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FLow OF AupIT 
SrEP-T_:WALR- TAROUGH 

Subposethene ane Ao0 aniske in an snisRs 

and, these isks ane niiqated by 50 Contaßs.. 

CONTROL Rrsk 

Rrsk 
A 

D 

TAentifythe Senifcat 

OKAY 

STEP-TL: TST OF CoNTROL 

MANAGEMENT TASLE 

lest the nelevont contnols 

9f PASS. 

CONTROL 
42 

3 

anea 

TesHng the nesult of Cort. 

456 
4,8 

Select the 
eleyant 
Contnols 

9f some sSamples failsfn eamhle 
2 Samples_ lailed at of r2 then, 

test anothen 40 Sampaes 



9£ Auditom Ssisßed 

OKAY 

Sf cootenos ane 

them 
OKAY hen documeot 

and, aßso, disoss ith managerneot 

Check Compens ai ng Contaoßs if ony, 
test them 

the neas on was death af CFO's 

mothen] 

High 

Finthen tesing 

9. Audton nat sstis Ae d 

Monagtment Response 

9E Contnols ane FaLLEO 
then 

- Mentian in Repont 
- Check Tnpact 

hett Step 
AAen contanotesting Audito decides contmo nisk 

whethen the contno gnisk is 



??72??????79 

Houw To DECI DE CONIROL TESTIN G SAMPLES 

depends on he hatune and oequ ency of Cotanals 
NATUR E 

Manua 
Automated 
Manual t Automoted 

FRE QUENCY. 
Daily. 

ieekty 
Manthây 

Sonpling by Mateniality 
Big tansac Hons] 

Yeandy 

SrEp-:FINANCTAL STATEENT ESTING 

nchase af I0,000 c. and thene yoo,000 tansactons 
neloBed to þuchase 
ttenefone 100 checking is AiCT ghsS1RLE 
S the auditon hecd to do sampling 

TDEA in KPmG 

Roncbose Doto - 400000 -tngnsochons 
Mateni ality - SA-320. 

Qontnal Risk- loN 
Thhenent Rsk- ou 

MinimumSamble Size - 400 fon &a 



NOTE Befone þatinq_ the punchas e dafa 

AsSERTTONS 

then, TDEA wi genesate sames, Say, 

AccURACY 

ComPLETENESS 
EXTSTANCE 

in the TDEA Softwane we i 

do IeE TestingTnfonmation þnoduced 

by Entity] check hethen the 
data is 

Com_lete 
Accunate 

then, Send the Qist of these 450 Sombles 
to the cient 

VALUATTON 

Reiable 

On these yso Sorohes check Ass entans. 

RTaHTS 
PRESENTATTON 

- Relt vont 

450 Sormles 

Sample cheeking then Adit Aoceduones 

Tnansackan 
Valualatian X 

othen Asdit Paoedunes 
Physical lenifcation 

Sample checkng T6 + othen Audit Bocedumes 
Sobstontue Adet aoce dunes 

Ghen Audit Rhoce dane 
othen Au dat Pnacedunes 

|ahes Avdet Pnacedenes 
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SumnARy 
StEP-TA WaLK- THSo 0GH 

TDEA 

STrEe- TA CaNTROL TEsTNG Contnol Risk 

SoFTLOAR E 

STEe-1D: SuBSTANTNE AuoIT PaocEQURES 

DATA 

hoces 
Risk 
Contno 

MATERJATTY 
TR 

Min. SAoE 

yso SAOPLES 

Lous 

Medi ur 

ChecK Assertions 

by þeafonming 
Substantve Avdit 
pnocedu9es 
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SA-200 
CvERALL O&JECTVES OF THENDEPEN DENT AuotOR ANp 

IHE CoNDUCT OEANAuDIT TNAccaßDAN CE WTH SAs 

As þe SA- 200, he Quenall objechyes of he Quditan ane: 
q Tobtain Neasongble assungnce abaut wbethen the FS. s a 

Lhole anenee nam maBeni a misstatement, whethen due 
to nau d on euom,theneby enabing the auditon to enbaess 
an opinion Es. Gbinian on uahehen he Fs ane bane þaned , in asl matenial 
heshects,in accan donce euith an apiosble FRF, and 

) To eþaornt an he Fs. and Communicate as nequised by he 
SAs, in acrondance aith the auditos findings. 

Tn all Casesohen Sleasan able asumance Cannat be obtaine d 
Qnd a quali fed opinion in the auditons ehont is inso ficie nt, 
the SA sneqvine that -he auditon discSaim an ohinion an 

A* CoN DUCT OF AN AuDIT TN Acco ROANCE WITH SAs 
4. Compliance 
2. Objectives 
3. Com blying cuith snelevant equinements 
4. FaiQuneto achieve an objechve 



# ETHrCAL REQuIREMENTS RELATTNG TO AN Auor aF FS. 
4. Integnity 
2. dbjectiuty 
3. Riofesianal. Com pe kence and due Cane 

4. ConAdentolity 
5. hofessional Behauioum 

* PaoFessTONAL SKEPrKeTSM 
4. Queskoning mind. 
2. being dlent to cond tions that may indicate þosi bße 

misstatement 
3. Redces the snisK_ a 

Quen Sooking unusual cincumsances. 
Oven geneal ising uhen daouing Concl usion & forn 
qudit obens au atton. 
Using inapnaiate assumptions in detesmining N,TE 
of Qudit þnocedunes 

* PRoFE STONAL JucamENT 
4. Asication of aeleu ant. taaining-Kocouledge and expesience 

flonning and penganming an audit of Fs, 
2. enencised thnoyghout the qudit 

traud 

3. imþortont tohen decidin cbout : 
Matesiality Aludit gisk 

- NTE af gudit þono cedunes 
Evauaing suffeiency aþþaopniateness of audt 
þaoce dunes 

-Eivsluating mang gemenf jvdgnent in apAying aplkable FRE 
Daaincon dlusians based on audit eviderxe. 

due to enno9n 09 



# SuEErCENT APPRO PRIATE Auor En pENCE 
Tó obBain neasonabe asSUNgnce 
1. Reasonable Assuone A high, but not absoute, leve of 

CsuNance. 

2. Suffki en t Ano þeni te Audit &uidence : Suffciency gefens to 
quantum and Apþoto þai alknes gefesns to qulity. 

aisk that the auditn esaeses an in apþmo jsaiate audit 
apinian.. 

* INHERENT LINTATTONS 
Natune af Anan cial ge þosnin g 
-PRaeþanaton af Fs. inuoâues maltng many julgmants by mana gtmeat 

- Res honsi bitty of þeþanation af FS. and destgn of intenna 
Contnal 

2. Natune af Audit Phocedunes 
Bhactical imitations due to Samling 

- legal i mitation mang gement may not þonauide ComþleBe 
infommaion as ne quested by the qudton 
Fsaud by nanagemernt 

Related Panty "Lnans acBan3A- 5so 
& Not m neuse of Investigahion 
4 Timeiness af in anctal gnf þosninde cnease in selevance cf 

infinmaion �ven time. 
Ftune events [SA- 50 
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SA- 210 

AGREETNG THE lERNS OF AN 

F PkE CoNDITIONS FR AN AupIT 
" Acknow Sedgement by management of Rs nesponsi bility wnt 

"þanebesation of ES. as þen RE 

and ennon 
" Thtennal ContnalSo that Fs. should be Dnee nom fnauds 

They wiA oui de auidan oth & 
infonmation aCess 

AuDIT EN GAGEIMENTS 

Un nestanicded ascess to pensans E necess ang 
NOTE Auditag shoold not acce bt the Qudit if afune Said neconditions 

ane nat þanESent 0n þnian to aceptante nanagem�nt 

** AuDr tNGAGEMENT ERMs. 
"Audit engasement JeHesn includes 

" Objectves oF the Audit. 
" Sope of Audit. 
"Resjonsi biQtty ef manggem ent 

Ilerti Rcation df FRE 
Auditogn 

Refenenxe to en pectel fom d conient of siehasnts to be issued 
by he aytans 

" I Sous ) Pequßetion þsesoibes teams, then ho need fon pan ate 
uni tHen tesmns excebt that managemtnt acknouledge he Sa)e. 

to a 
additional nfonatian 

imbase any imitation 



t AppIrONAL CoNSIDERAT TON 

Financial ReposnHingstondands ane in con flict wh Qaw, Dkcus 
with the mana germent 

Tt addi kanal disclo sume in fnanctal state mentsOn amendment 
-to Standand is bossib0e 

gf Yes. then OK 

REcoRRING AuoiT - dhETAER To 
Befone Cornjl eing Audit, iE the cient 

to chonge the testms that cConuey s 

YEs 

Agpnee to the 

JE No, then a 
the Audit Rebonk 

Rerse/ RemIND 

Consi den uhethen jstihcation 

hes tesnms 

sneguests he audiBon 

T managemeat doesnt þesmit Ornigio . 
Cngagement, nen whdnaw Aom 

Cormmu nicate to en gagenent and 
TCwG and mernbess 

fon chamge 



* TMeOR TANT QuESTON FoR ExAm 
AHouleuen,the fallo uing factans may maBe it apþro þaníate to sieuise 

the fesims oF the qudt ehgagement on tonemind the enty of 

Any indicatian that the entity misundesn SBornds the objec tve 
and Scoþe of he qudit. 

_Any neuised a9 shecial tens af the audit engagement. 
SAhecent change of senlasn mana gement.. 

A sgni Reant chan e in auwnênship 
+A sien fiant 

busines a 
chan ge n natune osn size of the entitys 

A change in ega CnDegulatany negoit ments. 
+A change in the tinancia snehonting fname Laank adopted in 

the pne panation af the Fis. 
+A change in athen Ne honting equinenents. 



SA-220 
QUALITY ConTROL FoR AN AuoIT OF_INANCTAL SrATEmENTS 

"Accebtance and Continuance of client ne Qation shibs and 

sþecihe engagements. 
"Human De sousnces 

Asi�nment af engagement teams. 
Jadehendence 

" Ehica Requiaements 
" Leadenship hes pornsibiQi ies fon qualiti within Hhe nm.. 

ENGAGEMENT YRFORm ANCE 
"Dinecton 
" Supeavision 
" Consultatton 

" Monitoaing 
" Discuss key matens 

" Documentation 

3* ElGAGtMEANT QuALrIy CoeTROL RevuEu ERR,. 

Tode þend enc e 
Dis cos Signik sogt matens 

e Revieus Paspose Aud it Reþaart 



" Review Documenroton. 
Diffenence of Oinkan 
EGR Documentation 

I Exames of THonmotion which shald be considen by the 
imm befone acceblance of heuw cienti ’ he identity and business ne bu totion of the cient's þnincbal 
Ounens, Ney mang gement,neated þanti es and those changed 

goueinance. 
The natune of the coient's abenations , includin its bosiness þnactes. 
Infonmation conce sining he 
Qwnens, Ney management 
agg snesiue intenpne totion of 
jndenna cortsa enuionnment 

attitudeof the client s pnt ncip 
TcwG touands Such matteuns 

accounting standands the 

LWbe then he dlient is aggaessively Corcenned tulth mainiainin he fens fees as Sow a posi ble 
Tndications of an inapbanopniate limitaton in the scope af 

TrAiCations hat the cient might be inuued in money Saundesinq an othen Cnimina achuities. 

+ 

The neasons fon the þno posed abpaintment of the Rnm 
qnd non- neappointrnent f the anewiaus Ronm. 

The extent af Nnaulelqe a knm ui haue eganding the inte oty afa dint i genenay gnow Ginin 4he context 
of an ongoing relaHonship wth hat cliet 

gatBy 
wi 

cthih 



2Tnfomnation hich may ause fnm to with dnou 
The inte anity af the þnincipa aunens key mana germeot and 

TCWG af the entity 
CompeBency of engagement team to peafoenrn the qudht enggement 

and auailiabilky of necesy including tne and nesaumces. 
Camlience wlth heßevant ehicl nequianerments by iom and 
the engqqement team. 
SsotRcant mates_ hot haue antsen duming he cunnet an 

bnevi ous audit eomgement, and Hheizn inþatäions fon contnsi ng 
he sredat eon ship. 

