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Eﬁ

L
= Tncome Tax Louw @ At + RuLLs + Requiations + Notficarions
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e Meaning of Tax

» compulsory payment leated by govt.
7

Tax is a_mandatory fee or filnanual tharge tourcted by government

wndexr an Act

_ For example - 1. Income Tax is Lvied by govt under Income Tax Aw 1364

2. GST is uvted by govt. under veolous . GST AUS. -

° CGST AL, 2017 () * SGST Ak, 2017 ¢ 31)

* IGST A, 204% (D e GST CDMECDQMOY) AW ,204% (1)

__° UTGSTAw, 201} 4

# ORIGIN OF TAX - latin word *Taxo ”

o Types of Taxes . o |
— Twio types of taxes in Incia
1. Dlreck Tax

| 2. Indireck Tax
l o

* Meaning of Durect Tax

. Direck Tax Js a tax whith b levied on aperson and the burden of
—the same falls onthe samge person

Example - Tncome tax  corporate Tax Gift tax  etc

» Meaning ot Indirect Tax

Indirect Tax is a N 3 and the burden
—of the same falls on different pegson C(UKe cuotomer)

Excemple - GST, cuatom, excise duty eto.
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Poxtiaulars

Direct Tax

Indirect Tax

~ NATURE OF TAY

_* Progressive natre | c Reqresswe DOtUIC.

(FIx natwre)

W eearTmENT

* Linked with paying

capatity., rich puson

wud pay more tax ;o
tompar(son 1o poor.,

(3aise -2 income badhegi

vause-2 tax badhega)

capacity , Uisvniform,
whether goods [SUrVICEs are.
purchased by rich or poor...

tentrad Board of Durely Tax | tencrat Board of Indurtel
oy 3 (cBoT). Tax amd custom (CBIC)
_ DISTRIBUTION OR - contrad Contrak Gout. or State Govt.
PAYMENT OF REVENUE Government. (asthe case may be)
") (ONCEPT OF PY andAY | Previous Year tacome, | No concept of PY. of AY.

= assessed Gu BY. (only financlal year),
- i aleme
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M Date coscosvssn
Topics /Sections to be covere” 7T

AN\

Income Tax e

-

A1\A

1. Ranics of Income Tax [lax Rales
2. Residential Status - e— 7
3. SHeads of Income. s
AL .= RAlGNE o CLE L i
_ = House property A T N —
~ _Capiad gains I N E———— :
- Profits and gains from pusiness and mee&sinn
- __other sowlrces
— O~
4. tuibbng of Income.  setoff of Losses and Deducions R
fram (irnss. Total Incomeé.
e
S Rerurn of Income, TDS, 1CS, Adaance Tax g
6. tomputarion of Total Income, #
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k SOME BASIC CONCEPTS j

Constitution of India

ARTICLE 246 : Sub)ject matte of laww made by Paruament

and by state Legislature
SEVENTH SCHEDULE

— s |
g — T —
‘(:ist 1 ust 0. Wst M.
o ‘_u;l—on ust State Ust conalrrent Ust
B L ¢
Pax Ucment has Stoute Assombly has Both Paruament and
exduusive powers to excuuswe power to state Asstmbly
make Laws with respedd maKe lawws wr.t have excuave power
D to matters corzaed &r  mokters contatned (i to maKe taws wr.t
5 Union Ust State WSE - matters contained
! tonuurvent Ust.

(In cane of any confllLs,
ad Poxlium ent Wil prevail,
— subject to conditions )
=g Low MaKing authortty and constioutional Powers.

— o lowwsiw

State tewvel.

tentrald leaed

1

“ # provision is game aldover India. Prov. may vary stare - wisc

g g maKing Authovity -

State Assembly,

Paxam et

— —~

# Extentof leww: whole of lnd.ia,or),_m"_m_< whole of state ,or
— partof India. 24s pastof stete. -
m— : = —
il # arTIClE 265 2 No tax shau be tewied or coulecked wethout

' the authority of Loww.

—
!
s
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Income tax Handwritten notes by CA Vivek Gaba,

cemtral Level State Lenvet m

Ust I- UnionUst UL I - E‘“Da.gz ..............

ENLYyYNo. Name Enby vo. Neume.
22 Taxes on Income other Y6 Toux e on agricultusal
than Agricuutwnd Income. e AT
23 Qo m duuty - -
2y Excise duty
8s. lorporate Tax

) AIMP-”O{’& S

_Two tmw making authority~

Q) parlicument

b stare Assembley

¢ ParUamemkt = loKSabha +Rajya Sabha + Prestdent

e Stare Assembly = vidhan Sabha + Vidhan Parishad + Gioverner

foptionat)

econtral ovt = Ministers + PM = Cab&qw + Prestdent .

e State Govt = MUnisters + (M = tabdnet + Yovernen

# PRYICLE 246 R - GST.

pg. 6
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\ Proceduse = Formation of AL 1
. B Date ..............
~ )
£ s .
Ny  MoneyBW _ ordinary Bul -
Lok sabha cau be presented frst *
- Ragy; sabha ether to LOK Sabna or to
g & e
~ president’s ASSeNt. Rajya sabha.
‘ __ Becomes ACE
# INDIR
(5 -
7 6 1 L Basewne /londmass. /
HAgh Seas. EEZ, TWI \ /

200NM .uNmi - 26 stares /

. - g /
\ f
\ /

. W

_ N L1NM= 1.852 Km

W

e TWI = Teardorial waty of India
( Incia for aul puapose).

o EEZ =  Excuswe Economic Zone.
(Incia ovuy for ou rigs and nawual gas)

o High Seas - ouwtside Tndia.
-
Speral
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PIate oo

i B TAX PLANNING - Legald + Ethical (use of benefid of exemptions
and deductions) .

____* TAx AVOIDANCE - lLgal + unehlcad

tupe of Loopholes and sane tax) .

% TAx evmsion - 1flegal + Unuhicad. (Break the provision of Law

- and sane tax.),

. ¢ Abouk Income Tax Act, 1964

i e leay of Income 1aX o India s governed by the Income Tax
Ak, 1961

2. Tt extends to whole of Incliq (including 32K)

3. It came indo force on  1.04.1962,
M It contains 298 sections and XIV scheduits

S. A contains sectlons, subsedlons. Alaiia®s  sub-clouses elc,

|6 At ammended every year through Einance Bct.
(Finanee Bl \s introduiced every year, twhich becomes Fonance
ALL).

° Income T@c Rules, 1962

2 _Administration of Direck Tax .ia (noked after by CBOT

-

CBDT ds (mpnwucd to make rules FOr caxIung the puronse
i 7 = T T
of At

e S .Ep_prpa_Mmmfﬁﬂﬂﬁm—oLmWMm\_’

Spinat
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These rules are coldectvely L

rules from time. to time

_caued an  Income Tox Aules, 1362

TIRNA
S

3. Rwles are supporting sywm_&um_canzmumm—

AL Generally, procedirres are contained in RULCS

g

4. Sec-295 of Income Tax Ack , gives pawer to frame cules

1

ACT a RU LES

iii

CRUX

c  lels wnat to Tews hocoto

__doand what not | TEEEES
todo

< _contains provisions | _tontains proceditres

1l
&

|

» ° Nog\ié:@' ns

ey

e 1. ISSui -
'& provisions of Act
| 2
-

. W S : e of the year

° To acld ar remove .hgg_mﬁ&:_am of Act

Qgsesse
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does not cvm{'de Act. Date --------------
4. Department 1 h““ﬂbeu-ﬂaLumua.r_umm_Mm_m_mLﬁi
bmd:‘ng onh assesee and wurts t
_* Case lows (High tourt end Supueme Court Judgements) :
* Supueme cowrt and i et v
UL and Highowt can ginve judgements only onthe ¥
quesion of lauw. (Nt on questionof fact). "
- ___\1 BU;P'CWYW of At b evidences. '
- S ) v v F ) | : |
UpHEME CoLltt 16 “apex court” of the country and decistons of $¢ f
1S low of land. o
+ Dect'ston of HA 2 3 L ;
o of Hu;h court could m‘v‘nu.j tn rmPcdum, states wthwn s t
éurfsdfrl'im
~ # SECTION-L  Shert title, extent and commen cement . ©
t 2 ‘
oS Act may be called  Income Tax Act 1964
(2) It extends to whole of India. whole of Tndia tlae 34 K)
() Sawe as otherwise, provided tnthiS AL W Shall come into %,
force, on 1st dew of April, 1349 ‘
7 A \
B 4
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-~ Chapter- L and 2 '
Basics of Income Tax and Residence and

= Scope of Totad Income.

oy Date s

W’,—‘_?__ﬂﬂ_wg_sccnon of Iocome [ax

Ry

~ ~ E\lug pexsnn
_~_° whose totaldncome.
—° ofthepremous year

"W . execeds the maximum amounl tohidais not ch argeable
my to Income lax,

® Q@is an dssessee and

" S ol

the. Fnance act, for the relevant prwious year

il

_ # SECTION 2(31)  person an defined tn Settlon 2(31) of Income

Tax A, 1961

b

‘Y person includes

(oL types of tndivtduat) |

- (musSlim and thristian families |
cannot create HUE) |

s (0) on (ndinvidiual

ﬁ‘ (b) HWindu undinccled Faum Uy

( Indilanco. , Forelgn ¢o.).
-~ © (ompany 4

l

¢4y Bex (indudes LLP) ,

(¢) an assocation of persons or Bodus of Indin(duals . whetihex
tAOP) 2 (nor). ’
tnmrpnrnrrd or NOtL

L IR |

1 E

the preceedin g suwb-clauaes |

lg l" l‘
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How 1o wmpute Total Income and Final Tax Uab.  Date

Inwme Tax Uab. = TotalInome x Tax Rates

h T B

Income Tax Js tevied on an assessec’s total income. SR

| Such totald tncome hao to be omputed A0 per provisions contained n
Income Tax ACt, 1964,

44

let’s understand ¢n Brief steps how to compute Totad Income and (@™
_FinauTax Uabilitys- ('
STEPL P . 7-7 ~ S . 7 ] - o ‘—‘
B - buermination of Residential Status e
X : : L
L Total tncome of an ansessee is -
e — r— ROR
Residemtial Status . E Resident — RNOR !
Non- Resident:

STEP2.  claosiftcation of Inwome under Different Heads

Income aulses from untimited socrees but ddstribwted into
S heads of Income :-
a) saiary ( See iStoi7)
b) House Propexty (Sec 22 to 27)
¢) Proft and gains from Bussiness and Profession (Sec 28to YUYy pR)
d) capuad Gatlns SeC 4S5 to 55R)
¢) othua sowsces (Sec 56 to S9)

STEP3 comgum.tl'on of Income under eacth Heads of Income

STEPY  clubbing of Income of Spouse, son'swife , minor child. etc.

STEPS set off or carry forward of Wsses
e — = e —

Py r Yy TRy

§
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STEP6 (nross Total Income

(Julr

- STEP7  peduunons from owoss Total Income
= = Deductions ofc VI-A__(sec 80C to @0U)
R o L u/s 40AR
5
By STEPB  computntion of Joral Incomc
. .
- 81EP3  Rounding off of TotaA Incomc (Section 288 A)
— Rounding off tn the enuatipte of 0. (ignore._decimalt places)
Dy ¥ lowrdigit kssthan s = laatio
. # laot AUt 5 or more. = next 40
ﬁ—
v EXamplc - Total incom € Total wworne af ter round off-
C— Y, 4y, ML Y, 44, 440
5_ 3, 28, 338 B, 86,090
- H, U4y, H44.20 H,hy,440
Y,4y, 44H. 30 H,44, Yyo
— 15,12,411. 90 45,12,110
—
am— STEPip Appucation of Tax Raxes and tompute Tax
- __ Totak Income
f ! f ) i
Normal Income Special INCcoMeE
= 4
— Defaruk optional ApPW speciat rates
- Scheme Scheme
: VIS 1158RC vndur finance
et
Pg. 13 Phone No (9643036663) Source - Institute Material
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Stepii Applcabiluy of Surcharge or Rebatc on above Tax Uabilty

 Stepd2  Heauth and Educakion Cess on Income Tax
L rate - 4.

Steptd  AWunake Minimuwm Tax  (AMT). -
b applicable only when if assessec opts for Optiona Scheme

# Tax under efaulk schame = Final Tax (NoAMT)

# Tax under optional /normat/ requicr scheme | or, AMT =
(whitheveruis higher) = Finod Tax

Step1y  Examine whether to pay tax wnder Defauld Tax Regime s 44S8AC
or pau tax under Optionat Tox Regime 4S per requiar provisions

of the Atk
. g CRUX ¢ i 'raxu;dcx_ o Tax under eptionadl
Defaudt Tax Regime. - Tax Regume. .
L J oR f
b : AMT l
: ' g
L \:, whidhever is HIGHER.
i = = =
L LESSER
L (move beweficlal),

- S8TEPAS  Deduction of TS, TCS or advance tax

most beue ficlal tax
) TDS/TCS/Adv. Tax

L Stinnt &

pg. 14 Phone No (9643036663) Source - Institute Material
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R
~
-
Ny 115 1 4
Sy swpie  Tax Payable or Tax Refundable.
y
fosel ¢ Adual Tax Y Tos/TCS/Adv.Ttax = Tax Payable

"> cwen: actuattax < TOS/TCS/AAv.Tax = Tax Refundable
=y

O P &
Stepi]  Rounding off of Final Tax  ( Section 2@68)
- o
L w Inthe muttiple of 2 1D,
— Lagt gk wss than S = laat e
£ lagt dalgl S or more  — next 1o, &
e
. Sepi® Payment to Goyi. if Tax Payable through Return of
- Income
— —
Chawpter -2 Restdenikial Status.

- (secs - Sec9).
—
mey  Sechion5 ' Scope of Total Tncome | Meaning of Total Income
——

Sethon 6 - Readldential Status. (Wwheu Aor NR).
-—
_‘ gectiony 4 Income decmed to be recewed tn Indila
— b wildiseuss W Salay -

Sectiou tnot rdevaut).
— s :

Seckiond ¢ TIncome deemed to acerue or axdise in India.
.
— ==
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let's understand STEP1 (ndetall.

