> For the purpose of making uniform for the employees, Mr. Yadav bought dark blue
coloured cloth from Vivek, but did not disclose to the seller the purpose of said
purchase When uniforms were prepared and used by the employees, the cloth was
found unfit, However, there was evidence that the cloth was fit for caps, boots and
carriage lining. Advise Mr. Yadav whether he 1s entitled to have any remedy under

the sale of Goods Act, 19307
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» Some of the creditors of Pharmaceutical Appliances Ltd. have complained that the
company was formed by the promoters only to defraud the creditors and circumvent
the compliance of legal provisions of the Companies Act, 2013. In this context they
seek your advice as to the meaning of corporate veil and when the promoters can be
made personally liable for the debts of the company.
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> A, B and C are partners in a firm. As per terms of the partnership deed, A is entitled to

20 percent of the partnership property and profits. A retires from the firm and dies
after 15 days. B and C continue business of the firm without settling accounts. What

——

are the rights ot A’s legal representatives against the firm under the Indian
) Partnership Act, 19327







»  Naveen incorporated a “One Person Company” making his sister Navita as the

nominee. Navita is leaving India permanently due to her marriage abroad. Due to this
fact, she is withdrawing her consent of nomination in the said One Person Company.

Taking into considerations the provisions of the Companies Act, 2013 answer the

questions given below.
(a) If Navita is leaving India permanently, is it mandatory for her to withdraw her
nomination in the said One Person Company?
(b) If Navita maintained the status of Resident of India after her marriage, then can
she continue her nomination in the said One Person Company?
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> ABC Limited has allotted equity shares with voting rights to XYZ Limited worth * 15
Crores and issued Non-Convertible Debentures worth * 40 Crores during the Financial
Year 2019-20. After that total Paid-up Equity Share Capital of the company is = 100
Crores and Non-Convertible Debentures stands at * 120 Crores.
Define the Meaning of Associate Company and comment on whether ABC Limited and

XYZ Limited would be'called Associate Company as per the provisions of the
Companies Act, 2013
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»  Chandan was suffering from some disease and was in great pain. He went to Dr.
Jhunjhunwala whose consultation fee was = 300. The doctor agreed to treat him but on
the condition that Chandan had to sign a promissory note of * 5000 payable to doctor.
Chandan signed the promissory note and gave it to doctor. On recovering from the
disease, Chandan refused to honour the promissory note. State with reasons, can
doctor recover the amount of promissory note under the provisions of the Indian
Contract Act, 1872?
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> Mr. Aseem is a learned advocate. His car was stolen from his house. He gave an
advertisement in newspaper that he will give the reward of = 10,000 who will give the
information about his car. Mr. Vikram reads the advertisement and on making some

efforts got the stolen car and informed Mr. Aseem. Mr. Aseem found his car but
denied giving reward of = 10,000 to Mr. Vikram with the words, “An advertisement in

newspaper is just an invitation to make offer and not an offer. Hence, he is notlable
to make the reward.” State with reasons whether under Indian Contract Act,

Vikram can claim the reward of ~ 10,000.
!
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» AB Cloth House, a firm dealing with the wholesale and retail buying and selling of
various kinds of clothes, customized as per the requirement of the customers. They dealt
with Silk, Organdie, cotton, khadi, chiffon and many other different varieties of cloth.
Mrs. Reema, a customer came to the shop and asked for specific type of cloth suitable for
making a saree for her daughter’s wedding. She specifically mentioned that she required
cotton silk cloth which is best suited for the purpose.

The Shop owner agreed and arranged the cloth pieces cut into as per the buyers’
requirements. When Reema went to the tailor for getting the saree stitched, she found
that seller has supplied her cotton organdie material, cloth was not suitable for the said
purpose. It has heavily starched and not suitable for making the saree that Reema desired
for. The Tailor asked Reema to return the cotton organdie cloth as it would not meet his
requirements. The Shop owner refused to return the cloth on the plea that it was cut to

‘* specific requirements of Mrs. Reema and hence could not be resold.
ith reference to the doctrine of "Caveat Emptor' explain the duty of the buyer as well as
the seller. Also explain whether Mrs. Reema would be able to get the money back or the

right kind of cloth as per the requirement?