PARTNER 

CassROL ReVIEM 

The engagement þntnen shall i 
Detearine that an engggement 
quality contnol heviewen has 
been aþþointed, 

b) Discus signifcant moteaswith 
-the engagement qulity Contna 
Sheviewes, and 

d ndot dote -the audtom gnebot 
unhi the onbleHon of the 

cngagerment qulity contasa 

QUALTTy CONTROL REYIEuoER 

4 Tke Engagement quality contaal 
nievienen shal eyoluate the 

a Discussion af signifant matten 
with the engagement þartne 

b)_ Revieu of the Aoencial sketerments 
and the panoosed auditons 

sehanta 
Revieaf Slected audit 
documenta-ton, and 

a) Canclusians eached in omuaing 
the audtuns nebant and 

Conside nation af ahethen the 
pnobased auditant's epoat is 
opaabailtte. 



2. Diffesaences of Obinion 
Fiam's policies and poocedunes 
fon deling ith and oesoßuing dfferences of oinion 

2 fon quditsaf Es. of listed 
Cnhiiesi 

a) The eg1ement tearn's 
lation of the Rosens 

indehendence. 
b) (whethesn apþonohuniate onsulatons 

has taken þloce and the 
ConeQusions anising Rnom hase 
Consultations. 

) whetheN qudit documenatton 
Selected on heuiews nelecs 

the wok' þenfoaned and 
Supponts the ConcOusions neached 



AuDITDocuMENTATION 
SA-23O 

* HuoIr DocumENTATTON MEANING 
seLond of audit þaacedvshe penfonmed , neleuant audit 

aidence obBained and caonclusion gneached.. 
Llank nok docoroented not done 

# Auprr DoaumeNTATTON TcDES 
’ Audit Pnogsiamres 
’ Analysls 

’Gmal 
Summany of sgnifcant matess 

+ Planning 
Aooir DocuMENTATTON. 

+Deci ding sespon si biQtky fon uioak 
Fon futune nelenence 

Legal Bnegulanement 

G* BASTe RequrREMENT 
+ lank þapens should be designed Q1ganised in shndand 

asmat 
Nahune of Audit 

’Phocedune penfosed 
Si_ntkant nattens and touw they nesalued? 



Date, Signed and onclusion aeached 
Sho uld maintain atleasten yeas m_the date of 

Alvdit Repost Gnoup Audit Report 
Maintain Conpiden Halit unßess sieguimedby lous 

ngulatfon 

+ AsseMBLY OF FNAL AuDIT hLE 
Asemby of ginal qudit file in 6o DAyS aten the date of 
Audit nepoent. me FOR Mcq 

’ No new qudit onocedusne Con be enfonmed encept admin 
þaoess. 
MATERS ARISTNa AETER ThE_ PATE OF AuDIr RERORT SA-56o] 

Penfnm addrtional gudit baocedume 
Doeument cincumstances encountened 

ho sieijeaed and hou documented 

* nENERAL CANCEPTs 
þosfe ssiona! Jödgement 

Ouwnenshih of Audit DbeumêntaionTne FOR EKAn 
Woaking þopen Ase 

SigniAcont maBens 

Penmanent- i MOAAoA Aggneement 
Cunsent-8i Annual ppoitment | PSanning dence 

Aodit ok Book Tme FOR Y MARKS] 
Completon memo nomdum an quctt doccume nt at on Sommon'y. 

+ Summ any af. signtfcont mattegs 
fBous they uene Se solved 



THE AuDIToR'S ReSPaNSIBtLITES ReLATING T6 FRAUD TN AN 
AuDIT OE ETNANCTAL SrATEMENTS 

WHy MANAGGMENT DO" bRAUD P 
e Thenhye- Bonus to employets fom 

SA-240 

" Abality af_ Peole - 1E you Du09 not achíeve this tanget, bons oie 
hot paid 

oppontunity to cammit fnaud -

SrTUATION 
Resþonsib:kky fimany 9eshonstb: ity 
fon the 
pneueni an 
and 
deBectisn 

of foud 

MANAGEMENT 

mone ales 

leak intennal contsol 
Bsue pnoceduse 

+ Danagtment Tcuwh 
Management TCwG, shauld 

Soce a stnong emphasis an 
Anaud nevention, dete ion 

and aneeion 

AUDITOR 

An gudton s nesponsible fan 
obtai ningq neasonabie qsuAnte 
that he RnoncialQ stoternenb 
tolken as q hole ane 
matenia misstate ment. 

" SA 200 Tahenent Qimltations 
" Risk ofnaud is highen 

thon enon 

Avditom shod main ain 
þaofesiona sNepictsn 



AuoIr ProceDuRE 
RrsR Ass ESSMENT 

PROCEDUR E 
Enquiaing Monggement 

Othen uwithin the Entity 
The qvditoen shall make 

inquisnies of management 
neganding 

i Mangge ments 
qssess ment of the nisk 

doe ko Agoud 
fon idertifying 
Snesponding o the 
susKs_ ofAnaud in the 
enhhy ncucing any 
secife misk af fnaod, 

TDENTIFCATON AND RespoNSE To RoMM 
AssEssmENTT OF RoMMDUE T FRAOD 

of maBela misstate ment eelond at the 

Cammunicatian if 
any TcuWa 

ju) Monagements 
Communicaion, f ony 

Th acrondane uih 
SA- 3I5, the qudiHon 

sha identifyand 
as ess the isks of 
maBeaiaiss katd rment 

to emhloyees sieganding 
ts vieus on busin ss 

qsenton leue fan 
i) Managemtntts pnocescoses oF tonon sactions 

account balances and 
di'sclosusnes. 

due to oavd ot the 
Ananct siatement 

0Ssess the isks offensome as pen 

Oven all Resþonses SA 350 

The quditon shalL 

ahtin an undenstanding 
af the enh tys selated 

Cortnolnuding 
Cortans. achuities 
meleuant to such 
nisKs. 

The qudton shal: 
Asign an d suhenvae 

thein copabiity 
Eualuate whethen. 

acounfng þalicies 
adopted by the entty 

Lindicote naudolent 
finamkidl nepontng 

hesulting gnom 
menagements eont 

to manage eanningsy 
Tnconponate soheavise 
element in the 
Selection af NE af 

qudit bacedunes 

Respanse to Asessed 
9nis ks ofhateant 
misstatement-due to 
Anaud at the Assentan 

Qeuel 
"Penfcm furthen 

audrt farocelune 

TO 

þnactices and ettical 
behaviaun. 



22 
Fo those eatihies thot 
haue gn intetna audit 
funcion the quditon 

shall malke in quinies 
of ntenna qudi ton, 

Eaquining TcwG 
i) He shal obtain gn 

unden standing of houJ 
T wh supenvise 

nana gement þaoceses. 
i)The QudiBon h al 

ask TcwG whethen 
they haue Knouee 

ai any faosd alating 
the enthy 

T Auditon identi fy 
nlSstaternent than 
Considen cabethen such 
a miss totement is 

indicative af fnaud. 
Re-evauate he 

Assess rnent of the 
nisks of mteala 

nstotement due to 

Qaaud 

e bval uate the im;ications. 
on the qudit. 

*OGTATN MANAaEMENT ResreNTATTOIN LETER MRL FoR 

Monanement 

A H nesþonsibility fon the design, imþlementaianand naintenance of 
indeana conto ta aeVent and deBect fnaud; 

2A hás discQosed to he auditon the nesults of its assesment af the 

9 H ha dxckosed to the avdt4on its Knoadedge af fhavd on sushected 
Qnavd alíecting he enhtyinualuing z 

b. Embloyees ho houe significont rales in intenal Condnal 

a4 Akas dsclosed to the auditan its Nnoule dhe afany aegtans f 
-tiawd an Sisþected faaud, atfeching the cahity's Fs. 

and its ynesaltin , 
imþact on the NTE 



To TCH G/ 
MANAGEmENT 
RErER. 
CHABT 

SECTTON-TN CARO 2020 Nar AsLE TO CONINUE 
143(2) 

REFER 

CHART 
As þen Pana 3(x)The auditoen shaa : 

of CARO 2020, 
whethen any. 

aud by the 
Comhany 

emhlayees 

nefonted duzing 
Hhe yean TE 
Yes the ngtune 
and he gmount 

be indicated. 

* Detesmine the bnoess ion ol 
omd egal nesponsi biliies 
plicablein the cinCumsfances 
incQuding uhethen thene is a 
nequiNe ment fon he audtHan. 
to neposnt o the penson an 
pensons who made the audit 

aainement on, in Some coses, 
to nequlatony quthonities 

Consien whethen it is ohpmiae 
do uithdsauw fom the 
engagement. 

"Disuss aith the afpurorztate 
leuel of management 
the auditon's Lotthdnaw fhom 

TWG. 

he engagement and the menson s 
on the wtthdaou. 
Detesmine Whethen thene is q 

4o sneþont to the jeon 0 
þensons wha made the oudit 
abbaintment on,in Same câses, 

to snegula fecny autcoikes, the 
qudtonsithasqul fnom the 

hgagement and neasons fon the 
withdul. 

by it 
ofhcens om 

has 
been noced on 

Asnofesionad m Seyl tepuinement 
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Enud invaing_amount. 
of_ lessthan 4 CI0ne 

Repasnt tn Boagnd 
Audit commltee 

LUHhin 2 days 

eþont he 
ollouing 

q) Natune of 

FRAUD REPORTIN G 
Section -143(2) Rule 13 

matens: 

Enand with 
d'senipton 

b) Appnoximate 
Qmount insolued 

e) Paties invadued 

Discaose Boand' 
Repont 

Dislose in Boand's 
Rebont piscAosue 

details 

wlth descaiphon 

acton not toten 
)_Remedtal 

Fhaud nuuing amout! 
|of R4cnone on abve 

achons oKer 

e pont to cento GoueIn ment 

Wi thin 2 days af Knoußedge 
Repont to Boond Aodt Cormitee 

Beply Jobsenuat ansRey Lobslauations 
amoust iniolued SMeceived within 

Parckes inuoßuedstpated ttme 

uithin ys PAYS 

not meceiueuitin 
sipulated time 

Fona and Aepont +Faunnd Rejontt 
Rebly / obtva tonsnie containin9 

t Commeps to 

Ch thn 1Edays f 
of ceit af such 
cy/obstuntorsry| dbstaugton! 

ahich 7aaed 
o neceue any 

fnemedtal 



SECON - H3(3): No lrAGILITY_ aF AooTOR 
Hn audtton sholl h¡t be deemed to be quilty_fon boneach of 

any af his duties by sneason af his ne þonhng any matBen to he 
Centnal Giouenn ment if Soch neyonting is done in qood. faith. 

FSECTION -1439):PRoVISTONS_ AePLTCARLE To OTHER 
The porouisions .B, neboiny af Aiaud shall mstat's mutan dts. 

) the Cost accoontont Condocting cost qudit unden Section-198 
b) the Corm þany Secetasy in þaacHce Conducting sec snetani a audit 

ondenseetton -54 

tSecrrON= 193 (4s) 

HopiTORS 

T any quditon, 
PoNESHMENT FaR NoN-GomeIANCE 

CMA, CS in þnactice does hot compy uahth the 
nauisi on s of Secton- I4s[12), he shal 

a) in case of a listed Combany be iable toa penolty at 
fAue lakh nubees, and 

b) in Case of any athen camþangy be able to a penaty of 
one lakh nuhees. 



SA-250 
CONSr DERATTON OELAWS. AND 

AUbIT OE ENENCTA 

Some Jas o¡n heguattons 
Lhaue a dinect effect dn the 

Anancia State ments 

the auditon's nesponsibilaty 
is to obtain Sufi dent 
apnoaiate audt euidence 
about comAiance uith the 
þroui sions of those Saus 
and nequlations. 

The quditon Shall dbtain a: 
genena ndenstan ding of: 
4 The Segalngulatany 

trameak asicable to 
the eahBy and the 

indosty o Sectan in 
uwhich the onhty ohenoBes 

2 Hioul the enthty js 
Compiying uwith hat 

REGMATIONS AN 
STATE OEAT 

Cthen Qaus on pequla tians 
ane to be Comþaied with 

by management but do not 
have a dinect efect on an 
entty's fnanelal Statemets 

The auditons Shes þonsibi)iky 
sQirmited to undentaing 
shecifed audit þmocedunes 

help identfy non 
-(amhliance uith those 
Qaus ne qulations that 

moy have a motenta efet 
On hinancia) Statementsa 

The auditon shoßl beafonm the 
foowing qudit þnscedats 
to idenhfy instances o 
nan- Camhliance 

2- Inshecting torne pondenie, 
if, any, uith the seleuoot 

authonitieS. 



