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v’7
)) Bank Pass Book Yl

z4150 V
Bank pass book is merely a copy of the customer’s account in the books of a bank. The

bank either sends periodical statements of account or gives a pass book to its customer
in which all deposits and withdrawals made by the customer during the particular
period is recorded. Both represent almost a copy of the ledger account of the customer

in the books of the bank.



PASS BOOK

DRI i
in account with

Punjab National Bank
Daryaganj, New Delhi-110002
Account number -
Transaction Period -

Y

Particulars / Withdrawals

Date i Cheque No. -~

Deposits

Balance

Dr. or Cr.

%
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CAUSES OF DIFFERENCE ;w,

The difference in the both balances (bank balance as per cash book and pass book)
may arise because of the following reasons:-

1. Timing # Cheque ssued but mt uet presended
* Gheque deposied but not Yerr Cleared
-’.
2. Direct Deposit and Deduction from Bank A/c
Customer — Bank Al T Deposit Bonk charges
Bank waalo — Bonk AlC
Int diya

5. [Ermoms)
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Cash Book R’s‘,f: ‘::::“HLR Pass Book — RS Ke Aic mein

in books of CustomerBenk Alc 3aso0 (as per bank) %9799
Debit as per Cash Book &aaya Credit as per Pass Book ¥ caye

Credit as per Cash Book % @oye. Debit as per Pass Book T gayo

Deposit - Dr. as per cash book Deposit - Cr. as per pass book
Withdrawal - Cr. as per cash book Withdrawal - Dr. as per pass book

Income recd. - Dr. as per cash book Income recd. - Cr. as per pass book

Expense paid - Cr. as per cash book Expense paid - Dr. as per pass book



) Favorable & Unfabourable

e Favourable Unfavourable

Dr. Bal. as per Cash Book vV tve

Cr. Bal. as per Cash Book -Ve, Overdraf+

Dr. Bal. as per Pass Book -\Ve I Qver Dm\+

Cr. Bal. as per Pass Book Ve




)) Different Adjustment in BRS

We follow P\US mMinUs meod

Bal. as per CB 0/D as per CB Bal. as per PB O/D as per PB

Chgq. Issued but not
presented ¥ T © ©

Chq. Deposited but () (=)

not cleared

Interest allowed by
bank

Interest & Dividends
collected by Bank




)) Different Adjustment in BRS

Bal. as per CB 0/D as per CB Bal. as per PB O/D as per PB

Direct payments into
C-
Bank by a customer T 3 = )

Bill Receivable

collected cvedite}
by bank

Dishonour of a bill
discounted with the
Bank

Direct Payments by
bank




)) Different Adjustment in BRS V’

Bal. as per CB 0/D as per CB Bal. as per PB O/D as per PB

Interest & Expenses =)
charged by Bank = ) T

Wrong debit in CB .R_°§ -)
Wrong debit in PB Q)

Cr. Side of CB -
Undercast )

Cr. Side of CB
overcast




)) Different Adjustment in BRS

Bal. as per CB 0/D as per CB Bal. as per PB O/D as per PB

Dr. side of CB + o =)
undercast

Dr. side of CB (=)
overcast

Cr. Side of PB  Eewr by
Overcast Bank

Cr. Side of PB l
undercast




)) Different Adjustment in BRS Y/

Particulars Bal. as per CB 0O/D as per CB Bal. as per PB 0O/D as per PB

Dr.side of PB  gavr
overcast by

Bank

Dr. side of PB
undercast




> Methods of Bank Reconciliation

There are following two methods of reconciling the bank balances:

Bank Reconciliation Statement without Preparation of adjusted Cash-Book

Bank Reconciliation Statement with Preparation of adjusted Cash-Book
Theory YE, peiad
end

Fxam :
4 Question




QUESTION (lllustration - 2 - Page No. 3.22 ICAl Module) §\/7:

From the following particulars, prepare a Bank Reconciliation Statement for Jindal

offset Ltd Fovouraple — If Guestion is silen v/
' unfovouravie

(1) Balance as per cash book is X 2,40,000
+ (2) Cheques issued but not presented in the bank amounts to X 1,36,000.
) (3) Cheques deposited in bank but not yet cleared amounts to X 90,000.
&) (4) Bank charges amounts to X 300.
+4(5) Interest credited by bank amounts to X 1,250.

Cr. — Bank
(6) The balance as per pass book is X 2,86,950. .

