
CHAPTER 

6 

PAIT-A 

Applicability 
FroM 3:1- Mar-ch , 
iooq (ExteV\d.s 
whole oF IV\dio.) 

Body 
Corporate 

[Sec. 2.( 1-)( d)] 

A coMpaV\':) 
& 11'\C ludes 
LLP, foirei9n 
LLP, foireigV\ 
C0VVl.pany 
Not Ir.elude 
corporatioV\ 
solt , co -

: opero.t1ve 
SOClttl.j t,, O.V\Y 
other n.ot1 fi ed 
by CG 

The Limited Liability 
Partnership Act, 2008 

,imOOJ;:lt.YQ~ 

Col'\tel'\ts: 8 1- sectiol'\S al'\d 
4 schedules 

First schedules w.utual 
Nol'\- r-i9hts & duties 
partl'\et'"S, of 
Secol'\d Schedule covwer-sioV\ 
of a fir-WI iVlto LLP, 
Thir-d Schedule coV\ver-sioV\ 
of a Pvt. Co. into LLP, 
Fourth Schedule­
COV\Ver-sioV\ of uVllisted 
public coWlpaVl!:J iV\tC LLP. 

ausiness [Sec. 
2.(1-)(e)J 

AV\!:) po.rtMt"" 
1..-.cludes: desi9V\ated o.s ever-!:J uo.de, suet,, puv-suant 
pr-ofessioV\. to sectioV\ 7. 
ser-vice & 
occupatioV\ 
E:/lcludes: 
AV\!:J activity 
V\otified by 
CCi -

Nol'\- Applicabilit!:J Meal'\il'\9 and Concept of LLP 
of tJ,,.e IVldiaV\ 
Po.rtV\ersJ,,.ip Act, :1-q3,2 
t o LLPs. 

1-. New for-WI of legal busil'l.eSs entit!:J 
with liw.ited liabilit!:J 

AV\':) bod<J 
cot'"pornte 
includes o. 
po.rtV\ersl,, ip 
firWI for 
specific 
pur-poses. 

2 . Alter-native cor-por-ate business 

vehicle 

3. Allows the partner-s the flexibil it!:J 
of or-9anisirtg their- inter-nal 

stn,i.ctut""e 

4. LLP itself will be liable fol'" the 
Fu II extel'\t of its assets 

s. Liabilit!:J of the partner-s will be 
liw.ited 

a9r-eeW1el'l.t 
[Sec . .2(1-)(0 )] 

LLP Forw.ed , 1- st April t o Wt'"itteVt 
iV\COt'"pornted 31- ' t Mo.t'"CYI . a9r-eeW1eV<t 
or t'"e9istev-ed IF LLP b/w partne ,,s 
outside iV\corpoiro.ted oF LLP 
India wl,,icl,, after 3Ott,,. betwee,, t/, ,, 
establisl,,es Septe iMber-. LLP a .. d ! S 
a place of FY WIO.!:J eV\d p artnc',-s 
business on 31-st day 
wit hiV\ Indio. . of March 

of next 
Fo/low,v,g 
t hat yea.. 



Who WI O.!:J be (Sec. 5): 
AVl!:J ir.dividuo.l ov bod!:J covpoY'ate WIO.!:J 
be a. pa.rtV\er- iVl a. LLP. But VlOt , per-SOV\ 
oF uVlSormd Wlir.d , uv-.dischavged 
iVlSolvev-.t ov who has applied to be 
adjudicated as aVl iV\solvev-.t. 

Miniw.uw. parmers (Sectio..._ 0) 
::z. . Two partv-.er-s. 
2 . IF LLP ca.l"'l"'ies OVl busiV\ess fol" 

Wlove thaV\ b W\OV\ths with ov-.ly 
OV\e partV\er-, he shall be liable 
pevsoVlal(y fol" the ob(igatioVlS oF the 
LLP iVlcu l"'l"'ed duY'iVlg that peviod.. 

I 

Desigrtated partner.; (S.7) 

I 
:1.. At least two desigv-.ated. pa.rtMY'S 

who ave tVldividuals O.Vld at least 

OV\e of theWI shall be a Y'esideV\t iVl 

IV\dia . 

2 Resident irt 4 . IVl.dia. : a pevSOV\ who 

has sta!:Jed iV\ IVldia Fov a peviod oF 

V\O t less thaV\ :1.20 da!:JS duY'iV\9 the 

iW1W1edia tel!:J pvecediV\9 ov-.e !:Jear. 

I 
NaWle 

I 
:1.. Use oF woY'd.s "liMited liability 

partnership" or- "LLP" as the last 
wovds of its v-,aW\e. 

2. No LLP registvatioV\ b!:J a V1.alN\e 
v✓hich, iV\ the opiV1.10V\ oF the CCi is -
(a) urtdesirable; 

ov-
( h) iderttica/ or too neady reseWlbles 

to aV\ <j other partV\ership FirWI 
or- coW1paV\y Y'egistev-ed WICffk. 
LLP or- or a Tvo.de W1ar-k 

l 
lrtcorporat io..._ of LLP 

I 
:1. . SubscriptioVl of No.Wies b!:J two OY' 

W\OVe peY'SOV\S , 
2. Fi(iVlg oF Docw1•.'leV\tS with ROC with 

pY'eSCY'ibed Fees. 
3 . CoW1plia.Vlce StateWleV\t IN\ad.e b!:J 

advoca.te/CSICAICWA & b!:J O.Vl.!:J 
OV\e of subscY'iber-s. 

4. Docu.lN\eV\tS COV1.taiVliV1.!3 NalNle , 
Pr-oposed busirtess, Add.Y'ess oF LLP; 
NalN\e aVld addvess oF each of to be 
partv-.ev-s & d.esigVlated partVlevs; 
OtheY' pr-escv-ibed. iVl foY'INla.tioV1. . 

5 . Issue oF /v-.coY'porntiOVl Certificate 
b!:J ROC withiV\. :1.4 da!:JS 

I 
ChaY19e of No.Me 

l 
If V1.0.W1e of vegistered LLP is iderttical 
or t oo rtearly reseWlb(es to O.Vl!:J othev­
partv-.evship fir-IN\ OY' LLP or coW1pav-.!:J 
OY' a vegistered trade WIO.Y'k , CCi Wla!:J 
direct such LLP to change its no.Me 
withil'\ 3 WlOl'\ths . (OV\ Application) 

I 

SMa(( LLP [S.2.(t a)] 

l 
CoVltY'ibutioVl upto Rs.25L; 

& 
TUVVlOVeY' fol" iMW\e_d.iate(y 
pY'eced.i(/\9 F.Y. upto Rs.4O L 

OY' 

which Fu/Fills pvescY'ibed t eY'IN\S aVld. 
coVlditio!I\S. 

l 
Feat ures/ Characteristics 

l 
:1. . Body Cov-pov-ate 
2 - Per-pefo.a( SuccessioV\ 
3. Sepav-ate legal eV\tity 
4. Mutual Age/1\cy 
5. LLP Agv-eeW\ent 
b . Artificial Legal pevsoV\ 
7. COWIWIOV\ Sea l 
8 · LiW\ited liabilit!:J 
q _ MaV\ageW\eV\t oF busiV\eSs 

:1.0. MiV\iW\uW\ aV\d W1aXiW1ull\l\ 1.,.w'\l\be1 · 
of partV\ers 

:1.:1. . BusiV\eSs fo,,. pvoFit OY\ lfj 
:1.2 . IV1vesti9atioV\ 
:1.3. CoW1prof/l,1ise or- An•,Mt1rv1, ·n t 
:1.4 . CoV\ver-sio ..,. ;..,.to t IY 
:1.5. E- FiliV\g oF do(1AW.t ,1t, 
:1. 6 For-e1gV\ I.LP~ 



\/\' .;,11::;l 
··•t c ~,~l t\e!S.$ ! ,, .. 