NON uDIT YROCE DURES hEN omeLTANCe IS TpENTIÆLED dR SusECTED. he au ditosn shall. cbtain 
An undenstanding_ of the hatune af_ the act and the cixomstances in wbich it bas ocCUned 
Funthen infommatiaon to evaluate the basible efrect an ingncia Stateroeots. 

JE the Qudton susbects hot thene may be nons ompionce, the Quditon shal dtsc uss ne moten ith nana ge ment and TC bW 
If manage ment n TG o not b9ovide sefficient mfomation the 

quditon shall eonsides he need to obtain legol aduice 
Sufficient infon mation abast susbected non- con-liance carnat be Obtained the quditon shal0 evaluate the efect af the ask of 

Suficient appna þeniate qudit evidence on the auditars hìnion. 

E 

Ihe foauing mattesgs it may also be an indicaion of han-complisnce with Qauos and egdations 
"Tnvestgatian by negulatony onganisations and gouen nment 

depant ments on pqyment of foes on henalties 
Payments fon unspecifed senuices om 9loans to consu fonts, 
eloted potfes, emhloyees on_got. emplayees. Sales Commissions gn g9ent's fees that dppeon excessive tn aelotion to those ondínarly paid by -the entty on n its industny cn to the 
Senuices atuay neceiued. 

"Romchasng ot pai ces stgniHconty above am belou monket þnice. 
" UnusuQ payments in Cash,þunchase In the fomn of coshieans chegues 

payable to beansn on tnanstens to numbened bonk_ accourds . 
" Unusual poyments tuiands Segal ond netainen th fees, 

Onusual tnans actons uuith camþanies legistened in tanhauens 



r2277 
Yaymeot ithaut þanoen enchonge costano. documertation. 

" Ayment fan goads om senviesmade othen than to the countay 
nom uwhich the goods an senuices oung)n qted. 

Existence af om infa) maion Sy stem uwhich fais, hethen by design 
on by acideot, to baavide an adequate audit tnoiR am sufficiend 

evidence. 
tnguthonised tansacBions gn irmþspeny elated tnans actions 
Alvense media comment. 

Nov- CameLTANCE, kepORTINA, 
o THOSE CHARGED 

TH GoVERNANCE 
Unsess a af TCLWG 
ane invaßued in 

gmanagement af the 
enhtyhe quditon 
Shall crmmunicate 

aS Soon aL þngcticahe 
with Tcuwa motens 

inuauing mn- comhian 

that come to the 

auditonf attentian. 
Jhene no hiyhen 

authanity entts, on f 
he Qudton belieues 

9that he communteatton 
hay not be acted opon, 
the auditon Sha00 
Considei the need to 

obtain eqel euidence 

TN THE AuoITOR TN CABO 

REPORT 

Malihy the 
Adit Repont 
as þen 

SA Z05 

2020 

F non -

comliance 
belongs to 

Shahutny 
dues as 

þen pona 
-3[wi) 

o REGLATORY AND 

ENEORCEmENT AUTAORIITES 
Avditon shall. deteamine 
whethen the auditan 

has a snesonsibility 
to neþont the identtfed 
on Suspected non 
Callance t panies 
autside the entity 



SA-260 
CoMMUNICATTON WITH CWA 

. Unåenstanding mattens neâated to the qudit in ontext, and in 

" gutain neleant infonmation nom TCuwh to indenstnd the eohty 
Unden stand sthe TcuGa meshonsibiity neloting to financtal iehonting 
to meduce he Romm. 

AupTOR DOES Nor RELTEME FRom Hrs REsPONSTGLLITY IE MANAGEMENT 
CommUNTC ATED THE SAME TJAROATTON TO TCHh 

08TECTTES OF CoMMUNICATTON 
Auditan sneshon sibility 
Planning Scobe and timlng 
Obtain nelevant nfanmaton 

" Provide obsenuaton m Tnely Bosis 
" fectiye Com nunicafon blw Avditon Tcwa 

MATE&S TD BE CommuNTCATED 
" he Audttan's Reshosi biities in sne lertion to the ES. Adet 

SA 200 niking 
Planned sope anA Timing of the Aolt 

Significant Andings nom he Avdit 
"Auditon Thdebendence 

Shnifcart diiaulties,fany,encaunteacd cuing the att 

deueloping a constuctye unnng nelation ship while matntilnng 
the quditon's indeþendance ond obectvty. 



FTGIETCANT DEErCtrESEN COUNNTERED D8TNG ThE AuoiT 
MAy IN CLUDE SucH MAITERS. As.. 

Signifcant delqys by mana gement, the unayailiabity of entity 
þensonne, an unil ngness by mana germent to þouide 
in fommaton heessany fon the audito o benfonm the quditon't 

2 An Unsnea sonaby bnief time within tuhich to Complete the 

6 

Qudit. 
g Estensive 

The unavaidiab:&ty of ex þeted infannatian. 
Restsictiarns im posed on the audBon by manager 
Managemets unwi ingness to make on extend its asessment 

JHE CaMMUNTGT TON AOCESS 
fonm, tming and Conteot 
Tá umten 

ement 

If communlcation þnocess is not effec tve fect Gn Es qnd 

þaocedunes. 

Uner þected efost gneguined to obaio Sufhtient 
appno þnlate qudt evidence, 

of the entity's abiity to conctnue as a going CanceNh wben 
nequested. 

a}apniate actan 
- Documentatian 



SA-265 
3CoMMUNICATIN G DEEICTEN CESTNNTERNAL CoNTROL TO 

TCWa AND THE MANAGEMENT 

Comin Unicade Defieiences in Todeanal ontoros that he quditon 
has idenihed, 
LTNR WtH SA-3s 

KEQUREMENT 

Cn nat. 

LlalKthmaugh 
Test of Condno 

o design NTE af Audt Paocedunes 
as þen SA-$30) 

’ Auditan should detenmine phethen deActenei�s is Signfcant 

Communicate in bunitng on timey basts. 
+ Also communicate athen defeiences jdentfied during the 

Qudit. 

AuouTOR ShooLD CoUER TAE FouQuITN Gi 
Des coni plion of Dekciencies 



FhENERALCaN CEPIS_ (TraPOR TaST FoR EsAms) 
1, DRAFr LEER OF WEAK NESS +Bints to be incuded in wniten lelten pon Com municatio ni 

Descnipion af dekei ency 
Anea of eakness 

SuRetent infannation to undens tond the defiency 
Tnpontant Points 
". Only weakness in Thhen nl Contno and Soggestion. 

Mention that Auditon tested Contnos to decide NtE of 
qudit þano cedusnes not fan apinion. 
Mention elenence af the stele vant document. 

2 TNDTCATORS GF SraNIErCANT ErerEC TEs 
+ TnefCectve ashects of_ Contno9 enuionnment 

’ 
+ Taeffectve seshonge to Signifcant 

Miss Aertement hot coennected bymana gement 

Thx letten also helþ n gne ducing legol iobility. 

gatsk 
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SA-249 

NoTNT AuDIr OF FNANCTAL SraTEMENTS 
t AuDIr PeANNING 
" Pantnen and othen Key membens shoud be inivaßoe in 

lanning 
TointQy esta blish audit staatey. 
on the basis af staategy deveop Audit Plon. 

Aodit plan shauld inQude 
Sohe and ashects af Audit 
Cornnnon Audit oneas 
Rehan tingabjechue to deide NTE 

Result afÂ pneliminany engagement ahuities 
Cormmunicote signifcont matteNS 
NTE af n nesouNeS necesi anyto penfam the engagement 

* AuoCATTON OF hoRK 
" Deuide by mutul discoss ion eg, entifed unik on sheifed 

Tf dision is not possible then duide oo the basis ofE 
Asets, iability,hcom£'x bênse etc 

RR AssesmENT 
"Rommn communlcate utto each then. 

g" Diss u7s_ MTE 0f_Audit Bnocedunes meloted to secifed alocated 
a91e an ormman aneg and communicote toTcWa 

" abtain Comman en gagement leHen_ $ Common MRLa 
San bdonk AMacatian Dacument an d commnicate to TauIG. 



F KesPoN STÊI LTYAND Co-o8DTNATTON AmaNG JoNT AuorrORS 
Huditon nesponsitbte fan woik aMocaBed to him 

Huditon nes þonsible to stay and eualuatton of system af 
intenna contno. 
A0Q he Joint Audi tons sbal be, Thdividually, nesponsible fm 

uonK hich is not allocated 
Manning achviies 

Cornon decision 
mattesn nottced by one auditon and qgneed by athens 
Hinancial statement Comaly uth 

Relevant FRE 
Releuant satves 

Othen Segal and 
Avdit Repon+ Comjy uith. 

NOTE 

SAs 

and giegulatomy requi nement 

Relevont Stotutes 
Releuant Bonouncement af TAL 

E AuorT CoNCUSTONS AND RERoRTING 
Issue Cammon qudit nepont ike Reliance 
T diffenece in ahínion issue sebenate audit nebont 

Joint qudiBom is not bound by majonity of 
the othen Quditons. 

h cose f diseagee ment malke a node In the othen motens 
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SA-300 
eANNING AN HupIT OF TNN CTAL rarEOET 

Sre-T: PRELIOTN ARY EahGE MEAT 
Penfonm bnocedumes as þen SAs 

4. Engasement Tenms 
2. Cient accepBance as hen SA- 220e 
3. Tadeþen dance as pen SA-220 

Sze-T: ANNTNG AcvntES 

4 
3. Reponing abjectve 

1. Re sult af neiminang eng,agement actvies 
2. Natune and scope af en g99ement 

Discuss signihcant motens 
S. Knooledge of othen enbty 

ATIVTTES 

6. Ascentain the NtE_ of qudit þnocedone 

NTE as þen SA-3IS 

DevELOR Aup1T SrRATE GY 

SrER-TT : PrANNTNG AcITES - DeYELOP Auor PAN 
4 Planntd Risk_Assess ment 

A2, Fonth n Audit Anoce dune 
A3. othem Avdi+_Anoce dune 

STER TT: ExEcUTTON SrAGE 
1. Up date Audit þlon as hecesany dunln he counse aË Axlit. 
2. Pan NE Of Dine chon, Supevlsion and Reuieu f tegm 

mem be1S. 

as pen SA-210 



balances. 
4. obtaln Sufkctendd apþnoptate audit eyidentes fon ahenih 
3. Majon Tsue in nelation to Tnttal Seßechon of Accountng talicy 

Cormmuni cortian Lsi Hh psnedecesson quditom 
1. A99 the aboveþoints 

Jiti al Audi+ Bngagenent 

in staatey and Plan 

2. 

Chonges 3. changes 
2, Audit Plan 4. Audit Stnategy 

STAGE- V:DocumENTATTON 
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SA-315 
OENTTEYTN G AND HssESsTN.G THE RrsR OF MATERTAL 

MrssTATEMENTS THROUGH UNDERSTAN DTNG THE ENITTY 
AND Tts ENVRONMENT 

O8TACTTNE 
The Audton would identf gnd gsess the Rsk of moBent 

State ment at Fnancial Stote ment leve 

Auditon should undenstond the ertity and ite enviso nment 
ineuding the Tatenna Contns Sysle. 

uhy Audi ton is doin g this ? 

To design and in plement the 
So, that the Auditon con neduce Romo to o 

nesþanse to the RorMM. 

RMM. 