Bovic Rules to be considered while determining Residential Status

(1) Residential status ts determined for eath category of person —

| scparately, R - . S—

Ex sepuate vules for mcuwmueu HUF , company ttc.

(2). Residerktial status \$ alloays dw.rmened for previous year becams€

‘3", A parson may be realdent for more than one. mun;rg_for_w_y____

we hawe to daermine total incomme of PYoONY. (g

.'1

previoud yeour. -
Ex. If Mr.vg is restdent to Mclia for Py. 23-2y docesn’t mean thak

he canvmot be aresident of any othéx country &n that PY.

(). titizenship of a country and Residential status of thal country

are scpuaxc corxepts.

| A person may be an Indicn ct(zen bul nais no
n India , in othér words

_,_‘_A_gm_maq.kzﬂmm-_maﬂam

etizen

# SECTION 6 | Residente wn Incia

' Y .~
AN tndlivtdual ds sard tobe residend th India n any previous year

> % " il
if he satisfies 2ny one. of the fouowing 2 Basic con ditions -

Condltiont ¢ He haw been w Indla during reevant previous Year for a

total pertod of 182 days or more  OR .

ondtion 2% He has been in Incdia duung relevant previo Us Year for oo

total gcn'oCL of Godays ormove  AND  365days or move in

Y yeaxs tmmediately preceeding velevank PY. S;ﬁmé

<
A
<
s
~
N
N\

pg. 16 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

/177

Wy ¥ Mae, femate, munor, major, married unmaxxdeds, Indian dtizen,

foreign ctlzen tic. ==/
N enditiond  Gnditon2.  Res. stakus
v X Resident
b v Resident
v A Resident
x x ¥ Norr Resident -

Q'Ll)lt : Indwldual Inatla me yaha ho
Kani par bhi raha ho Kaise bhi tana ho
WLSI bii purpose Ke Uie rahaho, agar total days complete ho yayenge,
thew Realdent bau jayega

NOTE- 1f both baalc condltions are rot satisfied , then suth induvidual,
shall be deermed ao @ nop- rescdent.

WY Caseli: AN individual, beingan Indian ditizen who teaves India

Wy diving relvand preaious year asa membes of crew of an madian
Shap-,
SUth tndumtoural wad be treated as restdent (n India only if

!

their total podiod of stauy during relevant previous yeor s.

182 days or more.

rdmum; 4
(Reason- Clovt. inKo benefit de rhi hai,Jisse Late resideut bane or

bahar se juyada foreign resaves India me laqe.)

TLeeet

S S S | |

Sgonal
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+ forthe purpose of employment v p nota spudal cooe.

' g
Vi « {uthe course of employment. X Pate o f
(s

cape2: AN individual being an Indian ctizen  leawves Incia
during relevant previous year  for the purpose of Cme,tmfm g

_patod of their stay durin

* How to compute dmj_s sta.q  In z

B = d ate of .Stgnmg Off

e e 3 ._‘_:,

-, 1K——-m.tc of Joling . S
L) i T S v E .\_,, o Sk o
200nm | l’lvm AindW('twaJ
) SR | el ey U N e
! , Inadan citizen
. : \ + ]
S E 1eft Incdda

N é; [ + :
|'§"' il b sl % ’L_;'j \asamcmb(/ India $€ bahr jaane

y L
1 wol (
7 > » L of crew. 7’" or aane Kedono ain

e (ﬁ -~ ¢-\_/ R \ / /S India me tount honge .
crens Nt/
enoer.

Deemed ourside India = From Date of Joining wpto
oateof signing of f.
knpyeg;:
Stay n India = 366days = Deemed ofs India .
(W e— |
01 f{ex :
< %

182 days or more Less than 181 days.

RESIDENT RESIDENT

- TImp. Pounts

Except Un the cade of creww membes
«  Dare of arrwaiand date of departwe , both dates are considered to

be tn Indiq -
Stay i Inclic tncludes stay tn Temtortad wicder of Incia .adoo,

Eotl > r

pg. 18 Phone No (9643036663) Source - Institute Material

JaerrrrPPrPPRYY Y




Income tax Handwritten notes by CA Vivek Gaba,

ANA N

Case 3 - ) 5 1 ¢ 1 e o
= ¥ : ¥

An individual betng an Indian cittzen or & puson of In or

_whois settled outside Incla, visus eIndia and ns totad

ey

____heshau be treated ao reoldent ooty if his toral sty o
Incda cutring the rdwvank P-Y Js 182 days or morC

_ intome other than foreign source tncome s Upto 215,00,000

Cove Y - - R e A
) " : R
An thavtdual being an Indian citlzen or pason of Incian origln

setled oukside Indda andvisus in India, and his total inwme
LS

7

;
_B_rmjjn

other tham foreiqh Solirce income &€ (S more thau ?is,00,000

he shald be treated ao resident 0 Inala if anyone of

__the foWowing oncution s satisfred -

Q) 182 days or more (U Relevaalt By oR

5). 120 days or more in Ruevant py_and 36S days or move
tu i zpry.

 * Inadan axizen
Q) Person born on or after 26.01.1950 buk befove 1.07.1987

__tiizen of Inclia by birth wrespecfe of citigenship of

his[ha poxents.

tatzen of India , uf elther of Wus[her parents IS a titizen of
Tndia atthe time of his|her birth

€) Born w.ef 3427004 Upto U dare
cctizen of India if both of thelr parents axe cltizen of Indiq

at the time of his [her buth, 5'5 sl

222207000 P00 000

pg. 19 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

I
Ny "™ Indiaw origin Pate .o
By If he  either of his parorks , euher of his grandparents are born
in undivtded Indifa. (i before 13UT).
Ny
B # Undivided India inctudes India, PaKistan and gangladesh.
# qrapparents ncude both patcrnod and matunak grand paronts.
¥¥X How to compure Total income other than Forelgn SO e wcom:.
upto 45,00,000 or more
Comyy
%v P avutl Lo S whether tutuded oy not
— ; v,
1) Income axtse in India-
C—
- 2) Inwome deemed. to be arcse tn Iindla. Vv
v
3 InoMme recewved in India.
— ) .
4) TIncome deemed tobe receved in India. v
==
m 5) Inmme aulse outside India, and recedved y
mey  OULSLAE India bur business concroued n
India omdprofession sl up n India.
—
et €) Income axuse outside Incla and rectiveo, A
m®  outside Inarfa buk buotness controued < Fovelgn source
— and profession seL up & nala. wecome)
; o/s
-
j——
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cases
r
@ 4s hereby declaxed that this dause Shawnot apply n case of
indlutdital. who's sald to be realdent in Indla in previous yeor
t under clouwe i .
Case 5-  Section 6C4m) b i cibe AN Date

AN individidl |, keing an Indian itizen  his totad (ncome wother

L W Y Y a

thau foreign Source inwme (S more than s lakhs  and. =~

heds not uoble To pay tax n any Other touwntry heshau be !

__deerned to be vealdont (0 India. én celen lowe year. ..
ant presv _'

( uresptetive of totah no . of days aaqtd. o India)

i1

CRUX of Section 61) and 6(1A) - - i - . _
'xnmmuo.k
- 4 7R — o Y
~wouaks to check Restdential status. i
Nofmal case Y b spedal cooe ko
: - b P wm
A : 2Case 2 case icase.
ny Individuat not f : ' 4
tevexeel under s Left Inalla viEW Indi'a peermed Resident &=
sperial canes, /L\ ‘/a\’ % e
theu gt Indiiducl  Tndividual ’
- % + NV ; ™ d,
satsty ANY Indiau Indiau :W In‘ﬁ“"’w :wv By
et ;
| ONe of the 2 "";‘u"" Indtautifaen  rc/10 a
- 3 7 = ey -
00 CONAMLIONS  (eft India  Left India /’m + s, .
'L S ¥ * settted ofs -
ta) 182 cays or 20D tmbey~ for the. Settteclofs India  Toweuintome W

izt ~ Indla except FST

more tn RPY. orew of cuy & 35 1+ 5
Ratan ' 7 i more thay

oR ship o I i T 8
(). 60 days or more for ciwy f““‘“g",

W R.PY. anip. Prrptic. fr Not U able. *
365dauys or more Totau mec Totad-tncome 4qx iy
Wyzery. BETIA o SPELS 1. anyounty
R " L] -t m-leq:::|r L

e 4 Deemed —\
’ 182days or more in (&) 182 daysor SRS
Relovouuk previous year more vy Rpy (VS E(4R) ‘

oR =
B ®.130 aays or mme (Nutumna o ) N

w Rey
365 days or sﬁﬂ—d \

k morc nNYLerey.
T T Y—"——
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N
S
~ Rm/
« RESIDENTIAL STATUS OF COMPANY /HUF/ Fi
y AOP/BOL eic. Date ....oe B —
N = e L
Resicencial 6ratus Restclential Status of any other
~ e puson ex.- HUF, fiim, AOP, BOT etc,
__ company. : .
- S 7 =
y ‘Inaian Foreign .
~ tompany ompany. wholy or party. tontrol ond
¥ ./\ﬁ tontyol and mgt. mat. wholty
E Always POEM POEM suuated outstde
W gesioenT W mala outside India tn Indla. Inala.
=2 L
RESIDENT NON- RESIDENT RESIDENT NON- RESIDENT
By i
_ ¥ PoEM- Place of effective mqt.
Sy -

Wy  NOTE- [fa person ds resilent wn Indla tn & previows year relévant to
] AY. tn respect of any sowrce of income, he Shail be deemed 1o be

restdent (n India tn P.Y. relevantto AY. On respect of eachof his |
3 other sources of income. |
—

W ppie becoming Resident, there is two calegory of Residet Tndividuod
or MUF, (@ Resident and ordinarily Resicient-  CROR)
(B Restdtrh but not_ordinCry Resicent CRNOR)

f 1

¢ An individual © said to be RNOR W the fouowing cases -
— ta). Hehows bten NAR W Joup of L0 IT.PPY. oR
—

() Wis votal stay o India Js T29days ortess n T I.PPY.
OR,
tey. An individual treated s resident dute 10 420 day or more o PY. and
365 days or more Wn HI PRy

) pnwndiwidual who (s deemed resident v/s 6(4R), %:

! Sgenal

Aoys RNOR

Lt
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7
‘g

NOTE-  «) In coweof HUF, Karta wil sarsfy the above con dition.
(onWy eondition 1 and 2)

®) AU bther person other than tndwviduad or HUF may by R oy __',_ "

NR.

_# _RoR - Resident and ordinarily Resident -
# RNOR - Resident buc not ordinarigy Resident.

* CondWions of ROR

~ Anindividuad or Karta (ForHUF) sattsftes BOTH of the foWowdng
oo conditions -

(@) Realdent o oy 2 owr of i0 re.PY

AND

(®  Totau stay in India is 720 days or more. dung 7 I.P.P.y.

—r — y—

Ex oumnples
g - AR

o Assume My VG s Resident of India.

owermin e wnether he ts ROR or RNOR.
cases ! -

In Lol 10 L.P.PY | 9NR BNR BNR 40NR 6NR
AR 2R 2R YR

In Loy T1.P.PY. | 7ypdays| 726 dass| 730 dayd  720doye | 750 days.

ANOR RNOR. | ROR RNDR ROR

S N

oo -
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‘.
— Date ..............
s cases : FOR HUF
s :
MHUF R R R 2 | NR NR
¥  karTh RoR | RwoR | NR | ROR [RNOR | NR_
e
- - NR
oy, HUF STATUS. | ROR RNOR : NR
ot
. tharta may be NR as an wdiviadual, but fordcteymining
— staus of HUF |, we ook for the oo 'tf;MOns of RNOR satusfted by
T Karta or not ,despute the fact that Karta is NR).
—— ,
1 CRux | of korp 7 | }
! " P SN S |
¢ e | . L
Trptiatdaat " | er person
¥ : l :
Normad [Cas, Fo & ‘ 7 :
Tk sl e
management
28
s :m .E‘ b i Polém ¢ whalkey ofc
Ly . Indiv in In % [ Incua
. 1(? + ; i % L
182 4 — ‘ )
e | M ™ v| A 'm | Nm-j 4 "é‘}ﬁ"" NON: RESIDENT
ocs . + | "
60 days L .l - \
more. | e[V HLL |
+ X : ‘
h’::.b. or i i l |
2 E .
HIPRY
R- |18 ._‘L '
or|
™Mord Ve L' ; | U
S e - &
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LT L] | eouiohod sdoidbadoa [ [ ][] 1, | | )
M+ ﬁ*:; ent (R ¢+ uelbwll) |

Cheel — R :Tm. Kis | eo i | vay !

