SEC.139 MANDATORY FILLING OF ROI

Every person -

1) Being a company or a firm; or

2) Being a person other than a company or a firm, if his total income
or the total income of any other person in respect of which he is
assessable under this-Act during the PY exceeds basic exemption
limit

- 3) A person being resident other than not ordinarily resident in

India who is :
a) A beneficiary of any asset (incl Financial asset) or signing
~ authority outside India;
b) Who is a beneficial owner of any asset (incl Financial asset)
or signing authority outside India;
4) Being an individual / HUF or AOP / BOI / AJP
> If his total income or total income of any other person in
respect of which he is assessable under this Act during PY,
> Without claiming deduction of Sec 10(38)/10A/10B/10BA/54/
54B/54D/54EC/54F/54G/54GA /54GB/80C to 80U
> Exceeded max amount which is not chargeable to IT.
5) Any person (other than a company or a firm) :
> Has deposited an amount (or aggregate of the amounts)
exceeding 1 cr rupees in one(or)more current accounts
maintained with a banking company or a co-operative bank; or
> Has incurred expenditure of an amount (or aggregate of
amounts) exceeding 2 lakh rupees for himself / any other
person for travel to a foreign country; or
> Has incurred expenditure of an amount (or aggregate of the
amounts) exceeding one lakh rupees towards consumption of
electricity; or
6) Following Person are also required to file return:

MP Hai!

DUE DATE OF FILING ROI U/S 139(1)
Due date of fi.lling Return

Company Other 1lhan Co.

v

Liable to Not liable to Liable to Not liable to
TP report TP report Tax Audit Tax Audit
30" Nov 31" Oct 31" Oct 31" July
of AY of AY of AY of AY

FEE FOR DEFAULT IN

FURNISHING ROI
34F
A fees of 5,000 shall be payable if ROI furnished after the due

date. However, if Total income does not exceed 5lakhs, Fees shall
not exceed 1,000

SEC 139(4A) CHARITABLE/RELIGIOUS

TRUST/INSTITUTION

If total income without giving effect to provisions of sec 11 and
12 exceeds the basic exemption limit, then trust is required to
file ROL.

# Audit is also mandatory is Income >BEL.

# Due date of Filling ROI - 31st Oct

# Sec 272A penalty for Non Compliance 100 for every day

# Fees is also applicable in Addition to Sec 272A

SEC 139(4B) POLITICAL PARTY

If the total income without giving effect to the provisions of
sec 13A exceeds the basic exemption limit, then PP is required
to file ROL.

# Audit is also mandatory.

# Due date of Filling ROI - 31st Oct

SEC 139(4C) SPECIFIC ENTITIES

> Section applicable to SPECIFIED ENTITY (LIKE Hospital,
Medical/Institution

> If the total income without giving effect to the provisions of
sec 10, exceeds the basic exemption limit, then these entities

SEC 139(3) LOSS RETURN

Loss under the head PGBP/ CAPITAL GAINS/ O&M HORSE

(ACES 1s allowed to be carried forward only if return is filled
on time u/s 139(1). However 2 losses can be carried forward
even if ROI not filled on time

a. Unabsorbed depreciation &
b. HP Loss.

SEC 139(4) BELATED RETURN

Any person who has not furnished a return within the time
allowed to him u/s 139(1) or 142(1) may furnish this belated
Return as under:
A. By 31st December of relevant AY (3M Prior to end of AY] OR
B. Before the completion of assessment (u/s 144).

Whichever is Earlier,

SEC 139(5) REVISED RETURN

If any person, having furnished a return u/s 139(1)/139(4),
discovers any omission or any wrong statement therein, he May
furnish a revised return as under:
A. By 31st December of relevant AY (3 M Prior to end of AY) OR
B. Before the completion of assessment (u/s. 144).

Whichever is Earlier.

SEC 139(9) DEFECTIVE RETURN

The Assessing officer may intimate the defect to assessee & give
him an opportunity to rectify the defect within 15 days else
return is invalid

BULK RETURN SEC 139(1A)/OPTION TO
FURNISH ROI TO EMPLOYER

The Scheme is optional & provides an additional mode of furnishing
return of income of eligible employee may furnish his return of income
in the prescribed form.

SEC 139A PERMANENT ACCOUNT NUMBER

Time limit for Application of PAN

On or before the 31st May of the
AY for which such income is assessable

Persons required to apply for PAN
Every person, if his total income
exceeds Basic Exemption Limit

Every person carrying on any business or
profession whose total sales, turnover or
gross receipts are or is likely to exceed
Rs. 5 lakhs in any PY

Before the end of that FY (PY)

Atleast 7 days before the date
on which he intends to deposit
cash over the specified limit,
i.e.,, ¥ 20 lakh or more.

Every person, if deposit cash in his
one or more a/c with a bank, co-op
bank or post office, in aggregate in
such accounts during a FYis

¥ 20 lakh or more

Atleast 7 days before the date on
which he intends to withdraw

cash over the specified limit, i.e.,
¥ 20 lakh or more,

Every person, who intends to
withdraw cash from his one or more
accounts during a FY is ¥ 20 lakh or
more

Any person, who intends to open a
current account or cash credit
account with a banking co or a

Atleast 7 days before the date on
which he intends to open such
account.

co-operative bank, or a Post Office

Expl: CBDT can specify class or classes of person for whom

return cannot be considered as defective - Expl 139(9)

>Non-Compliance of Sec 139A or quoting wrong PAN, Penalty
of 10,000 for each default is leviable u/s 272B

139AA AADHAAR NUMBER

Required Quote Aadhaar number—
to a) Pan Application  b) Filling ROI
If Don’t Where the person does not possess the Aadhar
possesses | Number, Enrolment ID of Aadhaar application
aadhar
Non In case of failure to intimate Aadhaar number, PAN
Compliance [ Allotted shall be deemed (o be invalid inoperative
Sec not 1) NR
applicable 2) Person having an age of 80 years or above
to 3) Person is not a citizen of India

4) Person residing in Assam, Meghalaya, J&K

Accordingly, Rule 114AAA specifies the manner of making
permanent account number inoperative [FA 2023]:

Sub-Rule Provision

If a person, who has been allotted PAN as on 1st July, 2017 and is
required to intimate his Aadhaar number u/s 139AA(2), has failed
to intimate the same on or before 31st March, 2022, the PAN of
such person would become inoperative and he would be liable for
payment of fee in accordance with section 234H read with Rule
114(5A) i.e., T 1,000.

(1)

‘Where such person who has not intimated his Aadhaar number
on or before 31st March, 2022, has intimated his Aadhaar
number under section 139AA(2) after 31st March, 2022, after
payment of fee specified in section 234H read with Rule 114(5A),
his PAN would become operative within 30 days from the date
of intimation of Aadhaar number.

Case Transactions Limits
1) A person carrying [His total sales, or >% 60 lakhs during the
on business turnover or as the case relevant PY.
may be, in the business
2) A person carrying  |His total gross receipts | > 10 lakhs during the
on business in profession relevant PY.
(a) A resident The aggregate of TDS | 57 50,000 during the
individual who isfand TCS in his case relevant PY,
aged = 60 yrs at
any time during
the relevant BY.
(b) Any other The aggregate of TDS |>% 25,000 during the
person and TCS in his case relevant PY.
3) A person The deposit in one or |>% 50 lakhs during the
having savings more savings bank relevant PY.
bank account account of the person,
in aggregate

Shall furnish a return of his income on or before the due date in All of the above which are approved u/s 35 - ROI is MANDATORY

such form and verified in such manner and setting forth such
other particulars, as may be prescribed.
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are required to file ROL
# Due date can either be 31st July/31st Oct
# Sec 272A penalty for Non Compliance Rs 100 for every day.
# Fees is also applicable in Addition to Sec 272A
SEC 139(4D) UNIVERSITY, COLLEGE,
OTHER INSTITUTION

SEC 139(4E) BUSINESS TRUST
REIT / INVIT - ROI is MANDATORY

(Resident) 80 years / more

."]_) Ind/HUF/AOp/BOI/AJP have to pay tax as per default
scheme sec 115BAC. However they can opt for old regime.

2) HEC is applicable @4% [after surcharge or Rebate]
3) Rebate u/s 87A

a) Assessee is Individual
b) He is Resident in India

¢) Whose TI(From All Heads after Deduction) does not exceed :

T5L

Rebate= ¥ 12500 or 100% of tax payable, whichever is lower §

d) Rebate not available for tax computed u/s 112A

4) Roun

Surcharge : 1/ HUF / AOP / BOI / AJP as:

Every person who is required to furnish
a return of income u/s 139(4A)

Before the end of that FY (PY)

Every person being a resident, other than
an individual, which enters into a

On or before 31st May of the

‘Super Senior citizens: Individual

Shortcut

-~ 1%1,00,000

: mphargeon Income

;s : immediately following FY
financial transaction of an ameount
Aggregating to Rs, 2,50,000 or more in a
FY
Every person who is a MD, partner, On or before 31st May of the

trustee, author, founder, karta, CEQ,
principal officer or office bearer of any
person referred in (iv) above or any
person competent to act on behalf of such

immediately following FY in which the
person referred above enters into

A person, whose PAN has become inoperative, would be liable for
following further consequences for the period commencing '
1/07/2023[Circular No. 3/2023 dated 28th March, 2023]

(i) No refund of any amount of tax or part thereof, due under the
provisions of the Act;

(ii) Interest would not be payable on such refund for the period,
beginning with the date specified under (4) below and ending
with the date on which it becomes operative;

(iii) Where tax is deductible at source in case of such person, such
tax shall be deducted at higher rate, in accordance with
provisions of section 206AA;

(iv) Where tax is collectible at source in case of such person, such
tax shall be collected at higher rate, in accordance with
provisions of section 206CC:

(3)

petson referred in above

www.ekatvamacademy.com/ wwwwvlearnclasses.com

gn Company

Firm{LLP{LocalAuthonty e

= [CoCperatvesodmy | 1% |
ot |

‘For next 210,00(
For the balance

‘ A) In case of an Local Authority & Firm, where TI < Zlcr,
aggregate of income tax & surcharge shall be restricted to:
Tlcr)

|
| (Tax on T1cr) + (Total Income
= |
|

B) In case of an Individual & HUF,

5) Any resident Individual whose 60th/80th birthday falls on
Lst April 2024 shall be treated as having completed the age of
60/80 years on 31st March 2024 i.e PY 2023-24 (AY 2024-25)
and hence would be eligible for the higher basic exemption
limit of ¥ 3,00,000 & 5,00,000.

~ 6) Special Adjustment:
If assessee (R) has special income (111A/ 112A/112) & cannot
absorb BEL, then he can adjust special income & balance

special income liable at special rates.

37%

(Tax on ¥Tlcr) + (Total Income - Tlcr)

i

maximum of rate of surcharge is 15% for AY 2023 & 24

[30% +37% +

the

income tax & surcharge shall be restricted to:
(Tax on ¥10cr with surch of 7%) + (TI - ¥10cr)
E) In case of a Foreign Company, where T1 > ¥10cr, aggregate
income tax & surcharge shall be restricted to:
(Tax on ¥10cr with surch of 2%) + (T1 - T10cr)

C) In case of a Domestic / Foreign Company, where TI Zlcr </=
T10cr, aggregate of income tax & surcharge shall be restricted to:

D) In case of a Domestic Company, where TI > ¥10cr, aggregate of

of

v
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B General Concept

I Amendments

B [mportant

~ # Who can be TRP: Any Individual

~ # Person not eligible:

- > Chartered Accountant.
> Any legal practitioner who is entitled to Practice in any civil
court in India.

> An employee of the specified class or classes of person.

- # Return which cannot be filled by TRP:
>Person covered under Tax Audit
> Revised return if original return is not made by TRP
> Person not resident in India

1. Who can submit updated return : Any person whether
(or not) he has furnished a return u/s 139(1)/(4(BR))/
(5(RR)) for an AY.

| 2. Time-limit : at any time within 24 months from the end of
the relevant AY.

en updat not be submitted -

| 1. If updated return is a return of a loss.

| 2. If updated return has the effect of decreasing the total tax
liability or results in refund or increases the refund due on the
basis of return.

3. If Search has been initiated u/s 132 or books, other documents
or any assets are requisitioned u/s 132A or a survey has been
conducted u/s 133A [other than Sec 133A (2) /133A(5).

4. A notice has been issued to the effect that any money, bullion,
jewelery or valuable article or thing or Books or Documents,
seized or requisitioned u/s 132 or sec. 132A in the case of any
other person belongs to Assessee, or

5. An updated return has already been furnished by him
u/s 139(8A) for the RAY. or

revision of income is pending or has been completed for that

AY

7. The AO has information in respect possession under

a. The POMLA, 2002 or

b. The Black Money (undisclosed foreign income & Assets) &
imposition of Tax Act or

or

d. The Smugglers and Foreign Exchange Manipulators
(Forfeiture of property) Act, 1976 and the same has been
communicated to him, prior to the date of his filling of
return u/s 139(8A), or

8. Information has been received under DTAA and the same has

u/s 139(8A), or

9. Any prosecution proceedings have been initiated for the
relevant AY in respect of such person,

10. He is a person or belongs to a class of persons, as may be
notified by the Board in this regard
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# CALCULATION OF TAX ON UPDA
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I'ED RETURN [SEC 140B] -

Where assessee has not furnished return earlier

The tax payable after Reducing:
a. Advance Tax (already paid);
b. TDS/TCS;

c. Relief of tax claimed u/s 89/90/90A/91; b.
d. AMT credit/ MAT credit u/s 115]JAA/115]D.

Such updated return shall also be accompanied by
proof of payment u/s 23F.

Where assessee has furnished return earlier

The tax payable should be computed after taking into
the account of following :
a. Amount of Tax paid Earlier

TDS/TCS

¢. Any MAT/AMT credit

> The aforesaid tax shall be increased by the amount of
refund, if any, issued in respect of earlier return.

> The updated return shall be accompanied by proof of
payment of such Tax, additional Tax, interest and fee.

# Computation of additional Tax-

Additional tax payable shall be calculated as follows-

If updated return is furnished after the |25 % of aggregate of
expiry of time available u/s 139(4)/(5) |tax (+SC+HEC) and

but before completion of 12 months  |interest as computed
from the end of the RAY

If updated return is furnished after |50 % of aggregate of
the expiry of 12 months but before  |tax (+SC+HEC) and

completion of 24 months from the  |interest as computed

end of the relevant AY

IMP Hai!

6. Any proceeding for assessment/reassessment/re-computation/

c. The prohibition of Benami property transaction Act 1988

been communicated to him, prior to the date of filing of return
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SEC 194P DEDUCTION OF TAX IN CASE
OF SPECIFIED SENIOR CITIZEN

C 194R TDS ON PERQUISITE

' SEC 206CA : TAX COLLECTION ACCOUNT
NUMBER

1. Every person collecting tax shall apply to the Assessing
Officer for the allotment of a tax collection account number

2. Assessee shall quote TAN no: in all challans, certificates,
returns and other documents related to such transactions.

SEC 206CC : REQUIREMENT TO FURNISH
PAN BY COLLECTEE
Collectee shall furnish his PAN to the Collector, if he fail to
furnish such PAN, TCS shall be at higher of :
a. At twice the rate specified in the Act; or
b. @ 5%
W.e.f 01.07.2023 The Rate of TCS under this section shall
not exceed 20%.[FA 2023

Sec 206C(1C) TCS on Parking/Toll/Mining Rights
>Rate of Tax is 2%.

Sec 206C(1F) TCS on Motor vehicle > 10 Lakhs

>TCS @ 1%
Old

Sec 206C(1H) TCS on Sale of Goods

Seller
¢ TCS @ 0.1%

Sum exceeding 50 Lakhs

Note:
If 206CC and 206CCA both applied then TCS shall be higher
of either of Rate

’ Buyer

Turnover
in PY
Exceeding
10 Lakhs

Other Points:
> 194Q v/s 206C(1H) —p 194Q
> 206C(1H) v/5 194Q _y 194Q

Sec 206C(1G) TCS on Foreign Remittance & Foreign Tour
package

Sec 206C(7):Interest for default
If the person did not collect TCS he shall be liable to pay

f (1) Overseas Tous Dooipininiee simple interest at the rate of 1% per month or part thereof

|
Between 1/4/23 to 30/6/2023

Any amount TCS @ 5%
(B) Remittance

|
Between 1/4/23 to 30/6/2023

For Ieducation
purpose after

For education

& medical

Other
purpose

education loan  (without loan) remittance

is obtained
Beyond 7L

Beyond 7L

@5% @5%

Beyond 7L

Example:

@ 0.5%
Remittance-

Naya hai pucha 10L

jin saktha hai
TCS=3Lx

5%

Any amount TCS @ 20%

| on the amount of such TCS from from the date on which
After 1/7/2023

such tax was collectible to the date on which the tax was
actually paid.

IMP Hail

On or After 1/7/2023

| > Other case: 20%
(Any amount)
Eg: Remittance on
1/8/23 4L;
TCS =4L x 20%

> For educational &
medical purpose
[W/T loan]
Beyond 7L @5%

> For educational
purpose [after
education loan]
Beyond 7L @ 0.5%

Particulars Secﬂon usm --_Section usma _|Particulars|  Section 115BAB
T S S Assessee not to engage in the T
= Apphcabxllty e Dﬂmﬁﬁc MNF C° manufacturing of : : ' Where in any FY the assessee is found to be the owner of any
3 [ Applicab ility of MAT _ 'NOi' appli cabl‘e Not apph cable 1 (1) igibl’mam 1;!:110}: focmm‘lpo";t:’n - money, bullion, je}veller}f or other valuablo a'r’ticle and the assessee
S e teoftax - 17.16% 25.168% g : offers no explanation about source of acquisition or explanation . AN L LA AlUy
3- 1E ~F rate o d ; 9 : A 5 A - . % _
3. | Effective rate of t : offered by him is not, in the opinion of the AO, satisfactory, the 1. RS is determined for each category of person seperatel
L [Tax@lS% (+) Sur eliTax@22 Sk (2) Mining ! ’ » gory el p P Y
| g“““‘“"s Sutchinge @10% (+) HEC ?,:? [Tax@22% (+)Surcharge (3) Conversion of marble blocks money and the value shall be deemed to be the income of the | 2. RS always determined for PY because we have to determine the
 HEC) General Rate | @10% (+) HEC@: @10% (+) HEC@4%] or similar items into slabs i
. = e e {4) Rofling b wa e eyl assessee for such FY. total income of the PY only
Special Im:ome 111A/| Special rate + 10 ~ Special rate + 10% _ )
pe_ ( f' Harge + HEC @ 4% |surcharge + HEC @ 4% (5) Printing of books/ production SEC 3. It is calculated for every year because it may change year to year
112, 1124) | surcharge + i 8! of cinematograph films o 1 4. A person can be resident of more than one country for any PY
STCG derived from. 25.168% 25.168% (6) Any other business as may be ETC,, " 5. Citizenship of a country & RS of that country are different
_ .tl‘m?fef of Capital | (Tax @22% + sur 10% | (Tax @ 22% + sur e  notified by the CG. in this behalf s concept.
|Asset on wluch no ' & HEC 4%) 10% + HEC 4%) 5.|Common |1) Assessee should opt for this scheme| Where in any AO finds that the amount expended exceeds the = 6. Onus of Proof
depreciation is allowed 5 {Conditions| Sec 115BAB - In the first year itself |  amount recorded in books of account and the assessee offers no |
Adyustment for 34.32% ‘No adjustment ﬁﬁiﬁ:& ﬁ‘;‘s : ;g?;;m - Before due date explanation or explanation offered by him is not, in the opinion Individual/company Burden lies on the Department
: transaction rti glose (Tax @ 30% + sur 10% required & 115BAB [2) 1t should not claim deduction & of the Assessing Qfﬁcer, satisfactory, the excess amount may be | HUE Finn; LLP Assumed that they are Resident, Onus
connection by : + HEC 4%) I : exemption of fallowing sec : deemed to be the income of the assessee for such financial year i that they are not resident is on them
Other Income where 25168% | 25168% Sec10AA-SEZ
no specific rate is (Tax @ 22% + sur 10% (Tax @ 22% + sur Sec 32(1)(iia) - Additional
provide + HEC 4%) 10% + HEC 4%) Depreciation n :
1| [provided EC 4%) - 10%+ 0) n A L A person can be either be
| 4. | Conditions to be fulfilled for availing concessmnal rate of tax and Sec 33AB - Tea, Coﬁ’ae, Rubber ' R T S— | 1
exemption from MAT development . Wh;ere a?sessie has lllncu:rred ar;y veg&:ndltul‘;{ei and he offtt;lrs no I . —
1Con di_tion_s_' T The csumpanysho e No thne limit Specih ed_ Sec BSAB.? ?ne_:ejstorz_thooﬁ | exp anatfon o out the source o lsu. expon ture or or e I Resident Non resident
Ry o " Set-up and Fegieeed o [Both eneting _ ;ec 35;13(111‘1181111) - Scientific explanation, if any, offered by him is not, in the opinion of the I
e TR ; esear: X )
 orafter 1.10.2019. companies and new Sec 35(2AA) - Nation al Lab/IIT AQ, satisfactory, the amount covered by such expenditure or | TF ooty any o Tollowing Comiion] [[Fan individisal dnes not satisly
' companies can avail Sec 35(2AB) - Inhonse research part thereof, as the case may be, may be deemed to be the i ik e ik : G sie
padncs | : S G e : a) They stay in India for 182 days | |any of the above basic condition
& : benefit Sec 35AD - Specified business income of the assessee for such FY. i _ e in PY in sec 6(1)
i PR = Sec 35CCD - Skill Development S oS 2
il. It should commence Need not bea Sec 35CCC - Agricculture g s
; manufa.cmrmg or manufacturmg ora extension project b) Stays in India for 60 days in PY IMP Hai
~ production of an article prosiuc_tim company  Sec 80IA-RRB - Part C deduction - ] AND 365 days in 4 PPY.
i th_it_xg on or before ' 3 E?ﬁﬁﬁ:ﬁ:ﬁﬁf&@ L Where any amount is borrowed ona hundl or repald to, an)’ (Contputaated)
e 31_'3:%_(_]24'__ e  above deduction person otherwise than through an account payee cheque drawn
L .I];:h"ﬁ? not..be-'for_mgd:- 4) By claiming depreciation on a bank, the amount so borrowed or repaid shall be deemed ; I I y
' MY RPRIShE WP AL No similar condition without additional depreciation to be the income of the person borrowing or repaying the : ' :
A gy & : ( RNOR (Resident not
fecanstpucton exapt o : 5) In the case of a person having a amount aforesaid for the PY in which the amount was borrowed ¢ Fex OLOJROR .(Rsﬁent .,,.dmgry resident)
$ves i Bex 39B i : m;:;;“' g:;gf c’;:fﬁ:;ld e . repald as the case may be. ordmarylresi ) | .
- - ' 7 5 o .. s i ‘ e se ¥ .! ; as s
felisuwn dlnot u:e P&M | No similar condition exercised option for sec 115BAA If he satisfy both the If does not satisfy any of the basic
i 1 i e e dedmon u/s 80LAwouldbe following conditions given conditions u/s 6(6). '
|v. It should not use building e allowed subject to fulfilment of the u/s 6(1)
' preweusl};‘lsed as hotel/ | No similar condition i e (i) The unexplained money, investment, expenditure, etc. a) He is a resident in atleast
e : : deemed as income under sec 68/69/69A/69B/69C/69D any 2/10PPY, af‘d
vi. It should not engage e o _ would be taxed @ 60% plus surcharge @25%. Thus, the B) gi;os:lays » I::ldm fgr i
anybusinessotherthan | o e effective rate of tax is 78% (60%+25%+HEC 4%). i S
ufacturing or sy ; a J 2 ; the 7 PPYs
. m?ii silise il (ii) No basic exemption or allowance or expenditure shall be
roduction of article o i
. gﬁ'ﬂg' K icoach alined 3”0‘*\’:‘3(1 to the assessee under ALY proviton of the IT Act, # Exception to 6(1): The person shall be treated an resident if
tharete 1961 in computing such deemed income. stays in for 182 days or more or else remains Non Resident.
(iii) Further, no set off of any loss shall be allowable against
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income brought to tax under Sec 68/69/69A/69B/69C or
sec 69D.