CA.dk+ RisH) Thenent) XContn a. 
Rtsk. nisk 

xDetecion) 

Assention level 



JrER-T: KESN As$ES D&NT YROCEDLRE ANDKELATED YRO CEDURE 

nquiny of Mang gement Anay tcal Broceune. 
+Obsevation and TnspecHon 

Auditon Should eonsiden hethen he Can accept the cient 
Gj Contfnu ance 
Othen coient eesi 

Undeatand the Gnthy eminonment inuding Thtennal Contnols �btain undenstan ding aE 
* Relewont industny, jegultony 

- Cunenship 
dhesnotion 

ghe of Thuestment 
Enthy slnuc tone 

" Selecton amd aicaton of Aountny Poltcy 
Entty Taten al Cortnos 

CCsntnoBnvinonment 

- atone of Henttage. 
-Stnenght of Contnals 

Entity Risk Assesment 
fnocts 

Bthnote Slgni flconce of RiK 
-kehood ot �CCUN Qnce 
- Acion t addess_ the nisk 

Now A0ITOR WILL Access THE RoMM 

ence *Disevss in te om the Sosccptilbiity 



Shcp-TT lpcNTTEYTNG AND HsessTAG hE KsK aE DATEKTAL, 
MII STATEMENT 

A fnancil Skatemeo) 
level 

Refen Pnactcal Apeoath fon RomM 

NsR ThAT RegurRE SPECTAL Auor CoasrDERerTON 

Signifcant 
Complen tnansacion 

Axcountinglconomit update 

Signifcant nelated þanky tsanischions 

Reuision of Risk Asses ment 

A Assenton 

PacticaQ Apooach fon Romm 
Ponc hase 5900 Cnome 

CR 

Motent ality LsA zza) 
Reapanse sA 330] 

Deynee af sobechuty 
Unusyaltnonsacton 



CoNTROL RISK (CR) 

Tae ntify 

IR’ Undenstan d Gntty envisonment 
Lou) medutn High 

CR ’ uaK Hhona ugh Contnol Test 
Low< Meduim thgh 

HIGH 

TBXCR Romm 

MoDERA7E 

Low 

Podenae 

minieoOm 

Low 

Rmn TRX CR 

modenate 

Low Modenate 

Mo DER ATE 

TNHERENT RISK (IR) 

AuDIT Rrs MATRrK 

HIG H 



SA-320 
MAERTA LITY TA PeANNINa AND PERFOR MTNG AN AuoIT 

9FAupr MArERLALTTY TN PANNING ANo PaRFORONG AN HoDIT 

R+Ms-stateYnent ifhey can inuence the econormic deisions of 

VSesns 

TS aflected by the size an notugne of mis-statement 
Judgement it based an camman 

IN DerEROTNATTON OF DATG&.TALTIY AuDITOR ASuME THAT USES 
Hesne Knoasled ge af busness and uiing to study firan ciaQ 

statement 
unden stand that Finansial stotements ane poneaned 

necognize unestaininty due to judgement and estmates 
he can make conomic dectsion.. 

MareRTALITY DeEROTNATION 

At Angnal statem ent eue) 
Date nialiy 

AA Assention leve 

man inoncia infon mation needs 

at level 

Penfonn an ce 
Matent adity 



FATERTA LITY BencHmARK X% OF BaNtHMARK 
g. Net Anoht X 8e 

Benchmank incodes i 
elements of Rnanial staiements Qsets, iabik fies,equityl 
USesns ah financial atenttonQike ponofit 

Natuse d the enttyi 
Qunen shi stnuctune 

volatity of benchmanK 

Qife cycle af enhity 
Debt High nisK 
Equityless gisk 

# KeVTSTON TN MATERTA LTTY_ As ANO WHENAUoT PRoaRESS 
Reuise matesiat ty in the event of becoming aNane of infosnation 

’ Detemine ushethen Jenfomance material1ty neds to euise 
and ahethen NTE af fonthen audit anocedune is apþnotiate. 

dusning the audit at haue Cqused the auditon to hove deles1mned 
a diffeneot amount initia lye 



SA-330 
JHE AupTOR'S ReSpaM SE To_ THE AssessED RrSKS 

The quditon shol destgh ond imþle ment ouena esponse to 
addness the assessed ntsks of matenia mistaten ent at the 

fmancial Stotemernt level. 

Audit pedune ane te hes ponses to the qssesed gnis Ks af 
matenia misstotement at he assetion evel.h 

Auditosm shall desi¡n and þenfonm Qumthen audiB þanocttomes 
Lwhose NTE aNe based onand ne ncsponsiue to the 
assessed nsk of matesla msstatement. 

h design tne fomthen qudtt 
Cansiden maten iamisstatenent 

þaotdune to be þesfonel, 
due to clas of tans cHa ns 

gnd uhe thesn snisK asse ssmeat takes Considen the nelevant 
Cantsnols 

’ Auditon sholl design and þenfosm TÙC, Luhen he enpects that the 
Contnos ane apenating efechveßy. 

+ Test contnaolc when Qudton en pects substortiue ocedune do 
qudt eidenes not aouide suffcient aþopaniake 

3f contas tested t Tatenim stage onsidean he chonge fon 
the snemaining peaiod. 

Canrtno test fn 
balance peiad 



Using he qudit eui dene dotai ne d n poeuiou's yead. 
) g£ changes in contno). testin Aenment yeas. 
) 3£ no changes,, tost contnls in eveny thind yean andl] tes t 

Same signihcant contsno an each. qudit.. 

Eualuate the aheaating efectivess af Cortas ondiE Auditon 
idenhy ueakness in Tateanol Contnalhe shauâd Cammunicate 
to TeG [SA 26s). 

STEeT SuBSTANTNEAuoIT AOCEOORE 
Tntspective of Room Auditon shall design and penfogn 
Substantve, þönoceducne fon each maBeni eloss af tan sat Han', 

qccoUnt balone and disclosuMeS. 
Sobstantue stotedume snelated to finaneial staternent closing 
paocess 
- Agsecing an meconiling the fnomctal siatement uith the 

Qcm ontin neconds 

2 Substartive faoctduit nesfonsive 4o sgnikcant gisk *penfom 
spectAe noce duie ne sponsiue to, that sisk 

g Tme af sabstonhue paoceduses. 

Eualuate th e sufficitncy dnd aao aiatenes af he ou dit 
eviden ces. 

eYamineOUNna eoties 



Se- DacumaNTALTON 
-Oacument ouenal nesponst 
-linkage af þnoced une with qsesed nisks at assenton eve 

Resut 
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AuoIT CONSTDERATTON ReLATIN G To AN ENTTY USrsG A 

Relionce 

SA-402 

Tndustnies 

Client| 

SERUICE 

Relionce isen 

Fingnte out 
Souce 

ORGANISATTON 

Gienpact 
Seauice 
Onganisation 

Auditon KeDGa Lusen Autten) Aud1ton ’ ESY 

Tenm eMse 
Some bartofSub-seavice 

finone �ut ongan+saion] 

SKEAp THIS SrAnDARD CaNSIDERTNG YauRSEF USER ENIITY Hu pTOR) 

1. Natuse of sesuÀce aouided. 

Auditon Palc 
Refoat ’Tpe a2. 

Step-1: eneed to gccess RaMM af usen enity fan that the we 
heed ta unden S kand the enity ith enuban,rient inslurding 
htennal Cantnal SystemSA IS 

obtain the undenstanding af the sevike þaaulded by Senuke 
Onganisatan încludtng 

2. Matesi ality of the tnansaction pnacesred 
3. The degnee of intesnacton betueen usSeSh and seauke non+sufian. 
4. Natune of nelation shih b usen qnd Seavice anganisaian incuciny 

Contsactual tenms. 
5. Enlente desgn af Contnak at usen.enity fon snice þatoaided by 

Sevice nganis adfon, 



6. Usenauditon sha0 abtaio Sufkiegt unden standing af seuie and 
elfect on usen enits întennal Ca rtnol. 

F Autkoen_una bâe to abtain suficient ubden sBanding than, 
4. Obtin Tipe 1 Repont on Tpe 2 Rehont. 
2. Contact sesuice aNganisaton. 
Visit he senuice 0n ganiation. 

4. Use anoBhen quditon to penfcem the sneleuant audit 
baocedue. 

NOTE:Aud:ton should check _combetence af senvice aulitom 
encept + SE he is CA. 

2 h aboue sieps audteon benfomed þaoctdune nelahng and 
houw quditon wil penfonm Tac 
Risk assess ment încludes that Contosat senuice oaganisaion 

openating effechvely fon ttis usen auditon can do f6slauaing 
qchuites 
+ obtain hpe 2. Re ot, if avatlatle 

giuen an design + offocuens 
Penfoaming ao þsni ate Toc 

’ 0sing 

Step-2: Resþonding to the assessed nisk of matenial oaBe ni al 
Usen auditogm shoA, 
Detemine whethen sufRcient and apno pantate audit euidence 
available lon yelevont fnancial gtatemert asseions nar 

Jconds held atusen erhtya 

anathen auditon to þesfonm Tàc 



??27777727 
+ Penfom Runthen qudtt baocedugne to abtain sufkcient nd 

apa jenlate audit evidence. 
+ Use, anothen auditon to penfomn qudit þocedune 

GENERAL PoTNTS. 
Tpe 4/2 epot encude subr sesuice 'onganisaton 
’ il 

2 Fnaud/ non- ornSiance at the seUNice anganisation 
Auditon Li 
Tnguny he manggement 
Eualuate haw mattesn NTE af funthen audit bnoedune 
Bunluate efect gn concluson and audit gnepont 

+ modifyf sufficlent and anohsiate audt evtderce not obtoin ed 
usen auditon shal nat nelen the wonk af sentce_Quditon 
in Cose of unmodikied opnion. 

’ F nelenerce to senuce quditon is nelevant mention n acant 
that usen auditom hes þonsi biDty does not diminish. 

Descnt ption y management fon senuice 
nganlsa tion system, objec Hve and 
Cortnos thot hove heen deslgned_and 
inlemented an shecifed dote. 

A Relont by qdtan Conue fing 
nesonoe qsungnce on 

System, conto obiecthue and 
AND Suitoh lihy of design ta 
qchiev e the ontanl ohjectve. 

Auditon i) penfanm_ same aodit þnocedune as þenfonmed 
Ro Senuite amganistion. 



Sarne as type . 

The+n ahenatn9 effectBueness 
thmovghaut a speciked besiod 

Same as type 1 

(A) Oþenaing effetueness 
though auta shetfied 
þeniod 

B) Seutce qudi tan test 
af corta esut 



SA-450 
3EVAuATTON OE MrSSTATEIDENTT DENTTÊLE) 

THE AuDT 
OsTE CTTVE 

+ Sfet Gf ideiked mis- statement 
’ gfect4 E unconnected mis- stotement 

HccumuLATrON OF ToENTI¾TEDMrs- srATEMENT ANO AuoiT 
CONSTDERATTON 
Detenmine efect �n qudit as pesn SA 320. 
Notume of tdentfed mlsstatement t Possibi ty af mis 
-Staterment in athen account. 

+ Penfonm addtian al audit þnocedune f nat þasikle qualfy 
the opion. 

* Musr Do wHEN TDENTIED Mrs- sTAIEMENT 
Comnricatehmo nggraent and TCwG 

’ Bualatian of effect af uncannected mis- staBe ment 
Connection af mis-sBodement 

’ utten yebnesertation 
+ Docume ntation 

SoURCE OE MTS-STÊTE MENT 
+ Th accusnacy in dat banacesing 

Omi sion af amount'diselosuTe 
’Tn conAt accounting estimafes 

tin- ntasonable managenent judgement 
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SA-500 
AuoT EyiDEN CE 

Audkt evidence may be defned as the jnfonmaton Used by 
quditon in antuing at the Consysions an uhich the guditons 
obinian is based.Thfenmation may be fnon cia on non-

SuFFLCLENT AND AeegpPRTATENESS GE Auoir ExuDENCE 
Suffeieoxy Quantithy 

tou to ded de Suficiency ? 
Matenlaty as þe SA 320 
RaMm (R X CR) 
Srie af acount Lobu latian 

Anapri atenes 
How -he dedde a�pno ntaBehess 

- Sounce af Adt euidence 

Should be Complete Accunote (TPE) 

OF HuDIT bupGsCES 
Acondin q to Natuse i 

Lg. Physka sthak] 
Doaument oy. Agsem ent 

finntial. 



Acending to Socxe 

NTERNAL 
Cseted intenay 
g. sales inuoce 
less neakle, 

intennal ooto 
System od 

E KELTABILITY OF Auor EuuoENCE 
- Tade pendant Sonce 

Toteanal eidence (f contnsls ane 
- Wsniten gnecond athen than maOnigina vk pbotocop 

E JNEO RDATTON 
Audito needs te valuate 

=Camþetence 
Cyabity 

-ObËecth 

0STATNED m MANAGEMENE Ex?ERT 

ExrERNAL 
’Cheuted autde 

Undeanstonding of wank 
Asention Éatis fied 

NOTE T Aditan enhent Ay SA 620 
Management esjent -Ayely SA Sac 

effectue Drsetly dbtain by the Aoditan 
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IN cONSTSTENCY_GE HuoIr Ev1DENCE 
Penfomn additan al audit 

* PeocEDURES Ta_ OsTArN AupIr 

Test af Contna 

1est of 

Taansactkons 
[Nasuchina) 

Test af etais 

Substantve Paoctdun es 

Taquiny 
- TashectHon 

obsenuaion. 
-&tenna Confsnat on 

Re-colkuloton 
Rer benkn monce 

Ara byhial Paocedues 

Test of 
Balance 

(Veaifcatian) 

To OsTATN_AupIT bvIOENCE 

Ansly tca 
Bhoce due 

pnocedunes 

EvIgENCE 



AupIT EVIDENCE -
SpECTETC CoNSTDERATTON FOR SELECTED hens 

Planing 
-Naune af Tasertary 

-Stage af Comaeton 
Risk 

SA-501: 

Contanals 
Matentalty 

-Locaton 

Fiming Assiskonce of Gfest 

LTEGAIION) 
AND CLATMS, 

INYENTORY 

Atendance af 
Tautatany (Caunling. 

