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“ Let's fall in love..
With every chapter, With every page, With every concept.
Let's make it more interesting & fun in our own ways.
Let's open our hearts for this book in a new way.i )

CA AMIT SHARMA
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01 INTRO TO COST ACCOUNTING

CHAPTER
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@COST AN MANngpemeNT Ac:oourm?

! l l |
cosT COSTING MANAGEWMENT CosT
Actual ©F All the _ALLOoUNTING MANAGEMENT
Notionat exp  techwmiques Collection ofy the Using mqmt
ncurved or or process 2nb-o relevomt dccouw{'fhg
attbutable Whida are Jor planmwg . Concepts feor
$o sPedb.,'c vsed 'h: mnf‘r‘all"ng Q:nd Planw‘l'n%‘ ’
preduck  or AscCertain decfsion Mahnj antory
adivitp cost & conbolling
cost

@ OBJecrives OF CosT MANAGEMENT

l | [ [ |
ASCERTAIN  DETERMINE COST cosT ASS185T
cosT SP £ PRofFIT  CoNTRoL RE2UCTION MemT IN
LHEC| SloN
MAKIN?

@ T"Pgs OF cosT CNATU!Q/tLﬁm‘NTZ

l l !
MAT&tlaIAL &MPILO YEE &K?Iews gsS
I ] | ] | ]
AIRECT [INpIRECT AIRECT INAIRECT DIRecr INARECT

L
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Intro to Cost Accounting m

——I“—"? Note :
All the Indiredt expemses dre clvbbed under the Umbrella

ob- OVERHEANS oOr Wwe can club all the Iudirect Cost
under bawver oy ovenhe ads and svb- c.ate.aon'sccl nko -
]|

l !
PRoAUCTION OH ALMIN OH .StLLINg, oH
DISTRIBUTION 0f

FAcTORY OFK

@HPES OF CcosT (BEHAVloun_/Vamasml‘Y)

| |
VARIABLE SEMI - VARIABLS Fixea
CosT <osT CosT
Cost that does

Cost that chamge n  Cowmbinalion of Fixed

Sqme P'rbporh‘ow wrt awnd variaple ¢os}

eg - setup cost even iy Lnibs
prodvced inurease

€3:- Lepriyakion

Mot Tnere age .

Units  produced and

pen unik YeAmaiv S Sdme

€9:- Raw maf used /umif
Labow Gost [ uwit Remt . sqlcu.}g

o | Vaniable Cost rewains “Sawe pen uwit and " Total Cost inereases’
with wcreage in units prodvced -

o| Fixed ¢ost vemains “¢qme v Tol‘a.l.'iljo Basis awnd. " pen unit

st j-qns T Wit increase M Umibs

_g—/’l By CA Amit Sharma 7/ AE—
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F ; A . 5 T Intro to Cost Accounting
TITae mteemps Ssuccess rutaTials

CA Amwit Sharnma I

Buestion - How To TIWLHENTIFY VARIABLE , Fixeon ¢osT

Ql- Does mp Total cost increage . 2 Mo of Unils
prodvced intrease

/\

Y€S NOD

Q2+ Does my wst Mmereasge It is Fixed cost
in Sawme proportion wr

inereage v Uwits produced

TN

Ves NO
It is pure It i« Semg
VARIABLE CosT VARIABLE <osST

@ TYPES OF (CosST CFuuchN)

!
MANUFAc'rumNi. SELLING RE€seARcy &
COST CosT DEVELOPWENT
i l CosT
ADMINISTRATION DISTRIBUTION
LosT CosT

I 7 # By CA Amit Sharma ~7
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- Intro to Cost Accounting m
i first attempt success tutorials .

@ Types Of cost (NormALITY)

NDRMAL cosT /\F\-BN‘ORMHL P

-~

Cost or expemse Whidn is
in curred ho’rma-u)a jor @
3'1\:0», level eb— output Under
Specified. / novmal givem
lovidihov s

st Which 1's not veured
hormquy ju‘r a 3iVEM level
of output under Specijied
or normal givem Conditioys-

@ NORMAL LOSS V/s ABNORMAL LOsSs

* losses (vweurwved asz horwal

® Josses inwrred dwe +h
Pﬂ-ﬂt bb e P'Y'OC‘UCHOW process

Abviormal Yeauoug MUte
floods . t-irg . ‘Hﬂeb-t'

® Entre loss is boﬂqe b}o the
Yewainiy g;ood uvits awd
it Increades st pen vwit

® Entive loss is L to PIL
aJe aud both Uwits awud
Cost pen uwit are subbacked

HOW To BIFURCATE SEM-VARIABLE COST

o Variakble st .  AIFFERENCE OF TOTAL COST

pen unat LDIFFERENCE OF TOTAL UNITS
® Fixed cost . Total cost - [Vanable Cost - Noof
(Q‘O"'Cl-ﬂ.) Pern uvit Unils
e 04 | 7 By CA Amit Sharma 7 7 AEE—
Chapter - 1
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Cost Sheet
¢ COST SHEET

CHAPTER

CA Amit Sharma TEEEEE—

It hv.l.i)s vs o z'.demﬁb)o injOrmal-t‘ov: wrt st or cost
Znjo whith 15 prepared om the bosis of Functional clanijication

FUNCTIONAL CLASSIEICATION

1 ! ! ! J

Privwvg PRoDVCTION ALminN SELLINQ Re2
CosT oR -ilacro RY OH & -zn:rm BuTIoN cosT
(2] (]

@ HEADS OF COST SHEET

! | ]
PRIME COST of Cost oF SALES
CosT PRO @AVCTION @00LS S0LD
@ PRIME CoOST
l | |
AlRecCrT DIRECT DIRecT
™MATERIAL LABOUR EXPENSES
Manufacturing Costs
Prime Conversions
Costs Costs
Direct Direct fnonuchturinq
Material Labor Overhead

" TR
s e

)/ &l Fast Cost FM by AB Chapter - 2
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DIRECT MATERIAL
It is the cost of physical cowmwodities wWhickh is Used t» make
the, final prodvdt qud cam be curecuy algributoble to 2t
example :- Hawndle , Net ., Wheels Used v CHAIR:

LmE-Nofe -
How to zdem{-ib)a |b— the wakexial 15  DIREcT MATERIAL o hot?
'Ib e Ph\.{s{cd. pmdud- (s vsSed m;l)a Jor or only one .sin3|e,
P’rodUd.‘ - then its Diveck material . else not-

How TO CALWLATE CosT OF ADIRECT MATERIAL

. OPe/m'na stoce o Paw Materal XX
Clr.glz’ Cost ol makerial purthased XX
" Freight Thwavds xx
C[I.._II:U Tnsurance qnd other direct exp XX
. Any tax XX
= Trade Dlscount (xx)
= Abnurwmal L0Ss (=x)
= Sale awmount of serap of R (xx)
- Clos'tng, stock of Raw malerial ()

LDIREcT MATERIAL C0sT XX %

@ DIRECT LABOVR COST
Any amount paid to employees for their efforts or Labour
put 2nto mauping the product- (in shott whatever employer
Gives to  Workers)

—_— 77 By CA Amit Sharma /7 AE—
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| ":‘ 4 5. I Cost Sheet

It includes - " wages
* Employers conbibution to PF /est

* Other ch'lb-it’s like jree ood . travel erc
* Bonus

* Oventime

DIRECT EXPENSES
Any expense Other than material omd [abovy which dircctp
Contributes in mah'na of e product -

(i) Hire cha'naes off Mathine

(i) Cost of specipic design
for Specific prodv

ov Software bﬂr product

(Y Techwmicad Assisstance

(W Power , Fueg . Electnd
(Tob worker)

or Royaltp paid:

(W  Awaortisation of Patemts (D) Amortised cost of movlds

@ FACTORY OVeERHEADS
Flnja maferial . labour . expemse mot d.irecH_F related to e
P'mdud: bot sHll Used maﬂha Pe p‘mdud: IN FAcTopy.

IME- Note -
H is Ckarsed on ™e basls of No -OF- ONITS PROJVCED

I 7 # By CA Amit Sharma ~7
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(1) Stores £ spares like oil ab D epreciation of Plamt

(i) [nsurance of Plaw t () Repairs & Maint: of Plomt
) oDesfgm dept in Fadm)o W) Reut of Novwal ASsets
(W) Supenviser Cost (Vi) Amortised Cost of Ngs ) teols

(ix) Tool Roown ®) Polluttom Combrol eq’il'"

@ POINTS FOR TAXATION

Iy poll tax fs eligible Iy pantial tax Iy No tax is
gor 1Te (Tefona) s elgible fov ITC eligible for ITC
Tax paud 100 Tax paid (00 Tax paid 100
Reyund,  (100) Rejund (4 Rejond  ©
Tox obe O Taxt be €0 Tax to be 100

inclvded inclvded tncluded

QUALITy CONTROL COST

Cost of all the lesources used for Quallly Cownbwl
purpose - (1t will be direc,{-ly given in the Auestion)

e 08 | Z#7 By CA Amit Sharma /7 AEE—
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CA Amwit Sharnma I

FA 5 T Cost Sheet

@ RESEARCKR & LHEveLop cosT

{t Mmeams the Cost mavrred b-or improvement off corent
Process . Produd: . Senvice & 2+ will be gi\fem im the Ques.

AaMin  OVERREAD

It refjers to te expenditure which are curred in the
ob—b{ce qnd ma_y be felated to P'-'od!uc.{-r'e-n or not relared
to P'rodllcﬁe‘h~

Admin OR _related to produckien -
I the Question Specibiuj- o
* Adnmn OR s telakted P Pro duction
* Admin OR s linked to Produuh‘m,
* Admin OR s 3‘[\!% en baurs Ofy Z penunit predueed,
* Aamin Ok is given Seperalelp
3 meovk e expemditvre incutred M opfice is Telated fo the
produ chon hemee 2t s included iwn calmlak}wg cost of prod:

Rdmivy__gh Mot felaked o producken -

Tt nclvdes Office expemser but mot divecHyp Telated 1o
predvction  process -

If the Auestion cays Adwmin OH i & per unit sold Hem
it is goneual admin OR and s 70% included in Cd(‘.ulal'iy
Cost ob' PfodUCHOn-

I 7 # By CA Amit Sharma ~7
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ee— A arma Tirst attempt success tutoriais JE

() Qepriciakion of ofice (i Salasy of Admia ewployes
Bu])cuwg or Office Fumiture or amy Qirechor

(i) Ofpice Rate ,Tax .light (V) Remwvnerakien . cammissiom

(s J\cﬂaﬂ charpes (i) odirechors s‘atﬁwj Tee

i) Oﬁ—ice Li‘a.l-iowciry (il Meeﬁﬂa Expenses

(% Compamy.'s Tnome Tax *) Avdit Fees

SALES OVERHEAR
Al) tne Zuditect erpemdibvre mcvrred Jor Seﬂivtg the
producb ave Enown a4 Sales OVernlhead.: Theg all are
ahqrsec! on te basis ob Vo: of Units Sold -

() Advebceament . Media cost . Website . Sales
Morket Reseaqrch

) Sa\anj; of Sales -bepani-vnmt Person

(i) Depricdation . Maintemavce ofy Sales Lepantment:

@ DISTRIBUTION OVERHEADS
It rejpers to &pwdjbre dowve _'f'of dishbutton ob- 3-00(:!5 £
et Is chqrgecﬂ on basis Ob- no: ofy units sold

(;J Sachy eb— wP')o:fees v «Dis hbvtioy de.chntmmt-
(i Depricialien . maintenavice of vehitles for diskibubien.

e 10 | Z#7 By CA Amit Sharma /7 AEE—
Chapter - 2
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: E 4 5. T Cost Sheet

@ PREPARING COST SHEET

Y PRIMECOST
COMPONENTS
OF
COST SHEET

Diveck Mater'al

Y FACTORY COST

* COST OF
PRODUCTION

COSTS OF
GOODS SOLD

PRIWME (CosT

Y COSTOF SALES

Fadovy, O / Produvdien OH
PROSS FACTORP COST

O]‘)wing wIP
Closing W P
NET  EACTORY (osT

Eﬁj Quality Conho] Cost
| Reseants & Develop cost

Adwiv Cost Telated to produchion
Dnlf, Pr‘;may-)a ch.kaainﬁ

Sale o} <Lcrp or Bp. _pmdud'
CoST OF PROQUETION

Qireck dabour
| Qireck Ex?mse.s

B

. Opwinj Fe
closmq Fq;
CosT o1= 400.35 SoLad

M

Cﬂ 3mwa.ﬂ Adwiv. OH
. Belling OH

I 7 # By CA Amit Sharma ~7
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ee— A arma Tirst attempt success tutoriais JE

C;] Qishibution OH
“u7__Sewmdorp Ppackaging
(OST OF SALES

dHE P‘roh-“:'

SALES

.i".“f note .-

(i) Sowehwies question can club selling £ dishibutien OH

(1) Question com qlso 04k +o Calwlote Cosk pen unit amd 1o
Calelake Cost pen wwmit
¢ Upto Cost ol prodvetien - ADivide Bjo No - ofy units produced
° affer Cost of produdion -~ Dlvide b}a No o) units Sold

(5D Quaﬁba Lnl and BED Cost will always be given in
e c,uuHO‘h

v Any fines. pemalty . demuvage is finamu'al Cost and
not Mmeclvded (But ICAl includes Interest cost evem -
+houjlq it (s RAvanual cost)

&) Quetion Cam also ask b Calcolate CIosing sShhck ., So vse

FIFo h calcolare C.losivlf shock -

Closina Stotk in & = Tohal Cost ofy Prod x <closivg
5 Shoee
Units P‘rodUCed, Uwits
_g—l’l By CA Amit Sharma 7 A
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FA 5 T Material Costing
D S RoTery

CA Awit Sharma EEE—

03 MATERIAL COSTING

CHAPTER
Engineering/Planning I -
Production Department/ w
Workshop &

2. Material Requisition

3. Purchase Requisition

................................................... >
Store I. .................................................. Purchase Department I
' 10. Goods delivery with | —
i Challan or/and Invoice : : H
- = s oW o
—_ - - H 1 o
v o - ';"" } & s
z z o ai 8 S
I o o ® i o @
— — (o] : = W
@ m a c : © i
=. = n b A B | o
o L o 21 - |
3] :
z gi 8 € e
i c i ¥ ®
3 si 3 2 i
a a Q ¢ = 1
H o z P Qi
z 2 Fi
] s
z P8
H 1 O
{ : i : . i1 & | H ;
v * v i 12, Material Returned Note | = ¥ ! "
S ————
Cost/Accounting - 7. Performa Invoice—- :
Department ---------- 8 Payment gl (eem— »> SuPp'lers(s)
eSS 9. Invoice  seweseesesss

Madexi af Sl'mp‘ly meame all the covmmodities Or the Phys:’caﬂ
obJ-ed-s vied to M™Make the b—ivno.L produck:
| ]
AIRecT MATERIAL INAIREer MATERIAL
maoteviale Whose Cosk Cam be Materials Whose Cost comt
da'\'e,c.ﬁ)o alt»xibutople or traced be d.i'red'ly trated t the

to te amd prodwet

s 7 # By CA Amit Sharma £
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—M . b . i = firse -'H'l"'h‘:'-l' success rutorials .