> A went to B’s shop and selected some jewellery. He falsely represented himself to be a
man of credit and thereby persuaded B to take the payment by cheque. He further

requested him to hand over the particular type of ring immediately. On the due date,
when the seller, B presented the cheque for payment, the cheque was found to be
dishonoured. Before B could avoid the contract on the ground of fraud by A, he had |
sold the ring to C. C had taken the ring in good faith and without any notice of the fact |
that the goods with A were under a voidable contract. Discuss if such a sale made b
non-owner is valid or not as per the provisions of Sale of Goods Act, 19302







»  Certain goods were sold by sample by A to B, who in turn sold the same goods
by sample to C and C by sample sold the goods to D. The goods were not according to the
sample. Therefore, D who found the deviation of the goods from the sample rejected the

goods and gave a notice to C. C sued B and B sued A. Advise B and C under the Sale of
Goods Act, 1930.




> Sohan, Rohan and Jay were partners in a firm. The firm is dealer in office furniture.
They have regular dealings with M/s AB and Co. for the supply of furniture for their
business. On 30th June 2018, one of the partners, Mr. Jay died in a road accident. The
firm has ordered M/s AB and Co. to supply the furniture for their business on 25 May
2018, when Jay was also alive. Now Sohan and Rohan continue the business in the
firm’s name after Jay’s death. The firm did not give any notice about Jay’'s death to the

public or the persons dealing with the firm. M/s AB and Co. delivered the furniture to |

the firm on 25 582018. The fact about Jay’s death was known to them at the t1me of
delivery of gooa—s "X fterwards the firm became insolvent and failed to pay the pr -
furniture to M/s AB and Co. Now M/s AB and Co .
has filed a case against the firm for recovery of the price of furniture. With re
to the provisions of Indian Partnership Act, 1932, explain whether Jay's prs
. is also liable for the price of furniture purchased by the firm?




» Ankit needs a black pen for his exams. He went to a nearby stationery shop and

el

told the seller for a black pen. Seller gives him a pen saying that it is a black pen but it
was clearly mentloned on the packet of pen that “Blue Ink Pen”. Ankit ignore that and

takes the pen. “After reaching his house, Ankit finds that the pen is actually a blue pen.

Now Ankit Weturn the pen with the words that the seller has violated the implied
conditions of sale by description. Whether Ankit can do what he wants as per the Sale of
Goods Act, 1930.







> Akansh purchased a Television set from Jethalal, the owner of Gada Electronics on the
ree days he will check it’s quality and if satisfied he will pay for
that otherwise he will return the Television set. On the second day, the Television set
was spoiled due to an earthquake. Jethalal demand the price o
Akansh. Whether Akansh is liable ay the price under the Sale of
Who will ultimately bear the loss?

condition that firs

levision set from
ods Act, 1930? |




» Priyansh orders an iron window to an Iron Merchant for :

n1s new house. Iron merchant

sends his technician to take the size of windows. The tec!
takes size of area where window to be fitted. Afterwards,

hnician comes at the site and
Iron merchant on discussion

with his technician intimates Priyansh that cost of the window will be = 5,000 and he will
take * 1,000 as advance. Priyansh gives = 1,000 as advance and rest after fitting of window.

After three days when technician try to fit the window

made by him at the site of

Priyansh, it was noticed that the size of window was not proper. Priyansh requests the
Iron merchant either to remove the defect or return his advance. Iron merchant replies

that the window was specifically made for his site and the

defect cannot be removed nor

can it be of other use. So, he will not refund the advance money rather Priyansh should

give him the balance of * 4,000. State with reason under

the provisions of the Sale of

Goods Act, 1930, whether Priyansh can take his advance backs
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> Ayushman is the owner of a residential property 31tuated at Indraprastha Marg, New

" Delhi. He wants to sell this property and for this purpose he appoints Ravi, a
mercantile agent with a condition that Ravi will not sell the house at a price not less
than ° 5 crores. Ravi sells the house for * 4 crores to Mudit, who buys in good faith.

Ravi misappropriated the money received from Mudit. Ayushman files a suit against |
Mudit to recover his property. Decide with reasons, can Ayushman do so undﬁr 1
Sale of Goods Act, 1930?
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» Mr. Ram and Mr. Raheem are working as teacher in Ishwarchand Vidhyasagar Higher
Secondary School and also are very good friends. They jointly purchased a flat which was
given on rent to Mr. John. It was decided between landlords and tenant that the rent
would be * 10,000 per month inclusive of electricity bill. It means electricity bill will be
paid by landlords. The landlords, by mistake, did not pay the electricity bill for the month
of March 2021. Due to this, the electricity department cut the connection. Mr. John has to
pay the electricity bill of - 2800 and ~ 200 as penalty to resume the electricity connection.
Mr. John claimed * 3000 from Mr. Ram but Mr. Ram replied that he is liable only for
1500. Mr. John said that Mr. Ram and Mr. Raheem are partners therefore he can claim

the full amount from any of the partner. Explain, whether under the provision of Indian
Partnership Act, 1932, Mr. Ram ig liable to pay whole amount of ~ 3000 to Mr. John?
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» X and Y were partners in a firm. The firm was dissolved on 12th June, 2022 but no

