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~ - (a) 

Hindi will not be evaluate_d. · 

Question No. 11s compulsory. , 

· , .. . · five questions. 

Answer any four questions from the remaining . .. . 

\~Torking notes should form part of the answe~s. 
Marks 

. . ' ~ ' . . . . · · · .
1 

· ater purifier priced at 

R owns an electromcs store. P visited the store to uy a ~ 
. . · . . • h · filter As P wanted 

t 54,0001-. He specifically requested R for a purifier it, a copper · 

to buy the purifier on ~redit, ~ith the int:ention· ~f paying in 9 equal monthly 

instalments, R. demands a guarantor -for the trarisac~ion. S (a friend of P) came 

forward and gave the guarantee for payment of water purifier. R sold P, a water 

purifier of a specific brand. P made payment for 4 monthly instalments and after that 

became insolvent. Explain with refe.rence to the Indian Contract Act 1872, . the 
• . I , 

liability of Sas a guarantor to pay the balance price of.water purifier to R. 

What will be your answer, if R sol~ the water purifier m{srepresenting it ~s having a 

copper filter, ~hile it actually. has' a normal filter? Neither P nor S was aware of this 

fact and upon discovering the_ truth, P refused to pay the 'price. In response to P's 

refusal, R filed the suit against 8, the guarantor. Explain with · reference to th.e 

Indian Contract Act 1872, whether S is liable to pay the balan_ce price · of ·water 

purifier to R? 
(7 Marks) 
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(b) 
/ f t 1 · lakh 

A company, ABC limited as on 31.03.2023 h~d a paid-up capital 
O 

. • . al 
· · · . . . d had issued addition (10,000 equity shares of~ 10 each}. In June 2023, ABC hmite . · 

10,'000 eq~ity shares of ~ 10·. each which was fully subscribed. Out of lO,OOO sha~es, , 
· · · : . · . XYZ is a holding _5,0Q0 of these shares were issued to XYZ private hm1ted company. · · · · . · · r of its board of company of PQR private limited by having control over the composi 1?n 

directors.' . 
/ 

' • ' ' ' , , I • -~.. • • 

Now, PQR private limited cl~ims the status ~_£being a subsidiary ~f ABC limite~ as 
being a subsidiary of 1ts subsidiary (e. XYZ private limited. Examine the validity of . 

~ . . . .. 
the claim of PQR private limited. · 

State the relatio~ship if any, -betwe~n ABC limited & XYZ private limited as per the 
· provisions of The Companies Act, 2013. ' (7 Marks) 

(c) · The Indian Partnership Act does not make the registration of firms c~mpulsory, yet . . - , ' 

2.Ja) 

the_ consequences or disabilities of non-registration have a persuasive -pressure for 
their registration.; ?till, there are some cases where non-registration of firm does not 
affect certain rights. ·- . Explain with reference· to the pro~isions of the . Indian 
Partnership Act, 1932. (? Marks) 

Sony, a friend of Priya wanted t~ huy her two-wheeler. Priya agreed to sell her 
two-wheeler to Sony and it was deci:ded_ that price of her two-wheeler will be fixed by 
Priya's father, who is an auto dealer. Priya immediately handed over the keys to . 
Sony. However, Priya's father refused to fi:xi the price as he did not w~nt Priya to sell 
her vehic'ie. Priya expres;sed her inability to sell the two-wheeler to Sony and asked 
for return, but Sony refused to return the· same. Explain -

(i) Can Priya take-back the vohicle from Sony? , 

(ii) Will your anRwor bo diJferont, if Priya bnd not hnnded over the vehicle to Sony? 

(7 Marks) - · 
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(3) 

xsa -
. · · · · b' According · · · hich he will be the only mem er. , . t company in w d? 

Ram wants to incorpora ea . A t . 2013 what type of company can be incorporate . 
to provisions of The Comparue~ . c.' , . ? . . (7 Mar ks) 

. li t features of this type of company. . . What are the sa en . . 
. . . . . . . . . t1·ty w· ith limited liability. It's an alternative 

£ f 1 gal busmess en 
A LLP is a new orm o e . . th . benefits of limited liability at low 

. . vehicle that only gives e . . . 
corporate business - _ h fl 'bility . of organizing their mternal . 11 ·ts partners t e eXl - . 

. compliance cost but a . ows i . . . . . w of above, . define the following 
~tructure as a traditional partnership. Keepmg i~ vie . 

characteristics of LLP. 