Meie ||'3'~

Dr.

s a3 per Cosh
pe 3K i’m\’q



Jinda.|
Bank Reconciliation Statement of R&

Balanee as per cash book 2,440,000

Plus:- Chcque 1SSued but not yet prescnted 1,36,000
Interest Credited ba the bank 1,250

minus - Cheque Deposited but not 3& Cleared
Bank chmse: 300

Fovdurable Ba\l- as per passbook 2,866,350

3,117,250




QUESTION (lllustration - 3 - Page No. 3.23 ICAl Module) R\/7’
M.ds Pv PB ISOOOO

On 31 March 2022, the Bank Pass Book of Namrata showed a balance of X 1,50,000 to
her credit while balance as per cash book was X 1,12,050. On scrutiny of the two books,
she ascertained the following causes of difference: 8al- as per Cg 112080 assumc<

Foveaurable
i) She has issued cheques amounting to X 80,000 out of which only X 32,000 were
+ 48000 td—f 2 ¢ cheque £80.00 7 32000 -+ presented
presented for payment. P 000 {18000 = unpresied
ii) She received a cheque of X 5,000 which she recorded in her cash book but forgot
=6000 ¢, deposit in the bank. (8 BT

"ﬁﬁw A cheque of X 22,000 deposited by her has not been cleared yet.
iv) Mr. Gupta deposited an amount of X 15,700 in her bank which has not been
+157%%6corded by her in Cash Book yet.
v) Bank has credited an interest of X 1,500 while charging X 250 as bank charges.

+150% prepare a bank reconciliation statement.  Or- Bank
-\ 250 moelige Dr »™M B Foqya,




1,12,050

Plus :- Cheque 1ssved but not yet presented 4%.000
Amount DirecHy  Deposited 15,700

Bank <redited intewst 1,500

Mings = Cheque tecd. but not deposied

Cheque aePox'nhd but not yet Clcared
Bank Chaygt

Fovourable i3al-Qs per PassbodK




Y

(1) Cheque issue 80,000 Assume Reality Bank Bat-
Bank Bay 320003

>

TLRONO



QUESTION (lllustration - 4 - Page No. 3.24 ICAl Module) §\/7:

From the following particulars ascertain the balance that would appear in the Bank

Pass Book of A on 31st December, 2022. BRs Date - 31112122 R -

( 1) The bank overdraft as per Cash Book on 31st December, 2022 X 6,340. -

(2) Interest on overdraft for 6 months ending 31st December, 2022 X 160 is entered in
C-) “° Pass Book. has o be paid PassBook -» Banh neh Or.

(3) Bank charges of X 400 are debited in the Pass Book only. mew Lye cr. = F gayo.

(4) Cheques issued but not cashed prior to 315t December, 2022, amounted to

+ 1% 1 68,000. Not presented
(5) Cheques paid into bank but not cleared before 31st December, 2022 were for
O211%)5 17,000 DepoSied redifed -
(6) Interest on investments collected by the bank and credlted in the Pass Book X
*+12\ 12,00,000. Bank -» 0

mere ll,( Dr.



Bank Reconciliation Statement of ason 3120722

OID as Pcr cash boow
Plus .- Chtque issued Lo+ not 3&- cashed
Inferest on investment callecied Ry Bank

MnusS:-  TIntewst on OID
Bank Ch
Chqug Pg;d Mo Bonk nod 3& c\eared

Favourgblt Bol- a3 per passbodR 1, 44,100

23,68,000 23.633@




QUESTION (lllustration - 7 - Page No. 3.29 ICAIl Module) ;\/7'

From the following information, prepare a Bank reconciliation statement as at 31st

December, 2022 for Messrs New Steel Limited :
UA) | Bank overdraft as per Cash Book on 31st December, 2022 22,45,900
(=) [(2) |Interest debited by Bank on 26th December, 2022 but no advice received 2,78,700
+ [(3) | Cheque issued before 31st December, 2022 but not yet presented to Bank 6,60,000
4+ | (4) | Transport subsidy received from the State Government directly by the 14,25,000
| Bank but not advised to the company
O Mdeposited in the Bank, but not credited till 31st December, 2022 13,50,000
-+ (6) |Bills for collection credited by the Bank till 31st December, 2022 but no 836,000
advice received by the company Poss ¢+ CBOr. Toayo
(.) (7) |Amount wrongly debited to company account by the Bank, for which no 7,40,000
details are available Pass Dr.