Managenent Trstaucton 
and aocedasne 

- obsenve the þenfonaoce 
- Tnsbect he inutaBany 
-Penfoam tet count 
-Pesfanþaoceduse bn 

Anol imuentasty Count 
Sheet to fsbon 

oonte sheet 

ScanENI 
REroKTTIG 

Tautntany held by 
thiand_ banies 

Senulce Ad1dos Relont 
-Trnspect Dbcsments 

-Gonfinostion(SA Sos) 
|- Thsjection 



F ungble to Atend Paystcal iguentayCauntt 

Jnuentany count on Some ohen day 

4 

- Penfom count on amy othen day. 
Penfonm additional audit pono cedunes 
Oblatn Sfiient Q ahnopanate qudt euidences Malify the Rebont 

T² His not þosiAe o atend physicol invtntany Count 

JRD APRTL 

Penfon altennathve audt faiocedane 
[tg. Bank Reconcilkatton, Maentol netiwhy ete 

LrGATON ANOATMS 

+ tsfng Schedole 

-Maag tmernt olhens 
-Tatesnal Segal cour 

TE nat þ0sS1 

Tf Synhoan Ruk foond 

obtain mara gement 
Rejonesentatton Jettern 

Py by the mgt 
Madfy theReþant 

+ Boand mìnutes 

- aten al legal counci 

bQe 



SeamENT teloRTING 

-Check patentatton dxclosunes 
Consis Bency of FEE 



SA-505 
ExTERNAL CON¾TRMATIONS. 

* DrRECT RESeaNSE FROM JRD PARTY To AuoitoRS 
" Posiive Confinmaton 

Respand in ALL tne situations 

Negahve Confimation 
Respond andy if balance not gaee 

Hhen to send 

RsK is low. 
- Tnteana ortn is effecive 
- Smallamount 

NoTE Not seen in ne ife 

* ExTERNAL CONErRMATEON YROCEQMRE 
- Tofonnotion to be Confnmed by thind panty 

Ces,Bank debtas, Cneditan, thnd þanly 
Delenmint Confmming anty 
Design confimaton nequestaddnes. 

LAd sess of Aslitan) 

asse, agaement 

hehnn mfonmation 

Atams Jey eta 



Risk af Matent al mtssatement 
Layaut þo1tsendatilan af confanation neguest 

Balo esbentence_ gf he Auditon 
-Assenì on Gàdessed. 
-Method of communi ca tan 

Management follaud -u 

* ReLIAGTLITY aF ResPanSE 
Objechuityof Copfoming sonty 

ncluding doud nisk. 

Blance y/s tmansacHon ConRamaton 

" Krouledge af the Maten 

-E-maj 
vistt 
Post 

Canfnmlag þanty shou9d not be 
nelated þaorty Gf cient. 

hethen cient Knau abaut subject mate. 
" Jingnes of thind þanty to gnespond -t Thind þanty tay Considen it 

bme consumin costy 

Auditosn shoud ast 

NoTEa sF oudtton has dsubt an 9eliabilHy, he shoutd þenfom funtmen 
qudit þsnocedunes to nesakue the doobtf nat þossible conasiden 

oaud nisk Aekon and çarsiden eftct af NTE af ahen posocsdne 

Reason and evalote neSonableness 
-Tnhlications of mana gem ent nefsal 

Penfom Altennative Audit Jnocedune 

Detea mine imjlic eti on n Audit sieþont(3A Hos) 



Now- RESAUNSE To PasrNE CoNEIRMArON REguEsT 
-Pesfomm altenotve audit paoce dune 
-gfect on qudtt neþont. 



SA-510 
INTAL Auor ENGAGaEMENTS -OPENSNG, BALN CES 
An engagement in ubich ethen 8 

) 
The Fs. fon the þsion þeniod uoen 
The Es fon he þaton þeniod wene qudited by a pnedece sson. audiol. 

if qvailable 
Read most necent FS 

Lene not qudited, n 

+ Read pned ectss0n audtan 
Obtuin Suffident apana pntate qudit evidence to 

Deteamine ahethen þsevions yean clesing bodlantes coxuectly baoygbt 
onwand to cunnent yean 
eheck acourtirg þaltcy 

Penfanrn specifia 

SE Avditon found any matenla misstatemont in þneviaus yean , 
deBenmin e it impast in cunment yean FS. 

-TE not able do dbtain sufkclent abpno þnt ate audt evdences 
Mbdifythe Rejort 

-I spening bolances ontatns rnssta tement and efect CuMent þeniod 
financal sh iemeats. 

Aduense) Qualif he obtaian 

nebont 

qudt þsoced ae 



AuDr PRoCEDURE fOR CoisSTS C7 OE,AruntNG YoLICY 
�btain Sofhcteof abþnopeniate audit esldence 

tobeth en accouning altcies ane Consisten#ly abplied 
gf hene is any changes easan af chang es is ade quateßy 
þn esented on disclosed" 

gE Acounting þoiky not cansistenidy ahdred on change not 
pnesent On disclosed Qualify Aduense the cpnion 

NoTE SE þneuiaus yean audit se pont is modified 
’ Euduate it inpact on cument yean audit. 



?7777777?7 

SA-520 
ANALYTICAL PROCEDURES 

AnaQy ical Phocedutes"neans. evaluahans of iancBaß in faonnatBon 
thsaugh andlysis of plausi ble Jnelotanships arnong financal and. 
hon- finarncta dota 

O&KTNES OF Auoroks 
-To abtaln aeleuan 4 9eltable audit euidence Lohen using substontve 

amly teol nocedumes 
To deslgn and þenform analyies þmo:edunes nean the end of the 
qudit thot astst the quditon hen fonming on ouenl Conesion 

lAHEN * \dhEN To Arey AnaYTCAL PaocEDURES 
-At lanning Bage 
-At Enecutan Shage 
-At sneposnthing shaye 
F AupIDR ShoULp ConsTDER FouaurNG FACTORS WHEN USTN G SußsTANTTUE 

Auorr PsoCEOURES 
1. uttab ty oB substaohue qukt poroce dome 
2. ResiabDty of data to be cormþased I.y ibot 
3. Develaþent of. enjetatBon 

94. Difenenceevaluaton 



NO 

TNKTNÔ� AsouTANALY TrCAL PaocEDJRES 

YES 

LasK. fon the.neltableSpat 

Develoh exhe ction 

Penfonn Anady ical Pnace dumes 

D:fenence? 

Penfomn addiiona 
qudit þaace dui es to. 

9nesolue the issue 

Yes 

Discuss Ltth Managemênt 

Resalued 

YES 



SA-530 
AupITSAmeLING 

Audit Sambling is to bmouide a heqsa noble basts fon theQudton to 

dtaw Conclusions. 

SAmeLTNG RrsK 
The mis that heQuditon's Conclusion Based ona Sample my be 
diffenentQhom the Concosion JE the enttse pohlation wene sobjefed to 

-he Same audit pnoceduneSamzling iskcon Seod to two ypes of 
Cnnoheous Con cusions a 

thot Contnals ane manecffective 1 Tn the case af a test sf Contnols 

han they actualy ane an in the case af test af details, that ia 
moeni o misstatement daes not exist twhen in fart it does Jhe. 
auditon is þrim ani ly concenned uith thi� tybe af ennoneaus Conckosion 
becouset allets Qudit effecthveness Gnd is mone akely tolead 

2. Tn the ase of a test of ontnals, that Contsos ane less effective 

than they actualy ane, 0n in the case of a test of details,thota 
naBenia misska fe ment erists uhén ih fact t does natThs type af 
eyuoneaUS Coneosion affecks audit effictenay aait aauld usuay 
Dead to additian al wank to esta blzsh that inital conclusians wene. 

inonnect 

to an inaphaaa hniate qudit akinian. 



SampLE DESTGN 
when design+ng an qudit bamakinghe audtioscansidenation inclae 
the shecife þunpas� to be achieved and the combination of Qudit 
þaocedunes that is tKely to best achieve that punpose 
Tn consideaing the chanacBen isttcs af the pulation faon htch 

SAmPLE Srze 
The Sevel of Somþling isk that he quditonis Loiltng to acept 
qffects the Samle size equined- The Qowen the sn sk the 

Qudi tom ` wiling to accebt, the qneaten 

factons. affecting ssize af Samþles i Eaamjle 
Rtsk 
Maeniality 
Tále nable naonet. 

SELECTTON 0F TTems FoR TEsSTING 
The quditon shal0 detemmine a samble size Sufhcient to neduce 
Sambling nisk to an qcce btably loas' luel. The quditoen shalQ seleet 

items fon the Sampse in Such a liag hat each Samhling unit n 
the popula tion hasa chance Of seleeton, 

hesamle ui be daawn,the auditon ynay deBesnmine thet 
Stnathcaion on value- weghted sele ctian is epþnopntaBe 

the samplesize ai 
need to be. 



QUALITYAspECTS WHILE CoNSTDERING ERROR TN SAmeLE 
+ Bvaluate the Snesult af samp les and efect on othen aneas sf 

�udit. 
+loak fon the coromon nahune to evauate the Neason of missta tement 

Considen the nsk of 



AuoITING HccoowTING EsTIMATES 
AccoUNTNG EsTTMArES AND ReArED DrscLasuRES 

SA-540 
WHY WE Do brrMATON 

Some fioan clal state ment items cannat be nedcuned pnecisely bot 
Can only be estmated 

Eramhe af Acountn9 Estmates 
’ Paovisioos 

Catingtnt iablity 
futune fonasting 

Enample af fain ydue accounting estmates 
’ Assets value duning disposal 
+ Anancta instswm ent vaue at yeam end 

Hau THrS TS KeLEVANT FR AupT ? 

Auorr 

The Degnte af uncentainits afecks nisk af maBeial misstatem ent 
f Qccountng estimaes. 

RoCERURE 

TNCLWDINa FArR VALUE 

SrEe-T Rk AssesmENT AacEDLRES SA-SISj 
s. Auditon Shall obaln the undenstonding 

’ Requine nent of appltca Lle 
Hou management ide ntfy that euentndtian heed fin 
Qccouring estmates 

+ touw nana ement makes acOunttng eshmates 

To assess the Ro0m aspen SA 35: 

IN_AcauNTINa 

of, 
FRE 



2. Audton shal Ne vieu the out carme o£ agcoynting estmates 
incou ding in the þehiod (fnion) tinanciol staternents. 

`ree-Ta ReSPoNSES Ta THE AssessED Rrx SrarêrGANT Rok sA s 
RoK the quditon dees mines 

FRE and methads apþnoþniately 
. Based on the Roma 

that management a-þy 

3 Accounting esimater that ues slise lo signifeont nisk, the quditon 
Shal eualvate 

qsessment 
alpkca ble 

Management atematye asomption 
Qutome and if management �jected the neson. 

tuhethen assompton ane apþnoþntate ? 
T assumption ane nat nesonablethe audtton i deue lop 
a ronge of neasona bleness of the accountng estmates. 

SrEp-TI RePoRTNG SrAGE SA Zo0 S SA O5 
Disclouse n hinancils aeloted to accountn� estrnates. 
Avditon shal evauate, 
+ Sufteient apþnoþniate audit euidence fon accowntng estmate 
’ Pnopesn diseosune fon sgnificont nsk of actounting estrnate 

hENERAL PorsrS 
+ Auditon shall nevieu the managemént biasness usiny- judgermests 

obtin umiten aepnesenta Hon fon gntkcart 4ssumptons used fan 
acoutinq estmates ane eAsongble. 



