
Law Bombs 
Companies Act  

 

1 Company [Section 2(20)] - Company means a company incorporated:  
(a) Under _____ Act; or  
(b) Under any ____________ company law.  

 
2 Private Company [Sec. 2(68)] - Limits the number of members to 

__________. If no. of members exceeds 200, it is deemed to be 
___________________ . while calculating no. for 200 calculation:- 
Past and present ______________ members are not counted and 
Joint holders on shares are counted as ______ 
 

3 One Person Company [Sec. 2(62)] - Only a natural person who is an 
Indian citizen whether ____________________ or otherwise shall be 
eligible to incorporate OPC or to be a nominee for the sole member 
of a OPC.  
 

4 The term ‘resident in India’ means a person who has stayed in India 
for a period of not _____________________ during the immediately 
____________ FY. 
 

5 However, if a natural person is member in a OPC and becomes a 
nominee in another OPC, such person shall meet the eligibility criteria 
specified in Rule 3(2) within _____________________  
 

6 A minor can/cannot become a member or nominee of the OPC 
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7 OPC cannot be incorporated or converted into a 
___________________ 
 

8  ‘Small Company’ [Sec. 2(85)] -  A company shall be a small company 
only if it satisfies both the following conditions:  

(i) Its paid-up share capital does not exceed Rs. _________________; 
and 

(ii) Its turnover (as per profit and loss account for the immediately 
preceding FY) does not exceed Rs.  
 

9 A company shall not be a small company, if:  
a. It is a _______________ company; or  
b. It is a _____________ or a _____________ company; or  
c. It is a company registered u/s ____________ ; or  

 
10 Subsidiary Company [Sec. 2(87)] –  

(a) That other controls the composition of its _____________________;( 
holding company has power, at its discretion, to appoint or remove 
_______________________ of the directors of the subsidiary 
company without the consent of the other persons.   
 

(b) That other exercises or controls more than ___________ of the 
total ___________________ 
 either at its ____________ or  
 together with one or more of ____________________; or  
 through its ___________________ 

 
11 Associate Company [Sec. 2(6)] - means a company in which that other 

company has a _________________, (means control of at least 20% 
of total voting power, or control of or participation in business 
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decisions under an  agreement) but which is not a subsidiary company 
of the company having such influence And includes a joint venture 
company.  
 

12 Formation of Companies with Charitable Objects, etc. [Sec. 8] 
a. company intends to prohibit the payment of _______________ 

to its members. 
b. Licence issued by _________________ 
c. A firm may/may not  become a member of a company 

registered u/s 8 
d. The ____________ may revoke the licence issued to the 

company if the company: contravenes any of the provisions of 
___________; or  

(a) contravenes any ______________ subject to which the licence was 
issued; or  

(b) the affairs of the company are carried on _____________ or 
not as within the object of the company.  
 

13 if licenced revoked , CG may order a section 8 Company to:  
(a) _________________; or 
(b) amalgamated with any other company registered u/s 8 and 

having ____________ objects;  
 

14 A non-profit company may alter the provisions of its MOA or AOA with 
the prior approval of the ____ 
 

15 Promoter means a person: (Mnemonic - PACT) 

P  a) who has been __________ as such in a ________________; or  
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A  b) is _____________ by the Company in the 
____________________;  

C  c) who has ______________ over the affairs of the company directly 
or indirectly,  

Act  d) in accordance with whose ____________, ___________ or 
_________________; the BOD of a company is accustomed to Act. 

16 However, a person acting merely in a _______________________ 
shall not be regarded as promoter 

17 The memorandum shall be in respective forms specified in Tables A, 
B, C, D and È in Schedule ___ as may be applicable to the company. 

18 The provisions for entrenchment may be made  
 at the time of _______________ of the company; or  
 by an amendment of _________________,  
(a)In case of a private company, with the consent of 

______________________;  
(b) In case of a public company, by passing 

______________________________.  
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19 Exceptions to Indoor Management 
a. Knowledge of irregularity –  
b. Negligence –  
c. Forgery 
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20 Mention Name Of the Features / Characteristic associated 

Its existence is distinct and separate from that of 
its members who have formed it. 

 

Death, insolvency, insanity etc. of any member 
does not affect the continuity of the company. 
Thus, the life of the company does not depend 
upon the life of its members. 

 

A company is an artificial person as it is created 
by a process other than natural birth. 

 

Liability of Company is dependent on Aggregate 
of amount unpaid on the share held by a 
member and the amount guaranteed by him.  

 

 

 

21 Does A member  have an insurable interest in the property of the 
company 

22 Even if all the members of the company die , 
________________________________________________________
____________________ 

23 Mention Points regarding Lifting of Corporate veil 
Situation Point  Name Of CaSe 
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revenue / 
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2. Prevention 
of fraud or 
improper 
conduct 
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the 
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company 
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24 Government Company means any company:  

(i) in which not less than ___________ of the paid up share capital 
having ____________________is held –  
(a) by the Central Government; or  

(b) by any State Government(s); or  
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(c) jointly by the Central Government and any State 
Government(s).  

(ii) which is a _____________________ of a Government company. 
 
Foreign Company [Section        ] 
 
 It means any company or body corporate incorporated 

_______________India which— 
 has a place of business _____________ whether by itself or through 

an agent, physically or through _____________________ mode;  
 and conducts any ___________________ activity in India in any 

other manner. 

 

Dormant Company [Sec. 455] 

Where a company is formed and registered under this Act for:- 

 a __________________________and has no Significant Accounting 
Transaction or,  

 to hold an asset or ____________________ and has Significant 
Accounting Transaction , or 

 an ___________________ company, 
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