Bank +0n  Moclige Cr = Tgoga ok IS



Mis NGD
Bank Reconciliation Statement of jeel L4 ason 92122

Plus - Cheque ‘ISsued but net yet presented €:60,000
Transport subtida vecd- from Stude govt. 14,285,000

8ill for Coliecchion Creclited ba Bonk $:36,000

Maus:~  Inderes+ debided bQ Bank
Dvaft Deposited into bonk not yet credited
Amount u\na\a debifed 10 ml""ﬁ Al

anwomqbk Bal- O3 por Passbiek 16,393,600

46 .14, 600




CB —> payment side
(cr. side)

(B — Reucipt side
C Dr. Side)

PB = Payment side
(O side)

PB — Rectipt side
(Cr- side)

1§ stort pont I
Bal-as per CB / oD as perce

< ™
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QUESTION (lllustration - 8 - Page No. 3.30 ICAI Module) Bal as perc@ 936400 §\/7:

The Cash Book of Mr. Gadbadwala shows X 8,36,400 as the balanc as on 31st

R —

December, 2022, but you find that it does not agree with the balance as per the Bank
Pass Book. On scrutiny, you find the following discrepancies: BRS Doie = 32122

(1) On 15" December, 2022E the payment side of the Cash Book was undercast by
10 000. d Accou:\mw: gx 3ten00
(2) A cheque for X 1,31,000 issued on 25th December, 2022 was not taken in the bank

\3\000 column Cheque issue =3 Cheq present — Bonk Bal & , gar CB Accounting w

(3) One deposit of X 1,50,000 was recorded in the Cash Book as if there is no bank

f'éo(mcolumn therein. ‘htx peposit — Cleard = PR \ Bank caln x 8 -’B(:“MK gﬁq

(4) On )n 18t December, 2022 the debit balance of 315,260 as on the previous day, was

brought forward as credit balance in the Cash book. Or 15260
+305% —— G520 B




. Y

(5) Of the total cheques amounting to X 11,514 drawn in the last week of December,

+ TJotalin fed 755
3699 2022, cheques agé'ege'ati?lg 37,815 were encashed in December. 11614/ Present
Income " issue = 3699 UNpeW

(6) Dividends of X 25,000 collected by the Bank and subscription of X 1,000 paid by it

26000 2
+ were not recorded in the Cash Book. ¢)1000

13Sge — 4
(7) One out-going ﬁ%mﬁe of X 3,50,000 was recorded twice in the Cash Book.

+ —— cr.
3 5wnet F€Pare a Reconciliation Statement. T -

350000 350000

I 350000

L/



Bank Reconciliation Statement of _ - Gadbodwalags on _ 312120220 V’
. Patielas | Pus |  Minus
Bal- as per cashbook 8.36.,400
Plus -~ Deposit not recorded in Bank coln
Aengunt wrongly cf
Cheq, drawn but not yct encashed
Dividend callecied by Bank
AMOuNt recorgded 1wice in cashbDak

{50,000 =
30,520 —

3,699 -
25,000 -
3|5°|°°0 -

mnus - Bonk char

Um‘ A3+ but Not vecorded v (B
fagmt Side of C¢B undercosnt

1,000

1,31,000
10,000

fayournble Bal- on per Pass book — 12,563,619
13,95.619
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Jabal 2%50km
- "“‘ﬂf“"‘ 250 km > Roi

lPUP

250km

2s0km — SO0KM
8
Dr- Bank C
r.
|
_— { ;.. 15260
15260

CR - Banik
— D .
com ;

Y

30,529



QUESTION (lllustration - 10 - Page No. 3.33 ICAl Module) <\/7|

When Nikki & Co. received a Bank Statement showing a favourable balance of
10,39,200 for the period ended on 30th June, 2022, this did not agree with the balance
in the cash book. An examination of the Cash Book and Bank Statement disclosed the
f‘BaO““"g ”Mfeai-as per PB  10,39200 - Fovowabie

1.) A deposnt of X 3,09, 20n 29th June, 2022 had not been credited by the Bank
30%2until 1st July, 2022.  <™q deposit Cha.cep buT a0t yet cleand -

2. On 30th March, 2022 the company had entered into hire purchase agreement to
©) pay by bank order a sum of X 3,00,000 on the 10th of each month, commencing

L from April, 2022. No entries had been made in Cash Book.
10]04122 3L
10105122 3\

Olosl22 3t SL



F4.00,000 () 47. = X 384000 ‘Wj

3. A customer of the firm, who received a cash discount of 4% on his _account of

f’cmo4 00,000 paid the firm a cheque on 12th June. The cashner erroneously entered the

Smgross amount in the bank column of the Cash Book. M:PM::K 22 ;:::x .‘.PB
. Bank charges amounting to X 3,000 had not been entered in Cash-Book.
5 On 28th June, a customer of the company directly deposited the amount in the bank
::?;":%4 00,000, but no entry had been made in the Cash Book. 11200 Dr. 1200
6. 311,200 paid mtokﬁme bank had been entered twice in the Cash Book. !'2%0 DL/
7. A debit of X 11,00,000 appeared in the Bank Statement for an unpaid cheque, which
)  had been returned marked ‘out of date’ The cheque had been re-dated by the
L customer and paid into Bank again on 5th July, 2022. BRs 0106129

Prepare Bank Reconciliation Statement on 30 June, 2022. Bak

)




