V\u\’r.‘lp\e “Tnmh\e Event” A

(a) Excise Duty, Munufﬂc‘tmmu the goods — (Centxal Gavl.

(Teta) () \alus P\dded Tax (VAT) Qcﬂpq nftmods — State Govt-

(Tater) (c) CST (Sales Tax ) " Sales of qoods = S‘tntp (Fout. i
(rﬂ Seyuiee lax® Pmumnn D‘FJ Sexuices — CPn‘tml (Fovt. i

Sunn\u =i

C. M\i\’tm\e Tox Law In . mpumus xommp 'wa wWexe

rmu\tm\e VAT laws and wexe drFFpmn‘t ﬂom each othex

acrmr\mn\u it cyected differences.in nmmdnqu yate o
tax.ete. Howwm in_GST all the SGST /‘\r:‘tq are idealical |

due to which ease of compliance is achievued- i
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_—

| CGST = SGST UTGST = TGST = Tntva-stote: |
' At’t Act Act Act Supp\ipq (collected
[ 2017 2017 P07 2017 by Centyal Govt.
| “centxe”  "no.of "no. of ‘ and “appoytinned -
I states” union ikl ta place ol
1 tevritory Supply' state SO1J]
s T i
o Few nrovisiond ‘ave extya n IGST Act and yest. Dmmqmnq
Qye ’tnken fYom CGST Act. |
2. Classification of Good ! Seyuices [thpdule LN ]
__ Restauvant 10 Works Contyact
e, » =8 I ¢ 3
ST WA TRl Sy 30'/- 10t
VAT ST
[ 0.]Coscndas : - T
| In pw‘GST xeqime VAT wwas levied on excise which is
detailed in  below example .
Miq: lonan \alS : 15000
L (1) Pyafit  (1noq) &) VAT _(7150)
\1ao0 - §°. x11l000 19750
E)ED (€® 1320 =t | '
$ 12320 8l x 1320 (ED-CG)
(VAT & (B16) 4 Toxon Tox ¥
| 129364 '
) Tn nie ST xegime nNA Credit ol excise was given 1o

“:mdexs
Thptp'Fme excise du‘tg [0S ’Fn\rm'\ng I[)m't of C‘DS't

Sexuice pmuidexs
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B Dtig‘m Paced Taxabion V/s. Destindlionébhased

cotansumption lax

s - f B s {1 b
(Mu) (Mu) (1®) TG (Consumey)
QP 10000 20000 30000
+CGST | 900~ +1GST 3400 + 2700
+SGST | -9n0: 23600 + 200
11200 - “3RL00
C S " 16871 3pan @ C 5
Qo . 900 (-)CGST 900 27100 " 2100
- = () SGST__ 900 (2700) ~_(9n0)
900 - 900 1GST 1800 ‘ |R00
-900 % B wofll Tt #ot-900
0 + ™MH Gaovt. 1G 2700
il %iup ' |
i ol 900
3¢ 00

| TMPORTANT @.uam\oms -

! Defmencﬂu of ne - (ST Yeqime
2. Benef&e of GST |

3. :Ax'tu\? Nao. PHEA -, 289 A ) 366 (1PA)

.| Matteys  discussed in GST cognctl
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Caastitutional anirh'hj of GST

Axticle 24 — 7™ Schedule — 3 )ists

Unina List State list ‘ Concuvrent list

! . L
CG has the SG has the Boths Goveynments
powey to powey to axe haui-ng-pt)mev to
make law make low make laws
eq. Fxcise Duty eQ. VAT, CST eq. Education i
Sexuice Tax Pofession Tax r
Enteytainment
En'ttg Tax

Axticle Pu6A (Clause 1)

Intya state RUPP“E’S ~pouwley to make law would be

with vnioa (CG) and stote legiqla‘ruve-

Axtide 254 = SG law F CG law Peval

\alheneuey gtate Gout Act differs From Ca Act

Ca Act il nyey ail

SEST = CGEST

[ qul L anal

Trtey state ‘Supp\ies . powteY ta make with fxliament

4 g4 —

(cq)

Axticle 269A - Tax on lotey gtate Supplips would be
\evied and collected b\_J\ CG.

o

It shalhe apportinned to states inthe manney
as _may be piescyibed. >
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P\\:t‘\c\\’_ 366[\2)5\) Definition D'F @ST

GST is atax an quon\u of anods ay Seyuices oy both

EXCEDT alcoholic \xoumf fos \'\umnn Conqumntmn

* GST will be Chtnaed on alcohol used fox Tndus‘trm\

US®e (\9 quufuc‘tmm(} sfm\‘hser)

Notes :-

1. S\Jpp\g‘// - Rate af GST . Suppliex Turnovey < 2al

S\'P‘P\-‘j X = GST X

P Bapds = (+) Mauakle moomtn

(+) Actmnnble C\mmq

Canly few actianahle claims ave liable to FST]

= 7M0n9\_‘1 , sepyxities

Loan <

(s0L) Pmcessing Foe - Sevvices

.| Sexvices *~ Anything othey than goods , Money

 secuvitipg

IEXD anation to Axticle PULA. -

P\‘c'tw 279A (58) v« Pynduct =>ND BST

GST Council r 1. Petvoleum exude

2. Nlatuval Gas

Petyvoleum J A. Aviction luvhine Fuel

- Pxorduel J 4. H‘\%\n St\gwd Diesel Oil

. 5. Matoy thi{-

* llnlegs the GST couneil SQUS atheywise

-« @ST would be levied at da‘te naotified latex 'nu

GST council.

1RV O A I

A\‘Lxc\e 286 - Restrictions on stdte o Impose Toxes ore~ |
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: 1 b
| Pt Trhpo‘r‘t /Fme"(. has the
powler.
(GST Counicte
| (33 membeys)
| 3
7 Committee of memhers
5
Be commendation to Gouverameat
1
Tssues Notification
33 memhexs
3] memhexs c memheys
\!
SG
Finance Revenue
Ministey Jecyefaxy af
Tndia
Meeting -
1. Quavum -~ Minimum no. of memhevs to be nyesent
| in o meeting : (1) 50°. of Tatal memhers
@) 17 minimmum memheys
2. Staote Gouvevament ‘mPSPnT. x 2% = Favouy
-

3. C@E % ‘ W =) FG\IDUY

2

L. Total votes tn Favauy = 3™ of Total yotes.

T




CA INTER/CMA INTER

By CA Keval Mota

e %unn\u Undex GST

[Sertton_l ] 1

Taxohle event in GST —2 "Sup Q\B"

(2] wlr\r'ﬁ

\ﬂ\“\n‘%\\fp A

Tl

\

Sectinn/ = Supply mt\udes ucmou& ‘mes_tﬂc Sunn\u of

et

cmods ax sevuices oy bhoth such as so\p 'tmnqﬂzr

\'\m'tev . exchanqge \ease. wn“m\ dispasal , \u:encp,

m\'\pn made 'Fm' CnnS\dpxu":mn Gnd ln (’nutso Y

{urtheyance at Busm PSS -

\\
+ []\_:H -nyYyo - ﬁt\'-.

--M"euning 0{ Consideyation -

Reripien‘t

‘\- Ammnp cCon Dot N
pu] \ i |

Beneficiaxy

9. Considevation can be in kind

3. Refundable deposits qxe NOT a consideration

\m\eSS (mom"tmn@d fox Snnn\u

L. Amcmn"t yeceived Tox 'Fm hmmncp O'F an_act

5. Subsidy yeceived Yiom CeISG is not

considevation.

Bus‘\ness

Tncowxse of

Fuxthevance ot

Rusinem

Bus‘mpsq

Anci\\mg

Coxe Business

Ar"[ivlJrEeS
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Fxnmplp :

(Buslness /)

(:12 — Scmp Dealer — Nayneet — L

| S K :

JV' Corisidevation ¥ Cons'\dem‘tiqn / Consideyatinn ¥

L Business % ~ Business // Business o
S\)pp\\j X S\Jll')pllj v

Cnnsidma‘tinn + Business PUtpOSp

Schedule T - Fn‘[’mﬂ 1

Activities o be tyeated as “s'upolg" even if theve is

no _ considerabion.

1. Poxmanent txansfer oy dis-posn\ of Business

Assel wiheye |TC has been auailed-

Lectuyes
Shesh —— |0oonan
ijeﬁtm 40000 Classes X[& °/u
+ 7200 | I8ooa/-
i L7200 Fxee — (ST (=) ] '
s > (9180
i C&mmgn 5000 ( Puvchase) ( sale) 8820
+ 900 [TC __ Consideratinn Supply
5900 v o/ f /oo
| _tic__ 6000 / X /
: + (080 X / -/
18 7080
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Nag Cangide st e

r/ P\. .II N

Schedule T Fn’hu ik

SUnn\u betuieen velated peysons ox distinck person

EXCPmen (P\mm'%‘o) FMD\D\JQY e ? an\n\!ee 44
Gift upto ¥50000/(= |
| s\wme-\'\r\\dingjl_
L :Fxnmp\ps ot Relsdted Pexson ¢ 1. A Co. > B Co. *d. % ! ]
o CDmpﬂn\j —— Dixeclioys a
< Fmp\ox;p\r ol FmplD\;Ep 1]
'Z-Mpun‘mg of Distinet peyson Eatity code | |
27  AWXPMUIORR. 17 [l |
b Y > Checksome |
Same PAN Qate / PAN chavactey )
& code ~ % Syyname inttial il
Diffevent 0 s T\; pe ot Pevion | ]
GSTIN. ]
A & Cp.
MU L
|

Pxincip\e < l > Additional i
Place of Business (POB) PDP) 1

Toa single sfete we can obfain maxium ‘epmq'tm"cmns
dpoendmn on the number ol place of husiness. Hnweuer 1]
AP muq‘t obtain | Xemq“[mtmn ; 4
Tncase a single reqistyalion is obtained .any one ploce |

shall he g ca\lpd Qs mmrmle o\uce ol hmmeqq othey

n\ntos would be ‘\:\pd’tpd as Addrhmnn\ Place

(‘1{ BUQIOPSS-
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e i 1 i i it st
then Sepaxate kegig‘ha‘tion shall be obtained
mMand n‘tmlltj :
Fxcep'\:ion i
Em"{)\t)\;e\r - iEE A 'Emp\m'fpe
(Fift N
Bnn“.q

<50000/- Non S upply = Np ITC Availahle

750000/ - «SUP \.}i_ TTC Auaillahle

En"(.wg Ng- 3 gm/fg Supply hetween P\rincipfaj and Agpn‘b

TT inuoice s issued in name o G‘Q'ren‘t then tyonsaction

belween principlel and agent would be tyveated ag
supply-

Suprihy G A Ag}?n‘t i

send ~ Receivey
without considevation -

Pvincinn\
B U

Fntuj Nn- Y IMnm‘t D'F cpyuice without considevabion

‘me ‘se\nh:-i nny“tu fov fuvthevance of

Bumnesq

Outside Tndin Caonditions -

Q. %Unﬂ\ﬂ?k should he outside INDIA

b. Recmton‘t should he in INDIA

S P\Gca ot SUPP\; - INDIA
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4
¥ meﬂgJ LS u\wngg a_ Yelated ‘Pm‘t%- 1!
| | |
N / -
Spmm Byothey 1
Childven SQister )
v/ Payents 1
4
anﬂy (Fyand pmpn‘tq
|
, I ]
DPPP'M\ET‘{)E Tndependent ]
Fomily NoT nmil\/ | )
IMPORT n"F Sevuices [
\} J l
For Considerdtinn without considerdlion

\jv - | ' |
A\Wnus F:upp]y Related Dthexs il
J Pmty Jr 1
whether oy nat = Supp\\/ X |
for business %us}ness |
SUnnlU aill ]

S

12



CA INTER/CMA INTER By CA Keval Mota

1. A and Co. tmnorJE sevuices Traom B and Co.
(unvelated 4+ Bustness ) '

Considevation v

Cansidevation X

2. My X iMnm"fC‘\ sovvices Tyom Bicther (WP\\ aetlled in
Londen ) G ‘Fomiln dispites

— Considey n‘tmn X Related Poyson  Business o
| X A

3. My. X 1Mnm‘tq geyulies Tro Bicther ( NOT Se'tl led in

| andon ) ‘Fm 'Famdu dmnu‘tpq

- Considergtion X |

L. My X \mmn‘h sdules Trom Biather (NQOT settled in
| london) ‘Fm Business dmoutes |

—  Cansideystion X ]
—+—
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Section | (1A) : Schedule I :

Activities | Tvansaction tn be tvected ns supply af

goods Qv Seruices- Rl ]

Twons{:@w of title in nnndq — (onds

. Txanstey of xnght ‘1‘.0 use gnnds — geyuyice

Hixrpmc\mse — (Gpods .
Res‘taumn‘t — Seyuice ' ‘ '

. \Warks Caonlyact = Sexvice

Q\ZJ'T_E:'UJTU——‘

. Txedtmenl. ox process — Seyvice

Ren‘tma ot Tmmnvuh\e maoer'tu — sexvice

Ts
8. lease Tenoncumnh‘Ts easpmenT — geyuice
9. De’ue[nnmpn't desmnma ot qnﬂwmp AT SPYUICE

* Cenqma to be a Taxable person

[ >20Ll

T we ae ceasing tobe o toxable person,then S',_or'k will bp |
tyeated as QUnn\wd +0 own ¢ - -

Fxcen'tmns =

- TYan‘FP‘r O'F bnsmpqq Qs nnu’m cpncexn

-~ Business cayried on b\; Dexsonul Yemeqen'ta'ttue

500 calcul atoy XJIDDG

* 500000 x| R/ —1o0 ﬁITC Avail dbled
o \c‘an PDO ma S{o—c\;_ B .
Registeved Unyegistered 100 X 1000 X 1%l
= 90000 18K pay
Selling Price = 1500 Le¥:lalale! 100 — stock
non x 1500 = 600000 (90000) 100 % 1500
X 8"/ oy 18000 1R

108000 21000
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*  Undey - Cons‘tmc‘tion‘P\'opeFtLj :

| consideyation N _

/ —— e omaleraten)

| \ylen GST+— _disfes @
Supp\g P\rn\ipc‘*‘t "Nt 4{

| of sevuice CDMple‘te SU‘DP\H“ E

l Completion

| Cextificate

| QCCUPnn\T:

J Cextificate P

i Schedule 10 - Ac‘hud:les Tobe treated as Neﬁhpr Jupp |

| of qoods - 0oy "{UDD y of seyuices.

! I Sevuices pravided by employee to employey under

Emp\m;mpn‘t Cadtyact.

i Sﬂ\ﬂ\r\j

| I FEYOVUiRi'k es (ndded henefits Frovided by employer 1 @mlr_‘w': oyee

I \/\]aneq |

il n‘tmt't an\ Dyee

Pmnrmn\ to Phnmnn\ = [(FRT v o '

2. Jeyvices pyouided by cout o T\rihunn\

N4 3

T} IS WSS S v _TL_ -

Hig}h caurl Natinnal C‘nmpnnu
Supmme couyh Lawe [vibunal
Nistvict courk Or any osthey [ribunal .

— Consumey Pictection Act (98K

= Cnnsunn'ey ntsnutp \ed‘«eg%a\ Commmmnn N

{c\xcu\a\} Not a sy supply s
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3. Sevuices momdpd bn MP, MIA = No GST

= Chnwmen Pesident , \lice Pves|deﬁ't Memhey

. F\mPYn\ _Buial ,Cyemabovium ,.mm’tumg a¥4

‘f.mhspm"[;q'tian of decensed .

5. Sae of Land ox Cnmp\e‘tpd Rui\ding 4:
Cansidexdtion aftey _L
Campletion OR Occupany 1]
Cevliticate CexLificate I
A
6. Actionable Claims athey thon Sppfh(iea Actionable .
(J\(llm i ‘ _
Goods = (+YMaouahle PYGPPXJE\}! Sunn\f
{~) Mnnmj (-) P\r‘tmn ahle Claims
- (=) Secuxities ) Spem'ﬂpﬁ
(+) Actionable Claims Actionable Claims

(+) Gy nw'mcl C\mps

K Sgpc'\ﬂed Actionable Clgims Qve s'upp\y

Lottex u

R?t'hlﬂ ﬁ

qub\ma Ha

que Rﬂmﬂ(}

Casinn

Oaline mon ey (gjﬂmin q
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| 7 SUPP\\{ ‘me' Nnn*Tnmblp Tem‘r.mxj to Non Tmmb'lp

Tewi’rmg without qoods en‘tevin% into INDIA

ANon Taxable Texvitoy Y

Supply v <=  commission DuRAl
| " / Tndian
1 NDGST INDIA (Fovernment,
| (vamp‘t | : N — No GST
l R\\pp\\j) : y * CHINA N

| Non [axahkle pr'rfmlj

L Schedu\e -

__NO‘H'F{CQ"UGR ‘_7’"‘NDT a \Qum‘--\y"

L]

Twelth Schedule

1. || Seyuices -pinuided in_accoxdance with A 243G / 243\AJ

1 SGUNQI(}n Func-‘l"mn“

| 2. Sexyuices pvouided bb! way al Grant of Aleoholic

. Lmbum \iCPnSe-

1 Busiaess > Govt. = Ngt a surnph;
1 < 15000

| Reuevse

| Chnvge

1 Mechanigm

.

1
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¥ | Section 8 Compns‘r’cp and Mixed Supp\ies

Comnmr&e qunn\wq Two 0y Moye Suonhqq %Dnhed

'tnne‘ther tn Cnmunction \m"(h E’Gcl'\ n‘Hlmr Gnd 'HH?U Qe

nn‘tmn\lu hundled , Gne of which 18- Drmcmnl Sunn}u

J

F Ynmp\e 2

Sexuice pm\nded
Axlnola - — Trausllieq Fnor\ Fn"teftmnmen‘t

/

I — S N

F} A . N .'ll‘l||
| mmpu\ Ancillawy

Mixed %nn\\l : Twwn Oy moxe individual SU[’\D“PQ nfgoods

_OY seyvices 0O any Cnmbma’t\nn 't\'\ever\{ mﬁdp 0

comune‘\:mn with each othey bu 0 +&xnhlp pexson {m Q

Smn\e person Tor a single pyice wheye euoh ‘?Lmr_ﬂu does

nn’T cnnq‘tttu‘ce commomte SUDD\\}
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Civculay

1. Amends the law

1. Does not amend [auy,

Ufus‘t clavifies

2.-Bind'mg on_lax

2. On\\j b‘mdin% oo lay

Avuthovities Qs

Authovities .

2 '} = ey,

well as Tax payey

% Ciyeulays -

(1 )Pvm"(mn ol books, leﬂexhead \Jlsrl-mn _caxd envelopes,

etc. ( Gands /S

- - =
eyyices — ? ) I ‘ 2 |

: F’d'F \ (Gonds Tﬁngib\e
I W ——— € 4 M) o
_ HEYn‘,1§iY Pv'm"hilng Bhlichay
\; I
copyyight
V AT 1000 COPiPS
- Sexuices

() Cantent owned by Authay | Supply «f

(‘\i\_Tn‘fGn%‘\b\P r 13 ‘J-'. Sexite”

SeYut'ce

* \alhenthetoous is unnn‘the oumtu n'F mDu"hz (m papey

used ) then it mou\d be quna\u of ooods
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2.) Tatex ~state tvansnoit of mode of cdnvetiance

hetween distinch peysons -

2 SPYUICeS J ok

¥ 30 Lakh D g

e - b
Ly P T‘ o 7 it el By i
I 1 L .\)E ."f(-('i"x
|

ol

e | r_ .
¥ - S O
Ir

T Ty ND GST

\Jhen the made of conueyance is sedt o distinct ¥ pexson

foy enOixs and mum“rmnenca oy fox cavyying

_passenqeys +hen the value of mode o‘F conveyance

Shu\\ nn‘t be tyented as SUnnlu

HDWPUPY if the mnde 6F conueyance is seit for Turther

supply . "rhen the uolue of mode of conueyance shall

,b? c\wm%mhle ta GST.

(3-\ L'mbuidn‘ted dqmn%es - Talexated
; non - pox{ovmonce
* \Waork is completed of A
| P> AL \0 f‘\n\;: T
$ an‘tpn‘t'\n'n ot pavties IQ\ i = B
\ [OL ,
WAas not 10 eaxn Supp“ey VR L LFE RPCé\pipn’h

thy ou%\-\ penalty

* Mo ensuve timely - - - A R '

Cnmp\e‘t"on Ponn\'hj
{ Not a Q\Jlnp\lj

* No GST on penalty
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- * Cancellgtion r‘hmgjps | seyuice SUPP\‘:}‘/
3 \wleve imposed o achieve Y GSTY
| 'Dhjec‘t of Supplg. : ch?n_- IBCTC
» Trtention of TRCTC twias ‘ ' 400
hasically 4o eam thérough ) Cancellation
txavu elling byt if gt then Chmc}jps
1§ "E\‘nnn%\;n cancellation Chmgpg J " Balance
1 Supplyv” T i Foxeelosuye
GST.« il ) C\‘m‘s%m =
Pexson i HDEC - Re-paymert
. 3y1s. A Y
pennlty
lyv. |
HODFC ' ‘good sale tlpa ~ « Trtestion wwag not
1800 /- 1 i _1p eqin Thyough
Cl’]eg{ue ' ; Ch(\Y%QS'
4 A B
1 Bounce h Sumps o K : )
200 +36 Cheq/ue - J 11800 @‘9‘
" P34 71 30 days ' i S
! i +» Totertion wasto gel
Natg: s f e = 5] Chpque cleaved
1 I ote t{ﬁaudmenﬁt' c‘hmgés ' M 5 ?
collected by suppliey | + \alovk s completed
\Il/

* Main income lies in value

SUPPLY ot gunds and nol in

penu\ rhmgjes-
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_+ Ngtice Png Recnuevﬂ

Natice pay Yecovery Qe not a quno\u hecause tt wans

act m“tp_n'tmn of e%n’h emplayey "m eQ YN ‘l:hmunh such

_xecoueyy instead the tn‘terﬁ:mn waa 1o dis cnumnp

[such hehaumuv

(Ll) Aﬁ/\a”déﬁ\rh Snpp\% \'nj Avtist to Avtwork Gulle‘xg F

WWhenevey. axtist San\‘\eq his arbwovk 1o GGHPtU oy

exhibiting in such Qu\\em ,the Said mwempn‘t woyld

ot be RUDD\U \m\pqs huum selects such artwork.

(5.) Re‘tvmding ot Tbnes

"n\e D‘rocess D'F ke'twndmm \S 'tw»:f(?d Qs Surm y n'F Setruice

hn\f\lp\m\' \'TA ke‘tYeadgd '}@%U 't\ne \g DU\'chnqed (T 1S

o SUpp\g of %nads

(E-YMmm"t'mg of Bus body on chasis

Moun‘hnu n'F RUR bndn nn C"laSm \“\ Genﬁmnu Q\mp\;

ot gewuice when nmmded hu 3vd Pmtn

_HGNQU?Y when 'H']? Q\lnnhv\r SE\lmo ‘Hw \’}Uq bDF\U

pravides ancillaxy sexuice ot moun‘tmn ‘thpn the

pn"L\\e sevwice 18 Sunn\u of cmndq
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(7. )D andtinn ta chavitakle Wi institatinn

Tfall the 3 canditinns ave Snﬂéﬂeﬁ then GST will not he

levied on considevaliion ¥eceiued namely=

i) The qift or donstion is Made “'ro a Chmt‘tob

QYQaniz aqtinn-

(i) B payment has the charactev of gift or dondtinn and

i) The purpose is p\w\\nn‘thmp\t and nn‘t aduertisement .