SA-550 
RELATED PARTTES 

StEP.T UNDERSTANDING THE bTETY'S ReLAreo PARTY ReLARTON -
-StiPs ANDBANS AcTrONS 

J Auditon uie inguine with management and Undens 

’ TAenifation of elated, þsanty 
’ Natone af nelationshik 
* Whethen any tnans action entened,if 1es helationship þunpose 

Audttonwil also_Undenstond Contnal fon 

Authosize and aymaual Contnals on tnansactons agncments 

2. Audttan wtll maintain alienhes1 fom nelatel þanty infunmstion 
duning douments nevieus 

’ 
’ Mainto in altentness 

TF Audkton identify geated þandy taansacfions discus utth 
manaqement 
Shane the nelevant infonnation with engagement team 

Sree-T: ToENTTEY_ AsEss THE Rrsx aE MArERTAL MrsTArEnENT 
AND1ResPANSE To TDE AssESSED RraK GE MarERTAL 

MrsTATEN0T AsocTAIED WITH RELATED PAR 
AND RANS ACTIONS 

RELArraNShLe 

TE Aoditoen identfy any Sgnife ont aisk,Considen SA-2YQ & cue 
Gauà aisk_ fuctons] 

tond Cantoßs 



CAsE-T: ocr rEcoTI 

’ 

Avditon sholl 

UN DESCLOSED RELAdoPaRrFES OR Sr§sI FICA Nr RaLArED 
PARTY sANSACTIO NS 

Mone dangerous Situaton fon the Auckto 

DEFREVIbuSLY 

Communicate with othen ttam membens 
Request mana gement to identif oll sneloted panties and da 
evaluation. 

Re-aonside he nisk 

Inguiny with mana gement hou întennal contnals ailed to 
dentfy the nelate d panty nelaied þanty bons actions. 

Yeafoom substanive qudtt pnocedune an new nelated paates 
Jelated þanty tnansacttons. 

NTOGANI¾rED OR 

the Audit 
’ JE hon- disclosone apþeans intentonal, vdoate incaions in. 

�USTDE THE 
CaSE-J: ToENTIËTEO SrasrPrCANE RaLArEO YasTY lkANSACTIA NS. 

EADTTYSNOgMAL CouRSE CE BusTNESS 

Tess dang enos Shuation fon he Auditen 
The Aud1ton ShaQ, 

Tosbect the Contact Agsieement fon 
"Businest Ratonale 
" Jenms of the tan sacton 

Axcounting & dise Qosune of tgn sa cton 

abatn Suffctent apras þntote audit evidençe hat tnanstons 
" Haue been aþþmo þmtately quthronsed and apþanoued 

transackins ane conducted at Amm Length nice. 



SrEPTheeoRtaNa SrAGE- FoRTNG OeINTON 
Evaßuate hethen 

Related anty nelation shtþs tansa ctions ane 
aCCuntedLdisosed 

’ Effects ane not pnéuenting om Tae filn vieu on financial 
Statements. 

UNMODIETED OeINION, if Cause the raatenia 
QuALTEYAovERSE THE OPATON Q5 en SA-7CS 

hENERAL orNIS 

mtsstatement 

Obtain Thanagement ne þne stntaton leHen the management dsclosed all 

nelated panty nelstion ship taansactions 
Cornmunicatei th TCaa nlated to cR SigniAcont mttens in 

snelaton to neloted onties. 
documenta ion.. 



islo6 

3olos 

Fingn aaIssye 

to Pbit 

Audit| 

Rebon 
iss 
e 

to manahement 

Adit| stsn FS 
Na aresþonst birty 

ofthe Ayditon 

Rnahcia Statement 

Dite 

SA-560 
Ask 

SuBSEQUENT EYENTS. 

+Tssue hmended qudit neont by second dote 

" Adjyst signifcant 

uet 
as 

pen 

FAF 

qod it nehort 

+ 

+ Drscusswh gt. 

Amend 
the 

+ 

on 

fam 

egch 

" Discusswith Mgt 
and adjust accandng 

toAsY 

bcoed to mgte 
on heo avdit 

srepont 

As-29 

ecelves 

Vne 

ameded 

No TENsoN 

NO TENsTON 

nepost 

gt Disgnees 

di's -

-agnees 
Take acton to 

Nell ance 
þhevent 

Täke 

TEN STON 

tHIGH 

TEN 
STO 
N to amend 

the Fs. 

Ohinon 
iE| neoied 

action 
to 

mevent selande 



ExAMPLESsA 
Going onceNn 

Stock absolete on_ bal ance sheet date 
Magi 

Qeg al case decision if_ Contingent at B<s Date 
Eshenses not eognisede 

Ho THE AupITaR leu TDENEI TAE SrastFrCANE EvsATS 

" Boand minuBes 
Tatenlm Anancals 
Manket news 



SA-570 
nOING CONCERN 

STEe-T KrsR AsseSMENT PROCE DURE_ AND KeLATED AcrrVIES 
Audtton wi0e Considen whethen thene ane Uent am ondition ahich 

may cast signlfcant doubt on the entitys ability to Con Hrue a 
agoing Cantani 

EveNr/CoNDITION OR NDrCATORS 

FNANCTAL TiorcATORS 
Negahve net Laotth 

Anean disconinuence 
of dividend 

OPERATTNG TAoTCATORS 
Las oÉ Key management 
Loss af mgjam ncoke / 
Soplien 

Adyense finonctal hatos 
obenating loses 
Bostoaingmatuned 
bat no ne-pyment 
Non-.(omjpltance uith 
loan tentms. 

+ Loss of msjon Qicence 

OTHER TNOTCATORS 
Pendng Seya Jnacedings 

changs n Giavehment 
poltaes 

Non- Cam)Qtente isith 
Statetony hegulnements. 

|Loboun unmest, stnikes 



he Audifon shald 'ask manggeFent, fonþneiminsy a5sesment 
of entity fon oing Concesn 

CASE- I: AssESsmENT PERFOR MEO 8L MANAGEM6AT 
whethen manageme nt identify Qny signtkcant event 2 
JE Yes, manaqement lans to add ness Ahem. 

AuoTOR Res PoNSTBLLITY 

alos2020 3i)03/2021 

Shain Concenn asseSs ment 
fon 2 months.. 

EucQuate manage ment assess ment fon 12 months 

9P mangge ment didit ton Qess thon 2 months ask mang 9ernent 
toienternd the beniod0 12 months. 

Inguine pênlod beyond 2 months, 

+ AuoIr YROCEOURE NHEN ENT OR CaND)TION TDENTIErED 

Considen mitigattng tactons 

Audt tonshould obtain sufacient and apþro)aniate qudit avidence 
detesmineuhethen a signthant doubt enist 

Ask management to þeafon ssk asesmente 
Euadvate mang gemenrt futuste lans 
Evaluate assumptons, base data fon manag emtnt foneeast 
of fitone cash flouw, 

Rtyunest uaten nenesentaton n utune actions.. 



CASE-ITA SF AssESSMENT NOT PeRFORMEo BY THE PaNAGEMEMT 

+ Hou On what bosis management intentd to use goihg conem 

’ Jaquisneaf mana gement fon siyntfieant gnts . 
+ Ask management to en fom its asesment 

SrEp-T AuDITOR_ CONCLUSTON TN KtLArON To rN ANCTAL 

StaTeMENT 
Evalvate Sufficient 
whethemq mateni 

dhbna þslate dudt eyideoce obtained 
yneatatnihy eist 

SitotionI: scOSURE TN ES, 

’ Dsclose in fnoncial satemenrt 
Disclose that comþony may be unable 

STEP-N TMeLTCATzON TN AvpIr 
Case-T: Ging Concen accouning is 

Caodition idenhfed and motenial 
Uncentainitly enist 

Situation I rscLOSURE TN Es, Conditon identtfed and no 
Ymatenia Uncentainity enist 

Auditon shaußd check opbicable FRE heguin enent and check tht 

inanctal staBementprouide adequate disckasuae akout the event 

with mâna gement plans. 

Alue sse onion 

RePoRT 
inapno heni ate 

Cose -T haing conceIn acounting is app na aniate but mateni al 
Uncentainity enists 

to nalize its assets 

and dischange ts abi tes in tho nonn Counse of busines. 

an Candtions. 



Adequate disclosumes made in the inanctd statem ents 
amadifed ahinian 

Menton in Gioing Cancen n pang goph in Audit nepant. 

Adequate disclosunes not inade n the financtol statermets 
" Qualfy lAlvense ahinon 

Basts fon Qucliked f Advense olinian fan detaißs. 

Care-1T: Manaqement unuiiogness tomake assesment 
che ck Tmlicetons on qudit ointon. 

ChENERAL PonNTS& 
Communi cote wit 

Signtficant deloy in 
SA-A0) QinBing 

Tclah 
pþnoving af Ananck sfatements 

Management nes jonsibi ty 
Auditon nes ponsi bility objechues 
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SA-580 
WRITEN Re-PRESENATALION 

+ % supþant ohen qudit euidences 

WRITEN keeRESENTATTON ARE ERoM MANAGEMENT AND Tch ER 
MATTERS EFECTING FNANCTAL STATEMENTS 

loß fon gaing con CesNn 
+ toR fon uncoTNE cted 

wR fon nesþonst bitty af management 

IMPORTANT NoTE 

misstatem@nts 

GhENERAL arNTS 

WiHten ne þnesentation does not incude inanci Suppon ing daumcnb 
Ond asentions. 

Wniten nelnesentation Shauld be abtam befone an on the audt 

ne ant doBe 
t gE i just an addiional esidence nat sufft ient afano þniate 

Qudt evidence. 
T+ should be addne ssed to the Avditom. 

Fon bubltc slatement, wß not neguiaed 
Only ok neven panovide suffiient appnoniate audt vidence. 

+ 3E wR is incon sstet - benfanm addetion a audtA aoedunes. 



AuomaR REsPoNSTRTLIry É R NOT PaUTDED6THE MANAGEMENT 
+ Dhscus the maten bwthmanqgement 
’ Re-evQate the imte nity of mnggenent 
’ Re-evaduate the Rosk oe maBenta mksBatement 

Efet a0 ohen qud1t aMeas. 

Effect on Audit Rekont ainion . 



A.2277 

SA-600 
J&ING TAE WoRR OF ANoTHER AuorTOR 

ReltanceTadustnies Ltd. 
(Qun Cienf) 

KPMG 

Iesincipál Auitoa 

CNSTDERArTON By kINCTeAL 

Jo TeSecom 

4. Painabal Auditon s entitled to nely upon anothen quditom., 
boouided he enenclsed due sk:0 and cane and thene is nathing 
to doubt 

Antas neguining shecto 

[Anoh en Aodiioa] 

2. Pnincþal audton Should aduise anoBhen audton negandio 
’ Use to be made of his sne pont 

Tine ta ble fon Completion af qudit 
Sgnifcaot acounting, auditing and ve pantinge guine ments. 

3 Rind bl auditom should ask anothen quditen neg anding any 
Qinita ion on his wank. 

AuDTaR 

Considenatioa 



KEPoRTENG By PerwcreAL/AuprOk 
*Audt ton Shaud Considen hs ndtngs. He imay discuss -hem uith 

him and baonch ofici als. 
Ylnctp auditonInoy eguine anothen qudiBan to Jubmit 
questionnaint wnt wonk þesfo med by him. 
Palncih auditon may nequlne sup;le ment tests to be penfomed 
by anothen quditoa on. by himsef. 
h Case of foeign Component, he should onsiden ano then 
qudrton's qualikotion and enheniente. 

+ TE theie is ma dificatton in anothen quditons neont then,sincipa 
quditon Should considen whethen modfcaton in his nehont is 
Mequined. 

PRTNIPAL AupoR SHOOLOUALIFY/ DrscLArn HTS AupIT REPoRT 
TF HE 

+ Can't Use anothen quditons tnosk_ pnoceduNeS 
+ Can't be gble to bestorn Sufficient additiona baoedunes 

LMPORTANT NorE& 
Theae should be startement of divisionof nes pons) bi ity n 
Potnciþal Auditoas Audit gnehont by Shoutng extent to which Fis, 
af orn þonent qudited by anothen quditan has beenncuded in 

fs. af entt 



UsTNaTEWORK OFNTERNAL HuDITORS 

Coient- Relignce 
Statutoy_’ 7emG 

Audi tone 

REMARK 

SA-610 

4 Exaloaing he 
Tntenna Audit 
funcian 

lKya Titenna 
Ka Kaam Use 
Kya Titennel 

Auditoa 
se Kane/ 

Au diton Ko use Kane 

The enteanal auditan shel 

det�nmine, 

Detenmining tuhethen in which, Deienming uhcihesn in which 

ane as and to what extent aneas, and to whgt extent 

he Úonk af_ the Tatennaintennal quditons canbe 

Audit funchans Canbe used used to þnauide dinect 
qSsistance 

4 Ongantzationa Status 

Client - Reliance 

Whethen the ntenh 

Tntenna Audi toa ’ E1 
Tibouse Intenna+ E1 

Avdtton 

Qudit fio Hon alies a 
&ystematic and discilined. 
apjmosch, indvàing quty 

Contnd 

and neleuant paliies 
and þaocedunes suþoatutk 
he ohjectivity of the 

intesnna audrtons 
2. Level of Combe tence of 

the Trtennal Audit 
fins tion. 