1. Person leaving India for Employment.
2. Ship crew member.
3. Person of Indian origin.

# Person of Indian Origin: A person is deemed to be of Indian
origin if he, or either of his parents or any of his grandparents,

was born in Undivided India. It may be noted that grandparents
include both maternal and paternal grand parents,.

Pg
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Deemed to be received
in India [Sec 7]

@nmmesonavxsittolndmmp‘{ '

Accrued In India [Sec 9]

Sec 9(1)(vi) - Royalty

1) Government ; or

2) Resident Person [ Exception: where it is payable for transfer
of any right or the use of property or Information or for the

[ | ] Indian C“:‘P’ny Foreign Company IR, . utilization for the purpose of business or profession carried
| Income upto ¥ 15 lakhs | Beyond ¥ 15lakhs | : POEM in India POEM outside India g Connection on by such person outside India or for the purpose of earning
I Always Resident Thim Ruiidens A A) gﬁt:fb;:n; :;y RPF beyond 2) Selary camed in India any Income from any source outside India]
Fie would be freated as Resident if safisfy B) Interest on RPF beyond 3) Salary from government toan  3) NR, where moneys borrowed and used, for the purposes of
any of following condition- Sec 6(3) - A company is said to be a resident in India in any 9.5% p.a. Indian citizen for services a business or profession carried on by such person in India.
a) lfthey stay in India for 182 daysor | P.Y. if - C) Transfer from URPF to RPF Reeesd e lnile Then royalty is treated as deemed to accrued or arise in India,
~more in PY - OR > It is an Indian company; or D) Contribution to pension fund ;; Emmgg;n:nlt:i;n £o .
come pﬂyab :
b)120 days in PY and 365 days in 4PPY. > Its place of effective management, in that year, is in India. uipRpeaR by specified person “Royalty means:
6; Income from Roghaltycal Consideration including any lump sum consideration for;
7) Income from Technical services 1) The transfer of all or any rights (including the granting of a
8) i‘;m;m@ extyanety license) in respect of a patent, invention, model, design,
9) Income from transfer of secret formula or process or trade mark or similar property;
Resident Sec 6[4 Nk Baskideni Capital Assets situated In India  2) The imparting of any information concerning the working
' [4] " 4 p—— 10) Gift by R to NR of, or the use of, a patent, invention, model, design, secret
If Control & Management  If Control & Management formula or process or traden'{ark or similar property
dtated in India " Wholly Situated Outside India P 3) The use of any patent, invention, model, design, secret
Wholly or partl = formula or process or trade mark or similar property;
pargy # 4) The imparting of any information concerning technical,
f  industrial, commercial or scientific knowledge, experience
or skill;
The use or right to use any industrial, commercial or scientiﬁc
Indian Income: equipment but not including the amounts referred to in sec

1. Received In India

2. Deemed to be Received in India [Sec 7]
3. Accrued in India[Sec 9]

4. Deemed to be accrued or arise in India
Foreign Income:

- An individual, being citizen of India, having total income, other
than the income from foreign sources, exceeding 15,00,000
during the PY shall be deemed to be resident in India in that PY,

- if he is not liable to tax in any other country / territory by reason
of his domicile / residence /any other criteria of similar nature

As per Sec 6(6), If a person is deemed Resident as per Sec 6(1A) Pcome which does not accrue or arise in India

Remittance of Income:

Income is not received or not deemed to be received in India.

44BB; the transfer of all or any rights (including the granting
of a license) in respect of any copyright, literary, artistic or
scientific work including films or video tapes for use in
connection with television or tapes for use in connection with
radio broadcasting, including consideration for the sale,
distribution or exhibition of Cinematographic films; or the
rendering of any services in connection with the activities
referred to in sub-clauses (i) to (iv), (iva) and (v).

he shall deem to be RNOR. . ; 3
Approved mode - Exempt in India
ISECR G RESIDENTATS TS oGy . Sec9(1)(vil) - Fees for technical services payable by:
. e y a) Government ; or
R e i INCIDENCE OF TAX FOR INDIVIDUAL & HUF  Ifinterestis payable to Non-Resident by: b) Resident Person
Resident Sec 6[2] Non-Resident L W el SR TV ;) Go‘fflmmc“t ek AT Except where the fees are payable for services are utilised in
If Control & Man. t Wholly If Control & Mt t c)) NRZSr: ;:stn(ifr?: (a;tl:mesr;lxlm li)b fession in  buelness r froRtdo TAMNG sl iy sih perion dutils
ontro agemen 0l f Contro nagemen " = or car g ou usiness proiess : : : :
- el . o e India) India or for the purposes of ma.kmg or earning any income
r-/\\"_\“ ety situte NG from any source outside India or
If Karta Satisfies If Karta do Not Satisfies " E:gg;'i;;?c‘;ﬂ 8;3::}: can Note : F orendgn Income from business/profession which is set up 1) If NR pays interest for activities other than business or 9 fl':? tll:a respe;ts:?;g::i):z:sb})er mr;;:sp:iztno:;ﬁ;;\::ﬂcized
Section 6]6) Section 6[6] erson can be Residest/NR infngia f India such interest is not Taxable to NR i g "
person can be Re profession in India such interest is not Taxable to NR in person in India.
India.
(0]
HapE e naok Whole JUFEROR 2) If a Resident pays interest to NR outside India for carrying

INCIDENCE OF TAX FOR OTHERS
Sec 6(2) - A HUF, firm or other association of persons is said to s iR i
be resident in India in any PY in every case except where during
that year the control & management of its affairs is situated
wholly outside India.

out business or profession outside India then such interest
is not taxable to NR in India.

SEC 194C TDS ON PAY \IENTS TO > 194] TDS ON PROF

SEC 194A TDS ON INTEREST OTHER
THAN ON SECURITIES

SEC 194M TDS ON PAYMENT OF C 192A TDS ON BALANCE ON EPI

CERTAIN SUMS BY CERTAIN IND / HUF

www.ekatvamacademy.com/ www.vlearnclasses.com

SEC 194H TDS ON COMMISSION
OR BROKERAGE

SEC 194IA TDS ON ACQ OF PROPERTY

SI C 1941B TD! ABI F OTH]*R
THAN UzS 1941

ON LIP

SEC 193 TDS ON INTEREST ON SECURITIES

SEC 1941 TDS ON RENT
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SEC 203A TAX DEDUCTION & SEC 200 DUTY OF DEDUCTOR IO EEE R SEC 194G TDS ON COMMISSION ON
COLLECTION A/C NO DU ORE SALE OF LOTTERY TICKETS ETC

, : Sec 201(1): Assessee in default he shall be liable to pay Interest e ———
1)E , deducting tax/collecting tax must h :
) T\:I?nptfr;sg:r PRI e During April Feb : By 7th of Next Month u/s 220 & penalty u/s 221.
March : By 30th April of Next FY.

2) Quote TAN No PO,  Asnsniae ai-defasilt iF

> In all challans, in all certificates furnished, in all periodic Due date of TDS Return(Statement) s b}m“ iy treatec'i bt i

citonverits: in:all vebuzns Quarter Ended TDS Return Due Date 1'0]!0w1;l11g (Tond‘;tlll{?ns are satlsfwd. ; :

3) TDS can be deducted in following section even if there is 30th June 31st July L Hlas:furnishe) s ol omeundspsecion L%

o TAN 30th Sept 31st Oct 2. Has taken into account such sum for computing income in

a)1941  b)194IB  ¢)194Q  d) 194M e)194S 31st Dec 31st Jan e KOLL

3. Has paid the tax due on the income declared by him in such

31st March 31st May X _ ‘
SEC 206AA FURNISH OF PAN ROI and the person furnishes a certificate to this effect from
Sec 206AA(1): If PAN not provided TDS at higher SEC 197 CERTIFICATE FOR LOWER s nsoanigio-foren 26A.
fateofs DEDUCTION Sec 201(1A):Interest for late deduction or Late payment of
(i) At the rate specified in Act; or > Where TDS is required to be deducted & the AO is satisfied TDS: For Late Deduction: Pay simple interest @ 1% for every
(ii) At the rate or rates in force; or that income of the recipient justifies TDS deduction at month or part of a month on the amount
(iii) At the rate of 20%: any lower rates or no deduction of income-tax, AO shall, .
on an application made by the assessee in this behalf, give For Late Payment: Pay Simple Interest @ 1.5% for every
# For Sec 1940/194Q TDS shall be 5% to him such certificate as may be appropriate. month or part of a month on the amount where an order is
> Upon receipt of certificate the payer shall, until such made b?’ the Assessing Ofﬁf:er for t.he default for non ]
Sec 206AA(6)- Where the PAN provided to the deductor certificate is canceled by the AO, deduct TDS at the rates Deduction or §h0rt deduction 'the mterest shall be paid
is invalid or does not belong to the deductee, it shall be specified in such certificate or deduct no tax, as the case by the person in accordance with such order. —_— e
deemed that the deductee has not furnished. may be. SEC 194K TDS BY MUTUAL FUND

SEC 194B/BB TDS ON CASUAL INCOME
& HORSE RACE WINNING
> Deductor shall within 15 days from due date of submission Payer [Deduc 7

T

SEC 203 TDS CERTIFICATE

SEC 206AB TDS AT HIGHER RATE FOR
NON FILLER OF ITR

P v of TDS Return shall furnish to payee TDS Certificate
) : Sectloiiniot sopBcable (Due Dates:15 Aug/ 15 Nov /15 Feb /15 June)
Section applies to all other i > Employer shall furnish TDS Certificate Annually to
cases where deductee Deduct TDS as per Normal Employee
A. He has not filled ROI Rates in Following cases _
e RER. R SEC 200A PROCESSING OF TDS
& i edvies STATEMENTS
B. TDS/ TCS in that year Sec 192A EPF -
s 50000 of MOTE. 7 S: ¢ 194B Winning TDS return shall be processed to include:
& Sec 194BB Horse winning a) The sums deductible shall be computed after making the
The TDS Deducted shallbe  Sec 194BA Online Winning following adjustments, namely: -
higher of Sec 1941A Acq of Property i) Any arithmetical error in the quarterly return; or £
(i) At twice the rate in Act Sec 1941B Rent ii) An incorrect claim, apparent from any information in the | 1
Act; or Sec 194LBC Interest quarterly return;

(i) At twice the rate in force;  Sec 194M Personal Pay b) The interest / fee, if any.

Sec 194N Cash Withdraw d) The sum payable or amount of refund due to, the deducior SEC 194LA TDS ON COMPULSORY

or
iif) At the rate of 5%. Sec 1948 Transfer of VDA shall be determined CQUISIT )F BUILDING
(iii) e rate o ec :ans er o £y i Tnhistios il e gtepsecpemeratel & sent 1o ACQU I,SI'I ION OF BUILDIN(J /
Further Section is not applicable : deductor specifying the sum determined to be payable by NON AGRICULTURE LAND
(i) NR who does not have PE in India amount of refund due to, him under clause (d); &
(i1)if he is not liable toi file ROT g) The amount of refund due if any shall be granted to the HEL j
daauctor: SEC 194D TDS ON INSURANCE

# 1f 206AA & 206AB both applied TDS to be deducted @
higher rate given in both the section SEC 234E - FEES FOR NON FILLING OF ; COMMISSION

IMP Hai! TDS/ TCS RETURN (STATEMENT)
Fails to file TDS Return in Sec 200 or 206C he shall be liable
to pay, a sum of Rs. 200 for every day.

CA CS VIJAY SARDA [®) 8956651954

AGRIC ULTURE INCOME "/ Assessee may have composite Income which is partially

agriculture & Non agricultural, in this case company earns

I BASICSORAGRICOLTURBINCOMEIND ...\ o and nom gicura Icome.
into Agricultural income and non agricultural Income.

1. Agriculture income is defined u/s 2[1A]. Further no deduction is permissible in respect for any

SEC 22 CHARGING SECTION

2. Agricultural Income is exempt from income tax u/s 10 (1), expenditure incured by Assessee. I |
but the income tax act indirectly collects tax on Asseessee must Annual Value of Property must not
agricultural income. be owner Land, Building be used for own

3. Agriculture Income Fall within the state List Entry no 46, - | —_— Uppactepentiereto b':::;; ':::'oﬁ

Hence shall be levied and collected by SG. Ry T o el ot e 35 P
4. Sealil Wik any el & i b 5 : sl - 'm - Eulture Income under this head may be charged irrespective of income
exempt Income the same shall not be allowed as 24 |Coing and mrsifachacing s 65% 35% actually received or not.
deduction. e i mbher il s s
7B |Growing and manuf gooffee | oz | 2594 COMPOSITE RENT
There are 2 type of agricultural land 1] Urban 2] Rural 7B | Growing and manufacturi coffee 60% | 0% If
The urban land is not defined but rural Land is defined. |grown, cured, roasted and grounded e such-
8 ‘Gmmgmdmgn“fa ictu ring Tea | 60% -40% 15 58

SEC 24 DEDUCTIONS FROM ANNUAL
VALUE

i =

" Distance is
measured aerially

Upto 2km if population does not Directly Sold Sold after processing

exceed 10,000 Sale Value | xxx A”“—/\’“l
- Cost of [xxx]

Upto 6km if population does not Ciltivation Agriculture Income PGBP isc

expeed 3. d Al — i AR Sale Value XXX o ; i

Upto 8km if population does not -Costof | [xxx] _EMV of Producehoo — ,

exlleed 10,00,000 Cultivation -Exponsales  |foxx * Except the case where letting out is for the purpose of

Al XXX PGBP x| carrying on the business in the efficient manner and letting
is not the main business.

Expl 4 : Population means according to the last
census published before the first day of PY.

INCOME FROM HP OUTSIDE INDIA

SN | Particulars Population Result .
1. | Distance 0-2km | Less than 10000 | Rural B— S— T | Assessee is ROR Assessee is RNOR/NR
2. | Distance 0-2km | More than 10000 Urban Applicability: App licab'le only to individuals, HUF.’ AOP and | Taxable in India whether property | Taxable in India Only if rent is
Y TS BRIy A BOI: AJP. and ?Ot apphc.able to firms and companies. is in India or Outside India. received in India.
R == — e Minimum agricultural income: Should exceed ¥5000 | M S . ;
4| Distance 2-6km | More than 100000 Urban Other income: Should exceed ¥250000/300000/500000 as GROSS ANNUAL VALUE
5. | Distance 6:8km | Less than 1000000 b the ciss may be | GAV shall be higher of RER or ARR
6. | Distance 6-8km | More than 1000000 Urban Step 1: Agricultural Income + Non Agricultural Income | xxx i |
Step 2: Taxon Step1 g (v
RO Al . REINCUL X }:'FT':’;}& gricultural Income + Basic Exemption Limit __ |xxx | |
Minor Earning Income from Agriculture shall be chargeable StepdiTaxonStepd " 0 o - xxx
as per section 64(1A) (Refer Clubbing chapter). [Sm;; : Difference of tax [Step 2- Step4]  |xxx |
RS . : _ S [S&Pﬁ Add Sumhagef Less Rebate, Add HEC i XXX Pre Construction Period
Ftt‘»p'x": Final Tax Ll}!blht‘y Rt : | xxx I a) Repayment Precedes |Date of Borrowing to date
; Construction of Repayment

If an Individual opts to be taxed u/s 115BAC, the exemption | b) Construction Date of Borrowing to 31st
shall be limited to ¥ 300000 whether such individual is less Precedes Repayments [ March Prior to date of
than or more than 60 years old. | S R (2 —

_ I Under default tax regime u/s 115BAC - There would be no

deduction on account of interest or loan u/s 24(b) under
> Loss from agricultural shall be set off against agriculture | default tax regime u/s 115BAC in respect of pm‘perly
income only. referred to in sec 23(2) i.e self Occupied or unoccupied

> If such loss could not be set off in that PY, it shall be c/f & | — - property [FA 2023]
set-off in following AY for not more than 8Y against agri RER cannot exceed expected Rent: (SC) & Amolak Ram !
income only. I Khosla vs. CIT [1981]

Pg
|
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Interest chargeable under this Act which is payable outside
India shall not be deducted if:

a) Tax has not been paid or deducted from such interest and

b) There is no person in India who may be treated as an agent
u/s 163.

SEC 23(2) COMPUTATION - §

Conditions:-

1. The property was not let out for any part of the year

2. No other benefits has been derived from the property

3. Number of self occupied property shall not exceed 2

4. There would be no deduction on account of interest on loan
u/s 24(b) under default tax regime u/s 115BAC in respect of
the property referred to in section 23(2) i.e., self-occupied or
unoccupied property [FA 2023]

Romance: - Choose the option which has lower taxable income
or higher loss SEC 23(1)(¢) LET OUT PROPERTY KEPT
VACANT FOR PART OF YEAR

Notes:-
a) This option can be changed year after year in a manner
beneficial to the assessee.
b) In case of deemed let-out property, the Annual value
(i.e. reasonable expected rent) shall be taken as the GAV.
The Maximum Interest of both Self occupied property cannot
exceed 2,00,000/30,000,

CHARGEABLE INCOME :
Where there exists a relationship of employer and employee.
Where an individual is bound to follow the instructions of
other it is said that there exists a relationship of ER and EE.

SEC 23(1)(c) LET OUT PROPERTY VACANT N 18 SA LAY CHARGED O TAKR
_ FO R_ WHOLE YEAR Salaries charged to tax either on DUE or RECEIPT

whichever matures earlier

P e S

Exception : Following salaries charged to tax only on

AR > RER RER > AR ; .
¢ TN SN receipt basis
only due to vacancy other reason a. Advance Salary
AR = GAV b. Bonus
AR = GAV RER (-) loss due to c. Salary in lieu of notice period
vacancy = GAV d. Arrears of Salary

Where the property consisting of any building or land
Appurtenant thereto is held as stock-in-trade and property or

any part of the property is not let during the whole or any part of
the PY, the annual value of such property or part of the property,
for period up to 2 year from end of FY in which the certificate
of completion of construction of property is obtained from the
competent authority, shall be taken to be nil.

COMPUTATION :
Basic + Taxable Allowance + Taxable Perquisite

# Salary includes The contribution made by the CG in
the PY, to the Agniveer Corpus Fund account of an
individual enrolled in the Agnipath Scheme referred to
in sec 80CCH. [FA 2023]

SEC 23(3) PROPERTY LET OUT FOR
PART & SELF OCCUPIED FOR PART YEAR

a. Basic

Income shall be calculated for the whole year as deemed b.B
let out property. isiines
- c. Fees
d. Advance/Arrears

e. Commission
£ Leave Encashment
g. Uncommuted Pension

PROPERTY A PORTION OF WHICH IS
LET OUT & PORTION SELF OCCUPIED

There is no need to treat the whole property as a single
unit for computation of income from house property.

{(4A) This sec applies to a Unit, if the proceeds from sale of

goods or provision of services is received in, or brought into, |

India by the assessee in convertible foreign exchange, within a

period of six months from the end of the previous year or, i

within such further period as the competent authority may

llow in this behalf l
:
i

Explanation 1 -"Competent authority" means the RBI or the
authority authorised under any law for the time being in force.

{Explanation 2 - The sale of goods or provision of services shall
be deemed to have been received in India where such export
turnover is credited to a separate account maintained for that |
purpose by the assessee with any bank outside India with the
-approval of the Reserve Bank of India.[FA 2023] i

Section 10AA also provides for a deduction in respect of units
established in SEZ from the total income of the assessee. It is
available only if the assessee has exercised the option of shifting |
out of the default tax regime provided u/s 115BAC(1A). This

. deduction is not available if the assessee pays concessional rates |
%@% of tax under the default tax regime u/s 115BAC. [FA 2023]

o

i
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FAILURE TO DEDUCT TDS OR FURNISH
RETURN ON TIME

Relevant  particulars TDS rate  Limit B fvant
Section Sectic

Particulars TCS rate s
Period of Interest

Tax is not deducted | 1% pm |From date on which Amount of
by any other person such tax had to be such tax not
except assessee in deducted to the date deduicted

default) of actual deduction

Tax deducted but 1.5% pm | From the date of Amount of

not paid deduction of such tax | Such tax
to the actual date of | not paid
P

ayment of such tax

Sec | Nature of default Penalty Levy by
Failure to deduct | Sum equal to the amount

TDS of TDS
271H Failure to file 10000 t - AO
Return of TDS By SR

272A |Failure to issue Rs.100 for every day of
TDS certificate default max default

.... T AT Y ettt S ol e B‘.‘x SI(’:S

Between  |7th of the month Succeeding the
month in which Tax is deducted or

30th June 31th July
30th Sep 31th October
30th December 31th January
31st March 31th Ma

SURCHARGE & CESS ON RAT OF TDS
1. In Case of Resident Payee / Deductee:
Payee/ Deductee (i,e, to whom payment is made)

Companies Any other assessee
ue date N {:h o ly A ¢ fual
31st May of D SUECHATER OF nly in case of salary,
Under 192 16| Annual |0 w}i’; yoai health & education surcharge and education
Ay e vck 1 Bty Within 15days cess be added, cess is applicable.
of due date 2. In Case of Non - Resident Payee / Deductee: Surcharge is
of filling TDS d :
(i mandotary at applicable rate.
: TDS AND GST
Within 7 | 7 days of
Exam se phele ya chart dekh lena s 1% | days with | deduction
o e GST Shown Separately GST not shown Separately
30th June 15 days from the date
- 0:1-.3%11 Sepbe of Return TDS on amount TDS on whole amount
St excl. GST

# GST for this purpose shall include CGST, SGST, IGST & UTGST |

Pg
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SEC 10AA TAX HOLIDAY

EXEMPTION : . | e ib".[;\BLISIlEI)

A deduction of profits & gains which are derived by an
assessee being an entrepreneur from the export of articles
things or providing any service, shall be allowed from the
total income of the assessee.

Assessees who are eligible for exemption:

Exemption is available to all categories of assessees who has
unit in SEZ.
; 1
{ The exemption shall apply to an undertaking which fulfills
| the following conditions:
> It has begun or begins to manufacture between AY.
2006-07 to A Y. 2020-21.
> It should not be formed by splitting up or reconstruction
of except given in section 33B.
> It should not be formed by transfer of machinery or plant
previously used for any purpose to new biz
However, deduction u/s 10AA will be available if total value
of machinery or plant transferred does not exceed 20% of the|
total value of machinery or plant used in business.

4 For first 5 years - 100 % of compute profit
For Next 5 years -50 % of compute profit
For Next years - 50 % of compute profit provided
a) It made Deposit in Reinvestment Allowance reserve
b) Amount Dr to P&L & credited to SEZ
Note: No such deduction shall be allowed to an assessee
who does not furnish a return of income on or before the
due date u/s 139(1). [FA 2023]

| The profits derived from export of articles/things/services
(including computer software) shall be the amount which
bears to the profits of the business of the undertaking, being
the unit, the same proportion as the export turnover in
r | respect of such articles or things or computer software bears
| to the total turnover of the business carried on by the
| undertaking i.e.

Export turnover of Unit SEZ
Total turnover of Unit SEZ

Profits of Unit in SEZ X

1 Meaning of Export turnover :

{ It means the consideration received in India or brought into

{ India by the assessee in respect of export by the undertaking
being the unit of articles or things or services.

| However, it does not include- IMP Hai!
> Freight
> Telecommunication charges
> Insurance
Attributable to the delivery of the articles or things outside
India or expenses incurred in foreign exchange in rendering
of services (incl.computer software) outside India.

