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* (Considevation is an essenbial of a volid contyaet
v Ttis a ferm used in the sense of quid-pro-quo i.e
‘something in refurn’ E—
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What is consideration ¢ ,
Consideation is the price agieed to be paid by the

fov the obligation of the promisor.

[Section a(d) defines considexation as follows-
“When at the desive of the promisor, ine promise of any
other person has done or abstained from doing, or does

07 absfains 0 do or abstain from doing something . suchan

act or abstience or promise 15 called consideration for the

promise"

promi see

Legal vles vegarding consideration

@[ Considevakion must move at the desive of the promisor:-

Considerabion most be oFfered by the nommee oY
he promisor.

the thd Pavta al the desive oy request o

Cose |aw - ‘DWga Prasad v. Baldeo

DURGA
Durga Prosad vs Baldey ) PRA?AD
[Collctor | —Benuest ~{Contractor] V.
. BALDEO
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Paldowr was not entitled 4o get commission as maiket
conslvuction was done in Tequest of_the collecto




@)| Gonsideratin may move from promisee 07 any other
peyYSsom -
o considerabon may proceed from the promisee or an
other person whois “not a paity Lo the contract.
e There can be stranger Lo the consideration

but not slyangerto a conlva ct

Case lqw ' Chinnawa Vs,?amaq\{a

| Chinna 40 \ls. Rama mg[gxz]
Y
[other } Property transfer toher dayghter-

-

xpire
(Annuity) Mama
(Chinnayya)

stranger o a conlvact
iconnot sue pon 1t, but
strangey to'a consideration ontrg
Moy flea sui} if heis q Strangex fo
beneficiay to contvact consideyation

(3) Lxeculed or execvtory consideration -
+ B consideration which consists 1n the performance

of an adt s suid to be executed
o Whenit onsists 10 a promise it Is said
to be executory,

@|C devah he_pro | pasl dnd foture-)
®)|Consideration need nol be adeguate:- |
* Consideralion need not be of any puabicolo

valve.
* 1t need not be of equal valve with the promise for which




ik 15 exchanged but it must be something which the
law wovld reamd as bauing some \alve.

eg:- Ankita mam 5€\lm9 Iphone
fov 2 50 (Q00 to Poo']a Mam

But if the otherpurty alleges that his consent was
mot free than this inadequate consideration con be

taken as an evidence in support of this allegation.

| Pertormanc tone i und to peddorm:

* The performance of an adt “by a percon who is
legally bound to perform the same cunnot be wnsideration for

a contracl.

(3) L Consideration must and not -
» Lonsideration must be el and must not be illusory.
* 1F it s legally or physically impossible if is not considered

valid wnsideration

®|Consideration must be unlawfi) immoral or oppossed

to_public policy -

¢ Only presenceok consideration is not sulficient
it must be " lawv)




7K [Suit by a third porty to a conlvgd.t |
+~ Only a person who'is porty toa contract
can sve on It.
* Strangor to a contract cannot’sve Ts known as * Privily
of contrad"

Doctrine of Privity of Contract

- Stranger to contract cannot sue upon it

X LEx to Prvit

10 _case of tyust ‘-

e A Bene ﬁciavg can enforce his 1ight under the trust,
though he was not a party to the contvact between the
seftler and the trustee. .

t

e If the terms Of the settlement ave reduced into
writing, the members of the family who originally had
not been panlies to the settlement, may enforce the
agree ment

t ] rac(s 2
* A provision may be made for Ine beneit of a
person, he may file the suit though heis mt a potty to the
agreement




In | of a co

. When the benetit under a contrad has been
assigned, the assignee can enforee the contract bul
such assignment shoyld not involve any personal
skill.

*  Where the promisor by his conduct acl:nowleclges
himself as an c;qent of the “thivd party .it would

resull inlo o binding obligation lowards- third party.

© :

The persin who purchases “land with nofice that
the owner of land is bound by certain duties affectin
land . the cvenant affecting the land may be enforced
by the suessor of the seller.

(@ [Contracts entered inty through an agent -
*  The prindpal can enforce the contyacts entered
by his agent has acted within the scopeof his avthorily

and in the name of the prindpal

X Validity of an Agreement without consideration -

* The Gieneval wle is that an agveemeni made withoul
considevation i€ void.

* However, The Indian Contract Ad confains certain
exmpﬂons 10 this yule.




Natural love and Affection:-

1) T most be made ovt of natural love and afiection
belween the pavbies

i) Parties must stand in near velationship to each other
) 1 most be writing

NJ 1t must also be registered under the law.

Compensatio ast volv services -

v In order that a promise to pay fov the past voluntay

services be binding, the Follow“mg essential fuctors must exist-
» The sewices should have been vendered voluntarily.

* The sewvices must have been vendeved for the promisor.

* Tne promisov must be in existence at the time when services
» were rendered.

* The promisov must have infended to compensate the prmisee

@Pro ise [o L (

* Where a promise in writing signed by the person
making it 0+ by his authorised agent, is made to pay
debt barred by limitation it is valid without cons’

evation
@ Agency -

e No consideration is neessay o creale an agency.

(©) LComplete Giift -

» In case of complete gifts, the vle no consideration
no contract does not apply.

* Thus, g?f*’s do not vequire any considera ton




©LBailment - |
* No considevation is yequired to affect the contract of
bailment.
* Bailment as the delievery of goods from one person to
another for some pyrpose.

@ ity

+ 1f o promisee undertales the liability on the promise
of the person 10 contribute to chanity, there the contract
shall be valid