Au TAE PoTNTS ARE SAME 

f they one not. 
Competent than entenno 
quditon should not use 
Toteanal Audton fon his 

dinect assistance. 

al 



2. Detenmining 
the natune and 
extent of lank 

Of he atennal 
Audit funcion 

Konsa Kagm use 

that Can be usedA AlonK neleuant to 

Kan Sakte hat 

1 The entesn aditon 
shsl Considen,. 

Kis Kaam mai use 
le sakte hai 

a) Natune and Seope of 
the wank of htenna 
Audit foctton. 

extennal Auditon, 

2-Ine entenna Qudeton 

a) To þneuent undue use 
of the Wonk f Totenn 

Audtton 

af the LAOnk oe the 

4he esBenal_ quditon 
shall consi den, 

shal make al significant shall make al signtficant 
judgements, 

fincton and þenfonm 

a) The qmo ont af jdye ment 
inuolved 

mone af he aonk. 

divectly 

b) EVaQuate the evidence 
-gathened. 

a) Thdeþendance 

2. The exBenn audtton 

-judgements, 

b) Shall þlan to USe lessTntennaß 

a) þneuent undue use 
of the Thtenna Auditon. 

b) Shell þlan to Use less 

3 Communicate uuith Trtennal3 
Auditon how the xBennal 
quditon has �9annedto 

USe the wonk of the 
Iatennal Audit fnetions. 

penfam mone of he 

Cammuntcate uwlh Tatennal 
Auditonhow the extenn l 
audeton has lanned to 

USe the dinect assis tance 
af the iteanl aud+ 
function. 

Auditon and 



3. Using the ank4. 
af the inBemal 
Qudit funcian 

Ritna Ksam use 
Kane IKttna 
Thtennal Audikosn. 
Ko use Kane fon 

Dinect assistance 

Discuss the blanned use af 
it wonk with he funchion. 

2. Read the nehonts af Tafeand 
Audit onction to obtain 

an undenstonding of he 
hatune and extent af audit 
þsaceduses t jenfonmed 
and he melated tindings. 

a Penfom sufficient qudit 
þaacedones án the bady of 
uo1k_ of the intenaß audt 

funcion, 
Tntennd Audit pnoheny 
Alnned, penfanmed, suen 

yisec hevienyed and 
docurmenteda 

6 Sufftient ophao pniate 
eutdence had been obtained 

to enotle the fonctin to 

The extenna audi tom shll, 
A. dbBain wnitten agneement 
Rnom an qu-th anized hepteert 

-aktve of the enthy that 
the intennal qudifons 

wil be alowed tó follow 
he extenna quditósn's 
insttions. 

c Concusions neached ane 

ahþno janiate in the 
coKuTstanc@s ond the 

hebonts þneþaned by the 
funcian n¬ Consistent with 
the nests af the wWonk 
þenfanmed. 

ObBain wmiten qgneement 
Raom the Titean al audatans 
that they it Neep 
ConRdentta shectic.mattes 
9s instsoxted by the 

extenna Qudito, 

C The exBesno audrfon shadR 
d'ynect &uhenute and geuieu 
ho uionk þexfonmed by 

inesna Quditons 0n the 
engagement in actoadonce 
wth SA 220 

dnauw neason gble concusions-|D: ObBained Suliclent 
appaohantate audt evidence 
to suppan t the Canclosians 

based gn that wognk, 

as a basis fon Coondingting 
hein neþectve achvities. 

and 



Orzp-T: EyALUnTING TTERNAL Aupr haICLKON 
A OBJECTTVIT! 

Ongni2etBona sttus Suppont Tnlennal Audit finctfian, 
Accountabi ity 

Abiity tofunskon fnee faom bias 
Conflict of Totenest 
UndueIhfQuence 

OR 

TntennalAuditon em loyrment +Jayolve mentf TWh 
Any nestniction o£ TotennaAuditon Ainctons 
og- ReststctYon on Cormmuni cation anth extennal quditon 

BComPErENCE AND S_ EVALUATTON 
Trtemal Audit tuncton hesounces ane actaznding cto size $ notune 

C: APPLTCASTON GE SYSTEnATTC AND DrserPLTNED APPROACH. 
Applicetion ofa systemate and disc1hlined aphloach to 

Planning 
" Penfonming 

Sohesnwiston 
Review 
Docomentation 

" Qualtty contno Blrcy 
Jhe Tnknno Atten achuties ane dhffenent fnom, othen monttoaing 

Contaol by entit 

NoT�* Sf abaue facbats do not nesent than entennal auditon slould 
ot use he Tateano Audit Ainction 

Polrcies on hinlng, tnaining and asingment to enggement. 
+ LuhethenThten na Aodit team haue Mnousledga about the inancta 



Folos aboue table 
AuRraR RESONSTRLLITY 

FaWo) aboue table 
TATRNAL AuoT koNCITON THAT CAN BE SIH 



SA-620 
UstNG TRE WoRK OF_AN AUDITOR EXPERT 

Client- Reiance 
AuoITOR Kema 

Auditotaking 
help of BCG fan velva tion 

nelated maten 
SA 620 uill Aþþly. 

NoTE SA Audton nelen tnanagemênt Grhent eþant than SA-620 
w not apply 

AuoraR'S ReseanNsrBILTY 
+ Sole snespon sibiliy fon his ohiion. 

tte can use eshent uwonk as Audit evidence. 
’ te should considen Romm in the anea. 

’ He shausd considen he oouing2 
Gompetence, capabiltty nd abjectuity 

" Reld af exhentse 
Agneement with quditasn enpent 

Need foyn Auditan enpent. 

AuOrToR ERPERT 
BosToN CoNSULTTM GRouP 

Bvaluate the expet wank by, 
" Gonsidening hea son ableness af assumþton data 

Penfonm fusthen audit þaace dun e if -hequined. 



hefEREN CE TN Auor RErOKT 
h ase of unmodifed ohinion. 

Ta Case of modtked ohinton 
No 
Yes, any E_nefesene ia nequine 

Lta unden Stand he madthation. 
Auditon Res bonsibiltty uil nat 

be sneduce by this nefenence. 
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SA-Z00 
FORMIN a AN OeNTÚN AND ReeoRTING ON FNACTAL STATENENT 

O8TECTEVE OF AuDITOR. 
fommin q an opinion on the Ainoncial State ments based on Concosions 

dnaun Anorn evidencés obtained and enbessing cleany that 
Ohinionthnough a wntten neþont 

heNERAL PRPosE RamEwoRK 
Jhis Fof meets the Common fnandl Jnfommaion needs af many. 
I may be of tuo types 2 

Fain Rnese ntotion omeunnk 
FRE thot seguines Complance ith the seguinement nf FAF, and 

acknowDed ges thati 
Moeayement may koouide disclosunes beyand those sfecificaly 
nequined by the hameuwonk. 
Mana gement may debant Phom a nequinement of name wank 

to achieve in pnesentation af Fs. (in veny nane case). 
Exam}le : Es. of a comþany. 

9* Comb rance bmomevonk 
FRF NEquising compliance uith neqinements of he rame uwanR 
but does not eontain qcknowledqement as aboue 



FORMING 

OPINION 

A. Considen Suffcienk apþnapntate 
Chudit euidences. 

3Matentality af Unconnected 
nisstatements. 

Adequacy af disc losunes in E.s. 
Y Consistency af Acounting folicies 
5. Reasonableness of Accounting 

stmates. 
6 Reliabiity &elevonce of 

Rnanctal infomotion. 
_ Apþnopnlatness af Tenmina logy 

Used. 

Quenala þnestntation Stmuctune 
Qnd content of the Fs. 

Fs. neþn¬sent tht undenlgio, 
tnansachang 3 euents 

ExPRESSTON OFOerNrÓN 

Unmodihed ohtnian) 
SA-40O 

Fain Pnesentation Comjiiance. 

X 

Mdrked dpinion 
SAZ05 

AN OPrNION 
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CoNTENT oE AuDITOR's RERORT 

1 itle Tndepen dent Aodi tonts Refont 

2, Addnesses -’ 6 he mêmbens of tre Campony 

Audtn's Oinion 
31 The aþinián Sectfon_of the_Quditan's ne botat shall_alsoa 

a. Tdenthky the entitywhose. Es. haue been Qudited, 

b State that the Es. haue been qudited, 

e. Taentf the tt2e of each statenent Compnising the Es., 
d. Refen to the notes,incloding the summany af STgrikcant 

actounting alicies, 
shectfy the date of an pentod Couesed by,tach FiS. 

32 While expnessing unmalihed obini an he shall use the folouang 

Th oun oinion, the aconþanytng Es. þnesent fainy, in all 
matenial ne spects, L.] in acondonce uith [he apcale F&E 

OR 

Tn oun oprbn the acompanying £. gue a tue and ain vieu 
of L...] in acco ndance uith [apica Lle FRE 

bIn cuseof Conplianct faneuonk 
The xc amanging Es. ane pne þaned in all nse sial nehests 
in accondance ulth iabe FRF. 



4 Basis fon Opinion 
a. State thot te_Qudit uas Conducted in accondence aith SA. 
b. Refens to the sectton af he avditons gne pont hat descnibes 

the auditonfs nespansibilihy 
Ca Ethical nequine ments e inde þendance. 

-de SafReient and ahþaa þniate audit euidence cbtained. 

5 Going Concenn 

6; Key Aodit Mattens 
Kespon sibiiies fon he Financi al StatenentsSA-20 SAmEy 

Q. he þanng the fs. in aondance alth the appicoble FRE 
Contnols as manaqe rment deten minês iS nceessaly. 

C Assesing the enhity's abltty to continue a a gaing can
en. 
b Jotenna 

8. Aud1ton's Res þonsibiQies fon the Audit of the Fngnci al Stetements 
ae Qbíecthues as pesn SA 200 
b. Resona ble Assuhance 
e State that niss tatements Can anise amn haud an enan 

Radithn to akase fhen dkcaplon aê the aud:ton'g sisþonsiilkte 
shall also be madea 

) Jethin the body of qudeton's nehont 
H Withtn an aphen 
i) On a ebsite af an appopatote qutholty 

de Es. qiuin a tue fatn viewa 

dix 



7222222222222 
9 Cthen Reponting Res þanstbilrties c. CARO 2620 

J0 Signatune af the Aodito 

. Place df SgnaBune 

1z Date of the Audit Rebont 

SuPPLEMENTARY FORMAITON.YRESENTE)_ LiTTH FNANCTALS 

Jte gna Pont of FS. 
TofonmotHon shou9d be 

Covened Unden ahinon 

Not the Tote qnal Pat of FS. 
Tnfomtion should be 
dtffenentiated fhom. Es. 

+ not discuss mith Mgt 
’ Menton ln Audtt Repast 
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GOMMUNT CATTN G. KEY AuoiT MAERS TN THE NOEPENDENT 
AUoITOR's. REPORT 

SA-F01 

MeANENG oF Key Auor MaTIERS 
Those matens thot, in the aodtta's bmofe Ssian a jodgerment ene 

af most signtfconce in the qdit af Fs.of the cuSNCnt bentod. 

RAM ane Selected Ahomnatens Communicated with TCWG. 

AeeLrCAGILITY 
This 8A Aþþlies to 
" Listed enttes 

Cacum sBon ces when qudit wonts to appy 
Requined by lows 

YARPOSE OE KAM 

ne_ulations 

Enhance Ommuni ctue yalue and pnouidegneten tnshonency. 
Roude addrkon al infonmation to intended usens 

"Asit the usens f&a undenstandtng the enthy Simticant 
mana gement judgenents. 

9 KAM IS_ NOT A Su&sTETUTE fOR 
" Diselosune: jn the Fs. gelatng to opþliable FRE 
" Unmodiied qhinton sA AOS 

Rebantng undesn SA S:0 
" A sepanate opinign an individuol matens 
NOTE & Only a nefenence Can be given in KAm Sect'sn. 



NorE:_HouweVe SAos þnohl bits_ he qudtBon oom Conunahng RAm 
when the Qudton doclams an opnian. 

VeTERmIN ATTON OF RAM 
Matens that Cam munl cated to Tc Loa and Conside 

Risk af MaBentaQ Mista tenent as ben SA 315 
Signifcant Todyement etimates 

DESCRTPTON OF TNOrNI DUALKAm:s 
aby the maten_Constden to bea BAM ? 

tow the matten as addessed in the Audit ? 