Pg
CA CS VIJAY SARDA [&) 8956651954 www.ekatvamacademy.com/ www.vlearnclasses.com 30

ully ta.xable Fuﬂy taxable under default F;_:_li}g_gi(ﬁmpt only Sec 16(i) | Standard |Lowerof: |
iderboth taxregrmef l’arﬂy exempt under the optional g ction [1. Rs:50000

egimes under ihe opllonal tax regime |tax regime i 2. Salary T -
1. Entertainment 1. Hﬂuse__am_llAiluwan_ce 1. Allowances to High e : PN’ Wﬁﬂ“ﬂd Pension [Not Family Pemm] Y

allowance .~ | [w/s10(13A)] Court Judges 6(if) | Entertai Non Govt EE| _ Not Available

2 Deamem " 12, Special 4 Allowance [u/s 10(14)| 2, Salary and L e Govt BE Lower of

5 3 meg 14@0!?1,950“?750 allowance | Bxcept-' ' Aﬂowup:.e; paid by A i :%m:lﬂiasm Salary i

Q‘-’ df.'pend 3 Overtime | (a) Travelling allowance . ‘the Lnited Nations B : e
the BBﬂor Ei?;tl:m hlgu;mm Allowance | (b) Dailyallowance | Organization : : ’ c) fsomp_ & Gt
- e ] |4. Pixed Medical | (c) Canveyance allowance - 3. Sumptuary ; > First Add alluwmm S”"m
il sz;m ! 1_f. AR e Aliowance W {d) Transport allowance to allm:\fgmf granted T b salary and mmmﬁemm _

R o i Ut}r i blind deaf and dumb,’ toHigh Gourt or il > Deduction shall be irrespective ofactusl 23
i ' : : mmpensatury 1 orthopedically. | -Supréme Court G Wmmd« Whether for °ﬁ‘-‘~3 orfor
n Lomer of: 70% of sm:h allewance or; | | Allowance(fo | . handicapped emplayee | Judges S | personslpurposes.
. S meet iricreased . [Notetthe exceptions in (a) to (d)) Note: In case (i) and i ional |Professional tax means tax on employment,

cost of living in _Jabove are partly exempt undu (iii) above, the { iy | Tax  |profession, trade, etc. levied by a state under . o : T Se;'mm mﬂﬂf\}(ﬁ) 33@"5 lﬁﬁﬁA}fh)
cities) ' '__both scheme o respectiveActs i ~ |article 276 of the Constitution, ey S L :
6: Intersm - R BT iprovide for siich O Deduction = Actual Amount Paid Actual Amount Recd

: XX
v kchildrens 0 : Allowance . l"nlly r.‘xempi under both tax r“-’mpti@ﬂ- s LR 11 Bmplo’,'er has paid the amount, lstAdd in (-) 1/3rd of Full (XX
XX

i Actual Arnount Recd XX

) {(-) 1/2 of Full (XX)

Value of Pension
Taxable XX

his f%ﬁpmperchﬂdmaxwptaz

7. Servant - " regimes
|¥2,600pm S Allowance Wi vl anything contained in R TR T i ey
R % l’mp-m gL v . ; i 18 'Proj_e_Ct ) : IAHQWZIHC&Q %raﬂtﬁfd o he Iﬂﬁﬂmﬁ tax Act, Qe l(\l]‘a) Deduction i a,‘AmO\II'Lt oF s,a-[a_ry . £ : L
e Allowance Government emplnyees outside 1961 Tn cuse (ii) ' IUr.’s 1ASBACHS: S0000 [RA 02T il bue i o Notes :
. : g, Tlfﬁﬂ/Luﬂch;’ Incha [Scclmn 19(7}] - fexemption is provided e — — ks : . .
e e . i i Pension received from UNOQ is not taxable.
g__:g*gpe;m : B i Dmm.r i R _ usider the respective . . "
sl i . Allowance | actnotwithstanding \ Relief u/s 89(1) available for commuted pension.
10, Anyotherwbh st e SR R L T A : Coveredin | Basic +DA =1 | Full Value of Pension = Amount Received
Allawancel iaERTEE L SRR R [contrary contained in of Gratuity Act : % of Commutation
I Warden e oo e e e Ry athieray v ||Not Covered in |Basic salary + D.A. (R) + commission
Alowarice te L T e L R T Rl - || Gratuity Act [based on fixed % of turnover. i
12. Non- prachcmg e e AR gl Average Avg. monthly salary calculated on basis of avg. |
 Allowance | i Ry S i salary for 10 M immediately preceding month
13. 'I'r'msport e e e O s Sy in which employee has retired. For instance if
ey Sy RS S ! employee retires on Dec, avg. salary will be
calculated till November.

notwithstanding : salary and then take the deduction. Value of Pension
: : Taxable

. .: iR o s b St e L pey———
°rﬂmpedmuy PEMSE NS AR R : f R R Sy . Nl |O)Lowerof:
. :;z;:i;?iﬂd 0 e i § S Sein B o) Actal received
: .. - o s T T RS SN i ) S S _ o) e R S | b) Amount calculated as per
Thsswuuldbeamﬂab}c S both m.[Still Availab SRR . —— . — . Available nal o e i 5 i B il Dispute Act, 1997
, S ics T | Exemptionis notavmlable 1f S e s [ | Toable (lighlefor relief u/s 89)
- a) Accommodation is owned by him. . gt e i .:_:_: b th S Notes:
| b) Ifhe has not paid the rent for accommodation. Tl 1| | >Ifamountdetermined as per industrial dispute act is not
Exemption is lower of: 1y Taxable  Government  Non Government ~ Paymentto given:-
i) Actual amount -~ Employees oyees iy il
ii) Rent Paid (-) 10% of salary
iii) 50% of salary in respect of the relevant period, if such
accommodation is situated in Mumbai, Calcutta, Delhi ) i A SRS 0
or Chennai (40% of salary if it is situated at any other place) s e B uf _ e i However as per Guru Jambeswar Case instead of 15/26
Notes: R R el take 15/30.
1. Salary = Basic + DA(R) + Commission (T). ini : Minimum of : > Salary for this purpose:- Basic+ DA(R) i
2. If there is change in any factor namely Salary, HRA, Period, 1) Actual received 1) Actual received > If retrenchment compensation is received in scheme framed

place of business etc. HRA needs to be calculated separately. 2)12% ? I{;:f;if 2}\’:01::;&:?’1‘3 i %ngosﬂacﬁpﬁgﬁfsﬁf; j | oGt whole retrenchment compensation is Exempt.
3. Any Advance Salary shall be excluded for purpose of this service / part in excess 3) Maximum Z20L [Not. 16/2019] > Any arlzompensatlon in excess of above limit will be taxable
as salary.

calculation. of6M No difference if seasonal Employee
4. Exemption is also not available if Rent paid is less than 10% 3} Mz $201 i e e

of Salary. > In case of seasonal employment period of 15 days shall be
5. The basis for calculation is location of accommodation & replaced by 7 days.

not of Service. > Complete year of service: For calculating complete year of
6. This is fully taxable under default tax Regime. [FA 2023] . service any period of more than 6 M shall be taken to be full year. Pg
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|Actual Aﬁ‘mﬁnl Recd .
|(-) Lower of :
‘la) Actual Amount

|c) Amount higher of :

b) Rs.500000

i) Last drawn salary x 3 x No of yrs Completed
Service.

License Fees
| Less: Anything Recovered
Perk

m sach ['Actual Cost to Employer

ii) Last Drawn Salary x Balance no of M left for
service

: Taxable

Notes :

Deduction under this sec is available only once in lifetime.
Salary = Basic + DA (R) + Commission (T).

If assessee claims relief u/s 89(1) for VRC then he cannot
claims exemption u/s 10(10C) in that year or any other AY.

Less: Recovered
Perk

Conditions i

a) Complete details in respect of such expense are

- maintained by the employer which may, inter-aha. i
include date & nature of expense; and _

| b) The employer gives a certificate for such expense

to the effect that same was incurred wholly &

exclusively for the performance of official duty.

ise 10% csfcnst ORAr‘aml hire charges :
| (+) Running & Maintenance exp.
I }Amount rmmhle '

"Taxable amount =

o .(Nething deductlb]con account ofa
| mount mwverad}

'-E@nempt

| 10% of cost OR Actual hire eharges
"i(-) Amnantrewmabiﬁ

Given Uniformly to all Employee
Corporate Membership for
all Employee

Nl [1t should be certified By Employer]
Nil : :

Initial Fees
Other

Nil'.

i 'Tﬂxable amoum_ R

FMYV on the date of Exercise [-] Amount Recovered.

|| EE's Contribution is lible for deduction u/s 80C

> Employees are en’utled to various t)rpes of leave whﬂe in

Upto 15 days

Beyond 15 24% of salary
Less: Recovered

Perk

| ER’s Contribution
8 | less than T 150,000 - Exempt from Taxable
", | more than % 150,000 - chargeable to tax to the extent it exceeds
| Interest on accumulated balance is exempt from tax.
Overall Cap Limit Introducted By Finance Act 20
> The amount or the aggregate of amounts of any contribution
made to account of the assessee by the employer—

by Employer | 2

service. The leave may either be availed by them or in case
not availed of, these may either lapse/are allowed to be

encashed
encashed

every year or these are accumulated and
after Retirement or death.

> Salary Means Basic +DA(R) + C (T).

> Reliefu/s

89(1) available.

> How to Find out leave Credit:
a) Find out duration of service without any fraction- 12yrs &
7M=12 yrs.
b) Find out leave allowed: (Max allowed as per rule 30 days

per yr)

if period of leave credited is more than 30 days

then take 30 days for calculation & it is less than 30 days
then same can be taken.

¢) Period

of leave earned = (Leave Credit x Avg Salary) / 30.

If any of the 3 condmon is satisfied an employee is treated

as specified

employee. [17(2)(iii)]

a. Employee + Director

b. Employee + Substantial Interest. S 2(32) An employee
holding atleast 20% voting power in a company.

c. Income from Salary less salary in kind exceeds ¥ 50,000. If
none of the conditions are satisfied then employee is treated
as non specified employee.

| (a)In a recognised provident fund;
(b)In the scheme referred to in sec 80CCD(1); and
(¢c)In an approved superannuation fund,to tthe extent it
exceeds ¥7,50,000 in a PY;
>Annual accretion by way of interest, dividend or any other
amount shall be computed in such manner as may be
prescribed;

Any other :
aummotme
owned

by Employer

i Amaunt of Expenditure

- Actual Expenditure

~ Less: Rs. 900 p.m. :
(Greater deduction canbe

 allowed ifas Pﬂmﬁf f mlfefordﬂ

W G us)

1. Salary: Basic+ DA(R)+ Bonus + Commission + All

taxable Allowance

2. “Accommodation” incl. house, flat, farm house, hotel

accommodation motel,service apartment guest house,
caravan, mobile home, ship etc.

3. Where an employee is transferred from one place to

another & he is provided with an accommodation at new
place also. The value of perquisite shall be taken for

only one such house having lower value for period not
exceeding 90 days. Thereafter, the values of both.

Month denotes completed month Any part of M shall be
ignored

2. Chauffer is added only if provided.

3. When more than 1 car is provided to EE, otherwise than
wholly & exclusively for such car than value of perquisite or.

4. 1 car shall be taken as used for partly official & partly for
personal.

10% of actual Cost
| Less: recovered
Perk

i Actual Cosl to ER
| Less: recovered
| Perk

- Cost Doesn't
~ Exceed 25000 pa

| Cost Fxceed tive 1: E
F5000 pa Amount exceedmg 25,000 fully taxable

 Alternative 2: ICAI Provides an alternative that if |
it exceed 5000 only excess portion is taxable
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Eligible
Business

Profits & gains from business of collecting & processing

or treating of bio-degradable waste.

> Generating power; or

> Producing bio-fertilizers, bio-pesticides or other
biological agents; or

> Producing bio-gas or making pellets or briquettes for
fuel or organic manure, he is entitled to a deduction in
computing total income.

Deduction

1st 5 years = 100% of the profit

Assessee

Assessee to whom Section 44AB applies

Deduction

30% of “additional wages” paid to the “new regular workmen”
employed by the assessee in the PY. The deduction shall be
allowed for 3 AYs, including the AY relevant to the PY in
which such employment is provided

New Regular workmen do not include -

> Employee Whose Total Remuneration exceed 325000pm

> Whose entire contribution is paid by Government under
Pension Scheme

> Employee worked for Less than 240 days/150 days in case
of apparel Business/footwear & leather industry

> Employee who does not participate in RPF

Restriction

1) Additional Employee Cost : Total Employment paid or
payable to Additional Employees employed during the yr -
a) In case of existing business - Cost will be NIL if no
increase in total no of employees & emoulments paid
otherwise than by A/c payee cheque/draft/NEFT/
RTGS/other electronic mode prescribed

b) In case of new business - shall be emoluments paid/

~ payable to employees employed during that PY

2) The Business should not be formed by splitting up or
reconstruction of an existing business.

Exceptions: Business formed as a result of re-establishment,
reconstruction or revival by the assessee of the business
referred u/s 33B & within the period specified in that sec

3) The Business should not be acquired by the assessee by
way of transfer from any other person or as a result of any

business reorganization;

4) The assessee furnishes along with ROI report of accountant,
as defined in the Explanation to Sec 288 before the
specified date referred to in sec 44AB giving such
particulars in report as may be prescribed.[Form 10DA]

Individual Being
> Resident

Assessee

a work of literary, artistic or scientific nature

> An Author (Including Joint Author of Book) being

Other than above - Upto 15% of value of book sold

Deduction|Lumsump Royalty - Actual or 3L, whichever is lower

form (Form No. 10CCD), duly verified by the
person responsible for making such payment to
the assessee

2) If the income is earned outside India, the assessee
must furnish a certificate, in the prescribed form
(Form No. 10H) from the prescribed authority
(i.e. RBI, see rule 29A)

3) If royalty is earned outside India the deduction is
allowed only if such royalty is brought to India in
convertible Forex within 6m from the end of PY
or time allowed by RBI

1) The assessee must furnish a certificate in prescribed

Iln_dividnal Being

> Resident _

> Patentee: person who is true and first inventor of
the patent and whose name is entered on the
patent which is registered on or after 1.4.2003
under the Indian Patents Act, 1970.

Assessee

Minimum of the following:
> 100% of such income; or
> ¥3,00,000

|Deduction Bammed In hidia

Minimum of the following:

> Income in respect of money brought
into India in convertible foreign
exchange within prescribed time
limit; or

> ¥3,00,000

> The assessee must furnish a certificate in the
prescribed form (Form No. 10CCE), duly verified

to the assessee
> Deduction should not exceed royalty as per licence
> Double deduction not permissible: Where
deduction under this section is claimed and
allowed for any AY, no deduction shall be allowed
in respect of such income under any other

> If royalty is earned outside India the deduction is
allowed only if such royalty is brought to India in
convertible Forex within ém from the end of PY or
time allowed by RBI.

by the person responsible for making such payment

provisions of the Act for the same or in any other AY

Sec 80-IAC(1/2) - Where an eligible start-up, includes any profits
from eligible business a deduction = 100% of the profits and gains

derived from such business for 3 consecutive AYs out of 10 years
at the option of assessee.

Sec 80-1AC(3) - This section applies if it fulfills the following
conditions -
1. It is not formed by splitting up, or the reconstruction, of a business
except in sec 33B
2. It is not formed by the transfer of P & M previously used for any
purpose following shall be regarded as new P&M -
a) P&M imported into India shall not be regarded as Second hand
P&M
b) Such P&M was not, at any time previous to the date of the
installation by the assessee, used in India.
¢) The total value of P&M(Second hand) does not exceed 20% of
the total value of P&M used in the business.

Explanation - For the purposes of this section -
"Eligible business” means eligible start-up engaged in innovation,

development or improvement of products or processes or services
or a scalable business model with a high potential of employment
generation or wealth creation.

"Eligible start-up” means a company or a LLP engaged in eligible

business & following conditions, namely:-

a) It is incorporated on or after the 1st day of April, 2016 but
before the
1st day of April, 2024

b) The total turnover does not exceed ¥100 cr in the PY relevant
to the AY for which deduction under sub-sec(1) is claimed; &

c) It holds a certificate of eligible business from the Inter-
Ministerial Board of Certification as notified in the Official
Gazette by the CG.

Sec 80M(1) - Where a domestic company in any PY receives
dividends from -
1. Any other domestic company or
2. Foreign company or
3. Business trust, shall be allowed a deduction of -
a. Amount of Dividend Received or
b. Amount of Dividend Paid on or before the due date.
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As subscription to equity shares/debentures torming
art of any eligible i { capital approved by th i : . ; ;
gi;ﬁ anz;utg:llic ::::E;:ge:ia?; ?m;rzfiﬁm? i Self NA The amount of deduction in respect of various kinds of donations is :
fincluding power sector or public financial institution e Qualifying| % of | |pund or any institution which satisfies the
e termn?ieposit— Condition 1{The assessee is an Individual, who is - Trust/institution to which donation is made “ml;t dolin;itljfn conditions ;iven \ /s(;OG( 5') o s =P
W, _ : il a) Employed by CG or any other employer, or applies | ¢! el
B8 ool tas e e el e o oFact | it | [he Goveramentoran o sty w5 v |
15 Whish & secordance with s schems Bacid b Condition 2| The astessed has, diizing the previowsyear, paid o Na‘tional .D;efen::e Fulnd set up by CG . No 100 ;:lllsed for gm}r chanta%:le gur;i)]ose lt;the‘r than .
notified, by CG deposited any amount in his account under a pension Pr}rr}e joieber - M adantl Relie Forn s No 100 5 e st i ol i
As subscription to bonds of NABARD Self NA scheme notified - ghmster # Csl;l'lrzuer:iAssm}.:tan(cie (f: h?‘é‘ef mF 4 An authority constituted in India for satisfying
m ¢y Situa : 2 : ;
1a an account under the senior Citizen Saving Self NA > Central Government or State Govt/Employer/Assessee e e it b the need for housing accommodation or for YES 0
Scheme Rules, 2004, > Atal Pension Yojna s also Eligible. PM’s Armenia Earthquake Relief Fund No 100 the purpose of planning, development or of
As 5 year time deposit in an a/c under the Post Self NA Deduction |CG/Employer/Employee - 10% of salary Any other Africa (Public Contributions - India) Fund No 100 cities, towns and villages, or for both _
Office Time Deposit Rules, 1981. individual - 20% of Gross Total Income[Basic+DA(R)] National Foundation for Communal Harmony No 100 Any corporation referred to in sec 10(26BB) YES 50
s ; 1t/'S ' fversi i inst. i for promoting the minority communi
Sukanya Samriddhi Account [Noti 5/2015] f;n{ 4 PO MEA;{& 80CCD[1B] [Additional deduction upto 50000 shall be allowed other g:;;eerritgfany educatianal lnst. of nationul _ i 1 s PSmris ~id for renovatt)ir(:or : ty s pon
Own than contribution covered u/s 80CCD[1] Teree Y P Fa Y | YES 50
Deposit by €L Employes as s contribution to-his Self NA Contribution|Example: Assessee contribution Rs.140000 towards NPS Matiarachics € it Uinlsted relief P/ No 100 such temple, mosque, gurdwara, church/other
Tier 11 A/c of Pension Scheme & GIT1 is €560000 i this case dedriction shall Bedosof | [ oquste Relief Fund By ld place
Gl = $112000 u/s 80CCD 0] Fund set up by the Govt of Gujarat for relief No 100 Swachh bharat Kosh set up by CG No 100
¢ of the Victims of Earthquake
Balance deduction = 328000 u/s 80CCD|[1B] ; — : Clean Ganga Fund set up by CG No 100
80CCD[2] |Employer contribution is first taxable under the head lea. Sak§haﬂa Sannt.l _ " No 100 National Fund for control of drug abuse No 100
= S = = _ Own salary & then he [employee] gets deduction u/s 80CCD|[2] National/State Blood Transfusion Council No 100 constituted u/s 7A of the narcotic drugs
Condition 1| The assessee is an Individual [irrespective of status] Contributionlowetiof Any fund set up by a State Govt to provide No 100
Condition 2| The assessee has paid or deposited any amount for any a. Employers contribution medical relief to the poor The institution or fund furnishes to the donor, a certificate
annuity plan of LIC of India (or any other insurer) for b. 14% (Central Govt ) or (State Govt) / 10% of salary Army Central Welfare Fund/Indian Naval No 100 | specifying the amount of donation in such manner,
receiving pension from fund referred to in sec 10(23AAB) (Others) Benevolent Fund/Air Force Central Welfare Fund! containing such particulars and within such time from the
Condition 3| Y€ amountis paid out of his income chargeable to tax. Any Other notes 1) As per 10[12A] Closer of NPS account 60% exempt Andhra Pradesh CM’s Cyclone Relief Fund,1996]  No 100 | date of receipt of donation, as may be prescribed.
ondition . ;
amount withdrawn or pension received from the plan is (40% taxable) : _ National Illness Assistance Fund No 100 T v Shree Govindbhai Tath: e T T |
i S e e mthe 2) As per 10 [12B] partial swithdravwal from NPS Account Al ,S o edult; . N . (,‘[”{ V. f)hlt;(. (;?».nulhhdl Jethalal Nathavani Charitable
i 25% exempt (75% taxable) e Wi i e . Trust (2013) (Guj.)
z : e Governor’s Relief Fund Can Commissioner reject an application for grant of
Deduction Igdeichnf:-‘lﬂsté}('x;oﬂmﬁ National Sports Fund to be set up by the CG No 100 | approval u/s 80G(5) on the ground that the trust has failed
verall- _ T — e National Cultural Fund set up by the CG No 100 its i i ?

Or actual, whichever is lower Assessee  [All Assessee In case of an individual, HUF, AOP (other than a {Fand for Toch Devel : Yl onbv GG N 100 f:' aPplY 8105% Of_ns mcoms:fr ;: harltab!e purp Ose(s}' I
co-operative society) or BOI or an AP, deduction would be und for Tech Development/application by o t time of granting approval of exemption u/s 80G, only
available only if they have exercised the option of shifting out of the | [National Trust for Welfare of Persons with No 100 | object of trust is required to be examined &, therefore,
default tax regime provided u/s 115BAC(1A). It would not be Autism, Cerebral Palsy, Mental Retardation & assessee's application seeking approval u/s 80G(5) could

available if they pay concessional rates of tax under the default tax Multiple Disabilities

not be rejected on ground that it failed to incur expense to

regime u/s 115BAC. In case of co. and co-operative societies, - Pt . ;
| Assessee | Individual/HUF being Resident deduction would not be available if they opt for the special Any sums Pmd by“the assessee, between Jan 26, No 100 extent of 85% of its lncor'ne durlflg r‘_ﬂevant Year: High
e e e A e sy e provisions u/s 115BAA/115BAB and sec 115BAD/115BAE. 2001 to Sep 30, 2001, to any trust, institution or Court observed that, while considering application for the
o S pel"lﬁ d D,'I gl Rule 11D ]::3 ) g d&i Akl respectively. In other words, deduction would be available only if fund which satisfies conditions of sec 80G(5) for purpose of sec 80G, authority cannot act as an assessing
[C:ff;r eChr:)s:iis‘;{seLr:!al fai‘laure 'I:halit;::e?'l?ila] HEARE: they pay tax under the normal provisions of the Act. [FA 2023] providing relief to victims of Guj earthquake authority & enquiry should be confined to finding out if
# ; : - - Expense on jAny %Oer(:liﬂfﬁon in form of sum of money. Donation in kind isnot | |Prime Minister’s Drought Relief Fund No 50 | institution satisfies the prescribed conditions.
mount o i quali or deduction. [Rama Vera 187 ITR 308| The donation : - =
Deduction Dependent ———— Amotnt of deduction be made only to specified funds/institutions (List). National Children’s Fund No 100
1. Other than senior citizen | Actual or ¥40,000, Pa Govt/any approved local authority, institution
- i) YMENt  11f the Donation Exceed 22000 th through Ch 5 "
whichever is less Mode il en only through Cheque or association, to be utilised for purpose of YES 100
2. Senior citizen Actual or 100000, TR . promoting family planning
3. Very senior citizen whichever is less Deduction :ﬁsPeFlﬁEd_l‘?v,ﬂtl; e ifving Limi £ Adiusted Total - - -
R“t“-‘ xfgs ; (12 a?‘;hfyf’g ‘tmlt (10% of Adjusted Total Income] | fAny sums paid by assessee, being a co, in the PY
e S L as donations to Indian Olympic Association or
! l\;e‘?ni'ng Dependent Person Covered th‘l‘“]aﬁ"“ Particulars ;4 to any other association/institution established in| ~ YES 100
\ ;en:lrsmus o Individual, Spouse, children, parents, oQualifying fms_s Total Income s India and notified by tl?e CG for— _
Individual [ o0 ore & sisters of the in. divicuzl. tiait L';r(.;} o) i) The dextelrigzent of infrastructure for sports &
games, in India; or
HUF Any Member SD'l;gli :jlé ?1 lulflsx‘;(;gltyo) 0L Except 806 gﬁi 1i) The sponsorship of sports & games, in India
Adjusted Gross Total Income XXX
10% of ATI XXX
Deduction = 50% or 100% of (10% of ATI)| xxx

While calculating Adjusted GTI, casual income like winning !
from lotteries etc. shall be included. Mux time puchte hai {ge?

e e - e -
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TRANS PORT FACILITY

Parhcnlars L R ey URPF i i PPP Ifemployerw | Rail/Air | L
ERContri. | Contribution in excessof _Not taxable at the time of;: | Fullyexempt NAGas ther i °“1Y_ R ;;:;i, | Other |
e ...'12% ofsalarymtaxable i utic el e aelestedeonn L < i
: o Lo eontibation) o : b“‘“m
AR Deﬁuctmn uls SBC G _ |Deduction u/s 80C, |Deduction u/s SOQ Inany | employer for such fac ility is
EEContn i ¢ : Not eligible for deduction  |[If EE exercises the ~ |IfEE exercises the athercase i thehands of allemployees( )Recmezed
i i 1 e ' th_ion of S’hi_ftingﬁ-ouf Qpcm(m' of Sh!ﬂ:ing Gut
- |ofthe defﬂultdtax MEDICAL FACILITY :
_ |regime provided - The perquisite in respect of medical facility is generall
i | 4
A G R e LISBACAA) uls lliﬂAﬂ(lA) taxable only in case of ‘specified employees. Where how-
Interest m ER Amount in excess Ofg 5% Not taxable at the time of | Fully emempt '_ : N S ever, bills are issued in the name of the employee & the
Contri. =~ |pa. is’raxab!e S :c:edzt of interest - - el employer makes payment thereof, then it is a perquisite
: : int Ao K7 e Rt taxable in the hands of all employees.