Aelition j
v I |
due to fuy other Reaoon ReStdeat due to any of the follotbing
L

X

heek two +n¢m+n&~ rm%nl’n
ut ot 10 L.FP.AY.
o#
wy i Ihdla for 729 ¢
w | 7LPPY,
L
ondltl ons)
L. Or
s fied
(W)
£
o
n of HUF, |Kowr
hese lon fuﬁ n&ﬂ
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=
-~ # SECTIONS ! Scopeof 'Eca.l Inome /meaning
of Total tncome..
~y Diate sl
Partatars R/ ROR RNOR | NR
=y |
(@. Inome recewved in Incia (Whether TAXED TAXED | TAXED
arise in Inclia or not). ‘
> s
Wy (). Income deemed to be received th India TAXED ' TAXED  TAXED
(whether actrwe or ardse (n Indic or not).
- - -
‘“.‘q
(€). Intorme actrue or artse n Incia TAXED TAXED  TRXED
— (tohethexr received in Incla ©f 0fs Inadua)
By
g (d). Income deemed to accrue of @rise in ,
India (whether received tn Tnala or . TAXED TAXED  TAXED
O[S India).
mmy (0. Income accrue or arcse outside Incua, NoT
—vecttved ousfae Trala
( C - TAXED TAXED TAXED
— from buainess wnooUed or profésston
3
setup tn IncLa
(-}
o ). Intome occrue or axlsc ouLsude NOT | “NOT
LS - India and received ofs India. from TAXED TAXED  TAXED
. business conuroled or prof- SeL upofs Inea
S NOT NOT
(@). Thome €Xempt under any proviston  NOT
o of Intome Tax Act, 1961 . TAYED TAXED | TAXED
]
. “»
" . (h). Port urnkaxed profcls . NOT TAXep NoOT TAXED NOTTAXED.
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Chaptur - L Basics of Income Tax

Step 10, 44,12 and 4%

Tax Rates Surdnarae , Rtbalcl, Marginak Reuief, | D7 : £ S— -
Heauh and Edu. tess and Rounding of f - B
-
e Meaning of Previous Year and Assessment Yeax undey Inceme Tax
P — veayr undex Income Yax . P
e = = ; = -
T Previous Year AsseseoncopYear g
T sen [sec 29)]
S "y . - - ) m i
(1) PY means the yeax in which RTI - (1. A.Y. mcajs_gggjw - .
- 'tn—wme ts carned. which u)co_rr:nc (K cho.rgcablc totax .
o e - s of
(2) 1t may be of 12 months OF LSS €29. Umoay be awvaly i
thwu' 12 monkhs 12 months .
(3). P.Y. starting from the Aot of buss. €2). It clways staxs from :
| ) ing to 3t mauth. :
setp and oding fo Iimeuch. 1apri and cndung -
ForNov 24, PY.23-24 is elevand . For Nov24, A Y 2¢-25 ls rckevant S
e, (4/4/2023 - 3v/a;zqg—i) A e, (1/4/2034 - 61/3/2028)
o
Exanlpl(s— =1

25.12 ,2023, Puermine PY for Mr.Vq,

1. MK VG starts business on
- 25412.23 - 31.3-24

. an S, Lommmen orn 18.12.23
2. wpat \f buss- setup on 418.09.23 d bus ce 4

18.9.23 - 31.3.24

3, Mr. VG Seip. bustness oN 24.3.94 and Owmmenee business on

£.4.2U. i
'—_-_‘—'_‘_’___,—""-
JRAY - 81.3.24.
4 a).3 &
N
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h
d Tax Rares for Inaiv tdual /HUF/Aop/BOL/A3IP for AY.2u-25
?_p Tax Rates wwnader Pate . .ovimvsais
e Inctome Tax.
: < -
“ L,
Normat Rares of Tax Speciad Rates of Tax
- : 1=
7 — o 4=
— AULrnative 4 Alanative 2.

Ry - Scuston 115G6AC » optional Stheme or

- Default scheme  or * Normal schume  or
> Concessionad schemet or * Shiftingout [opt out
= + Nav Regime from bDefaulr scheme or
- i + * Reguwlar scheme.
Ty  IndwidUal [HUF/AROP/BO1/AIP *
Ty can pay tax at concessionak B kern atively they can
= rates of tax under pefoaudt Stheme, exerdsc the optton toshift
Howawver, hehas to forcqgo certaun ouL from default scheme and
i exemptions and deductions ___Pay tax under optionat
= under thise Regime ; tax regime.
. R
*« Rates gweu under Income Tax ¢ Ratcs gwen undex
z Act, 1961 Flnan e Act.
s
° De 10ax regume under Section 445BAC of Inc. Tax At ,1964
) ;
- tongesswonal Rates of Tax
=
= AppUcablity :  Tndividual. HUF, ROP, BOI, ATP
=] (wodinor B DR, Urespective of the age).
B
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- TaxRates Date ......coeeeee .
Totau tncome upto 300,000 - = ___N&_
Totad income more than 300,000 upto 600,000 = y S% © of (nc. excess 3lakh
Total incorme more than 600,000 wpto 900,000 = 150004»10'/-0‘ inc. exc. 6 1aXh
Tota! incorne more than 900,000 tpLo 1200000 = Usooo + 157- ©! of inc. exc.9lakh
i Total income more than 1200000 Wpto 15,00,000 = 90000 +20% © of tnc.exc. 2L
w:'c.:c;—t;:wme move than 4s,00,600. ¢ = 1506000 + 307/ oflnc.
0 - excess of JSI—Q.Kh.‘
Example iy o
Totar Incovre A e PR
| oy, 3005000 NG
b) 600,000 iscoo .
; c) 900,000 4yse00
ﬁ} i2,00,000 90,000
'e) 15,600,000 is0,000
5 £) 18, 00,000 240,000,
9) 14, 00,000 420, 000. R i |
— o
HW. Name R.$ Age Totod INncome. . Tax. Tax + 4% cess.
4nhmai us ug,00, 000 11,40,000 11, 85,600
Kacldu R 60 9,80,000 $7000 59,280 g
D Bar i NR To 7,40,000 29000 30.160.
Jauept NR 31 14,90,000 £8500. 92040
Rabdl R 92 14, 50, 000 140,000 1,48, 600
Pyaz $S 25, 50,000 Yesoon 4,83,600
{obhnd NR e4 S,10,000 10500 10920
y Karela R sS4 10,00,000 60000 62400,
o Ghttyq R 2% 43,20, 000 4,14, 000 4,18 560 *

+ Health and Edu cation tess @ Y% on Tax payoble

Phone No (9643036663)
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~ —
" . 3most Important concepts in case of Indiv(dual /HUF/
o
i AP/ 001/ A7P under Defaudt Regime  Date ..............
s 1. Surcharge
'. 2. marginal Relief
| 3. Repate under section 87n - only for individual .
-y * Swrdnarge =
& Rate of Surcharge,
- =
Totar ncome upto 5o lakhs. “u
\.‘ Total ncome more than SO LlaKhs upto L trore 107 of Tax
15%. of Tax ‘
"y ot tncome morethan 1 crore upto 2 rore ve O =t
: 25% of Tax
Wy  Total ncome more than 2 aore
e . .
° How tfo compulLe Margunat ﬂeucc
sy
l Stcpi e . . . . o X %
g eomputation of Tax uabilty on gwen thcome.
» X X
(. Aad: surchaurge (104 / 15 J2S 7).
Tase +Surcharge. (R) AR X R
- .
— step2 - . oo o
(=) computation of Tax UdbUlLy on. SoLakh/1cr/2Cr. e
»
— Aad: Swrcharge (1o°/s [45%4) sl
Tax +dswcharge  (B) K XX
—
Step3
o computation of Tax nuement
= Taxunder (8) - Tax vnaer (8) = X X XX
-_—
— StepY
computation of Tnwome Inciemenl, .
o s AR
Theome given undex nepi =
— : owen un dex Step 2
— ess! Income tep —

Tncome Incrementl

1
X

Phone No (9643036663) Source - Institute Material
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Steps DAL . i
Com putotion of margwad retilf.
/c‘aoes.
\_
If hct:nf'c inrement Js If tax tnuement is
more than income Less than equod to
{ncremenc . ~ ncome wnaemenk
L d
Difference blw
Taoc nc. — Income e . — =l NO marginal
is marginal Retief. reed

Stepé
Compuration of FlnatLrax.
Tax tompiuted wnder Step 1. : %% %%
wss: Marginat relef under Steps. Cx xx)
Tax after mR X X%
Add!  Cess @ Ya XX
Finad Tax. L

$
prrPRPEIIETTIIITAANN
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s Rebate VIS 87A =

Repate to Restdent Indwldual paying tax under Default Tax Requme v/s1iSphAc

_ Retbate auowed from tocome. tax payable if all the below mentioned.
_ conditions are satisfied :- S

(1) Assessce must be an mdlmdual._ - _ o

(2) 7Rcs_l_dimt_m I.rlw.a_ L. e 8

(3) Total tncome upto T700,000. e 5

If au the apove mcnﬁ.oncd wnamons are sa.mfud then wgumfov

Rebate under sewton 81n,

. Guantum of Rebate

a) 100%. Intome Tax payable. P i
-l OR ( maxunum Reb alc')\
52500 2 * Ll tpto ?Q-SOOOJ

r_wmmwu is lcss] = e

#-_ Rwaxc—u.ndcr section bnf is a.uowecl from Intome Ta:zc wmpu.ml

~ before ¢ adding Yk Health and Edu. Cess

# febate ujs 87R 15 howeer, not avcilable tn respect of long-tum

cﬁfwu Qg‘i"’_"’i (198 @ 10%,

b - - e —————
Bampie- ,
. I gy bal] N "4
-ro_@ Ircome. | | $00,000 50,000 | 600000 | 650000 | 700,000 R
V T 10,000 12,500 15000 20000 25000 &
ox ,
AT,
i anaxc uls 8TA t10,000) (12,500) (15£000) (20000) | (25000)
) A - .
- _"_P’———__—’—'_‘ s . N Nu
FINAL TAX | Nd Nu N &L U \

N

o o o AP =
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U

Whatif Totad Income s more Hhau 7 lakhs { DAt ivuivesncasi

1111

_ If total inome of such individual exceeds Rs 700,000 and weome
Ry tax payable on such total tncome exceecls the amount by whith
the total tnome s 0 excess of Rs 700,000.

— Rebaltt would be as foluo tis- ’ — =, =

{1

Wy STEPL  Total Income - 700,000 = Xx* (A)  (Income Uicrement)

— —

oy ! " e

STEP2 compute Tncome tax Uab. on Totad Income = Xx*x (B)

(Tax Inaemomt) Since tax om 700,000 wi be MU

"W s1eps I 5YA _ Rebate ufs 678 woutd be (B-A)

oy # The amount of rebate V/s 87A shaul not exceed the amount of income
tax ad computed before allowing suth rebake on total income of

| " an assessee. -
-
“ Example -
]
Total Income. 705,000 710,000 745,000 725,000 740,000
]
Wy Sicpi - Inc ncrement S000 10000 45000 25000 40,000
g Step2 Taxon Tl 25,500 26000 26500 27500 29000.
—
‘ Step3 87A c7h B7n BYR B<n
g Rt ate AUowed v v v v :
AmL. of Rebate. 20,500 16000 11500 2500 NU
5 Tax.Payable  S000 10000 15000 26000 23000.
Add® Y cess 200 Uoo. 600 1000 1160
Fouad Tox $200 10400 15600 26000 30460

Sgenal
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. Special Income Tax Rates under Tnome Tax Act,1961 Date

Applicabuity — au assessee (whether tndiwidiiod, HOE, Firm, tompany etic.).
— -
- Sthtme- Any sthume (wWhather optionald or defoudt). B e
LSS U
S.ND. Secbion No. Intome ’Rau of Tax
1 12 Long - tarm captad gain 20%.
2. 1124 _long-term capuargain | upto ilakh - N
71l0Kh  * 0% Onexcess
tnwome,
3. iiin Short-term capual gan i5¢.
u. 11560 winning from ﬂ
- lottuy
| " trosswoud Puzztes 0%
= Races
~  Coard games
s. 115887 Nek winning s from online. :
games. 30% . ;
6. 11SBBE unexplaantd money , lavestment
w- 607 ()
_(Black Monay) .
3, 11588y tarbon uedit income 107/ &
[

pg. 34
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21 1 S
° rearment of c of specified Incomes o
o Tofat Inome
b =3 I v
~ Totad income incudes Totat tncome in cludes Total incomes includes
,  only other income only special income other income as wd as
4 speualincome. _
K other income means « speciol income means- Ex- PGBP, HP, LTCG v/s412
' tncome obher than:- o> LTCqG ufs 112 LTCY v/S 112 A LL£C.).
P o LTCG vuls 112 = LTCq vis 112R d
i LTCG vfs 112A - STCG vls 111P y « Total income Uupto |
& 2 STCG vuls 41iA 2 owcddenel: by 50 Laxhs - NiL |
2 bdbwldend * Total Uncome more
L 4 : 12 than so taxkh upto |
™. TIupto 50Lakh NU o Totaluncome uptbo 1 uore . 10%
me* TI more than Solaxh S0 Laxhs NU +T1 nore than 1erore '
; upto 1 orpre - 10/. o TI more than Solakh Upto 2uore 15+ _
¢TI more than Luore _ upte iuore 10/, + TImore than 2uore
- upte 2rore. - 15/, e TI more than Ltore B Taxt on speciad
- . r more than 2crore - 254 upte 2crore ASY/. Wncome - 1S+
é @ TImorethan 2uore A5y,
;ﬁ 3 Tax on other Income.
= « If other income upto
d 2urore 18+
— ° Ifother fmcome move
l +han 2uove. 25/,
-
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Exampls - DE i

i _'éarbiauus | Rate of Swrcharge

[ W paBp- uo00000 L NG :

_—— —— PSSP —on —— P - — — -— p—
2) PGBP - 70,00,000 ekl aE 107, ’ o
3 _Pagp - 1,04,00,000 1S
) Page - 2,10,00,000 e TR 28/

()  LTCG v/s112 - 40,00,000 _ NU
6 LTCG v)s 112 - 70,00,000 o<
1) LTCG s 442 - 1,04,00,000 iS4

(8) LTCY ufs 442 -  2,10,00,000 _i5% _ (spedal tiome)

‘EL, PGLBP 20,00,000
LTey gls 112 20,00,000 S
T Yo, 00, coO . NU
t10). PGBP 30,00,000 i

LTCG vis iz 30,00,000

60,00,000 20%
(41) PORP 40,00, boo
LTCYy Ufs 412 70,006,000

1,40,00,000 1S5+/

N

ng. 36 Phone No (9643036663)
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117

Dale s
Ny, U2 Porp 60,00/000
Ty LTcq vls112  70,00,000
1,30,00, 600 | 157/
Ny
W () PaBP  1,01,00,000 " 154 (P4BP)
LTC G LIS 412 1,40, 00, 00O a5 (Icquisisz)
2, qi/ oo, OO_O_ ‘ -
(1y) Page Y0, 00, 000 1s°% (PaBP)

LTCG vls 112

2,15,00,0600

157/, (L1CG v/s112)

2,585,00,000

(s).  PGBp

2,10, 00,000

25/ (PGBP)

LTCG vfs 112

20,00,000

15% CLTCG uss 412)