(1) BiLL OF MATERTALS - Engiwminj deaniwlemt pnwl'du
details of Shape - Size . qualitp,
Qvaml-‘ll;)a bb- malevial reguived-

Whemever e P‘mduch'w d.a.P'b‘
S N need of Wiateral it semds

a list ob— makerdals re_qui-rcc! to
Stores deporimen b Cgodoww)-

b MAatemAaL Reé: NoTe -

Now lets say i the malerials

awe aboyt b b-ivu'cln tn the Shveg
then Stoves ™Mamag o will Zyjovm
e Puvcha.l.e, d!.pax‘l'mmt > bup

e matunals reguived:

(i) Porcase ReauisiTion -

The purchase depantmemt now
invites @uotations frow different
Suppliexs oy e materiad

v INVITING TENDERS :-

() é_iLEETIoN_QFT- THE BEST * Aplex amalysis of all the temders
on the basis of qualitp . price
ete the best ofy the temdex is

Selecked owd b-i'v:ab'sc&

(Vi) Puechase ORAER PLACER - After the femder has bean
frivialised purchage dept places
the order for materal:

)/ €] Fast Cost FM by AB

Chapter - 3




FA 5 T Material Costing
T S

kvﬁ) RECIEPTS & INSPecTioN = Onte the Ordw hos been placed,

OF MATERIAL the wiaterial are recewed amd

P e e —m T — : . .
proper inspection is done To fivd
out whether the wmalderials are
ag per detived desrephion -

(viii) @00ds RECEIVED NoTe - After the ivspeckion hag been
dove i} tere are amy debccts
'l'heg are Yetvrned omd for regk
of Phe 3004 quomﬁi-r ff""d's
Received Note CQRN) Is Issved -
& - lets Sap 100 vwmis leceived
avd 5 uwits are aleb-ecﬁve .
then QRN for 95 units are
issued. 5 owe feburved -

(ix) MATERIAL ReTVRN Notg - The inspecﬁow {s dovie at the
time ob- T'ecdpt of Material
but let's sayp iv afpter 'Hne(?ood.s
axre Tecelued omd emiered
Storez , the g oods mjowc{l
defective , them fo retvwm svel
doods Material Retrm Noke (Mrw)
s iscved -

(X) Pa!mem"t - Aj'}u’ all e ad:psi'mem'\s are

dwie . payment 5 Made-

s 7 # By CA Amit Sharma £
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—— GA&

i

(5]

2 Taxe

@ VALUATION OF MATERIAL

Porcnage  price o} the material

-  Discounts -

Trade WQiscovnt
QvamHI)o Disount
frrcmt /SUbsfd_}a Jfrom Qnyonc

5

Cagly Discount (qr Qup finamce char
IS also exctluded

Road, Tax ox Toll tax paid by buper
Any gssr ow)y ib— ITC hot allowed
Custowms / lmport 4001}9

Penalties -
Ah_lf) type ofy pemalty wovit be indvded
(s0 dorit ewvem add or minvs Pema.l.!}a)

(-bumurmge, / detemtion Chonge / Fine)
{s also pevalty or abVormal Cost:

Other Expemditure -
Insvravce / Cowii's sto n
Frelght Inwards
Cost o} Contalner (point 2)

Apnormal hoss (point 2)

XX x

(xx)
(ax)

(xx)
(%x)

XX
X

XX

X

XX
Xr

(xx)

COST OF MATERIAL

_g—l’l By CA Amit Sharma 7 A==
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FA 5 T Material Costing
TS TS

CA Amwit Sharnma I

@ COST OF CONTAINER

Sometiwies Material ave provided in the lomtauiner amd Here
cavw be two Cages -

| l

CONTAINERS ARE REFUN.DABLE CONTAINERS ARE NoN- REFUNJABLE
e — — e ™ ———— ™ —
Tt Meams iy we fefum the

Contajvers . we will 51[: Hae

B ™Meoms evem .‘b we Tetuan
the combaivers « We wont 9t

amamt ax Yefuwnd, eitmer 100-/- OM()@ awount s Fefnd -
ov legs
Lets toke aqn e,xample - The GCost o covtaimer i <1000 amd

lb- we I‘d'u'hrl the tombUver we qget -

CASE L :- CAse IT :- Case M :-
Amount  paud. UYe lovo )
Refpwd  amount (tovo) (600) 0
Cost Yo be inclvded 0 400 1000

JUS{_ kuu? v mud . How muda monep  you paid out of pocket )

@ NORMAL LOSS V/S ABNORMAL LOss

* losses ivecwwed as hormal v fogsps Ineored dus %

pant o} e p'fod\lch'w process Abviormal, Yeauome Lke
fleods . fire . thefpt

s 7 7 By CA Amit Sharma #7
)/ &l Fast Cost FM by AB
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® £nHre loss (s boryne L}o the
TENVN:I_IY‘;" 300(‘! Uhits and

it nreades tost pen vwit

83:- 5000 uvniks prodvted and
Cost tncaurred is I 10010BD
Ib- normal Losg in 200
uwits - Caloolade Cost/umit*

Entive loss is iy to PIL
aJe aud both uwiks aud
Cost pen umt are Subbauted

5000 vnite produced and
Cost inaurred is Z100:0BD
Ib- Abnoimal loss s 200
units - Calotade Costfumit

Lnits Costjunit  Totul cost LUnits Cost/unit  Totul cost

5000 20 TOOU'DD 5000 20 o0 000D

(200) . = (200) (20) 4000

4200 20:¥23% | 00,600 42800 20 qe¢ovoo
_IW'P -Note .-

Sometimes quu-l'l'ow com ai\re. to h{Pes o’D material . in that Caye
OJhP Fru‘qht will be djisbibuted. om the basls ob- wu‘ght‘

@ INVENTORY CONTROL

Re-order Stock Level *When to Order -
bRe-order Quantity/ EOQ *How Much to Order ‘
’ Maximum Stock Level *Upto How much to stock ‘
| Minimum Stock Level +Atleast How much to stock ‘
.Avemge ——_— W‘

_g—l’l By CA Amit Sharma 7/ AE—
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FA 5 T Material Costing
TS TS

@ RE - ORAER QUANTITY

It s the fixed &ty of matenial which the cwpany orders
eum)o’rimc and it rewain: Sawe J’DY eaU. Ovdex. Theye aye

J‘ew Cost Yelated to Ofduiwa, amd, —9*01‘;7\8 the Coct-

CA Amwit Sharnma I

Ordw'nz Cost :*  Cost Qssoaked with ordening the material
amd it vncludeg -

cost Yo invite Guotatiomn

Matena) Chec.lr‘.a'na and  Wspechion

* Paper work cost

? Emplo)oge, ost d.l'v‘cck\)o teloted fo O‘h‘.leniwg

. Tram.cyor’ca.ﬁen
Odex cost =  Annval Consvmplien  x O’rdmin3 Coct
Re - ordes Gl:]p Pex- ordevr

N°'°b ordexs X ordenins Cost por ordex

@:iing Cost - Cost o} Holdh‘n% or Storina_ material in Shree
or 8040wn amd ciudes -
* |nsurance Cost
. St’OTﬂﬂg
* Interett ost iv moviey invested n Rm
* Dbto legcemce

carry cost = b % Re-order Btp Xx Clary Cogt per
2 unlt per annum

ER—

)/ &l Fast Cost FM by AB Chapter - 3
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Material Costing F 2 A .5 .T

first art

Some e,'xa'meics ov Drcﬂmfni £ C_’q'rrrfna Cost
Ordering cost 15 Z 2000 Jorder - Cost of Raw material is 2500
Cmr)o cost 7s (0/-pa and awvwval reqeirement (s 5000 umits
Calwlake Total order coct and Cavvy cost l'b- Re-order aga is
Gy 500 (i) looo (i) 2500

Ordexina st = _Amvad Req ordering cast /ovder

Eee!dwgfy
(i2 500 = 5900 x 2000 = & 20000
500
di 1000 = ._5.51@_ R 2000 = &looop
[00o
(ix) 2500 = 5000 x 2000 * Z 4000

2509

(IT+ means Qs we increase ROA , Tolal ordem‘na cost qalls )

ccmgigg wst - 1/2 X Re order Gy X cavry cost pronit pa,

() 500

n

Y, x 500 x (500 x10) = E[2,500

@h (o000

n
o

!‘/2 x (000 X (So0 x10%) 2 25,000

—

@ 2500 = | x 2500 (s00x10/) = 2 &2.500
(I meams Qg We increase ROA , tolod Calr\rjaihg st rises)

__II By CA Amit Sharma 7 A==
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FA 5 T Material Costing
T T S

50 HERE ComEs THE PROPLEM - T ROB 1. T Odercost |
I Re& T . T carny Cost 1

CA Amwit Sharnma I

So HERE Comes THE SoOLUTIoN = EConomic ORDER &Ty

It is the best version of-
Reorden Q’iy or Wwe Comn Sayp
Suth q level ofy Reorder ﬁf]o
: Where Total O‘rdurina Cost

: plvs  Tohat Cmvy}na Cost (s
EOG Re -ovder Guantiiy T

A&?},’fl

Tt (s Cajelated b), ..

A = Annval C-O’nSUWlpHO‘n Cbtw}eqf) \/ 2%XAX0
O = Otde/r'mg st per ovder C

C = Canyivg wst pen vmit pravmuw

TYPES OF QUESTIONS ASKED (N EXAM

Simply Ccaleslate Evalvate £06 Evalvate €08
E08, Vfs withovt €0 Vs Qfscount
Ccampq-re on IY Ccmrjo (Compqro_ pvrchase
Cosk awd order Cos{:) P‘rfc.e aCavry Cost

andl order Ca.s(:)

s 7 7 By CA Amit Sharma #7
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Material Costing F , A .5 .T
empt sucrcess rutorials _

first art

1| Somelimes cluwh'on Can Ask to place order fo two different
Wpas ob wateriols +<ﬁd+au whose o’rdvﬁna cost awnd cwrr)a
Cost Cam be diffevent

Tn that Ccase uUge wu’ghbecﬂ ang Jormula jzw Caltwladfom -

Welghted avg = Units % cany cost § unifs  x Carry cest

camy w sk A prowit of R B prvit of B
units ob A + units ob B

wdﬁhkd = ordeys X Ordering tost 4 Orders X ordeving cest

ovder Cost ° fiadtr A s il 1.2

Oders off A + ordexs o B

2 ISowie tives Question cam qlse cuk to Calewlate " Liscount ”
|whih canm be accepted f2 bﬁng total Cost equal kb €94 |wel -

Discomt amowmt = Total Coct af — Totol ¢ost ot

3suW lev e2 €08 |lewel

Lig tovnb /. = Ais count: awiovnt
Gty purchased X Purchase Price

(Chtck %4%3 Pa.ﬂu ' RHow to Calculate Anmuad CWM)

_II By CA Amit Sharma 7 A==
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FA 5 T Material Costing
N

Jgad TIME

It re‘jus t0 tre time takem J’I‘om quq‘n3 the
ordeyy til 2t reaches Stoves (rdum}-

£ mexqg emc 'y Min'mom ﬂvemq e Maximum
1day Sdays -2;_7_' = 5days T days

@ CONSUMPTION

It s the awouwnt of Raw Material tonsuwmed to onduce,

the b-fm'shecﬂ 9oods-

| | 1
Minimum AVMagﬁ Maximuw
Consuw) P’ct’ov- ob- max + mix COHSUMP-}:'OM ob—
glySerS In Svwmer Z AC in Winters

Re-0RAER Level (PoINT)
It is the level at which ComPQhP shouvld place the Mext

ordes for makerial and :f heps us fo understand When
to ovder :-

Formula | - Maximum consumplion X Maximum [ead
P(’JY dqy Trme

I 7 # By CA Amit Sharma ~7
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Formula 2 - Avexqab X Aqujc T Minfmym
Consumption dead Stock (6)
powr d“j" Time ] 54bd)a SLtock.

* I minimum stock 1s mot availeble , Use Safretp Stock:

* Iy minimum Stoe s givw Use anyp fermula else owlp
Foerwwvla 1.

¢ Iy Sa.bd)a Stok 15 3iuem avd annuval ton Sumptiow I's
alse Si\fem a.lwqys vse Forwmulq 2°

@ MAXIMUM STock

A Cnm[;qm_}o ordevs Stowk ob wmaterial , them vies :t amd
Ovders again befove it geb [finished , S0 maximum Stock is
the hfghu{; leves of Stode ofy material avaulable ot ampo
poz‘nt of tHwe:

Maximum Stock. = Re-order + Re- order —| Miv-lead X Miv -
Q‘l‘)o hevel Time Cemsump

@ MINIMUM STOLk

The least awmount o Stock of matenial auailoble at amsp
Poi\n-l:. o} Hme -

Mvimum Stock = Re-orden — A\lg-lead_ X AV?-’
devel Time, Covsumphion

—_— T

Chapter - 3
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FA 5 T Material Costing
T T S

CA Amwit Sharnma I

We Oj*lﬂ.m b1'\nd. ovt +hat Minimum Stock amd qudja Stock
axe used. qlhnnaiiUeIJa , S0 are both sawme 22

Safety Stock Mivimuwm Stock
It is e adval awoung ofy Tt (s the bemchmark o
Stock which Oompam)o the stock Whith Campam)a
maintains to PYWBM{: Stock-ovt - shovld mainbain to prevent
Stock out

E:b- minimum sStock anmd SQb—eI‘I shock are 8\vw Se?matdf ,U.Ce]
+therm Sepe/ra.texy . otheruwise Min'stock < Sapety stock

@ AVERAgE STock

It is J‘U.Sf awn amaae ob- mivimuwm dnd Maximum Stock:

AVmac, Stock = Minimoum Stock + Maxdimum Stock
=

= % X Ee-ordw&-l}, + Minimum Stock

@ DANGER STock

I+ (s that b1'hal level bayo:d whick ify Compamy 9oes them
thexre will be stoce oUE

.Ocmjen lewvel = é'myrg ey dead x  Average

Tim Consuvmptien
s 7 7 By CA Amit Sharma #7 - 4 g_
)/ &l Fast Cost FM by AB
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Material Costing F i A .5 .T

SIFF: WAVYS To CALCULATE ANNUAL CONLUMP.

l l Il
RI*EQO\}! givem Frnighed ?ood. e ﬂ\feﬂage Ca‘n.{ump"
n e Aues- material vsed given por week-/month give

Use that F§ Sold 15 (00 vmits ﬂVg tomstmphien per
matexial A rgqyircd week. is lokgs .so
Is 2kg/unit - So annpal tensuwmption
Grmyal Consumphion 5 (0X52 = 520
2Xlop = 200 kjs CU,C:. this owlp :b—

oHrer fwo nol cwail)

@ ABC ANALYSIS

Tt is a controlling wethod in which materal are géven 'ra'nkz'ng,
as per theiv cost and wot on e basls ob— unats.

Step |- Wwe Calwlate Total Cost ofy maberial (Units x ostomit)
Step 2:- Thew we vamk them Highest o Lowest
S-I-QFB:- s’mwaﬁly top Foy/ s A ca!esor;o

Rﬂmajhiha 20 is B Cﬂl'eﬂovy

Fvat loy s ¢ ca_j-gam)a

= Expensive Inventory
= Accurate Control Required

ABc B * Moderate Value Inventory

= +« Moderate Control Required
Analysis e

« Low Cost Inventory
= Minimum Control Required

__II By CA Amit Sharma 7/ AE—
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FA 5 T Material Costing
TS TS

CA Amit Shanma IEEEE—

@MNTOR\I TURNOVER RATIO

INVENTORY TURNOVER It Ju.c{' Shows how mq-ny Hwves

the Cnmpa-u)o has converfed <ts
z'hUOM'l'U'rja into saleg

- (oGs or RM Consuwed

AVexa:je. ‘ﬂ\fwh'r)p

R™M comsuwmed = 0/51‘04: + purdhases = Clasin(j ctack

AvexOﬂe ln\fwl'o'ﬁo : Opeming stock + Closing Stock
V) U
2
.aq-\f_g aneml'o'ry 15 held ~ 360 Dqys

Invw-}ovy T/o Ratjo

@ STORE RECORAS

| | ]
Brn CcAR2S STock CARAS SToRre Le.agee.