MAERS DerERmTNED Ta GE A RAM Bur STIL NOT CoMMUNTCATED 
TN THE AUDIT REPORT 

atgulation þnecbades þublte disedosune okaut he 

Audton should document the sationdl in hs uonR apen if. 
nat dscâosing KAm in Audit Repont 

DocumENTATTON 
" why the maten is NAM ? 

why the maten not Considened as HAM2 
3e KAM av aliable but nat dise losed 

Signtficent event tnansactions 

raten 
AvdtondeBenmine aduense Cansequences. 



SA-705 
SoDTSrCATrONS T TÀE CEINTAN TA TEEeosbeT 

RuDITORs REPORT 

OBTECTTVE OF TAE AuoIrOR 
T× esfoiess cleanly onabþano þaniately modiked oþinion on the Es. 
when the quditona 
a) Conclodes, based on he evidences ab tained that the inghcio. 

Satements as a whale ane not facefrom matenial _nisstatemeot 

b) s unable to obtain Suffcient appnobatate eidences to 
ConcQude that fnoncia stotemeots as a whale ane fiee fnom 

mateato mis tatemeots. 

TYRES OF MoesED_OPINON 
1A Qualtied abinian 

g. The auditan, hauing obBatned Suffeient and apþsabsi ate qudit 
eyidence concludes thot misstatements one matenial but nhot 

henvasive. 
be The auditan ehol qualify his opinion uhen he is.Unable to obtain' 

sufficlent and apbna paiafe_ qudit evidence ond he concludes that 
þosible efecks on the Fs, of undetected ms totemonts eould 
be 

92 An Advense Obinion 
The aodtto_shal exess an aduense dhinlon uhen the audita, hauing 
obtained sffcient aþaopniate audt eidence, Conlodes the mis 
-StaBements, indedunlly an in the aggat qate, aie dath materl al and. 

Jesavasive. 



9 he quditon shall dsclaim an ohinlon bhen heis 
Soficient s aþano pniatBe qudit euidence and be 
he þosihle efects on he Fs. of ondetected 
be both mateol and bevasive. 

he qudi Bon shall disclain_ an opinian hen, in eK+nemlg nane 
Cincum stances involuing mvkthle Uncentaintties, the quditan cncldes 
that, notuith standing havin oblained guffhcent and af) so þt ate 
qudit evidence segnding each af the individul vncegtdriHes,it 
s hot þosi ble to fosm an 
þoBental intenacton of the 
Culate effet �n the ES, 

DErERODNTNG TYPE OF MoDirrcATION 

unable to obtan 
conclvdes thot 
istote ment could 

mateni ally mss tatedo 

Auditon's Judgement abaut the 
Neune of Matens giutng gnise eauasivenëss af the efeck an þssible 

tothe modifcatian effects an the fncnsta staternents 
Mateatalbut natMatental and 

Penvasiv e Peauslye 
Qudihed Adu ese 

2 Tnab:ity to dbtaln sufikient Qoli fied Disclaoen 
apna þatote aud1t uidence 

opnion dn he Es. due to the 
oncentain ies and theln hossible 



WHAT TS eRVASTYE 
Definitfon af Penvasive - A ten used. in the ontent of 

misstateme nts, todescnibe the effects on the FS. of misstotements 

an the ossi ble effects on the Es. of miastotemens,E any, that ane 

UndeBected due to an inabißtty to abBaln suffelent ahropniate 
qudit Qvidence. 

Yenvasive efets an the FS. one those thot, in the auditonsjodge nê nt i 

i) Ane not Confned to shecifc elements accaunts dn items_af the F). 

i T So Confined, ynebae sent dn Could nenesenta subston ta 

Th neloton to_disclosunes ane findamental to usens undenstanding 
of the Es, 

þnahantion of the Es. 



EMPHASrS 0F 
SA-Z06 
MaIER PAsAGRAPHs AND CnhER MarTER 

EmPHA STS OE MALER PARAGKAPH 
. Pona uhich snefeng to a matte 

opno jmiatey incanbaated in the 
Fs. thot s of such impomtonce 
that ik is fundamentol to usen's 
Undenstonding of Fs. 

2. Don't Tnclude Eom Pona if, 
Obinion modtfed btcquse of the 

matten 

motenCouend 1n SA 704 

3 Examles of Eom: 
uncentainity seating fo fitone 
autcone af igation 
Subseyuert Svent [SASS0) 

fanly adoHon of AS_and 
mafenial effect in Es. 
Majon Cota strophe that houe 

ER DELR 
Pana snelattng to matten othen 
thon those in Fs. htch is nelevart 
to usen's undenstanding osa] auditons 
nGhonsiklity (oaj his onefosnt. 

4 

Dontinclude om Pona P maten 
Couened n SA T04 

Kehonting on rnone thon one set 

SA S60 gf not co uened tn Fs. 
Shetfic þunþose financtal 
Stote ments 

+ SA 420 

PARAGRAPHS IN THE TssEPEN DENT AuoTOR'SREpORT 



GonpaRATIVE 
SA- Z10 
INFoRMArrÓN - ORRESPON OING FrGURES AND 

ComPARTIVE NANCTAL SrAremENTS INFORMATTON 

CompARATrVE FNANCTAL IAFORMATEON 

Snomation of palom þeniod ane 

incuded fon compansi on and JE 
audited, ane neffened In the 

2. Ohinian nefen fan each þeniod. 
La-, Taea and vodafne mengen 

iing syeans fnan clad! 

3.Audtton wil detenmine 

4 Re PoRTNG 

CoRRESPANDDNG, FrGURES 
Infonmation of þnlon entad ane 
incloded as Tategnal Pant af the 

CUJRent Rnancta Stoterment. 

+ Opinton one neferned_ fon each. 
penod fom cahtch foanetal 
statenents bnesented and ainion. 

esþaessed. 

opinion hefen anly on quraent 
yean þeniode 

Nole in Om Pang if 

Snfonmaton qmee mith prion,y2. Bntan pentod fnancta Shatement 
Cansistent Acountng þoßtcies 

Changes tn qcco untiag þoltcies 
acco unted 

+ 

’ 
ane nat qudited, an 
Audited by athen quditon 
Comhuntcate to Tcoa, if 

Avditon fnd any 
in þseuious yean bolance 

RePoTNG. 

mts -stalement 

+ qhinton hot gefemed_ hn 
Carvesþandin g Ruaes 

3F þnevioos yean apinfon is 
nodifed_ and matenial misstateent 
SHQ Ungie sslued - Madtfy 

qudBons opinlon. 

þaopeny and disclosed. 
’ obtain lanten se pnesentatòn, 



pnevious yean oinion ve 
on diffenence in ahen maten 

neason 

pana 

cenneat yesa gpinian 
+h pneiats yesn apinian on. 

Rogncta sBatements is unmodkel, 
Th cumentyen db Bain vtdence 

omatenla oisskatements n 
pne vious yean - Madisy hinion 

in Cunnent yean in nelaton to 

Coanes~snding yunes 
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/HE AuprroR's ReseaNSICILITTES RELATTNA TD THEE 
TAFoRMAr 

1. OBsECrryE 

SA-720 

thesne is a mateatainco nsistency between 

Ohen inonmation fnontal statement 
q To considesn whethen 

b. To sespond if mate stal inconsisteocy entsts. 
C To e þont accon dance uith SA's. 

2-_OBTAN THE GTHER TNFORFDATTO N 

Audtton Knoualed ge 

a. Thnouh. discuss with monq gemet. 

b.. Obain þaniosn to Audit Reþont, E_ posible 
obtaln mkL fnot possible befane theDateof Audt nepoot 
{mRL that management o: t pnautde it Qatesn on] 

3. AuoIrOR KESPoNSI BILITY 

4 ReSPoN D 

Read the othes infonmation and ink to the objectNe as dscussed. 

a Oseuss boith mana gement 
othen infon matton 

negading 
inatenaly missated 

+ financia State ment is matenioly mtsstated 
ba Sf necessany, þenfonm athen qudt þnoce duae. 
c ubdate Audrtoa's undenstanding of the entity and ts tmaonnment 

TON 



F Audito1 Concudes thot a matenia misstatement of he 
othen infonma tion eusts. Auditon should neguest the manaqement 
to cannect the ohen infonmatfon. 

Management Agnees 
the onnection. 

Auditon W check 

OK 

Othen nfonmation obtained þnion 
to the dote af Audit nebont and 

Tcua not annected. 
Audtton Shal take actton 

+ Tnþlicaton in Audt Repont 
+ lommunicate TCwG about 

onding in Audit Reant 
’ Withdnauo Anom 

Management snefuses to make 
the coMecton 

ToK to TcG and9eguest 
lon Cannection 

Motental mistoterment entt 
�nd infonmion abtained atten 
the date of Audit, snepant. 
Auditon shal dis cuSs ith UG 
a Othen Jofonm atton cornected 

penfo m audit þaocedune 
necessan y in the 

CMCUm sBance, 
b. hen inosimgion not 

Cannetec 
Take legal action and 
oppsapnia tely baaugat 
thts aten tfon to usen 

to mait 

engagement 



AuDIT REPORTING 
’ Audtton' Reþont mi9 incude a se panate secion 

Heading 

LISTED ENTITIES 

Qthe Tafomaion? 

Auditon abtatned.OR 

enbec ted to obtain 
the othen info nmation 

’ Othen Component af ahen Tafinmaion Sectian 
a Monagement Res þonstbility 
b. An TAenhiication of 

0then infon mation obtalned þnian to he date af Asdit Rebart. 

Th ose af Usted Cos 

UNLTSTED ENTITIES 
AudtoobBalne d the 
ohe infonmation 

) Obtotn boion to the date af Audit Rebont 

l) Enpected to obtaln aften the dote of Audit Rekart. 
fsc. Auditon ohmton does not couen the othesn infonmaton. 

da Auditon snes þonst biltty nelaled to neading 
e. TF infonmation obtain þnton to the date af Audit Repot 

’ Stotement that quditon has hothing to nepont 
Consi den SA AOS eftect 

+ Staternent_ af unconne ted missBoaternents 

6c ReeoRTNG YRECAIS ED SY lAw AND REGULATION 
Refenence_af SAs ooly if 

Auditorn dbtain ohen Infonnohon. 
’ Audtton neshon sibiSty 

Statemet of_ Qutcone 

Othen_Ajno þzntate Heading 



DocumENTATTON ’ Rhocedune benfommed, 
fnal vensian of othen infom maton. 

8 This SA Does not apy to 
Pheliminany Annoncements 
Secunities affentng documents 



SA-800 
SPECTAL CaNSIDERATON-Auors aF FAN CTAL SrArEMENTS. 

RE PAREO TN AeccRDANCE NTTA SpECrAL PoRPOSE FR AMEWORK 

ExAMPLES OF SPEcrAL PuRPOSE FoNgN CrAL SrArEMENT 
Kequ laton heguinement 

’Cheditons nequinement 
Contnact he qu'ne ment 
Listed in othen Countoies 

Bank neguinemênt 

Q&TECTNE OF AuoITOR 
A. &nganement ace ptence 
8. Engyement þlonning s henfmance 
C. Foaming ohinion and Repanig 

ENGAGEmENT AccEPrANCE 
’ Punpose of_ Rnancal stotements 

+ Intended usens 

’ Ace ptabi ltty of FRFE 

ENGaaEnENT RANTNG AND PERFORnANCE 
Qou SA (100-19) f sneguined 

Apy SA RIS- Risk A»esment noce dunes 
SA -200hical Requinements 
Follou sak unles hot apþcable 
Ay srelent Qodt þaoct dunes 



SA 320- Sheciol nsldena ton a fen ecia þumose Fs. 
Enample 
hentnal Rnhose ES - SA 320-Needs ane Common 

Shecike Aunpose P- SA 320 -Sþecife usesns. 
In shetal punhose Rlou sA S20 and al athen along uwth 
sheiRe nequine ment 

SA 260 - TAentify neleuant þen son fo co mmonicate 

Genenal Punpose FS. -* Tcwh invove 
Spectal Panpose Es. + TCG may not be involued 

FoRMNA OPINTON AND RERARTNA 
Audrton eyauate 

’ inanct al Stotemtnt Adequacy 
Descnibe aþicable ERE 
Tenms of Contat 

Foam & Candent of Avdt Repant 
FoMo SA Aoo Addition poinks 
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