;J\t t~, .. , iti, 
(i1n,t~t 

ti,tc1lity 

Alter~at ive 
corporate 
bwsi"'-tss 
Vthiclt 

Alfow th.e 
partlf\ers th.t 
ff exibi( ity of 
or9a ..... isin.9 

t'1eir it1ternaf 
stri.ctt-(re 

LLP itst(F w i(( 
bt liable for­

th.t ft-((( txttnt 
of its asstts 

Liabi( ity of 
t/tit partYl-tl'"S 

wi(( be (iMited. 

Ad.vO.r,.trf 't-s of LLP fort111- LLP Fort111 is a forM of business Model which: 
is er o.rw.ed arv.l o erates on the basis of an. a , , , , 

rovides Flexibi(it without iM detailed 
' II I I I rocedur af re uireMeJ'\tS. 

'ios~ to ForM 0 
All parb\ers enjo9 limited liability ♦ 

( Ffc~e,x~ib~(~e~c~a~p~ita~l~str~u~c:!t~u~re~----------=============; =.:: ==================----- -----~<f? Eas9 to d issolve 

Effect of Rt9 istratioJ'\ (Section. .1.4): 

ff ·.,.n such .J • ar--d su tl'I • -::, 
u.01Y1-9 r,.,d thin.gs as otJ,..e.., acts a WVl y 
bodit.s corpo;;~:ffu. 
/awfully do a 

SuinB and btinB sutd 

On rgisttnation 
o. LLP s#,41/ , 

by its rul~ bt 
capahlt of 

. 11 coW\l"'\O"- sto.l ,f ,t havt"9 nd dtcid.L,s t o havt ont, a I 
, 

acquirinB, owrv~, 
ho/di~ and dtvtloping 

or disposi~ of propt~ , 
whttMr W\OVabft o.­

i~ablt , tar191blt or 
intar191blt, ,,, 



• r •r- -~ 

v- --~~yi ~jmt:~-L~P (SectiOV\. j_ 7): 

' @mt, 

· · d L · bilitu Po.vtV1.ership (LLP) • The first st ep to iV1.corporo.te L1W\1te ,o. :J 

is resevvatioV1. of V1.aW\e of LLP. . . •i b • • , • ,_ f'I F -1 for o.scerto.1V1.1V1.9 o.vo.1 a d,ty aV\d • App11CaV1.t V\aS to I e e- OV'W\ -'- 1 • s 
reservatioV1. of the V\.O.W\e of o. LLP buS1V\eS 

. ,_ t f ·1 _ ForW\ 2 for iV\corporatiV\n • A~erresevv1V\.90.V\aW\e1 userV\o.s o I ee ✓ a V1.ew liW\ited Liability Po.rtV\ership (LLP). . • e-ForW\ 2 coV\ta.iV\S the details of LLP proposed to be IV\Covporated 1 

partVters/ desi.9V1.a.ted pa.rtVters, details o.Vtd co~eV\.t of the partVters/ desi9V\ated pa.rtV\ers to a.ct as po.rtV1.ersl des19V1.o.ted partVters. 

• ExecutioV\ of LLP A9reeW\eV1.t is W\O.Vtda.tory as per SectioV\ 23 of 
the Act. 

• LLP A9reeW\eV1.t is required to be "tiled witK tl,\e -v--e9istro.r tV\­
e-ForW\ 3 withiVt 30 days of iV1.corporo.tioV1. of LLP. 

1- . Re9ulatiV1.9 Act Tl,,.e LiW\ited Liability Tl,,.e IV1.dio.V1. Pa.rtVtership Act
1 1-q3;2. , 

.2 . Body corporate 
3 . Separate le9al 

eV1.tity 

4 . CreatioV1. 

s. Re9istratioV1. 

co . Perpetual 
successioV1. 

PartVtersl,,.ip Act) .2008. 

It is a bod!:j corporate. It is Vtot a body covporate . 
It is a le90.I eVttity separate It is a _group of perSOV\.S with V\O 
froW\ its W\eW\bers. separate le9a.l eVttity. 
It is created b!:j a le9al process It is created by O.V\. a.9reeW\eV1.t 
called re9istro.tioV\ uV\der tl,,.e betweeVt tl,,.e partVters. 
LLP Act, .2008 . 

Re9istratioV1. is W\O.Vtdatory . Re9istratioV\ is voluVttary. OVtly tl--ie 
LLP co.Vt sue o.Vtd be sued iVt its re9istev-ed po.rtVtersl,,.ip firW\ CO.V\ sue 
OWV\. V\.O.W\e . the th.ird parties. 
The deatll\, iV\So.V\ity , retiv-eW\eV1.t Th.e death., iV1.SaV1.ity retiv-eW\eY..t 
ov- iV\SolveV\.C!:j of the partV1.ev(s) ov- iV1.solveV1.cy of the part V1.ev(s) I 
does V\0t auect its existeV\.Ce of W\a!:j auect its existeV\Ce. /t has ~o 1 

LLP. MeW\pers Ma!:J joiV\. ov- leave perpetual succes- siof\. ' but its existeV\.Ce coV1.tivw.es fov-everi 



Name 

1...iabilit!:J 

------------
Na l/V\e of t '- - - -.----------------ne LLP t . 
w ov-d I· . ° COV\t C1.1V\ tlAe 11/V\tted ( · b ·t · 

No 9u.ide(ill\eS. Tl-le pav-tV\eV'5 call\ 
IAave aV\y V\aVV\e as pe v- tl-leiv cl-loice. ( LLP) '°' 1 tty pav-tll\ev-s 

_ as su.ffx. 
-

Liabif it!:J of - - --
( · . each pav-tll\ev- Liability of eacl-l p av-tV\e v- ,s 1 ltV\tted to th 

. e extell\t t o a,gv-eed u.V\(iVV\ited. It call\ be ext eV\ded upto COV\tvt - but· 
. IOI/\ except ill\ case of tlAe pev-soV'-af assets of tl-le pavtV\ev-s. 

- wt{(fo( fv-au.d . 
q, -Mutual a9en.c!:J E h ------------l--------------j 

ac pavtll\ev Call\ bill\d tlAe LLP EaclA partV\ev· call\ biV\d tl-le fi rVV\ as b h . 

io. Desi9n.ated 
pa.rtn.ers 

, i i . Cowiw\On. seal 

1.2. Le9a( 
cowipliaYlces 

!:1 is OWi/\ acts but V\Ot tlAe we(( as otl-lev- partV\ev-s by l-lis OWV\ 
othev pavtll\evs. acts. 

At least two desi,gll\ated There 1s v\O provisioV\ fo r sucl-l 
pavtll\evs O.V\d at(east oll\e of partV\er s uV\dev- tl-le 
tneVV\ sha{{ be vesideV\t ill\ IV'-dia. partV\ership Act, 1-q 32. 

It W\O.!:J have its coVV\W\OV\ sea( as Tl-lere is V\O pavtV\ev-sl-lip such IV\ 
its official s19V\atu.res. coV\cept 

OV\l!j des19V\ated partll\ev-s A(( partV'-ers are vespoV'-s ib(e fo v 
ave vespoll\sib(e fov a(( tl-le a(( tl-le coW\p( iaV'-ces aV\d p ell\alties 
coW\p(iaV'-ces O.V\d peV\a(ties U.V\dev- the Act. 
uV\dev this Act. 

13. Ann.ua{ fi(iY\9 of LLP is vequ.ired to fife: Pav-tV\ev-slAip fivW\ is V\Ot vequived to 
of fife CI.V\!:j aV\V\U.a( docuW\eV\t with the 

re9istrav- of firW\s. 

docuwien.ts (i) AV\V\U.O.( stateVV\eV\t 

(ii) 

(iii) 

O.CCOU.V\tS 

StateVV\eV\t of so(veV\C!:J 
AV\V\uaf retu.rV\ witl-l tlAe 
ve,gistvatioV\ of LLP every 

year. 

i 14 Fovei,gV\ V\atioV\a(s call\ becoW\£;, Fore19V\ V\atioll\a.(s caV\V\Ot becoW\e a 
I · Foreign t · . a pavtV\eV iV\ a LLP. pav- V\er IV\ a pav-tll\evslAip fiv-W\. 