Tt is a Quavtitahve ¥ is qlse a Quanhhative Tt recordy both
Ve cord bb- lﬂ‘\r.mh'ry Fe Cavd mai-n'lu"y,ed }P &-Iy thl Cost

Whidh  shows  Stp Sthorey (3odoww) dept of aterials
Ob ihvwhga iw cL Showina beceipls - Yece/ved - 158ved ,
bin or box Coultniving issve , retvem amd retumed am
malterials - n hand-

I 7 # By CA Amit Sharma ~7
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Q:) SToreS L€ a_gez

Stores Ledger

Material Code:
Maximum Qty:

Bin No.:
Material Description: Minimum Qity:
P Ordering Qty:

Location:

Receipts Issues Balance

Dat
Slia GR No| Qty | Rate | Amount| SR No | Qty | Rate |[Amount| Qty Rate | Amount

Aate Receipts Tssve Totad
Units price Total  ynits price Total Units price Total
ofstock Xx X XXX XX X Xxx
Received ot xy  x  xxu XA X XxX
Purchased
Tssved (xx) = (xx)  xx x  x=x
Retum, to () x  (xxx) xx x Xxx
Supplier at sawme rake ol
whidh Z+ way
puvdnased
Retumm fom xx x  xx% xR X xxX
A"P"‘”*”‘Wt at Same rale af
whicm zf wau
Issved to dept-
Novmal lose Cx») - - XX X xax
Abmormal doss (xx) r ("xx)  xx X XX

C/Sh:qc XK X xxx

_II By CA Amit Sharma 7 A==
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FA 5 T Material Costing
TS TS

CA Amwit Sharnma I

DnE. Note -
() Replatement 25 alse a Fresh Supplp.

@y I} tromsfer dove within 2 depantmenmts , M0 emtry.
(fi) Ij our dept refuwms gaods . &t is wot fresh Supplo-

BASIS OF \YALUATION OF STock

£04S valved, c[stock valved
(1) Farst in Fiwst ovt foods pun:)nq.ged; 30045 purchased
ak stont ak lagt

() dagt #n First ovt goods Purchased $ords purchated

ak lagt ak storf
(fff) Simplp_ ﬂvcmge Avwage Price AVe:JYaae Price
(V) wu‘ﬁhted Avwaae A\mvagc Price Avﬂfage Price

INVENTORY STOCKk OVT
It is o sitvabkion where there 15 demamd.
cb_ Produc'l: but st em{:i-}f can't provide it

Sorry

This Item is

SOLD OUT It leads to b-inq-nq'aﬁ Loss - KRoss of f\mﬂgc,
I'o.PU'l"dHon and alse hamnpur relakion ship
waebth Custemer-

I 7 # By CA Amit Sharma ~7
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ﬁ Material Costing F A 5 T
PPy oy e W r3t attempt success tutorlals

oV,
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F i A 5 T Employee Costing
TS TS

04 EMPLOYEE COSTING
CHAPTER

It is the total money a company spends on its employees.

----o
—.——-‘c

é'nnp\ojm, Cogk 16 the awoumt paid to e

huwiam fovece ofy the
mﬂawfs‘.qﬁim amd 3zt vcludes -
o -Sq]an)a ¢ Bouvg ¢ Taxes ® Dvenhivne - pay
* Bemilits * Proviqemt Foud

SROSS PAYMENT &

NET PAAMENT
Pu\rw\em'b Q‘-\'UQMP made. to Me wWwovkers ]‘o-r work Pexj-mme&
Basic Pa)o
% deanners Allowavce
Bosic ¥+ QA

5;‘:‘ O‘H\w Allowomce

W' Bowus / Cowimissiow

“ Oter car payment (overtime)

I 7 # By CA Amit Sharma -7
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gross Pafmmt' | |
- T&s

— ontus?owai Tax
EMI deduetion j'o'v Wayp Loaw

= Awy other deductiown [Iike excess
Contributionn te PF or QMJ othey j’\-mcl]
E'Mplogu.s Comtribotion to PF
é\mplnw&es Comtribubiow to €ST

Net L:Juae.c Pm'cl to Worker

@ LABOUR CosT

Iﬁ s 'hfu.'. TOI:G-Q COS{T {Hwﬂed j-ro‘vvr the Sfde Ob- Cﬂ\mpa.mjg 2...\1 '“')e_
jo‘rm ofy dabouy -

. Basic Fay
7 deannas Allowavce
Bosic + ARQ'A
‘-L-D Othw  Allowomce
“S'J Bowus / Comwission
LL_uf Other carh paymemt (bvertime)
Lll[gl"ﬂ Pelrtlufs'\tcg
“llgf Empluyu,’s Contribobon fo PF
U* Ewploye’s  CGembibubon te €T
Total dabouy Cost
[worki:a hows — Normal — Hol:‘do\p]
3*— w Tdle Towme
LABOVR LT PER HOUR

#7 By CA Amit Sharma /7 A==
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F i A 5 T Employee Costing
TS TS

CA Awif Sharma IEEEE————

TImpottamt Adgustment
() Almost in all the c[t;e.gt:'ons , IcAT will ’rrf to jool us - It

will provide duoils o Emplogee  Combibubion to PF & €51
So stvdemts will tink . mo dekalls of Mmp'loYea'S conhn bu bon
is givm . $9 'Hnu, wzll z‘g-non 2t

(i) Bot gy o Aetouls ob- Emp\ojer's Combubon 18 jivem . We wil
fake Mplojer's tovbubon = employee’s tonbibution amd we
wzll odd bot bo cCoalwtate dABOUR CosT-

vy And éb details oy Elmplmju‘s 4 emp\oye&:s Comhmbohov: 1s 3ivem
Se.Puo.telY . Covisider them Sefe”al'd)o'

(v) For the Providemd. Fond | employor dedutks wmployee’s Share
5rom his Shave amd pays net awmount to wwiployee
e To calewlake ?Mflphyen's shove '~ Lee ouly ewiployer's Shawe
e To calewloke Umployers shave - ULte only mployeris Share
* To calewloke toton PF Pm‘d b)a - employer's (-l-) ““P“')"“;"

”fnp\oyu fo PF awtworily Showe shave
ToTAL SALARY = 100.000
£ , 1
Employess tovhd 127 Eunp'noyees Conba 124
(12000 |?°-t'd bT empley er (mooo dedvdred frow
from his podiet Yo tae umployees salany &
au{-hovih’u) padd \':f employ ex )
Totad PF paid = 24.000 MH"‘"“Y)
E— 77 By CA Amit Sharma 7
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(3 carnmngs
Basic Va)a ®

g Aeanness Allowavice
Bosic + QA

C” Othuw  Allowomce
"’ Bowus / Commissiow
(becawse we dovip do Overiwie YSualfp)

‘"u: G'ﬂp'lovur's Contri to PF & €s1
iross Paymunt

- TL8
- P'roj‘usfonaj. Tax /Sia.mtono deduchon
= EMT deduction for amy |oan
- Awy ofner dedvchion
like amyp excess Gmbibulion / Other cnhi)

C
EMfiayfe Coniiugpy B B el Get in]
Empléyhe  Conbibbubem v E51 v tTehivement

EARNqus OF WORkeR

THReE (MPORTANT CONCEPTS

| ! !
geoss.g NET PAY LABOUR CosT EARNINGS
Whak Coml)am:r Cltl'vqll)o What " toted ost” Wwhat wag velt
poud o Worker Compamy (nevrred on Qmovnt  fecoived
Worker by worken
_II By CA Amit Sharma 7 A==

Chapter - 4 )/ €] Fast Cost FM by AB



Employee Costing

FAST

OVERTIME PAYMENT

han worker Works more tham norvwal houws avd receives
extra Patfmemi: jor 2k~

For ovestime hours we payp ‘= Normal Rate + OVertime prewm
pen wouy pey hovv
€xample - Novwmal wovk hours zn q da = 10 Hours
Actvad Hvs wovked = (2 Hovys
Novwal pay = I 20 [Hy
OVentime p‘rmfvm c Soy

-
-

Totat payment = (lox20) + 2Hrs X (20 +507) pex v

200 + éo < 260

=

-
-

Eﬁecﬁva vale Pe,,y haouy A\fexaﬂe rofe per hauy

QGO/JZ

-
= =

g 2) 6% pexr houv -

REASONS OF OVERTIME AND ITS TREATMENT

i l : 1
Aue to markek  Lue to produchion  Lue to wshmers  Abnovmal

CA Amwit Sharnma I

Q-hov{-,Qie, requivement requivement Reasrons
T will Increase Chavge notmal Add. to Transjer
Lque vate per Yare fwwm cwshomer Custowmens te PJL ajc
heur T overhime to bill
predvdnion OH
s 7 7 By CA Amit Sharma #7
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Tmportomt points -

'[Bq; 8 vestion ask us to calclate C—'a.nm'ngs Feﬂday . 2t meams
we need to include alr the amount earmvied bP him . evem
ib received today or wot: So it Mmeams While calwlatiy
Eo.ﬂnings dont deduck employees Conhi to PF becawse he
has eanned it , evem %ovgh invested in PF - Siwmilan)
Add employers Cowbi to PF because e ployee has eanned
24 &u:m%ovj\q he will receive 2t in bvhm.h

I(l) Factovies Act Scws + Oventme s pad i cmployee works
move tham 9 Hrs in @ da ov more tham 48 hours in @
week - Oventme Inclvdes Bagic + £'A + Food aUvwanae-

l' @ IALE TIME

Tt is the time durin? whidh, workex IS ot wosz'na bot

still 3e1- Pcu'd.'
! |
NogRMAL TWLE TIME ABNORMAL TALE TIMME
¢ Normal Ru+/1unw/wmhroom o Nown auwaulable ob- ‘He
Break - mMmatenial

i Se,tl'ma up of ™ acthime * Fire /Floo:ﬂ /Powu Fail

I* Travel frowm 8a.he fo Wovk place * Breakdown of ™Machime

0 ifvm. betweem shih Sramge o dockout , Strikeg

Chapter - 4 )/ €] Fast Cost FM by AB



F i A 5 T Employee Costing
TS TS

CA Amit Sharms S—

Treatewient Treateomvient

Just Lke Norwal hoss ofy Just Like Abnorwal loss
makenials . Creduce houvs ab materials CredUCQ hours
amd Mot Cost) amd Cost both )

@ wngg PAYMENT & INCENTIVE SYSTEM

Jime RATE PIECE RATE =~ HALsgY POWAN

The workexs awve The workexrs awe
simplp paudd ow paid ovi the basis
e basis of me- of hours worked
ofy 3ood unzls l'vvea.(:uecﬁue of

Pmducgd- units produced -

QXQMP'IC S A C.ovn[)am}p PQP < 3o Pe.n hovy o‘r.E 200 ,j""'r
Ohe guod wwmit producedl' Wovker K is paid on
'l:irngljo basis aud he wovked for lo Hours: Workers
is paid v piece rate amd produced 5 units:

Worker k- ill be paid on the bauis of heouvs
worked -

A 80/ hr X |0 Hrs = F 800

Wovker $ - Wi)) be paid on e bag's oly Units

pProduced
B 2oa/un‘.ts X S uwnls = ¥ |oo0

I 7 # By CA Amit Sharma ~7
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How To CONVERT TIme

RATE INTO Plece RATE
example = AP made 22 units in loHours -

Hourly rate is 2200 per hour:
Std tiwe to produce one unit s 30 minvteg

Bvegtioy Sa.l.rs We Pq)a < 200 Jbr L hovr -

As per hourly fake pay = 200X10 = 22000

Quution dlse says Stomdard time to preduce L uwit (s 30min.
So L vnitk in 304e = Vs Hour

so vnits produced in [ Hr = 1 = unibs
173

S0, Cam we saf For t Roww We pa ZF 200

Tv )L Houwr we prodvce 2 uwits
For 2 unmifs we PQP Z 200

For L unit we pay 200/2 = Z (00

So +o convent Time Rate nto Prece Rale

= Rate per Hour or ap
No ob vnits L Hour as per stomdard

_II By CA Amit Sharma # /7 A
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F i A 5 T Employee Costing
T T S

@ How To CONVERT PlECE
RATE INTO Timge RATE

example -~  AB made 22 units in loHours -
Houﬂy rate Is -?;Iﬂopen vnzt
Std time to produce one unit is 30 mivvtes

Bvegtioy Says  we pay Z 100 for ) wnit
As per unit rare systew = Zl0o x22 = 2200

Cuution alse says Stomdard time to produce L uvik (s 30min.
So L wnik in 390 = Vs Hour
so vnzts produced m [ Hr = 1 = Qunibs
173
Lo/ Com we say For | vuit We pay £ loo
Tn L Hour wWe prodvce 2 wnits
For 2 units we pay & 200
Lo jor I Houvr we PaY F 200

So to convent Plece Rake into Time Rate

P:‘.‘ECE_ Pate inm
Stamdard Time Peor piece

I 7 # By CA Amit Sharma ~7
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e,g& Employee Costing m
@ HALSEY PLAN

It is @ bonus plan. whidh Shows whak bonus shovld be
Po.id_ to worker ib- he Wworks %'u‘mtlf e extraq qumen{-;
ip he takes legs than Stamdawd fime.

Bonus under _ Sop of £S-fwudqrvd - Adva.!;]x Rate
Halsep Plam HeuLs Hours per Hy

fotal paymemt = AR X R+ Soy of [su- aujx e,
Under Hml.ce.}p Normal pay Bonus jJor tiwme saved

n

ROWAN PLAN

It is @ bonus P?cm . Zn Wwhidy Bonus 1s not b—-‘xed, l2ke Hal.ce}o,
<0 bonvs dm?emds on %‘u’wcy.

Bonus under _ Ay X [S-fomdmd; - Adva.l.]x Rate
Rowaw Plan SH G Houus per Ry

[otal paymemt = AR X P‘l+ [_AH/SH X LSH- AH]X R

under ROwan Normal pay Bonvs Jor time Saved
AR = Actval Hovrs Worked,
R = Norwmal Time Rate
SH = Stamdard Hour ljfmr total units Pf'odUCecﬂ
GH- AW) = Tiwme Saved:

__II By CA Amit Sharma 7 A==
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F i A 5 T Employee Costing
T T S

Under botta Ha.heJJ omd Rowamnm f:lam . $he J’-'maj rake i1s -

éjj-ech've rake per Hour = Totad Amount
Adval Hovrs worked

Ty!)es ab Aueshions Qileed -
() Directly Colwlate dabew Pates

(i) Anjo ome plom s 3z'vm and queshion asks us b Gaeslare
mfs&fwg date. ey other plom

JABOUR TURNOVER RATES
LABOUR TURNOVER  Empreyees ab stark of year = Joo

IMI&:] Empioym.r. at emd ok year = 1300

AVeMt(je emplopees = 3002+1300

= Jloo

dabovr Tumover teffexs to chamge,; in nuwber ofy employees
in am ovganisabion: [} includes bobr , Hae numben oy employees
JoMed dun‘n3 the Pem‘od. and qlgo the numben oh employeee

.Qe,b.{- dura‘nﬂ Jhe Pem'ocﬂ'

Total mp\oyees [_;'_a Emp\vyeu o Employez = EMP1'¢|?€.¢$Q!:'
ar Stark Joined, Sepexated. end eof period
e 7 7 By CA Amit Sharma II$E_
)/ &l Fast Cost FM by AB
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_GA MG first attempt success tutorials .