2,30,00,000

(16). PaBe

1,60,00,000

i5% (PGBP)

LTCG vls 112

50,00,000

159 (BELTCY Uls112)

2,30,00,000

ng. 37 Phone No (9643036663)
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I =
~ DAl cnnsamareaio
by, ° Treatrment of unexhausted exemption limik or Balance Exemption umit
Cag, :
e Unexhausted exemption Kmit can be uoed inthe folowing oo
i CODLS - -— .
: et
By () Indwiduak or HUF and
w_@}, _ Resdunt 0 India L
-, cvemE - - )
e alance eA¢mption Lmit can bé ubed in following wncomes
=)
gy (D LTCG ugs 142 * It must be used wn the most
) Lrcq s 112A beneflcial way sothat tax
- 2
(3) STCG ufs 111A IS pn Lrntum |
e B e
T # Above benefit 1s not awailable for Non-Resident
;|
— Examples
’ Ques 1 P(BP - 250,000
; \TC4 vis 142 - 300,000
mel)  compute final tax
Tax on PGBP
(250000 - 250,000 (exemption). NuU
Tax on LTCG vfs 112
(300,000 - 50,000 texemption)] X 207. 50,000
ess: Rebate ufs BTA (25000)
25000
Aad' cess@ Y-/ icoo
FinalTax, 26000
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g
b CRUX of Specral Income
’

Paxticnans. Spedat Income  Speuiat Intome  spedallintome Speeiad Income
’ for Tax for Surcharge for unexbausted  for Rebate
r wmpumﬂon 1.e (Diffarent rate excmpdon umit (ire. Rebate
vy (he. speclat tax of surcharge)  (ie Baxance exemp- s hot dlowed

rates appud ) -tion can beuoed) on).
L v X
iucq vls 112 v v
Y v v v

LTCGr u)$ 442A v
‘! v v W x

STCOr UIS L14A

Vv _ X b3 %
Cooual Income
X
v X
® pividend X = i
|
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~_whnithhao exerdsed the L [ of the
®  defouut tax regume a0 under -
. : |
“ e Indwldutal
4 - |
= Resident in Inclka Non- Resident in India.
- + T 3 - 4
' «
Oy Age less than AQe 60 years or Age 80 years AU caoes f
(trrespective ofage). |
coyears more but ess or more P ag ]
(Younger age) than 80 years (Super-
o (sendor cittzen) Senior cieizen). Totat income wpto
A Y - ‘ L 2. h- NU
ey TIupto 25lakhs  TIupto3laxhs | TX Upto SLakh- NU 51K
- - Nl - NI TI more than Sltakh TI morethan 2 Slakh
L : . - S
i TI more than 25 lakh T more than 3fakh wpto i0laKkh- 20°/ upto Stakh
upto Staxh - 5% upto Slakh- 57  TImore thanio laich T3 more than sakh
e I, - - 307 to Lolakn 207.
¥ TI more than SLakh tm__%__tm’_’_si“—”' 307 up
M/ upto 10Laxh- 207 upto tolakh - 207 TI more than 7 |
, 10(Kh- :
g_TI more than TL more than
sowKns - 307 dowkn- 804 :
PR, L AR
md ¥ 60yeqrsor move 47
oM

J o any time auring the Py,

b +#% 80 yecus o MOYC -

1mportank Pou

- e

= %
#_- 1f date of BULh &s i/ouf1avy - pDeemed. B0 Years on 31/03/24
-t

3/2
¢ dase of Batp ts 4/04/1964 - WEEmed Coyears on. 31/03/24
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4 Health and Education cess @ Y% appucable on Tax payable
DAte s
_ Example I —
Noume RS, Age Total Intome Tax payable Tax +cess@ 4.
trobhi R us 10,00,000 112,500 | 7000
Kacgu R 60 10,060,000 119, ooC snip el
Mada;w_ | » 8o 10,00,000 100,000 | ie4oo0
AR 1
Pudina NR Q2 12,00,000 112,500 W
e e |0E 273
Dhaniya | NR us 15,00,000 SO - I il
DN N TR e B |
e == —— L A = -
« 3 Most important conepts | r -
i. Swrcharge e
2 Morgioalrelef 00 00
3, RebateU/s87TA
»  Surchargc N e - -\ .
Rate of surthayge
Total incorme upto 50 Lakhs Nil
o 107. of Tax

Total Wncome morve than 50 (aKhs upto 1 urore

- ¢ s/0f Tax | Subjet 7
Totelt income More than luore Upto 2dgIE. 154 B

Total tncome more than 2 arore Upto S arove 257/. of Tax marqi;aai
o yeuef.

To tald tnwme_rv_aomih_aqis_c_mre

37/ of Tax -

i mwginaucuef-
b computarion Scume. 0o n defauut tax regume ,

- S

-
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“ () Individual
(2)  Resident n India L
(3) Total tncome upto 500 000

“5 If au the above mentloned onditions are santsft‘ed, then thdvidual

Ty s eligtnte for Rebate
antum of Rebate

@) 1007. Tax payable €
or f mMaximwm Rebaxc\)
P
H b) 212500 twj

[ whshewer s kss]
# Rebate uls 87A Js auowed from Income Tax computed before
adding 4 Heaith and Edu. CesS.

-

=y & Rebate uls 8TA is however, not availobie in respeck of Long-term

capital qains v/ 112A @ 10

. what if Total Income morethan 500,000 {

# No Rebalte aftexr 1500,000
(Normal Tax calaudotion apply).
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e Tax Rates in caseof HUF, AOP, BOL, AJP Lt”wc ] PIae v SR ey
Total income upto 250,000 NU
Total tncormne more than 2-5lakh upto S00,000 S
Totad tncome more than Slakn upto 10,00,000 207
Total tncome more than 10 Lakhs. Pasil? Saats J 3

 # Surcharge and Marginal Reef onwpts arc same apin caseof
wndividual .

s » ™ o= = P

« Tax Rates in case of Firm [ LLP/Local Authorities .

Income Tax

on the wholeof the total income 307

(wihowt any exemption Wmit)

% SURCHARGE

1f totod inome Upto Luore = NU 7

more than i uore =0 R J subseto marginal feiief ~
_—
*  Tax Rates in case of coapuo.ivc socleties * -PuafaRiring ro SECK (i
] 7 1 © Rsidenr
Normal Schtme spcdm&;;t:mm:m—h
¥ K N
TI upto 10,000 - 107 of 1.1 Sec.4458Ap * sec11spay S
TI 10K UPTO 20K - 207, of ExCRSS income Tax - 23+, Tar - 1S+ ‘
TI 720K * 30/ of excess tncome Surdh, - 10+/.tnau Surth - 107 in
S0 ol case. &
* Surtharge - Total W come uptod trove - Nii | Cess - Yy, Cess - Yep.
, Totad incorme 7> 10r upto 10er. - 17 Effective Effectve - N
4 L ~ Totat income > socr., -127. Rate= 2s.1¢87. Raze ~ 17,16 -~
Swieck o margiual redief. Slﬁdlal -

(.
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Residuat in Incldlq
Sttup and registered on or after 4/u23 and
tommence buss operations before 3yyyDALE ...........

* Sec. il.SBAEE manufactuxing cooperative society .

° Tax Rates in cape of Companies

i

! A
¥ A
Dsn Domestic tompany Foreign company
~ :
S $ 1 L
Mgy  Normal Seneme Spetial Scheme. Tax - 407. L
v 1 & f = ay income
Smat ¢o . Largeco. Sec 1LSBAR Sec11iBAR except Royalty.
~ |
+ L 4 AN
‘ If turnover If turnoveror Tax: 229 157 Royalty Taxable
2 i
Dy O 97oss recelpts gross teccipts  Sustharge 3 407 107 So7.
w Py 24-22 {n PY-2N-22 Cess2 yvy. Yy,
. UptoY4oo crore. more than Hoo * Surcharge
ﬁ | e Eff Rate - : TIuptoia.  NU
rﬁ * \ 25.4687. i7.167. TL Yiuupto 2/
28+/. Tax 30/ Tax 10ur
L . 4 TI> 10U S+
Surcnarge - (Subyeetto MRY ﬂ

TL wpto L wrore - NuUl

1T 7 ier upto t0oer. 74

TEEZ L Otr 127.
(Subjetr 40 mMR)
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Income from House Property

DALE .. covesvsssrss
»v_ Backaround of House Property .
\ AN
<, S== HousE
S PROPERTY
S " N 1
I‘ Rental Income Inome from sate.
¥ 1 T 1
5 Business of Not a business Business of Not a busauress
letting out of lerting out sale of HP of sate of H.P.
¢ Ll 15 ¢
Intme taxable Incorre taxable Tncome taxakle Income taxable
under head vnder He ad undey head vnder head
PGOP HOUSE PROPERTY. POVGP capitad gain
[ Sec28 to uupa ] [ Sec22-27] [ Sec 28 - u4p] [Secus to S5A].

# Section 22 Says Section 23 - Section24 = Incorme from House

Property

» Section22 = Charging seddon

« Selon23 Annuod volue

v Sechon24 - Deductions from Annual Yalle

. Section 25(0) - No deduudion /s 2u() if no TDS deduectcd and pald.

+ Section2Sh - Recovary of unrealised renk | Arrears of ronk
. Section 26 - Co-ownushp /Ioust ownessh

-

. Section 27 - Detmed ownership

pg. 45
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Income tax Handwritten notes by CA Vivek Gaba,

Section - 22 Date oo

The cunnuold Vollie of propety consisting of any builclings or tan ds
appurten anf thacto of whith the assessce s the owner,
othexr than sucth portions of sudwp_wc mMay ocuLpy for

the purposes of any business or grg{g sston_caryied on by hum

shaub

I AR EV\R Y

ehargeable. to incorne tax undey the head. ¥ 1neome from =
 House Property, ¥ i P
o Analysis of Section22 ¢ ( Propecty Ki annuctl value owntr Ke hath me taxabi) -
_Anauysis ot Section 22 -
e - -
AMHOAL > PROPERTY > owner|— &=
VALUE
il 3 q L
J {nnsa‘st@he of
™e annuad PG o ! - » Owner ¢
vauie shal be Any Bullding Land appus tenant ncudes L)
chargeable o i thacto deemned owner gy
tax under head ° al_\grtgrp_c_of_ o Land ‘
* House Propurty ” bullcting (whether attached with  ° OwWner must be
residential, commercial, bucdkldiug, in tne previows ~
: Yeau.
Guest howwoe, warehouse te), Ay
¢ vacant land b
* Buudingwhether suuated Mot oveed -
W India or ofs IncUQ. here.
- (*e taxable ufh N
PGBP oy othersotute as ~
tre cosne be).
: man b e
Ll 4*
Annual vauue of ony bullding or tand appurtenant there to e
taxaple undexr head *HousepropexBy¥ in aut cases EXCEPT i
the fouowing M 0aBES £
Spinal N
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117

N () sueh portion of such proputy ashe may °cw me ot

Ny 00 Puwpose of business | profession carried on by hum
L» Taxable v/h POIBP.

S (2) If let-oub us supplementary o the ma!.'m bustness then sucth
Sy renrad income s alo taxdble U/h PGIBP.
(3) Composite Renb
== 3 - oy
— Inseperable Seperawie.
‘ + 2 3 : o
i . . -~ o
— whole rent shau be Bul leing me.ihm;, ttem
4
thargeable totax v/h
. PUBP of other source Taxab e vid Taxcable ulh PUBP
'ﬁ asthe cave may be. Housc property or Dthersowrce asthe
. " casemay be .
— :
- : L : e abte vlh ,anp
(M) If the business is lLetting ouk then tax ;
= e
@ Example Ll Mrvas 7
- HousSE
I TOX LLADSES - = PULBP
6+ \eL ot ™ -
e vacawt -

Wh o mrvg seifoccuped | 2 b House property,

I erour - BUSS pupose |

: \T\u§rmgf

et~ Suf gec. 52~
G office. — Pqoe
%  Taxdasses - PuBP
Phone No (9643036663) Source - Institute Material
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Exampte 2 DAt e -~
mr.vg, ’(mr. PQ o
tetous”
i~ R =
B 4 [~ 40000 prmfor wnole o
o VEl & _'“ﬁir'hishend house . o=
N N I 5
? mparablel  scporable -
- MaAcha — 3 -
whole 4o, co0 Rs pom. i !ifogo"p.m, i1s000p.m.
shau be chargeab ie to for buflding.  for fumiture. -
tax v/h PLBP,, OS. Taxable o/h ‘Taxablevlh =
Hp . P4BP or os. ’
L)
» Computation of Income from HoUSE Proputy, e
Lemp uced on Gross Anpual vauue (UAV) X X3 Aoy
[ municpativedu
= . 2 a
tesss  Monicipal taxes paict by owner during Cx%x)
previous yeoar ~
Nex Annual Value ( NAV) X X% -~
lsss  Deduetion vfS 24 ~
=+ Standoaxd deduttion Uls 24 (a) Cxxx)
(30%: of NAV) “
2 Trtorcat on houbing loan 2utb). 6 x) -~
Income from Housc Property KX -
hdad: Recovery of untealised. fent /Brrear A‘
of rent sub)ect to deducton. X% X%
TOoTAL INCOME FROMHOUSE PROPERTY  YX¥ % ¥ N
LTINS Lo
Sﬁém.l ~
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* MV + Rental vaUME
Ty dercrmined by the municdpality forthe
pUrpOSC of chn.[gmg_munwml taxes

* SR~ Tne highest posstble rent as per Rent ontrol A

4 - 1 value
FRV 'or’ MV :FRV Faur Rontat

-~

=

—

— e AR »  Actual Renl receined or receivable
—

—

e, 18

|
[ | ' MV~ Municipat value. |
HIGHER | ER-  Expecred Rent |
5 ' gR-  standard Rent:
— ER, = : :
| K | AR mctuad Rent :
— LSS
ey ER_ AR
= ___AR<ER
4 £ L
AR is GAV DuLe, to vatan iy other reaoons .
d 4
AR Is (AV ER Is AV
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Inthiscase, ARKER dueto reason
other thau vacany, hence GAv =ER.