~ p~a.~rt~Y\~e~rs~h~'t:_P~-~_c~~-~-;::-:-:;:-::;.,-;;;-;,J;:-;;:~~:=-~--:---=--=~-:::-;~______:_:_~-1 "'1 iV\or CO.V\V\Ot be ad.VV\itted to fv1 ill\ov- CO.II\ be adW\itted to tl-le 15- Minor as 
partner tl-le beV\efits of LLP. beV\efits of tl-le partV\ev-sl-lip witl-l 

tl-le pv-ior COV\Sell\t of tl-le ex istil/\9 
pav-tV\ers. I 



¢J,1.i•l~t-"li'l ilf iNOUMi 

pA~T-8 
(LLP) a~ 
(S tv1arks) 

Q1-· State the vu!es vego.vding vegisteved offi'ce of a Liw.it ed Liabilt'ty PavtV1.ev5h tp 

cho.Vtge theve,n as pev pvovisioV\S of the LiMited Liability PavtV1.evsh 1p Act , 2008· 

501. R.egisteved office of LLP a.nd change theveiVl (SectioVl 1-3): . 

(1-) £vevy LLP shat{ nave a registered office to which all COW\W\U Vli catioVLS aV\d V\ot,ces 

IIV\a!} be o.ddvessed and where they sho.{{ be veceived . 

(.2.) A docuW\ent W\ay be served on a LLP or a partner or designated par-tYter ther e o f 

by sending it by post under a certificate of posting or by registered P0st ov by aVl!:J 

0thev VV\O.nnev, as VV\ay be pvescvibed., at the reyistered office aYtd aYt!-J 0ther address 

specifica{{y declared by the LLP for the purpose iVl such fovW\ aVLd Wta V\VLeV as W\a!:j 

be pvescvibed. 

(3 ) A LLP VV\ay change the place of its vegisteved office a/1\d fife title V\Otice o f_ s_u ch 

change with the Registvo.v in such fovllVI. and VV\a/1\/1\eV and subject to such c oVLdttwns 

a.s VV\ay be pvescvibed and any such change shall take effect on ly upoVL such filing . 

( 4) IF any def a.ult is Made in co11V1.plying with the vequiveVV\ents of this sectioVL, the liWlit ed 

liability pavtnevship and its evevy pa.vtnev shall be liable to a. pe/1\a{ty of five hund ved 

vupees fov ea.ch day duving which the default continues, subject to a W\aXtW\UW\ o f 

Fifty thousand vupees Fov the liW\ited liability pavtnevsh,p 0. /1\d its evevy pavtnev. 

~ Liability Pavtnev~h~~ (LLP) gives the ~enefits of liVV\ited fia.bi{ity of a coW\pan y 

~ 0111.e hand a./1\d the ffex1btf1ty of a pavt111.evsh1p on the othev. Discuss. 

Or 

LLP gives the benefits of liW\ited liability of a. coW\pa.ny and the ffexibifitu of a. t ,_ . 
:::1 pav nevsY\ tp 

Or 

" LLP is a.111. a.ltev/1\a.tive covpova.te busi111.ess fovW\ that gives the be/1\efits of 1. . . . . 

ff 'b'I' f ,_. " tW\1ted l1ab,/1tu 

of a. coW\pa.111.y a./1\d the ex, , ,ty o a. pa.vt111.evsY\1p . Explain. :::1 

So/. LiMited Liability: Every pa.rtn.er of a. LLP is., for the purpose of th b • 

f 
,_ e us,ness of LLP th 

a.9en.t of the LLP., but n.ot o otner partn.ers (Section 2~ of the LLP ., e 

liabi/it~ of the pa.vtV\.evs will be {iltV\ited to theiv a.gveed contv 'b t · _Act, 2
008 ). T he 

t /,,,e LLP it self will be liable fov the full exte111.t of its assets. 
1 

u I0/1\ I/I\ the LLP, w h ile 

Flexibility of a. pa.rtn.ersliip : The LLP a.Uows its MeMbers th f{ .b . . 

~:..:.~~~".:_J.:...:::.~~__._ ,_ . b e ex, tl,ty of . . 

tneir in.tern.a.{ structure a.s a. pa.rtnersntp a.sed on. a. Mutua{{ . orga.n.1z1n.g 

LLp fon1111 eVta.b{es eV\.tv-epv-eV\.euv-s, pv-ofessio111.a.ls and entevp • y arr,:e~ a.greeW\en.t. T h e 

k . . . . • d ,_ • . . nses p vov1d1na s • 

1Vtd av eVlgaged t V\ sc1evi.t1frc a.Vt teCY\Vttcal d1sc1pfin es t £ :::J evv ,ces of anu 

. . . . , 0 ,OVW\ COW\W\ , ( . :.; 

ve/,,,1cfes su ited to thew v-eqwv-eWtents. Owing to ffexibilitu · ·t evc,a. f!::J e f frc t'e V\ + 

. If . ;;:J tn. , s structu~ ' 

the LLP is a suitable veh,cfe for SMa en.terpr,ses an.d p,0 • e and operat 

, 
.,. tn.vestMen.t b ion. , 

'r, 1 • 

Y venture c • 

1fVl ited lw.bi(itlj Po.rtviership /kt , 2 008 
a.pita{. 



~\1¥1.atdf,(tJ.\e esseY\t ial e(ew.eY\tS to Fo r-w. a LLP iV\ IV\dia as per- t:V\e 1...1... r f'\c--i;--, ,..:.vug ,; 

Essential elemerits t ·ricor or U ;d~ .,- the LLP Act, 200 8,-+ t_n_e_o"""'[[,--o-w-:-iV\--e/-:--e-w._e_V\--:t-s_a_r-_e _v-=-e-=-v-:-:-es:::s:-:;e-::V\7=t,7;;a~to~o"'Y-;;:;M;;::;-;a;;-,-rr:::r.::-,:-:-~ 

', (,; To ~ W\p(et e an.d subW\it fn.coryoration. docuW\en.t iV\ tV1e fovM pvescvibed with the 
Reqistvav electv·oV\icmly; 

...,
7 

To have\at least two partner!Jfor irtcorporation of LLP [IV\dividual ov body covporate]; 
(ii,) To have\eg,stered off'.i® ~·n lrtdiq)t o which a(( coW\W\Unications witl be Made aV\d 

received; 

(iv) To~poirtt lMirtiW\uW\ two irtdividua~ desi9rtated partners WY\O will be rt~V\sibl~ 
For~ er of du tie~ iJ{l.cli'{iill\g...{t;T;,.9 ·of all actyl_Ma.ttevsJaV\d:~ s ave r.egui~_d 
!o be done (by the LLPJ At/east oV\e of tl,,.eW\ SY\ould be vesideV\t iV\ IV\dia. . 

_{,,\ A er-sort or rtoWlirtee o o/"UL.Jta:ld4.I.Ll~J,j£...Ja,c~~~.kk.lill- as desi9V\ated. 
partV\er of LLP a esignated Partner t_dentif~t:atf.oYt NuMber(cDPIN)) 

1'if]jj__tted by MCA] 

(vi) To execute a partYtership agreeW\en.t betwe~V\ tY'le pa.rtV\evs c;;_tev: se Jov ~ tweeV\ tt,,.IJ 
~ 11-d its pavtV\eij}Jii tl,,.e (abseV\ce otl aV\y a9reeW1eV\t tl,,.e pvovisioV\S as set out iV\ 
(First Schedule o~ Act, 2008{wtl l~ e

6 
appt1ej1 

(vii)~ L,.tP Na.Me)_ 
.... 

QV;1 ExplaiV\ tt,,.e steps iV\volved tl,,.ere/V\ 1'hdev th'i°"LLF' Act, 2oos .=--
J . 

Sol Steps to iV\_Covporate LLP: 

a 

1-. Na.Me reservation: 

O Tl,,.e Fivst step to iV\covporate LiWlited Liability PartV\evsV1ip (LLP) is veservatioV\ 
of V\O.W\e of LLP. 