_AC(lZe.C.CiOﬂ - lgepe/ra,{-z.'on
1 . Ee;i_grned.
New joinee in Pexsonnel whp * Tewwmimnaked
Hre neto brawmch hou teplClCeal * Reuwmoved
othexr in ol& b—%rm

o h 0“%’(.&

AIFF ERENT METHODS FOR JABOVR TURNOVER RATES

No ot Sepwakiong x 100
Ave)rage, workers for Pexiuci

1

(i SePeRATION METHOR

LR |

No of Replatements % 100
AVGJVag& workers for Pexiecl

() REPLACEWMENT METHOD

No ab [.Seperq-l:ien + Replqcemmt] % o0
Ave/mge, workers for peried

No s} Seperation 1 Replacement % ¥k
+ New Joinee

2l

(i) FLUX METHod

@

A've/rage, workexs for Pexiad

No ot New Joimees % 100
Aveﬂage, wortkexs for Pexiui

= Ne of [New Toinees + R'-P[thmg % 160
A'vexraﬁe, workers for period
_g—l’l By CA Amit Sharma 7 A
)/ €] Fast Cost FM by AB
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F i A 5 T Employee Costing
T T S

CA Amit Shanma IEEEE—

(v) EQUIVALENT JABOUR = _Employes T/o for pursod x 365
TURNOVER No - of doys in the period

@ COST AVUe TO LABOUR TURNOVER

COST «VE To SEPERATION COST Lue TO AccessionN
* Settlememt Cost Uke pay * Recrvit vment

ob_ PF ov ?ml‘uily

e Joss eb- profit dve to time
T belween Sepumh'ah amd * Tnterview / Selechion
its I"c.?lﬂcmcmb

)

Hours Rost X projit per hour

. Tva.inz‘ng,

Hows Losf X  prefjit per umit
£td ‘Hme/um?{;

:Gnemr{',m\nt Note -
Tb- both Mew J’ainin £ l’ep\acmmt s 3‘rvw . thexr how

tu biv\d ovt exqct nuwbers -
First . b—ill e cha.?r/Sea.t ob e,ml)\oyee leauing

Second - rmain?n(? af) will be ne.wJo?nee.s-

I 7 # By CA Amit Sharma ~7
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Employee Costing F A 5 T
_GA“Mjalmim .

rst art ntorial

{4

_g—ll By CA Amit Sharma 7 A==
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F . A . 5 T Overheads
First artempt success tutorials

05 OVERHEADS

CHAPTER

I 7 # By CA Amit Sharma ~7

All tiose Thdirecdt Material . Tundirect dabour . Dadireck exp
whih are nof directiy { related to produd are
cluvbed Undexr One called o2 Overheads:

And jwi—her Hese Sup - Cal'egorr'Scd Znte -
qu'm’)o Admin U.Linﬁt Distribution
Overhead O venhead Ovenhead Ovenhe ad

@ TYPES OF OVERHEAR
) F'Ac,.‘rogy - re_ﬂ-ers bo a the indured cCost ivcerred

OVERHEAWDS 2n the \de'U‘Uo.

— -é)ez?- of machin e * Lep on Buildjv8
QgPa;Ys ob Plam{; o [nturomee °(I P‘leml:
PRImARY PFIC.KHQIN? o Godown expenses
Adwmin OH Yelaked to prod

() AamIn - Teffers fo all the Zndirect cost inonrred
OYERHEALS in Hhe eﬁ-,'ce,

‘H 0 * Office Stafp $a.lan}o * Direchr's Salanp
;Qe.f: ol oj-j—,ce_ Buiidin o Audit exp wiseg
EQ.PQNS ok Office ﬁulldmj . quh'omw)o

* Remt of office Building (exclvde [finamee lease)

)/ &l Fast Cost FM by AB Chapter - 6
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ee— A arma Tirst attempt success tutoriais JE

dii) SELLIN? £ ‘= Tucludes all Twdirect cost Incurred j‘or
QI5TRIBUTION Selling £ dighibubing the finished good:
OVERHEARS * Saleg persou Covwwmission e Advesthisement
*Soleg office expemse * deliveny vam exp.
'Semmdaﬂw qu"_q_ﬁz'ng ® Cold 5{'07&3@

@ TYPES OF QAEPARTMENT

|| J
PRro2UCTtON ® @ SERVICE
DEPARTMENT ADEPARTWMENT

_ X
depantment  of the Covmpamyp Thege depantmemt th
hidh s athvally invelved oF the production depasitment

in Smoot~ prodvuddiem Like

E‘-ngaded in tie produdien.
Camieen . 3odowhf RE 2D

@ ALLOCATION V/s APPORTIONMENT

® (whem cost of a Cost cember * Whem Some st Camt be
can be traced or watched d-i‘fer-tl)o traced or Mmatched
d‘(red-lf to 2t to a Cost cemter or dept-
 — 6 77 By CA Amit Sharma /7 AEE——
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I TS CA Awil Sharma EE—

* Here We dowt need to * Heye we hawe to distrbute
distvibute cost as there Oone bigq comman cost to
is al‘(eaciy a Sepexale Cost Sevenal other dbpa.nl:memt'

ob. eadn d.ﬂ.Pani:mm t

© example - let's say a ° exemple- L there s @
Meken s b«'xed outside each Common weker amd the
de.?antmemf: ¢ $0 each dept emtive bill is t be b—ur{-her
hay its own elechidily bil dishbuted to au depastrent

Guestion * But how to idemﬁh-'lﬂ ib- it 15 comman Cost or not ?
Just theck é.b- it is Paid J‘oihtly 02> Pw’d Sef)erare!)r
Ib‘ 1t Is Paic! jointlp , et is a4 tommon wst -

Auestion, - What 25 Re'appovl:ionmml’ 2

We recoven Dyenheads Qemerally on basrs ) units
P‘roduced or I’IOUY.S worked j—ar producﬁow anca
Sivite Senvice dc.panl:‘memts donit produce goody

So Heir tohal cost e both direck amd indirect

Cost is re- dustviboted or tramsferred tv produckion
de.Pcm’cmemt for recoven_)a amd it s called asg

fe - aPPe'rHow ment

@ _DISTRIBUTION OF OVERHEAAS

l |
Estimale Allocate APPoib'on Rc.—a_#‘)orh'e'w Absorb
Ovenheads  Ovenheads ovenheads OVenheqds OVexrheady

I 7 # By CA Amit Sharma ~7
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_GAJE L first attempt success tutorials

@ How TO ALLOCATE OR APPORT(ON
(1) IPRIMARY ALLOCATION

Jiems oi Bagis Total Prod), Pred, | Sen, .S'cnvz
Cost Cost
L materal - Xx Check xx xR
' labour - XX Wavking w0 XX
& ote

R expenses X X% XX
Stoves 2:3.u:¢ xXx XX xx rx Xn
Accounts 1-2:3:¢ xx R_X xR RK xx
Cambean *3:2°1 XX X xx rX "X

Importomt Note .-

() When Airect wages or Dived watenial or Direck expenses
j-mr all the 'p‘rodud'z'ow avd Senvice dc_Par;\:memt' s givem i
them we LHonN't wWRITE JAireck maken'al /!ahow/ expenses
in Production abqpantmamt while ma.k!-inj Pvr'mah)o Aistrib-

i) But z'.b- Direct Matenial /Luagu./ Expemses Aare 3fvcm o'nl)a
of Prodvction Aepontment — them in tnat Care we will
write thewn in Pfrodvoh'en depontwment while mah'ng,
P‘rimanf disibution

S0ME BASIS OF APPORTIONMENT

OVERHEA D COST BAsls OF APPORTIUN
® Remt - Quildina exp Floo> avea or Volvme
Ughting - Hea}ina:ﬂc :’ bb- -Def)a.nl:memt

Five Pvecwh‘o'n Senvice

__II By CA Amit Sharma 7/ AE—
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FAST Overheads

CA Awif Sharma IEEEE————

® Perquisites , dabour exp ] No -of wortkers
SUPemn'Sl'im , Time kea.f)

* PF/ €SI/ Haliday Payp ] Ldireet Wages

Campem sabion tov worker

ﬁmmcﬂa! Ovemheqd WDireck J..qbou-(/.Oired' wagq;

‘ -Oe.p-ﬂh- Plamt ov madhine Capi{-a.ﬂ value of; mathive
Qe.?o.irr. ob Plaml ]
Tnsurance ob. Stock

* kighting expemses Noofs light points . Meter
® Matenial Hamdllinaf ] wu'ghb/vdlue/\fohme of
Ctores OVenhead matenial hamdled

Ques vse (HP X machine Hrs)

I oulp " Hours® is givewm
amd net Mathine hours

HWenm vsie Howe power to
Q{)th’oh Cost -

I 7 # By CA Amit Sharma ~7
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Overheads m
first attempt success tutorials

()| SECONAARY ALLOCATION (ct!.so called ag RE- APPORTIONMENT)
e e e Nt —

N

l !
DIRELT METHOD Insireer MeTHOR

Heve Senvice depontwemt 0¥ Tn this methed . e

Support depantmemt' allo cale Lenvice de{;ant-mml: allocate

their total Cost apler pfiman)g Heir Cost fo preduckion

allocahon - +o prodvction dq?an'l:vnwt ond Other

depfvlt'memb mnl)o omd theve Senvice dtpanhcmi; also -

is vio vole ob Senvice dePt' [ ]
ReciPRocAL NoN - RecipRacAL
o Rc.Pea.t'ed o Sl:eP- Down
Distribution

* Simullgueous

*Trzal & Errer

@ STEP - QOWN METHOD

(1) The B‘?S“t Senvice Adepantment  will apportien 2ts  total
cost to all prodvction amd  service dQPb in Fivenm Yakio -

(i) Then Second 32.'3394[: Senvice depantmeont  will qpportion
ite totol tost to all produchion dapartwmemt qud Senvice
dtpantmemt EXCef)t Hae Bf&gut ove and S0 en .

[In the Question . check whids depantment 8 omlp shmin3 2ts
Cosk and mot Yeceiving amp Apporkiem - ats the l—:’aau’c depl.—J

_II By CA Amit Sharma 7 A==
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FA 5 T Overheads
T S

CA Awif Sharma IEEEE————

@ REPEATER DISTRIBUTION METHOD

Each omd Eumja svwice departmeont , distrbutes tneir
totul cost to all produvcion amd senvice d.a..Pantmth-

So Jus'f ken.fo alisl'iwbul-:‘na— ovenhieads . untill balamce ob-
am‘)o 0ne Senvice depantment Comes to less tham 50:

$|MULTANEOU5 EQUATION METHOR
Just Gwvent the apportionmemt

- an b—orm ob lquah'&n-

@TRIAL AND ERROR

It is Just as <ame as Repeated Distvbutev . byl here we

Onl}) o.{)po'(tl'ow Cast to Senvrce d,q)antmcmt amd net o
ondUd-iow depontwemt -

@ABSORPnoN OF OVERHEAAS
Ovce we hawve cCalwlaked the tod Ovenheads ofy e

production  depantments after apportionment or alloakien ,
Mmow We heed to recoven these (osts also -

So J'w embive ovenheads Wwe detenmine 4 base jor rchvw].

Recoveny :_ Total Budgeted Ovenheads
Rate” Ovy Budgeted Base

I 7 # By CA Amit Sharma ~7
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ﬁ Overheads F n A 5 T
o - - first attempt success tutorials _

METH02S OF ABSORPTION

e Percembage of Livect Materals = _Tolat Budgeted Ok
Totad oivect Matewal

(i1 Peﬁ'cmtdje ob. Prime Cost = Tolo Bud@e.l‘ed OH
Totad Prime Cost

(iie) Peﬂcwt«je Ob Diveck labour =  Tohu Bud@ej'ecl OH
Totad Jirect Lobouvyr

Tolod Budgeted OH
Toftal dabour Hrs

(iv) Labour Hour Rake

Tolal Budgeted OH
Totad Machine Hrs

) Mathine Hour Rate

Tolod Budgeted OH

@) Rate pe Unzt ofy output
Tolal units

@ MACHINE HOUR RATE

Unden this we cCalwlate what t's e Hourlbo Rate o) ruvmivtg
o, madmve . Wheve we divide the totol ekt neurred 2w

Whnina a madhine b:‘a totod Hours e machive Was psed:-

Thexre axe two Types ofy cost
(i) Fixed er Stqwd:_‘na Charges {[3) Kunnfng Charges

#7 By CA Amit Sharma /7 A==

e
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first areempt success tutorials CA Awit Sharma I

s 7 # By CA Amit Sharma £

Fixea CHARGES *

 Deprication mot Yelaked to activity XA
Cui Remt of mathime KX
ﬁ%:' Chsuvamce of machine. xR
=" W 8 of workers amd Bonus Jor machine XX
o émwa.l Ovenheads ofy Depantment XX

TOI'aJl Fixed Ckanfgu XXX

Running CHARGES -

_ Repairs amd Maintemamce XX
':Uj Powen '3
. = -Oep'rquhon Telated fto QChwi_'P KX
2 Jubricamts X
O 5U\ndnp Voslable Expemses KX

Tol-odl Ruvmmg Charrae: XA X

Jmportomt Notes !-
Hours paid o workens = Novmal = Absemt without

Hours pap
Totad Maohive Hours = Noymal ttours
(fake special Caxe ofy = Absent withovt pay
mo- o}, machines 07 = Absemt with pay
'n-n-eb- monlhs m a"u) == Tdle Tewme

CSI'MP\Y nuwbey ofy Hrs)
Mach've Wwat ru'hw'ng.

€/ €l Fast Cost FM by AB Chapter - 5



Overheads F . A .5 .T

UNDER AND OVER ABSORPTION

exawple :- Budjaea OH Rate = < lo)unit
Adval Unzts = (0,000
Adtval OHs = F 120.000
OHs retovered = < lo/um‘t,- X (0000
= Z1,00:000

|Emdex- Vccwwed.].So < 20,000 ovenhecads Wexe naot fFecovered

exawple - Budjd‘ed O Rate = < Io)unit
Adval Unzts = 10,000
Adtval OHs = Z 90,600
OHs recovered = Z lojuwit X 0000 @
= Z1+,00.000

EW'-’] -VC“VWWLJSO < 10,600 avenheads wexe recover d exha

TREATEMENT FOR UNDER- RECOVERY

| l
dDecprense THE Fina ovr CARRY FORWARA
PROFIT REASONS To NEXT YE€AR
|
Normal Reagson Abmormal Reagoy,
(due to increage in pnces) (dve o Strike, floods)
[‘l‘/b to Cost of Salee. F§ [T/b to Crosh'ng P/L]
Stock + WIP Stk on basis
Ol supplementany Eate*]
*Supplmm{'an)a Rate = Total Ovenheads Undenabsorbed
units sold &= F@ Shock . » WIP
_?I By CA Am‘;!t_lsha?mq; FF ]
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06 ACTIVITY BASED COSTING (ABC)
CHAPTER

@ OH RATES IN ABSORPTION COSTING

Normad, Pre - -Oet{'hm med B Icm{ ket -ﬂepanhﬁlw t
Rakes 6H Raltesg O0H Rakes OH Raktes
Ackual OHs Budqgeted OH OH of emtire OR wj kv
Adval Base Budﬂuekea! Base i depantment
Total Bage Tolt Base
Jov Ravovy Jor dept

@ ACTIVITY BASED COSTING

Onlike Absorptfan CosHn Where One blamket rake oY Sowme
alepantmeml:aﬂ Yate waos used to recver OvVerheads:

Ia Ach'vily Bated cCostiv CABC) We. , rtion the wst on
the basis of activities penformed. and recoven ovr Cost:

() ACTIVITY - Anyp event due to whith the cost gets
incvrred 1s called as Ad‘ivil:y .