O/ Bal-as per passboow
Plus'~- Cheque deptsifed but not yct cleard
Hire Purehase payment not Recarded
Evtor ba acunton+
Bank chorsu
Amount Recorded iwice
Unpo'ud cheque

Minus:- Amt dincﬂa dtpos'md

Fovowable bal- 60 Per cath hook

10.39.200
3,09,200
9,00, 000
16,000
3,000
11,200
11,00,000

23,118,600
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NOobYe:- O'D -4 QS PCF CB }wl’ik on mim: s‘dt ;

Qs per PB

C .
FOVOUVob\c 95 P&~ CB } Write on P\us Side
Qs per PB

[ ' in+ is Bol- as (B
Alwagys think — keeping PoY as if Starking  poi



\V4

From the following particulars prepare a bank reconciliation statement as on
31st December 2022: e

(i) On 31st December, 2022 the[é___am of a firm showed a‘ bank balancé bf ¥ 60,000

CB Pv.Bal- — Fovourable

(debit balance).
(ii) Cheques had been issued for X 15,00,000, out of which cheques worth X 4,00,000 only
+ were presented for payment ISL 2, L unpresented

(iii) Cheques worth X 11,40,000 were deposited in the bank on 28th December, 2022 but

had not been credited by the bank. In addition to this, one gw %ne for X 5,00,000 was
entered in the cash book on 30th December, 2022 but wastanY(%d on 3rd January,

- | || —% b
2023, () DePORIT 1140000 = 23 pec ) 300ec»5L

(iv) A cheque from Susan for X 4,00,020m gvas deposited in the bank on 26th December
C")“\-ZOZZ but was dishonoured and the advice was received on 2nd January, 2023.

gounce




2000 P8 Or “>cg cr. Y)

(v) Pass-book showed bank charges of X 2000 debited by the bank. Zgoyo.
(vi) One of the debtors deposited a su;n mgf X 5,00,000 in the bank account of the firm on

5L 20th December, 2022 but the intimation in this respect was received from the bank
on 2nd January, 2023.
(vii) Bank pass-book showed a debit balance of X3,82,000 on 31st December, 2022.

§

Bal-as per PB CB8 — Dr. Fovourabie
PB— cr. Fovpguroble

P8 - Dr. unfovourbie



Bank Reconciliation Statement of ason 3122

Bal- as per cosh book
Plus - Cheque issued utr not yet prescnicd
Amount d'mdla Deposited

MinuS = Cheque deposiied but net yet credided 11,40,000
Cheque enloed in (B but not banked 5:00,000
Cheque Depdsikd but Dishonourd 4,00:000
BQ“K C'\QTSCD 2,000

Unfovourable BAl- QS per passbagk 3:82,000

20,42,000




\V4

Prepare a bank reconciliation statement as on 30th September, 2022 from the following

¥

particulars: k.
point
Particulars \ g
Bank balance as per pass-book ‘ 10,00,000
Cheque deposited in the bank, but no entry was passed in the Cash-Book Cha.Ugosl v 5,00,000| T+
Cheque received, but nmo bank  Cheq Reai. = CB AlC Bai 4 CleBr 11,20,000(-)
mof the bankCOIUMPN cast short 2,000 &)
Insurance premium paid directly by the bank under the standing advice 60,000 &
Bank charges entered twice in the cash book B8aok Alc 32000 (B +2000 :m 2,000 |+
Cheque issued, but not presented to the bank for payment 5,00,000 |+
Cheque received entered twice in the cash book t‘\o&g €)10000 10,000 e
Bills discounted dishonoured not recorded in the cash book. 5,00,000 ()




Bank Reconciliation Statement of ason 30l09122

Bol-as per passboolt
Plus - Cnegque recd: but not yet scat 10 Banis 11,20,000
credit Side of Bank con Shor+ 2,000
Insurance piemium paid dnmﬂu 60,000
C\Kt"uc lecd- eniered twice in (8 10,000
Bill Discaunted Dishonoured $.00,000

Mjnus * - Cheq depositd but no eM‘ru POSsed
Bank arges enfeed twice
U&q issue bub not 3& l:mn*l\d

Fovouwrable bal: an per QQSbl
T0tal




BOE Debtor Stamp poper R\f/

— my. X
2m Later Dale

L‘ At
Note - Sign
1S dishonouwd [ebtar  Convert Bank
then value of Bill Recevable \
Bill will be '__.. Bank \ M.
deducied by )L_\ ronoger

v S0000

T4I5000 F5008 Discuunt
(bggago



QUESTION

Prepare a bank reconciliation statement from the following particulars on 31st March,

Y

2022:
Particulars \

 Debit balance as per bank column of the cash book C8 —0r- Favourzbie 37,20,000| T
Cheque issued to creditors but not yet presented to the bank for payment 7,20,000| +

| Dividend received by the bank but not yet entered in the cash book 5,00,000|+
Interest allowed by the bank 12,500| ¥
Cheques deposited into bank for collection but not collected by bank up to this date. 15,40,000 %)
Bank charges 2,000
A cheque deposited into bank was dishonoured, but no intimation received 3,20,000 &)
Bank paid house tax on our behalf, but no information received from bank in this 3,50,000 (9
connection.