( 8.) Tyansfex of Tennnr'bl vights ander’ Pﬂgndi qu‘l'.pmh

'Bu‘\\ding : Complelinn

Flat, Certificate * Consdevation @ Nsta Supp\u"

J
| Yeceived

J

S“r.amp Du‘tg v

4 A\ & “ " "
Ter\nncg Y\gh‘h A S‘I'nmP Du‘Lg ~ Snppluj of sevuices

Taxahility -
IQLakhs  Tenancy  Oyears 281 +GST Tnput Tax
1 landlovd - > Tenant 1- > Tenant 2 Credit .
yights '
1. Even if
i ;Fm commexeinl Rpsidpn‘t'm\ /
; Property Commercial
) Taxahle GSTV

Fox Residerntial

Pmpefhj : b xemp’t
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()

Ci\rm\m‘ SEY\]icin% Q C(lY

K { Section TUM qa)

Tyansaction hetween clubs and assaciatiions =

* Otherthan an individual , tts Mmembers or

constitutents oy uvice uersa fov cash oy kind
would be tyeated as Rupp\g-

‘K F ‘i\{lmD\P =

A c\ub c\'\m%es its membexs q mnnﬂw\u feo 'Fm .
access to its facilities and nmgm')nps . This fee

wwould be consideved a SUPD\\J ety ST 11  aal

rf‘l’ho CGST _Act  and the club would be liable
tt} pmj GST nn r|'

o
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[Spc'titm Q of CEST Ac’t-‘ : Chmge Of GST

CGST Act :

Section A1) Suhject o pravision of Section 9(2) of

CGEST Ar‘l’ ; CasT shall he levied an all Th‘hn State

Supp\ieq EXcen't A Cnholm ‘IOLUGY 'me Humcm CnnSUMDJ[mn

@ yate not chepdmg 20"l on vglye of supply ,S\'m\\

he payahle - bbn o Ttaxable person.

Totia state i- lLocation = Place of. + Tntva-state

of supply SuPplg Supphﬂ

- —
"

lneatinn  # Place of . Totey state

ot supply Sunply Supnly
) I P

MH = MH =SGST +C@GST

MH # GI = TGST

]

DD =D&D = CGST + SGST

D&D Lukshwqdeep - [@ST

Un’\or\‘Tenﬂ:mlPS - Delhi, Puducheyyy, Jammu & Rashmir

D=l) = CEIT+ERET

N=P - T@sT

MR = ™MH = Totey

Dadax  Andhed [§E7 ] state

QE7 = Daday ° ]_rnpm"t of — Custom
’ goﬁds Duty

Meamnn af Taxable Pevson = 1. Liahle oy Remst yaGilon

o Reglstexed Pexson
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Section 9 (3) : Reverse Chmq_‘é Mechanism ; a4
Fovward Revexse = - 11
_ Charge Mechanism ~ Chawme Mechanism
ety e 5 * Notified 16 sevuices
1L+ 1R e ‘ | §
. 3, Benstit " Remuerg ? | :
Fexson Pevann 11€ - - . s Aqent
e \ ’
18000/~ ; HDEC GST
tLakh Z 13000/~
Recovey — HDEC Cash
Ag}en‘(i//

' Pugmen‘t - 00000

Canditin 1. Specified Sevuice | 4
- S 1

Spejﬁj‘ﬂed‘ Sup‘r\\i?\} 1

S\"\pc'\'ﬂed Recipien't
L C.. ,SPPciFied Recipivn‘t is liahle for Campuhnvg RE%is'tm'tfnn“. ]

Spec'\‘ﬁer\ Sexuice v
L.

L Remuenj P\gph‘t For ii s 2 el "
i \s .
M -
k Rank == Compulsavy i
i =20 L RE%iRT yotinn ]
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4 Euen if the turnouer of QDPC\'FIQ(" XPmmPn'[’ is helow
1 thyeshold limit he wou\r\ i lakile “Fou compulsory
] Yeqistyation.
3. Reveyse (‘.hmge Mechanism L'\ub‘\lit\g should he 1n
| "Cash "
g Na mattey how much (TC Benefit 1s auailable , RCM
t Liability shall he dis charged in cash, once RCM liahility
4 ig paid , ITC can he Taken to paytax under Fovward
L Chaxge Liohility .
—+
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: V‘w Sexvices
Netifieation Na. 1312017 ~ Ceptyal Tax (Rate)
_[Spt?c'\ﬂed Sexuice, Spev\'ﬁpd Supp\ipv. Sppciﬂed Recipfen’t_-l

1. .Gobd@Txnnsp'mtd‘tihr\ A%enmg ( GTA) ¢
)

-Con‘sianmérﬂ: Nate'

1 ""Tmﬁépm'tew'

T seisats t el v b s
e — B
E\UPP\'\E\ at Recip'\en't

qoods {ye ciplprﬁ.lf

Tmnqpm"tw
FC™M ' RCM 'Uanj'ts'\iewd
T‘mnqpm‘te‘« who is ool opting T
‘W_ [ | A FC™ np‘t.inr\‘n
QST QS8 @ 5.
(A G GNP
1 Noae Full_|TC NO TTC to GTA
___+a GTA
| 0
Fq. M&M = Rixchased Truck of “0
AR AL N E =
= 590000 Recipient \1C Y
3LxSL B x 121 A x5
= 15000 : 3A00D0 = 15k
- (36000) Cash
15000 =
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Sppc'\ﬂer\ Sexulice : .Sppc'lﬁpd S'Upplier‘ %jaﬁ;ﬁl’r ‘S]rjpchfied

Recipien‘t’

s Tmnspm‘tn'tion ‘BTA who has not 1. Factovy
of Goods apted Tor FCM” kpgjiq‘l‘pwd yndey

P

L Factories Act
UnSpec’rFied‘ | - '

L ot Bndtj Cmpmn‘\',e
Exernp‘l:

3. Pm‘tnptship Fixm
(incl LLP) AQP

L. Any persnn ¥ead.
[ J

yndey (38T

5. Socislies xeqd:

undey socisties Ach

6. Co *nppm't.'l\ie

Sneisty
=9 )

1- Casual Taxahle

PQ\’RDI‘\
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O\} ey Uiew of Tax ﬂb'\\'i"(.\k}‘

By CA Keval Mota

Scheduke | \‘./
{ (Jonds and Sevuices NQOT Goods and dexvices
K .. _ _ |
4 .o </ ' !
CtB=% PP\‘.}‘/ NQOT ND GST (eg-monm\;.secmifiesl'
e | Q supply
N | ‘/ 'Schedule " |
_Toxable Exempt: | i
Sypply \-
: NQO GST N
NO GST |
\i} ol i N/
Rom Dthey than
| RCM
| |
e | | .
Spec'\ﬂed Hecipwn‘t | |
m'\l\pn% GST Taxahle Dthex than
s gl Pgwsnn Taxnrblp Fevson
GST Vv GST X
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Fixm  Seaiov Aduncate @ <

" Business en titt_} )

[99}(1\ Sexuices Pravided 1o l’muing Tuxnouey

(@) Othex than Business Ent'th; (eg- Family) . move than !
) Thyeshold in PEY .
(1) Business En‘h’cu hcmmn turnouey Un‘\‘n thyeshold in |

Pyeuinus anm:m\ Vem RO v
-3
EY 21-22 EY 22 -23 O FSaf-pty o
(PEY) (CEY) |
[B(}Jn\
1R 1 Regd- - 251 Sexuice v

Legnl Sexuices

() Centyal Gaverment, State Govt. , Union Teni'fm% local
Qu"rhmi‘t% , Sout. Compun\; _ Gout. Au‘thmi‘tg-

ayxe eyempt.

3. Sexuices pmuided h% Axhitral Tyihunal Lo :
(a) D"chmr than Business entity

(b) Business Fn'\;ttu \'\Q\nna Turnavey un‘tm thyeshald in
Previous F\nnncno\ ﬁ’pm'

(c) _Cpn‘tm\ qovpmmpn‘\:l State gnuemﬂ'mn"t; union
] 1tQx \ \ n
) Gauexnment Au“thm'n‘ty aye QXPMP‘t
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4. SPtmsm s\wip -Sewvices

~ | o K

Roliance Cxicket P\cndemg ltd [[LP
Tndustyies  Itd.

- . : : Spom\wh'&p i
{Recimpn’r ?j EIS Supp\ipv 'G
Bm\u Cmnmtﬂ:e Any person

[ Pm‘tnm&hm Fivm

Lincluding 11P)

D, BA : Seywices pmuided by Centxal Gout./ State Gou‘t,/
Unian Ten'\‘ronﬁl L ocal F\u‘\;hmihj

T
|

) ) y Y ' N/
Categony | Cateqavy 2 . Co‘tpgm%?a
. Sevuices bu DPn‘t of Je J
past oy V\mm‘tm D'F - Rerling of Sexutces aother
Rm\wage ( Tndian.Rail) [mmavable Than - Cateqory
pinpeily | cmcl ?
2.- Sexuices byway, of — [ T
Tmnqan O'F Gonds/ Business  Othex than  Business " Othey
Passenoers en‘h&% Business entity than
| r | entity _' _Business |
3. Sewiees in xelation .| - 1 iz = g | Pn"UJCH
10 aiveraft /vessel Reqd:  Un- .excemp‘t' LI V|
| l | kelgd. ] ‘ E‘X@m{:ﬂ: b
Taxable undey REM v V TO2thyeshold ~ TO=thyeshold §
H™M RcM__ FCM in PY. in P-Y. 1
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4 SARA: Seyuices mouw\pd \'m wau of an'hrm af \'EQtr\PnTm\

| dwe\\mn

o EXP_mm'tinn Gl %Yu\cvs momdod Hn \Amu D'F rpn‘hng O‘F
med?n‘tml dw9\l|nn '\'n any peyson O'thpr than

4 Remqtewd pexsnn 18 mcemn‘t
| 1

Umeq}is‘tpted person — ex emp‘t

) — Othexrs — Taxabhle

| Eanrmu‘t\Dn ~
| X Pff/dm\b‘twv Pmopx‘\:u taken ¥esidential Dwe\lmn ‘Ftw
| | np‘mnnn\ resu‘\ence

4 Ly EXPmp't

] 5B Taansfe of Deuslopment Rights ox Floos Spae Lo Eﬁ],

) - Txansfexs deve\D\l’)'mPn"I‘

| |.andowney ¥ights Pyamotey (e Buildey)
_ ‘[FSUpp\ipx?‘f h— — {Reciplgn‘tq‘f

U _ ) = Liohle 1o poy G8T -
1 ' - RCM

| ' | RC lnna‘tmm \EQSE ~ (Taken m rmui

1 GST wl\\ be Dmr{ on pxpmmm amt./ Salomi amt.

i which 8 inpuveert an \Ung tevm lease by pyomoter
~ undey RCM. | ( 730‘1"‘8 )
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é\- Sem'\cés- pmu‘\ded ‘*\\5 Dixestor 1o Cnmpnng

By CA Keval Mota

l A
Indepem-\ea"c \alholetime
J Divectay - Divectoy 1
( Pavt Fime\ (Full Time) - N
L/ W/
- Pmﬂ?‘:‘;sit}nu\ Sa\mg’
RC™ - Companyy Sr.Hedu\eTW
| NO QST i
i NOTE : ]

1S r‘c'tmn fees To ANY Tutw of DiRECTOR F’*R(‘M

2. Sevuices mouided bu DIRECTDR in his npr@nnnl

Capum'tg (1? nmmdmn land cwned bu divectoy to the

cn-mpdm})] NDT cavp\mr\ undey RC‘M

[. | Tnsuyance Aaen‘t " Tnsmnnce Cnmomnu

C{lenhe:} {va\men‘t 1J’

8. Recouem P\nen‘f — Baok,Non-Banking Fnaneial Comnon

chm ci n Tnsttlr\ftmn

s Musnc cOMPOSeY , Music anonny

Dho’trxmanhpv P\%tust —  / Producex Comoanu

o the i (e
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A : Authoy  — Riblishex

Rook  — Taxmann

{Su?p\ieﬂj '{P{Ecip\?n‘\i 11’

A /
kI

RDUMtv

GPnpm\\u, RCT"'\

But, if Authoy is ‘(QGiStE’YPCl and

Declayes to cnma\u with 9 (1) lie FCM)

THEN FCM.

0. Duetseemn Committee — RRT

> RC™M

{Pyonret avshin b

Iﬂd\\}ldl!m\ dm?r*‘f Se\\mn (men"(_ nvouiding 59\U1ces to

Bank / Non-Bank annuu\ L'C)mrmn\f 3

Sexvice
N
E‘]E‘; ——— Tndividua! DSA =~ T1CICI Bank
. T, ' ReM

COMMISSID0O Commission

—

k 3
W | 3
] r L) L] .
. o 1

RCM

e 1.

12X\ A%en‘t ot Business Corvespondant +o Business

N

meespondar\t Fc™M
| N Agenebj
ICIC) Bank — Business 4 Agencx/;
Cmrpqpondm\‘\: - A‘%enmj;

| j 35
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\L\ Sermi"c% P\g}env{‘gJ Seyuices

[+d. X
m E——— Fac‘tmgl
(.l o {Regiq‘tewdk
T X X
anmﬂ@d Q\mn\\ek = QDECHC\Dd Remomn’t
D‘c‘nev than bad\; Rems‘tewd
f‘mr‘jma‘te Petqcm ‘
I
Noymal
Rpgidﬁ’vcﬁ,loﬁ ' -Compo‘si‘l'.inn ]o/o
Rem .. FEM
| SUPPHP‘{ Recip‘veﬁt RPgiqT.m‘tion Rcm
. AR Co. A 1d. uneqistered fcm
_(Pmtnevship\
2. A& Co A 1+d. R‘pg'\s‘?eyed _RCM
(P\mpéxie‘tm ) (Reqd)
3. Altd. B ltd. Regiq'teved tCM

[ Rpgd-)
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J 5. Ren‘hing of motov vehicle (wl’\prp consideration includes
cast. of fuel |
. [ = Pexindio cyele [mon'th\g] Bi“ing / Qumtmhzﬂ
i _* Availahle ot the disposal of Cr\m‘bnng
I Hiﬁr\% of Motor Uehicle — Rm based /‘Tnumpg Slnechffr'
1 * Available tuhen XeqL;ixed
ﬁl’j Op’\;inns
; 2l X
\/ ¥ _i)
4 ECM J <l
1 (Full 1TC) Dthey than Body
1 M Rod% Coyporate Cmpnm‘tp
| ' {
o N z WV
B BDdlji Seyuices Dtheythan Am{;
L Cmg;ma"re pmuidpd 1o Bod\j Peyson
. J; Caypmn‘te |
1 RCM N W
I EcMm 5% EC™M 5%
1 with Limited
13 * |imited ITC Limaited ITC ITC
i F— I1C v
Cay
I — lTc_X
I CA
L — eV
REPQ'\\' 37
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Op"cimg Name of Name ot Re%d- Tuxubih"ty

Squhex REcipipn't
gl A & Co. A 4. Un\*eq}d- Rcm
12l Altd: ~ A&Co.  Yeqd- -+ FCM
g /s A \1d. A&Con. kp(}d' ECM
gy A & Co. B ue 'X'egd- A

6. ] ending Fees | Secuyity LEnding Scheme of SEBI |

200D+ G&T
Bale) iy i Nz f‘[f TN 6 ¢ l Pnd{ng
frindset A Tntesmedione—" B — \8“/
X °
(Hown)  Reliance TBUY / (2500
100 % 2700 / Seayieh Mindsels
= 270000 / © 42700 x\00
4 - =) 2500 x 100
_ Boxyowey 20000
(168T2 @GST () 2000
K RCM?UGdéY Rem (<) _Epnn
S
.an 19nc\in3 1300D

Tees

ITri"cE?‘eMedimxj Seyvices — FCM
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X Tmpnﬁ of ‘Seruices °
d 4
i RCc™M
i Supp\iek = R?cipipn'\:
i (Nop Toxable Texrit mg]
-__l_ ‘ : =
4 USA Indian Erﬁ.ﬁyh
Totexnet made  — Online ndn'ming
China India
PURG — (=) (umpgd. pemn'n)
3 )
b Non Taxable online ‘recipient
Com;}u\sm\j
Re%iq'tm'timn
Daline Sevuices (eg‘- Daline gnmin%)

4 PUBG [ Ching) : ' Dthey seyuices
| 4 A
) Non laxable . Othey
1 online Yecipient NTOR
1 (un vegd-) (‘cpc}}d-)
1 ECM RC™M
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Sectinn A(8) - Speciﬂ?d Sexvices pmuided 'U’\‘mugh

F - commexce npemt Oy

(5} Passenner ‘l:mnsnmh‘(\on seyuice ‘thmun\-a anty mo’tm
\le\mt\e excea‘t Dmnibus :

Tn cnse whpm passengey ‘\:mmnmtq‘tmn seyuices Qe

D\:o\nded ‘H’Wnunh E - commeyce Operaior suchas QLA

E commeyce nmm“rm would be \mh le to pay GST

(in)f)nssengey txanspoytatinn sexuires 'thmug\'\ Omnibus :

|

=

N2

Supplier is | Tf Supplierig othey
Body Coyporate than Body
' B Cn\cpmo'tp
| )
Smnhpr would be liahle F-commerce supplier would he
1o pay GST- \iable Lo pay GST

m(‘ﬁ\/[‘ﬁi\ Hotel Actomodation Sexuices/ Utility Sevyices

{

L !‘I ’ - - A

I‘F Supp\ipx 18 1f Supp\ipr

yegd. undex GST ' is_unyegd.
! ¢ 5 ' i 4
supnliey wouldhe ~  E-commexce Sunnhey would he It
\iable Yo pay GST lighle o pay GST ;
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(iv) Restaurant Sexuices

I Tomdto, Swiggy]
+ ' |

. | A3 ' ]

y Hotel accomodatinn No Halel accomodation

o Z 7500 /day 0y |

i " Hotel Accomndatinn |
Restaurant : < @508 /r\nvt} : n

2 uﬁ“'pr\% GST . QY8 |

E-commerce would be

E liahle to pay GST

N Exnmp\P s
» Zomato would be liable

| to pay GST of 2%
T omdto would he W Zomalo <~

| \iable tn nay GSTenl N Rixvchases o
| commission ¥ 4 / Collertion =525 \ dish foy

| / N&) GST Retoin - 25 \ _Jspo+ GST
i 4 ) Commission = 50 — 525

) (-} ST on ( ° ‘:‘j

4 Hotel commission = 9 s o

4 Net 3 q

1 Remittance 44\

A NOTE :

B 1. Zomato cannst use | TC 1o pay GST an yestauvant

g SeYvices -

. Howeuvey, it can use [TC to pay ST commission
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NDTE :

2. The tuwovey of €500 woild be: inclurjpﬁ in the turnover
of vestaurant - The expense of Hgtel 15 Rs- 59 !
(hotels ave ine\igib\e 1o auail ITC on any pUYL"’lGSES)- '

. ¥

(NQTE :

3. Tax shall not be deducted ot source bu e-commeyCe
npevaioy (TCS ~GST) on Supplies 'taxablg ytdey seclion
Q(E ov CGST Act [ o bp studied in sectinn 52
ox CasT |
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RCM GOODS
1 0801 Cashew Nuts, Not shelled or | Agriculturist Any registered persons
peeled
2 14049010 Bidi Wrapper Leaves (tendu) Agriculturist Any registered persons
3 2401 Tobacco Leaves Agriculturist Any registered persons
3A 33012400 Following Essential Oils other than | Any Unregistered person | Any registered persons
33012510 | those of citrus food namely: -
33012520 Of Peppermint
33012530 | Of other mints: Spearmint oil (ex-
33012540 mentha spicata), Water Mint Qil,
33012590 Horse Mint Oil, Bergamot OQil,
Mentha Arvensis
4 5004 to 5006 | Silk Yarn Any person who | Any registered persons
manufactures silk Yarn
from Raw silk or silk worm
cocoons for supply of silk
yarn
4A 5201 Raw cotton Agriculturist Any registered persons
5 - Supply of Lottery SG/UT/LA Lottery Distributor or selling
agent
6 Any Chapter | Used, Seized vehicles and | CG (Excluding Ministry of | Any registered persons
confiscated goods, old and used | Railways), SG, UT, LA
goods, waste and scrap
7 Any Chapter | Priority Sector Lending Certificate | Any registered persons Any registered persons
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Section 10 of CGSTACE - Cnmr\wmi*\:ion ‘Schpma

I |
Noymal Compositinn
Scheme Scheme
LNn Re\uxcﬁ.ion] I Beneficinl -I
201  Noymal
' A~ - Compos'\"tion
lst Apeil 23 3nlale3
~ Noymal Regis‘ha‘tinn Com;sosi{fnn
1. F"EGJ‘E ncy of 'Fi\ing 1. Less - campliance
monthly E [Qum‘teﬂlﬂ

| Hi(}j\'\ compliance

2-No conditioas ; 2. Condition are Theve
3-IGST Rate 1 3. Concessional Rate
18%, 12, 28 % | %
20000 % [3° | 20000
= 3600 | 1°. - 200 [ Cash]
Ll- .\TC 1s_a\lowed 4. Canagt auail \TC
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= Noy mal : Noymal : Business

1 8000 10000 ' Cost - 1DODD

g + 1440 + {Qoa ITC

ig .Nmmm\ § .7 Norpnal = Congumer

I 000 {ele]ele Cost - 120D

F + {uu0 + 1800 TTC =X
Normal Composition Business

4 €000 NuyD cost, -1\440
+1uyn
Normal : CDmpos'\‘tiDn 3. - Consumey i

g0D0 \uyD cost - 11440

+ {440

Aqupqo'te Turnouver Toy Composi'l'in'n dcheme

t

e L is untn T 1:5¢

: [15 ‘akhs (in Sppc‘ml state) in Previous Financial Yeay

: then he i e\i%ib\e to opk tor composition scheme

;. T S U n P\ Ma " C Mnnipmr
;. I - Lmen [¥] = "“gl Mizoyam
_ S - Sikkim | Meg\'\u\mfm
L U-  Uttarakhaod
1 N&g}n\und

A - Axunachal Pradesh
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r,‘Same PAN1 _

MH + GI = /0= 185¢r

50 2 30 lakhs -

MH_+ Thpuxa = Q0 = T8 lakhs

50+ 30 lakhs

qur}veada'te Tuvnovey * Section 2 (A)

Tacludes ' Exeludes
1. All Taxahle supplies : 1. GS%, BST cess
[excludma R{"M Toward ] ! 1180000 linel- GST)
¥ Outward: RCM 4o be | (1801)901
included |

N 101 (exel- GST\

2. Al exempt supplies ! &1
‘{np‘t\mleum pxoduct } .
+ Alcnho\ Y 2. Totevest [ Discount |
_ | R Income /[~ Jncome 3
3. Totex -state supplies - J :

10 same PAN : ExemMet

4. EXnmt of nnm\q

———

/S\mph

46




T @
- CAINTER/CMA INTER By CA Keval Mota

| Section 10 (2) Ine.\igihle cxitexia

. Tntex - state supplie of qoods O Seyuices [SAaLEs ]
‘108 # POS | >

| lneatina Place of

L of Supply Supply

=== '
_ - NION SFZ.<—— SE7Z 'g.-[n"rex sﬁ‘.rﬂ‘.p%

< ° Expm‘\: of Gonds [Sexvuices — Intexstate

t . ‘Supp\ipx of Naon -taxable Gaods /Sevvices

3 — NJil Rated v
A F‘Kermj' Supp\ieq — QNon GST

| S

i \alhally exempted sl

| 3. Exclusive Sng\im O‘F geyvice oThey than Restauyants
1 and ovtdooy Co‘tering

3 Goods Cax Sale .+ 'Repaiv & Maintenance
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BY 21-99 EY 22-23 0 |
(PY) LY )
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G 101 akhs 71 akhs % oY __I
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. H\; Ash Black

° F\\f; P\S\-\ A%gwgu‘te
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* Goods Supplied from F-commesce Opexatox

o E—

—

| Amazan
Pye- Amendmert, - ~_Tcs
- NDXMH\ ) ' -\’
Tiran: ' Peyson
A'F'tpw P\ﬂman\men"[, o watch
Compasition scheme ™MH

Pnss'\b\e an

Fulfilment of conditin "y

~ ) 4
(onditions -

> Fayalment No. ( Goods Supp\ipx\

o Toter - state Supplies shall not he allowied
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exhihition in othey state “guch peISDN will have to
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* Rote of Tox fox Compos'\‘\:inn Boysan. | FOR SP\LES]
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K 'Tnp\ig}ihi\i"ay Cxitexia

|. | Tntexstate supplier of goods ox sexuices

(¢} :3\1?\;\1&1 of non-tavable goods [ Sevuices

3 Tnt\i%ib\e Manufactyyes

4. Sopaliex af Sexuices thraugh e-commeyce operators

5. Casual Taxable peyvson | Non- Resident Taxahle persan

¥ Rate of Tax

CRST - " ]GsT

3 3°/s

of the ToTAL TuRNQOVER of siate

N C\Udm n EXPmn"C qunnheq
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' lnclude Exclude
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eligibility of Tax
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Place of Supply [ TGST Act ]

_ is a_deslinglion based consumption 2 xevyen
L 0 0w o destinatinn stote as well o PALXQ
El Gout: in thig (‘\-\aﬁ’cw WP Qye noma 10 undersland
§ how"(o de‘ta‘cmme ‘Hw nlace ot Sunn\u ‘
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_ 3. Goueynment Settlemerdls = . ' .
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L destindgtion state ie. rr\\atp of Supp\g state .
1 — " |
| ands Sexuice
4 Section 10O Section 1 Sectinn 12 Sectinn (3
| Moavement of ™Mayemert |oegtion o‘F loedtion of
___Qoads in ot %nods supply = %urm\\u (DR\
4 Tndia ovtside Lnea‘han ot \Ocﬁmn o‘F
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Sectian [In‘tex state ‘-Surrup\g] |GST

Sestion 7 (1) * Gonds — MOvemen‘t_n'F goods 1510

INDVA-

|0S # POS

Sectinn 7 (3) : Sexuice — [0S = |0R = INDIA
10 # POS |

Soction 7.(8) () : The tvansaction which is not dn Tﬂ'tm

state SUrm\u noy  inter state Snnn\u S _pex ahoue

seclion SL\CH 'tknnqcm‘tmn mou\d be ‘hen‘fed as In‘h\' -
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Sec"tinn 8 { Tutya State sunnlu.l‘
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1nS = HADSs W€ =
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J
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DS =10R = InDIA
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Section 10 of 1GST : POS of %onds where movement, is

in_ INDIA .