O Applica.V\t l,,.as to File e - Fo:W\ 1- FoG certaiV\iV\9 ava.ila.~ a.V\d vesevvatioV\ of 
the V\aW\e of a LLP busiV\ess. 

2. Incorporate LLP: 

O A~ev reserviV\9 a V\aVV\e) user l,,.as to fife e­
LiWlited Liability PartV\evsl,,.ip (LLP). 

Foniv1. 2 for- iV\covpov-atiV\9 a V\eW 

0 e -FOV'W\ 2 coV\taiV\S the details of LLP pvoposed to be · d 1; 
• 

1 
• tV\Covpovate , partV\eV'S 

des19V\a.ted pavtV\ers detatfs aV\d COV\SeV\t of tV1e pavt Id . . V\evs es19V\ated pavtV\evs to act as pa.vtV\evsl des19V\ated pavtV\ers 

3( /LLP AgreeMerit 
/ 

') Execut ion of LLP AgreeMeV\t is MaV\datoru as p~vf<S t • ~ 
• • ::.1 ....,..: ec t0V\ 2~y f t he Act 

r ) LLP A9reeMeV\t ,s requwed to be filed with the v-e · t -. . . . . . 9,s v-a.v- IV\ e -ForM 3 w,thm '.30 da0s of tV\corpov-at10V\ of LLP. 

lusL~~ Law..£ a_ __, 



115, what do you VV\ea£t\ b . . 
Ii f . !:J Lt vvt1ted L. b . . 

for on,·•l\t£1lg a LLp fov do. . ta ,f,ty PavtVtevsnip (LLP)? What are t he advaV\.tages 
, £Ilg b1As1 £1\ess? 

50/, 

:i. LLP: A LLP is a f 
altevVtative covpo V\.etw bor~ of le9a( busiY\.ess eVttity with (iVV\ited f iabif ity. It is aVt 

va e IASt£1less '- · I p· f f · ·t d (ia bi(ity a.t low . ven,c e tna.t Vtot oVt(y gives tl-1e beV\e ,ts o tW\t e COVV\plta.£1\ce t b f . . the iv iVttev£1lal st cos <At a.((ows its partV'-ers the ff exibif ity o orgaV\.tSIV\g V'1Act1Ave as a. t d . . 
L • ra. tt/OV\0.l pa.rtV\ersnip. 

T V\e LLP IS a. sepa.r-a.t ( . . ~ II exte t f ·t e e9a( eJ'l..t1ty aVl.d, while the LLP itself wi(( be liable fov the ru n ° ' s assets th r b't• , e ,a ' 1ty of the partY\.ers wi(( be liMited. 
LLP is a.n a.(ter-J'l..a.t· . f 1· · d 
(. b .1. f ,ve corporate busi..,,ess forM that gives the beY\.ef,ts o IW\lte ,a. I ,ty O a. COW\pa. d L ~ • • • • . Y\.y a..,, tne rfex,bd,ty of a part..,,ersh,p. 
Stll\Ce LLP coll\ta.i l f b , t h · • V\.S e eW\ell\tS o otl,-i 'a corporate structure' as we(( as a par V\ers 1P 
Fw/lV\ stvuctuve' LLP is ca.((ed a J,i,ybrid betweeV\ a coVV\paV\y aV\d a partV\evship. 
Advantages of LLP forM: 

(a.) LLP is or-ga..,,,'z.ed aY\.d operates OV\ the basis of a..,, agreeMeY\.t. 

(b) It provides Flexibility witnout iMposiY\.g detailed legal aV\d pvoceduval 
veq u i ve IIV\eVt ts 

( c) It enables professioY\.al/techY\.ical expertise aVtd iVtitiative to co/lV\biV\e with 
fiVtaVtcial visk takiV\g capacity iV'- a.Vt iV'-V\OVative aVtd efficieV'-t VV\aVtVtev. 

( d) It is easy to forM 

(e) IV\ LLP fovW\ , a(( partY\.ers eY\.joy liMited liability 
(f) Flexible capital structure is there iY\. tnis forM 

(g) It is easy to dissolve 
-- . 

Q~. List the diFFeveVtces betweeV\ tl,-ie LiVV\ited Liability PartV'-ersnip aV'-d the Li/lV\ited ~iabifity 

Sol. 

I~, . 

CoVV\pa.Vt~j, 

2 . 

( t . Act The LLP Act, 2008. Tne CoVV\pa.11\ies Act 2o1-3 Re9u a 1n.g . , · 
/vfeMbet"S I TMe perSOV\5 who coVttnbute Tne pev-soV\S w"'-o tVtvest the 

Partn.ers 

In. te t"rta f 
govern.an.ce 
stnActure 

to LL.P a.t"e kVtOWV\ as partV\evs VV\OV\ey tVt tMe s"'-aves ave kVtOWV\ 
of t"'-e LLP. as VV\eVV\bevs of t"'-e coVV\paVt!:J . 
T/ti.e iVtten,.af govev-VtaVtce The iVttevVta( govev-VtaVtce 
structure of a LL.Pis govev-Vted stvuctuv-e of a coVV\pan!:J is 
by coVttv-act agv-eeVV\eVtt regulated b!:J statute (i.t . ., 
betweeVt tJ,,.e pav-tVtev-s. CoVV\panies Act, 201-3). 

-- - --·-
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Me W\ be .,-s/ 
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I Liabilit!} of 

1
MeMbers/ 

' 1partn.ers 

--- NaW\e of the LLP to coV\.taiV\ 
,_ d " L,.W\ited Liability tY\e wov 

· " " LLP' 1 as pavtV\eVSV\tp OV' 

· w.ffix. 
tvliniW\uW\ - 2 W\eW\bevs 

/V1axiW\uW\ - No such liMit OVI. 
t/tte W\eW\bevs iV1. the Act. The 
W\eW\bevs of tl,,.e LLP caV1. be 
iVtdividuals/ ov body covpovate 
tl,,.vougl,,. tl,,.e noW\iVtees. 

NaMe of the public coVV\paV\y to 
coV\taiVt the wov-d "{iVV\ited» aV\d 
pvt. Co. to coVttaiVt the word 
"Private liMited» as suffix. 

Pvivate coMpaV1.tf 

f\/1iV1.iW'lUVV\ - 2 W\eW\bev-s 
/\/1aXiVV\UW'l 200 VV\eW\bev-s Public 

COVV\paV1.y: 

f\/1 iV1.iW'luW'l - 7 W\eW\bev-s 

f\/1axiW'luVV\ - No such fiWlit 

OVI. the VV\eW'lbevs. 

/\/1 eW'lbevs Ca.VI. be 

ov-gaV1.i;z.atioV1.SJ tvustsJ a.Vtotner 
busiV1.ess fovW\ ov iV1.dividuals. 

Liability of a pav-tV1.evs is Liability of a W'leW\bev is liW\ited 
/iW\ited to tl,,.e exteV1.t of to tl,,.e aW\OUVl.t uVtpaid OV\ tl,,.e 
agreed coVttvibutioVt iVt case sl,,.aves l,,.eld by theW\. 
of iV1.teV1.tioV1. is fvaud. 

Man.ageMen.t Tl,,.e busiVtess of tl,,.e coW\paV1.!:J The affaivs of tl,,.e coW\paVty ave 
W\O.V\aged b!:J tl,,.e pav-tV1.evs W\aV1.aged b!:J boavd of divectovs 

Min.iW\UW\ 

nuWtber-of 

directors/ 
designated 
partnet"S 

iV1.cf udiV1.g tl,,.e desigVtated elected b!:J tl,,.e sl,,.aveholdevs. 
pav-tVtev-s autl,,.ovi:z.ed IV\ tl,,.e 
agveeW\eV\t. 

/V1iVtiW\uW\ 2 des19V1.ated Pvt. Co. - 2 directovs 

Public co. - 3 directors 

F
~at is tl,,.e W\eaV1.iV1.g of tl,,.e LiW\ited Liabilit!:) PavtVtev-sl,,.ip? State tl,,.e vavious cnavactevistics 

0 1t? 