Fovourable  Bal-Go per pPassbuk

e et 5

21,40,500



\V4

Prepare a bank reconciliation statement from the following particulars on 31st March,
2022 and show the balance as per cash book:
tf (i) Overdraftas per passbook on March 31,2022, is % 3,00,000. ¢,
s*“"“-’ i}} Intereston bank overdraft not )entered in the cash book Rs. 36,500
CB /u-) Insurance premium of Rs. 1%950 was due and paid by the bank but same has
not been aﬁgguated in the books. oreseniod
iv) Cheques drawn in the last week of March,2022, but not cleared till date for
13,000 and Rs. 23,500. Tor1 oo™, °f 8R
Cheques deposited into bank on February,2022, but yet to be credited on dated
March 31,2022 Rs. 56,000.) PR 8O- Egaya 6)
v Amount of Rs. 20,500 is wrongly debited by the bank PRCr. 0B EQOYO +
vii) Interest on Investment Rs. 83,800 collected and credited by bank but the same

has not been entered in the Cash Book.




Bank ReconciliationStatementof = ason 3103\22

OID as per Pa;sbock
Plus - Int on BankolD 36,500
INnsurance Premi\\m powd \o“ Bankk
Cheque deposited but not cleard
Amount wmna\a debited

Minus:- Cheque crawn but not cleored [ 13000 +23500)
. on Lnveptment cOllecied ba Bank

LN favourable Bal. op pev Cagh bODIK




QUESTION (lllustration - 5 - Page No. 3.26 ICAl Module) §\/7:

On 30* September, 2022, the bank account of X, according to the bank column of the
OID as percB D
CashBook was overdrawn to the extent of X 4,062. On the same date the bank
fowvouvable Bas ap per P8
statement showed a credlt balance of X 20,758 in favour of X. An examination of the
- caosh Boow - Dr- Fowouvoble

Cash Book and Bank Statement reveals the following: P3 - Cv.  Fovoub\e

1(.) A cheque for X 13,14,000 deposited on 29th September 2022 was credited by the
10k Deposit 28 SPF __, 34109
bank only on 3rd October, 2022. Qear fcmdit 37 ot V4 :)5; l(;,&,
2. A payment by cheque for X 16,000 has been entered twice in the Cash Book. + ek
Tleadbo —— — PR(r. CRDr. TOAWX
3.  On 29th September, 2022, the bank credited an amount of X 1,17,400 received

:-,%b from a customer of X, but the advice was not received by X until 1st October, 2022




- Y

4. Bank charges amounting to X 580 had not been entered in the Cash Book.

§' On 6th September, 2022, the bank creglted X 20, OOO to X in error.

6 A bill of exchange for X 1,40,000 was discounted by X with his bank. This bill was

. ‘m“dlshonoured on 28th September, 2022 but no entry had been made in the books of

= X ROE — Dishonour — Bill amt &)

7. Cheques issued upto 30th September, 2022 but not presented for payment upto that
* date totalled % 13,26,000.

You are required :

(a) to show the appropriate rectifications required in the Cash Book of X, to arrive at

the correct balance on 30th September, 2022 and
(b) to prepare a bank reconciliation statement as on that date.



Bank Reconciliation Statement of

OID as por Cash bOOK

?aumm\- calered fwice 1H CB
At D\req-\.d deposited oYy customer

Evrver ba Banic
Cheque ‘ISsued but net 32*' presented

m_inus = Cheque dcpbsikd b Aot cleawd
Cr- Bank Cho
@ 8ill Discounitd Dishonouwed

Faveurabole Ba- on per PSS bodk

BRS  Without Adj-CB

ason 30107122

16,000

117,400
20,000
'3 ,?.C 1000

13114,000
5R0
\.4\0&00

20,753

14,79, 400




Whenever we prepare Adjusted CB  with BRS -
Then only 3 Hem 9o to BRs which an

= Cheq issued but not yet presenied

® CUheq  deposited but net Yet clead [ Oeditked
= Eror hy Bank

Rest, “"’3*"‘\0 Will o 10 Adjusked CB

c8 Cr.
G

Dr

Y



Particulars

To Poamml- eNtoed twice
To Amt ‘Dlred13 bqnb\ d

To Bal</d ~ QIO
Ra.

os po
G

Amount (Rs.)

