SAMPURNA JUNE 2024

ECONOMICS

Cl,\a". € | —— 10 mavxks
Determination of

National Income

__’.—_—_’

By- LOVE KAUSHIK SIR




(R

/,

RECAP OF PREVIOUS LECTURE

1) National Income Accounting ,\
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TOPICS TO BE COVERED

1) National Income Accounting
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GDP deflator in year 2 - GDP deflator in year, 1
GDP Deflator inyear 1
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Topic: Net Factor income
from abroad (NFIA)

(E.en) i
Factor income —e®arned by the|Factor income earned by the factors

domestic factors of production |of production of the rest of the world

employed in the rest of the world employed in the domestic territory

2 Net Factor income from abroad (NFIA) ’

\/
NFIA = FIFA — T




Topic: Net Factor income
from abroad (NFIA)

NFIA is the difference between the J/ 4
* aggregate amount that a country's citizens and companie3earn abroad,
and

aggregate amount that foreign citizens and overseas companies w

that country. ( -y } |
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CDP+ NFA = GNP

NDP + NFiA = NNF
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Cwlden Rules of Nedioned) Mmcoma

(1)  GrossDepreciation = Net

(2)  Factor Cost 4‘ Indirect Taxes — Subsidies iz Market Price

OR
Factor Cost + Net Indirect Taxes = Market Price

”

(3) Domestic + Net Factor Income from Abroad (NFIA) = National
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Topic: Indirect Taxes and Subsidies

Independent of the volume of actual production : A
Production Taxes & Production Subsidies e

« Examples of production taxes are land revenues, stamps and registration
fees and tax on profession, factory license fee, taxesto b be pald to the local

authontles pollution tax etc.
Examples of production subsidies are subsidies to railways, subsidies to

village and small industries.
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Paid or received on per unit of product :
Product Taxes & Product Subsidies :

 Examples of product taxes are excise duties, sales tax, service tax and

T ————
import-export duties.
Examples of product subsidies are food, petroleum and fertlhzer

subsidies.







#Q. Fill in the blank: NNP

.+ Depreciation - Net factor income from abroad : Net Indirect taxes X

.+ Depreciation + Net factor income from abroad + Net Indirect taxes X

ﬁ
e e e e

.+ Depreciation - Net factor income from abroad + Net Indirect taxes [ (
e ———— .

.+ Depreciation + Net factor income from abroad - Net Indirect taxes




#Q. If net national product is given at Market Prices, we @ indirect
taxes and Z j 5 subsndles to get Natlonal Income of the economy

. Add, Subtract

. Add, Divide X

. Subtract, Add

— NW - (JT swb)
. Subtract, Divide ¥ - N,J ,7 ,7 —I1+ SM)
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#(Q. From the following information, computeGDPFC =3 3,000; Net factor

‘\—
income to abroad =X 200. Indirect Taxes =X 420, Subsidies = X 240.
L - = Y«

NFIA==22% ¢ g /= APl T + N4 5k

1. 3380

= = 180 + (=20°)
2. 12,980 B . 3;0; g:o 7 C

3. 3,020

4. 2,620



(R

Net Qxc)e‘c“ W coma_ *c;w Abroad

A
NFed






2 mins Summary