L eee———

public notice was given. Thereafter, X purchased some goods in the firm’s name from
Z. Z was ignorant of the fact of dissolution of firm. X became insolvent and Z filed a
suit against Y for recovery of his amount. State with reasons whether Y would be liable
under the provisions of the Indian Partnership Act, 1932?
{owo
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» Mr. Samuel agreed to purchase 100 hales ot cotton from Mr. Varun, out of
his large stock and sent his men to take delivery of the ggods They could pack only 60
bales. Later on, “there was an accidental fire and the entire stock was destroyed including

60 bales that were already packed. Referring to the provisions of the Sale of Goods Act,
1930 explain as to who will bear the loss and to what extent?
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»  Krish, Kamya and Ketan are partners in a firm. They jointly promised to pay Rs.

P.

6,00,000 to Dia. Kamya become insolvent and her private assets are sufficient to pay
1/5 of her share of debts. Krish is compelled to pay the whole amount to Dia.
Examining the provisions of the Indian Contract

Act, 1872, decide the extent to which Krish can recover the amount from Ketan.
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» Akbar, an assessee, was a wealthy man earning huge income by way of dividend and
interest. He formed three Private Companies and agreed with each to hold a bloc of
investment as an agent for them. The dividend and interest income received by the

companies was handed back to Akbar as a pretended loan. This way, Akbar divided his
income into three parts in a bid to reduce his tax liability.

Decide, for what purpose the t

nree companies were established? Whether the legal

personality of all t

ne three companies may be disregarded.










> M/s Woodworth & Associates, a firm de%g with the wholesale and retail buying and
selling of various kinds of wooden logs, customized as per the requirement of the
customers. They dealt with Rose wood, Mango wood, Teak wood, Burma wood etc.
Mr. Das, a customer came to the shop and asked for wooden logs measuring 4 inches
broad and 8 feet long as required by the carpenter. Mr. Das specifically mentioned that
he required the wood which would be best suited for the purpose of making Wooden@
doors and window frames. The Shop owner agreed and arranged the wooden pieces cut

into as per the buyers requirements. The carpenter visited Mr. Das's house next day, and |
he found that the seller has supplied Mango Tree wood which would most unsuitable for

the purpose. The: carpenter asked Mr. Das to return the wooden logs as it would not r |
his requirements. The Shop owner refused to return the wooden logs on the pleat
logs were cut to specific requirements of Mr. Das and hence could not be reso

"CaveatEmptor'.
hether Mr. Das would be able to get the money back or the rigt
required serving his purpose?




» Rohan is running a grocery store in Delhi. He sells his grocery business, including
goodwill worth ~ 1,00,000 to Rohit for a sum of ~ 5,00,000. After the sale of goodwill, Rohit
made an agreement with Rohan. As per this agreement, Rohan 1s not to open another

grocery store (similar kind of business) in the whole of India for next ten years. However,
Rohan opens another store in the same city two months later., What are the rights
available with Rohit regarding the restriction
imposed on Rohan with reference to Indian Contract Act, 1872
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» Sohan, Rohan and Jay were partners in a firm. The firm is dealer in office furniture.
They have regular dealings with M/s AB and Co. for the supply of furniture for their
business?'(m June ;(g) ?one of the partners, Mr. Jay died in a road accident. The
firm has ofdered M/s AB and Co. to supply the furmtm their business on 25th May
2020, when Jay was also alive. Now Sohan and Rohan continue the business in the
firm’s 1 name after Jay's death. The firm did not glve—a__ny notice about Jay's death to the
public or the persons dealing with the firm. M/s AB and Co. delivered the furniture to |
the firm on]'Z_? th July 2020. :iihe fact about Jay’s death was known to them at the time of |
delivery of goods Afterwards the firm became insolvent and failed to pay the price

~ furniture to M/s AB and Co. Now M/s AB and Co. has filed a case against the ll
firm for recovery of the price of furniture.  With reference to the _prov131ons
Partnersh1p Act, 1932, explain whether Jay’s private estate is also hible for t

furniture purchased by the firm?
IO
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» TK ordered timber of 1 inch thickness for being made into drums. The seller agreed