:1.. . Mean.in.9 of LiMited Liability Partn.er-ship (LLP): A LLP is f f f af b . . . l,,. I. . d I. b ·1. . a Vtew OV'W\ o e9 us/V\ess eV1.t1ty _wit 1W\1te . ta t 1t_y. !t 1s an a(tevnative covpovate business vehicle 
that VtOt oVtl!:J gives the beVtef,ts of ltW\1ted fiabilit!:) at {ow COW\p( · t b t (( 

5 · t,,. Fl 'b'(' f . . tance cos u a ow its ptavtV\
1
~:s t e ext I it!:) o or9an1stn9 their internal stv-uctuve as a tvaditiov-..al 

pav- V\eVSY\t p. 

fit 8vsiness Lo.ws ~!1 



~ 

The LLP is a 
r {( separate t 
u exteV\t of ·t e9a/ eVltit . '-

• 1 s assets , tl,,.e 1. ,_. _Y a.V\d , wl,,.,/e t/r.e LLP itself will be liable fov- tvie 
LLP 1s aV\ ft 1a. 0 ,l,ty of t /r. . . • d a erV\ative e pa.rtVlevs w,11 be l11M1te . 
{iab ilitu of corporate b · . · · d 

::.1 a COIIV\pa.V\u d USIVless fov1M t/,,.at /'lives tl,,.e benefits of l1w\/te 
• ::.1 a.V\ tt,,.e ft 'b ·1 · ::, StV\Ce LLP coV\ta.iV\ ( ex, 1 1ty of a partVlevsl,,.ip . 

f . s e ellV\eV\ts of b ,_ . WW\ stv-uctuv-e> LLp · otn 'a covpova.te stvuctuve' as well as 'a pa.v-tnevsl,,.,p 
ts ca. [/ed a t,,. b 'd b ,_. Ch.aracteristic/Sa(ien.t !J Vt etweeV\ a co1MpaV\!:} and a pavtV\ev-sv11p . 

. Features of LLP 
:1- . LLP ts a bodu co.,.p 

:::, r orate· s t' is a body corpo t e · ec tOV\ 2(1-)(d) of tl,,.e LLP Act, 200 8 pvovides tl-1at a LLP 
ra e rorW\ed d . . I I t't sepav-ate fv-ollV\ t'- . an. tn.corporated imder tnis Act aV\d ,s a ego. eV\ 1 !J 
nat of its pa t . Th f r V\evs aV\d sl,,.a// l,,.ave pevpetual succeSS/OV\. 

ev-e ov-e , aV\y cha.V\ . ,_ . 
v-ights I• b .

1
. . 9e IV\ tne pavtV1.evs of a LLP st,,.a{/ not affect the ex1steV1.ce , 

ov- 1
~ 

1 rttes of tl,,.e LLP. SectioV\ 3 of LLP Act pv-ovides tl-1at a LLP is a body 
cov-pov-ate , ov-1/V\ed d • . 
f aV\ tV\covpovated UV\dev tt,,.is Act aV1.d is a legal eV1.t1ty sepa rate 
V-OW\ that of its partV\ers. 

2 · Perpetual Succession.: The LLP can. con.tin.ue its existence irrespective of cJi.an.ges in. 
partY\.~V-S. Death, iV\Sa.V\ity , retivelMeV\t ov tV\SolveV\cy of partV1.ers t,,.as V\O iVV\pa.ct OV\ 
~he_ ex,steV\ce of LLP. It is capable of eV\teviV\9 tV\to coV\tv-acts aV\d "10/diV1.9 property 
IV\ ,ts OWV\ V\aW\e. 

3. Sepav-ate Legal En.tity: Tl,,.e LLP as a separate legal en.tity , is liable to the full exteVtt 
of its assets but liability of tt,,.e partVtevs is li1Mited to tt,,.eir agreed coV1.tributioVt tVt 
the LLP. /Vt other words , creditors of LLP snall be tt,,.e cveditors of LLP a./oVte. 

4. Mutua( Agen.cy: No partVter is liable OV\ accouV\t of tl-1e tV\depeV1.deV1.t or uVt-a.uthov-i:z.ed 
actioV\S of othev- pa.rtV1.ev-s, tt,,.us iV1.dividual pavtV1.evs ave st,,.ielded Fv-oVV\ joiV1.t liability 
cv-eated. by aVtother partV1.ev's wvoV1.gfu( busiV1.ess decisioV1.s or VV\iscoV1.duct. IV\ other 
wov-d.s , a(( partn.ers wilf be tne a.gen.ts of tJ,.e LLP a/on.e. No on.e partn.er can. bin.d 
the othev- partn.er ·by Ji.is acts. 

s . LLP A v-eemen.t: MtAttAal rigJi.ts an.d duties of tt,,.e partV1.evs withiV1. a LLP are govern.ed 

b 
9 eemev\.t between. tne partn.ers. TV1e LLP Act, 2008 provides flexibilitu to y an. agv- ,_ . ,_ . ::.1 

av-tVteV' to devise the agree1MeVtt as p_ev tnew cno1ce. IV\ the a.bseV1.ce of O.Vt!:J such 
P t the VV\utuaf rights aVtd duties st,,.a./( be 9overV1.ed by the provisioVts of the agv-eeW\eVl , 
LLP Act, :Z008 - ... 

. . . ( Person.: A LLP is an. art1f1c1al legal person. because it is created by 
<o. Artrfrcra( Lega d is clothed witJ,,. all rigt,,.ts of aV1. iV\dividua(. 

a legal pvocess aVl 
t , .. 11 wJ,,.icJ,,. aVt!:J Vtatuvo.( pevsoV1. CO.V\ do , except of course that it It do every v,tV\.::1 , CaV\ t jail, caV\V\Ot take aV\ oath, caV\V\Ot 1Marvy ov 9et divorce V\Or CO.V\ 

caVtV\.Ot be seVl(t 
O 

ed professioV\. like CA or fvlediciV\.e. 
it pv-actice a etffV\. . . . 

. . . 'bf iVltaV1.gib(e, tlMVV\Orta( (1t CaV\ be dissolved by law a.lone) but not 
A LLP ,s tV\VtSI e, · t .. 
f . t·t · s because it rea((y ex1s s. 

tC I IOU ·e· · I . A LLP bein.g an. art1r1c1a person. can. act tnrot.Agn its partn.ers an.d 
7. CoMMOf\ Seal. u-c LLP VV\ay Ji.ave a coMMon. seat if it decides to Ji.ave on.e [Section 

d . ted partf\e, ~- t: ,_ es,gn.a . . ot IN\a.nda.to v-y rov a LLP to nave a cowul\l\on sea.I. 
J..4( c)J ,t,,,.us , ,t ,s V\ 

1,. tV\ership Act, 2008 _ _ _ . _ _ _ _ ____ _ 
' 1e liMited Lio.bili t~ Po.r _ - - - --- - - -- - - , 



'bf officia.f a.V\.d it sl--ia.(( be affixed d f 5O1111\e respoV\.St e It s/,-\o. 1/ VUV\O.iV\ uVldev t/,-\e custo !:J O s of tt,,...e LLP. · ( d . o.ted po.rt1tter iV\ t/,-\e pveseVlce of o.t eo.5t 2 e5ig1tt . V" the ur-pose of the busin.ess of LLp . . d . b·r· E rt er- of a LLP 15, fo p --rt,,.. ,. b .,. ) 8. Ltvvute Lia , ,ty: very pa n. r-s (SectioV\. 2e:, ). , , e ,a 1 1ty of the the agen.t of the LLP, but n.ot of 0ther- partn..eb t ·on. iV'- tt,,...e LLP. Such COV\.tvib1.<tio ,_ . eed con.tn u ' n. partn.ev-s wiU be ( iW\ited to t"'ew agr-
/111\0.!j be of ta.Vlgib(e ov iVlta.Vl9ibfe V\.a.ture or bot h.. { Ad . . • coV\.suftaV\.tS , Le9a. v,sovs Cl.V\d ExaW\p{e: The pvofessioVla.fs (ike EV\.9meertV\.8 
AccouVltiVl9 

· · · . b · due to uV\.{ivv,.ited {1abtf 1ty. HeV1.ce PvofessioVla( ave a.fvo.id of eVlteviV\.9 tV\.to uSIV\.ess E • { t L. . p r these pvoresstoV\.a s o tVV\1ted the LLP pa.vtVlevship Act provides cm aveV\.ue O 
d . · t,. · t·abi{itu to th.e a9vee O.VV\O1.<V1.t Lia bi( ity Pa.vtVlevship fir/111\S which restricts V\~w 1 

::1 • This has eVlcoura9ed ProfessioV\.a(s to fov/111\ LLP. 
q_ fv'lan.ageW\en.t of Busin.ess: The pavtVlers iVl the LLP a.re eV\.tit{ed to vv,.aV\.a9e tM~ busiVless of LLP. But on.ly. the design.ated pavtn.ers a.r-e r-espon.sib{e for le9a{ coW\p{ian.ces. 