Although AR < ER

Example ¢ Pate ..o
1 1 n w v

FRV 200, 000 260,000 o8 240,000 220000 300,000

mv 240006 270,000 250,000 260000 | 320000
'SR 220000 300, 000 210,000 * | 270000 310000

AR 20000 p.m. | 25000p.m 1S0o00pm. 25000p.m 20000 p.m

Vaconw - 2Zmonths 2months. | = 2 months
unrealised 2 - % . = | 2months. | imonth

~ Reuw
GiAv 240,000 250,000 210,000 | 270,000 270,000
b

150000 £ 240,000

But, we need o chetk agar vacamney nhi hoti, to bl AR<ER or ARY ER

IF AR<ER : meaus vacanuj LS not thereason. of LssAR. » GAV =ER

If AR >ER ¢ means vacand IS reaponof less AR — URAV=AR

pg. 50

Phone No (9643036663)

§

~ Example2.
- X n or [\ v i

FRV Sm,ooo“ U0 0,000 200,000 | 420000 Moo,oaom 200 oo; {

my 290,000 qsc.,ocms.a 220, oo:: YS0 o000 320,000 éuoo;R ﬂ

SR 350,000 | $00,000 300,000 | 19000 | 500,000 | 330000
AR Scooopm. | 30000 p.m. | 20000pm. | 35000p.m. | 20000 pm | Yoooop.m.
vacancy Lmonth Urmonens | Smonthe - Smonth. Lrmoneh ¥
unreaused, s o - Smonths. irmontn. | imonen

vent -~
C1AV 330,000 | U4So,000 160,000 | 410,000 | 400,000 |400000 &
N5
~
~

S -
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Income tax Handwritten notes by CA Vivek Gaba,

l

Date ..............
L . T n or 1% x
y Gross Annuad vouue. 900, 000 | 00,000 | 600,000 (11,060,000 | 700,000
Muniupal Tax .
;\ . 3Uong o last year | Y0000 “ 4oooo 30,000 | 400,000
s‘_/n Belong to cY /Py. 60,000 100,000 - 10,000 100, coO
i&(}« Belong to next year. |100, 000 = | SceSg 300,000 100,000.
. (AU Muniepo tax pou'd
E_ ;ow). NAV — | 700,000 | 700,000 | Soo,000 |B60,000 | 400,000
% 4

o S -
is yeaur
P dwring

M # Two main con dudons for Muniapad Tax pediL LLton

| ) Municpal Tax must be paid by the awnor [ ownes ne 7Y mejuna ]|
—_— + bhi tax pas n(fya,mmmpol
* (2) During the provious year L mesput:v:‘ K:;:’MGL‘
— [ Its year KL nwmME Lemplite Krni hod. Goidgl

' Example - Which of tht follow ung will be deducked ?

Municipad Tax_padid by owner v/

— munidpad Tax payable by owner A%
meg  mounidpat Tax podd bY tenant bd
g L F X
Mmmqummm :

o _owner
M
L assume= paid.

-

»
L »

e Deducion Ujs 248

S

o Stomdord deduckion 24€2) = canes. s .
1f NAVis TENAV LS
2ex0 or —~ve +ve
+ 1
} 207/ of NAV sha.u.bg .dl
g e SR

>
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~ Example2 ¢ FRV = 380,600 muntetpal
\ M = 390,000 Tax = 200,000.
i SR = 400,000 paidbyowner  (Unclueles ¢sa 600
Rm, AR = 30,000 Pm. FRIKEROLYS (et year),
vac.anu.|= 2 months.

I Caruyate tincome ftom House Property.
Ty Soluiow i Giross Annual value (Noted) 390,000,
Sy less: municdpad tax paid by owner
L during Py. (200,000)
e Nt Annual vawe CNAY), . 190,000.
~ “Staudoxd
i WSS: DedAUCLOM U[S 2UA
5 (30¢.0f 190,000) (S7000) !
Com rncome from House Propexty 433,000
—

# QGross Annual vauue (Gav) Shall be womputed in all cases except

folowing cases :-

Q) ’who\&g self - ocoupied.

(2)  wholly vacark housc b GAV < nid

€3) *Dtcrned self -occupled. J
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- SoH = Suf-occupied house '

2
ot ST -~
-

*  0ption to taxe |cAv =niL| tn case of seu - occupied house is available

only for 2 House

Example- mr. VG 4 self- occupied house. = LSOH = GAV=nu A ﬂ
mrvG 2. self -ocupted house = 2 80H ¥ Gaw =NU ¥
mivy 3 setf-occupied house * 2504 - Gy - NU

1 Deomed lLetout W — GAV ompute

mrvg. 4 SUf-occupled house. = 2 SOM - GAV-nll

2 LOH - (Deemed) - 4AV compute

# U most umportant cases ¢ For examinanon)

(tet-oet forsorne monthns,
/7 soW/vacant for

wholy SoH/ Vacant { othernouse montts)
peemed SOH (who ) . LPastuy Lo Il:a.wg Sok/ ] 4
R clAV N e N‘{ L NuU ompure uls 23 ~
=) muniapal Tax L ped”
patd byowner wov & Alloweok Alowed. . ~
o=
NAV i N/ ve NI/ -ve [ +ive L
&) S pedutkt . 2
tandaxd pedutaon N NU AUowed, (1f NAV is tive)
UfsIuta) N
(9 Int.on Wan uls ~
14(b) Auowed Ao w ed AUowed . &
Inc fromuouse propoay.|  wiL/dve L /-fve, NEL [ tive / ~Tve. ~
~
Enindi il Lhiwal 5 S
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e What if some portionis t-out and some portion Date

oooooooooooooo

is self-occupied. e
Case:- Q4 /\ FRV: U0O,000 *Sof. = 200,000
my = 490,000 x S07. = 245000
So°/e SR = 5,50,000. xsSov/. - 215000
suf-occupied AR = 20,000 p:m. 240,000,
So*/s k- ~ mTax = o7 (paidby owner).
Py tompute Inc flom Housc propersy .

- Computation of tncome from House propaty.

[iLiiniiiiiz

$0%/0 portion of SOH | SO% portionof LOH.
R Giross Anpucld value  (Noted) NU 245000
~  less: municpal Tax paid by owner ki
L n during P.y. o (24500).
r— MLt AnnUot VEUULE Nl 2,260,500
gy less:  standard deduction /s 24(a) @30 i (66150)
i Inc. from Houwoe Prop Uy ~Nu 154350
-
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SECTION 23¢5) _House property had as stock in-Trade, =
House propedy
f l ! P
Bustness of Business of b
letting out Purchase [ sale ]
—¥ 310k -0 - trade
J (means SIT) e
POIGP . é
I =3
Upto 2yeass. After 2years

L { o~
Vacent Peemed UWLout M
4 y ~

GAV = NU Taxable u/H House. :
e
~y

-
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Section 24 | Deduttions frormm Annual Value Date

Ny

--------------

“{IT

° Secdon 24(a): staddard Deduction

(). Tis is a far dedudtion @ 30% of NAV and (s allowed UTespective

of actual expenditre tnauved .

17177

Ry . The assessee wudk not be entitled o deduction of 307 inthe folowwg

-— — c,aeg :;, — e T
e ® _wnere OAV s oll incase of sefoctupicd | deconed sef-
— occupled house. _ N =
Ty *  Where NAV is NU o -ve . nhodeduttion is Quowed ufs 24(a)
‘ ° Seckion 24(b)
— AN
* / Loan fory house )
— . \.r
s Bank/Fr.1./ A>  cwne [assessec
AN
NGF_C. e p ===—1
— Intecst paidf payable
e i
a dDeduction LIS 2ULlb) depends !-
$ ¥
’ Loan taxen for Loan talen for sauf
— let-our house ~occupled houss.
— J : B
— 1007 Wnterest deduttion
ks \ax. 8 max o, ;
- alpued. uls 2B, Urrespeetive mas ""f to-30,000. upt:z tir0.000
b of aare and purpose If any one If all below mentioned
of wan. cordition not conditions ase satisfied:-
]
- satisfied @) loan takenon or after 1/u/i39a
=t i
. b) loan taten for purchase or constru-
AnD, ’ ¢ Of
- cc). Puighase or construction wom pleted witthin sﬁw'wusc.

Syears from theendof relvant Y. Lonith Loan
o e was taKen. i 3

=

«
Ul
o
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FOLUS AREA 3 2T S

Loan may be taKen from banks finanual institutions trusts,

Tt

friends and famug' erc.

*  Tnwerest (s allowed en due basis tanding- auowed ]
o Trterest on intorest (penad bnter deduckion -
°  Any fresh an is taken for rq»a.yment of earller ;' and eaxtier wan
 wan taken for the puupose of house Pﬁfm then interest of fresh .
 toan shal be alowed as dcd.umon 4 S ~
¢ Truxerest paid ourside India sha ‘_iﬂ‘-#ﬂ wed _as de duction o
f TDS not deducted on sudn interest,
°  Pre- construution / Acquisition Interest t paid beforethe S
year in whith tonstruttion was compteted. -
> onep ofm-co wetion / Post -cons truekic
W : Pre- peuiod interest PoSt-period Interst =
| Intuest  greeest Interest ki ”
T i -~
- : ' -
Tax b —
e v P o
Total tntexest of pre-peeiod = Inst T~
S ~
If lek- out house "'
i q
MOX. dediiction o 1007 deduction K
o or 260,000 shau be auowed. A

pg. 57
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4 Important Point

Deduction of Interest VIS 2U(b).

i

i e wouwld be nodedicion 6n actount of ntesest on loan UIs 2Ulb).

under Defouilr Tax Regime o respeck of only Self- occupied propexty

oR Deumed- suf-‘ocw.pied p}oM.

—
e
sl
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-
CRUX DAate...ccccassnnes -
| |
Def ot Stheme optional Stheme.
o Deduttion vlS 24(a). Standard Deducron.
5 Incase of SOM. (Sinte NAVis n) x x
+ _Incapeof Lo i i v

¢ Deduction VIS 24(b) Int.on loan

+ Incase of SOH X Vv

» Incaseof LoH v " v

Secdon 15A ¢ Rewvuy of unrealised Rent or Arrears of Rent
e

Y Taxable v the year of receipt [realisation.

2)  Deduction @ 3o0% OF rent veceinved | realised.

3)  Taxable ewen if assessee is not the owner 0F the propaty. in the
FY. of vecelpt frealisatton. ~

*  toreept of Joint ownership € Section 26)

Tount oumuship (to-ownrship)  means propety ts owned by

s calaulated normally, and theieafter, it should be
dinided betwien co:0wnels in their owntrship catio

INTEREST ON Lo [ufs 2ucb)]

¥ 1
LOH / peermed LOH o %
/ S04 | ptemed SOH EIme—"
— 5 4 Ko 3000¢ ya 200, ooo
Fuu (pterest auoued . 230000 o t 200,000

X No.of co-owner
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Important Point Date ..............

ﬂ(l

~ SOH [ suf-occupied House] Kecase me. Deduction. owner-wise mutl had

House- wise  nhimiti

Cape L owners ¢ A B C

“

. ————

|

Lruerest paid: 1800co Yooon 30000

peduttion allowed = 180,000 40,000 30,000,

[Har owner Ki atag s¢ Umit hadl .

max. deduction o each owner - ¥2.00,000

mr.vG. towner).

Cf 0L ondltlons axe satisfed)

AN

SOH-L SOH- 2.
N L
Interest -
paid 3 180,000 40,000.
7
220,000.

peduction vls 2Utb) = Max 200,006 (If Al conditions axe satisfied).

to mr.vyg

wv;;q&1{f£q45¢¢4(
;
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* Section 16 - Deduttion from Salouy.

Deducrtions .
R J
Intunat External.
Ocdutable at the time oeductable from Giross Totou
of computation of Inwome for computation
Inctome of any particular of Totau ncome.
chapter

EXample - Seci6 ! 1 scuary -

Sec2y ! in House PYopLty) .

Section 16(la) - Standaxd peduction

Secrion 46 (1) -

Entertainment alowance deduttion

Selion L6 - Professionat Tax / Employment Tax Deduction
IMp. Pot opted De ] e ;
mp. Point P : :;:u‘s;::m opt ?‘;pma::hﬁ
Deduction UlS 16 (ia). A towed. Allowed
peduction u/s 16 cli). Not allowed Allowed
5 Declttion ufs 46 ciid. Not allowed Ao
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Dr°

£ o
() "%
- L
s

ar

NOot tax able

Gift (Non-monetary form (¢ Kind)

v ‘
Movable propecty Trnmovelole propexty
— ' By [

: : 1 S = —
wthowt Inadequate without : tnadequate
consid eration conscaleration onsicleration . cons(dtration,

i ¢ i d
pgregate FMV oifferente blw stngle transattion Two onditions

@). Single transacti

[
—1 v Aagregate R
» upto more than Fmv and. .
50,600. 50,000 . Atual sale YR
» ¢ 1) price e s?:‘”

i SDV - RSP
more than differente
56,000,  shouwld_be more
i
v
N Exemnpt whole Fmy (FmV-ASP). * exempt  whole SOV thau so,000
4rom shallbe Tom 1s (awo)
S X hargeable 2
Tax. chargeable to €2), SOV > 110°4 of
ta. to tax ASP
{ v 4
vpto 50,000 morethan 1f both onauxlons
v $0,000. axe satisfied, the
s ;
Exempt from whole diffarente whole atffuente
tax. is ehargeable to must bt toxable .
tax LU/H other
source.