(i) Body Corporate 

· (ii) · Mutual AgeI).cy 

(iii) . Foreign LLPs 

(iv) . Artificial legal person 
. (6.Marks) 

3. • . (a) (i) P, Q, and R formed ~ partnership agreement to oper~te . motor buses· alon·g 

specific routes -for a duration of i2 years. Afte~ ~peratirig the business for four 

years, it was observed that the business incurred losses each year. Despite this, 

p is determined to continue the business for the remaining Period. Examine 

with reference to the Indian Partnershlp Act, 1932, C_an P insist to continue the . 

business? If so, what options are available to Q and R who are relucta.nt to 

co_ntinue operating the business? (4 M_arks) 
. " ~ ' 

(ii) A and B operate ·a textile rµerchant business ~n partnership. Mr. A finances the 

business and i~ a sleeping partner: In the· regular course of busine·s~; B acquires 

certain fabric goods belongir~g to C. However; B is aware that these goods are 

stolen property. Despite this k??wledge, B proceeds to purchase and sell some 

of these stolen goods: Moreover, B recqrds proceeds from -these sales in th~ 

firm's books. Now, A wants to avoid t~e liability towards C, oq. the gr~unds of 
misconduct by B. In the light of the provisions-of the Indian Part h' A . · - . . . ners 1p .n..ct 
1932 discuss the liability of A and B towards C. ·(
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XYZ . 
. t -d der The Companies Act 2013 . 

1s a company mcorpora e un ' 

The paid up sh~re capital of the company is held by others as on 31.03.202
1

1 is 

as under: 

(1) Government of India 

(2) Life Insurance Co!'poration of India (Public Institution) 

(3) Government of Tamil Nadu 

(4) Government of Rajasthan . 

(5) ABC Limited (owned by Government Compan~) 

20% 

8% 

10% 

10% 

15% 

As per above shareholding, state whether XYZ limited be called a 

government company under the provisions of The Companies Act, 2013. 

(4 Marks) 

Mand N holding 70% and 30% of the shares in the company. Both died in an 

accident: Answer with reference to the provisions of the Companies Act, 2013, 
. . 

what will be ~he legal effect on the company as both the members have died? 

(3 Marks) 

(c) Explain in brief with. reference to the provisions of The Indian Contract Act, 1872, 

what are· the rights enjoyed by Surety against the Creditor, the Principal Debtor and 

Cq-Sureties? (0 Marks) 

4. (a) (i) - Mr. _ J entered into an agreement with Mr. S to purchase -his house for 

,20 lakh, within three months. He also pai~ t5O,OOO/- as token money. In the 

meanwhile, in an_ anti-encroachment drive of the local administration, Mr. S's 

house was demolished. When MF. _J was informed about the incident he asked 

for the refund of token money. 

, Referring . to the relevant provisions of the Indian Contract Act, 1872 state 

whether Mr. J is entitled to the refund of the amount paid. (4 Marks) 
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.(ii) Rama directs Shyam to sell · laptops . for him and agrees to give Shyam eleven 

percent (11%) commission on the sale price fixed by Rama for each laptop. As 

Government of I~dia ·put restrictions on import of Laptops, Rama thought that 

the prices of laptops · might go up in near future and he revokes Shyam'~ · 

~uthority for a~y ·further sale: Shyam, before recei~ng the letter at his end, 

sold 5 laptops at the price fixed by Rama. Shyam 'asked for 11 % commission on 

the sale of 5 Laptops .for t 1 lakh each. Explain under the provisions of 

The Indian Contract Act, 1872 : 

. (1) Whether sale of laptops after revokin:g Shyam's authority is binding on 

Rama? 

(2) Whether Shyam will be able to recover his commission from Rama, if yes, 
. ' . 

what will be the amount of such commission? (3 Marks) 

• . I ,, 

(b) A promissory note, payable at a c~rt~in period after sight, must be presented to the 
. . 

· maker thereof for payment. Under which scenarios pre.sentment for payment is not 

necessary- a~d the instrument is 'dishon<?ured at the due date for · presentment 

according to the provisions of The Negotiable Instrument Act, 1881? (7 Marks) 

' . 