’c—?)—s-upply the required timber of 1 inch. However, the timber supplied by the seller
varies in thickness from 1 inch tci 1.4 inche® The timber is commercially fit for the
purpose for which it was ordered. TK rejects the timber. Explain with relevant provisions

o A

T R : TR
l of the Sale of Goods Act, 1930 whether TK can reject the timber.
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»>Prashant reaches a sweet shop and ask for 1 Kg of ‘Burfi’ if the sweets are fresh. Seller

replies’ “Sir, my all sweets are fresh and of good quality.” Prashant agrees to buy on the
condition that first he tastes one piece of ‘Burfi’ to check the quality. Seller gives him
one piece to taste. Prashant, on finding the quality is good, ask the seller to pack. On
reaching the house, Prashant finds that ‘Burfi’ is stale not fresh while the piece tasted

was fresh. Now, Prashant wants to avoid the contract and return the ‘Burfi’ to seller. |
(a) State with reason whether Prashant can avoid the contract under the Sale of Good

Act, 1930
(b) Will your answer be different if Prashant does not taste the sweet? -

Mot




> chool started imparting education on 1.4.2010, with the sole objective of
providing education to children of weaker society either free of cost or at a very nominal
fee depending upon the financial condition of their parents. However, on 30th March
2018, it came to the knowledge of the Central Government that the said school was
operating by violating th e objects of its objective clause due to which it was granted the
status of a section 8 company under the Companies Act, 2013@escribe what powers can

be exercised by the Central Government against the Alfa School, in such a case?
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> Flora Fauna Limited was registered as a public company. There aembers in

] the company as noted below:
eE)
90 + 51 190

(a) Directors and their relatives

(b) Employees (@) %
(c) Ex-Employees (Shares were allotted when they were employees C0)

(d) 5 couples holding shares jointly in the name of husband and wife
(e) Others

The Board of Directors of the company proposes to convert it into a private c_k"
Also advise whether reduction in the number of members is necessary. (3

a 100




» Mr. Rich aspired to get a self-portrait made by an artist. He went to the workshop of

Mr.C an artist and asked whether he could sketch the former's portrait on oil painting
canvass. Mr. C agreed to the offer and asked for 350,000 as full advance payment for the
above creative work. Mr. C clarified that the painting shall be completed in 10 sittings
and shall take 3 months. On reaching to the workshop for the 6th sitting, Mr. Rich was
informed that Mr. C became paralyzed and would not be able to paint for near future.
Mr. C had a son Mr. K who was still pursuing his studies and had not taken up his father’s
profession yet? Discuss in light of the Indian Contract Act, 1872? (1) Can Mr. Rich ask Mr.
K to complete the artistic Workiylh,waf/hffﬁher> (11)) Could Mr. Rich ask Mr. K for
refund ney paid in advance to h1i7her> (6 Marks)
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» PQR, a hospital in Delhi, recruits Dr. A, on contract basis for a period of 3 months. The
hospital management promises to pay Dr. A, a lumpsum amount of * 1,00,000 if Dr. A test
positive for noval corona virus (Covid 19) during the contract period of 3 months. Identify
the type of contract and h1ghl1ght the rule of enforcement. Also, what will happen if Dr. A 3

does not contract Covid 19. F N
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> Mr. Singhania entered into a contract with Mr. Sonu to sing in his hotel for six

Weeks on every Saturday and Sunday Mr. Singhania promised to pay % 20,000 for\every
performance e. M. Sonu performed for two weeks but on third week his health condition

was very bad, so he did not come to sing. Mr. Singhania terminated the contract. State in
the light of provisions of the Indian Contract Act, 1872:-
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» Rahul, a transported was entrusted with the duty of transporting tomaotes from a rural
farm to a city by Aswin . Due to heavy rain , Rahul was stranded for more than 2 days.
Rahul sold the tomaotes below the market rate nearby market where he was starnded
fearing the tomates may perish . Can Aswin recover the loss from Rahul on the ground

hul had acted beyond his authority . Explain .