16,000
1, 17,400

11,242

Cash Book

Particulars

Bs Bal bld

BH Bank chqrd:.o
BU Bill Discovmed
Dishon -

Amount (Rs.)

,49, 642 44,642 |



Bank Reconciliation Statement of

Adjusted 010 Bal: as per oSk book

Plus:- Evov b3 Bon ik
Chq- issued bur not 3d- presenicd

less:- Cheq dquikd bhut npdt yet cleared

Favouvable Bal- 00 per Passbook

13,14.000

20,138

13,46.000




\V4

cB-»Dt- - fovouroble +ve

On 30" December, 2022 the bank column of cash book showed a debit
balance of X 4,610. On examination of the cash book and bank statement you find that:
1. Cheques amounting to X 6,30,000 which were issued to trade payables and entered

BRS Daw
63""‘“’11\ the cash book before 30t December, 2022 were not presented for payment until

that date.

2. Cheques amounting to X 2,50,000 had been recorded in the cash book as having
© Deposited into bank PG
2500sbeen paid into the bank on 30" December, 2022, but were entered in the bank
N Cheq- Peposit 3ot D™ °

statement onlst January, 2023. Cheq. Cleay  OIST Jan

0%. A cheque received for X 73,000 had been dishonoured prior to 30th December,
~) 13000
2022, but no record of this fact appeared in the cash book.



\V4
4. A dividend of X 3,80,000, paid direct to the bank had not been recorded in the cash
3300000k.
5. Bank interest and charges amounting to X 4,200 had been charged in the bank
O 42 atement but not entered in the cash book.
06 No entry had been made in the cash book for a trade subscription of
1000°3% 10,000 paid vide banker’s order in November, 2022.
(_)7 A cheque for X 27,000 drawn by B. Phnhp had been charged to A. Philip’s bank
zievaccount by mistake in December, 2022, v, Drawn (i< issue] B-Phitip T4 8-Fhitip Bank
You are required: A Phiiip & 21000
(a) to make appropriate adjustments in the cash book bringing down the correct
balance, and
(b) to prepare a statement reconciling the adjusted balance in the cash book with the

balance shown in the bank statement.



Cash Book

Particulars

TJo Bal b\d
To DNidend

Amount (Rs.)

4,610
3,830,000

Particulars

Ba Cheq D\shonouve d
B‘J Bank I chma-.o
138 Tracle scription
B'ﬂ Ba\<id

+

FGvourable Ba) -

Amount (Rs.)
73,000
4,200
10,000
2,917,410

3,834,610




Bal- as per cash bdok

Plus:- cheq issued but net yet presunted

Mminys ‘- Chegy defosikd oud NOF yet cleaved
Evvor bg Bank

Favoutole Gal-on per Passbaok

9: 9—7"“0




\V4

According to the cash-book of Gopi, there was a balance of X 44,50,000 in his
bank on 30th June, 2022. On investigation you find that:
(i) Cheques amounting to X 6,00,000 issued to creditors have not been presented
g for payment till the dat i > 550000 dear
or payment till the date. 105000 7, s5sac0 Undeasd /nok credited
(;i) Cheques paid into bank amounting to X 11,05,000 out of which cheques
5.ss5L amounting to X 5,50,000 only collected by the bank up to 30th June 2022.
(iii) A dividend of X 40,000 and rent amounting to X 6,00,000 received by the bank
"2{‘: and entered in the pass-book but not recorded in the cash book.
(iv) Insurance premium (up to 31st December, 2022) paid by the bank
2KRE) ¥ 27,000 not entered in the cash book.

\2 The_payment side of the cash book had been under casted by X 5,000.
YkG) Cr.




i

(vi) Bank charges X 1,500 shown in the pass book had not been entered in the cash

‘& book. G2L
(vii) A bill payable of X 2,00,000 had been paid by the bank but was not entered in
the cash book and bill receivable for X 60,000 had been discounted with the

bank at a cost of X 1,000 which hgd also not been recorded in cash book.
& T - 3000 +

Ok

Required: Bill — > e
(a) to make the appropriate adjustments in the cash book, and b Bams
(b) to prepare a statement reconciling it with the bank pass book. 89K Recd-

\K Disc. Chwge



Cash Book

Particulars
T6 Bal bl d
TO Dividend
To Rent

To 81 Recelvabie

Amount (Rs.) Particulars

£4,50,000 By Insurance premium
40,000 88 Poﬁmcnf Side undercoot
6,00,000 88 S8ank dnqrau
53,000 By BiN Payable
By Baicrd L Fovourable)

51, 49,000

Amount (Rs.)