T “Tomeyo ez _ ;gtergst_gf;__ - | Amount in excess af9 5% Not taxable at the time of emrﬁ uﬁﬁm TFully exempt : poy :
i .P’..._._.“ﬂ:_ ‘-\d — EE Contri, pa is taxabie A A credtt of interest - |limit of contribution | I e R O By H Mai ed i
 Diseases & _f>tba;nsfi?ateus N iy e Sl prosciibed . sy In India | Exempt | 1) Treatment in Hospital Maintain byEmplnya

- : b L i b - e bt : : O e Z}Govementﬂospﬁal s
‘Lowe S {Maximum Outstanding Amount Exnmpmfs 10(33} Wb}ed .':}3"“11’-1'*"5“3""-'S contribution | s o e - R 3MPP“’“" Hospital :
as ;m 1& day QfPY Mentblyﬁa! (Le.the withdrawn on  |to certam conditnons prescnbed is not taxable, b il o Fullyexempt. L 4) Any health insumnse! Gmap Insumce R
A retirement/ | i + Interest on Emplayee’s Exemptu/s 10(11) |  u/s10(11) o ' Rennhuxsemeni in P;vmafeHasp:taI is Fully Taxable;
termingion | | contribution is taxable e Outside | Medical -
/ AT | under ‘Income from ;,,:;1:& Ewﬂptupmauammmtspmﬁxdbrﬁﬂl
| Other Sources. : | v
|+ Employer’s contribution and|
| interest thereon is salary | b .
| I ] | |Gross total Income upto 2L Nil
Tea & Coffee During Provided in Remote Other EDUCATION FACILITY } Gross total Income beyond 2L Total taxable
Office Hours Area or Offshore Installation ¢ i S Rty s
! NI ! = Where educational facility is Where educational facility is provided to a SWEAT EQUITY SHARE
G (w} provided tolemp]l)yees children member of his household (fthel' than children) FMV- Option Price x NO of Shares = Perk

This exemption is available only if the employee exercises l l e B SATE IR BLCONIRASION

the option of shifting out of the default tax regime provided Lol afEducatI(m GEl st Different situations | Amount of exemption ifjomeykperformedon

u/s 115BAC(1A) [FA 2023] Cost of education or Amount exceeds | (-)JAmount paid orrecovered ﬁ'omthc EE (xxx) sl L s ocm:"}’ 1997

value does not exceed i ; ourneyis _ Amount of air economy class ﬁfe of the Naﬁoml
Rs 1000 pm per child 1000 pm per child """P Carrier by the shmstrmue onheamennt spent.
PRE l . whicheverisless
. : Am;)unt of an~mnd1tiowedﬁmt class raﬂ ﬂ&reby
APP"mI“’-‘d by ER Costof Edl:::atmn _ i _ P theshnmstmube or ﬁwamount__syent. R
Cost to the ER Cost to the ER Nil SR m pm P‘ﬂ""ﬁ-‘*ll“fi : (m} of nt of itioned first mil
(-) Recovered from EE (-) Recovered from EE ( )Ammmt paid or tewvered from the EE| (m-)’_ it oo dm fm by dle

sharte&st route or theamnun _spent,whldwvcr is less
For Employee or “member of household” shall include - : - o

(a) spouse(s); (b) children and their spouses; (c) parents; Overall Cap Limit Introducted By Finance Act 20

(d) servants & Dependants > The amount or the aggregate of amounts of any contribution made to account of the assessee by the employer— )oumayis] Wfoml :} : . | .:-
- _ (a) In a recognised provident fund; Erya:::gu:t R S e
(b) In the scheme referred to in sec 80CCD(1); and
Where the laoes fangm f demn thmﬁf)
(¢) In anlapproved sl:xperann;.lation fun 1d,tolttl'ncci extent it Txceeds ¥ 7,5{|],0|(I](l) ina PY; : ! not mnzck:ed W;ﬂ A Imaym mﬂ ‘w P = .
> Annual accretion y way of interest, dividend or any other amount shall be computed in such manner as 'a_.-. th:xea reco '__"msl F:rst d&gsm dzlu:ne dagsmbythe shortest muteor
GAS / ELECTRICITY / WATER FACILITY may be prescribed; 'Pﬁblkﬁmﬂ ' ﬁle mﬂﬂnt spent, wh:chemmlms i
C tion in th f system exists ;
| onnection in the name o 'b. Where 1o An«gondiuaned ﬁm{ class rail fare b!ythe sherm i
~ recognised pubﬂc route (as if the j journey has heen performed hy ml) or
3“‘?‘“7:’ Tﬂ::‘g;“‘ﬁf transp(}rt system | _eamaunt actuall)rspent, whichever less
Manufac turingmst | xxx SR A :

;Per Unit




1. Meaning of “family” : The aforesaid exemption is available
in respect of fare for going anywhere in India along with
“family”. For this purpose, “family” includes spouse and
children of the employee. It also includes parents, brothers
and sisters of the employee, who are wholly or mainly
dependent upon employee. However, family does not include
more than two surviving children of individual born on or
after October 1, 1998 (in reckoning this limit of two children,
children born out of multiple births after the first child will
be treated as ‘one child only’)
2. Only 2 journey in a block of 4 years is exempt : Exemption
on the aforesaid basis is available in respect of 2 journey
performed in a block of 4 calendar years commencing from
1986
3. “Carry-over” concession : If an assessee has not availed
travel concession or assistance during any of the specified
4 block periods on one of the two permitted occasions (or
on both occasions), exemption can be claimed in the first
calendar year of the next block (but in respect of only one
journey). This is known as “carry-over concession”. In such
case, the exemption so availed will not be counted for the
purposes of claiming the future exemptions allowable in
respect of 2 journeys in the subsequent block
4. Exemption is based upon actual expenditure : The quantum
of exemption is limited to the actual expenses incurred on the
journey. In other words, without performing any journey and

incurring expenses thereon, no exemption can be claimed

No other expenses like scooter or taxi charges at both ends,
expenses will qualify for exemption.
tax regime pro\nded u/s 115BAC(1A) [FA 2023].

:XEMPTED PERKS

The followmg are not mcluded for TDS u/s 192 -
> Tea or snacks provided during working hours.

an offshore installation.

rendering service outside India.
> Employer’s contribution to staff group insurance scheme.
> Free educational facility provided in an institute owned/

> Interest-free/concessional loan of an amount not exceeding
¥20,000.

use.

> Transfer without consideration to an employee of a movable
asset (other than computer, electronic items or car) by
employer after using it for a period of 10 yrs or more.

> Traveling facility to employees of railways or airlines.

> Rent-free official residence & Coveyance to a HC/SC Judge.

> Conveyance facility provided to an EE between office &
residence.

5. Exemption is available in respect of fare : The exemption is
strictly limited to expense on air fare, rail fare, bus fare only.

porterage expenses during the journey and lodging/boarding

# If the assessee exercises the option of shifting out of the default

> Free meals provided during working hours in a remote area or

> Perquisites allowed outside India by Govt to citizen of India for

maintained by employer to children of ee provided cost/value 6
doesn’t exceed ¥1,000 pm per child (no limit on no. of children) [T =

> Comp/laptop given (not transferred) to EE for official/personal

> Accommodation provided on transfer of an employee in a
hotel for not exceeding 15 days in aggregate.
> Interest free loan for medical treatment of nature given in

Rule 3A.
> Periodicals

NOTE

and journals required for discharge of work.

IN I ERES“I CREDITED ON CON TRI“ '

BUTI()N BY SUCH PERSON/EMPLOYEE L

Rult 3B : notified the following manner to compute the annual | from Other Sources.
accretion by way of interest, dividend or any other amount of
similar nature during the previous year-

TP = (PC/2)*R + (PC1 + TP1)*R

Where,

6. INCOME FROM OTHER SOURCE

SEC 56

SEC 56(1):
Income of every kind which is exempt & not chargeable to tax

under any of the other head, shall be chargeable under Income

1. Casual income,

2. Interest on compensation & enhance compensation.
] 3. Income from subletting of HP.

4. Rent from a vacant plot.

LITS
13. Interest on Loan/ securities.
14. Income of MPMLA.

5. Composite Rent Non-seperable.
6. Advance money forfeited.
| 7. Director sitting fees.
8. Agriculture Income from foreign.
1 9. Dividend

10. Gift

11. Sum received under keyman Insurance policy including
sum by way of Bonus. Income tax refund is not an Income.
Family Pension

15. Interest on income tax refund
16. Royalty

| 17. Any compensation or other payment received by any person

in connection with the termination of his employment or

the modification of the terms and conditions relating thereto
18. Income from Undisclosed Sources.

t 19. Income from Letting of P&M & Furniture

i 20. Issue of share @ premium.

21. Interest earned on Debenture, Deposit, Bond, securities of

CG,Loan, advances shall be taxable

ADVANCE MONEY FOREEITED

Forfeited on or after 01.04.2014 is taxable under IFOS
INTEREST ON COMPENSATION &

ENHANCE COMPENSATION

Such interest is taxable in IFOS in the year of receipt & 50%
of such interest is allowed as deduction (Sec 57), irrespective
of the year to which it pertains.

SEC 56(2)(x) TAXATION OF GIFTS

! Consideration: | Couidmﬁnn
pmw!pmmm |WSDV exceed ||

H - Amount s

| Slj\f is
i - Tuxable’

Taxable’ ¥ Amount cuak o
3 = 1% of
consideration

L. If the property is held as Stock in Trade u/s 43CA instead of
10% take 20% will be considered.
2. Date of agreement = Date of Registration; SDV of date of
Agreement will be considered if the conditions are satisfied:
a. Consideration or part thereoff is paid as on the date of
agreement &
b. Such Consideration is paid by way of Account payee
cheque, draft, ECS, Other electronic Mode
(Rule 6ABBA). '
3. Where the stamp duty value is disputed then provision of
Sec 50C is applicable with respect to Full value of
consideration.

GIFT RECEIVED FROM FOLLOWING IS EXEMPT:

1) From any relative

2) On the occasion of the marriage of the individual

3) Under a will or by way of inheritance

4) In contemplation of death of the payer or donor

5) From any local authority, University, Educational institute
u/s 10(23C)

6) From or by any trust or institution registered u/s 12A /
12AA / 12AB If sum or property is received by any person
referred u/s 13(3) from any Fund registered u/s 10(23C)
or trust registered u/s 12AA/12AB then such sum shall be
Taxable

7) By way of transaction not regarded as transfer u/s 47(i)/
(iv)/(v)/(vi)/(via)/(viaa)/(vib)/(vic)/(vica)/(vicb)/(via)/
(vii),(viiac) or (viiad) or (viiae) or (viiaf).

8) From an individual by a trust created or established solely
for the benefit of relative of the individual;

9) From such class of persons & subject to such conditions,
as may be prescribed.

10) Received by an Individual, from any person, for medical
treatment or treatment of any member of his family, for
any illness related to COVID-19 subject to such
conditions, as CG may Notify.

Accordingly, the Central Government has, vide Notification

No. 91/2022 dated 5.8.2022, specified that for such purpose,

the individual has to keep a record of the following

documents, namely:-

(a) The COVID-19 positive report of the individual or his
family member, or medical report if clinically
determined to be COVID-19 positive through
investigations in a hospital or an in-patient facility by a
treating physician for a person so admitted;

(b) All necessary documents of medical diagnosis or
treatment of the individual or family member due to
COVID-19 or illness related to COVID-19 suffered
within 6 months from the date of being determined as

~ a COVID-19 positive; The details of the amount so
received in any financial year has to be furnished in the
prescribed form to the Income-tax Department within
9 months from the end of such EY. [FA 2023]

Pg

Assessee Individual

Contribution

to
paid or deposited any amount

Where assessee enrolled in the Agnipath Scheme or
Agniveer Corpus Fund on or after the 1st Nov, 22, has

Amount of

; : 100% of amount so paid or deposited.
Deduction P P

Notes: naya hai pucha ja saktha hai

in the Agniveer Corpus Fund the assessee shall be allowed a
deduction = 100% A
2. "Agnipath Scheme’ means the scheme for enrolment in Indian

Armed Forces introduced on 29th Dec, 22 of the Government of

India in the Ministry of Defence;
3Agniveer Corpus Fund" means a fund in which consolidated

1. Where CG makes any contribution to the account of an assessee "'i

contributions of all the Agniveers and matching contributions of CG
along with interest on both these contributions are held.[FA 2023]

Conditions for claiming deduction:
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) Provided that the amount referred to is paid in respect of a senior “Electric Vehicle” means a vehicle which is powered exclusively by
citizen & no amount has been paid to effect or to keep in force an an electric motor whose traction energy is supplied exclusively by

10

Qualifying savings/investments:

Any sums paid or deposited in

Description | Medical ins, Health Scheme  |Expense on |Medical
i.e. insurance |contribution preventive |Expensive
on the health |\-€ 0 - health senior

1) CG health checkup |citizen
scheme

2) Other scheme
notified by CG

Applicable |Individual/  |Individual Individual |Individual

for HUF whether [whether resident/ (whether  |/HUF

resident/NR [non-resident resident/  [whether
NR R/NR

Payment [Anymode  |Any mode other |Any mode |Anymode

mode other than  |than cash including |other
cash cash than cash

- Amount of Deduction :
Assessee Deduction = least of

Individual: Aggregate of (a)(b)(c) of point 1 Aggregate of amount,

> Individual/his family (Spouse, Dependent or

Child) Parents (dependent or not) 25000
> HUE : Policy in the name of any member

1) Where premium is paid for senior citizen, then deduction is

and very senior citizen is 80 years. In nutshell, an individual

family members & his parents are 60 yrs or above. In case of
single premium health insurance policies which covers more

monetary limit.

2) Expense for preventive health checkup of assessee/his family is

included in the total deduction, subject to a max of ¥5000.
3) Payment shall be made out of income chargeable to tax.
4) Medical Exp of very senior citizen is restricted to ¥50000.

of Atomic Energy would qualify for deduction u/s 80D.

aggregate premium paid or ¥50000 whichever is lower. Here,
Senior Citizen means an individual resident in India, who is of
the age of 60 years or more at. Any time during the Relevant PY,
taxpayer can claim deduction of up to T 1 lakh u/s 80D if he/his

than 1 year, deduction shall be allowed on proportionate basis
for all those yrs for which cover is provided, subject to specified

5) Not. 9/2018 - Contribution in Health Scheme of Department

insurance on the health of such person traction battery installed in the vehicle & has such electric PY by g
regenerative braking system, which during braking provides for ~ [To ;fﬁ}gﬁo keep in force a Life insurance
) 3 . S . . on life of following persons:
the conversion of vehicle kinetic energy into electrical energy. S s b s sl B e
Assessee Individual (R/NR) unmarried, dependent/ independent. Zegdspoue/ ‘;JDY :
2. The premium exceeding 10% of sum assured izl
Payment  |Paid Interest on education loan [out of income o Individual (R/NR) is m?t eligible for dedugtion [If policy is
for chargeable to Tax] taken for Own/Relative’s Education SRShec | [IeEviaH issued before 31.03.12 then it shall be 20%]
Amount of | Any Amount of Interest Paid [100%];Only Interest is Payment for| Paid Interest on housing loan iy o ;gﬁg gg SA for person covered u/s 80U/
3 pss - P Amount of Interest Paid or 50,000 whichever is
Deduction a]lo_wed and pot the principal al?lonnt Deduction is Amount. of l gl Y To effect or to keep in force a non-commutable| gu1e soouse | NA
available from the year from which assessee start Dedursion [SHEEE O TDIFTES. © 4t SRE Aot PHIBCD deferred annuity, (other than annuity plan of |~ /cpel
paying interest & 7 immediately succeeding ALY. (or amount. First Deduction is to be clau.'nt.:d u.l 8 24(b) | JLIC, /other insurer), on the life of the
until above interest is paid in full, whichever earlier) of House Property (upto 21) & remaining interest | findividual, the wife or husband and any child
’ ; : i { such individual.
; > Relative: Spouse, Children, For Whom Assessee 1s deduction u/s 80EE !
rfag;tf;g & sl Roses Condition |> Loan should be taken from bank or financial By way of deduction from the salary of Govt.
on on . . . bl - . 2
O S institute for acquisition of Residential pro EE, being a sum deducted, for the purpose of
Lo shou b taken frf:)m &ty Bngadla’ Mt Bition > Purchase Priceqof House upto 501211(hsp ik pRang o him a deferred annuity/making - i
/approved financial institute S n b 0104164 provision for his spouse or children, max upto
> The loan is taken for graduate & post graduate b ol b el 1/5th of the salary.
studies 31.03.17 As a contribution by an individual to any Self NA
> Actual amount of interest paid is available F Lo e upn 35 akhe Statistory PF or BEF,
> Higher education” means any course of study > Assessee does not own any Residential house on | Js 4 contribution by an employee to an Self NA
: i the date of sanction of loan approved superannuation fund.
pursued after passing the Senior Secondary e teamnr WG
Examination or its equivalent from any school, Asa lf;—‘;mb“hon byan individual/HUF to  |Self/ Spouse/| Any
board or university recognized by CG or SG or ;23;‘50{; Mas. 150000 Guld Member
local authority or by any other authority authorized As subscription to NSS-1992. Self NA
by th t ubsm‘ : o : (A
A B oD Assessee  |Individual/HUF irrespective of Residential Status | |As subscription to NSC- VIIL issue.
L Note:Int accrued on these certificates which Self NA
Investment|See list below is deemed to be reinvested, also qualifies for
Maximum |[Maximum deduction along with sec 80CCC and dedmﬁ“_" - . —
Deduction [80CCD or independently u/s 80C is restricted to ‘;;ﬁ:g:‘g:ﬁ::i}‘gg;%ﬂi?ﬁ Self NA
. Rs.150000. [80CCE] notified :
. & . k3 P}am
Assess_e'e Individual (R/NR) not eligible for ded}lctlﬂl'l uis 80ER| [~ ition > Investment &s nsde in approved scheme As a contribution by an individual to Self NA
?educt:on Inter:rsg)ayable on loan taken for Residential house > Payment need not necessarily made out of Retirement Benefit Pension Fund of UTI
or prop income chargeable to tax As subscription to the Home Loan A/c Self NA
Deduction|Actual Interest paid or Rs.150000 > Deduction shall be made only on payment basis | | Scheme of National Housing Bank
Condition | The deduction shall be subject to the following not on accrual basis As subscription to notified deposit scheme Self NA
conditions, namely: As tuition fees paid by individual, whetherat | Maximum | Na
1. The loan has been sanctioned by the financial i i tsht:mnmde iai'zm‘;;‘ﬁ°iithe’;;fef- including | 5 children
S : ; Max time puchate hai pdu registration
institution between 1st April, 2019 & ending on the > T ay unfversity, college, school/other
31st day of March, 2022; educational institution situated in India;
2. The stamp duty value of residential house property > For the purpose of full-time education of
does not exceed ¥45 lakhs; the assessee does not any two children of such individual
own any residential house property on the date of RE-PAYMENT OF HOUSING LOANS :
sanction of loan Repayment of Housing loan except interest on Self NA
borrowed capital provided house is taken for
residential purpose & assessee should not
transfer the house property for 5 years.
Including Stamp Duty.

Assessee |Individual
1) Interest on Loan taken for Purchase of Electric Vehicle
Condition | from any Financial Institution/NBFC

2) Loan must be taken between April'19 to March23

3) Assessee does not own any other Electric Vehicle on
the date of sanction

Deduction

Interest Paid or 150,000 - whichever is lower

CA CS VIJAY SARDA (@) 8956651954
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Sec 80B(5) - Gross total income means total income computed in
accordance with the provisions of act without deduction u/c VIA
which implies that- deduction under respective chapter has been
taken Clubbing provisions is effected Setoff has been made,
Unabsorbed losses & depreciation has been effected.

Sec 80A(2)- Aggregate of deductions shall not, in any case, exceed
GTI of the assessee. i.e. an assessee cannot have a loss after taking
the deduction.

No Deduction is available if income (GTT) only contains-

« LTCG - u/s 112. « Specified Business Income u/s 35AD
+«STCG -u/s111A  « Casual Income

+ NR Presumptive Income u/s 115A to 115AD

« Income of NR under chapter XIIA

Sec 80A(3)- If Deduction is allowed to AOP/ BOI then deduction
for same payment/Income shall not be allowed to member of
AOP/BOL

Sec 80A(4) - Where Deduction in respect of certain incomes"

(u/s 80IA to 80RRB), where, in the case of an assessee, any amount
of profits & gains of an undertaking or unit or enterprise / eligible
business is claimed and allowed as a deduction under any of those
provisions for any AY, deduction in respect of, & to the extent of,
such profits and gains shall not be allowed under any other
provisions of this Act for such AY & shall in no case exceed the

business, as the case may be.
Sec 80AC - No deduction would be allowed u/s 80IA to 80RRB to
a taxpayer if ITR is not filled on or before the due date u,f s 139[1].