~ Describe in brief about the following Regulatory bodies of the Government of India: -

(i) . Securities Exchange Board of In'dia 

(ii) · Rese~~ Bank of India 

(iii) Insolvency & Bankr~ptcy B~ard of India (6 Marks) 

(a) PTC Hote~s in Bombay decided to. sell their furniture by auction sa:le. For this 

purpose, they appointed RN & Associates as auctioneer. They invited top ten 

renowned Architects ·in B<>mbay for bidding. A right to bid was n·ot notified by them. 
, ' 

Furniture wa~ put up i~ lots for sa]e. It was decided that for every lot of f~rniture 

XSH 

. { . 
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XSH 
- . t rted at 10.a. m in 

. . th . . b 2024, A'1ction sale was s a 
there will be a reserve price. On 25 Fe . · . · ties came for 

·. cial lot of furniture three par 
the lawn of PTC Hotels Bombay_~ For a spe . .· . mpanies. 

b half of their respective co 
bidding Mr. Neel, Mr. Raj and Mr. Dev on e 

Bidqing was -as follows: 

Mr. Neel ~5.70 lakh 

Mr.-Raj ~4.85 lakh 

Mr .. Dev t6.10 la:kh 

The sale was completed in favour of Mr. Ne~l by RN & Associates by f~ll of hammer . 
. . . . 

Mr. Dev's~Bid wa~ rejected· o~ ground that Right to bid was reserved and company of 

· Mr.Dev w'~s not invited to bid. 

• • • • • I 

For another bid of Italian Furniture was made by two parties as follows: 

Mr. Dheer ~ 15 _lakh 

. \ 

Mr. M.adhu (on behalf of RN & Associates) ' \ · ~ 15.20 lakh 
. I 

Sale was c~mp-le.ted in favour of Mr. Dheer instead of Mr. Madhu. 

Mr. Dev and Mr_. Mad}:iu argued that auction sale waa not lawful. Give your opinion 

with reference to provisions of,the sale of Goods Act, 1930 whether· Auction Sale will 

be considered lawful or no.t? · (7 Marks) 

(b) . "Dissolution of partnership doesn't mean dissolution of fu.m" . Do you agre·e with this 
• . - I . 

. . ! 
stat_e~ent?. State any three situations where court can ~ssolve the partne·rship firm . 

' (7 Marks) 

. XSH 
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£ · is disabled from 
. , . . altogether to per orm, or ·. h. 

"Where a party' to a contract refuses t has a right to rescind it". Discuss t is 

. f ·t the other par y . . f Th I d·an Contract 
, performing his part Q i , 1 

. der the provis10ns o e n 1 ) 

. statement and the effects of ~uch refosa un - . . . (6 ~arks 

.Act, i872. 

. . , . M . z hich was dishonoured by the Bank 
Mr. y issued a cheque for ~ 10,000 to _r. _w_, . unt and has no authority to 

. . . h funds m his acco . . . 81 
because y did not have enoug , . . . . Ne otiable Instruments Act;· 18 
overdraw. Examine as per _the provis10ns of the ,g . . 

' "I • ' . • ' 

whether- ' .. - · · . . . 

. . . . . . . .· what are the consequences £or 
. (i) Mr. y is liable for dishonour of ~heque, if yes, . , . ·. ,. . 

such an offence? 

What would be your a~swer jf y issued a chequ~ as a donation to Mr. z: 
· · · · · (1 Marks) 

(ii) 

Explain the term -Wa_gering agree~ent ·1n the light <?f the_ Indian C~ntract Act'. 1872. 

Also, explain:some transac~i01t resembling with wageri~g t_ransact10n but which are 

not void. . ( i. f, J / 
I • • 1., 1 < i 

. . ~ j -'J PR , ' . ' ' . . -

What is the meaning of c~~lgeJ t j ontract? Write briefly its ess~ntia!S. Also, explain 

any three rules relating to enforcement of a contingent contract. . 

, I • 
(6 Marks) 

J, a wholesaler of premi'uin_Basmati rice delivered on approval 100 bags of rice of 

ro kg e~ch to a local retailer, on saie or returnable basis within a month of delivery. 

The next day the retailer sold 5 bags of ric~ .to a regular customer K. A week later 
, . I , I · . · , 

K informed the retailer that tqe qua1ity of rice was not as per the price.. · . 
. 1 , / I • . . 

The retailer now wants to1 ~et~rn all the ~ice bags to J, including the 4 bags not _ used 
by K. Can the retailer do Jo? 1 · 

Also briefly describe the ·iarovisions underlying in this context of the Sale of Goods 

Act, 1930. · (7 Ma_rks) 

XSH 
-P.T.O. 
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