Bal-as per Cash book 49,15.500

Plos - Cheq. ISSUed but ot Yot presented

Mmnus - Cheque depusiied but not yet cleard 5,55:,000

Fanqurabic bal-ao per Passbook 49,60,500

954550 55:15,500




PassBook  cash Book

Fotmat Format
(ash Book (ash Book
and and
Passboak Passboak
i |
Same Meqth Different manth
COrmmon wmmen - COrM™JN [/ Ccommon
Pory / figue ~'gnom Poriy / figue = BRS

Rest & BRg Rtst'-ﬂ.%nou

Y



QUESTION (lllustration -1 - Page No. 3.12 ICAl Module)

Y

Messer’s Tall & Short, Faiz Bazar, New Delhi-110002 in account with Punjab National

Bank, Daryaganj, New Delhi-110002 f»‘é Cp', %‘2232
PassBook Fooyo-
Date P WitWals Deposits Dr. or | Balance
= 4 Dr. 4 Ccr. Cr. 3

2022

Jan. |2 |By Cash v 4,00,000) Cr 4,00,000
- 4 | To Furniture Dealers Ltd. v 60,000 cr. 3,40,000
- 4 |To Das & Co. S 1,25,000 Cr. 2,15,000
« |10 |By]J. Johnson & Co.’s v’ 35,000 Cr 2,50,000

cheque

" 12 |To Roy & James v’ 1,00,000 cr. 1,50,000
« |15 |By B. Babu & Co’s cheque v’ 76,000 Cr. 2,26,000
« |16 |By Cash v, 30000| Cr 2,56,000




Y

20 | To Cash v 50,000 Cr. 2,06,000

26 | By J. Rai & Bros cheque 43,000 cCr 2,49,000

31 | To Premium paid as per X 25,000 Cr. 2,24,000
standing instructions

31 | To Bank Charges x 1,000 cr. 2,23,000

31 | By Interest collected on % 20,000| Cr. | 2,43,000)
Government Securities k

- PR —Cr. Fovouvable



c® Dr = PB O
cg Cr. = PB DFr

P8 Cr- —CB Dr-.
PR Or. —c3Cy.

Dt- CASH-BOOK (Bank column only)
Date Particulars Am:unt Date Particulars Am:unt
2022 2022
"|Jan. 1 To Cash v'4,00,000 Jan. 2 By Furniture
Jan. 2 To J. Johnson & Co. v 35,000|jan. 2 Dealers Ltd. Vv’ 60,000
Jan. 8 To B. Babu& Co. v' 76,000 jan. 2 By Roy & James v 1,00,000
Jan. 10 | To Cash v 30,000 jan. 4 By Das & Co. J/ 1,25,000
Jan. 16 To J. Rai & Bros. v 43,000|jan. 17 By K. Nagpal & Co. Y 73,000
Jan.20 | To M. Mohan & Co. X 1,05,000|jan. 20 | By Cash /50,000
Jan. 22 To N. Nandy & Sons X 34,000| jan. 31 By B. Babu & Co. X 78,000
By Balance ¢/d —T> 237,000
7,23,000 7,23,000
Feb. 1 To Balance b/d 2,37,000

Chq.de Posiﬂ but nQy Cleared.

Y



Mis TGl ond
Bank Reconciliation Statement of short ason MNo\2022

Bal- as per cash book

Plus:- cheque issued but nbtyet presented [ 73000 +780M0) h5l-000
Intevest cglliecied on 8o~n. sccutities 20,000

Minus:.- cCheque Deposited but Mot deared (105000 +340%0) 1,33.000

Lhsorance Pmium Pd\d 25,000
Bonk Chorgeo 1,000

Favourable Bal-oo pPetr. pass bao\< 2,433,000

4l0¥|m




QUESTION (lllustration - 9 - Page No. 3.31 ICAl Module)

Y/

The following are the Cash Book (bank column) and Pass Book of Jain for the months
of March, 2022 and April, 2022:

Cash Book (Bank Column only)

Amount Amount

Date Particulars Dr. Date Particulars Cr.

3 3

To Balance b/d 60,0001 03/3/2022 | By Cash A/c 2,00,000
06/3/2022 | To Sales A/c 3,00,000|07/3/2022 | By Modi 60,000
10/3/2022 |To Ram 65,000(12/3/2022 By Patil 30,000
18/3/2022 | To Singhal 2,70,000(18/3/2022 By Suresh ' 40,000
25/3/2022 | To Goyal 7 © 33,0001 24/3/2022 | By Ramesh "N 8% 150,000
31/3/2022 |To Patel J DtP 65,000|30/3/2022 | By Balance c/d | 3,13,000
7,93,000 v 7,93,000

March-Ci-



X W
Ims. Mmatched

Pass Book
Amount
Date ApYil Particulars £ Dr. : D';;_’r Ba;ance
_40|o. Joye :