# Amendment FA 2023:

> Following Deductions are available in case of Default
Tax scheme (115BAC/115BAB/115BAA/115BAE/
115BAD).
Sec 80CCD(2),80LA,80]JAA,80GGB,80CCH(2)

profits & gains of such undertaking or unit or enterprise or eligible

j| Amountof |, 0 Amount [100%]
Deduction
Restriction Amount should not be paid in Cash

Assessee Individual being Resident [Being Senior Citizen]
Qualifying | Interest on deposit earned from
Income a) Banking company

b) Co-operative society doing banking business

c) Post office
Deduction | Minimum of the following -

a. Interest on deposits

b. 50,000
Other > Corresponding amendment has been proposed in
Condition | Sec 194A to provide that TDS is required from

payment of interest to senior citizen upto ¥50,000
> Where the income referred to in sub-sec (1) is
derived from any deposit held by, or on behalf of, a
firm, an AOPs / BOI no deduction shall be allowed
under this sec in respect of such income in
computing the total income of any partner of the
firm or any member of the association or any
individual of the body [Sec 80TTB(2)]

Assessee  |Individual being Resident

Condition

The assessee, at any time during the PY, is certified by
the medical authority to be a person with disability

Amount of Disability of the assessee

Amount of deduction

Deduction 375,000

{1,25,000

Other than severe disability
Sever disability[80%]

Deduction is allowed irrespective of expense
incurred by the assessee.

Meaning of|
Various
terms

Disabilities (Equal Opportunities, Protection of

"Autism”;'Cerebral palsy” & "multiple disabilities”

"Disability” is defined in sec 2(i) of the Persons with
Rights and Full Participation) Act, 1995 & includes
referred to in sec 2(a),(c)&(h) of the National Trust

for Welfare of Persons with Autism, Cerebral Palsy,
Mental Retardation and Multiple Disabilities Act,1999;

Assessee Individual/HUF being Resident

Assessee
Contribution to

Indian Company
Political Party or Electoral Trust [Within the
meaning of Sec.182 of the Companies Act, 2013]

Condition 1) Medical treatment (incl nursing), training &

disability

death of the assessee.

following conditions are satisfied -

Individual or HUF [Other than Senior citizen][R/NR]
Interest on savings account (not time deposits) earned

Assessee

Qualifying

Any Assessee except Local Authority & AJP wholly
or partly funded by Government.

Assessee

payment

Contribution to

the member of HUF in whose name

(if) On attaining 60 year or more by such

b) Rs.10,000

Sec 80TTA(2) - Where income referred to in this section is
derived from any deposit in a savings account held by, or on
behalf of, a firm, an AOPs or a BOIs, no deduction shall be
allowed under this section in respect of such income in
computing the total income of any partner of the firm or any
member of the association or any individual of the body.

payment or deposit to such scheme has

Income [on savings account with - Politigﬂ Party or Electoral Trust [V\_ﬁthin the
a) Banking company meaning of Sec 182 of the Companies Act, 2013]
b) Co-operative society doing banking business Am‘oun‘t of Any Amount [100%]
c) Post office Deduction
Amount of |Minimum of the following Restriction Amount should not be paid in Cash
Deduction |a) Interest on such deposits in saving account Neote: An individual, HUE, AOP (other than a co-operative society) or

BOI would be eligible for deduction u/s 80GGC only if they have exercised
the option of shifting out of the default tax regime provided u/s 115BAC
(1A). A co-operative society will not be eligible for deduction if it opts for
special provisions of sec 115BAD/115BAE. {FA 2023]

been discontinued;]

being a person with disability, or any other

IMP Hai!

a person with disability. [FA 23]

rehabilitation of a dependant, being a person with
2) Deposited any amount under scheme (framed by
LIC/any other approved insurer), which would
provide for payment of annuity/lump sum amount
for benefit of such dependent, in the event of the
The deduction shall be allowed in (2) only if the
(a) The scheme provides for annuity or lump sum
(1) In the event of the death of the individual or

subscription to the scheme has been made; or

individual or the member of HUF and the

(b) The assessee nominates either the dependant,

person or a trust to receive the paymcnl on his
behalf, for the benefit of the dependant, being

Max time pucha ja sakiha hai

1. “

2,

3

Disability” shall have the meaning assigned to it in
sec 2(i) of the Persons with Disabilities Act, 1995
(i.e. “Blindness”, “low vision”, “leprosy-cured’, “hearing
impairment”, “locomotor disability”, “mental
retardation”) & includes “autism’, “cerebral palsy” and
“multiple disability”.

"Dependent” means - in the case of an individual, the
spouse, children, parents, brothers and sisters of the
individual or any of them; in the case of a HUF, a
member of the HUF, dependant wholly or mainly on
such individual or Hindu undivided family for his
support and maintenance, and who has not claimed
any deduction u/s 80U in computing his total income
for the AY relating to the PY;

Sec.80DD(3) : If a person with disability predeceases

the Individual or member of HUF in whose name
money has been deposited, an amount equal to the
amount paid or deposited under the scheme shall be

deemed to be the Income of assessee of PY in which
such amount is received. However this provision shall

not apply to the amount received by dependent, being a

person with disability, before his death, by way of
annuity or lumsum by application of the conditions
refer in this section.

4. Sec 80DD(3A) : The above provision shall not apply to

the amount received by the Dependant, being a person
with disability, before his death, by way of annuity or
lump sum by application of the condition of 60 years or
more or discontinuance of deposit.

Provided that the deduction under this section shall be
reduced by the amount received, if any, under an
insurance from an insurer, or reimbursed by an

§ employer, for the medical treatment of the person

referred to above.

Assessee

Individual /HUE [R/NR]

Condition

Payment should be in any mode other than
cash however payment shall be made by any
mode including cash in respect of any sum
paid on account of preventive health check-up

The Insurance/Contribution/Checkup can be :

In name of Individual/Spouse/Parents &
dependent Children

Individual

HUF In the Name of any member

Amount || Disability of the assessee Amount of deduction
of Other than severe disability 375,000
Deduction| | Sever disability[80%] 71,25,000

11) Received By a member of the family of a deceased person -

i) From the employer of the deceased person; or

ii) From any other person or persons to the extent that such
sum or aggregate of such sums does not exceed 10 lakh
rupees,

Where the cause of death of such person is illness related to

COVID-19 and the payment is -

i) Received within 12 months from the date of death of such

person; and
ii) Subject to such other conditions, CG may notify.

Accordingly, the Central Government has, vide Notification
No. 92/2022 dated 5.8.2022, specified the following conditions -
1. (i) The death of the indiv adu al should be within 6 months
from the date of testing positive or from the date of being
clinically determined as a COVID-19 case, for which any
sum of money has been received by the member of the
family;
(ii) The family member of the individual has to keep a record
of the following documents -
(a) The COVID-19 positive report of the individual, or
medical report if clinically determined to be
COVID-19 positive through investigations in a
hospital or an inpatient facility by a treating physician;
(b) A medical report or death certificate issued by a
medical practitioner or a Government civil registration
office, in which it is stated that death of the person is
: related to corona virus disease (COVID-19).
l 2. The details of such amount received in any financial year has
to be furnished in the prescribed form to the Assessing
Officer within 9 months from the end of such FY.. [FA 2023]

" > "Family"(For clause 12 & 13), in relation to an individual
means
(i) The spouse and children of the individual ; and
(ii) The parents, brothers and sisters of the individual or any
of them, wholly or mainly dependent on the individual.

PROPERTY MEANING

i) Immovable property being land or building or both;
ii) Shares and securities iii) Jewellery & Bullion
iv) Archaeological collections  v) Drawing

vi) Paintings vii) Any work of art

viii) Sculptures ix) Virtual Digital Asset

RELATIVE MEANING

' > Spouse of the Individual
| > Brother/Sister of the Individual/Spouse of the Individual
| > Brother/Sister of either of the Parents of the Individual
> Any lineal ascendant/descendant of the Individual
¢ > Any lineal ascendant/descendant of the Spouse of the Individual
" > Spouse of the person referred to in clause (ii) to (vi)
. > In case of HUF - Any member

CA CS VIJAY SARDA (88956651954

NOTIFICATION 96/2019

Sec 56(2)(x) is not applicable if immovable property is received
by a resident of unauthorised colony in national capital territory
of Delhi, when CG by notification regularize such transaction
which are based on latest power of attorney, agreement to sell,
will / possession letter & other document evidencing payment
for the right of ownership or transfer or mortgage in regards to
such property. Stamp Duty Value as on the date of agreement can
be considered if full/ part consideration is received by account
payee cheque / draft / ECS / other mode as may be prescribed

(Refer CG) Naya hai pucha ja s
saktha hai !

RESIDUAL INCOME

Any income chargeable to tax under the Act, but not falling u
any other head of income shall be chargeable to tax under the he
“Income from other sources”. For example, salary received by a
MPs/MLAs will not be chargeable to income-tax under the head
‘Salary’ but will be chargeable as “Income from other sources”

.'.l_1

under section 56. However, the following incomes of Members o

Parliament or State Legislatures will be exempt u/s 10(17):

(i) Daily Allowance - Daily allowance received by any Member of
Parliament or of any State Legislatures or any Committee
thereof

(ii) Constituency Allowance of MPs -

Parliament, any allowance received under Members of

In the case of a Member ol

Parliament (Constituency Allowance) Rules, 1986; and
(iii) Constituency allowance of MLAs -

allowance received by any person by reason of his membership

Any constituency

of any State Legislature under any Act or rules made by that
.| FA 2023]

State Legislature

CASUAL INCOME

X 36658{4) no deductionls allowed Erom
such Income. :

2.U/s 115BB it i taxable @ 30%.

3. Deduction u/s 80C-80U is not available.

{Income by wa}' of

| Lottery

flimenca 4. Generally casual Income is Received after
|Betting TDS [Net of TDS] Hence we needto
“C&Td Game : : G!.’C[&s up.

Crossword puzzle  grossingup = Amountreceived _

Games ofanysort__ 100 -TDS Rate
: > If Problem gives Net amount - gross it.
> If nothing is given - assume it is Gross up.
5. Lottery held as stock in trade taxable in PGBP.

T ——

TAXATION OF DIVIDEND &
DEEMED DIVIDEND

COMPANY'’S LIABILITY
Sec | Provisions before 1.4.2020 \ Provisions after 14,2020
115-0 | Comp. }rmLiabletoDDToﬁ e T ——
1.: dividond declared & Paid. . Compan}'lsnothabletoDD’I
194 |Company is not liable to Deduct _Company would be bahla to
TDS on dividend paid ufs 115-0 |deductTDS =
80M Was not in extstence | Inter operate Dividend allnwed
as Deduction. [Refer section]

? [Type of Dividend |

SEC 8 DIVIDEND INCOME

1) Interim Dividend shall deemed to be income of PY in
which such dividend is made available by company
to member.

2) Dividend includes deemed dividend u/s 2(22)(a) to (e).

TAXABILITY OF DIVIDEND IN THE
HANDS OF SHAREHOLDER

1) From 01.04.20, dividend income is taxable in the hands
of shareholder
2) The PY in which dividend is taxable :

= PY in which it is taxable
Taxable i in the year in which it is received _
Taxable in the year in which it is declared at AGM

Taxable in the year in which it is distributed or paid

Interim Dividend
Final Dividend
Deemed Dividend
Sec 2(22)(a) - (e)

3) Surcharge on Dividend :
For Individual & HUF - The surcharge on dividends &
capital gains u/s 111A / 112A shall not exceed 15%
a) Upto 50lakhs No surcharge

b) Exceeds 50L upto Lcr. 10%
c) Exceeds lcr upto 2cr 15%
d) Beyond 2cr. 15% only

4) Allowability of Expenses from dividend Income:
i) Expense is allowed lower of
a) Actual interest
b) 20% of dividend income before such deduction
ii) No expenses except above shall be allowed as deduction

5) When Dividend is received by NR & Foreign Co.
1) Dividend income is taxable (as per Sec 115A the tax
rates will be 20%)
2) The Payer Company shall deduct the TDS u/s 195
@ 20%

SEC 80M DEDUCTION IN RESPECT
OF CERTAIN INTER-

CORPORATE DIVIDEND

- Domestic company can take deduction lower of

i) Div uluul received or
i) Dividend paid on or before the due date of filing ROL
"due date” means the date one month prior to the date for

furnishing the return of income u/s 139(1).

www.ekatvamacademy.com/ www.learnclasses.com

DEEMED DIVIDEND

'21.22){a} Any distribution by a company. tothe  fAm livi
extent of accumulated profits {capitallsed FM\F e{ assets ason
or not), resulting release ef lts assets to us the date o{‘dmnbumﬁ_
shareholders  [hasto be taken for
#1ssue of bonus shares is nat deemed cg,[gu[_atm of dividend,
dividend. Sl S S
|# When assets are distributed, FM Vot
“assel as on date of distribution hias t_n
- - be taken, ; i - -
~ |Any distribution to its shareholders by a Co Ifbonus shares are mur;d:
2(22) - 0fdebenturesfdebenture~st0€kfdepmt Iw equity sharehal&ers, it
) | certificates, does notamountto
> Of bonus to its preference shareholders, |distribution of dmdend
__>Thlheextmtofaccmmﬂatedpmﬁts S
(capitalised or not). _ e e
_ |Any distribution to the sharcholders of a ColIn such case, there will
222) on its liquidation, to the extent ofits be no CG in the hands of
(©)  Jaccumulated profits (capitaliseé-or not). [theCOu/sd6(1),
i ' : ' however, the shareholder
will be subject to CG.
2(22) Any distribution to s shareholders. by a Co. on the reduction
(d) |ofits capital, to the extent of act:umu}ated profits (Capltahsed :
 lor not). :
_ |Loans & Advances by Closely Held Company: e
- |1. Loan & Advances by Private Cofclosdy held co] is treated as
| Deemed Dividend to the extent of accumulated profit.
2(22:) 2. Accumulated profit means profit as per companies Act
~ |3. Substantial Interest in case of companies shall be 10% of

'(.e)_:

3 4. Tarulata Shyam v, CIT (SC): Sechon is appﬁcableatthe

~ voling rate in case of other concern tt shall be 20% of proﬁt
or voting right

time when loan is given hence even if loan is repa:d durtng
the year then also sec applies.

5. Itis not appllcable in case of trade adumces [Cn' 19/2017]

6. Accumulated pmﬁts means all pmﬁt which is available
for distribution or payment of dmdend &u/s 2{22] [cJall
profits up to date of liquidation :

7. In case of an amalgamated company. Accumulated pmﬁts,
whether capitalized/not/loss as the case may be shall be

 increased by accumulated profits whether capitalized/not of
amalgamating company on date of amalgamation.

LIABILITY OF COMPANY

The Payer Company now not liable to deduct Tax u/s 115-O
The Payer Company is liable to deduct TDS u/s 194 in case
of Resident whereas Sec 195 in case of Non Resident.

SEC 194 TDS ON DIVIDEND IN
CASE OF RESIDENT

Payer ~ |Principal officer of any Indian Co / a company which has made
[Deductor] |the declaration and payment of dividends {mcluémgdmdends .
on preference shares) within India. :
Payee Shareholder being Re
ekl e S
Limit  |Paidbyan; 1 mdL &dlvzdend exceed f' 0006
Rate 10% [FA20]
g‘gﬁ;ﬁm Before making any payment |1 alty mmﬁ
‘Special | This section sl\all not apply to such income credhaed orpaid to-
points  [2)LIC -
© [0 Genentinouunce
c) Any other insurer

CA CS VIJAY SARDA [8) 8956651954
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SEC
TDS shall be deducted @ 20%

195 TAXATION IN CASE OF NR

SEC 115BBD DIVIDEND RECEIVED BY
INDIAN COMPANY FROM FOREIGN CO

Indian Company

Holds 26% or more
Equity share capital

W

l

Taxable at Normal Rate w.e.f 1.4.2023

SHARE ISSUED AT PREMIUM

If a closely held company [Private Co.] issued to share to a
resident shareholder on premium then;
Consideration (-) FMV = IFOS

Exception :
1) Premium
2) Person sp

received by Venture Capital Undertaking &
ecified by Central Govt (as of now Cat 1 AIF is

specified)Issue of Share at Premium by Category I1 AIF shall be
exempt FA'19 Notification By CG - notification w.e.f 19.02.2019:

Startup shall be eligible for Exemption u/s 56(2)(viib)(ii) if
following conditions mentioned are satisfied.

' FAMILY PENSION

: -Taxgl;:le'

Achmlrecéived o

~ of gallantry award in armed forces

[-] Lower of i I e ; | j

m:d'ofpe'rxéioh _  Exempt u!s'-ml.lﬁ'] : 'MPI"W* 10[19]
15000pa. ()~ |

':?::E fEA2023]

Pensiom received to famihr member of Deoeased.

. Deceased was recipient  Deceased was working

“ifppted for i 13BAC then this benehit is tiol a»-ulahk. :

¢) Any sum

_ lfassebsee opts for Sec 115BAC, Deduction in respect offarmiy
I pension is not available.

DEDUCTION NOT ALLOWED U/S 58

a) Any personal expenses of the assessee.
b) Any interest or salary payable outside India on which tax
has not been.

paid on account of Wealth-Tax.

d) The provisions of section 40A shall apply mutatis-mutandis.
e) Expenditure related to casual Income.

2. Employees’ contribution towards relevant fund(s) before the

due date as per that Act [Sec. 57(ia)].

3. Repair, depreciation, insurance of plant, machinery, furniture,

Foreign Company

building.

4. Standard deduction in case of family pension lower of 1/3rd of

such income or 715,000 whichever is less.

5. Other deductions incured for business is allowed as deduction.

Sec57(iii).

6. 50% of the amount of interest on compensation or enhanced

compensation.

7. Any expenditure in respect of which a payment is made to a

8.

DEDUCTION ALLOWED U/S 57 TAXABILITY OF LIP

1. Expenditure for realizing dividend or interest from UTI/MF
only Interest exp allowed & that too 20% of such dividend /
income from UTI / MF.

Any sum received under a life insurance policy, including the
sum allocated by way of bonus on such policy would not be
included in the total income of a person Sec 10(10D)[FA 2023]
The following are the exemption available u/s 10(10D) :

In respect of policies | Any sum received under a LIP including the
lissued befare 1.4.2003| sum allocated by way of bonus is exempt
In respect of Pglmiﬁ Any sum received under a LIP including the
edbeien | bus allocated byway ofbonus is exempt.
1.4.2003 and However, exemption would not be available if
3132012 [the premium payable for any of the years during
' S |the term of the pclu:}rm:ceeds 20% of“actual
capital sum assured”
Any sum received under a LIP mdudmg&xe sum;
i 'aﬂoeatnd by way of bonus is exempt. However,
|exemption would not be available if the
pmmlum payable for any of the years during the
1 of the pohcyexceed& IB% ufactual capxtaj
um assured.
a) Where them&umncezsmthelrfeafapemn
 with d:sabﬁityor severe disability as referred
to in section 80U or apemm suffering from

In respect of policies
lissued on or after
1.4,2012 but before
1.4.2013 .

In respect of policies
fissued on or after
142013

related person: In addition to these disallowances, sec 58(2)
specifically provides that the disallowance of any expenditure

in respect of which a payment is made to a related person, to the
extent the same is considered excessive or unreasonable by the
Assessing Officer, having regard to the FMV and disallowance
of payment or aggregate of payments exceeding 10,000 or

~ disease or ailment as. ed u/s 80DDB.
Any sum received under a LIP including the
sum allocated by s way of bonus is exempt.
However, exemption would not be available
if the premium payable for any of the years
dunngtiwtrerm of the policy exceeds IS%GI
actual capital sum assured”

Exemption is not available in respect of amount received from
an insurance policy taken for disabled person u/s 80DD: Any
sum received u/s 80DD(3) shall not be exempt u/s 10(10D).
Accordingly, if the dependent disabled, in respect of whom an
individual or the member of the HUF has paid or deposited any
amount in any scheme of LIC or any other insurer, predeceases
the individual or the member of the HUF, the amount so paid

or deposited shall be deemed to be the income of the assessee

of the previous year in which such amount is received. Such
amount would not be exempt u/s 10(10D).

Exemption is not available in respect of the sum received
under a Keyman insurance policy: Any sum received under a
Keyman insurance policy shall also not be exempt. Explanation
1 to sec 10(10D) defines “Keyman insurance policy” as a life
insurance policy taken by one person on the life of another
person who is or was the employee of the first-mentioned
person or is or was connected in any manner whatsoever with
the business of the first mentioned person. The term includes
within its scope a keyman insurance policy which has been
assigned to any person during its term, with or without
consideration. Therefore, such policies shall continue to be
treated as a keyman insurance policy even after the same is
assigned to the keyman. Consequently, the sum received by the
keyman onsuch policies, being “keyman insurance policies”,
would not be exempt u/s 10(10D).

Taxability of sum received under a LIP which is not exempt

35,000, as the case may be, made to a person during a day
otherwise than by account payee cheque or draft or ECS
through bank account or through such other prescribed
electronic mode such as credit card, debit card, net banking,
IMPS, UPI, RTGS, NEFT, and BHIM Aadhar Pay covered by
section 40A will be applicable to the computation of income
under the head ‘Income from other sources’ as well,

Disallowance of 30% of expenditure: 30% of expenditure s

not be allowed, in respect of a sum which is payable to a

resident and on which tax is deductible at source, if

« Such tax has not been deducted or;

+ Such tax after deduction has not been paid on or before the
due date of return specified in sec 139(1).

In case, assessee fails to deduct the whole or any part of tax on

any such sum but is not deemed as assessee in default under 1

first proviso to section 201(1) by reason that such payee -

(i) Has furnished his return of income under section 139;

(ii) Has taken into account such sum for computing income in

such return of income; and

(iii) Has paid the tax due on the income declared by him in

such return of income, and the payer furnishes a certificate

to this effect from an accountant in such form as may be
prescribed, it would be deemed that the assessee has
deducted and paid the tax on such sum. The date of
deduction and payment of taxes by the payer shall be
deemed to be the date on which return of income has bee:
furnished by the payee. [FA 2023]

1all

' b) Where themsuranoeisonthehfenfan}r
| person, other than mentioned in (a) above.
Any sum received under a LIP including the
“sum allocated by way of bonus is exempt.
- However, exemption would not be available
if the premium payable for any of the years
during the term of the policy exceeds 10% of
| “actual capital sum assured”.
In respect of policies |Any sum received under a LIP including the sum
issued on or after [allocated by way of bonus is exempt. However,
1.4.2023 Iexemptmn would not be available if the premius
payable for any of the years during the term of
the policy exceeds 10% or 15%, as the case may
be, of “actual capital sum assured. Further,
" lexemption would also not be available if the
amount of premium payable exceeds ¥ 5,00,000
for any of the previous years during the term of
[such policy. In a case where premium is payable
by a person for more than one LIP (other than
ULIP) and the aggregate of premium payable on
such policies exceed ¥ 5,00,000 for any of the
. previous years during the term of any such
policy(ies), exemption would be available in
respect of any of those LIPs (other than ULIP),
at the option of the assessee, whose aggregate
remium payable does not exceed ¥ 5,00,000 for
any of the previous years during their term.
Any sum is received on the death of a person is exempt. irrespectwe of
the annual premium payable on the policy. The condition of payme
of premium of 10% or 15% or 20% or ¥ 5,00,000 would not be
applicable.

Naya hai puchaja 4
sakthahai! %

u/s 10(10D): Where any sum is received (including the amount
allocated by way of bonus) at any time during a previous year,
under a life insurance policy, other than the sum -

(i) Received under a ULIP

(i) Received under a Keyman insurance policy; which is not

exempt under section 10(10D), the sum so received as
exceeds the aggregate of the premium paid during the term
of such life insurance policy, and not claimed as deduction
under any other provision of the Act, computed in the
prescribed manner, would be chargeable to tax under the
head “Income from other sources”.

CA CS VIJAY SARDA [8] 8956651954

SUMMARY CHART

Particulars

: SEC71Bto74A
Rules to carry forward &set off past year losses

House

Loss

Sec 71B:

(a) If the assessee exercises the option of shifting
out of the default tax regime provided u/s
L13BAC(1A): In any AY, if there is a loss under
the head HP such loss will first be set-off
against income from any other head to the
extent of ¥ 2L during the same year, The
unabsorbed loss will be carried forward to the
following AY to be set- ﬁﬁ' against income under
the head HP.

: 3  tax at concessional rate u/s
LL;:_B_&L;_The loss under the head HP would
not be allowable to be set-off against income
under any other head. The unabsorbed loss will
be carried forward to the following AY to be
set-off against income under the head HP.
[FA2023], _

« It can be carried forward for 8 AY's.