Section 10U) (a): PDS fov supply n‘anndq which invunlue

mouement ol %DDdS

P — GR == Rl =—— [

| S|
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My ? &3
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X sGST Pos = GJ
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1 \ /'/Sec‘tinn 10 lﬂ (c)
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leq. Flat L pe inst alled Tuvnitire — PQOS . -
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Sectinn 10 1) (ea) : Supply of qgoods *a
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—
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B i T
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%Sﬂ?fr‘hon 12 (3) * Seyuices direéﬂ% in yelatinn to
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Sectian 12, (1) =

- L0
L T B - G =GT
Il ~ Actyess ' Foyvson
4 (Mu) i il {Makp up axtiet ¥
1 T = . |
- GI#MH = 1GST |
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L ! 140 \.
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Section 12(6) = Admission to event: /Pm\ﬁ

Fn’tn\; Fees * 1200 I locatinn wwhere paik ts
ﬁ DS = PDS \ocated | event ig-
(MR)  (tH) held-
Reliance GJ |
I
N e MH . -As Amusement ck ) i |
(MH) .'
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C.5
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PRR 11P | Read in DP“'\I" PQR is gning To Qrganise a

_concert in anos‘thnn AP)C chumeq QED Lakhs s PQR

PRR selle the tickets toaudience ¥ 1DONO /Dprsnn X ?OOD

Yickels wieve sold \r\Ihc‘tm POS for P\BC PRR.

eyent tan ngpmen‘t |

ABC — PAR — " Audience
Sec. 12 (7) Sec.12(6)
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DS = MH | DS = Delhi
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3-6I\nkh
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L

— 1
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3 A —> B loeation where Thel
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! Bpnc\ - ™MHN G pexson 1o it fox
2 'Fm‘the'(
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1y ansp oitey (MA)
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Aure’
Suppliey of .EG;.ar \ RPcin'spn‘t
B LBEEHRTSY !
Gonds ot %DDdS
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4 TmPhcn‘tinns -

| 1 Ttnnspm'\:m — A

) (Speclﬁed Yecipient )
ki 4
= - LGS RO Sec- 12 (R)
b | L DS POS - |.DR
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3 2R 25
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Sechian \E’J(Cﬂ : Pnsﬂpngpx Tmnqpmtqtinn- Seyuices

i - \
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\L 3 \[/
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e
Sib Seﬁlcm 12.(11): Telecammunication , intevnet . DTH,

Byoad cos'tma

- 1 landline Tpl'e;mht{np/ Tn“t‘emp't 5 Fwed lease \ine is located
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=

\'Pu%e EQIﬂ G\nESTIDN 2 s

L Hotel accomnddtion  evedt mgmit. Entyy Fee
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I . . F 3 Collme for Ad." |
Ca | C. G
N L
\\ »-:| M A / \
e Cose-2. ¢
iy 12.(3)

66



CA INTER/CMA INTER By CA Keval Mota

Time of Supply
[ciec'l'mn 12. & 13 of CGST ArT-l

3< Time of Supphj means thedate nn which l'mh‘.li‘hj 'I:n poy
GST axises - [heve can he many ovents tn the trxansactinn

such gs getling the ovdex, making ik, dispatehing i,
Gpﬁmn de\mpm xecejuved paumen‘i’
Tn 'hme &t Sunn[u \ale Qye Omnn to undeystand how to

_determine ‘the emc‘t date on whmh ouy liabi ll'tu Qrises

=K (GST g nmmblp \'Ju PD of next man‘H-)

L] T 4he Yime ot Qunolu Talls in ‘\:hp moath of March

then GQT shall he ﬁ01d unta P ﬂm'n|

ki Sec‘tiun 12~ Gonds

| | (Sales) ; (Puxchase) ;
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) | Govt- (Sales) A — poi? 1800
L g
! VA —8
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Fovwaard Chmgje' Mechanism —

Time of Snpp\\j :
1. . Date of issue invoice

lOR)

S llast date +o issue inunice L Due Dqte +o issue (nwoice )

whicheuer is saxiey N

QLSET"\'.\DH A
tamlpy e aldn last dgte 1o issve
neidbved O | Touoice
I | — : 1
' SuPph}J i nuolves Sunn\u nol, munl\;mn
,' movement of gnndq mwpmpn‘t of Goods
L L
-y Date of Remaual - Date of ﬂe\iuexg QY
(Dispn‘teh) mcking availoble

X .S\"\Pc'\{ied Actionahle Claims:

(M) Goods |

> [Wallet
- 2000

- Tncose af Qnem'ﬂer\ Actionable Claim the time D'F Sunnlu

a

would be 'H'\e date of = RPCem"E of Dm;merﬂ" r

(tonds sent on P\ppmunl ox Return basis :—
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Foruwiayd- Ch::n%p Mechanism =

Time of Supeliy
3 e

Date of Tnunice

0

T

2. | ast date to issue inupice (Due Date ta issue invoice )
whichevey s eavliey ] A

Sectinn 3|

last date to igsue

[ Date ot E\ccpp+nncp

[0R]

2. b mnh“t\nq Tram Remoual

tlos 303 ylna
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aplu  0OR the

3 \Whicheyey is eaxlioy
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Rpupme C'nm%e Mechanism — Gnods [Re;:ipfen't,-f'
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J l
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Commaon P\D\Jisimns
( Goods | Sexuices)

d

5 Supply by way Intevest /Iate
. of  uoucher prPQ on Delayed
2 [ . ] Pn\j mert of
| Supplyis SUPP\U is Cansidevation
| identifiahle - - not identifiahle ¥ £
| at the time at thetime of [ lakh + (D00
of Tssye of issvance A ——R
| \Jouchex | - JRES
4 ks tholld o _J; 160 dmc\sk
Date of Date of’ Q- Trwuoice =tglp - -
& Tasuance P\Pdpmp'tion Remoual :=18ls-
il 2N | Cyedit Poviod
D99 |Q+31 +1] Dote
. Apyil \
B eq. URKx 2 2 pm |
—— - = 2360 / J
4 - /2360, 18 (A
| I8 RS
1 N - 360 B gp. ¢
| | v
B! L& K T Actual yeceint ot
A +2-36K Iotevest / late
} 120360 foes 1
; ' ' L * Trtevest Amit.
} &K 2000 is_always inclusive
4 30ly ot GST.

*_GST xate on Intevest = GST xate onsupply o
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Narmal -

'— RC™M — Main Restduyal

Residual :
FCM e Main  Residual

L

Residual C‘rﬁegm\j

( Namal prouisions did not prouide HSs-) -

Ll
o

(Zond - | . _
) ! RC™M Residual Main RPSidUn\ |
1 RCw L | o s s 1
\% Duye ot which PP xiodical ~_URP
|- Date of Tnweaxd S\jppluﬂ Return e
__ Receigt x is_shown in L qumant gt
2. Jlst Day » Books of -~ - / ik Due Dqte Tax
3. Date af Account - % Lioal
il ijmm‘t X ~ te. Puxchase Dr. 108
~__To'Nendor
I Cortinuous  Supply ol Goods =
I Time of Supplg g = ¥ | ost Date To issue inunice
1‘ Dale O'F Iwoiée | 1 Succesgive S‘fn‘tempn'ts -
i W Y | bgecuxt'\r\cs) m i
L 24 last date to issye ® 2. Successiue Fulbxmen'ts
= - as the case may be N

\alhichevey is eaxliey
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Concept of excess rr\mjm‘en'k ot consideratinn:

1§ the S\;pp\m vecelues excess amount than |nuoice

amMmount & such excess amourt is UDTO ¥ 1000 then th

e

Tivne of Supply for sueh excess mmaun‘l‘ wiould be ot the

rm‘cmn ot Stmn\\mh‘\‘he date of issue of next inunice.

Tf 4he excess amount 1§ Move ‘H\a(\n [0DD then the Time

of supply would be defeymined as per nhoxmal

pmu'\aions-

i
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CONTINUOUS SUPPLY OF SERVICES

"Continuous supply of services" means a supply of services which is provided, or agreed to be
provided,

B

* continuously or on recurrent basis, under a contract,
» for a period exceeding three months with
* periodic payment obligations

*,

.0

B

Example: Construction Contracts

If issued within Time limit: -
Date of issue of Tax Invoice or Receipt of payment whichever is earlier

If not issued: -
Date of supply of service or Receipt of payment whichever is earlier

Time limit to issue Tax Invoice [S. 31(5)]
Due date of payment is ascertainable from the contract — on or before such due date.

If not ascertainable — on or before receipt of payment,

Payment linked to completion of event — on or before completion of such event.
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Section 15 - Vale OF 511‘0913

Value n'F Supp\\j — TYonsnc‘Hon valye  — Arnour[t Pairlf

A payable
| Supp\ipw — Renipien‘l’.
4 Classes Student

F -

\nlhen 2 conditinns axve fulfilled :-

Tyansaction uvalue  — Value of SUPP\\}

1. Pyice should he the sole considevation — TF +his
condition ig
Shesh Fducave Studeats violated
! o By A
Lagtop ¥ 50000 Rules
x MDHETDX\;\, Texms

k| 2. Pavties ave unvelated

Related __Pmties ‘

4 1. (ﬁg\iance | Jig_‘\.? — Related Pavties
: B0D - Mukesh - Aakash
| Ambani Arnbani

2 S
S J

144
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C- ARC and Ca.

|

|

CA? @ ®) (™ |
Rita. SN s

Bapyistox

3| Fmp\n\;ek s le\'x\myep

h.l AR 134, —— M 144

y25,
3000 shaxes 10000 shaxves
Xeeo o Pl
e S
_ . |
. I l
- ~Fyep @
A
Supp\g’
Schedue T

> 50°% / Contynl

S 1AR 14d. ——— 1M 14d.

SI%ni‘Ficnn't

Tnfluence

> \ )

750°% ' BON nppn'm'tmen't

Ralicies
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g 6. i

. 225 % | Bltd.| - 225

L | — Control \\ Contyol

4 [A [+d. - ! X . Iir{j: Inc\itec“t\% :
A Comman contxal [ ' > Related

L \ / / Paxty,

i resth M [Cua. b > 25 i

b | Contyol | Cantyn)

). <

L Divectly ¢

— Related Vm't\j

Sectinn 15 (2) : Tnclusions in Value ot Supp\gi

(a) Any +nxes,ﬂuh$,wceps,. cess and othevs excluding GST

and G ST cess

2 Londloxd  — Tenant Clavification = Tncome

3 | Tax = TCS'

. | Rent 10000 Tax_collectinn ot Souvce

2 Municipal

] + | Taxes 1000 10000 + 1004 lacome D000

i VQS 11000 A—asB > Ta

4 /S~ 7 lioh. (100)

£ Gayt. - ¥l0Ot00 9900

. 100

)| TCS -

— * It is not a

4 10000 l0Q00 tax

4 + 100 + GST * Ttis an

4 10100 10000 +GST  irtesim leuy
+ GST + 1CS§ 79
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Qection 15 (2)(H) ¢ Amoust paid 1—-\% Rpc\pi%r\i on_behalf

{

of Snpp\ie*« not tncluded tn Pyice
Machine 475000 Txansaction valye
A —— B J 25000 .
| <(0 lakk o Amoust Paid / :
, . R [ Pngnb\'e R |
o caryy ol | ) N |
inqppd.inn [ 3¥ Fm“tg-l 975000 |
T ' + 25000 |
A's RPQpnnRHhi“"'_g T ==A 10000900 T
20000 + 1Rnono
+ 5000 - 1R0000 |
25000 — 25000
' 1155000
Section 15 (2)(c) : Incidertal expenses such as erigh‘tg
Pnc’king C\'im%PS. Commissinn . Chaxged SuPplipx 0n_OY
befoye De\im% to Becipient 3
"
1 )
. S000 | Z 100000 B
S5 AL —— R i
! N
; <. 100000 P
+5000 i
- 05000 |
I % 8%/ i
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;,__ Section 15 (2)(d) : Amoust yeceived fox late pmjmpn't
4 of considexation
——— I 2‘/' P'm-

h__!___ \IBIP'—I 3]]3 = FEILE‘
A —> B 7 Pau on 18" May,
g 0y ) J
&
2 wlt O 1) ; \ndu}EST 11'8 Lakh
8L X 2% %2
| 1000000 = 47200 (incl. GST)
3 +*40000
1040000
| + G]T **

_Sect‘mn' IS (2) (e) * Suhsidies othex than Yeceived 'me

Centyxal / State  Gout.

S\mdqmm — R uyol
Natebhook G330 Axeq

a3 <4 Suhﬂdg nol taken inta Account |
r . MRP ¢ 30 ' ks Sud:id% is Taken into
E r’J—l Accounl
4 GG N -G-O J 20
4 Su\:&s’\d\}\a 10 ——
4 () lgnove CG- . NGO
B . Subs'idg 10 \Q
N [gnme (+)

Section s (2)(e)
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4

(I - Puice linked Suhsidy ave discussed. ,
it 2+ Subsidy tohe xecetued bk\} Suppliey not by xécipien'['..
| Section 15(3) * Exclusions fxom \Ualue of Stl'pp\gj i i
(¥ B Pye - supply Past - Supplg !
i Discount Diseount, |l
i, Discaunt 1wohich is 107 ‘Next Month _T
1108 koown ot Time of Fnc'tmxj\ @ 1)
i | Supp\xj Maxch 30 units |
. I on oy hefave Su'ptn\g] 100 units X [S0 units X 5000
i 2000 * 750000
il Condition - [t should he * 500000 (8- 135000
i xecovded in lnunice - + 90000 I5000
IR ' 590000
eq- 10000 | .
Ll = 1000 =S Ny
9000 - .
il + GST- |
St
il ;[incufw quesﬂon \S B
silent: .

S
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Fns‘f cmnn\u Discoust

Past Sunn\u Discaunt mean the discount which is mupn

LI

aftex ‘hmn\u has taken D\nce Fox PYnMn\e b @A Sunn\m\f

Qqyees 'tn Dmmr\e o\lscmm‘t of 10 / mmnrle d ‘(Pcn:)len'l'

D\nces Cex"mm oxdey Toy cevlain nmduc't with r‘pﬁmn

"“1.-——
gl o numhew ot days.
2 Post Sunn\u Discount is qiven in the fovm of cyedit note
e exedrt no“[e Xeducm "t\-'e \m\-\\\\"cu G'F Sunnlm nnrl
2 coYyesponding_Yeuenue ot Gn\fammpn‘t
2 Post Supply Discount  shall be veduced from value of
£ supply on satisfaction of below conditions
2 LUIDiecount shauld he esthlifhed in tevmns of A%reemw'ta
§ 2. TT1C should he veuevsed
& 3. Credit Note should be linked tn Qxiqinal Taunice.
’ . x Cimu\m
i _
1. Baunce Chnxges'nn \ate payment ot £l =
. Case | Puschase of Agset on EM|
_ 1§ Q_pexson pmchnses asset on loan and defaults in
4 'lcmumen‘t of E™M1, the banker collects late Daumen‘t
£ chavges. Such late nnumen‘t o\mmes QP Suhwc‘tw\ 1o
'S GQT Because the \mdex\umo Q\mn\ AL Hm‘t ol
3 asset -
__ Casell Tnkint} Loan and pmchnsing asset fiom that loan

amount

it q pexsnn hnvinis Maney from bank and mnchuseq

covtain asset and de\uqs the EMI, GST will not be83
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an\moh\e on late nnumen't chm%et\ P\ECQUSP undm|uino

Gctmﬁu \Al QS mnneu m'mc\‘] neithey onnr{q nNor S‘UDD'U

P De\ credey Aaen‘t

112000 Pw Deleyedey Anpn‘ﬁ 1 Shovt Texen Advance |

paid on bewalf of C } qluven by B to C
= ' 18000
+_ 20006
A — ] NO GST |
Supp\ipx Sale Recipien't
'|n0o0o0
_HR000
{11ROD0
4 B - Del-credex P\%ent ‘
Goods ,/’ \‘\\ 118000
Suppy i//’l B Tntevest 2000
A s QO +GST
Suppliey - Recipient
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Topiit Tax Credit [ Sections 16,17,18 19, 20,21]

1| i 8
4 .. A = Cahedy — 300000
g 72 GST 84nan CDST 375000
e 200000 GsT (11c)  1osnoo
= 56000
i 2 f | | SP 1o consymex
;| 2B — Fogine — Sooon. / \ 800000
| GST__14p0n ‘ / \ QST 224000
k| 34 C —3 Tme 10000 U Yo el
FQT 2800
2 40 = Seu‘tm%. Mixvxoy and AC 224000 Qutpit tax liab.
4 15000~ — |0%000 ITC
GST 4200
Tnpu‘t Tax Cyedit means GST paid h% XPD'np'ten"t To its
gupp\iex- | TC is Qlyen ‘o avoid douhle taxation: In ITC

theve Qxe 2. lmnm"\:nn‘t tevms ¢
(1) Availment of \TC |

(i) Utilisation of \TOC

Sections |6, 17,18 focuses on auailment of (TC-

1fa ‘(ems‘tmed peysan is P\1mh\e Yo auail ITC, as ney

Sectian 16 A1, ‘Unen he can n‘h\zqg \TC to pay hnq

Foxwaxd C\'\moe Mechanism \mbd‘tu
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Section 1A Fuem ‘xemq‘rered pexson shall he entitled to

num\ lTC on mmr"( I mnu‘t Qewicee / Cﬂm‘['al GUDdS mhmh

axe used Oy m‘tended “bn he used Toy ‘Fm‘themnce of

"\UanESQ

NQTES : °

TTC is auailahle to \cemerewd pexson mheteas (ST \m\:n Hru

is" D&un‘n\? Eu Toxable Foysan.

. ".-i i

TTC is va\nh\e on the hasis of nurthGSe‘% and nn‘t on

the hasis of moom"tmnn‘tp nnnds sold.

e

Theve is nn one "[n one (‘mte\uTmn bet ween \TC and

~ Liahility paid., meaning “theveby any |TC can be used
"tn pay_any ECm \mhﬂt‘tu

\TC ig mmn\nb\e euen it (l[:"(uu\lu the assel is not put 1o

use huT rUST, on the hasm al m’ron‘tmn to use.

Conditions to avail ITC :

Rpmmprﬁ S\'m\\ be 1N DOSSPsqmn D'F ‘fnx m\;mce 0L O'thev

n\esm\\)pd dncurﬂenJF Self \nunice
|1

| yefev :- Documentation , E-way bill

o Rpmment Q\mn\d xeceive ﬁmodq O‘u Seruices .

EX(‘EPT\DN Bi \"m th-to P’Iodel

3- SuPp\i@\' S\'mu\d 'pmﬂ-‘tnx 5"

L. Rpci\gipn"t should file GSTR - 3B

8- S\\pp\l‘ex should ﬁ\'e GSTR“

6. ITC shall not be in Yestyicted category
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Nnres:

(” Retmn ‘Ft\ma mmhnmqm in CST AVIR A xgn\&“t&wd De?Snn

(othey ~H'mu'\ Pomnoem‘hnn rwmnn) shall he liable 'l'o file
GST Rp‘tnrns as hp\nw |

a-y GSTR -1 = Details of ovtward Q\!Ppltj

1o the \:e‘tnvn Q Ypoiﬁewd pexson LS IPmn\red 1o

‘anm\"u sales made dUhn{j (1 Dﬂt'tlcu\at f’th‘H’] The Due |

Date to file this xetuva g WU O'F next manth.

b) QSTR- 2B :- Dace the Qunn\\m furnishes his GSTR -1

itis avtomatically veTbcted in GSTR 2R

_GSTR- 2B is yead nn\u 2B is genevated on 4"

c) GSTR - 3B - Fueyy xfmcﬁpred pexsan (othe than

cnmomr’rmn nmson§ Sha \\ne liahle to file GSTR -3B

hu ED ot nex't month - In GSTR- 3R Dmumen't of tax

{iS done b \ \NQ inp Q .-| availea l

2B itgelf.

Net Yax \iah'ﬂi'hj is calculated as helow :

Qutput Tax liub'\\i‘ty I- Fxam GSTR - | 1

&) Tnput Tax Cyedit [ GSTR -2B]
Net Liubi\ifg

+ RCm | inhility [ 2B + own CG\CU‘Q'UOH']

= |

[otal Liahility

(1) Bestyicted Categovy = I +the place of supply is different
state then xecipient state then ITC cant be taKen:

Such ITC Qppeays in yestxicted Ca‘tegmg in GSTR -3B.
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ft

Il 0 Conc:?p‘t of 180 days - ' . |

Euem Rer:m.en'f shall be liahle to pay 1o its
Sm—m\\et an \NUD\CF ArmounT twithin \80 days femm
da‘te O'F {nvoice | I'F YP(‘lDlEnt ‘le%‘To Dcm mumcp

amount then \T(" shall he Dcud olonn Lm‘th Intevest
[ yeuersed | - Hnwpuer be\nw 3 ave eyceo‘tmns r

i i |RC™M g il | N |

i it Schedule [ Activities ' ; ; J

Jilg tii. Section 15 (2)(h) N |
The ¥ecipienl, can reavail “the TTC attex Dﬂkxm9n+ of 4
CODS\dETG"fmnS .