Balance b/d | e | 365000
3/4/2022 | By Goyal > 33,000, Cr 3,98,000
5/4/2022 | By Patel [ [ 65000) Cr. | 463000
7/4/2022 | To Naresh 2,80,000 Cr. 1,83,000
12/4/2022 | To Ramesh P> 1,50,000| | Cr | 33000
15/4/2022 | To Bank Charges 200 Cr. 32,800
20/4/2022 |By Usha [ 17,000, Cr. 49,800
25/4/2022 | By Kalpana 38,000f Cr. 87,800
30/4/2022 |To Sunil 6,200 Cr. 81,600

Reconcile the balance of cash book on BRI 3103



Bank Reconciliation Statement of

Bal- gs per cash book 3,13,000
Plus:  Cheq issued but NOt Yt presented 150,000

MIAUS - Cheq. Deposited but not Yot cleard [ 33000 +63000)

fonouvable Bal- 0o per passboolc

$ 63000 463000




QUESTION (lllustration - 11 - Page No. 3.34 ICAI Module) §\/7:

Mr. Manoj is employed by Century Rayon and Carpets Pvt Ltd. as their cashier. The
main responsibility of Mr. Manoj is to maintain the company’s cash book and prepare a
bank reconciliation statement at the end of each month. The cash book (only bank
column) is set out below together with a copy of the bank statement for the month of
February 2022.
You are required to : PR

a) Reconcile the cash book with the bank statement. Adj.CR
b) Make necessary entries to update the cash book. - -

c) Start with the balance as per cash book, list any unpresented cheques and sub-
total on the reconcliation statement.

A\l the fransackon
1N PR but not in o6

will be UPdated.



Century Rayon and Carpets Pvt Ltd
Cash Book (Bank Column only)

Depasit- q
Amount Amount
Date Particulars Dr. Date Particulars Cr.

—- ( - - - (
01/02/2022 |To Balance b/d = 1,42,500,03/02/2022 | By Bhagwandas |V 1,980
01/02/2022 |To Blue and Co | v 1,570(07/02/2022 |By Maruti Ltd (400460) |~/ 1,500
04/02/2022 |To GM Ltd | ' 2,430|12/02/2022 |By Jackson Ltd (400461) | K 54,000
08/02/2022 |To Robinson Ltd v’ 910|18/02/2022 |By PC computers (400462) | % 1,420
13/02/2022 |To Donald v’ 750|24/02/2022 |By Shiv garage (400463) |~ 49,000
20/02/2022 | To Avenue Super mart | V' 4,200|30/02/2022 |By Petty cash (400465) v 1,500
28/02/2022 #To‘Sleep Well Ltd | R 940 | By Shweta & Co (400464) X 2,100
' 1 |By AV Partners (400466) A 5200
_ ;;x :E::: | | |By Balance c/d Fonow 36,600
' | 1,53.300 1,53,300

Y

Chq 1SSUCd
but ot
Pregented



Y

Customer: Century Rayon and Carpets Pvt Ltd
Account No - xxxxx0439
Account Statement for the month of February 2022

Amount| Amount | Dr. or | Balance
Date ; Particulars | b . | e 7
o2 \1/02/2022 | Balance b/d | , 1,42,500
+2.vay*.3/02/2022 | Cheques CAssUmed = Biue 2 () v 1,570 cCr. 1,44,070
|5/02/2022 | Maruti Ltd | v 1,500 Dr. | 1,42,570
H__Z/02/2022 | Bhagwandas | v 1,980 | Dr._ | 140590
12/02/2022 | GM Ltd | v 2430, Cr__| 143020
15/02/2022 | Robinson Ltd | v _910| Cr.__ | 1,43930
20/02/2022 | Premium of New India Insurance Ltd| X 3,800 Dr. 1,40,130
L ;emium paid ¢



Amount | Amount | Dr. or | Balance
Date | Particulars Dr. | Cr Cr- 7
14/02/2022 |Donald | v 750\ Cr | 1,40,880
14/02/2022 | 400463 v 49,000 Dr. 91,88
23/02/2022 |cheques Cassumed avenve mort) ~ 4200 r. 96,080
26/02/2022 |Savita ) R 1,03J Dr.
26/02/2022 | 400465 v 1.500 Dr.
27/02/2022 | Shreya | 22000
28/02/2022 |Bank charges R 2,538 & Dr.
4




Cash Book

Particulars
To Ba) bd
To Shieya C Debtor)

Amount (Rs.)

Particulars
BY-LnSurance premiuwm
By sovita ( Geditor]
BY Bank chargeo

BU Raicid. Fovourab)t

Amount (Rs.)
31800
1,030
2,538

31,432




Bank Reconciliation Statement of

Ba\: as per COsh boodK
Plus. - Chequet issted but not presented -

MInus - Cheq- Depasited but not cleared

Fov Qurgble bal: ob P poss bodk 93,212

34152 34,152