1
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Profit and jgins from Business

or_profession
(Sec 28 fu;uuop) : N

¢ Sections/Toples to be covered vIH PGBP —

§5888854668
I

28 - 3210 2nd Proviso to 32(1)
29 sy .
— &5 |  32(u)dia) sec 10AA 7
31 - 16 (LD IO
,__-Mszgq M3 50(4)
- Exp5 to 32(4) " Prov(so 1o 32(4) 50(2).
: 38(2) 35 (2AR) Yo ca)u)
50 A 35(2A8) 35DD Yo catia)
» Y3cA - 37(28) K 350DA wocaycii)
‘ 33p8 3Bcec 35AD Yo (a) ¢ili)
- 35(4¢h) - 3s5CCD 36 sex(es Uo(b)
35(0)¢iD) 35ABB 37 § X 40A(2)
i 35(4)¢iia) 7 35ABA Exp-4 to 37 40 A(3) .
2 35(1)(‘(\1)77 ‘35D Exp-2to 37 40A(3RA)
o s YOA (7). YoA(q) uitl)
way Cuumn YA
- uits) ~ uypg Rule 80D
- Yi(u) ~ 44Ap
il Y3g 44 ADA
‘ YUAE
'_
> ‘

"
|

o

©
=
w
(@]
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B
o Flow of PGBP Ch / How to read PUBP chaptes
section Provisions Analysis
28 charging.scclion Kon Kon si income PeBP me
| txasle hog —
29 | computationof PaBP | 0 income taxable hogt VO
wnwme | caiauate Kese hogi
_30-38 | expenditwre Aowed 1N Kon s¢ expenses PAL me
B | debit Kie jaayengc.
33 Not Ruwant
Ho Expenditure disallowed KON Kon se expenses P2Lme
=S P TN debit nahl Kic Jaayenge.
e Recovury of expenditure To expenditure peple altowed
aMowed earuier ho chuke hat uMKi recovery hogi
1o Kya treatment hogt.
42 NOt Rlevant
g »
S DedUHon on payment . 30 expendituuc debt honge
baets ~ vo paud basis par honge
Uy, { ; ' Z
Presumptive taxation e bustnessman profess conals
& v FAT scheme ¥ |
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Section 28 ° charging gcn‘gg —

Following ncome shall be taxable underthe head PGEP -

1) Any profit/gain of any Business [ Profession . .

€2). Profit on sale of import entitlment Ucense CIEL). ~

BK). 7

_(3). ash compensatory supporl or duty drawback (ces/o

Proflt on sale of Duty Entitlement passbool schumc (DEPB) or
v
pury Free Replenishment certificake (OFRC).

).

ANY amount received under Kymon Insurance Poucy

Any gift/ benefit/ perquisite axising due to business or professton . ”

Any (nterest salowy bonus commission feceved by pautne from
paxtnarship fum 1o the extent autowed uls4ocb) to fum.

(8). Non- compete fees (not caxxying ol any actiwvity tn relation to any
buoiness or profession or not shaxing any Know how, patent
copyrighe exc.

m® ) Profit on saleof carbon wredit shath bechorgeable to tax @ 10+ vls 11588
7

Income dtuved by trade professional or stmilar assouation from
speifie sowice performed by ws membes.

FMy of nventory as on the date on which Wis conveued into
(caputad asset. Clause wia) [Added by FA 18] v ==

Nd taxable inwome = FMV - st : ; %
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|
Date oo \
e — Y
- \J
(4).  Any compensanon or otha payment duc 10 of recewca by ony ‘
srson  ab or ¢n connection with the termination or mmodi _on
of the terms and conditions | of any contract fetattng to his \
_ pustness. / Sy
JO— \
——— TN
©  Section-29: How 1o compute POBP inwme - =
\
N Particiars Amount:
- Net proft as per PALA/c of Co. AL ] Xxx -
ADD: To expenditue cebit Kie hue the but Debik AAX
nahi hone chahw e the .
| LESS: Jo expenditure debit hone chahlye the but (X%%)

debt hahi Kie hue the

| ADD!  Jo income uedit hone cthahwje +hi buk credit | % X %
hahi Ki hut thi.

| LESS: T lncome credit ¥ huwi thi bur uedk nahi (XX%)
hord chahuye thi.
Inwme undes head. PuBP. XXX x

pg. 138 Phone No (9643036663) Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

~
o

DAt . cnosnsi
Pa.manax._s Amount
X
Nt profit as per PALAJC of CO.ALL R (S e
- opr SERT *
Add!  Expendituse debited tn P2LAIC but not xx
aMowed ulH PGBP T ,
LESS:  Expendifuse allowed v/H POBP butnot | (XXX
debed in PILA/C o
Iniome chargeable o tax uM PGBP but | XXX o
not uedited tn PRLA/C. - _
LESS:  Income crediked (n p4L AIC buL not (Xxx) o
taxable uM PGBP. -
Income UlH PUIBP. XXX %

EXGMP\CZ
— 2 PRLAic.
To Inwme tax « 200,000 | Grossprofit. 4000000
| To Adw. exp. poujable: 400,000 | ByIntfrom Fo. "00,000,
To Dep. (SLM) = 40o,000. | BY Dvidend from
. Tomuniclpal tax pard on Indion to. 800,000.
- House propeuty. = 100,000 | By Profix on saue of
—-. To PTov.for d.dept. = S0000. LE.L. $00,0600
h’ - By Rexk reciwed
‘-f To NWPIOHE  54,50,000 Of H.P. 600, 000,

‘ _pgvu tnformation

1 Bad bebts = 30000,

—

2. Proflt on sauc of DFRC = 200,000

3  p.ep(wov)= 350000 S‘&'m{
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| {
Dat |
AlE s
..... 1
"7 - _Lﬁ'l;h Ul 1412A = 10,000,600 - q
MIVG - Resident - Age-Usyrs — Sec 14s8AC - FaLtax] 4
e 1
~ Sowdion = -~ : _—___._4
tl)m;uuuion of Finad tax Uabiuty S [
POt UULOLS Amt. Baats . 9
. Inwme from salaxy : L IRy | s
! + Intome from House propecty - - . )
' _Rent Received. . ewvweo [ @
1 mss: municpal tax pard byowner (100,000) J
i 500,000 i
" less: standard beduction UIS 2é/(a) (150000) -
| 350,000 350, 000.
| + Income from PGBP. .
i Nt profit as p'er proflt and 0SS Alc |51,50,000. .
I Add: Exp.deblted tn PIL but not allowed vlH PGBP .
| Intome tax pald 200,000 -~
Adw. Exp. payable Y0o0,000
i pep (sLm) 460,000 o=
I munidpal tax - 100,000 N .
_ Prov, for doubtful dept . s0@ oo o
_ tess: Exp. allowed UIH PGBP but hot dtbited —
i Badpebts (30000)
pep. (WD) (350000). .
.At;ss; Inworve uedited but not taxabte uiH PLBP - j
et flom £.0. #400,000)
pividend from I ndiante. €800, 000)
| Rent. Recoived (600,000)

|
{
N
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Date ..............
e Add’ Inwome taxable vH PaGBP but not credited » -
- - frofit on sale of DRFC 200,000 B
: 43,20,000 | Y43,20,000,
‘T Inwome Fom capleol gain UISL12A . 1000000.
g ° Inwome from other sowste | g
‘ Int. ftom F.D. Yoo ooo
pwidend 800, 000
. 12,000,000 12,00, 000.
w Quoss Totat Income. 68,70,000
* Less: DeducHon v/ig VI-RB = =
NeL Total Inwwome. ©8,70,000.
. ] tompurotion of TaxUabluty . R '
. .« Taxon LTCGUIS 112A
(10,001000 & .100,0007 @ 1.0'/'0. 90:000 .
' e Tax on NOrmal thcome e 58,170,000 1461000
J 15,541,000
L 155100,
Add' Surcharge @ 107/-
. 17,06, 100.
» 68,24y,
Add’ cess@Ye/s
> AL
¥ v+, Tax rounded off. & 47,74, 340

- -
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Ques-2. Date
Profit and Lss A/C r!
To Bonus payaple - 100,000 Ciross prof 100,000.0 \q
B By LTCG ufs 412 - | 12,00000 - ~
~ ToDepcesim) 2 300,000 | By income from online | ﬂ
____ToBadpebts 400,000 games. i goo.000 O
__ To Adv. exp payabte - | 100,000 | By Irzesest oNE-D. | 200,000 :

_ To comm.paid. | 50000 | ByDpiwidend from Indian| 400,000

_ Tomunicipad tax paxd

| By purquuisite recelved =

.
e —— -
[

3(24 4 Yoooo duxing Bu.s:/m'of 200, 000,

Townt. tncuxxed to eam

dlvidend ‘| 410000 | Bu 3% recaved from B

an for

To Unt Yepours his Brother.

2 100,000,

Of S.oH. . Q;oo

Tonet profir. 87,60, 000

99,00,000

99,00, 00o0.

other un formatior

1. Deprec{ation (wov) = 180000. -

2. Profiton sale of TE.L = 200,000 +

3. STCG uls 144A - 400,000.

MIvu - 145BAC - Rge = 4S5 years

Souution

Compuration of Flnal tax:-

Pourtivutons .

Armd |

Amt ,

1).  Inwme undu Head Sauowy.

2).  Inwome underhead House property.

u.

(SOH- GAV =NU

222222382222 222

M.Tax - notallowed.

2

Standard ped - notalo wed

INT.oN 1PAUS 64 auowed n Defarus
of SUH reyime.

142 Phone No (9643036663)

§
22

Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

Rigs
o Date......ocsmcnns
‘- Pourtiautons Amt Amt
‘ 3). Income undexr head POBP
Net profit as per Profll and Loss R/C 8760,000 s
” Add' Expenses debued to PAL but not allowed v/H PGep —— e
‘7 - Bonus poyable 100,000 | -
W)  Deprecioklon (sim). 300,000 | '
~ ACW. expenses payable _____|'mmoo.000. e
mu.n'tci.pa,LtM paid. - Yoooo
‘. Int. inaurred to earn dividend . 110,000
, Int on Woan taken tor icpairs to SOH “oooo0.
‘ less: Expenses allowed UIH PQRP but hot debired
. Deprectation (wBV) t160,000).
Less
‘ Rrtd! Tncome credited butnot taxable VIHPUBP
) LTCG uls 112R. (1200000) N
‘f Income from onun e games. (200000)
Interest on F.O. (200000)
. pividend from Indian o, (400000).
el cuft receved from Brother (100000).
ﬂl Add! Inwme taxable v/H PGBP but not uedited .
Proftt ousatcof I.E.L 200000
t 6%,70,000 67,710,000
md 4 1nome underhead capiral gain
‘_ LTCG VIS 1128 1200000
STCGUIS L44R . Yoooo0
‘ 1600000 16,00,000.
‘—6), Inwme from other soustes. =
= Inome fromonuine games Stooee, |
; Int on FD. 20000 |
| pevtdend. (4o, 000 - 80000) . 320000-
- T1sap,000 | 1320000
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Date ..............
- tross Total Incwome 96,90,000
“uss . Dedueson v/C VI-A =
- Net Total Inome. 9630,000
= tomputatiov of tax u‘o.big' ;
e Taxon normal tncome. (PGRBP +0S)
@ 172,90,000 . 18, 83,000
> Tax on tnwome from online games @ 30 /. 2Y40, 0oo.
+  Taxon STCUUIS 442A. @ 45/ 60,000
« Tox on LTCO1UIs 112 ( 1200000+ L00000) K 107, 110,000.
22,9%,000.
Add' Surcharge @ 10¢. 229700
25,26, 100.
Add’ cessS@ Yo/, 104068
Fnal tax Uablley. 26,27, 768,
—————

S Tax Rounded off = 226,2%,730,

k-L-lL..llh‘ii
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- - =3
-
Date .o
- e B o e ol = G aneaan
o  Tupesof Expendltures e
ny
= 1 .
7 Revenue Expend e Captial ETPC’ICW'W(“
‘ § l 1 & = )
my  Expenduwe Exptnditure Expendituwse Exp. incurred
L i ncurred relaked tnuurred not incurred rerared not related
to business related to bustness. 10 business. 1o business
» i $ i )
. 100+ alowed Not AWowed. in Noft
- sub)eck 1o Awowed. tne ratio of Awowed
‘ payment depre tlation
™) ° Section3o: Expenditure related to Building (Rent, Repairs, Taxes, nsusante).
|
uy g 5
» Expendituse tncuuved Expenaiture dncuxaed.
by owner by Tenant
- ' ! g 2
, Revenue caplral Revenue copray
l \ 3 i
= 1007- alowed Add in the 1007/ peemned as
C] vls 30 wst of Building alto wed Building
ﬂ and ¢aim and claim
a Dep. ufs 32 Dep. u/s 32
- <
e Explanation L 1o Sec32¢1) » W&P‘m curred by tenant/essee,
" tven suo expenditure decmed 0s buitding 0 the hands of Tenang, and
- Such tenautt can daim depreciotion on Suth capital expendituxe.
= Sginal
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i | SO -
Expenditwre inuured Expenditiue ncuwred
by owner ’ by Tnant E
1l T et o s
~ Revenue capiral Revenue - capua
R o e v
) Loo7- - Addin 1007, Not
Al w ed wost of machinary alMowed Aulowed
and claim
deprecation
EXCng(C'

mr. VG - ownerof buﬂcu.'rg' :
L vsed for business.
tost of BuLdAINg = 60,00,000.

Insurance premiwnn pavd by mr.vg = 50,000 p.a.
Tax on suth property paict by mrvg = 10000.
cop. expenditiue tncweed on bullding < 500.000.
depreciotion rate - 404. :
what wuwi be the treatmont UIH PUBP.

Rin/c

To Tnswance prem. $0000.

To Tax paict 10000
To peprecL@tton 65000c | 2 -
(G65LX 10%) _’———-’;
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— -
S
- Example - Date.........
——— o —_———————
SRS Reml pay - 40.000p-m.
=~ M Ven - owner of Building e N
w— AN Letour for ,  Meeo /\ -
business use -
‘ — cost = 50,00,000. .
._ ‘ 0ep.@ 1075 tap.exp- on pullaing = 600,000
- Propodty tax = 100,000 pa. _—
. Yo propetty tax. 1o00ooo.| By Rent YBoooo. ToRemt UG0000
g To Dep - 500000 | (1fbuss Of Itkting (40000%12) |
(SoLx 107.). our) To Dep. 60000
(6L X10%/)
‘ ¢ Section 32 ncprcanxt_o_n
o 2 { I !
) 32000 32.04) i) 32(4)¢ia),
b
) $ $
E SLM method Normat Addirional
= option pepreciation oepreciation
- in caseof Power (wbV method)
- (reneraion /‘
D omem -
L  If opts SLM —jmn:o{dmf«. |
[ method. peprecarion. N
=)
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Appucable for Both schemes
r (wheeher opt 158 Ac ofroptionallDate . .....,

_© Sechion 321)¢il) : dbepreciation (Normal) \q

_*  Depreciation in respect of : . —

+_ Tangible Assets

)

P

. Intangible ASSELs.