1-0. fv'lin.iW\uW\ an.d fv'la.xiW\uW\ n.uW\ber- of Pa.rtn.er-s: Evevy LLP sh.al{ h.ave least two pa.rtn.ers aV\.d sha(( also have at lea.st 2 in.dividua.fs as design.ated partn.ers, of wl,i.o""' at feast OV\.e sha(( be resideVlt iVl f Vldia. Th.eve is n.o W\aXiW\uW\ {iW\it on. the partY\ers iVl LLP. 

:1.:1. . Busin.ess for Profit On.fy: The esseV\.tiaf requireW\eV\.t fov fovvv,.iV\.9 LLP is carryiVtg on a (awfu( busiY\ess with a view to earn. profit. Tl-\us , LLP CO.V\.V\.Ot be fov-W\ed for chcwita.b(e or V\OV\.-eCOV\0/111\ic purpose. 
1-2. tn.vestiga.tion.: The Cen.tral Qovern.W\en.t sh.a.ff have powers to in.vestigate the affairs I of an. LLP by appoin.tW\en.t of coW\peten.ce authority fov tMe pu.vpose. 

\._/3. CoW\proW\ise or ~rran.geW\en.t: AVl!::J ~oW\proW\ise or a9reeW\eV\.tS iV\.cf u.diV\.B W\er,ger aVld aW\a.(9a.W\atton of LLPs sh.al{ be tV\. accordaVlce with. tl-\e pvovisioV\.S of tl-\e LLP Ac 2008. 

:1.4. Con.version. in.to LLP: A firW\, private coW\pa.n.y or an. u.n.{isted P b{" Id . U. IC COW\pan.y WOU be aff owed to be con.verted in.to LLP in accordaV\.ce witM t'- · • f A t ne prov1s1OV\.S o LLP c , 2008. 

1-s. E-Fiflin.g of DocuW\en.ts: Every forW\ or application. of d . e·t d d ( · d d ,_ d. ocu.W\en.t reqwred to be rt e or e tVere un er tV\e act O.V\. n1.I es /111\ade tl-\ereuV\.der SMa(( b . . ter readable electronic forW\ OV\. its website www 1 

• e fifed IV\. coW\pu d by a partVlev or desi9Vlated partVler of LLP bu ·tw;_ca .9ov.1V\. O.V\.d auth.eVltica:e I 
::1 ne use of ( t · d · ta J 

si9nature. 
e ec v-on,c ov 191 

Foreign. LLPs: SectioV\. 2( 1-)( W\) defiVles fo reiaV\. { · · d . • • • • • • ;:J ,m,te t,ab '{ 't . " 5 a (1/lll\1ted f1abtl1ty partVlersh.1p forW\ed, in.corporat d . 1 1 !:J pav-tnevsh.,p a . established a.s pf ace of busin.ess within. ln.d,·~» Fe ". or regiSt ered outside tn.dia which "' . ore19n. LLP . an. tn.dian. LLP can. becoW\e a partn.er 1" 



'i , "hat is the pr-oced "' d ,_ uv-e fov- ,_ 

50/, 

W'\ e , ... t Y\e LLP A t CV\ahaih.a t/_ ,_ . (LLP) c , 20og? 0 0 V\e V\aW\e of liW\ited. Liability Pavb".evsv\tp 

Not witnstaVtdi""-a . 
;:; a""-!:jtni""-9 COht . .J • • 

OY- ot'-".ev-wise a l • . °'1""-eu IV\ sectioV\S 1-s aV\d. 1..0 if through madverteV1.ce 
1~ . , 1m 1ted liab 'f't , · ·t 1 reg ,stv-atioV\ bu I I !:1 pav-tV\ev-snip OV\ its fiv-st registv-at/OV\. or OV\. I 5 

0 a Vtew bodu c , · · t d by a V\aMl\e wt,· t, . . 0 orpov-ate, its re9ist~v-eci V\aW\e;">V1.aW\e , ,s re91s ere 
,c ,s tde""-tica{ 'tt,i. 

( ) th t f w, ov- too V\eav-f y v-eseW\bles to -
a a o aVty otv,.ev- { im . . .. 

. ited l1ab1l1ty pav-tVtev-slriip ov- a coW\paV1.y; ov-
(b) a veg,steved trade 

• {'k { mav-k of a pv-opv-ietor c,tV\dev- tlrie Trade /vtavks Act, 1-qqq, as 
,s I e !:1 to be mist k f · · · d 1· b'l't a e""- ov- It, tl,i.eV\ OV\ aV\ applicatioV\ of such l1W\1te ,a 1 1 Y 
partVtersv,.ip or p • • l v-opnetor referv-ed. to iV\ cfauses ( a) aVtd (b) vespect,ve y ov 
a COMl\paVt:, tv,.e Cehtv-al l;ovev-VtW\eVtt W\ay direct tlriat such liW\ited liability 
partV\evsv,.,p to CV\aVt9e its VtaW\e or Vtew VtaW\e witlriiVl a p·eviod of tvwee W\OVt.ths 
fv-oMI\ tv,.e date of issu.e of su.clri d.ivection: 

Pv-ovided tv,.at O.V\ appl icatioVt of tlrie pvopv-ietor of tlrie ve9isteved tvad<:,W\avks sha{{ 
he VVlaiVt.taiVtable withiVl a period. of tlrivee years fvoW\ the date of iVt.covpovatioVt. 
ov v-e9istvati0Vt ov chaVt9e of VtaW\e of tlrie (iWlited. ( iabi( ity pavtVt.e'vihip uVt.dev 
this Act. 

(2) Whev-e a {iVVlited liability partVtev·st-iip ct-iaVt9es its VtaW\e or obtaiVts a Vtew Vt.aW\e 
uVt.dev- sub-sectioVl (1..), it stria{{ withiVl a peviod. of fiFteeV\ days fvoW\ the date of 
such chaVt.ge, 9ive Vtotice of the chaVt9e to Registrar a(0Vt9 with the ovdev of the 
CeVt.tv-a{ CioveVVt.W\eVtt, wt-io st-ia(( cavry out Vtecessary · chaVt9es iVl the-· cevtificate 
of iVt.covpovatioVt. aVtd with'..V\ :~irty days o~ suclri chaVt9e. iVl the c1rvtificate of 
. ,.,t,·oV\. such liW\ited. l1abtf1ty pav-tVtevsh,p stria(( chaV\9e ,ts VtaW\e iVt the (iW\ited /V\.COVpovV\ J . 

liability partVt.evship agreeW\eVtt. 
( 3 ) If the {iW\ited liability pavtVterslriip is iVl default iV\ coW\p(yiVtg with O.V\.f:J divectioVt. 