Exawmple - Selup . OTGlem'ng . Pa.f.‘k-ﬂjz'ng

() Cost PooL - Now we clvb all the Costs or expemses

that arxe incrred j-o'r one ad—ivi‘l-y.

gxample - In padfaﬂz'\fmg Cost of papex.
3[\1@ . ShHoker . olu.uan is clubbed -

I 7 # By CA Amit Sharma ~7
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Q) CosT LRvER - [ 15 the focdwr or the reatom dwe to

which cost of an ackivitp geks chamged

or We com alse call ét basfs on whick

the Cost is a.PPo-r\:r'oncal—

Exqvnple T SetuP Cost — No ofy setup
Ordevr Cosk — No ub oydess

(iv) Rewvery BRATE - Tt is the rate whidh I's recovered from
eads Uvib . o au v chede totald Cost

recovexred
[ota) Coct o) AckivH-Jp

Totad 'no~ob- wst dnivexs

@RiAcqu. To ABC LEVEL

BLANKET OH RATE
For ENTIRE FACToRp

Depantment A_ Sepantment B_ Department C
[.ae,pahhnem'cai Rotes calowlared for equn depastment |
|
1 l

Adavi l-)o Ad—iv?ly Ad-ivily /'\r.h\!f by Activity
P X

_II By CA Amit Sharma 7 A==

Chapter - 6 )/ €] Fast Cost FM by AB



FA.S Tgj jﬁ
FITSE ATtempt SUCCEss tutorials CA Awif Sharmc BEEEEE——

STeEPS To IMPLEMENT ABC
5!1291:— Idwﬁbja Athvihier fv be Pujormpd.

Step2:-  Calwlate total Cost pool -
S{-p_P_; - l_demﬁb-)o Cost drivers.
Sl'e.p‘fl- Eond Totad No-OJ- Cost dvivers-

Sl-eP_s‘.‘— Calcslate Eewvmy Rakte

SoOME EXAMPLES OF COST HRIVER

Eugms_;s FuncTion CoSsT .ogwez__
(i) Reseanch & Developwment No of profects or

Hovurs spemt oV PYOJ"CC!;

(11) .Z)e:.ianing Cost No ofy P'mdud's denighed
No ob Rovrs spcnt

() Cushhmer Sesvice No ob- Calls
Hours !:Pemlz on Suwl'q'ng

[iV) Ma;ﬂ;d—ma No-ob Aduerhisoment
Neofy pexson In Ma-rlr:d'l'\z_?

)/ &l Fast Cost FM by AB Chapter - 6
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; F‘ 45,...? Marginal Costing
07

CHAPTER

MARGINAL COSTING

The cost mowrred fo prodvce
What is Marginal Costing? ome extra or ove additoval

Lnzt 2zs n'mgina.l Cost-

Can we qu Mmaz'nal cost s
Sawme as Varialle Cost ??
Vess | becavse in CA Inter
we tonsidey Fixed st do
Mot chomge amd Since
Varxiable cost Chamges with
units so VC = Mc -

In Marxginal C.ous& , Vaniable Cost Bales

is 3'wem more émFor{:amce, tham - variable Cost

fized cosb- And [rixed Cost is w/em CONTRIBUTION

not ovsideed n valvahiaor ob- Stock: = Fixed cost
PROFIT

CVP ANALYSIS

Tt shows us relabionship betwean tavee importamt elements:-
U') Sale P"'""e (il'J Cost () voluwe ov 61*}0

It hetps us fo uvderstamd tat how profit gers afrected.
2 omyp One of the akove fadors chamge .

I 7 # By CA Amit Sharma ~7
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Base - Cagel Cage I Cage TN
SP/uvip {2 9 lo (O
a{-y |00 to0 200 (oo
Costfomit 6 & 6 ¥
Saleg loO0O qoo 2000 (ovo
=) Cost CCQO) (600) ( IZ,DO) 100
proyit Yoo 200 300 300
@ IMPORTANT FoRMULAS
CoNTRIBUTION BREAK - €VEN INaIFFeRreNCE
pPoirst CBE@ PotnNT
PROFIT-“VOLU’M‘E MAR(;:W oF SHUT LOownN
RATIO CP/V) SAFETY (MOSJ PoINT

@ CONTRIBUTION

5d.lepr:'ce Pan unzb Tokat EBaleg
= Voawioble Cost pen vwib = fJotal vaxiable Cost

 Total Fixed Cost

" _Total propit

)/ €] Fast Cost FM by AB

Chapter -7



: E 3 4 5. !— Marginal Costing
@ PROFIT- VOLUME RATIO

CA Awif Sharma IEEEE————

Contvibokovi pen unit @ Totol Contnbulion
Sales P'rn'ce pen unit Totad saleg
@ fales - Ve = 1 = vaviable Cost /-
Baleg

@ BREAK - EVEN POINT
Tt is the awount ol sales ot which the a:'mpam}a earms NO
PROFIT and NO LOSS omd it cam be experess i uwits or 2

Fixed Cost
b nt'rllpuh‘m/ unit

Bep ('2'“ uni I:s)

Bep (in awmoumt 2) = Fixed Cost
P/v Rako

BEP zn units X SP per unat

So 2t meoms éb- we wamt o recover ‘— Cost
am]. Cost , all we Meed to do 3s Comtributiow fuvit

Avd sometivies Qvestiom Com Qek us @nits) Fixed cost T Projit
to recover ((Fixed tost + profit), - Contribution/unit
So all we vieed to do 2s

@y=t) Fixed cost T Projit
P/v Rakio

. By CA Amit Sharma II—‘EF
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@ MARGIN OF SAFETY

Since We qlreqd)a recovexed ouy ull Cost in BEP . S0 now éts
tivme to Canv P‘roba"b :

Mos Teffevs to the Sales we dzd beyowd the Break evem level-

Mq‘rﬁin ob- s Actval unzts Sold ™ Break-evew unzts

Safety

Adval Sales amount =™ Break evem awount

(units) Total Profit
Contribulien / un:t
©

(amwn{:) Total Probi-l,-
P/v Ratio

Sowme Im[agrtm'l' Tips *

(i) Sometimes +he Buestion Cam ask to calelate CAsSH BEP:. Din
that case instead off Fixed Cost vse (Fixed cost — dep)

I(i) Thexre Com be Sitvation Whem Compamyp produces more tham one
PfadUd: aomd we meed to Calwlale wa‘ghted GW& Conha bv tien-
weighted average Cont fouity % Unit, , P Conb/mb A viits,
Contrbution

—

(Uni{'s °b'4. LE-’” uvits 06‘5)

_g—ll By CA Amit Sharma 7 A==
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FA 5 T Marginal Costing
First artempt success tutorials

@ TWo-PERIOD OuesTioN

! - ]
2 Raleg Givem 2 units given 2 cost Given
2 projit Hvem 2 Profit Givem 2 propit zivm
————————— T ———T—
Gwlake P/V Caelate  Contvibutien Calwlate Variable
Ratio pen unztr Cost Jumit
b P/V' Rakio = Chomqe v p‘r‘ob-;t or Conmbutien

- Chamge v Baleg

Contribution : Chamge v propit or Conkibutien
per unit - Chamsg v vnéks

*  \aniakle Cost Chamge in pPropt o7 Conmbutien
U '.
per unit C-hamﬁe v Cost

. TINDIFFERENCE PoInT

g

We all Evow Tere e two types o cost ., vaniable owd b—f?tca(-

And in am oph'cm . there com be Combinabion of trese two.

ex:- Optiom L hay vawioble Cost 2 tofumit £ Fixed wst X 1.00.000
Optien 2 has veniable Cost 2 Isfowit 4 Fxed cost Z 50000

Tndijgeronce Point is Suth a lewved ofy outpub (or salet) Where
total of vamioble Cost amd D—i‘xcd iv two
dipper emt Oph'tm s Lame:

I 7 # By CA Amit Sharma ~7
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Marginal Costing F - A .5 .T

:Endib-btrmce Point =

Qifpevevce o Total Fixed cost
Qipperence of Vaviakle Cost/umit

l | ,
Ib adval produwrn Iy acvas produr}a'm Ib acval prodvekion
is more tham the is as same at tue s (ess tham the
Imd;b-bwwu Point Ihdib-bwmce Point I.md.i[mwwa Point

Chovse Ophiem wite Choose ANY OPTION
l&€ss FIxeED CosT MoRE FIXeELD Cosl

Choose OPHﬂ witHe

@ SHUT- 20WN POINT

Tt is SUM a (ewvel Wheve the busiviess .
is shut - dowmn +¢4MPOTQJ1\‘P or we Cam
Sa:? oraamisa,h‘nh Suspemds hnamujachlrfng

actsvities , So that Cextain b-t"fed exp’
Coam be oworded:

SHUT QOWN POINT = Avoidable FC = Re-opening Cost
(amy teved below it) Contnbutien/unit .
Avoidable Fixed :—- Those b-i'xgd whickh wezll not occur
Cost once we shut dowwn and hevce
Cam be avoided example wmonthlo
dcaming expemses
Unawoidable Fixed :- Fixed Cost whick 15 1o be incurved

Cost evem :‘,b- we shut - down example
5410.!1_)0 ob. Fixed wWworker:

__II By CA Amit Sharma 7/ AE—
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FA 5 T Marginal Costing
First artempt success tutorials GAM!“M I

_J.erm_g Facrgn/ KEY FACTOR

Tt is” that fader o produckion (materiag,

LIE|S|[S lakbour . mMachine) which redvces total
Q?R‘E OUt'PuL' and ‘tue 2% P!a.ys keg vole in

de.hnmim'ng sales or prodvkion and alo
knouwm as ke.}a - factor.

! ©] @ |
Ch@asi amp O%Hmum Special Make
one of both product Order or Bup
produets mix
Case A -

Choose amp ome of both producks

sre.Pj:- Calewlote antﬁbu;‘ow pen vwel -

S“'Q.P 2:- divide by ku/ Jado'r pen uwnztb -

.SI'Q_PB:" we will 3d: contnbutien per }:e}aJ-qdur-
Stepyr- Ove whick has ™aximvm conbibution pen key
j-auvn will be P’roduced

Caze B -  Optimum Prodvdt Mix

Step 1 :- Calwlate tongrbution pen uwel -

Si‘Q.PZ!- Qivide ls_»}a ku/ J'at‘.to'r pen unzb -

.SI'Q,PS:" we will 30: conitn bution per Kep Jadvr

S}q - 35‘“’ Rcml:z:ng.s as per contrbution per key fador
One Wit maximuwm lonmbubioyn per key fador
will be Romked f[ivst & prodvced f[irst’

[Bu{- ib Questiow a.lveady aiks fo PYodUce another P‘vvduct bq‘v:t . do ét;]

I 7 # By CA Amit Sharma ~7
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Cage € - Specdal Ordexr
.Sh.Pl:- Calwate total propit before acneph'ng Special order:
Step 2:- Calwlate tofal profit after acceph'ng special order:
Step3:- Choose the BEST ONE

Cased - Make or Buy
Step 1:- Calelate tofal veniable Cost In Case off manyfechre -
Shpzf—@lwlﬂfe tofal Cost iv Case of Buying'
Step3:- Chodse the BEST ONE

__II By CA Amit Sharma 7 A==
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e CA Amit Sharma EEE—

08 STANDARD COSTING

CHAPTER

A 't:ct-hm'ciue. Lsed bjo e manaameml: to control the cost:

AN/ V4
7 \N
Stomdard Cogt reffevs to Adval wst Teffers to
e Cost o be inewrred the cost a.dvaﬂy
U pex Budﬂet /Plam- nevrred for produckion.
[ VavzZamce T

Fegjers te the differemce
betweer the Stamdard
Coctk omd Acduad Cost

es, - We qu'mr\zd. to p'rodvce ?:' we qctua.u)o plrodvc.ed
0o vnits |, eawn us'm? 110 units amd vsed
Raw Matenal 2kg fumi 2:1 kg/unit and bought

and. Cost of ZI/I? ak zo-g/,‘a.
Stomdond. = 100X 2x% [ Adval = flo x2:1%X0'9

Cost = I 200 Cost = 20%9

1 Variamce T
equals ¥ 09
s 77 By CA Amit Sharma s
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@TYP&S OF VARTANCES

{ |
COST VARLANCES SALES [PROFIT VARIANCES
i l l
MATERIAL LABOUR OVERHEALS

@ MATERIAL VARIANCES

ToTAL MATERIAL CoST VARIANCE
(s8R0 x SP) = (ABAo0 XAp)

©) (safonit xR0 xsp) = (ASfunit xA0X AP)

|

MATerzmt PRICE VARIANCE MATERIAL USAge U’ilRIANC&
(sP=-AP) x A& (sare = Ag) x <P
(SP=AP) X A@Jurit X AD ©) (5&/unit = ABfunit) X A0 X 5P

v l l
NEILD VARIANCE MIx VARIANCE
(sano = Rsa) XSP (Rsa = AB) XsP

S5QA0 = Stamdaxd G?Vomﬁi}a of RM for adval units produced

A0 = Actval Qvovnh"l)v oy R for advar units Proc!utecl

Sp = Stomd ard P’Yt'{.e j—ov ovie unzt oy Raw wmabenal

Ap = Adval P’r:’ce Pcu'd J-uv one unit of Bauw material

RéQ& = (Wwhem the Adval ameUa Used is e -distnbuted as

Pu stamdoyd mix:

__II By CA Amit Sharma 7 A==
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F i A 5 T Standard Costing
TS TS

@ JABOUR VARIANCES

ToTAL LABOUR CoST VARIANCE
(5HAO X SR) = (AHAOD X AR)

@ (.SH/unit X A0 xSR) = (AH[uuit X AOX AR)

|

CA Awif Sharma IEEEE————

LABoup lame VARIANCcE JABoUR EFFICIENCY t’ARIANCE
(SR=AR) x AH (SHA0 = AH) X SR
(SR=AR) X AH]Junit X AD ©) (SH/unit = AH fonit) X A0 X SR

(Here Wwe Use AH Pau'd) CHere we Use AH worked)

Tare Time VAriAnNCE
(AHW = AHP) X SR

v

! 1
NEILD VARIANCE MixX VARIANCE
(SHAO = RSH) XSR (RSH = AH) XSR

SHAo = Stamdard Hours for adval units produced

AH Actval Hours J-o'v acdval units Proc!uted.