« If return of loss is not filed or filed late loss can be

carried forward & set off

Section72: i

» Set off with both busmess income & speculaﬁon
income

« Carry forward for 8AY.

« Section 80 applicable. It means if return of loss is
not filed or filed late business loss cannot be C/L
-Awesseewhahasmcurredthelosscanonlysetoﬁ‘.

that loss [6 exception]
« Even if business is dlscontmued business loss can
be set off
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ALTERNATE MINIM

ALTERNATE B‘IINIMUM TAX
Is erpphcable to ALL ASSESSEE except COMPANY.

SEC 115JC - APPLICABILITY

As Per Sec 115]C(1), Income Tax Payable by any person Hier

of -

a) Income Tax payable as per Normal Provision of Income Tax.
b) 18.5% of Adjusted Total Income [Surcharge, if applicable + 4%
Cess] [In case unit is in IFSC & assessee being co-operative

society 9%
Sec 115JC(2) - Calculation of Adjusted Total Income -

SEC 1 15]D AMT CREDIT

IF AMT > Normal Income Tax then excess shall be AMT Credlt

> It shall be ¢/f for 15AY

> Credit shall be setoff in year in which regular tax is More than
AMT

> Tax credit shall be allowed set off in a year when Tax as per
Normal. Provision > AMT

> Provided that where amount of tax credit in respect of any
income-tax paid in any country or specified territory outside
India, u/s 90 or sec.90A or sec.91, allowed against the alternate
minimum tax payable exceeds the amount of the tax credit
admissible against the regular income-tax payable by the
assessee, then, while computing amount of credit under this
sub-section, such excess amount shall be ignored.

Taxable income of the taxpayer

Add: Amount of deduction under chapter VIA under the
heading C- Deductions in respect of certain incomes
[For Intermediate level, the relevant sections are 80JJAA,
80QQOB & SORRB] [FA 2023]

SEC 115JEE APPLICATION TO CERTAIN
PERSONS

Add: Amount of deduction claimed under section 35AD (as
reduced by the amount of depreciation allowable in
accordance with the provisions of section 32)

The Provisions of this Chap shall apply to a person who has
claimed any deduction under :
a) Any sec (other than sec 80P) included in Chap VI - A under

Add: Amount of deduction claimed u/s 10AA[SEZ]

the head “C- Deduction in respect of certain incomes” or

Less: Depreciation allowable as per section 32 assuming that
ded"u/s 35AD was not allowed on assets on which
ded” u/s 35AD is claimed

b) Sec 10AA; or
¢) Sec 35AD

Sec 43(5)

: |Section 73 :

« Even if bum_nes& is discontinued business loss can

» Past year speculation loss can be set off only with
speculation income
» Carry forward for 4 AY
« If return of loss is not filed or filed late s;mculatwa
loss cannot be carried forward.
« Assessee who has incurred the loss can only set off
that loss [exception not apphcable]

_be set oft

Loss under
capital gain

Section 74 :

« LT can be set off only with LT. ST can be set off
with both LT & ST

« Carry forward for 8 AY

Loss from
activity

of owning
&

main ﬁi’ning
race :

horses

Section 74A : :

« Past year horse loss can be set off only with horse

~ income.

|+ Carry forward for 4 AY.

« Assessee who has incurred the loss can only set off
that loss [exception not applicable]

« Even if business is discontinued business loss can
be set off

| |Loss from
B |Lotieries

NO_ Exam se phele ya chart dekh lena |

lossess

Yes

Adjusted total income

AMT is not payable by :

# Individual/ HUF/ AOP/ BOI and artificial juridical person,
paying tax under default tax regime u/s 115BAC, are also not
liable to alternate minimum tax under section 115]JC. [FA 2023]

Sec 115JC(3) - Every person to whom this section applies shall

- Individual

- HUF

-AOP / BOI

- Artificial Judicial Persons

If Adjusted total income of such persons does not exceed
20 lakhs.

obtain a report from CA atleast 1 month prior to the date of filling

ROI

Sec 115JC(5) - The provisions of this section shall not apply to a

person who has exercised option referred to in sec 115BAC /
115BAD.

~ EXAMINE WHETHER TO PAY TAX
UNDER DEFAULT REGIME U/S 115BAC
OR PAY TAX UNDER THE OPTIONAL
TAX REGIME AS PER THE REGULAR
PROVISIONS OF THE ACT

In case of an assessee not having income from business
or profession- In case of individuals not having income
from business or profession, the total income and tax
liability may be computed every year, both in accordance
with default tax regime under section 115BAC and regular
provisions of the Act (including provisions relating to AMT,
if applicable), in order to determine which is more
beneficial and accordingly, decide whether or not to shift
out of the default regime u/s 115BAC. In effect, such
individual can choose whether or not to exercise the option
of shifting out in each PY. He may choose to pay tax under
default regime under section 115BAC in one year and
exercise the option to shift out of default tax regime in
another year.

In case of an assessee having income from business or
profession: In case of individuals having income from
business or profession, the total income and tax liability
may be computed, both in accordance with default tax
regime under section 115BAC and regular provisions of the
Act (including provisions relating to AMT, if applicable), in
order to determine which is more beneficial. Such
individual has an option to shift out/opt out of the default
tax regime under this section and the option has to be
exercised on or before the due date specified u/s 139(1) for
furnishing the return of income for such previous year and
once such option is exercised, it would apply to subsequent
assessment years, Such person who has exercised the above
option of shifting out of the default regime for any previous
year shall be able to withdraw such option only once and
pay tax under the default regime u/s 115BAC for a previous
year other than the year in which it was exercised.
Thereafter, such person shall never be eligible to exercise
option under this section, except where such person ceases
to have any business income in which case, option under
(i) above would be available. [FA 2023]

CA CS VIJAY SARDA (@) 8956651954
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CROSS TRANSFERS

SEC 64(2) TRANSFER OF ASSET TO HUF

If any Individual transfers any asset to his HUF without/for
inadequate consideration then Income from such asset is received

by HUF but taxable in the hands of the Transferor (Member). After
Partition of HUF, Income from such asset received, by spouse shall !
be clubbed in hands of Transferor.

Two transactions are inter-connected and are parts of the i
same transaction in such a way that it can be said that the

circuitous method was adopted as a device to evade tax,
the implication of clubbing provisions would be attracted.

Particulars| _ Provisions Note:
t Salary There cannot be any loss in Head Salary
I House Loss from House property can be setoff against
Property | income from house property
PGEP Normal  |Normal Business loss can be setoff
i Business | against any Business Income
| Speculative |Speculative loss can be setoff only against
| Business |Speculative Income
: ‘ | Specified  |Specified Business loss can be Setoff
Max time puchte hai Business |only against specified business Income s
| LTCL  |LTCL can be setoff only against LTCG o
I Capital i il s
[ Gaing STCL STCL can be setoff against any CG
Normal Loss | IFOS loss can be setoff against IFOS
‘ Income
Loss from O | Horse race loss can be setoff
& M Horse | 4nlv aoainst Horse R Tals
| ghﬂ. e . mﬂ:;r..agamst.ﬂor;e Race Income eiwed:
i UFCES  ILoss from  |Loss from an exempt source cant be
an Exempt | setoff
I |Source CI'T Vs, Tyagrajan
| SEC 71 INTER HEAD ADJUSTMENT
| e _____Provisions
Salary Loss from any head can be setoff against salary except PGBP
l The loss under the head "lncome from house property “would
not be allowable to be set-oft against income under the other
I Hotise head if Lh_el assessee pays tax at cqw&ssinna] r..“_e u..-"fli‘i ISBAL
Prone Hawever, if the assessee exercises the option of shifting out ol
operty the'defauli tax regime prnvided u/s 1ISBAC(LA) and there is
N!L o |4 loss under the head "Income from house property” and the
i hai pucha ja_ | qssessee has income assessable under any other head of
I saktha hai income, the maximum loss from house property which can be
set-off against income from any other head is 2 2 lakhs. In
other words, in such case, the arpount of such loss exceeding
I % 2 lukhs would not be allowablé to be sel-off against income
under the other head, [FA 2023]
I Normal Normal Business loss can be setoff against
Business any Income except salary
I PGBP Speculative  |Speculative loss can be setoff only against
Business  |Speculative Income '
I Specified Specified Business loss can be $/0 only against| 2.
Business ecified business Income Sec 354D
I . Loss from other head can be setoff against CG | 3
Capltal General Rule |but loss from CG cant be setoff against other
I Gains Head
LTCL LTCL can be setoff only against LTCG
i STCL STCL can be setoff against any CG
Normal Loss | IFOS loss can be setoft against [FOS Income
I Other Loss from O & | Horse race loss can be setoff only against 2|8
Sources  |M Horse race |Horse Race Income
I Loss froman  |Loss from an expemt source cant be setoff 2
| Exempt Source [(C1T Ve Tyagrajan) 3

10 SET OFFAND !
* CARRY FORWARD

SEC 70 INTRA HEAD ADJUSTMENT

Losses from Specified business u/s 35AD: In case of :
exercising the option of shifting out of the default tax regime
provided U/S 115BAC(1A), loss from specified business referred
to in sec 35AD can be set off only against income from any other
specified business. Such loss cannot be set off against income
under any other head. [FA 2023]

Following brought forward losses/ depreciation is not allowed to

be set off while computing total income under default tax regime

under section 115BAC :

|. Brought forward loss from self-occupied house property

2. Brought forward business loss of specified business u/s 35AD

3. Brought forward business loss on account of deduction u/s
35(1)(ii)/(iia)/(iii) or u/s 35(2AA)

4. Unabsorbed depreciation attributable to additional depreciation

2(1)(iia). [FA 2023]

Order of Setoff from PGBP Income : Out of PGBP income

following shall be order of setoff from PGBP Income:

A. Current year depreciation [Section 32(1)];

B. Current year capital expenditure on scientific research and
current year expenditure on family planning to the extent

C. Brought forward business orprofession losses [Section 72(1)];

D. Unabsorbed depreciation [Section 32(2)];
E. Unabsorbed capital expenditure on scientific research
[Sec 35(4)];
F. Unabsorbed expenditure on family planning [Sec 36(1)(ix)].
SEC 73A CARRY FORWARD & SET
OFF OF LOSSES BY SPECIFIED

BUSINESSES

1. An assessee exercising the option of shifting out of the default
tax regime provided u/s 115BAC(1A) and carrying on specified

business, can claim deduction u/s 35AD in respect of capital
expenditure (other than land, goodwill and financial

instruments) incurred in respect of such business, subject to

Assessee

SEC 74A(3) LOSSES FROM THE ACTIVITY

OF OWNING & MAINTAINING RACE HORSES

1. Losses incurred by an assessee from the activity of owning
& maintaining race horses can be set-off only against the
income from activity of owning and maintaining race horses.
2. Filling of Loss Return shall be mandatory in order to ¢/f
the loss.
3. Loss can be C/f max upto 4 AY

SEC 94[7] DIVIDEND STRIPPING -
TRANSACTIONS o

If any person buys/acquires any security/units at any time within & |

3M prior to record date & Sell/transfer within 3 M after such
record date Or units within 9 Ms of record date & Dividend/ ;
income from such securities are exempt from tax [u/s 10[34]/[35] i

Then Loss arising from transfer of such securities or units shall
be ignore to the extent income claimed to be exempt. Lets
Assume the security is transferred then calculation shall be

Particulars g

EVC XX
[] COA [ST] [0
Loss. [xocx]
Less: Dividend u/s 94[7] XXX
Balance Loss can be C/f XXX

Section is not applicable now

SEC 94[8] BONUS STRIPPING
TRANSACTIONS

If any person buys or acquires any units (not security) at any
time within period of 3 months prior to record date & he is
being allotted bonus unit & Sell or transfer all original units
within a period of 9 months of record date while continue to
own bonus shares Then Loss arising from transfer of such

fulfillment n!‘s[.\i:ciﬁ{'d conditions. Any loss computed in respect
of the specified business referred to in sec 35AD can, however,
be set off only against profits and gains, if any, of any other

specified business. The unabsorbed loss, if any, will be carried
forward for set off against profits and gains of any specified
business in the following assessment year and so on. [FA 2023]
The unabsorbed loss can be carried forward indefinitely for
set-off against income from specified business.
. Filling of Loss Return shall be mandatory in order to

c/f the loss.

SEC 74 LOSSES UNDER THE HEAD

"CAPITAL HEAD"

Loss from ‘Capital gains’ STCL or LTCL shall be carried
forward for 8 AY

. Filling of Loss Return shall be mandatory in order to c/f the loss
In case of LTCG u/s 112A, Loss exceeding ¥1,00,000 can,

therefore, be set-off and carried forward for set-off against
LTCG by virtue of section 70(3) & 74.

units shall be ignored. Loss so ignored shall deemed to be
cost of acq of those bonus units.

CA CS VIJAY SARDA 8] 8956651954

Capital Assets Sec 2(14) means :-

1) Capital Asset means property of any kind held by an Assessee,
whether or not connected with his business or profession &
include & shall be deemed to have always included any right
in or in relation to an Indian company, including rights of
management or control or any others right whatsoever.

2) Any security held by Foreign Institutional Investor (whether

as CA or SIT).

proviso theroff.

3) Any ULIP issued on or after 1st Feb 2021 to which exception
to sec 10(10d) does not applies on account of 4th & 5th

SEC 2(47) TR
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0\ SFER ﬁF CAPIT L ASSET

Transfer in relation to capltal assets includes the following:

a) The sale, exchange / Relinquishment of the asset

b) The extinguishment of any rights therein

¢) The compulsory Acquisition

d) Conversion of asset into stock- in-trade

e) The maturity or redemption of a zero coupon bond

f) Any transaction in part Performance of contract of
immovable property u/s 53A of TOPA, 1882

g) Any transaction of becoming a member of society or Co.
etc. having house building scheme for its members.

ASSETS NOT TO BE TREATED AS DETERMINING PERIOD OF HOLDING
_ CAPITAL ASSET | Situations of 49(1) | Holding Period of Assessee
.! —- | : | _ | _ + previous Owner
> Stock in Personal Effects (incl wearing | | Rural > 61/2% Gold Bonds.77 - - -
e apparels & furnitare) bt doce| [Agrict or 7% Gold bonds/80 Conversion of inventory | From the date of Its conversion
> Consumable | [not include : Land or National Defence into Capital Assets
stores Pleweliey o in India Gold Bonds, 1980, Share Received in It shall be counted from the date of
> ml;ﬁatena] z'mlgsmw collections ?g;‘l”l Bess Do amalgamation acquisition of shares in Amalgamating co
' i > Oold Depoit oo | [Share Received in It shall be counted from the date of
> Any work efm DGPO&IIS&EW@Q / Resultmg co. acqu-isit’ion of shares Demerged' co
mms A Right Shares Counted from the date of allotment Share
EREEN Bonus Shares Counted from the date of allotment Share

CAPITAL ASSET [SEC 2(42A)]

1. Financial Asset - 12M or less

LONG TERM
CAPITAL ASSET [SEC 2(294)
1. Financial Asset - more than 12M

[pursuant to Sec.47 (xvii)

Sweat equity share Counted from the date of allotment or
i transfer of such equity Share
Conversion of Pref , The period of holding shall be considered
Shares into Equity from the date of Acquisition of preference
' : shares
Conversion of Debenture | The period of holding shall be considered
/Bond into shares from the date of Acquisition of Bond/
; | Debenture
Units of Business Trust | The period of holding shall include the

period for which shares where held by

. Unlisted Shares & immovable pmpezty— 2. Unlisted Shares & immovable property - | Assessee
24 M or less: ‘morethan 24 M — : ;
. Other Assets - 36M or less 3. Other Assets - more than 36M Units which become | The period of holding shall include the
T T ‘property of assessee in | period for which the unit or units in
| ‘consideration of transfer | consolidation of mutual fund were held by
SEC 48 HOW TO COMPUTE? e i
: P ssets acquire: From the date of Acquisition
| | Assets acquired by ‘rom the date of Acq
SHORT TERM CAPITAL GAIN LONG TERM CAPITAL GAIN st
Full Value of Consideration | xxx Full Value of Consideration | XXX Depreciable Assets Always ST irrespective of holding period
it N‘:’CE"P ok Transfer iind Conversion of SIT into | From the date SIT was acquired
Less: Cost of Acquisition | (xxx) | |Less: Indexed Cost of (xxx) CA
Less: Cost of Improvement | (xxx) Acquisition o
lsTCG xax | [l I‘;dm"f
Less: Exemption u/s 54B/54D/| (009) | |0 " ey
gGC’Gf“*Gﬁ ' X | [Less Exempt Ujs 5410 54GB | (ox)
o] : LTCG x

CA CS VIJAY SARDA [8] 8956651954
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Ul ERSION
Sale Consideration | A On date of Transfer
COA Ay On date of Acquisition
Transfer Expense On date of Transfer
CG into INR On date of Transfer

CASE GF NR

In case of :

> Assessee who is a NR (Includes foreign company)

> Assets should be shares or debentures of Indian
Company &

> Asset was acquired in foreign currency by way of
purchase of reinvestment then CG shall be calculated in
foreign currency & after that it shall be reconverted into
Indian Currency.

THIRD PROVISO TO SEC 48
First & Second proviso NOT APPLICABLE for computation
LTCG in case of Equity shares, Equity oriented units, units of
Business Trust Referred u/s 112A.

FOURTH PROVISO TO SEC 48
Index benefit not allowed in case of bonds/debentures except
Capital Indexation Bonds & Sovereign Gold Bonds issued by

RBI. As per Sec 47, NO CG in case of Individual on
redemptionof Sovereign Gold Bond issued by RBI

Redemption on No CG due to Sec 47
Indjvidualh{ T
CG Apply
Transfer befi
s (Index available)

Maturity

Other Assessee : CG on transfer on maturity & index
benefit available

FIFTH PROVISO TO SEC 48 : FOREIGN
EXCHANGE FLUCTUATION GAIN ON
RUPEE DENOMINATION BOND

In case of an assessee being a non-resident, any gains arising
on account of appreciation of rupee against a foreign
currency at the time of redemption of rupee denominated
bond of an Indian company held by him, shall be ignored for
the purposes of computation of FVOC under this section.

Where shares, debentures or warrants referred to in the
proviso to sec 47(iii) are transferred under a gift or an .
irrevocable trust, the market value on the date of such transfer
shall be deemed to be the FVOC received or accruing as a
result of transfer for the purposes of this sec.

SELF NOTES




&LM Any b arismg W8 bemg . :Amount gmw appropnate Mthenty i e I o it Ny i R | -
y : i If Value adopted by Stamp Value Authority exceed 110% of
shan;holc‘i;:lt‘, 0.11 acco;;r;t(;)i !)uy back:of shanes by (e company Capitral Gain P("lBP ;?;sci?;im ;&:fer g) consideration received or accruing, then only Stamp Value
e e e : . m = Full%luecfﬁonsidemﬁm 5 m Sale Valoe .' ; W ol is adopted Yl'j FVC otherwise consideration so received
Sec 10(43) - Any amount received by an individual as a loan, FMVon&aﬁedmnvmn ' (1‘19‘} Less: . shall be FVC. _
either in lump sum or in installment, in a transaction of reverse o xxx | [EMV as on date Transaction which are not registered with Stamp Duty
mortgage referred to in section 47(xvi); xxx)| | of conversion Authority & executed through Agreement to sell or power of
m GQA / ICEJA{ vea upto I OfsonvMion}§m), S . attorney are also included in Sec 50C.
Sec 10(37) - in the case of an assessee, being an individual or a U _ e C=SVA
HUF, any income chargeable under the head "Capital gains" . Cm) Different i ngisgsherﬂ:zn SVAAI: —
arising from the transfer of agricultural land, where- A h&;zmmer__: mv%luehy VO;s Wer: ut more C; VO Value
i) Such land is situate in any area referred to in item(a) or EL ix - ESreiE 15 S refem Ze” : e
" . valnc = Aasessee-.vm j
item (b) of sec 2(14)(iii); Both Amount Is taxable in the year when converted stock is sold mvom %, : eibyva ;siawerthm by e

or partly Sold. Indexation is available upto the year of conversion. ~ Applicable for Individual/HUF

ii) Such land, during the period of two years immediately

Generally, SDV as on the date of reg1strat10ﬂ is c0n51dered

preceding the date of transfer, was being used for agricultural [If Stock is converted into CA then PGBP would arise] WOC =
purposes by such HUF or individual or a parent of his; 1) If any part of stock is sold then only part CG shall arise in SDV Qfshm on date ﬂf,m afcemﬁm_."' o but, if the date of agreement and registration are not the
iii) Such transfer is by way of compulsory acquisition under any year of sale. +consideration (cash) . : e then,.Assessee - take SDY i the date of
law, or a transfer the consideration for which is determined ~ 2) In case of converted stock sale, period of 6M shall calculate Less: Exp ontramfer e agreement if he has received consideration or part thereof
or approved by the CG or the Reserve Bank of India; from date of sale of stock for claiming deduction exemption Net Consideration upto the date of agreement by way of A/c payee cheque,
iv) Such income has arisen from the compensation or u/s 54EC Less: COA/ICOA DD, ECS or any other eleetr s "mode. :
consideration for such transfer received by such assessee o less : COI / ICOT ) T OF AC :
DoSEEE IR ar dne R G“‘“c*"‘@.‘_}”‘f Cost of acquisition is value which assessee has paid, or amount -
Sec 10(37A) - Any income transfer by individual or a HUF, T Fe r ; Tl which he has incurred, for acquisition of asset. It includes
under the Andhra Pradesh Capital City Land Pooling If securities are Transfered in Demat Account then for the Taxable Capital Gam amount for completing /acquiring title (Interest on Borrowed

Purpose of cost of Acquisition it shall be considered on FIFO

Scheme (Formulation and Implementation) Rules, 2015
Basis based on Entry in demat account.

If the rights are transfered before the certificate of completion capltal)
then capital gam would arise in the year of transfer G

If the partner/ member transfer the CA to Fu'm or AOP/ BOI then upto 31-03—_3’&14 whined aﬁe! 31-03-1014
for the purpose of Full value of consideration amount recorded in i PSR e . =
: ; UL e R e e = Premwt)ww ‘Assessee Tﬂa‘blem“m@s’
books of accounts shall be considered adn any FMV shall be ignored. vy} cre 2 unit of a Specified Mutual Fund acquired on or o b
- ' - DV ACOTTIS after 1/4/2023 or a Market Linked Debenture, Y \WDV/ MV & then
. ' 2 calculate Indexation
B S 5 Imtlal Compensanon & enhanced eompensa’uon taxable in Computation of Capttal gains ] _ |
- (m) % % year of receipt & exp are allowed as dedn Interest on Enhanced Particulars : Amount | ,F LL VALUE QF CﬂNﬂBﬁ AATION
E‘-&_‘: compensation is taxable in IFOS & a of 50% is allowed there FVC = Amount received / redemption Value XXX g ll “I ' f : d > H tof o d t
(m3 B2 fomuissy o (-) Expenses on Transfer (acxx) ull value of consideration is amount of consideration
|Goxx)| 5 & IMP Hai! Net Considerat " | received or receivable by transferor without making any
Xxx| 2 [Initial Compensatiun W e deduction there from.
: _ i )| S & T — e/ | (-) COA of Debenture or Umt (xxx) " e ;
] < et ol i in Cash - Take Actual Amoun
: WJ Gain X @ o ,. STCG txr
et i Amoust g by Pmpriateauthorhy G ‘ i If in Kind - As per Sec 50D take FMV wherever
It is Taxable in the year of receipt of compensation and ; ($ Yhae®y Notes: Consideration is not ascertainable or cannot

Indexation is allowed only upto the year of destruction. 1. No deduction shall be allowed for STT paid. be determined.

If compensation is not received then it is pure dead loss. trx) 2. "Market Linked Debenture" means a security which has an
sl underlying debt security and where the returns are linked
ek to market returns on other underlying securities or
(xxx) indices and include any security classified or ™ ““]1": :f’—'—]'“:]""'
. Xxx regulated as a market linked debenture by SEBI.