I3 Fxample:

i 100000 + 18p00 |R00D0Q ITC

i _—.! — |N—

L / - |18aon 100000 liahility

. / Ihunire?nd March, 2024 &) |Roony 1 TIC

Uil l 22000 B!

&, b 180 days '

i PO Apxil, PORY . 2olu 1o 20lq N

I 8000, . \8% 1

i o 365 |

L onla * Yeuexge with . Intevest
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H

* Time Limit to quail ITTC -

=_1|j

—

3 | sl

' . ~ Hooncial ~ GSTR- 38

___JrF Vem Lnlise

¥ Euevg.tegiﬁ'ered peison shall availl ITC up"fn . 4

2 « 30" November of SUCCQPdiDt} Financial Yeax

5 OR

B { « Actual date of Fllmm Annual Retuyn

y | {\/\lhlc\weupx is eaxl 1er1_f

& 1\ ' ' wall

3 of ITC for oot nm;men‘f of coonsideratinn within 18O |

£ dcm‘% T‘Qonmno ’H’wwbu it ‘(E‘cmlpn't pouys considexatinn

b even attey \%D days & attey: exnltu n‘F this time
it , he can S“C\\\ avail TTC .

& "FxnmP\e :

_ Tnuoice Date Annual Retum L ast date to

b : ' " Date auail TTC

e 90|6,-23 ?3\111?!4 fzo\ulau DR (Ea\nlzu}

o | | 29|22y 1’12|2u Bn\u\?u _/DR 'IerJ?u_i

2 Hulep glaloa 3olulzz OR | glal>s |

&l

U
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x _Capi’rn\isn'tinn D‘F Inpu‘l'_ TOLX’CYP[{""IT o

T the ITC amourt s Cap'rt‘m\fsrer‘l . dep\eric{tfon (S

auailable undey [ncome Tax Act.

Thus 1 TC is ngt allpwied.

ngpuw ; | TC is Sean'telU accounted ‘Hier\ [ TC 18

I allowied
,ﬂ;.w ¥ | T1C is allowed cn b % TT1C is not allowed
il Machinexy Ale Dx. muchlne':-g Ale Dy
S T1C Ale Dy. To Bank Alc
i - Ta Bank Ale : .

% Rule 37A -

If the sum}\iex has Tiled GSTR-1 then it will veflect in

.\cecxmen‘t s GSTR-?8, Recnman‘f has taken |TC on tThe

Basms of o8B

Howevey it suppliey Tails 1o pay Tax in 3B wuplo

30" Spn"[embe\ cﬁ? SUcceedmn ‘annmol yeaqy

Then \ecm\en“’t tuould bhe \mh\e to Yeuerse \IC UD‘tn

: ?0 Nnuembex n'F 'iuccppc\ma financial yeax alonn

i with Intevest .

e - [ TIC can he Yeauailed on"Fi\im} ot 3B \:nj S’Up‘n]ffﬂ'1
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Sec'i'.inn (3 ‘\Appnx'i'.innmvn’t 4 and “B\nrkp(‘l " Cyedit -

pr.ov‘tinnment of [1C:

| NonBusiness Taxable oends Exvmp‘t aond
i ) { Y oo ( P
2 NO 1TC '+ [ndia Eygovflt. | Indig .FXP‘?*._‘-'
| avatlable on ! M indin el
i pvopovtion  1TCY  TICY ITC x 11c/
§ ol non- Refund / Refund v
8 | business

C\C‘tiui‘tk‘:}

'épsting L? \ ]ﬂ?\tﬁlb e 11C [ Blacked Cmd{'{—l

2

Notwithstanding anything contained in Section 16(1]

(R s TTC th\\ not he allawed in yespect of

\'_)E\mu

.. Motor Vehicle  used Toi ‘tmnsPOh‘td_‘t{nh - peisons

i¥e! 10 LD Dy ued e Q0 ll _I.nu D ale M DYE an

[H’\C‘US!UP D-F dh’i‘UPY ]

, EXcvp“t’. s

(Q Fm't“\et SlmD\

(b) D\uuma Sohno\

(e) Tmnmm‘fn‘tton of PQSSPncer
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i ' \feln‘ir'lﬁ

N8 - |

e Othey than Motor \ehicle

A Motoy \ehicle = l

L 1 (

I Dumpey, (oods Pexsons
L, JCR J m— W .

11 L 110/ SEQ‘ting Sedting
) 1o o ' Cofmci‘tg} Cancihj
L 213 S |3
I 11c/ |

S8 If ‘Fnl\inn Not in
I in exepo‘tmn exc*.Pp'tinn
i 110/ NO \TC

2. Aixcxalt, vessel ie Rhip-

FxceeTion ¢

(i) Fuxthey %uonlu

ﬁ] Tmnm“tmo T‘tcumna

(il Tmnsnmta'tmn n% qusenners

tv)Tmnsnm‘To‘hon of Goods

3. | Sexuices in telotion To motox uehicle, aivcraft , vessel.

il .Repn‘uﬂ and — 0
Maintenance / \
e O QO

T£ 1 TC on motor vehicle, aivcxaft ,vessel was allowed |

1\TC on Seyvices availed for such motor vehicle will

be allawed-
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Manufactuey — \TC /

(9%‘ Repu‘nrt; and Main'h»nnnt:p,. Tnsurance)

Gmage — Manufacturey — 8
L

Gind

L|~ Cex'l’,uin Sekui(:ps (i

F (). B H , 1.5
Beuemge Cn‘tering Tyeatment, Caxe and Health
( Cortyact) ~ Plastie Insuxance
' Suxgerg '

. l_eusing , Ren‘ting

Hive of Motor
\lehicle an
which ITC is
ANDOT Allawed
ExcepTion i
1., Trwavd Supply for owtwavd Supply
17 (5) (b)
50004 250 ITC X
* Haldivam ——  Dutdoax S (.‘nmpantj
Catering ' - l
Coke T 110/ Fmployees
2000+560  exceptinn tn

15(2) (b)Y

* Fackaged — Aiyline Co. — Custamey

Tood 11C / 93
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~J

——

Dutdooy e —— Fuent — Compnng
Crﬁminrl Mnnuaemen“r
i Comnnnu
Beauty e 7 TTC /
Tvegtment: / B
L easing of |

Matay Vehicle

3. ﬂh\mu‘tmu fox employey 10 momde soWices 1o emnloupe

ndm . —any \aw fou ‘hme bpmn in" Foree

(Hnumn ESO"r . NotE : -

woykeys )

_Dutdony  BiU+GST Foc‘l'mu Under fFactavies Act, 1948

Catexing ey I Y it {s mandatovy e Factouy

[ Canteen| 1o pmuidp Meals to its
+ GST wovkers.

' an‘tinq of — A Cnmpnmj

. Magtar \Uehicle /Entl‘lrg
(MH)
ITCY

¥ Txauel Benefits, Membership of Cub .and Health & Fitness
L Centye
Spnnsm‘mr_\j Jolly (Gymkhana \
- Tkig Linns Club thm

ExcEPTION ®

Ob\\ccfto‘cu ‘Fm employex 1o D‘mmde seyvices To pmnfnvep

\md@\ any \ow "fm 'H'\P ‘hme ‘oemn in Toree:
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5. \alorks Conbtxact Sexuvice

Y .2

Canstyuction on an Immouvahle P‘gDpP\'tljl

I >Plant and Mnchihex% (TTC A\;ni'lﬂblp)[ﬁuh\ipc‘% to
— Sectinn |6?
‘i__ Othex than Plant and Machinery

; ——j\ _ J
1D ! .
‘l [fleastlis Repaixs_and mairtenance
k' capitalized '
2 1l ;
| Building Ale Ade Dy 110 ' COST _ Repaixs Ale Dx.
| GS8TAle Dy NOT allowed /GST Ale Dy
¥ | To Bank ‘ Pyotit and / To Bank Ale
8 | nss Ale
4 ExcEPTION :
2 1 Tnwoxd supply fov outwmd SUPP“:}
g | Sub -cont xact
3§ N (2 .
. | PR = L&T — Ainmt
. | Rmnwag ' Runwm:t | P\U‘fhmi‘tg ot

& Constyuction Loutward) Tndia

. (inwaxd)
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it /‘\nn\gsis :

18 1. Plant and Mfmh‘me‘nj Ale Dy 11C _ns pey:

A GST Ale Dy. Section |7 v
L To Bank Ale Section 16 il
i i
M_ 2. Plant and Mnchinexu Alc Dvy. [TIC as pey: f
s To Bank Ale Section |7 "":/
Il | Section |6 0
X0
Il 3. Building Alc Dy. TTC as pex:
; < B
L GSTe Ale Dy. Section 17 S
1 To Bank Ale S/EMM)
L . Building Ale Dy ITC as pey: =
i To Bank Ale Section 17-- X
IS E\ Repu‘\m Ale De 11C as pey:
il GST Ale Dr. Sectian |7

S TO Bank Ale

A ¥ Plant and Machinayg excludes 3 items :
i), — land and Bni\ding

L —  Telpcommunication towey
L = Pipe\ine laid outside 'Fl‘.lc'tnu:;

e S

i
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CA INTER/CMA INTER By CA Keval Mota

b |Gonds | Servives weed Tor self -constyuctinn
(othex than Plant and Mgchinehﬁ)

2 Calaur T s * Plant and P’lnohinpr\j /
| Tile — NOTC  * Building — Capitalise X
Sexuice | :

| : " Peclit and Loss Ale Dy. 2 \/

InmmH Su Ppllj 'Fo Y

o outward sy Pn\u

L

Cﬁ\ou\' an Tile + Sexuice @ \Warks Cnn‘t‘mr‘l’ — TTO X

7. Gonds / Sevuices pu‘rohnsed fyom Cnumi"cinn Scheme
[Section 101 peysan -

Section (D Cannns‘rHon — Nlormal

& 10000 DR x 05

E! R- (Goods oy Services purchmpd 1oy povsonol ronSump'Hnn

9./ Gonds-ox Sevuices purchased byy Nlon = Restdent: Taxable

4 pexson excepl Import of Goonds

_ 0. EXPpnses ineuvved Tox CSR

_ . Goods dpshmjpd; Stolen  lost Qiven Qlvay Qs giﬂ /

p! ',ere sample wyritten oft

. |2. Section T4, 129, 130 Confiscalion

A A —

Fxaud Detention of

Vehicle, Goods 97
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Section IR : Availmeot of ITC in Rppoial clxcumstances

Section 18 (1) Yila] ¢ Liable fox Rpaiq'twa‘tinn

within 30 days yoy cmr)\u

‘Fm ‘meq“htﬂ'mn ﬂ Taxable Fersnn

I l T 7 ; 1I 1mnn
tlylea ~L J/ “ i aolqlaa 3o > Sale : /83“"‘"%
GS T liabY
3lylea woly . 2slalsa | LiltD Oct.PD23
_Puxc\-mSP Sale NOITC ) A@plg N \\/
(O LTC 1) ‘L Regis‘tm‘l‘.ion (8T
A\D 2 STEK : Regis'tm'tio

E\ og k ]'lf\:'_\ J 'Il 29 L" nb‘i\'[‘{' 1 & ITC/ D-F
- | -~

+ 19 3 | ' {
) Hoaw (Y \oTe 716 \

|
o GST Payanle v 2210

(38T Collection X

1. /Stock = \TC /

Cnpﬁn\ Goods — XA

2. Stock  ITC o, < 1 \yeqay

3. TTIC Claim > 2. lakhs

— Coxtification 'of Pmc‘ticing CA [CMA te%ufrppl

4. iTnx Tnuoice
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Not npp\ier{ fox xeqistration within 30 dmam

! o 3nlin 1 ly
- - —
—
LN NEE 30lqlr3 yly [ 15ly
h STOCK Apply |_Gst
& 500 . \/ ~ Numbey
units ' STocK  Yeceived
i | LDDunits - 100 units
i GST payable
1 - TTIC NOT Availahle
COnrep’t of Revised Tax Inun'tre ‘
i GST STock Fffoctive Dateat
Numbey Regiq'tm‘l'.'inn
& 2310 20lq Lho
8 _Revised Tax lavoice
4 15 |1t w 1s lu
L NO Cancept of
Reuvised Tox nuoice
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Section 18U1)(H) : \}nlun'}mn:; Regis‘tya'tion

> Stock as on 1uloe =TTC\/

"’“Regis'tewd Pe\’s-‘.nnn

le
: - e
ulpa als 15/ 6
) Ls ST
'App\ic—n‘tian : Rpgistm'tinn

'Fm Regis“( ydlion

4 Cg nditions :

. CQPHM Gonds X

]
21| Stock £ ] yeay
3. I1Cc > 2 lakhs

~CA., CMA

[{ Tax Tnunice

Section |8 (W () : Cnmpnsi‘tinn 1o Nloymal Sr'l'lernp

| Apﬂl* June
:YU\I:I" S't?p‘iemhpf' e P Cnpi"ml Goods 0s
Octaobex - December on_3ols + 1TC Y (Sl\mnxl_
iﬁnmntﬂ% - Mavch — S+ock as on 30lq :TTC
1S CR 1lio -~ Noymal scheme
- - \ B years |
! : “ 8 N
1MES lsloa Y 3plalss 20Q 257
-CQMpnai‘\Zinn y ITC % 4
Scheme Capital qond © 300000 x\ R /s ]
- 54000 ) 5% p.q |
- 54000 (15, XE:L 100
* 48600
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J/i

* Conditions: SAME

Spc‘cann_lR(n(d]‘: RemisteRED Exempt — Taxahle

1 (8 :
. . Registm‘hinn = exclusively = NO liahility
~ e Qe alveady exempt to xeqistey
__xeqd. becnuse 1ue' ave completely

2 Sut\)p\\ﬁng Taxahle + Pxemn‘k‘ tho = Pnpet = 2%,
| Exemph i c——e——

. Poduds 1y Paper=0°/o 30lq

- Puvchase -ITC % Cavd boavd

Stoek = ITC v

anH‘nl Gands : [TC J(-FS"/« n-q:

Unlemﬁpwﬁ ' FXPth 10 Toxahble
[Sec‘tmn (8 (q) I

Remstemd Ex empt To  Taxahle

[ISection ( md)l

x REVERS_AL Cages -

ITC of Stock ason preceding

cancellation
2. Taxable = errnp"r 2. Dote on which Dmduct

7
E 1. Reglq‘tmd - Umegig‘teted like :- 1. Date of
=

‘Z)PC ame X Pt"r\nt

3. Noymal = Composition 3. Date of qw1tchmt} QVvey

. shall he Yevexsed
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TIC of Cnp\+.n\ Gands :  1TC shallbe Yeueysed inteyms D{

6 month Balance useful life in months —
tlu to 3ola tha 5S4 months
} ¥ { 60 months
Regist-et'ed v S4no0 x84 - 48600
Taxahle 7 : Nel
1/ :
SaAle OF Fixen Assets :
1|L||??\ : logonpp o= —--=2 Bqulpa
x| R |
11C = 180000 ¥ X
' 100000
% 1R
GST ijnh\s’ f= lR‘ODO
* Tax on txansaction
value  OR, 1000 OR
\TQ =1 8% p.g 180000 _()-10%
{mhichpum iS hi%her 7j‘ {’ 162000

Thes pyouision 1§ NOT App\iwoh\e I0_Ccase of moulds and |
dies , {ias ,'Fix’rme Fonls. - ' : el 4

s \\/ 1]

GST shaoll he paidon N

Txansaction wvalue
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Section 17(y) = TTC pxauisions far Bnnkin% Comﬁpnn\:},

y . NBEC, Financial Institution
.. s
ﬁ_i_ Op't.inn 12 Dp‘tinn? : Rule 38
Q-
a8 -*i\ Tntevest: “* Fyempt (SL - Inp\i%ib\e Al
2 :Fé Minimum Alc Balanee ) : NOT Available
. | o B nalty Taxable 254
i = Locker Rent, 2 Puxchasing Txom own
& O Bank Chavges Byanch .
| tTK ‘\\\/7\ MH 4
[1C y Exempt : Byanch Branch
L Tuxnovey = JITC 11/
B Full Turnovey DNA '
eq.llpsonoon , 1S ~ Balance puychage
' A0 0
! 1T x 507
& - 937500 Balanee 507 - LQPSP
| ,
]
' . Example on Dption 2 :-
g 1._Maotox \lehiele (Seating Capacity 7 ) fox
o 't‘tnnSPn\r'tn‘tinn of er'nplm;eeq =150000 - TTC X
1 2:. Own Byanch = 200000 : 200000
i . A Othey Puxchages © 180000 * 90000
5 290000
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By CA Keval Mota

[ Section 49 Rule XR]AB ]

* Pﬁ\;lmpn‘l’ of Tax thyough Inpul Tax Credit

A ——

liahilities  * [ntey state

[ntya state

IGST CGST,SGESTI/UTGST

il 1TC i FGET SGST 1
iy 1T G |
v__ * . STEPS ¢ 3|
1 TGST |

1. TGST ITC . — F7€ liahility .
A ' lantee - - 30000 30000
Ul | GST CGRST SGST
i Liahility Liability Liability
120000 . IGSTITC  (1goonn) (looo0) (1onan)
20000 /CGST \TC X

st

. 2oonn IsGsTATe y

2. TGST ITC shall be exhousted campletely hefove

I utilising any athex | TC.

3. CGST ITC cannct be used fo poy SGST)  cxoss

( utilization O-F

L | \inbi\i‘\:\,}

il SGST \TC cannot be used to pay

f T1C is nat

allowed

I CGST | ‘\ah‘m\'\’t\/;

J

XA \ % A\ X
L, JET Gad He Il gl ga &
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CA INTER/CMA INTER By CA Keval Mota
L {00000 30000 30000
___ Balance |GST liah.  CGST liak.  SGST Liah.
N 70000 |GST A\TC 710000 - B
o | - S0o0on CGST \TC 20000 30000 X
— |lDnoo Soono SGST \IC AeleYule) X 30000
L1k - L i
¥ NDTE: CGST & SGST -Himhitthy canhe differvent

becouse of opening balances.

—_

T

3 April |GST CGST SGST
y . Dpening Balance B L

I Cuvvent - <Y o I — 60
— 60 70

| * RCM Lliahility | * Steps 4o find out
& | Minitaym \iohi\'\’t\}f
i l4poQnn gsann  £5000 [ Check wihethey
A e LGST liah. CGST ligh. SGST liah. total 1TC of CesT
4§ 1 r K ‘ (L SGST is ¢
| 8380 ISR (363s0) - |
4 28300 |°We (83450) YES NO
& Net ligh. - = = J7 CGST SGST
B RCM 4500 4Son  IGST ITC  SYK  JOK
a2 Shall &R
.| RC™M lighility - - be 70K 0K
4 4500 CGST , HSono SGST distuihuted

=y

— L evenly |
$ \ovking: S3000 100300
B (47300
£ 100300 100300
N ' 1380 380 -

Sa00o - 47300 . 2700
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D Re%is't‘m‘tinn [Sev.tion 2o to Sec‘\'.ion 30-1 ")
s Section 22 = Basie Pyauision ‘Fm Regis‘t yation N
il Every suppliey is ligble to obtain ‘éems‘tm'hnn inthe state |

‘rmm u,l‘new "\e makes 'taxnhlp Slmn\u O'F ﬂnnr{e QY SexviCes _%_i
ox hoth , provided his agqvegate ‘l’umouer ‘exgeede SB0 |
lakhs oOx ‘3 10 lakhs Cin Snemnl Coteamu states)

1ol 4
’ Hnu\%sis : ’ =
. GST is a destingtion tax

1Tk o Rems‘tm“(mn 18 mmm b ased

& Aqqenate T\m}_ogg‘r should be of cunent yeay

IR 4 Special Coteqony S'tn‘l’eq

(1 I N e’ ™M T

Nagaoland Manipux Mizovam TYEPUYD.

b5 Fxnmn\? :

Ui F\n enn‘fe Tuxnouey MY Nngn\nnd T‘_’\tE’Shnld
(Spec‘m\ Ca‘fegmu)

I \3 lakhs (6 \nkhq\ L-f Tn;hlsi ' 10 lakhs

Il ( Toxable) (Tmcnhle m EXPmp't )

U 23 \akhs l_é \nkhs\ 7 lakhs 20 \akhs

I ( Toxab\e) (Exem p'ﬁ )&

i 13 fakhs 6 \akhs T lakhs 20 lakhs

W (Taxable ) ( E‘Xemp‘t
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CA INTER/CMA INTER By CA Keval Mota
o MY Gd Ry T‘(ipum Thyeshotd
N 3lakhs 5 lakhs  11akhs C 1l akhs 10O | akhs
/ 3. ‘//‘ \//

Taxable Exeml‘:\f Taxahle Taxable

ﬁi_ % | Aaaveadate lurnovey :-
o 1
i Add _ [ ess :
jI l. Taxable Supplies v 1. GST . GST cess
8 c- Exemp't ' . : b -
5. 3. Tatex-state Rupp\{pq
| ‘o same PAN
L. ExPofts

o

* | Taelusiong  in A%wc&u’rp Tuynouey

_.-1~._

_%_ () A%pn‘r. N\ Tssues tnuoice in name of
i nyincipal

| \ Al
j P\'\ncipn\ Recipien't
3 (2) Job \Woivkey 2 cavies auvl woovk on anod:
= Shivt /,/’ Yop : \ he\onginq to Re gid’.mpd
5 niece ‘l’ pneyYson

[ 1 }

P\rincipnl Redpien"ﬁ
1F Job woskes ‘(e%ig'tpwd — It candn )

== =

18 [t Joh workey is unveqistered “’hi-ng‘lpul shall add |

e

. Job wnykex Pﬂncipn\ ot Business ag A
Additinnal ~ Place of Business.
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2. || Number of He%is'f.m'tinn ina State :

Maohovashtyo
Mumbat —— Bine
! , !
P‘(inc\pn\ Additional
Place oT Place of
B usiness Business

( ) onnn\e Rpmc‘fm‘tmn [ Minimum)

Mnmmum Numhey O-F*E\‘Tr’rﬁﬁ‘ﬁ"' P\nce of Buqmmq

* In the example -2

L ('\ii‘ MH
gL Murhai ~— Mumbo
(nlon (SE7)
L SFT] :
(1v) Buginess in 2 Stntes
| MH &I
Mg Mumbal L Mumbhbai !
_(!\Inn SE7) (SE__L\ Nrm SE7

(T’F Jchp\:e was oo SE7Z in MH, maximum \(emq"l'xa'[‘tor\

hwould be 2 )

K limiks of 40 lakhs :- " Exclusive S’upplf@‘r of (Foods"

ExcepTiONS -

]- Pmsons 'u\lhn'me hob\e ]Cm rnmnu\smn Yems‘tm‘tmn

Section P4

108




CA INTER/CMA INTER

Section 24 1 Tnter-gtate QUDDhPS n'F nnods

By CA Keval Mota

2. [ntey -state ‘?Ut'mlu n’F Sexuice

| > 20 Lakhs / (0 lakhs
T .
i I Tmnst't e Fnc‘tm[jl —— Eur\umuelg %DDdS
4 Lw \ﬁ_/) . i
___I Cnmpu\sokg : 4O lakhs
.. Xeqgistration
A 2. Pexson who npp\ipq ’Fm un\un‘tmg regis‘fm‘tinn

| 3. lotw- state supplies tiom MNLS TEA P LS.
o | ~ Mon'\pu‘c
8 | T Mizoxam
| - Mpgjha\m_g
B! B — Nagnlnnr\
4 S =  Sikkim
8 , Teipuva Jamit Mﬁd‘ﬂ Thmwa
_ T —/‘Telanaann A
4 A Arunnchul Pradech
g P Puduchewg
) | U — Uttorekhand
§ | | @umnnm’s'
— . Totev gtate euon\u of mmds Fram Meahn uu

. Totva state Qunn\n n'F . Mahomsh'ﬁo

i Trﬁ*m state Quon|u n'F nnor‘lq Tom Tamil Nady

. 1nteystate onodq 'me T‘nmml

\J Tn‘[‘t& State Grmd% fyam Ncmg\and

\s Tn’(m SJrn‘te geyyices 'FYnm T\'mum
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. Ll
Nl
e

By CA Keval Mota

Ls. Sm‘np\{ﬂ engag}éd in Business of

T

T

P A

Tohaceo  [ge-cream Fan-masala P\grépr{ Q’h’-bexs

By Ash Bick

Faxthen tile

Block

Raonf tile

Aqayenate
@ 2y I

Bui\[‘\ing byick

SUMMARY :

il Tritex is“r.h‘tp Intya state R
l \

ol Goods Sevuice (Jaads Sexuice

L L

Q 0 /20
1IN / , Spec‘rﬂed Non lakhs / lakhs
il ANMMT Othex Sppc'ﬁhipd
(L 1Q 2 ~ NMmMT ¢
U lakhs lahihs |0 Lakhs i
lio8 MNS TAPU © Other
I ~Othey: i !
I 20 lakhs 40
; - NMM T lakhs
L0 10 lakhs
11 “ Othey = -
{ 20 lakhs - '
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(DuesTions

Totexstate Rupph} of Tobaceo (MH)

Intya state Supply of ggnds Tyom Assam
Tntex state sevuices from Sikkim

Totyg state Goodq from Mmhn\nun

Tntoyr stote sevulses . Tram Tuml\ \\\ndu

Tntya state gnods fiom  Andhra Piadesh
( Tobacco)

1 Uit

Tatya stote 'C}Jo'o ds fram Uttavakhand

( Aeyated wwaters)

Explandtion to Section 22

T a Qunn\ipr ‘hmo\umn BXC\USWEHI ocmrh hos veceived

_Interest DY ﬂ:rwmm'l' Incnme:, u.)hmh i a sexuice

income, §tilL he will be tiyeated as exclusive

supplies of goods and limit of 40 lakhs would be

availahle -

However, 1t shall he noted that interest oy discount

\ncome shall aet be veduced From Gggxeqa'te + uynovey.