SR = Sfomdard price for omMe hour

AR Adval P'rl'ce Pcu'd J"ov' ovie hour

RsH Whem the Advael Hours worked is fe -distvbuled as
per Stamdoyd mix:

n

I 7 # By CA Amit Sharma ~7
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@szrhsle OH VARIANCES
(calewlated. on the bosis of units)

ToTAL VARIABLE OH CoST VARIANCE
(58A0 X SP) = (A8A0 X Ap)

@) (saforit xR0 xsp) = (ASfuuit X AOX AP)

|

| I
V.-OH E£XPENDITURE VARIANCE V-OH E£FFICIENCY VARIANCE
(sP=- AP) x A&a (saro = AB) X P
'@(SP- AP) X ABJunit X AD @CS&/unit = A8funit) X A0 XSP
SQA0 = Stamdaxd Quam{-}f)o o OR for adval units produced
A0 = Adval Qvovnl'“)o ob. OH J‘-n-r actval units Praduted.
sp = Stwmdard price for ome unit of OH
AP = Adval P‘r:‘ce Pa.,.‘d j—uv one unit ob- OH
VARIABLE OH VARIANCES
(calewlated on the bosis of Hours )
ToTAL VARIABLE OH CoST VARIANCE
(SHAO % SR) = (AHAOD X AR)
©) (sHfonit xR0 x3R) = (AHfuowil x AOX AR)
J i
V-OH EXPENDITURE VARIANCE V-OH EFFICIENCY VARIANCE
(SR= AR) x AH (SHA® = AH) X SR
@(Sk— AR) X AH]Junit X AD @CSH/Unft = AH fonik) X RO XSR
(Here we vse AH Pf-‘u’d) (Here we Use AH worked)
_II By CA Amit Sharma 7 A
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F i A 5 T Standard Costing
TS TS

CA Amwit Sharnma I

SHAD = Stomdaxd Hours ob— VoH for adval units Pfoduced
AH = Actval Hours o) VOHJ‘m adval Units Produud.
SR = Sfomdard price fov ove hour of VoH
AR = Adval price paid fov one hour of VoH
FIX€ED OH VARIANCES
(calwlated on the bosis of Units)
ToTAL FIXED OH CoST VARIANCE
Recwvered FoH = Actval FoH
! l i
F'OH E£XPENLDITURE VARIANCE F-oH VOLUME VARIANCE
Budgeted FoH = Adval Fou Recovered FOH = Budgeted FoH

BUdaeted For = win be 3i\rem in the Gues

Adva) Foi * il be givem in the Ques

Rewovered FOH =  Also tmown @2 Stamdard FoH for Adval output
Budjd‘ed FoR
Bvde‘ed units

X Adwval evtput

FIX€ED OH VARIANCES
(Ca.lwlo.teal. on the boaais ab' haur_s)

The emtive jovmula. b—o'r Calwlakion ob Variamces axe Sawwe.
e olp differevice fs i the Calwlakion of furthen variance

I 7 # By CA Amit Sharma ~7
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ToTAL FIX€R OH CoST VARIANCE
Rewvered FoH =— Adval FoH
i J
F-OH £XPENDITURE VARIANCE F-oH VOLUME VARIANCE
Budgexeal FoH = Adval FoH Rewvered FOH = Budgeted FoH
i il !
FoH CALEN2ER FoH CApAcITY FoH <FFriciency
VARIANCE VARIANCE,_ VARIANCE
Adval = Budg: X Budg [ Adhuat Budg.] Budg [!;'Hﬂe - Amgx Budg
Wwork  Weork rate, l;l‘vs - I-’l‘rs x fare rate
dm’.s dowys [ Adval  Bvig per per
dqy _‘-Dmf.s J)Gq',s J Hour Houy

Budjd‘ed Rate Pen Hour

Budjd‘ed Rate Pen Hour

Budgeted FOH
Budgeted Houts

BUdf’re!'e d FOH

BUdSQ}Ed -Oa.rs
Recovered FoH =  Also tmown a2 Stamdard FoH for Adval eutpet
Budqe:ted FOH x AC!'UO-!. Hours
Budjehd Hours
_II By CA Amit Sharma # 7 A
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F A 5 T Joint Product - By Product

09 JOINT PRODUCT - BY PRODUCT

CHAPTER

s 7 # By CA Amit Sharma £

Joint Product Processes

Intermediate Final
products products
Joint
Costs Separate Final
Processing Sale

|

Separate
Processing Costs

Common
Production
Process

et AT : Separate Final
Processing Sale
- ,‘f

T
Split-Off .._f?;} Separate
Point Processing Costs

Auestion = (What is Joint Product ?
Whem twoe or Mmore produc,ts ob- equad imporbqnce
are Produc«d, simuli'aheous!}a J'rom Pe same

Proce.s.s and each o them hore signib{caml:
relative Sale valve . -H"EP are called ag Joint

Produvcets - __/\ YN N\
|

Milk Cream Yoghurt Cheese

Auabon - What is By- Product 2
a P-rodvc-{: is frecovered t'nc.r‘dwta.qu from
SNte nwatenal Used in production amd it has
venp low realisable or useoble Valve as <empared
o the waw pmdud:' example [wmon ot frowm
p“ﬂ?(‘&&sing of Jroits-

€/ €l Fast Cost FM by AB Chapter - 9




Joint Product - By Product F - A ,5 .T

Buestien - What s Co- p'roduct' 2
Thgc'f Qre Contwporan}o t+o each other bout it is
not necearp thal 'l'he;Y ore P-roduced from
Same watenial or process -

@ How TO APPORTION JoINT COST
Joint cost reﬁus +o He cowbined cost incurred on the

Produd‘s Hi  +he SPIH: okh stqge'

SPm; O staaa i1s the Point where the joinf; P-mgtud.s
ProolUCed com be idw“b—.’ed Sepwdd}o.

| | | | | !
MEeETHOA T MgTHO2 I MgTHoD M MeTHoa I¥ MeTHoY METHoD T
PHysIcAL AVERA{f& MARKeT MARKET NRV CONTRIBUTION
UNITS UNIT CoST VALUE AT VALUVE AT  MArRgIN

METHOA METHOA POINT OF AFTER SPLIT
SEPeERATION FurTHeR  OFF

Processing  Poinr

@ PHYSICAL UNITS METHDA
Just distabute the total cost znto Joint products on tne
basis Ob— ‘no-ob vnzts P-roclucecﬂ-

But rewember atn tie ouputs must be in Ssamme umip ofy
me asurement Cﬂ.ike Litreg . hgs e_{-c)

—— 7 A ] #7 By CA Amit Sharma /7 SE=—
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F i A : 5 T Joint Product - By Product
T T s

CA Amwit Sharnma I

@ AVERAGE UNIT COST METHOD

Avora.r. cost = Total Joint Cost
cw*I-pui,-‘l +) output,

#'J-oiwi: cost allocated . Avua.ac. X OUI'PUhl

+o ])wu:itm!:'_l Cost
i# Joint Cost allocated = Avexage, X  Output,
to produd, lost

@ MARKET VALVE AT PoINT OF SEPERATION
Joint Produck, .J'oinE-_Produd-z

Sales P-n'ce al spiit XX XX
oty sto.ae
&) 8211,\‘143 expemses €33) (xx)
Net Mankek Price WX XR
ab Split obly Point
X unazts prodwced X xx
Final valwes XXX . XB>
we v s y
s 7 7 By CA Amit Sharma #7
)/ &l Fast Cost FM by AB
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Joint Product - By Product m

@MARK&T VALUE AFTER FURTHEER PROCESS
Jolnt Produck,  Joink Product,

Rx AR

Sales P‘n'r.e a.b-fu
b—url'hu’ P‘ro(‘e.lsina_

X  No b’u units a.b-lu XK
_b'vr'!‘hu' p'rocusiwq

v
Fivat vale XX ¥ : ® X X
%bv te v this y

@ NRV METHOD AT SPLIT OFF STAGE
First ¢heck - do twe meed to b—wl‘hu protess or viot - ﬁj“
en we vse Saleg phce after b—urlhu p'roceas:'ng amd, 2 nok
em sales Pr,‘cg bcﬂ’-ore Pmce.&ﬁwg'

X

Jolnt Preduct, Joint Product,
Sajes P‘r{ce Qb{u o7

bejpre bur}hu Protu-siwg X X AR
X No of uwits X X X%
ToI‘O.Q, xX X XXX

(=) Further Proce.ssiwg Cost (xx) (nx)
(2 Further Sd.u'na exp (xx) (xx)
Fiviat Awaowmk XXX XXX

split v this rako

_II By CA Amit Sharma /7 A==
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F i A : 5 T Joint Product - By Product
T T s

@ CONTRIBUTION MARGIN METHOA
ToTAL JOINT COsST

/\

CA Amit Shanma IEEEE—

Variable Eaml-; °t costk Fixed. porxt of Cost
Allocote ovi the bouis oy Allocate on the bagis
7o -ob . oul'Put; ob— tontrbuhen

If amp P‘fodud:'s Covhibutlen s Z22R0 , dont allocate Jomb
Cost to Hat produck-

Reverse CALcuLaTion

Joint cost ab—A Joint cost ob— B
(H Further proces ost ofA (t) Further process Cost of B
® Sewng exp of A (3D Sewng exp of B
® Projit ol A ® projit o) 8
Lales ol A Salez ofy B

leThis method 1s vsed when exfen}al'ku'na (s 8’in ex cept Hie
metod of adllocakion ofy Joint Cost

® leds cay sowvehwe the balameing figure of Joint cost will
Mot match wits Told J'oiwl’ st .in Wat case dishibule
totad J'oint et v e ratio ob- ba.lmdnj b—(gure o J' Cost -

I 7 # By CA Amit Sharma ~7
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Joint Product - By Product m

@ FURTHER PROCESS OR NOT

Ca\umre, - Exbra revemre v/s €xha expemses
€onned after P'YDCEMI' done in PYoCe.Mr'w
(I'ﬂuwmlﬂf Reveme (lﬂumwl‘aﬂ do.st,-)

I(.UIb- Dnoromentar Revenve 2 Dncremiemtad Cost = Process
i) T-b- Tncremviemtar Pavenve € Dncrewembal Cost = Dont Process

) T—b— Dheorewviemtar Revenve = Dhcrewemtad Cost = TMde-Bumt

TREATEMENT OF BY PRODULCT

Ib. By p‘lroduc!' is I By p'roduc.{' Is
IMPoRTANT NOT |mPORTANT
meams either the prodvel In ai other Cases
eams Pprofit or @Bves says
to allocate foint cost fo product ’__EE-WCE NRvV OF THE
BY - PRoaucT FRom THE
TREAT T SAME AS JOINT JOINT CoST £ ALLOCATE
Pjae.aucr] THE REWAINING JoINT
CoST TO OTHER JOINT
Plae.auc'rj
_11 By CA Amit Sharma 7 7 A—
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F 5 A 5 5 T Process Costing
PITRE e R U Le e RucONioTs

10 PROCESS COSTING
CHAPTER

CA Amit Sharma TEEEEE—

ﬁ*- Process Cosﬁng, Is applicable to

Twdustries or c.omPaum'e.s where
1= Raw wmatenial gGeks Convented

G:,'m Znto Fivished frood-s bja Pcusl'hg,
2 e % 'bh'rovalu. d.iﬁ-b-wmt once.ﬂs-
.ﬁ eg :- Sugavcame passes -hnroth

S Vanious Sl'a.aex o Jaggeny .
- Sugar el

S—
1 "TV_“:_..-—"

@ How To PREPARE PROCES A/c

STepl - A Se.pexare account is to be Prepared, for each,
process -

STep 2 - Calwlate total cost of units manyfadured zn
eadh process @ Novmal Cost pen umit.

s1ep 3:- Calwlate Normal st pen uwit

Total cost — Pmaﬁ. loss X Selling pn’ci]

units O No vwal
loss Units

I:Tﬂta! unzts — Novwal loss Unil:i—,

STeP 4 - Calevlate Nowvmal Loss , Abnurmal Loss
Abnoemal gam , Propet amd doss

I 7 # By CA Amit Sharma ~7
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Process COS"fl'ﬂg m
first attempt success tutorials

PRoc¢ess - T

particlars unzts st particulons Units wst
To materiad looo 26,000 3}; Novymal Joss 100 @20 2000
To dabour ¥ evo By #ftoP-I 105084 42000
To OHs 5,000 Bf’ Al Lo ss 200@40 8000

To ﬂb-go:m 350 @40 [Q, 009
1350 52.000 1350 52000

Notwmal st = 28,000 ~ (|oox29)
penunit (060 - (0D
i Z 4'0/ Un!'t'
ImE-Eolnbs -
INPUTS -

wWe record the units introduced amd zf Unibs
2ntroduced s Mot 3;‘\:9‘4 , take k}s o Raw
Matenmal as unéts introduvced:

NORMAL ;- -Ovring the

prodvckion . there ane Loss of
doss

Sowe unsts norwally. lues will Specipy
that Nowal Less is 0y ofp Input * Such
Nor>mal Loss units Qre Measvred ak

.Sewn3 Price of Such mMovmal Loss units £

2f Mo Sewng price s 3‘tvw »tage SP=0

ABNORMAL '- Whem ALoss is due to abmonwal teagons Like
Jdose b-irg, or ‘Ib- dctval Loss > novwal Loss .

remaining exbva Loss (s Abomormal Aoss £
valved at Normal Cost per unit’

__II By CA Amit Sharma 7 A
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ABNORMAL -
G AIN
Outpur -

PcmHaulars
To process ajc

F . A . 5 T Process Costing
FITSt Artempe success tutoria’s

CA Amwit Sharnma I

Abnormal =  Tobad - Output — Normal
Loss vnits Tnpuks Vi doss

3eme’mlb_lf ib‘ we input e maktenad . elther
it is tonverted inte F¢§ or there s HLoss
o‘b unsts . But éb— totad tDb- out put amd loss
undts s more tham Input wnits , it meons
there s Unknown 8&4'\4 ab— Sove umi'ts .
kvowv) ag  Abnormal 304'14- It is calewlated
at Norwal cost Pcn unet’

Abnovwmal . Total — Output — Novwal
ain unzts Inpul;s 7§ doss
(Ib— it comes hegah'vc . 2t is alphomaigm'n)

It meams the 7o-of Completed fin'shed
Unzte P-rodu{.edl amd We meagure 2b alt
Norwmal Coct per unzt®

@ NORMAL LOSS Alc

Units Total | pantelons Units Total
[}
units sb- units B1)a Abr!u'\'mal units o} units
TMormal @ gun Abnovmal @
Loss SPo ain SP
hﬁ'ﬂn!f, 6 '\0?':4‘;!.
loss Loss
units '?: units
uUnigs
33 CG.&IA. no::-ng?oss "

I 7 # By CA Amit Sharma ~7
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Process Costing

Panh'wlacs
To process ajc

@ ABNORMAL Jloss A/c

Panlear.s
To Novmal (ose

To cog h‘ng
P/L

Sl-eP 2

Chapter - 10

Units Total | panticlaxs Units Total
1
units o units B}’ tost unifs o uniks
Abnormal @ ledger ajc Abnormal @

e Nortval S SPof
st normal,
pPerwit loss

units
By cogting balamce
P/L Fgure
@ ABNORMAL ¢AIN AJc
Units Total | pantwlaxs Units Total
units o uhits By process ajc unifs units
A%"!;MEI @ FP 1 Asmmu @
[+ 7]
5P oy N
Novmal, c:;I':“d
logs vmit pPerwmif
balamce -
ngre

Stepl - Write dowv all the enmifriw of N'loss , Ab'loss ,

Ab:gain made till date in reapcch've afec:

St Nlogs units & Abrlogs units @ Sp o N'loss uwit

.s}era'.- I}y there is Ab-aain them .&Ib- it to N loss afe @ sSp
°b N'fogs uvits amd close emtries Ly wﬂh‘h& p/L

__II By CA Amit Sharma 7/ AE—

)/ €] Fast Cost FM by AB




FAST

Process Costing

@ FINISHED §002S A/c

CA Amwit Sharnma I

Panl-iculms Units Total Panh‘c.ulms Units Total
To process ajc units units By Cost units units
Finished @ o Sale Sold @
Goods Noatwal afc Nozal
ost Cost
Puumt Puum‘t
B:r bat ¢ )& baloamce  bajamce-
brigure Fgure

@ BY- PROQUCT
While P'rq)am'na, He b-infched 3Loodz . Sowme tmes Bprp‘rodvcﬂ'
also 801: P'n.{)awed. ag dswssed P'rwr'ovs dnapter-

bokile Pve{;au-u'na process afc - By- produck s valved -

Sp — sk ob predvce — ﬂwna exp

@ DIFFERENT TYPES OF QUESTIONS

| ! R l

Prcpche. Ab-loss ajc Units awe vnits ave Opeming
Novvial  Novmal locs ofe  Hf T mext  t/ to next &;P

Process A"'ﬁ“"" afc Process amd precess ak C.Io.ct'ha

aje £¢ ajc also solq - Sowe profit wip
FlEo w-Av
s 7 7 By CA Amit Sharma #7
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ﬁ Process Costing F 2 A ,5 .T
- - - first attempt success tutorials b

6 WHEN UNITS ARE TRANSFERRED
To NEXT PROCESS ANQ ALSO soLd

Stepl - Prepare process accoumt Mowmally as done 2un
Po‘mtl . ULnits ﬂ:lb- fo mext procegs are Selved
'nwmau.ja as in poznt L awd units sid are
{;ramsd-end. to cCost ob. sale afe:

Step2-  All 30045 wall be Sold m PFfL ajc:
(Ib- amjg _seuina or distvibukon OH Camnot be allocated
or apportioned . them tﬂfecHy write it (m PlL A/c)

WHEN ONE PROCESS HEPARTMENT

cmuzg_g PROFIT FROM OTHER HEPT
Upi:ill heve - We onlp had questions where goods were Wy
@ cost only but there are also cases whaue goods will be

Ry @ Cost t+ projit fo next dﬂ-pt'

?ax{-iculams Total cosp propit !?aml-icularrs Total cost profit

STATEMENT OF EQUIVALENT PRODULTION

| 1
ONLY CLOSING BOTH OPENING ANL
wip CLOSIN? w (P
L ——— 54 | 7 By CA Amit Sharma 7 7 AEE—
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F : A . 5 T Process Costing i
FIFSt Attempt success tutorials CA Amit Shanma IEEEE—

@ ONLY CLOSING WIP |S 4LVEN

S’rePI 8 PrePa.re the process ale hmmaﬂy-
(on‘ly dib.be/remce will be in valve ofy Abnormal losg .