. "Specified Mutual Fund" means a Mutual Fund where not "y
more than 35% of its total proceeds is invested in the
equity shares of domestic companies: Percentage of equity
shareholding held in respect of the Specified Mutual Fund
shall be computed with reference to the annual average of
the daily closing figures.

If compensation is reduced in future then capital gain shall be
recomputed If compensation is received under Right to fair
compensation & Transparency in Land Acquisition Rehabilitation
and Resettlement Act 2013 then it is not taxable.
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B8 3. Rate of interest should not exceed 12 % p.a. simple interest.
> Interest paid to working as well sleeping both are allowed as |
deduction.

o 1

Interest & Remuneratmn pa1d by the ﬁrm / LLP is allowed as

> Act does not make difference between capital/loan. Interest i

BASICS OF CLUBBING

SEC 64(1)(IV)TRANSFER TO SPOUSE

- 4 Payment of interest should be authorised by Partnership Deed.
2. Payment of interest should pertain to the period after the

on both is @ 12%. Capital covers both capital fixed as well
as circulating,
> If Firm pays int to partner & partner pays int to firm on

drawing, it shall not be net oft

Deduction is lower of :

A) 12% of capital

B) Actual Interest

C) Amount given in deed

deduction subject to the limit of section 40b.

Explanation : Where Individual is a partner in a firm on
Individual capacity and receive Interest in Representative
capacity then limit of sec 40b is not applicable to such Interest

Explanation : Where Individual is a partner in a firm on
representative capacity and receive Interest in Individual
capacity then limit of sec 40b is not applicable to such Interest

1. Remuneration
a. Condition for remuneration:-
« Remuneration should be paid only to a working partner
« Remuneration must be authorized by the partnership
deed
« Remuneration should not pertain to period prior to or Furnish a certificate in prescribed form or manner or
2. It shall be Liable to pay a fees Rs.200 for every day during
which failure continues. The amount of fees refered above

shall not exceed the amount of which failure has occurred.

partnership deed
» Remuneration should not exceed the permissible limit

b. Maximum Permissible Remuneration = Lower of Actual
Remuneration & Maximum Limit (Based on Book Pmﬁt)

Sec 43AA(1) - Sub}ect to the pr0v151ons of sec 43A, any gain
or loss arising on account of any change in foreign exchange
rates shall be treated as income or loss, as the case may be,
and such gain or loss shall be computed in accordance with
the income computation and disclosure standards notified
u/s 145(2).

Sec 43AA(2) - For the purposes of sub-section (1), gain or
loss arising on account of the effects of change in foreign
exchange rates shall be in respect of all foreign currency
transactions, including those relating to-

> Monetary items and non-monetary items;

> Translation of financial statements of foreign operations;
> Forward exchange contracts;

> Foreign currency translation reserves.

Note: Wthe ma.kmg ad]ustments in Step 2 above, followmg
are to be noted

Explanation : Book profit=

> Income chargeable under 'HP', 'CG' & 'TFOS' will not form
part of Book Profits'.

> Remuneration include commission for the purpose of Sec 40[b]

> B/f business loss will not be deducted from profits.

: No person shall receive an amount of ?2 00 ODO or more
> Permissible deductions from gross total income shall be ignored 3) In aggregate from a person in a day; or

> As per ACIT vs great city manufacturing co it was held that
~ once sec.40(b) is allied sec.40(A)(2) cannot be applied.
> Any payment made beyond limit be disallowed while

b) In respect of a single transaction; or
c) In respect of transactions relating to one event /
occasion from a person, otherwise than by an account

computing PGBP of firm payee cheque or an account payee bank draft or use of
T electronic clearing system through a bank account or
- 2.Interest: through such other electronic mode as may be

Conditions for claiming the Interest : prescribed.

The provisions of this section shall not apply to-
i) Any receipt by-
a) Government
b) Any banking company, post office savings
bank or co-operative bank;
ii) Transactions of the nature referred to in sec 269S8S;

Partnership Deed. IMP Hai!

1. Where the Association, university, college or other Institution |
notified u/s 35 fails to deliver or cause to deliver a statement

FOR INADEQUATE OR WITHOUT
CONSIDERATION

| The income, shall be first computed in the hands of recipient
and all expenditure related to such income shall be allowed as
provisions of the Act and thereafter the net income shall be

| clubbed
> Negative Income is also Clubbed.

| > Clubbing Provisions are mandatory.

SEC 60 TRANSFER OF INCOME WHERE
THERE IS NO TRANSFER OF ASSETS

T any person transfer any Income without transfer of Assets then
such income is taxable in the hands of transferor.

Other Note:
Where the assets transferred has changed its shape and
identification then, income from such changed assets is to

be clubbed.

SEC 61 REVOCABLE TRANSFER OF ASSETS
SEC 64(1)(VI)TRANSFER TO SON’S WIFE

Income arising frlmn transfer of asset

v +

Revocable transfer Irrevocable transfer

B

Income taxable in
hands of transferor hands of transferor
[Clubbed] [Not Clubbed]

{

i

|

|
:
I

|

|

|

i

consideration and Income is earned then such income is
clubbed in the hands of transferor, [Father in Law].

SEC 64(1)(VII),(VIII) ASSETS TRANSFERED
TO 3RD PERSON FOR BENEFIT OF WIFE /
SONS WIFE

If the Assets is transfered for the benefit of wife/son’s wife then

Income taxable in

Exception:

SECTION 64(1)(IT) SALARY, COMISSION

EARNED BY SPOUSE

If the spouse has earned remuneration from a concern where
Individual has substiantial interest & spouse does not posses
any professional & technical Qualification then such
remuneration shall be clubbed in hands of transferor.
Meaning of substantial interest:

i) For a company: 20% of Voting Right.

ii) In any other case: 20% of Profit

Notes:

1. Whether both husband & wife has substiantial interest:
The income shall be clubbed in the hands of person having
greater income before this clubbing

2. Holding of relative shall also be counted while considering
the substiantial Interest.

3. ‘Relative’ in relation to individual means the husband,

Once the Income of minor is clubbed then exemption of
Rs 1500 per child shall be available [irrespective of no of child]
Sec 10(32) If the asset transferred to a minor child (not being a
minor married daughter) without consideration or for

| inadequate consideration is a house property, then, by virtue
of sec 27(i), the transferor parent will be the deemed owner of

| the house property and will be taxable in the hands of the
transferor-parent. Consequently, clubbing provisions u/s 64
(1A) would not be attracted in respect of such income, due to

I which the benefit of exemption u/s 10(32) (discussed above)
cannot be availed against such income. If the house property is
transferred by a parent to his or her minor married daughter,
without consideration or for inadequate consideration, then,

| sec 27(i) is not attracted. In such a case, the income from house
property will be included u/s 64(1A) in the hands of that

| parent, whose total income before including minor child’s
income is higher; and benefit of exemption u/s 10(32) can be
availed by that parent in respect of the income so included if
he/she exercises the option of shifting out of the default tax

I regime provided u/s 115BAC(1A) [FA 2023]

[ T Pg

BUSINESS OUT OF GIFTED MONEY

The profit earned in the business shall be clubbed in the

following manner :

Profit x Gifted Amount

Total Capital Employed
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If Assets are transfered to son’s wife for inadequate or without

income from such property shall be clubbed in hands of transferor

ﬁ The asset is transferred otherwise than for adequate Consideration ¢

wife, brother or sister or any lineal ascendant or descendant.




investment corp, scheduled banks [scheduled bank include
co-operative bank other than a primary agricultural credit
society or a primary co-operate agricultural & rural
development bank]
e) Leave encashment to employees
f) Any sum payable to Indian railways for use of railway assets
 g) Interest on any loan or borrowing from a deposit taking
non-banking financial company or systematically important
non-deposit taking NBFC.
| If payment is made after the due date then deduction will be
allowed in the year of payment

Naya hai pucha ja e
saktha hai !

> Conversion of interest into a loan or borrowing or
debenture or other intrument or any instrument by
which liability to pay is deferred to a future date shall
not be treated as actual payment

> Any sum payable by the assessee to a micro or small
enterprise beyond the time-limit specified in sec 15 of the
Micro, Small and Medium Enterprises Development Act,
2006 would be allowed as deduction only in that previous
year in which such sum is actually paid.

> Sec 15 of the of the Micro, Small and Medium Enterprises
Development Act, 2006 mandates payment of goods or

buyer on or before the date agreed upon between them in
writing i.e., as per the written agreement, which cannot be

more than 45 days from the day of acceptance or the day of

supplier. If there is no such written agreement, the payment
shall be made before the appointed day i.e., within 15 days.

-:':-: > If the sum payable by the assessee to a micro or small

enterprise is paid as per written agreement (maximum within

45 days) or within 15 days in case of no agreement, the
deduction can be claimed on accrual basis if mercantile
method of accounting is followed by the assessee. However

of no agreement, the deduction would be allowed in the
previous year in which it is actually paid. [FA 2023]

d) Interest on loan to any PFI, State Financial corp, state industrial

services to supplier, being a micro or small enterprises by the

the sum payable by the assessee to a micro or small enterprise
is not paid as per written agreement or within 15 days in case

Meaning of Micro and Small enterprise : [FA 2023]

Business

Tax audit is required If his gross receipts

if turnover of in profession exceed
business in PY ¥50,00,000 in PY; or
exceed ler

No Tax audit upto Turnover

of 10 crore if below conditions

are satisfied

1. If cash received does not exceed
5% of total receipt &

2. Cash Payment does not exceed
5% of total payment.

Notes:

Profession

v

Other

v

1. Assessee covered

u/s 44AE/44BB /44BBB, |

and has claimed his

income to be lower than

deemed PGBP in any
PY; or

2. Assessee covered in
Sec 44AD/44ADA & he
has declared lower
Income as against
required to be shown
in Sec 44AD/44ADA &

his income exceeds Basic |

Exemption Limit in PY
3. If Person fail to declare
Income for continuous
5 years as per Sec 44AD
(4) & Income exceed
Basic Exemption Limit
4. No Tax Audit in case of

Sec 44AD if the Turnover |

does not exceed 2crore

and declaring the Income |

as per sec 44AD.

1. Audit shall be conducted by Chartered Accountant & furnish
Tax Audit report atleast 1 month prior to the date of filling

! ) ROI u/s 139(1) in the prescribed form.[3CA-3CB/3CB]

deemed acceptance of any goods or services by a buyer froma 5 Penalty for non furnishing of Tax Audit report: -

Lower of a) 150000 or;

b) 0.5% of Turnover or gross receipt.

3. This Section shall not apply to a person who declares PGBP
as per sec 44AD(1) or 44ADA(1)

Requirement of Tax Audit: It is obligatory for the persons
mentioned in column (2) of the table below, carrying on business
if O profession, to get his accounts audited before the “specified
date” by a Chartered Accountant, if the conditions mentioned in
the corresponding row of column(3) are satisfied [FA 2023]

SEC 35AD DEDUCTION OF CERTAIN

 SPECIFIED BUSINESS

| SEC 43CA SPECIAL PROVISION FOR
FULL VALUE OF CONSIDERATION FOR

~ TRANSFER OF ASSETS OTHER THAN

_ CAPITAL ASSETS IN CERTAIN CASES

# If SDV exceed 110% of consideration SDV=FVOC

# All other provisions of sec 50C applies
# Sec applies when Land & Building held as SIT.

SEC 37 GENERAL
DEDUCTIONS
a) Expenditure is not covered u/s 30 to 36.
b) Expenditure is incurred wholly & exclusively for the
purpose of business.
¢) Expenditure is not of capital in nature.
d) Expenditure is not personal nature
e) Expenditure should not be in nature of offence or prohibited
by Law.
Important Note :
> Sec 37(2b) - No deduction allowed for adv in souvenier/
brochure/pamphlet published by political party (allowed
u/s 80GGB/GGC)
> Exp related to CSR or donation to various entities not allowed.
> Cir.5/2012 - Freebies to medical practitioner not allowed
SEC 37 GENERAL DEDUCTIONS
> Tax interest or penalty related to direct taxes not allowed.
Whereas, tax and interest of indirect taxes is allowed but
penalty of indirect tax not allowed.
> Dividend & DDT paid not allowed.
> Circ. 38/2016 - Premium paid by firm on keyman insurance
policy of partner is allowed.
As per Explanation 1 to section 37(1), any expenditure incurred by
the assessee for any purpose which is an offence or which is
prohibited by law shall not be allowed as a deduction or allowance.
The expression “expenditure incurred would include and would be
deemed to have always included the expenditure incurred by an
assessee, -
(i) For any purpose which is an offence under any law for the time
being in force, in India or outside India or
(i) To provide any benefit or perquisite, in whatever form, to a
person, whether or not carrying on a business or exercising a
profession, and acceptance of such benefit or perquisite by such
person is in violation of any law or rule or regulation governing
the conduct of such person; or
(iii) To compound an offence under any law for the time being in
force, in India or outside India.

Explanation 3: "Expenditure which is an offence or which is
prohibited by law" shall include and shall be deemed to have
always included the expenditure incurred by an assessee,—

1. For any purpose which is an offence or which is prohibited
by, any law for the time being in force, in India or outside
India; or

2. To provide any benefit or perquisite, in whatever form, to a
person, whether or not carrying on a business or exercising
a profession, and acceptance of such benefit or perquisite
by such person is in violation of any law or rule or regulation
or guideline, as the case may be, for the time being in force,
governing the conduct of such person; or

3. To compound an offence under any law for the time being in
force, in India or outside India. [FA 2023]

. U] i []
e Frtatsibt A St i =
> FMYV shall be deemed to be the FVOC if consideration
< FMV (Rule 11UAA)

> Sec applies to all Assessee including NR.

> Sec applies only if the shares are held as Capital Asset not
stock in trade.

> Sec applies to all kinds of shares-equity or preference.
However, it does not apply to Debentures.

The provisions of section 50CA of the Act shall not apply to

transfer of any movable property, being unquoted shares, of

a company and its subsidiary and the subsidiary of such

subsidiary by an assessee, where,

# (i) The Tribunal, on an application moved by the CG u/s 241

and has appointed new directors nominated by the CG
u/s 242 of the said Act; and

(ii) Share of such company and its subsidiary and the
subsidiary of such subsidiary has been transferred
Pursuant to a resolution plan approved by the Tribunal
u/s 242 of the CA, 2013 after affording a reasonable
opportunity of being heard to the jurisdictional
Principal Commissioner or Commissioner.

a) Expenses on transfer is allowed as deduction (not exp
. on acquisition because it is added to cost)
Given in Cash : Take Actual Amount
Given in % : Take % of Sale Consideration not of FVOC
b) Expenses on transfer include brokerage & other
legal expenses for sale of Such assets
c¢) Expenses on transfer does not Include STT, Hence STT

is not allowed as Deduction [7th Proviso to Sec 48]

e RS N

a) Any improvement expenditure incurred before
01.04.2001 to be ignored while computing capital gain.
. b) IT can be incurred either by Assessee or previous owner.
c¢) COI shall be NIL for the following :
i) Goodwill of Business
ii) Right of Manufacture, Produce or Process any article/
thing
iii) Right to carry on a business or profession.

of the CA, 2013, has suspended the BOD of such company

d Transfer u/s 47

e '(iﬁél’udihg (.vliaé)(viiad'}'

R Sy Ty i

before

erson renouncing such
it + amount paid to co

[‘5&' o

Convers
sion of

assets

business.

info CA |

Provisions of indexation will apply in case of long term CG on
transfer of a long-term capital asset, other than capital gain arising
to a non-resident from the transfer of shares in, or debentures of,
an Indian company referred to in first proviso.

1) Index cost of acquisition

a) Before 01/04/2001

FMV on 1/4/2001 / COAto X
Assessee /Previous

CII of the year of transfer

100
Owner, whichever is higher
b) After 01/04/2001
COA to Assessee x CII of the year of transfer

CII of year of acquisition

¢) Asset acquired prior to 01/04/2001 by previous owner & received by
Assessee prior to 01/04/2001

FMVon 1/4/2001/COAto o CIJ of the year of transfer
Assessee /Previous Owner,
whichever is higher 100

d) Asset acquired prior to 01/04/2001 by previous owner & received by
Assessee after 01/04/2001

FMV on 1/4/2001 / COA to CII of the year of transfer
Previous Owner, whichever = =
is higher CII of year in which first

held by Assessee IMP Hai!

e) Asset acquired after to 01/04/2001 by previous owner &
received by Assessee 01/04/2001

COA to Previous  x CII of the year of transfer

Owner CII of year in which first held
by Assessee

Manjula shah vs CIT : If assessee acquire CA by way of gift &
transferred such assets, then ICA would be with reference to year
in which previous owner held the assets & not in which Assessee
becomes the owner. Therefore CII should be based on the year in
which previous owner acquired the assets & not in which assessee
becomes the owner.

2) Index cost of Improvement
CII of the year of transfer

CII of the year in which
improvement made by
assessee/previous owner

COI of the asset X

Finance Act,2016 has rearranged the Cost inflation Index:
NOTIFICATION NO. 73/2021

| ca
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LTCG on transfer of :
> Equity Shares, or
> Equity Oriented Units, or ULIP to Which Exemption
u/s 10(10D) by virtue of 4th & 5th Provisio thereof of or
> Units of Business Trust in excess of 1L shall be taxable
@ 10% (+ HEC @ 4%)
if following conditions are satisfied:
i) STT paid on Acquisition & transfer of Equity Shares
ii) STT paid on transfer of Equity Oriented Units & Units
of Business Trust. If the above conditions are not
satisfied,

Sec 112 is still applicable :

a) COA  b) Lower of :

ii) MV as on 3113

Capital Gain XXX
FMV :
Listed & Traded on 31.1.18 - Highest Price on that Day
Listed but not traded - Highest Price on any

Previous Traded Day

Units - NAV as on 31.1.18
Unlisted Shares

- Indexed Cost (17-18)
Sec 112A(2) Conditions Given Above

v v
Satiiﬁed Not Satisfied

v
LTCG shall be taxable @
20% u/s 112

LTCG shall be taxable @ 10%
beyond Rs.1L u/s 112A

Pg
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1. Shares acquired prior to 1st Oct 2004.
2. Acquisition of shares approved by HC/SC/NCLT/SEBI/RBI.
3. Shares acquired by NR under FDI guideline.
4. Acquisition of shares by Investment Fund u/s 115UB
5. Shares acquired through preferential issue as per SEBI.
6. Acquisition through an issue of shares by company.
7. Acquisition by schedule bank, reconstruction, or securitisation
company or PFI during the ordinary course of business.
| 8. Acquisition under ESOP.
9. Acquisition Under ESOP.
10. Acquisition from Government .
11. Acquisition by any mode of Transfer 45{3}/45[4]/47/50B
if the previous owner has acquired shares by any mode.
> Enhanced surcharge is not applicable to LTCG
u/s 112A/STCG u/s 111A.

Revaluation of
Assets are totally
Ignored
Rule 11UAE : The FMV shall be the FMV1 or FMV2

Whichever is higher.
FMV1 = The FMV of capital assets transferred by way of
slump sale determined at the date of slum sale
FMV2= The FMV of thw consideration received or
accruing as a result of transfer by way of
slump sale.
Note: However, if the undertakings owned and held by
an assessee for not more than 36M immediately
preceding the date of its transfer, then such slump sale
will result into STCG.

- Sec 46(1) - Distribution of assets to its shareholders on

. Liquidation is not regarded as transfer.
Sec 46(2) - Money or assets received by shareholders will be taxed
under the head CG. The money so received or the market value

~ of the other assets on the date of distribution, as reduced by the
~ amount assessed as dividend within the meaning of sec 2(22)(c)

and the sum so arrived at shall be deemed to be the FVOC for the

purposes of sec 48.

1) Goodwill of business/
profession

2) Right to manufacture,
produce article or thing,

3) Right to carry on any
business,

4) Trademark / brand name
of business,

5) Tenancy rights,

6) Route permits,

7) Loom hours.

Self-Generated = Nil
Purchased = Purchase

(1) Meaning of slump sale [Section 2(42C)] - Slump sale means
transfer of one or more undertakings, by any means, for a
lump sum consideration without values being assigned to the
individual assets and liabilities in such sales.

(2) Deemed cost of acquisition = net worth of the undertaking

(3) Full value of consideration = FMV as on date of transfer.

FMV of the capital assets shall be determined on the date of slump
sale and for this purpose, valuation date shall also mean the date
of slump sale.

e m——— -
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SEC 40 AMOUNTS SPECIFICALLY N'OT
DEDUCTIBLE

Royalty, Int, FTS etc

Sec 40(a)(i) : Paymeth made to NR or Foreign Co. and

v

TDS not Deducted TDS Deducted but not paid to
Govt. Upto Due Date of 139(1)
i o
100% Disallowed

' Note: Such amount should be taxable in the hands of NR
or Foreign co. under the act.

Sec 40(a)(ia) : Any payment mlade to Resident and

!

TDS not Deducted

\_—v-_—/
30% Disallowed

Note for 40(a)(ia) & 40(a)(ia):

> In the subsequent year, if TDS is deducted & paid to Govt
or to Govt.(if deducted earlier), then 100% / 30%
disallowed earlier shall be allowed in the subsequent year.

 Sec201(1):
> Ifany amount paid to Resident / NR without deduction
of TDS & Such PAYEE (RINR):

Has Furnished  Tykes into Account
ROTLu/s 13%1)  ciuch inconie

Paid Tax on
Such Income

~ >And the payer furnishes a certificate in this regard from a
CA to the AO = That tax has been paid on such Income

Which is eligible
for Relief under
DTAA

Sec 40(a)(ii) : Any tax paid outside India —»

Is not allowed

Note: Tax always includes Tax, Cess & Surcharge as deduction
under PGBP

Sec 40(a)(ib) : Same as 40(a)(i), but refers to Equalization
Levy, which is discussed in that chapter.

Sec 40(a)(iii) : TDS on Salary payable outside India,

Qutside India
' OR

> And Salary payable To NR in India

To NR In India

TDS Deducted but not paid to
Govt. Upto Due Date of 139(1)

TDS Must be deducted RULE 6DD EXCEPTION TO SEC 40A(3)&(3A)

No disallowance u/s 40A(3)/40A(3A) shall be made in
following cases -
Month 1. Where the payment is made to—
i. RBI or any Banking Company
ii. SBI or any subsidiary bank.
iii. Any co operative Bank or Land Mortgage Bank
iv. Any Primary agriculture credit society or any primary
credit society
v. Life Insurance Corporation of India
vi. The Government and, under the rules framed by it, such
payment is required to be made in legal tender.

. _ + 2. Where the payment is made by-
And if any payment is made from the fund to employees i. Any letter of credit arrangements through a bank;

which is taxable under the head salaries in hands of employees i A mail or telegraphic transfer through a bank;

iii. A book adjustment from any account in a bank to any
other account in that or any other bank;

iv. A bill of exchange made payable only to a bank;

v. Use of ECS

vi. Credit Card/ Debit card

7th of

If notdeducted (R Deducted but not paid —# Next
to Govt A/c upto due

date of TDS payment

> Such Salary will not be allowed as Deduction.

This will never be allowed again on payment after due date.

Sec 40(a)(iv) : Any contribution to Provident Fund or any
other fund made for employees.