11&\3\{\1 1o ‘cpmq‘m in case of Amnlnnm:ﬁ.mn Oy

TYGF\Q'FE‘Y QY Successinn.

it & companies Gmn\oumn‘l'e and form a new company,

the ntow company umnld be liable to '(Pm':.“tm« 'anm

_the Cevtifi cn‘tp nf T_n(‘ntnmcftmh

Tf o business ts transferred. the txansferee _would he

liahle to obtain XPGm‘fm'tmn with etfect from

date ot transtey.
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Sectinn 23 Pexsons who axe not liable to ohiain

Re%is‘tvu‘tinn

1. Rcm S[’)ecl'ﬁpd Sunn\ier

2. [ntex-stote Sut‘m\n D'F Handicvatt qoods

Un"rn v |0 lnhhq/ 20 lakhs

3. Tntey -stote Sevvice Suppliex upto ¥ 10 lakhs [ 20 lakhs

L1. Casual Taxable peYSON Q\mn\umn Handicraft noods Lm'f‘n

F 10 Aol {20 Loihe

S .Supp\iov Pﬂgﬂgp'd in exclusively exempt supply

R ¥

£. Amnru turist Lt snwe ncnc\ru\'hmq‘t-l

(only 2L will be consideved)

T Sexice svppliex £-commerce operator = QL [ 2aL

8- Gnnds Supp\y "l:hr'Du_th g=CommMeyce —

times

Conditinns fulfit

A A%ricu\‘cmis‘ts cammissinn Og@n't
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Section 24 Cnmpn\sonj RPQER‘T.thDn

1.l BcM Recipien‘t (SpRni'FiPd]

3. Totev-state sevvices tuvanovey > 10 lakhs /20 lakhs

B i
4 2. Intex -“state - Supp\ipt of rg]nnrl.q

L. Casual Taxable Pexson

Bl 5. Noan Resident Toxahle Ferson

; 6 _ Tnpu't Sevuice Distyibutoy

GY 9
C.-A. b 2 J R, é’* ™ Tuynaver .
i (Auvditoy) S H(l";Hl.‘P N~ TG |
1 + 18000 BER Griee e OR
Sules

Naymal Keg™

ine o

i vetyeival sexvices (QIDAR) tyom outside India eq-

Bl 8. feyson supplying oaline cnoney gaming fyvam outside

\ndia

9. E-cammexce apevatox [Regn' fox TCs |
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Section 24 : Compulsary Reqistiation

ngn tol2o
il - 4p Commission
1CS e 23] 11RO (noo + 180

i

i

tq —/-10 _Tes ¢— Amazon  «— Buyer
GovT \5‘22'3 Suppliex /- |

0. Section 9(5) E-cnmmexce [EQ-O\P\.annTD,P’lI"\T.

Uxhan (‘\np_\

1. Seyuice providey having Tuynouer 2 10 lakhs [20 \akhs i |

Jt‘mnngjh e-commeyxce

() B

sexvice 7 0L /2001

Amendent : Amazon

@ ®)

e

\Goods} Canditions & Faxollment No.

. F-commeyce shall not allow any peyson {0 sale without
penxol\\ment |

- Supp\ipr — Tatexstate X

L tv. Na. eavollment no. in _mare than | state

|2 Cansignee A%en‘ts

bl \E.iTDS- [ Tax deductinn © souvce)

il A > B

(00000 4+ (Ro0O
S\mp\i?r 2 —— (FOVT agency

A 1RQ00

~ 2000 [ ¥k V) .
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Emced uyes

. App\icaf.itm

Ann\mn‘\' it Perispduomes

' P\nn\ico‘tion I—Andhm Au‘then‘tien't:‘nﬁ)

1= PAN — No PAN] ‘(BOUWEd bu

NRTP, DIDAR, Daline Pnumen']’

2. Aadhay Caxd

3. Pﬁho‘tn‘_mph | l. Submission of documents
4. Pxoof of Business l
- Rent b Do you wish To opt for
- |.i%h‘t Bill Aadhay Authenication

Pelimnary  YFS / AID
4 g

Submission

A

Submit with Aadhay Authenbication -

If OTPesteved within - Date of Authentication

|5 days ( Date of Suhmisgsinn )

It OTP aot enteved - Date of Submission

Loithin |5 dntjs v

Fod of '|5thdng
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Yes Celu) > NQ ely ——
— , '
wiithin (5 (‘lmjs NOT = Date of g
0OTP Authenticatian Authenticated Submission |
cnmplete within [5 days -'I_'Eln
TN [ ND
Date of ST _ Agthertictiod
Authentication Lo oolip ' R
= Date nf Date of : A
Submission “Submission i}
£q. w1 BN il ]
( Authentication) Bithent iMetinn |
Opted Aadhax NOT opted for Aadhax
Authentication J/ Authentication
A o, | 0&
1D days OTP Authestication 4 Qgpted foy  Adhay Authedicalinn
-+ bt not authedlicated within L
Officer. = Physical vevificdtion X ' 1S days 4]
2 DR i
é"_ 130 d{l\js = P\Dn\u for Aadhay / OTP/ Pmnm .
i Rpmq't‘(a'l'mn Au‘fhen‘hca"{mn Offieey 4
g rl 7 days < ACC‘-’Pt Physical / 1]
gﬁj Show cavse notice Date of Submission 4]
{ i dm:t,q ‘*Rpplg Deemed =~ )
| 1 days <_Accept Appraval Within 30 days Yenistmt{on 4
Rejec't would be n\'nn'ter'l Or\\u By
| afdex n\'mmcn\ \;Ey\‘Fuco'tlo\ 4
" Amendmedt, - F\‘Umr“t 5 days niloy 1o 1
C&W\_p\eﬁmr\ D{ time limik 116
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2. Amendment J:

Cove Tields Non “ cove Tislds
[eg- Addyess [ Moble no. email ]
{ Admission oy ' T A
vetivemert [death of QAP
Pavtner 0y divectoy |

1S days = f\pp\g foux y
Amendment

P])YD‘V L_ll

r 15 dmy ‘(iAécppT . p
/ Show cavse aatice y

e

-

] dm;;q - pr\g

\

K 7 doys (\ Accept
Rediec't

Deerjgg A
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3. Concellation of Re@q‘tm‘tioh k)

% (ancellation applied by Yegistemd person

i

P\nn\\ca‘\;mn for _cancellation within 30 days

F\mm Fuent \/\]mmn'tmn Cancellatinn’ ! Ui

SnTiSFnEtDYH "’—/l—/ NOT Sn“ris{ac'fmg 4
| } ' Al
Cancel the yegistvation | Show Cause Notice 1
within 30 days tiom ! 1
Applicn'tinn RPHL‘; within [ days “.H
Ra‘tisfm‘tmw NOT

L. - Satisfactory L
Cance |l the Yp%is‘trn‘l’inn / NO Replg ¥
within 30 daus from r @ | 4
YEP\‘EIJ RPjpv‘l’ 4]
%  Cancellation b\J Dfficex : A
l Show cause nctice Tor No h

Show cause notice S \r‘lmf} of Retuin
! \ 1
Reply within 7 days R@h\!fm Filfﬂg = RepLY |
| A
:Sn't'\sfnc'fmg ——— NOT Satisfactory ]
l\; / ND Rep\tj |
U L i
NQ Cancellation Cancel 2

within 30 dugs
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Susnensinn of Reqistyotion §

Unmgis'tered

N S ——~

Uil 2y alelpy

Date of To Oxdex

ﬂpplicn'tfon | Final deaision]

Completion of pmceedings 5

{ during 0 SHSNeNS 3]

NQO Tax Tnumee can bp mued

Refund ig ngt g}mn‘ted d\mng SUSPénS?Dn grppriod
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Accounts & Records [Section 35 & 36 r/w Rules 56 - 58] (1/1)

Chapter VIl — Accounts and Records [Sections 35 and 36] of the CGST Act enumerates the accounts and records required to be maintained by a taxpayer and the period
for which such accounts and records are required to be preserved. Assessment in GST is mainly focused on self- assessment by the taxpayers themselves. Every
taxpayer is required to self-assess the taxes payable and furnish a return for each tax period i.e. the period for which return is required to be filed. The compliance
verification is done by the Department through scrutiny of returns, audit and/or investigation. Thus, the compliance verification is to be done through documentary
checks rather than physical controls. This requires certain obligations to be cast on the taxpayer for keeping and maintaining accounts and records.

By CA Keval Mota

|

What to maintain as regards to Books

of Accounts — Section 35(1) of CGST
r/w R. 56)

Records as per S. 35 of CGST Act: -

1)
2)

3)
4)

Input: - Inward Supplies, ITC availed
Process: - Production or manufacture
of goods

Storage — Stock of goods

Output — Outward Supplies, Output
Tax Payable.

(Input, Process, Storage, Output is the key
to remember the provision)

Records as per R. 56 of CGST Rules, 2017

1)
2)

3)
4)

5)

6)

7)

8)

1)
2)

Import & Export of Goods/ Services
Tax paid under reverse charge
mechanism

Advance received & adjusted register.
Commodity stock details
(Opening Balance, receipt, issue, goods
lost, stolen, destroyed, written off,
given as free samples, etc.)

Details of tax payable (including RCM
Liability details), tax collected and paid,
input tax, input tax credit claimed
Name & address of supplier &
recipient

Complete address of premises where
goods have been stored

Register of tax invoice, credit notes,
debit notes, delivery challan issued or
received during any tax period.

wise

Composition person not to maintain
following two details: -

Commodity wise Stock Details
Tax Details

:

Where to Maintain? [S. 35(1)]

Accounts to be maintained

Principal place of business & Additional Place of

Businesses.

Unless otherwise proved, documents or any books of
accounts found at any other place other than
mentioned in certificate of registration are deemed
to be books of accounts of registered person

Agents [R. 56(11)] Manufacturers [R. 56(12)]

by Specific Persons

Audit of Books of Accounts (S. 35(5), S. 44(2) of

CGST Act, 2017, R. 80(3) of CGST Rules, 2017

I

Discussed in Returns chapter under caption GSTR - 9

|

a)

Authorisation received by Agent from
each principal to receive or supply
goods or services on behalf of such

principal;
Description, value and quantity
(wherever applicable) of goods or

services received or supplied on behalf
of every principal;

Details of accounts furnished to every
principal; and

Tax paid on receipts or on supply of
goods or services effected on behalf of
every principal.

}

a) Monthly production accounts
showing quantitative details of raw
materials or services used in the
manufacture and  quantitative
details of the goods so manufactured
including the waste and by products
thereof.

Service Provider to maintain (R.
56(13)): - Accounts showing
guantitative details of goods used in
the provision of services, details of
input utilised and the
services supplied.

services

. 56(1
Clearing, Forwarding Agent [R. 56(17)] btfetls (B fiie fer [ B k)

Owner or

Operator of

Warehouses & Transporter

whether or not registered
under GST. [S. 35(2)]

Manner of Maintenance (R. 56 & 57) &
Period of Maintenance (S. 36)

Departmental Clarifications:

Maintain true and correct records in
respect of such goods handled by him on
behalf of such registered person and shall
produce the details thereof as and when
required by the proper officer.

“Success comes to those who dedicate everything to their passion in
life. To be successful, it is also very important to be humble & never
let fame & money travel to your head.”

» The name and addresses of the
persons on whose behalf the works
contract is executed;

> Description, value and quantity
(wherever applicable) of goods or
services received & utilised for the
execution of works contract.

» The details of payment received in
respect of each works contract;
and

» The names and addresses of
suppliers from whom he received
goods or services.

a)

b)

d)

Transporter to maintain
records of goods
transported, delivered and
goods stored in transit by
him, along with GSTIN of
consignor and consignee
for each of his branches.
Owner or operator of a
warehouse or godown shall
maintain books of accounts
with respect to the period
for which particular goods
remain in the warehouse,
including the particulars
relating to dispatch,
movement, receipt and
disposal of such goods.
Shall store the goods in
such manner that they can
be identified item-wise
and owner-wise and shall
facilitate any  physical
verification or inspection by
the proper officer

If the owner & operator of
warehouse & transporter
of goods are not registered,
they shall obtain a unique
enrollment number by
applying electronically.

6)

Electronic Form — Authenticated by
DSC [R. 56(15)]

Accounts shall be maintained at all
Place of Businesses [R. 56(7)]

Not to be erased or overwritten [R.
56(8)]

Records may be maintained manually
& each volume of BOA maintained
manually shall be serially numbered.
Adequate Backup shall be taken for
Electronic records [R. 57]

Audit Trial shall be produced when PO
demands [R. 57]

Period of Maintenance (S. 36)

(A) A/cs not a subject Matter of Appeal

72 months from due date of annual
return to which that accounts &
records relate.

(B) A/cs subject matter of Appeal or any

proceedings
72 months from due date of annual

return

Or

1 vyear after final
proceeding
whichever is later.

disposal of

1) The persons involved in auction
either as a principal or auctioneer
shall declare warehouse or other
places as additional place of
business in case such places are
meant for storage of goods. The
principal and the auctioneer shall
also  maintain the books of
accounts in terms of Section 35(1)
at such places. However, it is
clarified that the books of accounts
may be maintained at the principal
place of business in case of any
difficulties faced in maintaining
the books of accounts at such
additional place of business upon
intimating  the jurisdictional
officer in writing.

2) If goods are stored in godown of
transporter, then the transporter’s
godown has to be declared as an
additional place of business by the
recipient. (Circular No.
61/35/2018-GST)

3) The transporter having place of
business in more than one State or
Union Territory and all such places
of business are registered under
the provisions of the GST law, shall
obtain the unique common
enrolment number. Such
enrolment number shall be used
by the transporter for generating
the e-way bills and for undertaking
the transport of goods.

The PO shall determine the amt of tax payable on goods or services that are not
accounted for, as if such goods / services had been supplied by such person & provisions
of Sec73 & 74
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Returns under GST [Section 37 to Section 48] (1/3)

Form No. Description Due Date | . FormNo.  Descripon ~ pueDate |
GSTR - 1: Outward Details of Outward supplies, | Aggregate Turnover in preceding financial year exceeding GSTR 3B: Summary Return | A monthly / quarterly return (subject = Within such time, as may be prescribed.
- . . . . h
Supplies (including debit e, credit  Rs. 1.5 Crore — 117 of Next Month. for Payment of Taxes to conditions) for every registered Standard date:
notes) made by registered ' ' . person, other than an input service ' In case of Monthly 3B: On or before 20t of Next
[S. 37(1) of CGST Act, person Registered persons opting for QRMP scheme: 13" of month [Section 39(1) read with distributor or a non-resident taxable Month.
2017 r/w R. 59(1) of CGST subsequent to the GIEIE _ : rule 61 (Monthly 3B) & 61A  person or a composition taxpayer, a
Rules, 2017] INCLUDING (Those whose GSTB 1 is quarterly may fl!e IFF for 1% two (Quarterly 3B) of the CGST | person deducting tax at source, a  In case of Quarterly 3B: On or before 22" or 24"
months of Quarter in respect of B2B supplies - refer below) Rules] person collecting tax at source, i.e., an | of month succeeding quarter for which return is
Monthly / Quarterly Casual Taxable person Below persons shall not be allowed to file GSTR 1 (R. 59 of electronic commerce operator and  furnished
CGST Rules) OIDAR service provider located outside
(If a registered person EXCLUDING % A person who has not furnished GSTR 3B for preceding India & providing services to Non- Due date to pay tax -
does not carry out any month or taxable online recipient. Monthly filers: On or before filing of return [S.
activity of outward ISD, NRTP, Composition <+ A person who has not filed GSTR 3B for preceding 39(7)]
supplies in a particular Person, Tax Deductors, Tax quarter or, QRMP Scheme: As may be prescribed [Proviso 1
month - Nil Return to be  Collectors, OIDAR service ** Notcomplied with rule 10A or, to Section 39(7)]
filed which can be filed provider located outside % Who has not replied to notice nor paid diff. tax liability Other Aspects of GSTR 3B:
through SMS) India, providing services to as per rule 88C o, < Nil Returns shall be filed if no taxable supplies are made during the period. [S. 39(8)]
Non-taxable online recipient % Who has not replied to notice nor paid diff. tax liability < GSTR 3B cannot be furnished if GSTR 1 of current tax period is yet to be filed.
as per rule 88D % The maximum time limit within which the rectification of errors/omissions is permissible is earlier of the following

Other Aspects of GSTR 1:
< Consolidated & Inv Wise: Interstate B2C Supplies (i.e., Supplies to unregistered persons) — Invoice wise if invoice
value exceeds Rs. 2,50,000/-. B2B Supplies to be shown invoice wise. B2C Intra-state and B2C Inter-state upto 2.5L

dates:
- 30th day of November following the end of the financial year to which such details pertain or
' - Actual date of filing of the relevant annual return
to be shown consolidated. GSTR 4: Annual Return for | Composition regd. person is required to file an annual return in Form GSTR-4.
< Time for filing: GSTR 1 cannot be filed before end of tax period except in case of CTP or person whose registration persons registered to pay Due date to file return (Annual)

is being cancelled. tax u/s 10 of CGST Act [GSTR 4]
% Amendments in GSTR 1 & Time limit: Rectification possible till 30" November following the end of the financial Within such time as may be prescribed. [Prescribed time limit: 30 April of Succeeding

year or actual annual return whichever is earlier. [Section 39(2) read with Financial Year]
% Invoice Furnishing Facility (IFF) rule 62 of the CGST Rules] = Due date of payment of tax (Quarterly) [GST CMP 08]
- Is afacility provided to quarterly taxpayers who are in QRMP scheme, to file their details of outward supplies in On or before 18™ Day of month subsequent to quarte
first two months of the quarter, to pass on the credit to their recipients. It is to be filed upto 13" of Next month &  Nil Returns shall be filed if no taxable supplies are made during the period. [S. 39(8)]

for 15t 2 months of quarter. For 3™ month, normal GSTR — 1 to be filed. The details which were furnished in IFF
shall not be filled again, just last month’s data to be filled.
- Invoice furnishing facility (IFF) is not mandatory, but an optional facility made available to the registered persons

GSTR 5: Return for Non- A simplified monthly tax return has | Due date to file return: -
Resident Taxable Persons | been prescribed in Form GSTR-5 for a | < Within 13 days from the end of the calendar

under the QRMP scheme. At his option, a registered person may choose to furnish the details of outward IERL) Uare el Gl ) Gaf | DR et iy calen(?iar (O @7 PR . mvf)nt_h or .
supplies made during a quarter in Form GSTR-1 only, without using the IFF. the CGST Rules] thereof. The details of outward @< Within 7 days after the last day of the period
- No late fee applicable on late filing of IFF, as IFF is neither mandatory nor allowed to be filed after the due date. supplles el Tv(\;a.rdGs;?gI;es e BRI o izl aiiiol, el i el
GSTR 2A: Auto-populated Form GSTR-2A is a system No Due date are mcorporaj eain . : -
GSTR 5A: OIDAR Service provider, Person & | 20™ of Next Month

Details of Inward supplies | generated read only [GSTR-2Bis generated on 14*" of Next Montbh, if a supplier
statement of inward supplies | files his GSTR — 1 within due date then it will be reflected
[Section 38 read with for a recipient.  This  in GSTR 2B of same month, otherwise it will be reflected in GSTR-6 — Return for Input

Online Money Gaming

Input  Service Distributor (for | Due date to file return: -

Rule 60] stater_nent is. updated on a rlext' month. However, GST'_‘ 2A is updated on basis of Service Distributor distributing credits) On or before 13*" day of the succeeding month
real time basis. invoice month (not return filing cut off date)
<+ Details in 2A are auto-populated on basis of suppliers’ filing their own GSTR 1. It can be filed between 10th & 13th.

R/
0.0

Details of the integrated tax paid on the import of goods or goods brought in DTA from SEZ unit/developer on a bill

of entry are also made available in Form GSTR-2A

< Form GSTR-2B — an auto-drafted read only statement containing the details of eligible ITC - is made available to the
registered person (recipient) for every month. It is a static statement and is available only once a month. Form GSTR-
2B consists of all documents filed by suppliers/ISD in their Form GSTR-1, 5 & 6, between the cut-off dates. It also
consists of import data for the period which are received within 13th of the succeeding month.

% Details in GSTR—-1:B2B including UIN holders, B2C inter-State supplies where invoice value Rs. 2.5 lakh, Consolidated
details of other B2C supplies, Zero rated and, Deemed exports, Debit/ Credit notes issued, Nil rated/ Exempted/ Non-
GST, Amendments for prior period, Advances received/advances adjusted.