* _ owned .

. vsed for the pwpose of Business or professton,
+  bepredation shallbe allowed on the WOV - j
« of the BLOCK OF ASSETS

|E
3
£
£
g
&
g
3
;
&
2
¥

,'

2

= F 5 S —
. ak the presuibed pucentage. .|
= pepreciation - depreciation is Nakshew, capltal expenditcue Ko
. abwed Kosvane Ka tardha hal. [
: _Inind (not depreciable. asset) L
B i . :
t - \ding Plant and Mach, FurnUwe.
_+ Tangible Assets - - Buiding , Sk u; - -
- 4 Patent, trademarK, Ucense etc. unhm’
N> Intangible ASsCLS. 1,' ;
| ied {Both covered) [
| = owned - Aduat or Beneftaal owner ered).
I or oecmed owoner: ‘.
| = whouyor partly -  one owner or more than one owncr o
' both puUson Can daim depredation. .
L &

| @ used- Acual puttousc and not "diﬁéwusc-

_ -+ Buss/Prof. — whouy pusonal peupese = not etg tbte for depreciarion.

UL

‘ » shall bealowed -  mandatory to daim depreuiation - EXPS b

WDV peu mitega and WDV method se_m'ie_g_g._/,’
Ssnal &

»

| 0 on WDV -

 ———
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p— -
1) 723 A
. A o
g - Blockof Assets.” single aoset par nahi muega and 18
9 Blockof ASSEL par mitega.
! = Presaibed percentage - Income Tax Rulcs. -
) « method of D epreclation
Rssesse
. : L
’ Business of Generation Othexr Assessee.,
. OR.
. Uenualtion and Distribution
of Power.
‘ l J!
» option to foWow SLM ' Always folo w
‘ Or WDV woVv merhod,
‘ B System of Depreciation.
" ¥ pA
WDV merhod. - StmM method.
a l : l
? BlOtK Assct system , Individual Asset system
. shall opply. shall apply. (POLLr Units).
Py * Block of Asset means “ buoupof assets hawving same rate of dep.
within same dass of assets,
. . Blousof AsSset = same natwe + same rate.
»
B Indwidual Assc System . Depreciamon ealcurared on
» thdividual asseEs = Same asaco unts. Sgenal

e -
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e —
Date..............
Example-L | I Sy SO 1 5 e :
il mr.ve
- — 1
‘B Sioairine. 2Buslding .
T ) F& L ) SEAS
2 madhine imadune| | y
Rateof 167, 30+ | 07, Wy
Dep. i glock T Block 1 >Blod< i
™ Total Block of Assets = 3.
Example2 et
mr. Vé
B g 1 4 1
2machine - |2Building] |2 Fwrieure| | Poxent.
i 10%/0 10 10/s 30'/-
I Block I Blok It Blox @ Blou IV
T e Totad Block of Assees =Y
Example3
mr.vg ,
L T 15 i 3
I 4 mathine. 3Bwliding Ihrwntwsc. 2 X.Asset
I T 3 g !
amach. 2math| | 2Bulld. L Budl
| s 307. 5. L0+, " et 285 |
I Block I BloKk 1L Block [ Block Tr Block¥ Block 97
I Total BlocK of assers - 6.
~

" ‘__~_- .S
— Sural  te
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F ﬁ
=
Dateviiane..
~ ~© Types of Depre ciable Assets. - i
v ) ! 1
__I _____ Tangible Assets Intanglble ASSLLS
i 7 T ES -
| ' mg Furnuuwre Plant and )
! ! machinery. ’
. Classt Class 1 Cla.:s I[ class IV
. ° Fuw depreciarion Rares, Cfor others - fefer Book)
% POX tLLLOLS . Rare of Depreciation.
‘ Class- I (Buuding)
W O Buiding which are used mainy for 5
e residential puypose exeept hoteds and. boarding
houses
‘ 2). Budldings which axe not used madnwy for 10°/0
ﬂ Restdentiad purpose. (denual rate).
® (3). Purely tempovary erections such as wooden Yo/
strucoure.
9 class-0 Furniewe and FUtings.
“ &xenerat Rowe 107,
‘ class M1 - Plant and Mathnay,
(&) Genuald Rate. 1S5
.-m ufe -saving medlcal equlipments. Yo/
B ). omputer induding ompuser softare. Yo .
.'N). Books owwned by assessee covuying on Yo+/. S -
° o profession W

Phone No (9643036663)
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Rate of Depreciation

2% —

Poxtcud oS .

%) Ships

|

22

|

|

l l
1
|

~ Class-Iv
Intangibile Assets. ( Knowhow, patent, opyright,
trademark, litence except goodwiu of buss/ Prof.

|

2

25%.

L/’

1
|
2

|

*  Proviso to Sectton 32(4) - . .
D O e

I
»

Depreciation shall be restricted to 507 of depreciarion atlowed If _~
assel is puL touse for Lessthan 180days tn the year of !
acquuisition
In obher words, restriction shalt b& applicable only in the yeor of ]
acquds rion. -~
. éasid . L
_ Bmamgie-  (2) Purtnase and put to use are in
same year and Putto use for 180 days FUU rate of Dep. (n
or more. the yearof AT.U.
. Purchase and put to use axe n different FUU rate of Dep. o q
year end put touse for 188 days or more. the year of PTU. ‘*
tc). Purchase and pul to usSe aren same year Rate of Dep. X SOV i
and pux to use for ess than 18odays. in the yeasof P-T-u.
td). Puschase and putto use oue in different
yeax aud put to use for Less than 480 days. Fuu Rate of pep.

s
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Example-

_Mathine purchased on 1/4]2023 - 500,000. .

Put to use on 18/6/2023 - cund Ratcof Dep. - 154 ‘ N

cauuuare depreciation for Py. 23-24 and 24-25,

Soution :- 23-24

u-2¢
———

500,000 % 1@</

Y25000 % L5 .

= F5000

= 63750,

sasal

- what wild be your answer ¢f yowr asset is put to useon 16/11/237

‘o

23-24 24-2€
——

‘ 500000 % T.57. Y62S00 x L5%.

; =, 37500. = 69375.
B - what will be your answer if asset 1S put touse on 25/%/247
. 23-24 24-2¢
’ NU. 500,000 % 15
-] = 75000
- @ what wil be Your answer if asset (s puL to use on 18/12/24?
r 230’*' 9—“—23"
) N 500000X%{57,
) = 75,000.

T
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Additional depreciation & auow ed onyy t0an
assessee who exercise option of shifting out
i of befault tax regime urs 11séac. Date ..............

*  Sectlon 32(L)¢ia) | Additional Deprectation

Lle

[nof allowed undcr]

* Eugible Assessee - ﬁl! assessee.

e Elgible Ass - New plant and machinery
 except ships and aurerafts.

" NuwPlant and Machinuy 1 any arca.

4

Rote of additional depeeciation ~ -
l

20/«

If purto use for tess than 480 days

1

Fyy

107/ (Bakance 107 auowed i next year).

: Raxe is applucable on Actual eost.

. Purpose -  Manufackuring or production of any artide or thing.

1n the business of generation, distribution and transmission

FOCUS AREN

* Any se&ond hand machinery or plant is not eligible to uaim

additionad depreciation,

* _Any plant and machinuy installed in office PrEMSCs br residential

accomodation is not eligible to udim add. dep.

Any. offie appuances or road wansport veniodes is not g ivle

to dowm depreciarion (addudonal)

* __whue plant and madinery , 1607 of AU cost is already allowed

22 b oS PRa a2 b2

as deduction vfs 35 Is not etigtble to waim add. dep.

.

154

Additionod depredation is cudowed onty in first year in whieh asset is J
put to use. (Ifasserisused for tess thoniBodays, 10/ auowed and

Balance 107 wikbe allowed next year) W ~

2
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# Adduional Depreciation. (Important POLNE)

— S .
-

If usset is used for Less than 160 doys Aad Dep. @ 10°/- shau bﬁ

aMbwed tn ¢Y- and Balance 10/ allowed n Lmme latewy ‘
suceeding PY. only if assessee opts optional schume | Normad sthume ﬁ
4 2o Se—

n Ummediatdy suceeding PY.

cases
=

1) IfAsset used for 480 days ormore,  2-  Default Scheme
uls 115BAC

Rdd. oepreciation o py. X

2) If ASSLL 'S puL touse for Less than 180 days &=

. optional scheme optional scheme
ncCYy. Ny
10%/s 10+/-
. optionad scheme HSBAC n
wey. NY.
10%/e X
. 11SBAC M optional Stheme.
Y. n NY.
X 2%
- . 1158A¢C tu 115BAC
- cy. NY
e X X

:
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_——
v
Example -1 - DAlE oy
. — - —
e sma ause _
— ——n— 4
v 22 New mach, ©/12/w022 23 24,
’ acquare - 80,00,000.
v for manufatturtng . Rade ofdeps 15%.
. N aEE
) N.Dep. = 600,000. 80,00, 000 - 1400000 = €6,00,000
A .Dep.= BoO,000. N.Dep - 990,000
) A.Dep. BOO,000.
)
) ~ Example-2
el 12/6/22.
- v " o AJ + o
22 new Puttouse. 23 2y 88,
mach acquisre.
for manuf. - ¥70,00,000. Rate-1Sve
B g & )
N.Dep.=  10,50,000. N.Dep - 682S500. N.Dep.= SB012S .
i A.DLp.=  4400,000 (US,50,000% 45°/s). (38,67,500 x 157) .
T A.Dep- NU A.Dep. - NU.
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l ﬁ
L
Dale v -
i ity 3 sexs. =
. Section 50 Special provisions én case of depreciable as = i
N e _,.
i 8LocK of - . = !
B ASSETS - - \‘!
i N
. T : B | .
 Picture abhi baaki hai Pletwe Khatm ho churki *‘~
mee dost had mere dost:
- I __r—— _— — B l - - _!
b o BLock BLOWK .
1 A A2 A3 op. Ay A2 A3 Ljuf23 .
| A.n. ;;5 WbV = 3500000 Ay . As  Op.wDpV -
1 1uf23 L = 3500000
Purchased on ~
Purchased Purcha
i on 20/6/23 and P.T.U 20/6/23 and PTU =
on same day. ~ 1500,000. on same day = 13,00.99& o
‘ -
o Three assers sold from Blowk of o AU assexs sold.,
: Asses. ”~
- ¥ CASE-I = 30,00,000. # CASE-1 : 30,00,000 ;.
i3 wpy = 35,00,000. WDV « 3500000 ;.
: + Purchase = 15,00 000. + purchase - :Sozooo:oo .
3 m'OOOM o]
.
E &) sue  (3000000) ) Soue. (3000000) -
8 WOV = 20,00,000 STCL  20,00,000 "
(NOSTCO1/LTCG). P
—
L
# CASE-T - 50,00,000 #* CASE-I. 50,00,000 _/,;
= : o
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~wpV < 35,00,000

wpDV = 3500000

+ Ppurchase L15,00,000

+ Purchase 41500000

50,00,000 S0.0o,cioo
¢-) Sale (SO,00,000) ) Sale (50,00, 000)
WDV = NU STcofster = NU

(NO STCG1[LTCOn)

¥ CAsSE-1f = 60'00'000

# CaSE-T - 60,00,000.

wpy = 35,00,000

Sale price = 60,00,000.

i1

+ Purchase 15,009,000 - Totad cost . (50,00,000)
50,00, oo STcyg = 10,00,000
(=) Sale (50,00,000)
t WDV does not exist tn
WDV = Nu-

copital gain = STCY

any of the above CASES.

s.p.= 60,00,000 -

(=) Total cost (S000000)

STCCO = 10,00, OO0

pg. 158
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=
9, QMCS'J. Q?le --------------
; ) opening w.0-v of Blowk of machne apon 1/4/2023 = 40,00,000 -
:  (AB.candD). 3
macnine ‘€" acquired on 15/3/2023 and PT.U
on same day = ¥ 800,000,
.‘ o Two machines sold from BLocK Of mathines on 28/3/2024.

Sale price anfollows -  €asel - 2200000 wmpute!-

cone2 - 4300000 1) woybefore dep.
cased-  Yg,00,000 ) oep. us B2c)cTRE.
CaseYy . 54,00,000 . i) w.D.vafter dep. 1e dosng wWD-V-

twv)  STCh/STCL ifany.

SouLtiom
case s - opentng WPV ap on 4f4yf23 = 40,060,000
Add! madine E acqulred onis[7/23, 800,000
less: Two mach. soldon 28/3/23. (2200000)

{i) w.p.v before Dep. = 26,00,000
e
(i). depreciation @ L5 = 26,00,000% iS%. = 390,000.

(since assek is wsed for 180 days or more).

i, w.ov after oepreciation « 26,00,000- 330000 = 222,10,000.
(lv).  NO STGG [STCL .

capel.l- w.D.V before bep. = YBOOOOO - 4300000 = 500,000
bepreciarion = Seoooex IS/. = 75000,
Ww.0.v afterdep. = 500000 - 15000 * Y25000.

NO STC.0y /STCL.

o™
[
%

|

W.p.V before ep.= 4B00000 - 48,00.000 = O.
Dep. = Ny

UOSWIg WDV = NU. 5;5 wal

STCHISTCL = NY.