. d b-sectioVt (1-), the CeVttra( l;overVtW\eVtt sha{{ allot a Vtew VtaW\e to 91veV\. UV\. ev su . . h 
the {iW\ited liability pavtVtersh,p IV\ ~uc ,_ W\a~V\er asf (~a~ be .pv~~cribed aVt.d the 

. ,_ ll ter the VteW VtaW\e IV\ tne re91stev- o tW\1ted. l1abtf 1ty partVtevships Re111stvar- SV\a eVt. • f '- ·p· f · 
:::1 ,_ ld VtaW\e aVtd ,ssue a resn cev-t, 1cate o tVtcov-pov-atioV\ with Vtew · place of tV\e O ,_ · IV\ . ,_ liW\ited liability pav-tVtersn1p sha{{ use tlAereaFter: 

VtaW\e, which tne . . . 
th. a coVttaiVted IV\. this su.b-sect10V\ stria(( pv-eveVtt a fiW\ited. fiabifitf:J 

Pv-ovided that V\.O IV\:::;, · ·t · .J • . su.bsequ.eVttfy chaVt91Vl9 1 5 VtaW\e IV\ accoruaV1.ce w1t!A t!Ae pvovisioV1.s 
partVter-sh,p fy-oVV\ 
of sectioVt 1..0 • 

~ b oesiqVtated. PartVter? Wlriet!Aev it is W\aV1.d.atov"f:J to appoint 
'(µ(" A l--\at do uou VV\eaVt f:J ~ . 

::1 • a LLP? c__ic• 1 -- 1 Desi9Vlated pavtV\.ev tV\. .,, 1 . 
S , . . . artV\.er-sJ,,.ip sJ,,.a /f have at east two d.es19V1.ated. part.-,er-s who ar• 

01. Evev~ /ivv-,. it ed t,abit,ty P f t rteW\ sJ,,.a(( be a v-esid.eV1.t IV\ fV1.d.ia: J½0 1 . , ) . d t (east orte o " t it"div,dua/r aV\ a ... 
t hi Act, 2008 _ _ 
~~ L1Mited Lit:A.bilit~ Po.rtr\ers p --



Sol. 

,_ . . whicvi. aU the pavtVtevs ave bodies . . 1· bft part11tevsn1p t11t . Pv-ovided that in case of a /11M1ted ,a 1 1 !:J . d ·vidua fs aVtd bodies covpovate at . . vt11tev·s ave /Vt ' . , covpovate ov ,n which one ov 1Move pa h I. ·t d liability pavtV1.evsh1p ov V1.OW1.iV1.ees feas t two individua ls who ave pavt11tevs of sue tlM I e s 
I d s ·11nated pavt11teV · of such bodies covpovo.te sha l act as e 1.::1 • d. . . t/,,.e tev-lM v-esideV1.t 1V1. /VI. ta 1MeaV1.s a pe.,.soV\. Explanation. Fov t/,,.e puv-poses of tl,,. rs sect roV'I. , t,,. e huV1.dv-ed aVtd tweY\t~ d wJ,,.o has stayed i11t India fo v- a peviod of 11tot less t aV1. O Vt . Q~s 

dur-iY\9 the fiY\anc iaf yeav. 1 

(1-) Subject to the pvovisions of sub -sect10V1. (1-) , 
'f' who ewe to be desigVtated partV\.eV's (i) if t t,,.e iV\c ov-pov-atioV\ docu1MeV\t speer res . , • d t OV'I. 1V1.covpovatroV1.; ov states tt,,.M suet,,. pevsoV\S sl,,.al/ be destgV\ate pew Vtevs_ . . . . . . ,_ Ft '- t F t · e t o ti·1Me of liwuted l1ab1l1ty pavtV1.evsl,,.1p rs to be eacV\ o Vie pav V\evs VOW\ /IN\ d 

desigV\ated pa vtV\ev., evev-y pav-tV1.ev shall be a desigV1.ate pavtV1.ev; 
(ii) aV\y pavtV\ev 1May beco1Me a des rfJV\ated pc:wtVtev by aVtd IV\ accovdaV\ce with. 

t t,,.e li1Mited liability pavtVtevst,,.ip agvee1MeV1.t aVtd a pavtV1.ev tMay _cease to be a 
d.esrf}V\a t ed pavtVtev 1V\ accovd.aVtce with li1Mited liability pavtV1.evsl,,.ip agveeW1.eV1.t. 
A Vt iV\dividual sha ll V\Ot beco 1Me a desigVtated. pavtVtev IV\ O.Vt!:J l11Mited liability 
pavtV\ev-sl,,.ip uVtless l,,.e has giveV'I. t,,. is pviov coV1.SeV1.t to act as su.cl,,. to tl,,.e /iW1.ited. 
liability pav-tVtevship iVt suet,,. fovWl aVtd. 1MaV1.V1.ev as IMO.!:J be pvescvibed. 
Evevy li1Mited liability pavtV\evsl,,.ip sl,,.a{{ File witlri the Regist vav t l,,.e pavticulars 
of evevy iV\dividua/ wl,,.o l,,.as giveVt his COV1.SeV1.t "to act as des19V1.ated pavtVler 
iV'- suet,,. fovlM aV\d IMaV\V\ev as 1May be pvescvibed witMiVt thirty daf:JS of l,,.is 
appoiV\tlMeV\t. 

1 A VI. iV1.dividual eligible t o be a desr!JV1.ated. pavtV1.ev shall satisfy such coV1.ditioV\S 
~Vtd vequivellV\eVtts as IIV\ay be pvescvibed. 

:vevy desrf}Vtated pavtVtev of a fil/V\ited liability pavtVtevsl,,.ip sl,,.a/1 obtaiV\ 
a DeStf}Vtated PavtVtevs ldeV1.tiFicatioV1. Nul/V\ber (DPIN) fvoVVi. tl,,.e CeV1.tral 
Ci evV1.w:eV1.t aV1.d tl,,.e pvovisioVts of sectio~ 1.53 to 1-sq (both iY\cfusive) of tne 
Companies Act., 201.3 shall apply IIV\utatis IIV\UtaV\dis Fov tl,,.e said pu.vpose. 

1'ffeveV1.tiate betweeVt a LLP aV\d a pavtV1.erslriip Firl/V\? 

Bod.!:J corpovate 
Sep av-ate l egaf 
eV1.tity 
CreatioVl 

Liability Tl,,.e IVtdian PavtV1.evship Act, 
PartVterslrii Act, 2008. 1.q32_ 

It is a body corporate. It · ts not a body covpovate, 
It is a legal entity separate It is a gvou.p of pevsoV'l.5 .with 
Fvol/V\ its IIV\el/V\bers. 

no se av-ate legal entity. 
It is created by a legal process It is created by an agveellV\eVtt 
ca((ed registvatioVt U/1\der tl,,.e b 

etween tt,,.e pavtnevs. LLP Act, 2008. L---"-----L_ _______ _j__ _ _ ___ _ ~ 



I 
r 

5 ) Re91stvatioV\ 
Re9istvati · 
LLP OV\ is W\O.V\ datov-!:J . Re9istv-atioV\ is vo(uV\tcury , 

ca"' sue O.V\d be sued tV\ its OV\ l!:j tV'e v-egiSt ev-ed. I 
owV\ V\O.V\l\ e s e .c _ · pav-tV\eV-SV'ip Fiv-W\ caV\ u , 

r-- ~ / Pevpetu.a ( - - - - - - - _ _ _ t /r. e tvi.iv-d pav-ti~s. _ 
successioV1. T"1e deat"1 , -iV\;aV\ity -T/r.e deat/r. , iV\So.V\ity ', 

;;tiveV\l\eVtt ov iVtso/veV\C!) of vetiv-eW\eV\t ov- iV\So lveV1.C!J of , 
. e pavtVtev(s) does V\Ot affect tl,,.e pav-tV1. ev"( s) ~ffi affect its , 
its exi5teV\ce of LLP. /Vl eW1bevs existeV\ce. It J,,.as V\.O pevpetual 1 

V\l\ati joiV\ ov- leave but its su ccesst0V1.. 