< Scanned copies of invoices are not required to be uploaded (only details are to be uploaded) 129

GSTR 7 (Tax Deductors): By 10'" of Next Month. Payment of TDS also by same date. A TDS certificate is required to be
issued by deductor (the person who is deducting tax) within 5 days of crediting the amount

GSTR 8 (Tax Collectors): By 10*" of Next Month: 10'" of Next Month [Tax collected shall also be paid by such date along
with return.] The rectification is not allowed after the due date of filing of GSTR-8 by 30" November following the end of
the financial year

GSTR-11 is the return to be filed by the persons who have been issued a Unique Identity Number (A specialized agency
of the United Nations Organization), Consulate or Embassy of foreign countries — Due date 28" of the next month in
which inward supply is received by the UIN holders




Torn .
GSTR-9
(Annual Return)
[Sections 44 read with | reconciliation except, Casual taxable persons, Non- | Upto 5 crores: Lower of 50/day or 0.04%
rule 80 of the CGST | resident taxable person, Input service distributors, | of T.O.L.S.

Rules]

Description Due Date
All registered persons are required to file an annual | 31° December of the next financial year.
return  which  may include self-certified | Late filing fees:

Tax Deductor & Tax Collector, and Person supplying | >5 crores — 20 Cr.: Lower of 100/day or
OIDAR services from outside India to unregistered | 0.04% of T.O.I.S.

persons in India >20 crores: Lower of 200/day or 0.5% of
T.0.L.S. (T.O.L.S. = Turnover in State)

Filing of annual return in respect of financial year 2022-23 has been exempted for the registered persons whose aggregate

turnover is upto Rs. 2

crores.

GSTR - 9A

(Annual Return for | required to file the annual return in Form GSTR-9A.

Composition person)

A person paying tax under composition scheme is | 31° December of the next financial year.

(Note: GSTR 4 is filed before finalisation of books of
accounts, whereas GSTR 9A is filed after finalisation
of books of accounts. Both are annual)

GSTR - 9C Self-certified (certified by taxpayer) reconciliation 31 December.
(Reconciliation statement whose turnover is more than Rs. 5 crore
Statement)

Form No. Description Due Date \

GSTR - 10 - Final Every registered person who is required to The final return has to be filed within

Return

furnish return u/s 39(1) and whose registration 3 months of the:

has been surrendered or cancelled is required (i) Date of cancellation or

to file a final return (ii) Date of order of cancellation
[Thus, ISD, NRTP, Composition person, tax whichever is later.

deductor and collector are not required to file

final return]

Section 40: First Return

Section 40

When a person becomes liable to registration after his turnover crosses the threshold limit, he may
apply for registration within 30 days of so becoming liable. Thus, there might be a time lag between
a person becoming liable to registration and grant of registration certificate. During the intervening
period, such person might have made the outward supplies, i.e. after becoming liable to registration
but before grant of the certificate of registration.

Section 47: Late Fees for delay in filing returns

CGST Act.

dated 1.06.2021)

Late fee is applicable for delay in furnishing of return / details of outward supply as per the provision of section 47 of the

Delay in filing any of the following by their respective due dates, attracts late fee:

(A) Statement of Outward Supplies [Section 37]

(B) Returns (including returns under QRMP Scheme) [Section 39]

(C) Final Return [Section 45]

CGST Late Fees (The below is from June, 2021 onwards / Quarter ending on 30" June, 2021 onwards) (All Ntfns are

Class of persons Late Fees per day | Maximum Late fees Notifications
(Subject to per return
Maximum late fee
per return)
Registered person who has Nil GSTR3B /1 / | Rs. 10 CGST, Rs. 10 | Rs. 250 CGST, Rs. 250 | 19, 20, 21 /2021 -CT
4 SGST SGST
GSTR 3B/ 1 /4- Registered person having ATO | Rs. 25 CGST Rs. 25 | Rs. 1,000 CGST, Rs. | 19,20, 21 /2021-CT
upto 1.5 crores (other than nil returns) SGST 1,000 SGST
GSTR 3B / 1 - Registered person having ATO | Rs. 25 CGST Rs. 25 | Rs. 2,500 CGST, Rs. | 19,20/2021-CT
> 1.5 crores (other than nil returns) SGST 2,500 SGST
GSTR 7 Rs. 25 each Rs. 1000 each 22/2021-CT

By CA Keval Mota

GST PRACTICTIONER

__Particulars ________________Provison

Particulars
Meaning of
GSTP
Manner of
Working
Eligibility
Criteria

Activities done
by GST
Practitioner

Provision
A registered person may authorise an approved GSTP to furnish information, on his
behalf, to the Government.
GSTN provides separate user ID and Password to GSTP to enable him to work on behalf
of his clients without asking for their user ID and passwords.
*» They should be a citizen of India
+» They should be of sound mind.
+* They should not be adjudged as an insolvent.
+» They should be not be convicted of an offense with imprisonment of two years or
more.
A Goods and Services Tax (GST) practitioner can undertake any or all of the following
activities on behalf of a registered person:

>

Furnish details of outward supplies (GSTR 1 and GSTR 2)

Furnish monthly, quarterly, annual or final return (GSTR 3b, 4 and GSTR 9)

Make deposit for credit into the electronic cash ledger;

File a claim for refund;

File an application for amendment or cancellation of registration;

Generate e-way bill after furnishing information on the portal;

Fill details of challan in GST ITC - 04;

File an application intimating the tax authorities regarding payment of tax under
composition scheme or withdrawal from the said scheme.

K/
S

*
L X4

>

K/
S

X/ X/
X X4

X/
L X4

X/
L X4

X/
L X4

However, it has been provided that a confirmation from registered person is sought
where an application relating to a claim for refund or an application for amendment or
cancellation of registration has been submitted by the Goods and Services Tax
Practitioner.

Quarterly Return Monthly Payment Scheme [QRMP] - Circular No. 143/13/2020- GST

1. Applicability: GSTR 3B can be filed quarterly if turnover of preceding financial year is upto 5 crores.

2. If turnover exceeds 5 crore in any quarter, the person shall opt out in next quarter.

3. “OPTIN” for any quarter from 1st day of second month of preceding quarter to the last day of the first
month of the quarter.

4. QRMP Scheme - GSTIN wise not PAN wise
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Returns undex GST

NBMP Scheme

QRMP Scheme means GSTR 3B 1o be filed on huur’fex\g

basts it mmrrwn't shallbe done bn mOn“rh\xj basis,

the due c\m‘tes n'F ?Qurn?nt 'FD! lst two Mnnths |5 PgﬁD'F

next month, Yhe nnumen‘t ol 3id month shall be done

\10'\:0 'an due dn”[p ‘tn file GSTR 3B of that Oum'i’eaf

ie. 2? OX E'—I of mon’rh qwcppdma anm‘tpt.

* Ar‘gg\wuh\\ﬁu B ﬂ'\lq SC\‘IEMP is Gnn\mblp '\'D 'HﬁDSQ

wmq‘tmod DE‘SSﬂﬂ 1uhoge nnmpmﬁp +urnover in the

nwcpodmn 'anncmtl\ Year is -‘Hw- un‘to 5 Ch.

TJF the Jtumouev pxcpede Rs. S Cg. in 'H\p cuyrent yeay, then

the tay payerx shall aok opt oul Tiom this Schemp

* :Time Limit to OD't ‘ror ‘I:h'm scheme =

_{

The tax payer shall intimate the Gn\mrnrnpn'f' ‘Frnm 1st; Dau

m"‘ %ennrl mOn'th of current oum'tpr il last dcm 0{ st -

 month of Ruccwdm% nbum'tpw ; 7

" Example :- |
Apﬁ\ T"\m% 'thv- "Iule AU%lfS‘I_ S?p'fpmbe‘t ‘ _4
Tojtmnate - st T"\m_; to 3ist 1_11\1:;, Il
: 3
.Pm\men't Method - - |

Fuumeht Monthly (25,25, 38 n
Fiyed Tnstallment Self ASseSQ mfon't ]
Method Method B

38 -QRMP 38 - marthly 131
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KSB - QRMP @unx"te\f\g :
35% of Tax pnid in Cash in previpus qrunr‘ttar to he poid 1n
lst +two months ‘

I -

38 - Mnn‘\:\'\\'\j : | '
1 100 of Tax ngrl in Cash in pxevidus 38 to he
ﬁet\msi-}_ed in_ lst twun mooths

" |Self Assessonent

1 Liuhi\i"cg to be paid on actual basis
i Fixed Installment Methad [35% ]
4 Apti\ Mm‘j} June
_ GST liability 100DDO 207000 62000

_Ite (8ypoo)  (I1’saoo) 38500)
ns 96000 22000 73500

| 1 | |

> . 1

-
4 ESﬁmnlJl 28™ June EP“‘* IU‘H
-’ _ITD‘T.G\ Cash Paid = 191500

| JU\LJ | Auguqt Sep‘tembe}r ‘
_l as]na - 25]og Total l;abi\itg : 211000
{' v 41025 Vv 67025 ) 41025
| ) 67025
_ 190000 85000 {25000 /6950
| _(839000) -~ (25000)  (15000) '
e |Oloon | -+ éooonl+ RD(’)OQ_\ = 211000
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Self Assessment Methad

By CA Keval Mota

Iu\xj P\u%usf Sepfpm bey

1830000 207000 193000

580000 EH)S000

( suoon) (185000 (11Spno)

(384000) © 2000

il Qtono 22000 78000 196000
il | \ &) 5000 () 96000
N ( v . ) snno () 22000
i 5 25" 5000 718000
il P\ug}us’t Septembherx L + 1000
3B 85000
\V LN
+  Sales hil + \1C
missed ¥eversed
1 outl = 2000
= 5000 |

Intevest on shovt fall -

(i) Fixed Tnstallment Method :

Tf the shoit fall axises on acenunt nT Fixed Tnstallment

Method  such short shall he nmr*l unfn due To 'Fl’e 3B

for the quaiter ntherwise 1n+9r9¢'t would be . levied

'F)'nm q‘l’ dﬁ\l after the due r‘la‘fe mf Daurnpnf D'F

Tax-

(u] Self Aqqessmpn‘t Method

TF the shovt foll avises due ‘o Self P\ssev{s‘empn‘f

Methad then guch short fall shall be ncnd upto _

the due date tofile 3R othexvwise miexes’t Luou\d 138
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levied fxaom [st doy after the tdue date on # (uhich such

tax was due till the date of pagmpn'f of tax.

Notes:

q- If the cash balance is sufficient in F -cash ledgpr
than no need to payy tax in the Ist month-

bh. Tnthe 2ad manth if cash balance is sufficient o

nay the \inbi\itg} of twon months +hen no need
D Day-

\ Tl

e el

1 S |

134




Payment of Tax, TDS, TCS [Section 49 to 53 r/w Rule 85 — 88, 88A, B, C, D] (1/4)

1. Payment of Taxes (GST) can be done through utilising ITC availed or through Cash (Bank). 3. DISALLOWANCE OF ITC IF AVAILED FRAUDULENTLY [R. 86A]

A Officer NOT BELOW THE RANK OF AN ASSISTANT

v . - COMMISSIONER can restrict Utilisation of ITC from E — credit
Payment of Taxes through Input Tax Credit (Section 49B r/w Rule 88A) inserted Payment of Tax through Electronic Cash Ledger [S. 49(1) r/w R. 87] ledger if it is fraudulent ITC*.
vide CGST Amendment Act, 2018. - ] ]
Electronic Credit Ledger (ECL) (Rule 86) 1) Any amount paid (by certain modes see point 4) by the taxpayer, TDS, TCS *Eraudulent ITC means: -
claimed will be reflected in the electronic cash ledger.
2) Registered person first utilises its ITC to pay of tax liability, balance liability (a) ITC passed on by person who has not conducted business
Liability to pay tax, interest, Registered person may pay SGST / UTGST can be paid off through cash ledger. from regd. POB
penalty etc. appears in Liability prior to CGST Liability or vice versa Major Heads Minor Heads (b) ITCin respect of which GST not paid by Tax payer
electronic liability register. || (any order) IGST Tax (c) ITC availed by person who has not conducted business
Intereslt, bpenal";y,thlate }:‘eEes CGST/ |Pnter(|gst I from Regd. POB
can only be paid through E - SGST / UTGST enalty i invoi i
cash ledger Coss Fees & Others ‘ (d)  No possession of tax invoice or debit note.
\ 2 Cash ledger Balance can be transferred from any major head’s minor head to Other points: -
y A any other major head’s minor head by filing PMT 09 [R. 87(13)]. IGST Cash or 1. If commissioner is satisfied that above conditions does not
IGST LIABILITY CGST LIABILITY SGST / UTGST CGST cash ledger of a distinct person, can be transferred to distinct person. exist then he may allow such debit [R. 86A (2)]
LIABILITY However, no such transfer can be done if liability is outstanding [R. 87(14)]. . .
. 2. Restriction period — 1 year
3) Interest, Penalty & Late fee can be paid only through E — cash ledger.
IGST IGST IGST CREDIT 4) Challan to be generated online (Manual is not allowed) in PMT 06 which will
™ CREDIT (1) *| crepiT(2) " (@2 be valid for 15 DAYS: 4. PAYMENT OF INTEREST ON LATE PAYMENT OF TAX [SECTION 50
% Internet banking (authorized banks only) OF CGST ACT]
CGST CGST SGST / UTGST «»+ Credit or debit card (authorized banks only), NEFT, RTGS, UPI, IMPS
™ crepiT (2) ™ crepiT (3) »| CREDIT (5) % Over-the-counter (OTC) payment (authorized banks only) for DEPOSITS If GST is not paid within due date, then it shall be paid along
UP TO RS. 10,000/- PER CHALLAN and per tax period by cash, cheque or with interest @ 18% from next day after due date till the date
demand draft. [OTC deposit of upto Rs 10,000 shall not apply to govt depts, of payment ON NET CASH LIABILITY
o ziz.ll;/l _:_’.{SST PO or any other officer authorized to recover outstanding dues from a person
includi th h attach t ty), or PO th 1 7 P =
(inclu 1ng recovery Birough atdchmen of property), or PO or any other off cer Interest on Availment and utilisation of incorrect ITC
authorized to collect amt by way of cash, cheque or DD during I ient i d utili " £ ITC, Int shall be levied @
. - - ) recipient avails and utilises incorrec , Int shall be levie
1. CGST & SGST paid in different state is not available as ITC. investigation/enforcement activity/ad hoc deposit] 189 pie [C availed and utilised from d ¢ utilisat
2. RCM Liability to be discharge in Cash 5) Person supplying OIDAR services may also make deposit through % on incorrect ITC availed and utilised from date of utilisation
’ : : s till the date of reversal of ITC.
3. When a person claims refund of UNUTILISED ITC (NOT WITH PAYMENT OF TAX), international money transfer, from date to be notified by Board)

electronic credit ledger is debited. 6) Unregistered person has to make payment on the basis of TRN generated

Date of utilisation of ITC would be as below:

If Tax is paid through return (3B): Due date to file 3B or actual

RULES FOR PAYMENT OF TAX THROUGH INPUT TAX CREDIT: —
About Electronic Liability Ledger [GST PMT — 01] filing date whichever is earlier

:. :3GTT ITClsGhSa_I!Irl?_E usedbto dls(:r;arge IEZTS-:-I?_bILI)tTt @ oot b ) :-tialzi:isgde;t::\m?r]sgdP&r?fléics:fwng liabilities of taxpayer such as 3B liability, If Tax is paid through other means (DRC 03): the date of debit in
- e anc? & can be used to pay 1abIlIty 1abIllity In any propo'r'lfm. : the electronic credit ledger (PMT 02) when the balance in the
Accordingly, it is to be noted that IGST ITC shall be fully exhausted before utilising lectroni dit led
any other (C&S) ITC. (i) Order of discharge of tax and other dues electronic credit ledger.

. . : Refer example on last page
3. CGST ITC cannot be utilised to pay SGST liability & SGST ITC cannot be used to pay As per Section 49(8) of CGST Act, following shall be the order of discharge of (Ref s page)

CGST liability. Thus, cross utilisation of ITC is not allowed between CGST & SGST. dues: ANALYSIS OF PROVISO TO SECTION 50 ON NET TAX LIABILITY:

4. In case where, after paying IGST Liability through IGST ITC, IGST liability remains () Self-assessed tax and other dues for the past tax period If liability is determined by officer, then interest shall be levied
unpaid, then CGST ITC can be used for paying IGST Liability BUT ONLY AFTER cGsT | i} Self -assessed taxand other dues for the current period on gross GST.

i) A t bl d tion 73 tion 74 [“Other Dues” referred
Liability is paid. Further, if still IGST liability is pending, then SGST ITC can be used for (iiiy Amoun paya. © under section or section [ er bues reterre
] o Y above mean interest, penalty, fee or any other amount payable]
paying IGST Liability BUT ONLY AFTER SGST Liability is paid.

(ii) What is Debited in Electronic liability ledger?

Imp Notes.;: N _ ) ++ The E-Liability register of a person shall be debited by (a) amt payable
- RCM liability shall be paid only in cash, thus, to be added at the end. towards tax, interest & fees as per return furnished by him, (b) tax, interest,
- ITC shall be added (if eligible) in respect of RCM, in the same month, which can be penalty or late fees determined by PO and (c) amt of interest that may

used to pay output tax liability (FCM) accrue from time to time 135
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Total ITC O/P
liability

3,50,000

Amount on which Interest is applicable

Tax Closing
Balance

50,000

Incorrect
ITC

40,000

Eligible
ITC
3,60,000

Opening
Balance

0 [As closing balance is more than
incorrect availment]
20,000 [Electronic credit ledger
balance i.e., 20,000 falls below
Incorrect ITC 40,000 by Rs. 20,000.
Thus, 20,000 is deemed to be utilised]
15,000
[Balance incorrect ITC was Rs. 20,000;
however, electronic credit ledger
balance was Rs. 5,000, Thus, interest
would be levied on 15,000]
5,000
[Since credit ledger balance is 0, entire
ITC has been utilised for payment of
tax, thus, balance incorrect ITC would
be liable to interest]
Issue: In case where IGST credit wrongly availed and utilised & IGST and balance in the electronic credit ledger has fallen
below the amount of wrongly availed input tax credit of IGST, whether Interest will be levied if IGST, CGST & SGST total
taken together does not falls below the wrong availment and utilisation? - Clarification: Since, IGST ITC can be utilised
to pay all the liabilities viz., IGST, CGST & SGST, total credit shall be considered to check whether balance of E — credit
ledger has fallen below incorrect availment and utilisation.

April - 4,00,000

May 50,000 2,50,000 - 3,00,000 2,80,000 20,000

June 20,000 1,80,000 = 2,00,000 1,95,000 5,000

July 5,000  1,90,000 - 195,000 2,10,000 -

RULE 86B: Turnover > 50 Lakhs per month - ITC shall be used to the extent of 99% of Gross Output Tax

Liability (Subject to conditions)

As per rule 86B, if supplier’s turnover in a particular month exceeds Rs. 50 lakh, then atleast 1% liability shall be paid

through E — cash ledger. (Exempt supply and zero-rated supply not to be considered for determining 50L)

Example: If rate of Tax on certain product is 18%, & a firm is supplying taxable goods & services amounting to Rs.

60,00,000. The amount of Rs. 10,800 [Rs. 60,00,000 x 18% x 1%] shall be payable in Cash.

Meaning of liability: RCM liability shall not be taken into consideration over here.

Exceptions [In below cases, a regd. person can use full Input tax credit for making payment of output tax]:

(i) The said person or the proprietor or karta or the managing director or any of its two partners, whole-time Directors,
Members of Managing Committee of Associations or Board of Trustees, as the case may be, have paid more than
Rs. 1 lakh as Income tax in each of the last two financial years for which the time limit to file return of income has
expired.

(i) Obtained refund of Unutilised Input Tax Credit > 1 Lakh for export of goods or services or supply to SEZ

(iii) Cumulative Payment in Cash > 1% applied cumulatively: Every month (including current month) supplier shall check
[Liability discharged in cash divide by total liability]. If it is more than 1%, then no need to pay GST in cash in
current month.

(iv) The registered person is Government Department; or a Public Sector Undertaking; or a local authority; or a
statutory body.

By CA Keval Mota

Payment of Tax, TDS, TCS [Section 49 to 53 r/w Rule 85 - 88] (2/4)

Rule 88C: Difference in liability reported in statement of outward supplies and that reported in 3B

If tax payable by supplier shown in GSTR 1 > GSTR 3B, then registered person shall be intimated of such difference
by e-mailing, highlighting the said difference and directing him to:

++ Pay the differential tax liability, along with interest under section 50,

++ Explain the aforesaid difference in tax payable within a period of 7 days.

The registered person shall, either: -
* Pay the amount of the differential tax liability, along with interest under section 50, or
«* Furnish a reply electronically incorporating reasons

L)

*0

*0

Where supplier does not pay or does not reply within 7 days then proper officer, can recover in accordance with
the provisions of section 79 (recovery proceedings)

Tax Deduction at Source (S. 51)

IMP TERMS:

1. Common Portal Identification Number (CPIN) — 14 DIGIT

2. CIN or Challan Identification Number —18 digits number (14 digits CPIN + 4 digits Bank Code).
Upon successful credit to authorized bank A/c, a Challan Identification No is generated and on the basis of this CIN, E-cash is
credited.

3. Bank Reference Number (BRN)

4. E - FPB (Authorised bank branches to collect GST, For NEFT/RTGS Transactions, RBI will act as E-FPB.)

WHO HAS TO DEDUCT TDS?

a) A department or establishment of the Central or State Government,
b) Local authority,
c¢) Governmental agencies,
d) An authority or a board or any other body, -

+ Set up by an Act of Parliament or a State Legislature; or

+»+ Established by any Government;

with 51% or more participation by way of equity or control, to carry out any function;

e) Society established by the CG / SG / LA under the Societies Registration Act, 1860

f) public sector undertakings (PSU).
(Thus, when above mentioned persons would be recipients, they will deduct Tax at source as per provisions discussed below)

WHEN TO DEDUCT TDS? [Analysis of Whole provision]

TDS shall be applicable only when contract value exceeds Rs. 2,50,000 (excluding Taxes & Cess)

Supplier shall be registered person (incl. Composition) and the supplies shall be taxable supplies.

TDS shall be deducted even if individual supplies are upto Rs. 2,50,000; provided contract value exceeds Rs. 2,50,000
TDS shall be deducted only at the time of payment (incl. Advances) and shall be paid by 10™" of subsequent month.

It shall be noted that only “Taxable” proportion of contract shall be seen for determining applicability. [Example: If a
contract is of Rs. 9,00,000 (excl. GST), out of which Rs. 2,20,000 is taxable supply & 6,80,000 (exempt supply), TDS will
not be applicable]

7
°

53

A

7 7
L XA X4

0‘0

RATE OF TDS: 1% CGST, 1% SGST (In case of IGST 2%)

WHEN NOT TO DEDUCT?
*» When LOS = POS which is other than LOR, then not to be deducted. (whenever LOR is other than POS then not to be
deducted)
¢+ Further if supplier and recipient both are from (a) to (f) then not to deduct.

Other Points:

Late payment attracts interest @ 18% p.a. from due date of payment till the date of actual payment.

Supplier would be able to see the tax deducted in his cash ledger, meaning thereby he can use the said amount to pay
his liabilities. TDS certificate is required to be issued by deductor (form GSTR — 7A) (the person who is deducting tax)
in prescribed form to the deductee (the supplier from whose payment TDS is deducted).