Abmormal 3411'" omd Closihg Wwip)

Step2 :- Statewment oly Equivaiwi: Produckion is prepared:

Step3:- Stalewent of Cost s prepaved te calewlake cost of
cach j-qctot’ ab- p‘rodud:fem-

Stepgi-  Finally . e Cost is apportioned on the basis oy
ecruivalemf jada'r.s ot P'rbduc']z'on Lsed:

@smrgmenr OF £&: PROJVCTION

MATERTAL LABOUR OVERHEADS
< Y.p ‘1 v 7' ‘1 vive 7, ‘1 UiV
unzts complete units complete units  complete units
Normal doss 100 - - - % - -
Finished ﬁood; 2000 loo)r 2000 loo 2000 leoy 2000

Abvnoymal Logs 500 10uy/: 500 Lo 7. 250 50/, 250

Closiug wlp 1000 Fo/. F00 50} 500 20 200
3200 2750 2450

JImportamt poini
() On WNowmal Loss undts , work done = O

() On Fivshed éoods . Wek dove = lo0Y:

)/ &l Fast Cost FM by AB Chapter - 10




first attempt success tutorials

(i) Untill provided ., Ab'loss amd Ab-gain is considered
as loo/ towplete (i-e material . (abour. OH =140%)

|(iVJ Ib- work done on material 12 not Sivw J-o'r Ab-gm‘w »
Ab- loss or c\osfng stock , always wnsider ib 100/ complete

@ STATEMENT OF COST

Factor Total cost (@) £q: Units (L) Cost perunit (a4)
_raetey b )
Material Total cost
& sale ob- N-loss
Units
XXX N XX
Jd abour X x X X % X%
Overheads XX X xXx XR

ngml'amt Note -
d) Ib- on\}o ovie mwatenial IS aivem . Teduce <ale oy Mormal

Loss  scrap from 2t

(i) Iy fwo types ofy matenial are 8{\@» . reduce Zb onlp
rmm wmateral 1

(i) 1b- aMbo cost Lke qu:a.ginj s omjo related to ¥¢ .
them add svuch Cost ewlp in Fo aje

__II By CA Amit Sharma 7 A==
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F 4 A | 5 T Process Costing
firse ateempt success tutorials

CA Amit Shanma IEEEE—

STATEMENT OF APPORTIONMENT OF COST

Ponticvlans

Fanished goods

Fador

Material
Labovr
OHn

Materfal
Labovy
On

Abvnovmal doss

Material

dkabovy
On

Abnormal ja;‘n

Q-um’i’s
xx
xnr
XX

xR
XX

xan
KR

Cost per unit Total cost
XX xR
xr XRXK
xx RRRX

X XX
rx KR%
xn &
Py RRX

X XX
xx KRX
xR X% X
XX F VT

X XX

@ BOTH OPENING & CLOSING WIP 15 CIVEN

|
FIFO MeTHo2

tramg je/red b-iv.c.t '

I 7 # By CA Amit Sharma ~7
)/ &l Fast Cost FM by AB

It meane Tkt Unile that were
ProdUced eanliex will be sold
b-it‘sb or the unik that
entexed the produchion process
em;ljo will ad: completed omd

I

s liHTEZﬁ AVf

Here Hieae
Concept ofy sd’h‘ng amip
item first or lagt: we
JU.:I: add total cost amd
divide by tofad nils o
dd owg Pn'c:.-

$ ng suda

Chapter - 10



— GA&

In Firo Method

0, F:'rs-l:lja we will vse l’emqinln& “f OF‘”’;"g wip stoet

{.0 P‘YodUCt F?

(i) Then jfown curemt prodvikion we will do morwal process

d.!a. P'ro cess

iy In statewent of evalvation ,J'D.!{: add valve ofj ofstock

ob. F?

In Lvu'gﬁecﬁ Avexage Method
('1) Tollow no?malv]_)vocn.c a./c

Uiy Cost of each fador will be Cosp oy o/stock wyvent
?r.m'od st

(i) Calwlate pen Lvit vake oy fador of productien &£
appovtion b

Note = Iy amy Quation says that we have teceived Umits

b‘mm Prw:'ou.s dlpaqtmenb » them 2t Cl:ﬂ-an meoms

that it is alse watenial for vs amd 1007 werk
I's al\'eady done on 2t-

0/)stock @ Rwm

= Fff’ & c.lost"na &) Nowal &) Ap-
Lntrodvced wlp

(oss loss
_II By CA Amit Sharma # 7 A
Chapter - 10
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F . A 5 T Budgetary Control
empt SUCCESS tutarials

11 BUDGETARY CONTROL

CHAPTER

@ Bv.agzr v/s BUDGETARY CONTROL

BUdaeb Sa'mP'in r-eﬁu.s
to the Quamtifrcation
bb. t+he qu'n- SS90 Whwn
We express our plaws
in numbexs . it Is

Colled o Budaet'

Budadm_lf control haz

three Stclgcx —
S‘L‘agc_ L - P'l’t.PCllre Budaut

S{,‘agtz - lmpicmem'b 2t
ond Compare
wzth ackvals:

Stnje, 3:- Find out reasmng
ol des abong :b- any.

BUDGET

v v

Capacity wise I

Functions wise I

' '

Master Budget I Period wise

i

I 7 # By CA Amit Sharma ~7
)/ &l Fast Cost FM by AB

i— Sales budgegt

— Production budget

i— Plant utilisation budget

— Direct-material usage budget

|

L

i Fixed Budget
i

iy. Flexible — Direct-material pure h.:\:\l budget
Budget — Direct-labour (personnel) budget

— Factory ove rthead h’.l\]g\'ﬂ

i

— Production cost budget

L Ending-inventory budget

— Cost o ' goods-sold budget

— Selling and distribution cost budget

— Administration expenses budget

— Capital expenditure budget

— Cash budget

+— Research and development cost budget

Long-term
Budgets

Short-term
Budgets

Current
Budgets

[ L4

e

Chapter - 11



W MG first attempt success tutorials s

@ How BUDGETS ARE PREPARED

SALES
BuageT
PurcHAse PRODUCTION

Ft'rs-l-lf . the saleg budﬁeﬂ' (s PYquvea(’, whith debernmmes
the no:ofy wits a Compamp Is
quvnm'ha. fo sell or 15 Ca.loq.ble
to seld or will be able to sel

Secmdljo . the preduction budget is prepaved ow e bosis of
Saleg budget' Tt heJ.f)s e
Compamjp to determive Mo °b‘

units it nezd to prodvce to
Mmeetr Salezs budget:

__II y CA Amit Sharma 77—
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F i A 5 T Budgetary Control
TS TS

CA Amit Sharma TEEE—

No- ob- nits to be Pmducec@ Caun be calevlated loJo -
Opeming T Umits — closing  =sales
Lhock o ¢ prodvced Stock of fe

Thirdlj; . the Purdqan, budgeb is Pre.f)cwcd to b—ma.t.bo
defenmive the no.ef vnits ok
Raw waterial to be purchased
toe meet ‘e Pmduch'on budjd;-

Nlo- oy Units to be purchaud. Coum be caleulated bJo ‘-
Opeming T units  — closmg = productiow
Shock o)y Rm ProdUced Stock of Rm

I'mp~ Eo'mi: -

D) Ib— Fabtom Oﬁ Pfodﬂtb‘on or Con.sumpt-itm is 3ivw - Calev]ake
pUTthases

) Itf Guestion asks Us to waintain @ speciic level ofy cfosing
Stock - Calewlale Pfodvcl:l'w-

@ Bu-agg,T RAT!0S

(i) EFFICIENCY - _Stavdard Hours for Adval outpub s (4
RATIQ Actval Hours

[t is calwlated to find out whether it took

more or lese Actval hours tham expected:
s 7 7 By CA Amit Sharma 7s7 =
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() Activity = _Stomdard. Hours for Adval output  y o0
RATI0 Stomdand Hours

It is calalated. fo find ovt level ofy adivity iu
an or&qmésaﬁon- ke at What leveg Q tompamp
is (uo'rb'vlJ fo/ or Ko

(i CALENRQER 2 Available b.'novh'ng dc}_"p X 100
RATIO Totan wmhina da\fs in Budﬂdecg
Pexiod

It s calelated to b—imd out Whether ap the
days er hours that Wwere plavmed durirg the
bwslgd: period were actvally available 6> mot-

(v) STANLDARL = Budgeted Hourg X loo
CAPACITY Max Possible hours 2n e
Usﬂj& EATIO Budgeted Pulod,

it shows how mamp hovre were plawned as
dgainst total hours auailable:

& AcrvAL = Adval Hours worked

X loo

Possible houvs 2n He

USAGE RATIO Persod
e VI #7 By CA Amit Sharma 7 7 AEE—
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F ; A 5 T Budgetary Control
T S

It shows how lmamy hovre Wwere ac.hmuj wovked
Q&ains-l; total hours quazlable -

(Vi) AcTuAL USAGE = Actval working Hours X (00
OF 300&3&1‘&;& Budael'ed. Hours

CAPACITY RATIO

it shows how mamip hovre wexe advally wovked
Against tetal bUdaeted hours .

s 7 # By CA Amit Sharma £
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Budgetary Control F : A ,5 .T
_cA“Auj almi ma S

rst art ntorial

{4
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12 SERVICE COSTING

CHAPTER

Before this chapter » we hawe tried our Venpbeatb to calcwlate
e cCost ob— 3006& P‘md.vc.cdl M te manujﬂcturiwg z'.ndu_f.-l-r}a

Now . n s chapter we will calelate what will be cosk
ob Sesvices  Provicled b}a Senvice ihdUQh}a-

In mamU_]-quvriug éwdvs\'zy Wwe pPwduce geodg . 50 we hawve
Materials , labour amd O%ue;cpw.ces- Bot j'm' Lenvic fwd,u.:l'y
thee axe o such Material or lobour . s0 we Wil Calwialke te

botad cost amd selling pnze v different marmer.

I ] ] I ] ]

TrANsPORT HoTeL HosPITAL ToLL ROAD ScCHooOL INsuRANCE

| T T
oo = L

@ TRANSPORTATION

| | ]
ScCHool Bus PASSENGER BUS TRUCK[LORRY TAXT
s 77 By CA Amit Sharma -7
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— arma rirst attenpr Success tutoriais

ADIFFERENT TYPES OF COoST IN TRANSPORT [NDVSTRY

V:laerBLe .Sél!nt Fixeo
- CoSsTS VARTABLE COsSTS
* Dzesel * Tyres * Salary ofy Ativer
* Toll Tax * Tools * Dhsuramce
dub¥icant * Repalvs £ Maint * Remp
L LUaﬁu'h:) Ditver . OWCE expense
passenger tax * Taxes
*  depriciakion * d'cemce Feeg
* Adwmin fees
4 fravcnﬂe Fees
. Elechm'cify
* dvad Junload exp
Qs

« Techmical Fee

ImEortth Eoint >

In mamubo.dwu‘nj .émwshr we vUtec| o Calcvlate cost -
per unit or pen kg or pen Hour or pen Litre

In senvice t:hdu.!»h:af we will calwlate Cost

* For passenge Bus ~ st pur pamenger per b
" For 900ds cawiage frude  — cost per tovine per bw
* for Taxi = st per kv

* For Hotel ~ (ost per room per dqja

* For Hospital - st per bed per day

__II By CA Amit Sharma /7 A==
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F i A 5 T Service Costing

CA Amit Sharma EEEE—

* For Tol| Road — Cost pw Vehde per bm
* For school = Cost pev shvdemt
* For Insyramce — lost per policy

How To CALCULATE COST PER PASSENGER PER kM
Stepl - Calalake total Cost (vcurred per month or pear
Sl-e.sz- Calwlare fotal Ems Lravelled

Step 2:-  (alewlake 1o taldl pavemger or fotal towmes

Step4:~ _Step 2 x Step 3
Step 1
WHAT IF THERE 1S CHANGE IN Passeufeu/‘rouﬂs

-
- - —
- —

STATION X

loo passemngers . STATION
150 kms “t B » 4
\

. 7
I il 300 w
STATION 2
To passemgers

Frow Staiom X - Y  4oobwms X W00 pavengers = 40.000 pass - ks
Frow Sloklon ¥ -2 300 bms X 120 passemgers = 36:000 pay:bwms
Frowm sStabion 2 -X (50 bms X Fo Pauemyus = 0300 Pay' bume

86500 pau'kwms

Chapter - 12
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ﬁ Service Costing F 2 A .5 .T
oa I first attempr SUCCESS tutorials,

ABSOLUTE TONNS ¥/s CoMMERCIAL TONNS

Wwe solve 38 NORMALLY We fake AVERAGE OF ToNs

(4ookme X4ioms) + (300bws X 3tons) [++ 31—:_]11»15 X 850 km
+ (150kms X 2+tins) 5

Some Iwmportamt Téps =

Always temewmber in most o) Bus or Truck based Bvuethons -
tere is TwWo WAY JOURNEY (Coming £ geing)

S0y a question says . the truck or bus maker one trip -
2t means ONE RounNnd JOUBNEY

| Occupam}, meams = / ob- Seats occupied
| S0 to Calewlate mo o pass engers - Total seafs X ocLspamcp
And iy mothing I8 Givem , it meams = Occupaney I loo 7.

Somielimes Queshoy can qlso 3ive, dlipfyeremt QCCUPQMC)G Tate for
ian'rcl Jm’"‘tf (C.oml'ng) omd olward J‘ourne}a (30%«3)

Ta\tings Means SALES REVENUE

()| Ib' Ques says texre are 20 Buses and awn average oy buses

are doww fov rq_f)qifg - we wil do calwlatons fov (8 Buses

__II By CA Amit Sharma /7 A=
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F . A 5 T Service Costing
firse areempt suUCCess tutorials

@ TAX1 OPERATORS
Both e qusmﬂw buses or 3000[5 Caf\"yhng tucks Cha.rje
on the basrs of passemqers - kms trowelled or fonns-kwms
-I-ra'nsFo'l;ed'

CA Awit Sharsa I

But in Cxge o Taxi , 1t dnarﬂes OHI? on Phe bass of Fms
travelled amd not persoms Jravelled

So tere cam be two e -
() Avk / Taxi frovells il passemger
(D Avb /Taxi fraveus without pauenger

example - A Taxi traveled folad 5000 kms where 4oy
o} time It trawelled Searching for passenger
Total cost incurred 1s < qooo-

2} meams ouvt of 5000 kwms
407 e 2000bm frowelled wjovr pavengu
o/ e 3000 bsm towelled wiln Pmdeu

So Toxi rivexy will Chwrae, suth @ e ol he will rewver

all cost  frowm fxu.}unjtw'

Lo rare charged = Totod Cost
Total bme bowelled with passenger

= 9000 /3000 = 2 3/Fmm:
Q_

C)/ €l Fast Cost FM by AB Chapter - 12




Service Costing F 2 A .5 .T
first attempt sSUCCEss tutorials, .

WHEN THE QUES Ask To COMPARE THREE ALTERNATIVE

ComPANY S EMPLOYEES RENTED
CAR _OWN cAR _ CAE._ .
Jbey'reu'ah'on
Reimbursement A
Hire c)narﬁes X
Insurance <
Re.Pqirs J
Petrel o
Tyres <

@ HOTEL INQUSTRY

Ng———— )

................