)

Mr. Ahuja of Delhi engaged Mr. Singh as an agent to buy a house in west estension
area. Mr. Singh brought a house for 20 lakhs in the name of a nominee and then
purchased itself for Rs. 24 Lakhs . He then sold the same house for Rs 26 Lakhs . Mr.
Ahuja comes to know about the mischief of Mr Singh and tries to recover the excess
amount paid to Mr Singh . Is he entitled to recover any amount from Mr. Singh ?
If so, how much ? Explain .
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» Mrs. A delivered her old silver jewellery to Mr. Y a Goldsmith, for the purpose of making
new a silver bowl out of it. Every evening she used to receive the unfinished good
(silver bowl) to put it into box kept at Mr. Y’s Shop. She kept the key of that box with
herself. One night, the silver bowl was stolen from that box. Was there a contract of
bailment? Whether the possession of the goods (actual or constructive) delivered,

constitute contract of bailment or not?
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» Amar bailed 50 kg of high quality sugar to Srijith, who-owned-atirana-shop, promising
0 give ~ 200 at the time of takingback threbattedgoeods. Srijith's employee, unaware of
this, mixed the 50 kg of sugar belonging to Amar with the sugar in the shop and
packaged it for sale when Srijith was away. This came to light only when Amar came
asking for the sugar he had bailed with Srijith, as the price of the specific quality of sugar

had trebled. What is the remedy available to Amar?
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» M drew a cheque amounting to = 2 lakh payable to N and subsequently delivered to
him. After receipt of cheque N indorsed the same to C but kept it in his safe locker.
After sometime, N died, and P found the cheque in N’s safe locker. Does this amount to
Indorsement under the Negotiable Instruments Act, 1881°
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»  Bhupendra borrowed a sum of * 3 lacs from Atul. Bhupendra appointed Atul as his
agent to sell his land and authorized him to appropriate the amount of loan out of the
sale proceeds. Afterward, Bhupendra revoked the agency.
Decide under the provisions of the Indian Contract Act, 1872 whether the revocation of
the said agency by Bhupendra is lawful.
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> M owes money to N. Therefore, he makes a promissory note for the amount in favor of
N, for safety of transmission he cuts the note in halt and posts one half to N. $e then
changes his mind and calls upon N to return the half of the note which he had sent. N

—

requires M to send the other half of the promissory note. Decide how rights of the

arties d.
e (
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» Srushti acquired valuable diamond at a very low price by a voidable contract under the
provisions of the Indian Contract Act, 1872. The voidable contract was not rescinded.
Srushti pledged the diamond with Mr. VK. Is this a valid pledge under the Indian
Contract Act, 1872?
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> 'C' advances to 'B', * 2,00,000 on the guarantee of 'A". 'C' has also taken a further
secur1ty for the same borrowing by mortgage of B's furniture worth * 2,00,000 without
knowledge of ‘A'. C' cancels the mortgage. After 6 months 'B' becomes insolvent and
'C' 'sues ‘A’ his guarantee. Decide the 11ab111ty of 'A' if the market value of furniture is

Worth 80,000, under the Indian ContracMﬁ













»  Bholenath drew a cheque in favour of Surendar. After having issued the cheque;

Bholenath r@sted Surendar not to present the cheque for payment and gave a stop
payment request to the bank in respect of the cheque issued to Surendar. Decide, under
the provisions of the Negotiable Instruments Act, 1881 whether the said acts of

Bholenath constitute an offence? =
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> Rahul, a transporter was entrusted with the duty of transporting tomatoes from a rural
farm to a city by Aswin. Due to heavy rains, Rahul was stranded for more than two
days. Rahul sold the tomatoes below the market rate in the nearby market where he
was stranded fearing that the tomatoes may perish. Can Aswin recover the loss from
Rahul on the ground that Rahul had acted beyond his authority?
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» Manoj guarantees for Ranjan, a retail textile merchant, for an amount of * 1,00,000, for
which Sharma, the supplier may from time to time supply goods on credit basis to
Ranjan during the next 3 months.
After 1 month, Manoj revokes the guarantee, when Sharma had supplied goods on
credit for = 40,000. Refzrring to the provisions of the Indian Contract Act, 1872, decide
whether Manoj is discharged from all the liabilities to Sharma for any subsequent
credit supply. What would be your answer in case Ranjan makes default in paying back
Sharma for the goods already supplied on credit i.e. ~ 40,000?
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»  ABC Ltd. sells its products through some agents and it i1s not the custom in their
business to sell the products on credit. Mr. Pintu, one of the agents sold goods of ABC
Ltd. to M/s. Parul Pvt. Ltd. (on credit) which was insolvent at the time of such sale. ABC
Ltd. sued Mr. Pintu for compensation towards the loss caused due to sale of productsto |

M/s. Parul Pvt. Ltd. Will ABC Ltd. succeed in its claim?
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