Tax Deductor has to obtain compulsory registration u/s 24 of CGST Act & return to be filed in Form GSTR 7

7
0‘0

/
0.0

13
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Payment of Tax, TDS, TCS [Section 49 to 53 r/w Rule 85 - 88] (3/4)

6. TAX COLLECTION AT SOURCE [SECTION 52]

Tax Collection at Source (S. 52 of CGST Act)

Are you an E — commerce operator?

l Yes

Whether Supplier makes taxable supplies
through ECO [other than 9(5) of CGST / 5(5)

Yes

v
Whether Consideration is collected by ECO?

Yes
A\ 4

LIABLE TO COLLECT TCS @ 1% of NET Value of Taxable
supplies made during the relevant month. (0.5% CGST,
0.5% SGST/UTGST; 1% IGST)

Notes & interlinking of various chapters: -

1)

2)
3)
4)
5)
6)

7)

8)
9)

10)

A registered person has to claim TDS & TCS in order to appear in his E-cash ledger. No automatic
updation is available currently.
Net Value of taxable supplies = Total Supplies (-) Returns
TCS to be deposited upto 10" of next month
E — statement in GSTR - 8 to be filed upto 10" of Next month
Annual statement by 31/12 of succeeding financial year (Not yet notified)
Time-limit to rectify mistake in monthly statement —

+» 30™ November of succeeding financial year or,

+* Actual date of furnishing Annual statement
Whichever is earlier
An officer not below the rank of Deputy Commissioner can issue notice to an operator, asking him to
furnish details relating to volume of the goods/services supplied, stock of goods lying in
warehouses/Godowns etc. The operator is required to furnish such details within 15 working days. In
case an operator fails to furnish the information, besides being liable for penal action under section 122,
it shall also be liable for penalty up to Rs. 25,000.
ECO liable to collect TCS are compulsory liable to be registered (S.24 of CGST Act)
Person supplying goods (not fulfilling conditions) & services (other than 9(5)) of value > Rs. 10L/20L are
liable to be compulsorily regd. (S. 24 of CGST)
TCS is not collected on Services provided by ECO u/s 9(5) of CGST Act.

Rule 88D: New Rule Inserted to deal with difference in ITC reflecting in GSTR 2B & Claimed in
GSTR 3B

If ITC availed by recipient in GSTR 3B > GSTR 2B in excess of notified %, then registered person shall
be intimated of such difference by e-mailing, highlighting the said difference and directing him to:

¢ Pay the differential tax liability, along with interest under section 50,
¢ Explain the aforesaid difference in tax payable within a period of 7 days.

The registered person shall, either: -
+* Pay the amount of the differential tax liability, along with interest under section 50, or
+* Furnish a reply electronically incorporating reasons

Where supplier does not pay or does not reply within 7 days then proper officer, can determine the
liability as per section 73 or 74 as the case may be.

Clarification on TCS liability under Sec 52 of the CGST Act, 2017 in case of multiple E-commerce

Operators in one transaction. [Circular No. 194/06/2023-GST dtd. 17th July, 2023]

This circular discusses the liability to collect TCS in cases where there is involvement of more than one
E-commerce operator. Government launched ONDC Network is a classic example of aggregators of E —
commerce operators. ONDC is an app through which you can compare pricing of a certain product
instantly on different ECO. For example, you want to buy watch you can check the comparative current
pricing of watch together on Amazon, Flipkart, Watch suppliers’ website etc. The said circular clarifies
TCS liability aspects. Below example would help in explaining the provision much better:

Example 1:

Buyer ONDC (Buyer Amazon Seller Watch Seller
» — |
side ECO) Side ECO

In this case, ONDC collects payment through buyer and remits it to Amazon, in this case Amazon shall be
liable to deduct TCS while paying to Watch seller.

Example 2:
Buyer _| ONDC (Buyer Watch Seller
"| side ECO)

In this case, ONDC collects payment through buyer and remits it to Watch seller, thus, ONDC shall be liable to
deduct TCS.
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Payment of Tax, TDS, TCS [Section 49 to 53 r/w Rule 85 - 88] (4/4)

L. Case lll: [Excess IGST ITC distributed Unequally] Case IV: [Excess IGST ITC distributed Unequally]
Case |: [Excess IGST ITC distributed Equally]
- Particulars IGST CGST SGST Particulars IGST CGST SGST
HEIEHIS LG5 (el 2G5 Output Tax Liability 1,80,000 75,000 75,000 | | Output Tax Liability | 1,80,000|  75,000| 75,000
i el L0000 B EIE00 Input Tax Credit 2,10,000 62,500 82,500 | | Input Tax Credit 2,10,000 |  70,000| 70,000
Input Tax Credit 2,00,000 62,500 62,500 RCM liability = Rs. 2,500 CGST & 2,500 SGST (ITC is eligible)
. Solution: - Solution: -
Solution: -
- Particulars IGST CGST SGST Particulars IGST CGST SGST
LERURIERS IGST CGST SGST Output Tax Liability 1,80,000 75,000 75,000 | | Output Tax Liability 1,80,000 | 75,000 | 75,000
Output Tax Liability 1,80,000 75,000 75,000 Inout Tax Credit Inout Tax Credit
- put Ta put Tax Cre
Input Tax Credit IGST ITC (WN) (1,80,000) (25,000) (5,000) IGST ITC (WN) | (1,80,000) | (15,000) | (15,000)
IGETINE (1,80,000) (10,000) (10,000) CGST ITC (50,000) CGST ITC (incl. RCM) (60,000)
CGST ITC - (62,500) SGST ITC (70,000) SGST ITC (incl. RCM) (60,000)
I G5 T{ |1 - {62,508 Net Liability 0 0 0| | NetLiability 0 0 0
Net Liability - 2,500 2,500 Balance c/f 0 12,500 12,500 | | RCM Liability 2,500 2,500
Notes: - (62,500-50,000) | (82,500-70,000) | | Balance c/f 0| 12,500 12,500
% IGST ITC of Rs. 2,00,000 will be first utilised to pay IGST Liability (to the extent WN to Distribute ITC: - (70- : (70;
required), here we require only Rs. 1,80,000/- : 60+2.5 60+2.5
% Balance IGST ITC will be utilised in equal proportion to pay CGST SGST liability, thus, sameras 2’500 ’500 RCM Ii?bility ?5 t? be discharged in cash; therefore, it will be
Rs. 10,000 of IGST ITC would be allocated to pay CGST Liability & Rs. 10,000 of IGST Balancing Figure [IGST ITC of 20,000 from Rs. %20,000 added in net liability and ITC.
ITC would be allocated to pay SGST Liability. 180,000 shall be first given to pay CGST liability
+* Net liability of Rs. 2,500 CGST & 2,500 SGST shall be paid in Cash 62,500 82,500
Case II: [Short IGST ITC] Balance IGST ITC (shall be distributed equally) 5,000 5,000
Total IGST Distribution 25,000 5,000
Particulars IGST CGST SGST Steps:
Output Tax Liability 1,80,000 75,000 75,000 ) )
Input Tax Credit 1,60,000 95,000 95,000 - First write down CGST & SGST ITC balances
- Write higher total on both the sides
Solution: - - Write balancing figure on shorter side (represents the amount of IGST to be
distributed to pay particular liability)
Particulars IGST CGST SGST - Then once equated it can be distributed equally
Output Tax Liability 1,80,000 75,000 75,000
Input Tax Credit Notes: -
IGST ITC (1,60,000) - - % IGST ITC of Rs. 2,10,000 will be first utilised to pay IGST Liability (to the extent
CGST ITC (20,000) (75,000)

required), here we require only Rs. 1,80,000/-
SGSTC . (75,000) +» Balance IGST ITC (Rs. 30,000) will be utilised in proportion (as determined above)

Net Liability to pay CGST & SGST liability.
Balance c/f - - 20,000 . N
% Net liability is 0
Notes: -

)

% IGST ITC of Rs. 1,60,000 will be first utilised to pay IGST Liability. Thus, fully it shall
be utilised.

Balance IGST ITC shall be utilised to pay CGST SGST liability. However, in this case,
excess IGST ITC is not there, thus no CGST & SGST liability can be paid.

IGST liability can be paid through CGST Credit, however, only after CGST liability ITC
is paid. Accordingly, Rs. 75000 (CGST credit) shall be used to pay CGST liability
balance 20,000 would be used to pay IGST liability.

It is to be noted that in next month SGST balance would be higher than that of CGST
Balance by Rs. 20,000/-

3
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Exemptions [Section 11 r/w NN 12/2017 - CTR] (1/7)

1)

2)
3)

4)

5)

6)

7)

Before learning exemptions under GST following points must be noted: -

The person supplying exempt supplies will have to reverse ITC in accordance with
section 17 of CGST Act, 2017.

Zero rated supplies are not exempt supplies thus ITC can be availed.

Even though exempt supplies are exported, registered person can still claim refund of
taxes paid on manufacture / procurement of such exempt supplies.

As per section 2(47) of CGST Act, 2017 “exempt supply” means supply of any goods or
services or both which attracts nil rate of tax (e.g., fruits & vegetables) or which may be
wholly exempt from tax under section 11 (to be learnt in this chapter), or under section
6 of the Integrated Goods and Services Tax Act, and includes non-taxable supply (e.g.,
petrol);

If notification exemption is issued under CGST Act, the registered person can avail the
benefit of same in SGST / UTGST Act also, however vice — versa is not possible. Also,
notification issued under IGST Act will only be relevant for inter-state supply purposes
only not for CGST / SGST purposes.

Any person engaged exclusively in the business of supplying goods or services or both
that are not liable to tax or wholly exempt from tax under this Act or under the
Integrated Goods and Services Tax Act is not liable to take registration under GST Act.
Section 31(3)(c) of the CGST Act provides that a registered person supplying exempt
goods or services or both or paying tax under the provisions of section 10 of CGST Act
(composition) & presumptive levy shall issue, instead of a tax invoice, a bill of supply.

8) For supplying exempt goods E-way bill is not required to be generated.

WAY AHEAD FOR THIS CHAPTER

EXEMPTIONS

1.

0100 NI (U1 & W N

Charitable Entity

Religious Institution
Agriculture Sector
Government Services
Healthcare Services
Education Sector

Banking & Financial Sector
Construction Industry
Goods Transportation

10. Passenger Transportation

11. Legal Services

12. Life Insurance

13. General Insurance

14. Leasing Services

15. Artist Services

16. Admission to various events

17. Services by Unincorporated Body / NPO / RWA
18. Miscellaneous Exemptions

19. Indepth Interlinking of Import of Services
20. IGST Exemptions

"Just when the caterpillar thought the world was
ending, he turned into a butterfly."

In order to avail the benefit of exemption for Charitable Trusts it has to satisfy two conditions:

¢ It should be registered under Section 12AA or 12AB of Income Tax Act.
¢ It should provide charitable activities

MEANING OF CHARITABLE ACTIVITY:

+¢ Care or counselling of terminally ill person, HIV AIDS, narcotics drugs or alcohol; or
public awareness of preventive health, family planning

¢ Advancement of educational programmes or skill development (Abandoned,
orphaned or homeless children etc.)

«» Advancement of religion, spirituality or yoga;

¢+ Preservation of environment including watershed, forests and wildlife;

%+ Training or coaching in recreational Exempt
activities such as arts, culture provided by

INDIVIDUAL including charitable entities
is exempt.

%+ Training or coaching in recreational
activity in sports is exempt when provided
by CHARITABLE ENTITY REGD UNDER
12AA/12AB

+» Camps where the fee charged includes
cost of lodging and boarding where

principal activity is charitable activity.
(Circular 66/40/2018-GST dated 26-09-
2018)

+ Hostel Accommodation for students
(Circular 32/06/2018-GST dated 12-02-
2018)

* Import of Services (other than OIDAR)

» Old age home run by 12AA/AB where
consideration is up to Rs. 25,000/- per
month per member to its residents aged
60 or more

Exempt

Exempt

Taxable

DS

Exempt

Exempt
(If more than Rs. 25,000/- entire would
be taxable)

DS

2. RELIGIOUS INSTITUTIONS [E. 13]

1 Conduct of religious ceremonies 100% of supplies made in
Religious ceremonies are life-cycle rituals including = this nature is exempt
special religious poojas conducted in terms of religious
texts by a person so authorized by such religious texts.

Occasions like birth, marriage and death involve elaborate
religious ceremonies.

2 Room rent Taxable if Rs. 1000 or
more per day
3 Renting of premises, community halls, Kalyan Taxable if Rs. 10,000 or

mandapam or open area etc.
Charges for renting of shops or commercial
spaces.

more per day
Taxable if Rs. 10,000 or
more per month

By CA Keval Mota

1. CHARITABLE INSTITUTIONS 3. AGRICULTURE SECTOR

Meaning of Agriculture produce: Agriculture Produce
means any produce out of cultivation of plants and rearing
of all life forms of animals, except the rearing of horses, for
food, fibre, fuel, raw material or other similar products, on
which either no further processing is done or such
processing is done as is usually done by a cultivator or
producer which does not alter its essential characteristics
but makes it marketable for primary market.

In respect of Agriculture Sector following are exempt:

+» Operations on agriculture produce such as cultivation,

Harvesting, Threshing, Testing of Agriculture Produce,

Loading / unloading, supply of farm labor, tending,

pruning, cutting, which do not alter essential

characteristics for primary market are exempt.

Renting / Leasing of Agro-machinery or Vacant Land,

Services by APMC

Agriculture extension services

» Pisciculture, sericulture, floriculture

* Whole gram pulse is agriculture produce but not normal

pulse (like dal)

Other Important Points

1) Rubber, green tea leaves, coffee is exempt (processed
coffee is taxable)

2) Lease of vacant land with storage shed meant for
agriculture produce are exempt (for other purposes
taxable)

3) Processed products of Black Tea, Green Tea, White Tea,
Jaggery are taxable. However, whole grain pulse is
exempt

4) Pre-conditioning, pre-cooling, ripening, waxing, retail
packing, labelling of fruits and vegetables which do not
change or alter the essential characteristics of the said
fruits or vegetables are exempt

5) Services provided by the National Centre for Cold Chain
Development under Ministry of  Agriculture,
Cooperation and Farmer’s Welfare by way of cold chain
knowledge dissemination are exempt.

6) Cleaning of wheat outside farm, Sales commission for
wheat — exempt

7) Milling of paddy into rice is taxable.

8) Loading, unloading, packing, storage, or warehousing of
agriculture produce including rice are exempt.

9) Artificial insemination of livestock (other than horses)
are exempt.

10) Testing activities in relation to agriculture produce such
as soil testing, animal feed testing etc. are exempt.

11) Services by way of storage or warehousing of cereals,
pulses, fruits, and vegetables are exempt 139
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4. GOVERNMENT SERVICES

Exemptions [Section 11 r/w NN 12/2017 - CTR] (2/7)

SERVICES PROVIDED BY GOVERNMENT

l (i)

a) Services by the Department of posts &
Ministry of railways (Indian Railways)
b) Services in relation to an aircraft or a

vessel,
¢) Transport of goods or passengers.

(i)

Renting of immovable
property

A4

l (i)

Services other than (i) & (ii)
l TO

A4

Business
TO Entity
Business entity s
Registered BE
whether or not eligible Othess
for exemption from
registration in PFY
Taxable - FCM Taxable - RCM

\ 4
Taxable - FCM

Others (E.g., Others (E.g.,
Individuals) Individuals)
' l
v A/ Business
Unregd. BE Exempt Entity Exempt
\ 4 v
BE located in the taxable territory Unregd.
Taxable - FCM having ATO* more than such BE
amount in PFY as it becomes

ineligible  for
registration under GST.

exemption from

*ATO — Aggregate Turnover Taxable - RCM

Important Points for Services provided BY CG/SG/UT/LA.: -

consideration does not exceed Rs. 5,000 are exempt.

companies & financial institutions are exempt.

safety of workers & consumers are exempt.

of contract are exempt.

1) Services of other than (i) above provided by CG/SG/UT/LA to CG/SG/UT/LA are exempt.
2) For the purpose of services referred in (ii) & (iii) above, provided by CG/SG/UT/LA where Gross

3) Services by CG/SG/UT/LA by way of guaranteeing loan taken by their undertakings or PSUs from banking
4) Services by CG/SG/UT/LA for testing/calibration/safety check or certification relating to protection or

5) Issuance of passport, visa, driving license, birth certificate or death certificate are exempt
6) Services provided way of tolerating non-performance of a contract entered into by the CG/SG/UT/LA
where payments received by CG/SG/UT/LA by way of fines, penalty etc. for tolerating non-performance

7) Excess Royalty Collection Contractor is a person to whom govt authorized to collect royalty on their behalf
from mining lease holder. Mining leaseholders are liable to GST under RCM on such services. ERCC & Govt
enters into contract wherein ERCC is required to collect the amount as per agreement entered.
Accordingly, services supplied by a State Government to Excess Royalty Collection Contractor (ERCC) by
way of assigning the right to collect royalty on behalf of the State Government on the mineral dispatched
by the mining lease holders are exempt. This exemption is restricted to amount of GST paid by mining
lease holder and ERCC shall be liable to pay GST on difference between GST exempted & GST paid by
mining lease holders if GST paid by mining lease holder is less than amount of GST exempted.

Important Points for Services provided TO CG/SG/UT/LA.: -

1)

2)
3)

4)

5)

Pure services (labor contracts) or; Composite supplies where
value of goods is not more than 25% of Total value, in relation
to any function entrusted to a Panchayat under Article 243G
or Article 243W

Services by Govt. entity to CG/SG/UT/LA in form of grants
Services to CG/SG/UT by way of sale of food grains, kerosene,
sugar, edible oil, etc. under Public Distribution System against
consideration in the form of commission or margin

Services provided to the CG/SG/UT under any insurance
scheme for which total premium is paid by CG/SG/UT
Services provided to CG/SG/UT Administration where 75% or
more of expenditure is borne by them

are exempt

6)

7)

Sanitation & Conservancy services are procured by Indian
Army or any other Government Ministry/Department which
does not perform any functions listed in the 11th and 12th
Schedule, in the manner as a local authority does for the
general public, they are taxable

Accommodation services provided by Air Force Mess and
other similar messes, to their personnel or any person other
than a business entity are exempt.

By CA Keval Mota

5. HEALTHCARE SERVICES

v v

Health care services by a Services provided by
clinical establishment, an way of transportation
authorized medical of a patient in an
practitioner, or para-medics. ambulance.

(Recognized system -
Allopathy, Yoga, Naturopathy,
Ayurveda, Homeopathy,
Siddha, Unani) — Reiki &
Acupressure Taxable

1) Room rent charged from in-patients in hospital is
exempt if charges per day is upto Rs. 5,000/-.
However, room rent charged from attendants is fully
taxable. Further, the room rent charges are fully
exempt irrespective of value if the room rented is
ICU/ICCU/NICU/PICU.

2) GSTis not applicable on consultancy by doctor.

3) Treatment of Food Supplied by Hospitals:

i) Food Supplied directly by Hospital to in-patients as
advised by doctor — Exempt. (Food Supplied to
Attendant of Patient is taxable)

ii) Supply of Food is outsourced by hospital to another
agency — Agency will charge GST & Hospital will not
get ITC (as providing exempt supplies)

4) GST will not be levied on Retention money. E.g. If
hospital charges Rs. 10,000/- from patient and pays Rs.
7500/- to doctors & keeps Rs. 2500/- with them for
ancillary expenses, Rs. 2500 will also be exempt.

5) Ambulance services by NHM — Exempt

6) Services by recognised rehabilitation professionals
are exempt

7) Veterinary services are exempt.

8) Services provided as IVF (In vitro fertilisation) or ART
(Assisted Reproductive Technology) are healthcare
services, thus exempt.

Services provided to a Governmental Authority by way of
water supply; public health; sanitation conservancy; solid
waste management; and slum improvement and
upgradation are exempt.
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Exemptions [Section 11 r/w NN 12/2017 - CTR] (3/7)

6. EDUCATION SECTOR [E. 66] [Continued]

6. EDUCATION SECTOR [E. 66]

Educational institution means an institution providing services by way of: -
(i) pre-school education and education up to higher secondary school or equivalent;

time being in force;
(iii) education as a part of an approved vocational education course.
An approved vocational education course means,
Trainings by NCVT & SCVT in designated trade: -

(SCVT) offering courses in designated trades notified under the Apprentices Act, 1961 o
b) A Modular Employable Skill Course, approved by the NCVT.

educational institutions shall be treated as educational institution.

(i)  education as a part of a curriculum for obtaining a qualification recognised by any law for the

a) Course run by an Industrial training institute/Industrial training centre affiliated to the
National Council for Vocational Training (NCVT) or State Council for Vocational Training

r

c) As per Clarifications issued by CBIC any authority, board or body set up by the CG, SG,
including National Testing Agency for conduct of entrance examination for admission to

Educational Services exemption we will learn in 2 parts as below

(A) Provided BY Educational Institutions (OUTPUT SERVICES)

!
! }

By way of conduct of entrance
examination against consideration in
the form of entrance fee are exempt

To its students, faculty
& staff are exempt

(B) Provided TO Educational Institutions (INPUT SERVICES)

<
<
<

TCS: 4) Services 5) Online
; education
1) Transportation of students, relating to ‘ournal &
faculty, and staff*; admission to, or jOU. :. I
eriodica
2) Catering, including any mid-day conduct of P
meals scheme sponsored by examination by,
CG/SG/UT. such institution.
3) Security or cleaning or house-
keeping services performed in Always Exempt
such educational institution;
v v Pre-school to HSC & Others
Pre-school Others Education as
to HSC* vocational course
Exempt
Taxable

Taxable

to educational institution providing pre-school to HSC education, are exempt. [E. 22(c)]

*The supply of services, by way giving on hire the motor vehicle to a person who is providing services

Other Important Points: -

8)

9)

Education as a part of curriculum for obtaining qualification recognized under any law
in India is exempt (E.g. Pursuing CA)

Services provided by Boarding Schools along with residence & food is exempt as pre-
dominant supply is of education.

Service of giving motor vehicle on hire for transportation of students, faculty & staff to
educational institution of pre-school to HSC — Exempt.

Placement services provided to educational institutions are taxable.

Catering services provided by educational institutions is exempt. However, if provided
by third party to educational institutional providing pre-school to HSC education then
its exempt, otherwise it would be taxable.

Services by ITI (Industrial Training Institutes) including private ITI: -

Sr. No. Category Exemption /
Taxable

1 Vocational training provided by private ITls in designated Exempt
trades (as per apprentice act e.g. Barber/Hair
Cutter/Dresser, CAD-CAM Operator-cum-Programmer,
Chemical Laboratory Assistant)

2 Vocational training provided by private ITls in other than Taxable
designated trades.

3 Service, provided by a private Industrial Training Institute Exempt
for conduct of examination against entrance fees [SI. No.
66 of notification No. 12/2017-CT(Rate)]

Foreign courses by private institutes are taxable, education for non-recognized

qualification is taxable.

Maritime Institutes are educational institutions under GST Law and the courses
conducted by them are exempt from levy of GST.