V Nant1.e 

8. Liabi(ity 

~ 'oesi9V1.ated 
partV1.evs 

:1.2. 

:1.3 . 

/ 

Lego.( 
coW\p(io.Vtces 

AVtV1.lAO.( fi(iV1.g of 
doclA 1MeV1.tS 

:1.4. Fov-eigV1. 
partV\.evship 

., 

~ 1v1 i V\.O v as 
I po.rtV\.ev-

exi5teV\ce COV\tiV\ues fov-evev. 
No.V\l\e of H,e LLP to coVltO.iV\ No guide/iV1.eS. tl,,.e pavtV1.evs 
t"1e wovd liV\l\ited liability caV\ l,,.ave aV\y V1.a1Me as pev 
pavtV\evs (LLP) as suffix. tJ,,.eiv ct,,.oice. 
Liability of eact,,. partV1.ev- Liability of ea.CM po.rtV1.ev is 
liV\l\ited to tt,,.e exteV1.t to agveed uVl/iW1.ited.. It co.Vt be _exteVtded 
coV1.tvibutioV1. except tV\ case of upto tt,,.e pevsoVto.l assets of 
willful fvaud . tt,,.e pavtV1.evs. 
Ea.cl,,. pavtV1.ev caV\ biV1.d tt,,.e fact,,. pavtV\eV caVt biVtd 
LLP by J,,.is OWV\ acts but V1.ot tt,,.e fivWI. as we{/ as othev 
tl,,.e otMev po.vtV1.evs. p avtV1.evs bl,/ lr..1c:. OWV\ o.ctsl 
At least two desigVlated TMeve is V\O pvov1s10Vt fo r 
pavtV1.evs aV1.d at/east OV\e of suct,,. pavtVtevs uV\dev the 
theW1. shall be vesideV1.t tV\ IVldia . PavtVlev-ship Act, :1...q32 . 

It W1.ay have its COW\W\OV\ seal :Meve is V\O suctt coVtcept iVt 
as its official si9Vlatuves. J;? aVtV\ev-shiv 
Ovtly desigVtated partVtevs All pavtV1.evs ave vespoV1.sib(e 
ave vespoVlsib/e fov a/{ tt,,.e fov a{/ tt,,.e coW1.p/io.Vtces o.Vtd 
coW1.pliaV1.ces aV\d peVta/ties peVto.{ties uV1.dev- tM.e Act. 
lAV\dev this Act. 

LLP is vequived to file : 

AVtVtual stateW1.eV\t of accouV\tS 

Sto.teW\eV1.t of solveV\cy 

AV1.V1.W~( v-etuv-V\ with tt,,.e 
veqistvatioVl of LLP evev-_y yeav. 

PavtV1.evst,,.ip fiv-11\1\ is V\Ot 
vequived to file O.V\y O.V\V\CAO.( 
docuV\l\eV1.t with ttte vegistv-o.v 
of fivV\l\s . 

Fovei_gV1. V1.o.ti0Vto.ls CO.V\ becoll\l\e FoveigV\ Vto.tioVto.{s CO.V\V\Ot 
a po.vtV\.ev tV\ a LLP. becoW1.e a pavtV1..ev tV\ a 

po.rtV1..evs/r.ip fin,V\. 1 

fv1 tV\.OV' caV1.V1.0t be adW1.itted to /VI tV\OV caV\ be ad.11\1\itted t o t t,,.; 
tt,,.e beV1.efits of LLP. be_nefits of t/,\e pav-tV1.. evs/,,. ip 

w,tl,, t/,\e pviov COV\SeV\t a( 
_ __J _____________ __,__tt,..e existiV\g Ea!'tne vs 

-----
t ~ er ship Act, 2008 __ 

~ l 1r¥11te d lt CAb ili t lj 9o. rt n 



'
~ . ble of becow.iVt!] a partVtev· of a LiVV1ited t,/~ l,-.o are t"1e ivi.dividuals w"11c"1 sl,-.a{{ vi.ot be capa 

Liability Pavtvi.evs"1ip? . . . i Act, .2.oo&): AVt!:J iYtdividu.al or- bod So l. Partner-s (Section s of LiMited L1ab1l1ty PartYtersh P .----- Y ' corpor-ate W\O. f:J be a partvi.ev ivi. a LLP. . . ~ bl f becow.tVt!J a partVter of a LLP, tf-7( Howevev, aVt individual s"1all Vtot be capa e O 
. . • . \';/. b f d · d bu a Court of cow.peteVtt Junsd1ct10V1. a.V1.d f} (a) "1e "1as beevi. fouvi.d to . e o U.Y\SOW'\ MtY\ ~ 

t"1e fivi.divi.9 is ivi. force; 
(b) "1e is avi. u.Ytdischar9ed iYtSolveYtt; or . . . . · · · d · { t aYtd nis appf1cat10Y\ ,s peYtdm9. (c) "1e "1as applied to be adJud,cate as aY\ tY\5O veYt 

A_:I:2. W"1at ave tl,-.e effects of re9istratiovi. of LLP? 
~/; ol. Ovi. re9istvatiovi. of a LLP , by its vi.aW\e , it sl,-.a{/ be capable of : (SectioVt 1-4 ): 

(1-) SuiYt9 avi.d beiYt9 sued 
(2) Acqu.iriYt9, owYtiYt9, holdiYtB aYtd developiYt9 ·or property, whether w.ovab{e or 

iW\W\ovab{e, tavi.9ible or ivi.tavi.9ible 
(3) Havivi.9 a coMMOY\ seal, if it decided to have ovi.e 
(,4) DoiYt9 aYtd sufferiYt9 such other acts aYtd thiYt9s as bodies corporate May {awfu{{y / , do aYtd suffer 
; /2 () --

#' ExalN\iM the cov,cept of LLP. ~ - - ,,-, Jr/ fv1eaYtiYt9 - A LLP is a vi.ew fov-W\ /e9a/ busivi.ess evi.tit!j with {iVV1.ited { iabi{ity. It is a.Vt a{tevvi.ative covpovate busivi.ess vel,-.icle that 9ives the beVtefits of {iVV1.ited liability but a/{ows its pavtVtevs the flexibility of ov9aVtisivi.9 theiv iVttevvi.a{ stvucture as a traditioVta{ partvi.ership. 
The LLP is a sepavate le9al evi.tit!j avi.d, while the LLP itself wi{/ be liable for the full exteVtt of its assets, the liability of the partvi.evs wi{/ be liVV1.ited . .------- -

- -CoYtcept of "fiMited liability partYtershipn: 
, Tl,-.e LLP caYt coYttiYtue its existeYtce irrespective of chaYt9es iYt partYters. It is capable of eVtterivi.9 iVtto covi.tvacts avi.d holdivi.9 pvopevty ivi. its OWV\ VtaVVl.e. 
► The LLP is a separate le9a{ eYttity, is liable to the fv.{( exteVtt of its assets but liability of the pavtvi.evs is {iW\ited to theiv a9reed covi.tvibu.tiovi. iVt the LLP. 
,. Fuvther! Y\O partYter is fiable OY\ accouYtt of the iYtdepeYtdeJ'\t or UJ'\-authori~ed actioYtS of other partY\ers, thus ivi.dividu.al pavtvi.ers ave shielded fvoW\ joivi.t liability cveated b!:J avi.othev pavt vi.e r's wvovi.9ful bu.siVtess decisiovi.s ov VV1.iscovi.duct. ► Mutual ri9hts aYtd duties of the partY\ers withiY\ a LLP are 9overJ'\ed by an agreeMeY\t betweeY\ tne pa~Y\ers or_betweeY\ the r:ar:_Y\ers a.-,._d the LL.f_ ~ ~the case May be. Tvi.e LLP, however-, IS vi.ot vel,eved of the l1ab1{1ty fov ,ts othev ob{19atioV'lS as a separate evi.tit!:J. 
,. LLP is aY\ alten\ative corporate business fonv\ that 9ives the ben.efits of liMited liabilit!j of a coMpaY\y an.d th_e flexibility of a partn.ership. 

000 
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