If assessee does not deducts tax, the
amount paid will be disallowed

Sec 40(a)(v) : Tax on Non-Monetary perquisite

Non-monetary perquisites
# To Empoyees

If employer pays
amount of any liability incurred by the payee for any goods

such non-monet erquisites
i b, supplied/services rendered by the assessee to such payee;

are taxable in the hands of EMPLOYEE

lBut If 4, Where the payment is made for the purchase of
1. Agricultural or forest produce; or
EMPLOYER peys euch tax oanon- monetary perds ii. The produce of animal husbandry or dairy or poultry
on behalf of Employee

farming; or

iii. Fish or fish products; or

iv. The products of horticulture or agriculture, to the
cultivator, grower or producer of such articles, produce
or products;

| 5. Where payment is made for purchase of products
manufactured or processed without the aid of power in a
cottage industry, to producer of such products;

6. Where the payment is made in a village or town not served
by any bank.

7. Where any payment is made to an employee or the heir
of any such employee, on or in connection with the
Retirement, retrenchment, or death of such employee,
on account of gratuity, retrenchment compensation or
similar benefit & aggregate of such sums payable to the
employee / his heir does not exceed ¥50,000.

| 8. Where the payment is made by an assessee by way of salary

to his employee after deducting TDS and when such

employee-

i. Is temporarily posted for a continuous period of 15 days
or more in a place other than his normal place of duty or
on a ship; and

ii. Does not maintain any account in any bank at such pace
or ship.

' 10. Where the payment is made by any person to his agent
who is required to make payment in cash for goods or
services on behalf of such person;

11. Where the payment is made by an authorised dealer or a
money changer against purchase of foreign currency or
travelers cheques in the normal course of his business.

Then such tax paid is not
allowed as Deduction to
EMPLOYER

As it is exempt in the hands of
Employee u/s 10(10CC)

SF C 40A(2) UNREASONABLE PAYMENT 10

- RELATIVE/SUBSTANTL AL INTEREST

Unreasonable payment to relative as determined by AO not
allowed as deduction. Parket Price determined as per Arm
length Price

SEC 40A(3) CASH EXPENDITURE

- RULE 6ABBA OTHER ELECTRONIC MODE

1. Credit card, Debit card

2. Net Banking, RTGS, NEFT, IMPS

3. UPI (Unified Payment Interface)

4. BHIM(Bharat Interface for Money) aadhar pay.

i L e - e ]
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SEC 40A(4) PAYMENT BY PRESCRIBED
MODE IN VIOLATION OF CONTRACT

Notwithstanding anything contained in any other law or in any
contract, if payment is made as per prescribe mode u/s 40A(3)
no person shall be allowed to raise, any suit or a plea on the
grounds that the payment was not made in cash or other manner.

SEC 40A(7)

No deduction for any gratuity or its provision except approved
gratuity.

SEC C 40A(9)

o deuc’a‘on or any PF or is provision excpt DPF, RPF, PPE.
SEC 40(A)(IB) EQUALIZATION LEVY

Not deducted then 100% disallowance will be attracted
SEC 40(A (IIB) FEE/CHARGE PAID BY

. STATE GOVT UNDERTAKING
Any amount :-
3. Where the payment is made by way of ad;ustment against the 2. Paid by way of royalty, licence fee, service fee, privilege fee,

service charge/any other fee/charge, by whatever name called,
which is levied exclusively on; or

b. Which is appropriated, directly or indirectly, from, a State
Government undertaking by the State Government

. SEC 44AA MAINTENANCE OF BOOKS

40(A)(I)/ (1A) PAYMENT MADE

: _EC 433 D DUCTIO_ ALLOWED 0
~ PAYMENT BASIS

Followmg expenses are allowed only if following pa‘yments are

made before filing ROI

a) Any tax, duty, cess

b) Employer’s contribution towards SPF, RPF, Approved
Gratuity Fund, Approved Super Annuation Fund, New Pension
scheme, any funds as per law

¢) Bonus, Commission to Employees

Pg
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SEC 331) PRELIMiNARY EXPENSES '
Allowed'- Only allowed to Resident

g ; Market
ngineerin
ser%]il:es g sur;ey Legal fees
Preparation of S ;:ehnn Bitancan b Drafting &
feasibility Study e Printing of
or Project Report - MOA/AOA
Expenses of Public o
issge of Shares & oy
Debentures
Amount of Deduction:
|
I | |
Indian Co. Other Assessee
(i) Actual Expenses | (1) or (ii) (1) Actual Expenses
(ii) 5% of: vie. i lower (ii) 5% of Cost of Project
(a) Cost of project Whichever is lower
(b) Capital Employed
Whichever is higher

> This deduction is allowed in 5 equal installments.

> Cost of project: Amount invested in the Fixed Asset for new

project.
> Capital Employed Shares + Debentures + long term

borrowings for new project(Reserves & Surplus not included)

# The preliminary expenditure is not allowed if assessee
opted alternative tax scheme

A EXPEVS}: FOR RURAL

_ DEVELOPMENT PROGRAMMES
Assessee contribute for :
- i) National Fund for Rural Development;
~ ii) National Urban poverty Eradication Fund
The assessee shall be allowed a deduction of the amount of
such expenditure incurred during the PY.

i DEDUCTION ALLOWED : 100%

SFC SSDDA E}\PENDITURE RFLATED

TO VRS

e Any Assessee incurring the expend.lture on VRS deductlon
~ on 1/5th basics over 5 years starting from year of expenses.

_ # The preliminary expenditure is not allowed if assessee
npted alternative tax scheme

 SEC 32(1)(1) DEPRECIATION FOR

1. An assessee engaged in the business of generation or
generation and distribution of power can claim

depreciation at the prescribed rates on actual cost of each

asset on straight line method of depreciation.
- 2. Assessee also has an option to claim depreciation on WD
of Block of assets. However such an option has to be

Exercised before the due date of furnishing ROI for the PY

in which it begin to generate power. Such option once
exercised shall be final, if option is not opted then
Depreciation shall be allowed on SLM basis only

POWER GENERATING UNI)ERTAKINGS_Z -3

Notes

1. Where any asset is put to use for of less than 180 days, the

depreciation shall be restricted to 50% of the amount
calculated at the prescribed percentage.

2. The depreciation shall not exceed the actual cost of the asset.

SSETS BY POWER

GENERATING UNIT

LK Charged Dprec1at10n on WDV basis:
Treatment shall be as per Sec 50.

2. If charged depreciation on SLM Basis.
A) Where Loss arise (Terminal Depreciation)

B) Where Profit arise

- SEC 36 OTHER DEDUCTIONS

(l) Insurance Premllum

Sec 36(1)(1)
Premium for
Insurance of
stock in Trade

Sec 36(1)(ia)

Premium paid by
Federel Milk co-operative Insurance of
society -»for insurance

of cattle

Sec 36(1)(ib)
Premium for

Employees

(2) Employees Welfare Payment

v

Sec 36(1)(ii) Sec 36(1)(iva) Sec 36(1)(iv)/(v) Sec 36(1)(va)
Bouns/ Pension Scheme  SPE/RPE/AGF EMPLOYEES
commission NPS 80CCD contribution
“ e towards welfare
Sec 43B Applicable
V' (3) Sec 36(1)(ii)

.

v

> Bonus or commission paid to Employees is allowed
> It should not be paid as profit or dividend

>It can be more than prescribed under POBA, 1965

stock in Trade

(4) Sec 36(1)(iva)

Employer Contribution towards National Pension Scheme
u/s 80CCD is allowed as deduction upto:

(i) Actual contribution

(ii) 10% of salary (Basic + DA (Terms)] #

whichever is lower

(5) Sec 36(1)(iv)/(v)
Deduction allowed for EMPLOYER'S Contribution in

v

Statutory Provident Fund (SPF)
Recognized Provident Fund (RPF)
Approved Gratuity Fund (AGF)
Any Provident Fund
Note: Deduction under any unrecognized or unapproved
Fund not allowed
(6) Sec 36(1)(va)
EMPLOYEES Contribution towards welfare Fund
> Any amount received by fund, superannuation fund etc.
is allowed only if it is paid to the Govt. before due date
of the respective Act. Clarified by F.A.21
> If paid after due date of the respective act, it will not be
allowed as deduction & will be included in Income.

Eg: The due date of PF Act is 15th of Next month of the
month in which PF is received Employees PF contri. for
the month of July should be paid by the Employer to the
govt/govt A/c till 15th August.

Note: If deposit before 15th August - Allowed

If not deposited before 15th August - Added to Income.

(7) Sec 36(1)(vi)
> Animals Used in Business other than Stock in Trade

> Deduction under this section will be allowed in the year
in which animals become permanently useless or die.

> Amount of Deduction Cost of Animal - Sale value.

(8) Sec 36(1)(vii) BAD DEBTS

Actual Bzd Debts. Provision for Bad Debts
Allowed Not Allowed
But Allowed to Banks u/s 36 (1)(viia)
Related to Business-Allowed
> Actual Bad Debts <

Related to Loan- Not allowed.

> Except: Lending Business

In Lending Business, Bad Debt Related to loan is allowed.

Notes:

> Bad Debts must be written off in BOA in the year in which

it is decided. There is no need to prove it.
> Provision for Bad Debts is only allowed to Banks
u/s 36 (1)(viia).

(9) Sec 36(1)(viia) Provision for Bad Debts
> Deduction is allowed for provision for Bad Debts.
> No Deduction is allowed for actual Bad debts
u/s 36 (1)(vii) for this provision amount, as it is ~
debited in Provision Account i But IF

Actual Bad Debts > Provision for Bad Debts
Actual Bad Debts - Provision = Difference

will be allowed as deduction
u/s 36(1)(vii)

> Only one account will be made in Provision for Bad
Debts of Rural & Non-Rural Branches.

(10) Sec 36(1)(viii) Transfer to Special Reserve
Allowed to financial corporation engaged in providing
long term finance(> 5 Years)

v -

Actual Amount 20% of PGBP 200% of (Sh.Cap +
Transferred to Gen Reserve)-
Special Reserve opening bal of
Special Reserve
e — e ————

whichever is lower

(11) Sec 36(1)(ix)Expenses on promotion of Family
Planning
Allowed to only companies : Amount of Deduction

Capital Allowed Revenue
in 5 Equal Fully Allowed
Instalments

(12) Sec 36(1)(xvii)Planning of Sugar Cane

Expenditure _ Co-operative , Engaged in Mfg.
Incurred by ~ Society ¥ of sugar
Price fixed Fdualto For purchase of

OR <— At a price €—

'bY Govt. sugarcane

Less than
Allowed as deduction if
(13) Sec 36(1)(xv) =STT } Assessee has held shares,

Sec 36(1)(xvi) = CTT

Stock in Trade
(14) Sec 36(1)(xviii)Marked to market loss/
Expected loss
As per ICDS Others
Allowed Not Allowed

Securities & Commodities as |

CA CS VIJAY SARDA [8) 8956651954

Sec 54F :

should not purchase any Residential House within
prescribed limit, other than the New Asset.

Where transfer of CA is by compulsory acquisition under
Additional conditions for availing exemption is Assessee any law, then, Time limits for acquiring new asset & for
depositing in CGAS shall be computed from date of
receipt of compensation & not compulsory acquisition.

 Individual/ HUP | ‘Anyassessee | An Individual/ HUF
Urban Agmunml Lmd&buﬂﬁhs jr.andoxbmidmg Any LTCA other
Land | | D lorboth (TCA) | than Residential
|Land shm:ldbemeﬂ & building have Asmssae shauld not
for agricultural purposes boes tsed for bushness own more than one
5 by assessee or his of undertaking for at residential house on
: parents or HUF fcrr least 2 years immediately| the date of transfer.
preceding the date of | __ He should not
transfer. The transfer purchase within
should be by way of Zywsnrcunstruct
compulsory acquisition within 3 years after the
of the industrial date of transfer,another
_ undertaking residential house
ing  (One Res;denual House |Land for being used Land or Building or | Bonds of NHAI or | One Residential
i.e.,asset situated in India/Two |for agricultural purpose |right in land or RECL or any other | House situated in
ich CG E?Kmmal housesin  |(Urban/ Rural) building bond notified by | India
dia, at the option of CG. (Redeemable
i does not exceed T 2 cr. | e
Time limit  |{Purchase within Purchase within a Purchase/construct  |Purchase withina | Purchase within 1
{for purchase/ {1 yr before or - |period of 2 years after  |within 3 years after the |period of 6 months| year before or 2 years
construction (2 years after the the date of transfer date of transfer, for  |after the date of | after the date of
: {date of transfer shifting or re- transfer. transfer (or) Construct
(or) construct within 3 | establishing the - | within 3 years after
 lyears after the date of existing undertaking or | the date of transfer
transfer : settingup anew il '
i el ; ~|industrial undertaking. :
Amount I,f Cost of new Residential Cost of new Agricultural | Cost of new asset or  |Capital Gainor | Cost of new Residential
ixemption |House or two houses, |Land or Capital Gain, Captal Gain, |amount invested in |House > Netsale
~ |as the case may be or  |whichever is lower, is wiuehever islower |specified bonds, cnnmdmﬁon ef
 |CG, whichever s lower, exempt whichever is lower. | origin
is exempt. However, if Maximum | Capital gaims exaempt
the cost of new permissible Cost of new Residential
~ |residential house investment out of | House < Net sale
|exceeds 10 crore, the |capital gains arising | consideration of
amount exceeding |in any financial year| original asset,
Z 10 crore would not is ¥50 lakhs,whether! prqpprtmngte capﬁa,l
be taken into account such investment is | gain is exempt.
for exemption. The made in the current | However, if the cost of
|maximum exemption |FY or subsequent | new residential house
that can he clauned FY or both. exceeds T 10 crore,
"_'ﬂ'(__l-c_r %10 cr would not be
j taken into account for
exemption. :
Special Points : Sec 54H : Extension of time limit for acquiring new asset
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il)

' 2) | Pro
13) |C
541

|5)
6)
[ 7)

8)

9)
10)
11)

12)
13)

1. Individual, HUF, Firm (Not LLP)
2. Gross receipt/Turnover does not exceed 2cr.
3. Not engaged in following : Agency, Profession, Commission,

EC 41 DEEMED PGBP

hgg ill 1]: If Assessee was allowed deduction in earlier years by

way of expenses or loss, Trading Liability & now during the
current PY, assessee has obtained a refund of such Liability or
there is remission or cessation of such trading liability, then

such refund or remission or cessation shall demmed to be pgbp.

Sec 41[2]: Balancing charge:

Where any asset of power generating unit is :

- Owned by assessee

- On which depreciation is claimed on SLM basis

- For the purpose of business is sold, discarded, demolished or

destroyed and amount recieved for such asset together with
the amount of scrap value so much of depreciation already
claimed.

- Shall deemed to be PGBP

Sec 41[3]: Sale of assets used for scientific research PGBP
income will be lower of :

a) Net sale price of the asset

b) Deduction claimed u/s 35

Sec 41[4]: Recovery of bad Debts in the CY.

www.ekatvamacademy.com/ www.vlearnclasses.com

GTA activity.

Any business, other than business referred to in sec 44AE; whose
< 300 Idlxhsln the relevant

total T/o or gross receipts in the PY. <

PY., if aggregate cash receipts in the relevant PY < 5% of total
turnover or gross receipts.
Note: For this purpose, the receipt of amount or aggregate
of amounts by a cheque drawn on a bank or by a bank draft,
which is not account payee, would be deemed to be the
receipt in cash. [FA 2023]

4. Presumptive Income: Higher of Income Declared or Deemed
Income Deemed Income:- 6% of Turnover or Gross receipt if

payment is in prescribed mode (RULE 6 ABBA) during the PY.

or before due date of filing of return u/s 139(1) in respect of
that PY. (or) such higher sum claimed to have been earned by
the assessee. [FA 2023] or 8% of Turnover.

5. Advance Tax is applicable

6. All deductions u/s 30-37(1)

7. 80C - 80U to be allowed

8. Set off losses allowed

9. Remuneration to partner u/s 40b not allowed.

10. Continuously opt for the scheme for the 5 years else this

option is not available for next 5 years

11. Lower profit can be declared - yes [Maintain Accounts &

Do Audit].

1. Any assessee

2. The number of vehicle

3. Presumptive Income= Higher of Declared income or Heavy
Goods vehicle - 1000 x per ton x per month x per vehicle
Other Than Heavy goods vehicle: 7500 per month per
vehicle [Heavy goods vehicle : exceed 12ton]

4. Advance Tax is applicable

5. All deductions u/s 30-37(1)

6. 80C - 80U to be allowed

7. Set off losses allowed

8. Remuneration to partner u/s 40b not allowed.

9. Lower protfit can be declared - yes [Maintain Accounts
& Do Audit].

10. Assessee can declare presumptive income upto Rs.75 Lakh

in this section where the amount or aggregate of the amounts
received during PY, in cash, does not exceed 5% of the total
gross receipts. Further Payment received through bearer

cheque is also considered as cash.[FA 2023]
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SEC 44ADA PRESUMPTIVE INCOME ACTUAL COST
FOR PROFESSIONAL

1. Assessee: Individual/ Firm (Not LLP) (Resident)

SEC 32(i)(iia) ADDITIONAL DEPRECIATION ey
Manufacture or production  [SEN T _ —

Power Generation,

1. Assessee Engaged in
distribution or transmission

2. Engaged in specified profession defined u/s 44AA(1)
s W S Printing & Publication
. 1. Gross receipt does not excee S 2 Achire New Platié & Machinery

ii. Cash receipt if does not exceed 5% of total receipt 75 Lakhs

3. However new Plant & machinery does not Include:
a) Second hand P&M (used within India or outside India)
b) P&M installed in Office or Guest House.
c) P&M being transport vehicle, ship or aircraft.
d) P&M whose whole cost is allowed as deduction

4. Presumptive Income:
50% of gross receipt or profit declare whichever is higher
Can lower profit be shown: Yes
a) Maintain BOA u/s 44AA
b) Do tax audit u/s 44AB submit report at least 1 month
PR e 4. Such P&M acquired after 31.03.2005
5. Other point: 5.
(i) Advance tax mandatory - 15th March — 100% if failed
234C interest
(ii) Deduction :
> All deduction u/s deemed to be allowed
> Partners remuneration u/s 40B not allowed
> Chapter VI A deduction allowed Exempt Part C
(iii) Losses can be set off

SEC 30 & SEC 3]

Rate of Additional Depreciation

If used for

>180 days - 10%

(Bal 10% shall be allowed
in Subsequent Year).

If used for
> 180 days - 20%

# The deduction of additional depreciation is not
available is assessee opted alternative tax scheme

Proviso 3 to Sec 32

# Additional depreciation is allowed only if assessee
follow WDV method. It is not allowed to power
units if they follow SLM method.

SEC 32(2) SET OFF & CARRY FORWARD
OF UNABSORBED DEPRECIATION

| Step1: Depreciation allowance of Current PY first deductible
from PGBP.

SEC 32 DEPRECIATION [MANDATORY]

1. Assets must be used for the purpose of business & profession
2. Assets should be owned by the Assessee
3. Depreciation should be on block of assets @ prescribed
- 4. Assets must be put to use
5. No Dep on Godwill Even if Purchased/ otherwise
wee.f AY 21-22

Step 2 : If depreciation allowance is not fully deductible under
PGBP because of absence or inadequacy of profit, it is
deductible from income under other heads of income

t S f current PY.
(except Salary) of curre .

Step 3 : If depreciation allowance still remains unabsorbed, ‘e
it can be c/f to subsequent AYs by same assessee. A E

# The unabsorbed depreciation is not available if opted "%

for alternative tax scheme
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: S
CI_‘T v. Rajiv Shukla (Delhi) - The assessee can claim exemption
u/s 54F, if the assets are held for more than 36m even though

in case of depreciable asset the gain is Short term.
SEC 35 EXPENSE ON SCIENTIFIC
RESEARCH

In a case where the assessee is paying tax under default

tax regime u/s 115BAC and there is a depreciation allowance
in respect of a block of asset from an earlier AY attributable to
additional depreciation u/s 32(1)(iia), which has not been
given full effect to prior to AY. 2024-25 and which is not
allowed to be set-off in the AY. 2024-25, Corresponding
adjustment shall be made to the WDV of such block of assets
as on 1.4.2023 in the prescribed manner i.e., the WDV as on
1.4.2023 will be increased by the unabsorbed additional
depreciation not allowed to be set-off [FA 2023]

PROVISO 6 TO SEC 32 - DEPRECIATION IN
CASE OF BUSINESS RE-ORGANISATION

- In case of Business organization in the nature of -
~ Amalgamation, Demerger, Succession, Conversion of
~ Proprietary or firm into company, Conversion of Unlisted
~company or private company into LLP etc. Depreciation
~ shall be apportioned between the predecessor and the
~ successor in the ratio of the number of days the assets were
~ used by them.
~ # How to Calculate Days:
Old Assets - From the first day of PY.
New Assets acquired during PY of Reorganization days -
from the day Assets are put to use.

RATE OF DEPRECIATION

::II)ED_U'CTION FOR EXPENDITURE INCURRED FOR IN-HOUSE SCIENTIFIC RESEARCH
RELATED TO BUSINESS AND CONTRIBUTION TO OUTSIDERS FOR SCIENTIFIC
RESEARCH/SOCIAL SCIENCE/STATISTICAL RESEARCH [FA 2023]

In house research Contribution to outsiders

Research should be Research may or may not be

related to the business related to the business

Revenue Expenditure - 100% 'l,

ALLOWED 1. National Laboratory / IIT’s -

100%

2. Approved University, Colleges,
institution - 100%

3. Social statistical research- 100%

4. Company having main object
as research - 100%

Capital expenditure however
capital expenditure does not
include cost of Land. Further

no Depreciation shall be allowed
on such assets - 100% ALLOWED

Current year expense — allowed
Previous year expense- allowed
PY means 3 years before the
Commencement of business.

# w.re.f 21-22 The deduction claimed by the donor with
respect to donation given to any Research Association
shall be disallowed unless such Research Association
files the statement of Donation.

# The deduction under this section is not available if
assessee opted for 115BAC

SALE OF SCIENTIFIC RESEARCH ASSETS

Sold without being used

for other Purpose Sec 41(3):
Deemed PGBP : Lower of:

1. Net sale price of the asset or
2. Deduction claimed u/s 35.

Sold after being used for

other Business:

1. Actual cost of such asset
shall be included in
block of asset (i.e NIL
because deduction
is already allowed u/s 35).

2. If this asset is later on
sold then provisions
of sec 50 shall apply.

1. This shall apply even if
business is not in existence
in that PY

2, Artex Manufacturing co [SC]:
Capital Gain would arise only
if sale price exceed the cost
of acquisition of such assets

Notes:
1. Unabsorbed capital expenditure on scientific research

SEC 35DD AMALGAMATION AND

DEMERGER EXPENSES
Assessee an Indian company can take the deduction on

SEC 35(2AB) ASSESSEE ENGAGED IN
MANUFACTURING/BIOTECHNOLOGY

SEC 50 CAPITAL GAINS IN SALE OF
DEPRECIABLE ASSETS

shall be treated same as unabsorbed depreciation.
2. If deduction under section 35 is claimed then depreciation
u/s 32 is not allowed as deduction.

ASSESSEE : Assessee engaged in manufacture or
biotechnology
CONDITION : Incur inhouse expenditure

1/5th basics over 5 years starting from year of expenses.
# The deduction of this section is not available is

assessee opted 115BAA/BAB.
Same for these sec

SEC 35CCD

DEDUCTION : 100% of Actual cost of new assets

# The deduction of this section is not available is
assessee opted 115BAA/BAB.

SEC 38 PERSONAL EXPENSES
NOT ALLOWED

If expense is partly business or partly personal, then business
expense will be allowed

- Depreciable Asset is not eligible for indexation. Hence, the gain
will always be STCG. If asset is stolen or damaged & no
insurance compensation is received.

1. There are other assets in block: No seperate tax treatment
is required. Loss shall be contained in WDV & depre will be
allowed over the number of period. :

2. No other assets in the block: The block shall become NIL &
Sec 50C shall not be attracted. Hence, it is a dead loss.
Reduction of Goodwill from block of assets to be consider as
transfer w.e.f 1/4/2021

CA CS VIJAY SARDA [8) 8956651954

SEC 35(2AA) DONATION TO
NATIONAL LABORATORY /IIT

100% Deduction allowed for any sum paid to a National
Laboratory or a University or an Indian Institute of Technology
or a specified person with a specific direction that the said sum
shall be used for scientific research approved in this behalf by
the prescribed authority. Deduction shall not be withdrawn
even after approval is withdrawn.

SEC 35CCC
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