Issuance of migration certificate to the leaving or ex-students — Exempt

Summary of Taxability of Input & Output Supplies

Pre-
school to

Education as NCVT/SCVT
qualification
under law
(Other than pre-

school to HSC)

Services Coaching

Centre

HSC

INPUT SERVICES AVAILED BY
THESE INSTITUTIONS

Transportation of students, Exempt Taxable Taxable Taxable
faculty and staff

Catering, including any mid- Exempt Taxable Taxable Taxable
day meals scheme sponsored

by CG/SG/UT (OUTDOOR

CATERING)

Security, cleaning house Exempt Taxable Taxable Taxable
keeping

Printing of papers content Exempt Exempt Taxable Exempt
supplied by institutions,

Honorarium, rental

Honorarium to paper setter Exempt Exempt Taxable Exempt
Online education journal Taxable Exempt Taxable Taxable
OUTPUT SUPPLIES PROVIDED

BY THESE INSTITUTIONS

Any  Services (including = Exempt Exempt Taxable Exempt
catering whether or not

inhouse)

Uniforms (Goods) Taxable Taxable Taxable Taxable
Entrance fees for conduct of | Exempt Exempt Taxable Exempt

exams

By CA Keval Mota

TAXABILITY OF COURSES OFFERED BY IIM (INDIAN INSTITUTE OF MGT):

W.e.f. 31 January, 2018 onwards, all long duration programs (one year
or more) conferring degree/ diploma as recommended by Board of
Governors as per the power vested in them under the [IM Act, 2017
including one- year Post Graduate Programs for Executives are exempt
from GST

All short duration executive development programs or need based
specially designed programs (less than one year) which are not a
qualification recognized by law are taxable under GST

(7) Banking & Financial Sector

1)

2)

3)

4)

5)

6)

Services by RBI are taxable. (TO RBI are also Taxable).
Note: - Services to RBI by members of overseeing committee, GST will
be paid by RBI under RCM. (Refer RCM Chapter)

Services by way of—

(a) extending deposits, loans or advances in so far as the
consideration is represented by way of interest or discount (other
than interest involved in credit card services);

(b) inter se sale or purchase of foreign currency amongst banks or
authorized dealers of foreign exchange or amongst banks and such
dealers are exempt.

Services provided by international finance corporation & Asian
development bank are exempt.

GST shall not be charged on charges charged by bank of payment of
upto Rs. 2,000/- made by any person through debit / credit card /
RuPay / BHIM UPI. The said exemption is to encourage online
transaction for small amounts made by credit card, debit card, charge
card or other payment card service. (Sl. 34)

Services by an intermediary of financial services located in a multi
services SEZ with International Financial Services Centre (IFSC) status
to a customer located outside India for international financial
services in currencies other than Indian rupees (INR) are exempt.

Services by the following persons in respective capacities are exempt—
(a) business facilitator (BF) or a business correspondent (BC) to a
banking company with respect to accounts in its rural area branch;
(urban area branches covered under RCM)

(b) any person as an intermediary to a business facilitator or a
business

correspondent with respect to services mentioned in entry (a); or

(c) business facilitator or a business correspondent to an insurance
company in a rural area.

Your circumstances reflect what you have been thinking abo‘rz 1
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Exemptions [Section 11 r/w NN 12/2017 - CTR] (4/7)

By.CA Keval Mota

8. CONSTRUCTION INDUSTRY 9. GOODS TRANSPORT SECTOR 10. PASSENGER TRANSPORT SECTOR

1)

2)

3)

Pure labour contracts of construction, or any work of a civil structure or any
other original works pertaining to the beneficiary-led individual house
construction or enhancement under the Housing for All (Urban) Mission or
Pradhan Mantri Awas Yojana are exempt.

Services by way of erection or construction of original works pertaining to single
residential unit otherwise as a part of a residential complex;

Residential complex means any complex comprising of a building or buildings,
having more than one single residential unit.

Transfer of Development Rights / FSI / Lease Land for construction of
residential apartments: -

Exemption is available to in respect of transfer of development rights, FSI made
after 1-4-2019 or upfront amount for long term lease paid after 1-4-2019 to the
extent of residential apartments by promoter, when sale is made by promoter
during construction (i.e. consideration received before completion certificate or
first occupation w.es. earlier)

Amount of Exemption on: -

TDR & FSI for Construction of residential properties OR Long-Term Lease (LTL)

(>30 years) for construction of residential apartments

GST Payable on Carpet Area of Residential Apt

TDR / FSI or for
LTL Total Carpet Area of Residential Apt +

Commercial Apt.

Further, promoter will be liable to pay GST under RCM on un-booked flats as on date of CC
or first occupation whichever is earlier as per below formula:

Carpet Area of Residential Apt which
remain un-booked on date of CC or first

GST Exempted as
per above
formula on X
TDR/FSI or for
LTL Construction
to the extent of
residential apts.

Total Carpet Area of Residential Apt

In simple words, the exemption is to the extent of residential apartments booked
before CC or first occupation whichever is earlier.

Location charges or preferential location charges (PLC) collected in addition to the
lease premium for long term lease of land are also exempt.

Exemption on Transportation of specific goods & Value exemption:

«» Agricultural produce;

++ Transportation by rail or a vessel or by GTA of relief materials meant for
victims of natural or man-made disasters, calamities, accidents or mishap;
defence or military equipment; newspaper or magazines registered with
the Registrar of Newspapers; or materials; agricultural produce; milk, salt
and food grain including flours, pulses and rice; and organic manure.

++ Transportation of railway equipment or materials by rail or vessel is
taxable

+* Services by way of granting National Permit to a goods carriage to operate
through-out India/ contiguous States (E. 61A)

are exempt.

Exemption on Mode of Transportation of Goods

\ 4 A 4 A 4

Road Rail

Inland
Waterways
1

v
Air/Vessel

!

Custom Station
in India to Place
0O/S India

0O/S India to Custom

Custom Station to
Stn in India

other custom
Station in India

Fully
Taxable

Air- Vessel —
Exempt

Air & Vessel both
Taxable

Exempt

Supply through pipelines or conduit are fully taxable

Other Important Points: -

1) GST on supply of services associated with transit cargo to Nepal and
Bhutan are exempt. In this regard, it is clarified that exemption under Entry
9B covers services associated with transit cargo both to and from Nepal
and Bhutan.

2) GSTis not leviable on private ferry used for passenger transportation. It is
further clarified that, the expression ‘public transport’ used in the
exemption notification only means that the transport should be open to
public. Only exclusion is on transportation which is predominantly for
tourism, such as services which may combine with transportation,
sightseeing, food and beverages, music, accommodation such as in shikara,
cruise etc.

A 4

Roadways

Bus
Stage Carriage —
Non-AC — Exempt
(Note 4 below), AC
— Taxable

Contract Carriage

Non-AC for tourism
—Taxable,

Non-AC for others
— Exempt (Note 4
below)

AC- Taxable

\ 4

v

Railways

Waterways

1

Indian Railways

1t Class, AC
Coaches — Taxable
2" Class & Sleeper
Class - Exempt

Metro, Monorail,
Tramway - Exempt

Airways

Meter cab, Auto, Motor
Cab - Exempt (Read
note 4)

Radio Taxi — Taxable,
Rope way — Taxable

v

If passenger embarks or
terminates IN ECONOMY

CLASS in state of
Arunachal Pradesh,
Assam, Manipur,
Meghalaya, Mizoram,

Sikkim, Tripura, Nagaland,
Bagdogra — Exempt
Others — Taxable

'

Inland Waterways
: - Exempt

Vessel: -

Pre-dominantly for
tourism purpose —
Taxable
Other purpose —
Exempt

Other Important Points: -

1)

2)

Services provided by a tour operator to a foreign tourist in relation to a

tour conducted wholly outside India.

Services provided by a tour operator to foreign tourist which is
performed partly in India and partly outside India is exempt to the
extent of the value of the tour operator service which is performed

outside India. (Refer last page)

Example of Contract Carriage, if a bus is operating between Mumbai &
Delhi, it must pick up all its passengers before leaving Mumbai & must
drop all its passengers at Delhi & not have any stops in between.

Stage Carriage can be understood as a MV adapted to carry more than
6 passengers (excluding driver) at separate fares for individual

depending on length of journey.

The services would not be exempt if they are provided through an
electronic commerce operator and notified under section 9(5) of CGST
Act. (Please refer Section 9(5) wherein few service providers are notified

in this regard)

“"Whenever you see a successful person, you only see the public glories,
never the private sacrifices to reach them."
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Exemptions [Section 11 r/'w NN 12/2017 - CTR] (5/7)

11. Legal Service by

}

Arbitral Partnership firm of advocates or an

Tribunal individual as an

advocate (other

than senior advocate)

/7
0.0

/7
0.0

Any person other than a business entity; or
A business entity with an aggregate turnover upto such an amount in

!

Senior Advocate

To

preceding FY as makes it eligible for exemption from registration under CGST
Act, 2017 (hereinafter “Small Business entities”)
% CG/SG/UT/LA, Governmental Authority, Government Company.

ARE EXEMPT.

Senior Advocate providing services to partnership firm of advocates or
Individual advocate — Taxable under Reverse charge mechanism.

Partnership firm of advocates or an individual as an advocate (other than senior
advocate) providing legal services to an advocate or Partnership firm of advocates

— Exempt

Service recipient

Supplier - Senior
Advocate

Supplier - Individual
advocate or Partnership

firm of advocates (Other
than Senior Advocate)

13. LIFE INSURANCE BUSINESS

By CA Keval Mota

16. ADMISSION TO VARIOUS EVENTS

%+ Services of life insurance business provided by way of annuity under the National
Pension System regulated by Pension Fund Regulatory and Development Authority
of India (PFRDA) under the Pension Fund Regulatory and Development Authority
Act, 2013 (23 of 2013);

% Life Insurance to members of army, navy, Airforce, under group insurance scheme
of CG are exempt.

< W.e.f. 1% October, 2019, Services of life insurance provided or agreed to be
provided by the Central Armed Police Forces (under Ministry of Home Affairs)
Group Insurance Funds to their members under the Group Insurance Schemes of
the concerned Central Armed Police Force are exempt

#» Coastal Guards under Naval Group Insurance Funds are also exempt.

«» Life Insurance scheme under various schemes: - (only imp covered)

(i) Janashree Bima Yojna

(ii) Life — Micro insurance product approved by IRDA having MAXIMUM cover of
Rs. 2,00,000/- are exempt

(iii) PM Jeevan Bima Yojana

(iv) PM Jan Dhan Yojana & Vaya Vandan Yojna are exempt

are exempt.

(i) Services by way of admission to a museum, national park,
wildlife sanctuary, tiger reserve or zoo.

(ii) Services by way of admission to a protected monument so
declared under the Ancient Monuments and Archaeological
Sites and Remains Act 1958 or any other law for time being in
force.

(iii) Services by way of right to admission to, -

«+ Circus, dance, or theatrical performance including
drama or ballet;

«+» Award function, concert, pageant, musical performance
or any sporting event other than a recognized sporting
event;

** recognised sporting event & planetarium

where the consideration for admission in not more than Rs.

500 per person are exempt.

firm of advocates or senior advocate

Other than B.E. Exempt Exempt
B.E. having turnover of less than | Exempt Exempt
threshold in PFY (registered in CY)

CG, SG, UT, LA, Govt. Authority, Govt. | Exempt Exempt
company

Individual advocate or Partnership | Taxable, FCM Exempt

14. LEASING SERVICES

Lease Long term (> 30 years) — Charges payable as upfront amount is exempt if it is

«*» Provided by SG Industrial Development or entity having ownership >20% of
CG/SG/UT and,

+» Provided to Industrial units or developers in any industrial / financial business

Note: - Even if upfront amount is paid in instalment, it is exempt provided it is

determined.

15. ARTIST SERVICES

B.E. having turnover more than
threshold in PFY (registered in CY)

Taxable, RCM

Taxable, RCM

12. GENERAL INSURANCE BUSINESS (ONLY IMP COVERED)

Services by an artist by way of a performance in folk or classical art forms of Music, or
Dance, Theatre, if the consideration charged for such performance is upto Rs.
1,50,000/- are exempt. This exemption shall not apply to service provided by such
artist as a brand ambassador.

@

« Hutt / Cattle Insurance
«* Insurance for Tribals
+* PM Fasal Bima Yojna

«* PM Suraksha Bima Yojna
** Nirmaya Health Insurance Scheme

¢ w.e.f. 1st October, 2019; Bangla Shasya Bima (Entry 35)
are exempt. Note: - Re-insurance of above is also exempt.

“Try not to become a person of success, but
rather try to become a person of value."
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17. SERVICES BY UNINCORPORATED BODY OR NOT FOR PROFIT

ORGANISATION

(i) Service by an unincorporated body or a non- profit entity registered
under any law for the time being in force, to its own members by way of
reimbursement of charges or share of contribution —

7
X4

L)

As a trade union;

For the provision of carrying out any activity which is exempt from the

levy of GST;

% Up to an amount of Rs. 7,500/- per month per member for sourcing of
goods or services from a third person for the common use of its
members in a housing society or a residential complex.

Legal position on taxability of maintenance charges collected by RWA

(Circular No0.109/28/2019- GST dated 22" July, 2019)

0.0

Annual Turnover More than | More than | Less than | Less than
Rs. 20L/- Rs. 20L/- or equal to | or equal to
Rs. 20L/- Rs. 20L/-
Charges per | More than | Lessthanor | More than | Less than
month per | Rs. 7,500/- | equal to Rs. | Rs. 7,500/- | or equal to
member for each 7,500 Rs. 7,500
residential
apartment
Taxability Taxable Exempt Exempt Exempt
Notes Entire NA NA NA
amount is
taxable not
just in
excess of
Rs. 7,500/-

ITC on Inputs / Input Services & Capital Goods

“* RWAs are entitled to take ITC of GST paid by them on capital goods
(generators, water pumps, lawn furniture etc.), goods (taps, pipes,
other sanitary/hardware fillings etc.) and input services such as repair
and maintenance services provided: -

< Amount charged by RWA is more than Rs. 7,500/- per month per
member & RWA is registered under GST (i.e. annual turnover is more
than Rs. 20 Lakhs).

% Further, it is important to note that if charges per member are less
than or equal to Rs. 7,500/- and RWA is registered under GST, RWA

shall be liable to reverse ITC as per Section 17 of CGST Act)

Work to become a resourceful person, make yourself a treasure of
knowledge. Do not work only for money, it shall be a by-product. Live
a life with a purpose, otherwise you will be alive without liveliness -
CA Keval Mota

18. MISCELLANEOUS EXEMPTIONS (ONLY IMP)

1.

10.

11.

12.

13.

14.

15.

16.

Services provided to a recognised sports body by (a) an individual as a

player, referee, umpire, coach or team manager for participation in a

sporting event organised by a recognized sports body; (b) another

recognised sports body is exempt.

Royalty & License Fees included in transaction value u/r 10(1)(c) of Customs

Valuation Rules is exempt.

GTA Services to recipient registered only for the purpose of deduction of TDS

is exempt.

Services by sponsorship of event organised by National Sports Federation,

Indian Sport Council for Deaf, Paralympic, Indian Olympic Association etc. are

exempt

Services by National Skill development corporation / sector skill council in

relation to recognised skill development program is exempt.

Transfer of business as a going concern is exempt

Services by way of renting of residential dwelling to any person other than

registered person for use as residence is exempt

Services by a hotel, inn, guest house, club or campsite etc. for residential or

lodging purposes are taxable

Services by way of giving on hire to

% To a state transport undertaking, a motor vehicle meant to carry > 12

passengers;

To a GTA, a means of transportation of goods; or

Motor vehicle for transport of students, faculty and staff, to a person

providing services of transportation of students, faculty and staff to an

educational institution providing services by way of pre-school education

and education upto higher secondary school or equivalent,

+* To alocal authority, an Electrically operated vehicle meant to carry more
than twelve passengers; to a goods transport agency, a means of
transportation of goods.

<+ are exempt.

[Renting of trucks and other freight vehicles with driver for a period of time

is a service of renting of transport vehicles is not eligible for exemption under

notification 12/2017 — CTR.]

Service by way of access to a road or a bridge on payment of toll charges or

Additional toll [ fees collected from non-fastag vehicle is exempt

Transmission or distribution of electricity by an electricity transmission or

distribution utility — exempt.

Services provided by an incubatee up to a total turnover of Rs. 50 Lakhs in a

financial year subject to the following conditions, namely: -

the total turnover had not exceeded Rs. 50 lakhs during the preceding

financial year;

and a period of three years has not elapsed from the date of entering into

an agreement as an incubatee are exempt

Services by way of public conveniences such as provision of facilities of

bathroom, washrooms, lavatories, urinal or toilets are exempt.

Service provided by (FIFA) and its subsidiaries directly or indirectly related to

any of the events under FIFA U-17 Women's World Cup 2020 to be hosted in

India is exempt

Services by way of right to admission to the events organised under FIFA U-

17 Women's World Cup 2020 whenever rescheduled are exempt.

Satellite launch services are exempt

0’0

0.0

By CA Keval Mota

1) ANALYSING CONCEPT OF ERC CONTRACTOR

It is pertinent to note that there are two considerations flowing from miner to state govt. viz.
Dead (fix) Rent at periodic interval & Royalty to State Government. Dead Rent is pre-
determined amount, royalty % is determined on suitable basis such as % of sales by miner etc.

Excess Royalty Collection Contract” means a contract for specified mineral(s) and area given
to collect royalty in excess of annual dead rent, on behalf of the Government from the holder
of mining lease (s) under the contract whereunder the contractor shall pay a fixed amount
annually to the Government as per terms of the contract.

Example if ONGC Limited has obtained license from Maharashtra State Government.
Maharashtra State Govt. agrees to receive dead rent of Rs. 5,00,000/- per annum. Further,
they agree that royalty shall 10% of Sales value for first 3 years i.e. contract period.
Maharashtra SG appoints Mr. Kumar as a person to collect revenue for this contract.
Maharashtra State assigns right to collect royalty from ABC Ltd to Mr. Kumar for Rs. 85,00,000.
Thus, Mr. Kumar is treated as ERCC. Determine Taxability in below cases

i) ONGC Ltd. was able to sell 8,30,00,000 of mineral
ii) ONGC Ltd. was able to sell 5,50,00,000 of mineral
Let us understand taxability of above example as per Entry 65B & Notification 13/2017 — CTR.

Case (i) ONGC Ltd. was able to sell 8,30,00,000 of mineral

» Tax Impact on Miner — ONGC

Thus, ONGC is liable to pay GST under reverse charge as per entry no. 4 of Notification
13/2017 - CTR
Amount on which reverse charge is to be discharged: -

a) Fixed Rentals: - Rs. 5,00,000 x 3 years = 15,00,000

b) Royalty: - 8,30,00,000 x 10% = 83,00,000

Totalling to Rs. 98,00,000 x 18% = 17,64,000

(Please note that Tax has to be discharged in accordance with Time of Supply provisions)

» Tax Impact on ERCC Contractor i.e. Mr. Kumar
As per Entry No. 65B Mr. Kumar will get an exemption of Rs. 85,00,000. Since total tax is
paid by ONGC Ltd. on amount exceeding 85,00,000/-. ERCC will not be liable to pay tax.

Case (ii) ONGC Ltd. was able to sell 5,50,00,000 of mineral
» Tax Impact on Miner — ONGC
Thus, ONGC is liable to pay GST under reverse charge as per entry no. 4 of Notification
13/2017 - CTR
Amount on which reverse charge is to be discharged: -
a) Fixed Rentals: - Rs. 5,00,000 x 3 years = 15,00,000
b) Royalty: - 5,50,00,000 x 10% = 55,00,000

Totalling to Rs. 70,00,000 x 18% = 12,60,000/-
(Please note that Tax has to be discharged in accordance with Time of Supply provisions)

» TaxImpact on ERCC Contractor i.e., Mr. Kumar
As per Entry No. 65B Mr. Kumar will get an exemption of Rs. 85,00,000 when he will pay
this amount to SG (at first instance). However, since ONGC Ltd. discharged tax on Rs.
70,00,000/-, ERCC Contractor has to pay GST on shortfall of Rs. 15,00,000 [85,00,000
(-)70,00,000].

2) Liquidated Damages: -

(a) Fines / Penalties or liqguidated damages payable to Government

As per entry 62 of NN 12/2017 — CTR Fines / Penalties or liquidated damages payable to
Government or Local Authority are Exempted, therefore, NO GST IS CHARGED NOR EVEN
PAYABLE ON RCM BASIS.

(b) Fines / Penalties or liquidated damages payable by Government
However, as per Circular 178/10/2022, Liquidated damages will not be “supply.”
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SERVICES TO FOREIGN TOURIST WHERE TOUR IS PERFORMED PARTLY IN India AND OUTSIDE India
[ENTRY 52A]

Tour operator service, which is performed partly in India and partly outside India, supplied by a tour operator
to a foreign tourist, to the extent of the value of the tour operator service which is performed outside India are
exempt.

However, value of the tour operator service performed outside India shall be such proportion of the total
consideration charged for the entire tour which is equal to the proportion which the number of days for which
the tour is performed outside India has to the total number of days comprising the tour, or 50% of the total
consideration charged for the entire tour, whichever is less.

Further that in making the above calculations, any duration of time equal to or exceeding 12 hours shall be
considered as one full day and any duration of time less than 12 hours shall be taken as half a day.

Explanation. - “foreign tourist” means a person not normally resident in India, who enters India for a stay of
not more than six months for legitimate non-immigrant purposes.

Illustrations:

(a) A tour operator provides a tour operator service to a foreign tourist as follows: - (a) 3 days in India, 2 days
in Nepal; Consideration Charged for the entire tour: Rs.1,00,000/- Exemption: Rs.40,000/- (=Rs.1,00,000 x
2/5) or, Rs.50,000/- (= 50% of Rs.1, 00, 000/-) whichever is less, i.e., Rs.40, 000/-(i.e., Taxable value: Rs.60,
000/-);

(b) 2 days in India, 3 nights in Nepal; Consideration Charged for the entire tour: Rs.1,00,000/- Exemption:
Rs.60,000(=Rs.1, 00, 000/- x 3/5) or, Rs.50,000/- (= 50% of Rs.1,00,000/-) whichever is less, i.e., Rs.50,
000/- (i.e., Taxable value: Rs.50, 000/-);

(c) 2.5 days in India, 3 days in Nepal; Consideration charged for the entire tour: Rs.1,00,000/- Exemption:
Rs.54,545 (=Rs.1,00,000/- x 3/5.5) or, Rs.50,000/- (= 50% of Rs.1,00,000/-) whichever is less, i.e.,
Rs.50,000/-(i.e., Taxable value: Rs.50, 000/-).

By CA Keval Mota
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CA. Keval Mota is a member of the Institute of Chartered
Accountants of India (ICAl) based out of Mumbai, India. He is a GST
enthusiast and an excellent orator. He has vast experience in
teaching Indirect Taxes to the Students of the ICAI, ICMAI, ICSI.

In his career, along with teaching he has addressed various seminars
for corporate entities and has independently carried out SAP
implementation and Impact Analysis in 2016 for large corporations
during the inception of GST Law in the Indian economy. Due to his
forte in Indirect Taxation, he has also worked for International
Indirect Tax Implementation on UAE VAT at Dubai & Abu Dhabi in
January, 2018.

He is a regular contributor of insightful articles on professional
website "TaxGuru.in" and has good number of published articles to his credit. His expertise lies in
critically analysing the concepts, transaction advisory and consulting including litigation and
representation services for taxpayers including Giant Corporates and Multi-national Companies.

He has also been a speaker at WIRC for GST and has delivered many lectures on various topics of
GST for students and professionals. The Author is also a speaker on GST burning issues and regular
amendments in law at All India Federation of Tax Practitioners association. He is the Author of the
book named "GST Concept Book", which is very exhaustive and covers all the provisions of GST
with practical approach, interlinking and In-depth analysis.

He has handicrafted GST Charts which he very strongly believes that "Anyone can definitely clear
toughest of the paper of Indirect Taxes, with the help of his Charts which gives 100% coverage with
analysis of all the provisions”

He has deliberated in-depth revision lectures on his YouTube Channel on GST, Customs & FTP
which covers entire syllabusin 60 odd hours.

Further, he has also recorded audios for all the chapters which in turn works as saviour for Indirect
Taxes on last day of exams as well as for quicker revision and refreshing concepts.

Contact Now
Whatsapp: +91-9820460260
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