For the Hotes ty.aw;rrr , We have to calwlare ¢ogk j‘p'r one
room for one dajo- Bot 2F is fmportamt to note +hat _
a. hot el may have A evemt ca.tegor)o of rooms 2ike normag,
delux . SUPM delux , So we have to make the calwlakons for
EQUIVALENT ROOMS.

For exawple - 200 Rooms with Normal Price
oo oDelux Roowms with ALouble Price
40 supwr elux ROOms Wit 2'S fimee price
lotad cost j—or Ye_a.y is Z10:00,000

__II By CA Amit Sharma /7 A=
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F . A 5 T Service Costing
firse areempt suUCCess tutorials

lauvaient Rooms - (200x1) + (leox2) + (4ox2.5)
= 200 + 200 + 190
= 500 equWa.[emt: rooms

Cost per equlvdemt voom ‘- COST = Z10.60:000
Total 3L roow 500

= & 2000 per chu'NOme vooms
Co st ofy Nowmal Rooms = & 2000 perroom pe.vdqy

cost o} ey Reoms = & 2000 X2
< Yoop per room per cﬂqp

Cosk ofy Super oLelux Roomg = < 2000 x2'5
L5000 per room per doy

@ HOSPITAL INDUSIRY

All calclabiovs are Same
o4 per Holeld lwdushy ¢
O'nlba Gubbeche (s here

Cost per bed per dap
(s calewlated:

s 7 # By CA Amit Sharma #7-
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Service Costing F 2 A .5 .T
TS T

In IT Industry . there are Individvals . group of Dndividvals
or C.ompqm'es whi'ch Pm\n'de Technical Sesjvices and ‘them
raise bills fov 4t SOme Cakegory of expemses are -

Salanr_\r ofy employecs Expenses dl’recﬂy {remiaﬂ

directly wovkiug on relaktd to progect OVerheads

ProTect C% - de.Priq'ah'on Whith are
°'T lcuPhan vsed or recovered
tovel exp to amd on baiis of
vam cliemt places Direck Salq.y,

@ ToLL ROARS

Roads axe construitted b)o
p—rivare bodies and then
handed. 0Vey to 34”*'

But f2r [ixed penod gory
allows P'ri\fa.l‘e bodies to
Colleck ToLL Yo lecover Cosk-
_II By CA Amit Sharma 7 A
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F . A 5 T Service Costing
T

CA Awit Sharsa I

Since there qre dib-berwt 'h{Pes ob— Vehicles + S0 we need
to calwlate equivalent Vehicles - The cost of these profects

]

axe class‘lb-(cd nte -

| ]
Bs? CAPITAL RePAIRS £ ReceeiNG
eXPe NAITURES MAINTENANCE OPERATING E£xp
Like expenses for Like vepaits < Like calary of
Cﬂﬂ;h‘ud-'na voads Yoads Sl-awg ar Tell.

@_INsURANce COMPAN Y

Pe.ople. oy Cnm[)om’cs foke Insuvramce as a P'ro{-ad-r'ow Puapo,!e-
There Com be vanious fypes o Insuvamces -

l l
LIFE ?ENE RAL LIVSURANCE
INSURANCE IINSURANCE OF PenNgSion

The €ntre Costs ofy am Imsuromce Compomy cam be classipred as -

(i) Developwent OF - eg- saleg - mazrlcdfng

PoLlci s
@) OPERATIONS - eg ls.w-‘nﬁ Policy . Claivn Sebtlument
(i) SUPPORT FunNcCTIONS - eﬂ' P"s"’j‘ . admin exp.

(v IT QepPT CosT -

s 7 # By CA Amit Sharma #7- 103
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_GA& Service Costing A ’,:“ : {19“.,5‘1 ”.I .
£ AVUCATIONAL TINSTITUrE
"

* EXPENSES AIRECTLY TRACEABLE TO
ONE& COuRSE -
It is recovered on baiis ob- Students

These insttuhons vr'de Pre mMmuck needed fimamce o Hhe
Zndividvals or compomier v e following  forms -

! l l l
Home E£OUCATIONAL CAR PERsONAL
LOAN LOAN d.0AN LOAN

Cost of recpective depantment !~ Tewovered fron that oleph

comwion OVerheads of alt dupt - recovered em basis of me of
Roan O-PPh’c_aHom o> loan
ameunt

_II By CA Amit Sharma 7 A
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Geneml Armangement of

CA Awit Sharsa I

.

e 7 # By CA Amit Sharma
C)/ €l Fast Cost FM by AB

Ve

leéz, coST :S‘Eml-‘\/lm_l_l ABLE VARLABLE al;sr
* Remt * Metus * Fuer

* Rale * Tools * Waker

* Tax * Furnomces © Wages

v .Q)ep-n‘dal-ion CCmH stap of

* \nsuramce Rm (s reduced)
’ Saian)o

* Adwmin

e
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FA 5 T Cost Accounting
TS TS

CA Amit Sharma TEEEEE—

13

CHAPTER

COST ACCOUNTING SYSTEM

INT&éRAT €d Alc
Whemenerx all the cost Felated
amd, b1homce relared tramsachons
dre Yetorded hgdhex re Cosk
qQud h—inanq'ql qcuunﬁnj fcCovd s
Qve prepaxed Cnlmbiwddy.

NON - lNT£¢;ﬂTEJ Ale
Whew cost telated omd h‘w-am.c
telated travsadioms or we

lam .CCIJ:J whem Cost Ye vecord

Qawnd b—inamcea.[ efc Tecovd s

Qwe prep ared .CePeua.l'dr.

CosT SHEET
Alrect material
+ Diredk xbouy
t Diredt Expemses
PRiImE CosST
+ Fadoyp OH

(adgpustment [ov WIP)

FAcwey CosST
+  Adwin_©R

Cost of p'rodu:ﬁon
(adfustment for Fg)
Cos! OF ﬁiooas SoLD

+ Celting ovenheods
+ Distivbvion Overheads

Cogk oy Saleg -

I 7 # By CA Amit Sharma ~7
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* Raw material owogu wnfwl -+ Diveek Exp-
Conho| @je aje Gontwo) afe

. F'ad'wy on * WIP Combel * Adwin OH
Comhw | o.lt. aje Conlml @l

* Fiwished Govas ‘Selling $ Aie - Cost ofy
Gl aje Comim| Qe Sales ajc

' Sales ajc 'Cﬂ.ﬂiaa PIL -guno ledger

Adgvst- ajc

(inttead op -5:!91‘.0"5/
Creditors / Caun Ale)

Auestion wh:f are Wwe Usfwa CONTROL AJCs iwm place ol rRM |
WIP or Fznished ?ood& aje’
Whemever we arve U.f.ing the word RM /LUIP/F?
Wwe ave anly re_fjening to0 a panﬁultm 'l'ype of km:

But whwmever we awe using e Lervw CONTROL ,
we qre "fjj'e"""lj to e all Wpe.; ofy P.m/wlp/
F& a2 a Wwhale .

__II By CA Amit Sharma 7 A==
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FA 5 T Cost Accounting
TS TS

@ JouvRNAL ENTRIES

(D hw You purhase
Raw Mareriad

(2 wheu yov pay wages

@ Eb RM is «direct and
used in Production

D Ty wages is Lirect §

Lsed in produoh‘m

@ '['bRWl s Indireck
amd 't,t to AOH;
EoH or S&DOH

@ Oy wages in Tudivedt
amd -t/i to AOH .,
EoH or S§DOH

'@ Lahem qu.ro'tf; OHs
axe inorrred

)/ Kl Fast Cost FM by AB

INTEGRATER

R™ control ajc —AY
To Castr/Bamic

wajeg C-ajc —Ar
To Caath/Bomk

WIP Contwlafe — Ay
To Rwm ¢aje

WIP Contwlafe —AY
1O t.ua.geg, c-afc

FOH Conbo) ajc - Ar

AOH Conkol afc - At

S&3 OH Clonbol @fe ~Av
To Rw Covbol af

FOH Conbo) ajc - Ar

AOH Conhol afec - Al

S£3 OH Conhol afc -~y
To Waﬂu Conhni afc

FOH Conbhol afc ~ At
To Caah/Ba«nh

CA Awif Sharma IEEEE————

NoN- INTESRATED

RM conholaje — Ov

To gem Ledg - Ady-

wajﬂ C"!.fr. — Dy

o gw Ledg -Adj

WIP Conbol afc —Ar
To RM Conhol Afe

WIP Conhvol ajc —AY

To b-laﬂe,; C Ale

FoH Cﬂﬂh‘Ulu.{r. —-AY
AGH Conmhol ajc - 2¥
Sf;ﬂ OH ca‘hh"ldfr.-.&r

T0 gw Gownhol ajc

FoH Cnvahrola.{c. - Ar

AOH Conhel gfc - Ar
L£§L0 OH lonn) Qir.-ar

T Wages conhol A

FoR Conholafe — Ay

To Gem Lr.dje Ady

e
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Whem FOH are
recovered

%) hem Fe geis

Completed

.@ lhem Adwmin OHe
Qe ntvrred

l@ Whem AOH are
retovered

@) Fg fimatty 4

to Cost eb Sala ac

(®) when S§2 OHs
Aye inwvvred

@ Whem $&2 Ols are
recoyered

@ €nhre Cost of- the
8ood Xy b PlL

@ Fﬁ arxe Sold

Chapter - 13

WIP Conbol afc  — ¥
o FoH Conbel afc

Ff’f Coninl afc — Y
o wip Cnnhﬂﬂfc.

AOH Conbol ajc ~ A¥
To Ca;k/Bamt

Fg Conho) fc — Y
o AoH Conbhel ajc

Cogt ob Sales afc -dr
T0 F? Cantro! Q{c

Sf-b Conhol afe - Ay
To Cask/Bamh

Coct of Sales ajc ~ At
™ S&A conbe) afe

Co;l-hnﬂ PjL. — Ay
» Cost ob Sales a/c

CMh}Bav\k — Av
To Badg aje

LotP Lol Qe -y
To FoN Conbel ajc

F{f Convl afc =DV
fro Wwip Conbol a{c,

AOH Conholafe —A¥
To Cjwl.e.dj' Ad:l'

F? Comhel @fe —dby
To Aok Conbel ajc

Cost ob- Sales afc - Dy
To F(J‘g Con'rol a/c

S€A Conhol afe — Ay
To gwl.e.ﬂlja Adj‘

Cost oj Salet qfc -2y
To S&A wnhi ac

Cosh'nﬁ PIL — Ar
T©o Cost ub Sale afc

{rw Lcda Ady - Ay
To Saleg afe

__II By CA Amit Sharma 7 A==
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FA 5 T Cost Accounting
TS TS

CA Awif Sharma IEEEE————

@ AJDITIONAL ENTRIES

(i) Whem Rm is directip
issved fo prodvckiow

ji) Whem Pm teturned to
g

Kiii) €xcess RM retuvmed
by prodvition dept
Idv) Norwal Less o Rv»

v) Nomma{ Loss °b uoau

Vi) Abnormal Loss ob- RV

(Vi) Abnormal Loss o wayy

:Yiij T'mmsjw Jnm ONE
jop 0 OTHeR

I 7 # By CA Amit Sharma ~7
)/ Kl Fast Cost FM by AB

Wip conbol @fc - AY
To Cauk/Bomlc

CQ.!.\n/ Bomp afc —dr
To Rw Conhrol afc

Rm Conhol aye — &Y
To wIP COHMIQ,L

FoN Conhe) Q¢ - Ay
M pm Conhol /e

FoH Conhe! Q¢ — Ay
L) Wages Covbol ofc

Cosh‘na PIL afc — &r

Bomk oJc — Ay
D Rm anho| gfc

Cosh‘ma PIL afc — &y
Bomk oy — &
fo '-'-"3!& Con hol afc

No ENTRY

W (P Canihol afc = Ar

To gm Ledg Ady-

Gem-Ledg Ady - 2r

To Rmonhel af

R Conbhol e =AYy
o WIP conhol e

FoH connol afc ~AY
fo Bvn Conhol afe

For onhoi afc ~ Ay
L wagu Conml afc

Cosﬁwa PIL — &r

© Rm Conho) afe

Cos-t'iwg PIL = &r
[0 Wagea Conhﬂlﬂ{c.

NO eNTRp.

i
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ﬁ Cost Accounting F 2 A .5 .T
GA = first attempt success tutorials

RECONCILIATION
Sivice Botw cost dcwuwﬁnﬂ amd  Finamedal Acwunﬁng howe
Heiy own methods ob- re_cvard.iwg framsachons

So thexre Cam be veswous situahons where there |s &ij—jenzremce
in recorclina ob_trown.cacﬁom b}’ Cost & Finomuad Acwunh‘ng,‘

TRANSACTIONS  ONLY TRAWSACTIONS  ONLY DIFFERENCE
RECORLED IN LosT RECORLEL IN FINANCIAL  IN AMOUNT
Acuuwrmg, Acuunrmg OF Recog.amf

TRANSACTIONS ONLY
IN FINANCIAL AJC

Fznameiald expemses fecoyded Fznameuol Dacowme lecorded

ehlE m Fz‘mwnc'(u: Account e«tf m F2vamg'ad Accwount

: andwill Wrike off ¢ dividemd Received -
rd.im{nany exp t.u/obt. » Prob-il: on Safe ob- aset -

* Dntexrest on doaw * Dhterest recetved on (oam:

* Loss en Sale of Asset * Remt received

* istount on (ssve ob-ShGYe. * Tramsfer Fee received

s Emese on (Ssue ui- Share

) (ampmy's Shaxe Hf office exp

" doss bp Fire but only t
ertemb wot Govered bp msvravce

* Qonahans 6r Inteme Tax

__II By CA Amit Sharma 7/ AE—
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FA 5 T Cost Accounting
TS TS

TRANSACTIONS ONLY
IN LosST ACCOUNT
* Nottonat * NoHonal » Notienas * Notional miereat
Remt ﬂaio.n)o epriciotien on ca..PiM

CA Amit Shanma IEEEE—

@ AIFFERENCE OF AMOUNT
'-bij’?ﬁl‘lmﬁlh in  valvation 'ool'_l-f-uwce In Valuahion o Om/Unduq(nmL
ofy Yepriciakion oy ventery iy not tly 1o PL

@ RECONCILIATION STATEMENT

Pl’o\ﬁt Qe per Cost Afc XX
% Ttums to be added X% %
— Ttums o be Subtracted (xx¥)

Propit ag per F2nameial AJc XXX

I 7 # By CA Amit Sharma ~7
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Job & Batch Costing
14 JOB & BATCH COSTING

CHAPTER

This ('Mctpte:r iS @ more eax.i-h‘ed and. Cawmbpiviakion of au the
[Chapters discwssed eanmliex :-

+ | ! l
COST SHEEeT MATeERIAL LAROUR OVERHEAMS

Jop COSTIN? = Tt 1s o.pph'ed. wheare We have sSome spea'a.l
ordexs (witw sPecib-{c requirwmi:s 5mwcﬂl)o
CAlled as Sepevake b or cost amd thew all
Caleulaktions are dove to find cost fror Hak

fob amd Buote selling price -

spores Ppoduver : Totally out of Lse

LOEEECTIVE PROQUCT '- (Can be Correcked bjo dninj exhra Wovk:

SoMe IMPORTANT CASES

() Iy defects are Novwmally - COST OF RECTIFICATION is
Pcu:l: of prodvchion S pread amang embire batch:

Uiy T defects are due to - Transfes 2t fo P/L afe-
AQbnoymal reatovs qud. work ma«nsh;F)

(i) Drdequs are dve to - Cha\ae e Cost o MATERAL
nggliafahcg, ofy Mmakexral INSPECTIoN AQEPART MENT

ochon dept
e — rad By CA Amit Sharma 7 A
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F.A .5 .T Job & Batch Costing

BATCH COSTING
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