BILLLLLLLLIS40400001
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M“q ' _ s‘,ccns sq,w'ooc . “s‘owoo Date .............. !
e o=
= ¥600,b00 : L
Wwhal wul be your answes of Now mach. “E* is puk O USt 0N (L0 -
‘\\
] e .
(®). wov before pepredation = 26,00, 60O —= N
(CH) Depveq!gx_t’gpﬂ 1€,00,000 x 15%« = 270{°°°.»% =3,30,000
800,000 X 1.5 = 6.’000 , 30, 000 ~
(e  dosing wov = 26,00,000 - 330,000 |
= 22,70,000.
= - -
(@) STea/sTeL = wu. —om
!
~ Casea ™~
| (@) w.Dv before bep = 500,600. |
( b) | ogprswyn r 500000 %X 7'5%. = 31500. -
(&  w.0.V aofter Dep. = S000oO - 37500 = %U,€2,500.
I @ steqrster = NUL -
=\t Lo
aned - NU., &
| QY.  STCY = 600,000, %
— |
&
| 3 e B, SE3
| Zmp-Potob: (1) bepreciation cannot be caxxy forward if woy L
of BlocK of Asset is N, [
(1) WOV can ntwer be neqative. W may be NU or +ve.
S
Ssinal &
-
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&ucs 2.

==

MY VG - buss. oG manufaawung Sshuts

--------------

opmmg wov ot- Btocn of machme as on 4juja3 - U5, 00, 000
¢

V,v,

‘€' New Asset acquired for purpose Of manuf. on 25/9/23

ond puL tO use on the samc doate = 900,000 -
Two AssUs sold on ausrm'zq .- -
caser- 3200000 - capelV - 54yooooo = ——
Cagsepn- S000000. capneV - ©200000. - -
cape Il - 5320000, B

tompute'  ta) wov before Dep.
b) Dep. LIS 32(4)¢il) and 32(tiia).

¢c)

WDV afber Dcpyedgnon :

a)
NOte ! - Assessee shiftihg our of defauk scheme vls LL5BAC.

STCu|STCL.

R R RERRTITLAN

.*
cones = T p I e v
opening w.oV Us00000 | 4500000 | MSOO00Oe | 4500000 | 4500000
+ Purchase . 300000 900000 900000 300000 gooo00
4,006,000 | S4,00,000 | S4,00,000 5‘4.00:0004H5‘4.00.Ooo.
) sode *a (3206 000) | (50,00000) | (53,20,000) (S400000) | (SUDOOOO)
w.D-V befovcbcp.A | 220 6000 Hoo o000 80000 NU. NY
- x ' ‘ w
% Depreciamion | (330000). | 040000) | (42000) U &
= Add. Dep. (180000). #80000) | (46880)6B8000 NU.
o _pep. : . —
- Uosing WOV. | 16,890,000 | 460,000 Stwoo NG Y NUL
= i L Nl N NU . NU. «800,000.
]
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=
L
Pate . ha
=~}
% Cave3:- openng wov = 4500000
= Add' Purchase 300,000 .
54,00,000. e _»_g‘
~ wess: Sale of o AsSUs. (5320000) - 7%‘\3
B w.p.v before Dep. 8oo00. \ \!
less: oqpmjaa'on*_ .
1) Nofmad bep.i- BO0OOXISYe. N
442000 ‘
W aagoep | .
300000 x0% = 180,000 68000  (80000) B
_ (Restricted to 68000) J
(since woVis Boooo and WOV —on
can never be negarive)
W.D.V after Depreciation., N - :
—;
- whatif Newasset is putto usc on 187424237 e pe
1 I [ m W v L,
5‘400000- Sy00000 | 5400000 | SY0OO0OO suoooco. A
Less: sale (32.00000) | (S000000C) | €§320000) | (S40000O) | (5400000) ;
WoV before Dep. | 2280000 | HOOOOO 80000 Ny N -
Less: Dep. €262500) | (€30000) t6000) “ Ay
Less: A.Dep. | (#90060) | (90000). | ' (4000). “ Ny ™
Uosing WOV. 148,47, 500. | 280,000 Nl N WV [
sTCU/STCh NU NU NU N,

cape I- 2200Q00
& N

9000600 1300000
X 1.5 Xis+/e
¢7500 + 195000

I

= 262500.

i.ahlAE
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= =
my
!: Ques-3 Date ..............
» — E

Opening woV of Block of machine ao on 4/4/23 = 30,00,000. "
L2 tA,8,C and D). N
_'- 7 Asser € acquured on 15/7/2023 and R
w UL to use on 18/12/2023 = 800,000
W) AU assets of Blok of assex are sold. . —

casel. 2200000. cased - 3800000
casen- 34ooooo casey - US000O0O.
W cowtions- caser : sTch = (16,00,000)
) caseL : Stch = (400,000) woV dots not
» casenl ; STCG =  NU exist.
(aoe IV . STCG; = 700000.
! o Section 238(2)
» Whee any Bullding machinuy plant of Furniture 1s not exduswely
~ used tor the purpose of Business or profession Ci.e. party for
g business , paxty for pasonat) then deduction or deprectation
- uls 30/31/32 shau be restricted to fair proportionate to use
of business.
9
@  cxample- Opening wpv Of PLM (04/04(23) = H0O, 000,
Y suppose PAm 10 used for bustness puwrpose and 30%
used for pusonal purpose.
[
@ . oepeiss = 60000,
& >»__ 1

B3 70/ 30+«
E 742000 18000,
iy . * Sgenal
B AUowed Dis CULo wed,
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|
Dale ... ...
Block of Asset. T
opentng W-.D-V. Hoo,000.
less: Dep. actuouy auowed. (42000)
up.smg—u-:- D-V. 358000
Ra
=
-
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d g
"
Date ..............
B o Section 32(2) : cang Forward and set off of DeprecLaLion R __\~
enams Seb-off of unabsorbed Depredation IS N ‘
cunent year depreciation shaud be auowed to be secoff against B
any tnwome of any head excepl salary casual wncome (tndud,mg _\S
D _onlinc games)

o - T .y
ey 0209090 N

caxl| forword of una.bsorbcd depeciation, -
Depreciation 1o the extent of not- set-off shallbe caxried forwand
to the next year and Setoff against the tncome of any head.
excepl ioia.x_s;;agd casual income.

_ Importa.nt ponts

1). pepreciarion shall be allowed to be coxxied forward ewven Uf
business has been diswninued |

R me unutiused de_prcuanon can be coxxted forwarel tor Unll.mttcd

tume .

3. Prioviby of sex-off:
) ©Y.depreciation
() B/f Business Loss.

dil) unutilised depreciation

ean “m_u_k 2l

u). unabsorbed depreciotion can be ¢/f and Sct off ewenif Rol is
filed ofter duedate or ROI not fued

L

l

: 5), If assessec aveall pefaulty Sthune, unabsorbed dcpvedaﬂ:o'ﬂ__,_,_./
celated to addittonal deprepation  cahnot be cff.
correspondiug adjuotment shaikbe made to woy of such blod

Spinal
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j

W2
N 7 Date ..o
‘, —_— — — = R — S : ———
~ of AsSets and WOV wlld be increased by unabsofbed depreciation
(raated 0 Add. Depreciation), -
- -
w -
W@  ° 2ndProviso to Section 32(4), -
~ Incaseof successton of amalgamation or dumerger depreciation
15 allowed to predecessor and succesSOor W the ratio of no.of
- days for which assets were used by them w the PyY. when
b successton of amalgamation ordemeaqer taxes place.
L) Depreciation to be apportioned shalk be compuuted assuming that
‘ SUCLESSLON_ has not taKken plate.
‘ Example- RPL purchase oné Plautdmach. on 1/4/2023 = 2500000.
» Rate of Dep. = 459
‘ RPL amalgamated with RIL on 46/12/2023. Afta amaigamation
‘ amalgamated o, W USE suth assess.
w ompute depreciotion {
e ] Solution - ‘Depreciatidn = 2500000 X 45 * 375000.
In+hahauds of RPL - 1/u/23 - 416/12/2023.
9 .
= = 375000% 262 = ¥ 268,u4u3,
3686.
od
tnthe hands of RIL -  19/12/28- 31/3/24. o
&> = 375000 X 1oy = 406557.
- B 366, L
]
a‘:’.ﬂ/
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|

.
=
Date .. pew o
section 43(6) ¢ tomputation of WDV =g
opentng WOV ap on MMl = SEE B “..
Add! Purthase of assets : s N
M : o) -
S WOV before Depreciarion ol =ild
\ess: Gepveclationiob Y- S .
~ wovafteroepreciarion.  XREK '
I - A
*  Section 43(4) é—c&m tost »;F asser means _a
L " ' PaxtluULALS < _—‘

E Cost of asset (€ Purchase price). XXX
Add - Instaiian'on chQurgces. XX % "
Transportation expenses for asset. X X x [
Tréal Run /Test Run expenses. X% )
N Taxes and puries. (1f 11C not awailable) | XXX ' %

Tnterest on Loan taken for acquisttion
of asset upto the dake of asset puLto use. X XX !
' X¥Xx, "
less:  Amount received on sauc of triad fun product. | Cxxx) 4
RRK Y
WsS:  Sbsidy [ Gevt.grants received tov acquisuion | (Xxx).

of 0oseLs . — 4
| AttuOod st X% #
N
= ——A
— &
[
-
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—

IVALC etz

= Ammendment

Where assessee tncws any expenditure for acqulswc‘on of any
aoset or paxt there of o respect of whith payment or aggfegate of
payments made to a parsonina day —Othuwise than by an
Ale payee cheque er afc payee DD or Use of elcctyonic ctaring system
exceeds 210,000  Such expenditte shalk not form paxrr of

actuol cost of such asset, R | B

»

17—ITTT'I'T!"

'__‘ Example- -
. voue Payment whether formpast
- of c.o.A ornol
vl-) mathine purchase 8000 cash v oep v
® 2) Mathine puwrchase 10000 cash. v - bepv
p e —
Wy 3 Machine purchasc 20000 | 10000 cash | Allowed V' | oepx
10000 Alc paujee 7¢ Ho.- | tmmchok
‘ 5 - I | cheque ‘h_m
‘ 4). mathine pwchase | 20000 cash. 7 NO.- Dep X
i:S)- machine purchase | 30000. NEFT v - oepv. N
L 2 —= g
6) machine puwchase. | o000 000 ¢
= 32000 Alc payee M8, (EEPX __
e RS [ :
) cheque. '\ oR=Atrpoap
- . Ao wed V-
7) Madhine purchase. 100000. 11000 cash. Rttt
od 83000 Al enly 83000.
C B - payjee cheque Avowed
L |
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o Section 32(4)i) + 32Q)diY) + Ui(2) + 50A : Spedol provistons

relacing to powes generatton undertaings:

« Elglble assessce - Eleuridty company. "

. option - SLM of wov:
- IfopkStm | = I

a2c4)€D) + 32CHA + yi(2) + SOA.

provision fouow *-

- Ifoppwov 000000 EEERL
' provision folow & - 321y 00 + 320)cfia) + 50 _.
_.
: L
e concept of SLM merhod vls 320t =
CASES. .
¥ ;A ‘
saue price < WoV sale Price 7 w.0V sale Price > P
- V—L—_”| = butless than Actuod A cual cost .
v cost - L
* : 0 biw. |
Difference bjw pifference bfw- Difference b/
(SP-WoV) (SP- woV). . 1
$ i +(SP-A.oSt) = STCLUS
SOA

ToxOble UIH P4BP
w the nameof

Atbwed as bedudton

o (A.COSt - WDV) = Balanung

n the name of '
i ¢harge vis
Terminal Oeprecianon galanung tharge r
uis S2(4)CN. uls4LQ).
-
= I
= .
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Ae;amplc- Tota Pgwchnguind an Asset (P2m) for Power generdtion 7 4
2120 0Kh, and opt stm method for ocp, and rate of dep. is 107

teLny

nfter 6 yeaxs. , sold on fouwowing prices -
capesi - 22,000,000

cowe2 - 90,00,000

Cose3 . 140 laKh,

|

Fre

sotution - Actual tost - 120,00,000

J
:
3
E
8

" Byews. (7200000)

(42000000 X 40%- X 6) .

WD V. Y800 000

———————————

caseIr- sp<WwoDV.

terminal depreciation = 4800000~ 2200000

us 3HAN - = 2600000.

capeTL . SP2WDV-x

Bawanciug chasrge. = 90,00000 - 48000 co.

UsYAL). = Y200000.

cape Tr.  S:-PY cost.

sTcq vl SoA @ SP- 14D,00,000

= wst.  (420,00.000)

10,00,000

BaaNUiAg thorge.

Uls udc2) = (oSt  120,00,000

) woV. €4800000)

7200000

e——

BUBLLOLBLJSdIdda

Spinal

i
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o Section 43cA  —  provislon same as sec SOC uH Cap.gaun |

e at i
Applicapiity - Land ov Buiiding of Both had -
as Stock'w srade

R

* Scction37(2B) £
nduu.t;semenb W brothtfé SOUNENU  nuwspaper

© pampnML publshed by poUtical pawties.
5 wor allowed N -

o Section- 0AR Deduwenon if unitis tocated th SEZ

Assesse.

& i
untt located to unce not Located in
SEZ SEX
4 : L
Appucabl ity -
of Sec LOAR. X

Tst Fwe Yeass.- 100%. profus.

oxising from export
sale Is exempt.

e
e
Next 5 yeurss - S0¢/e profLs . :I

oxising from exporL

A
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e
‘ Example e _I_)_a'i ..... e
' o MF. Ve has two units | one ocated U1 SEZ and otherfocatec,
= not
 1nsez. Totol turnover of Mr.vu = 80 uore.
. (ncudes 30 uores of unW located i s€z)
I_ = %20 tore : export saie out of 30Uore.
] N Total profit. of SEZ unik -L6core e
. tompute deduction vjS 40AA. = ===
~ Souuion - For ist five years: 16 x20 = 10.6% uorcs
W 30
. For next 1oyeass - 10.67 = 5.33 uores.
o
' * Expenditurc redalcd to suentific reacarch L seatlon 35] .
) Seccion Name Nature of Expendituse. | Dedit ceton Appucab-
E AlWow cd - Uy,
. — _ —
e 3500, « Research expen dlre for
‘ sceentific research
@ » gefore ommentement - 100 %. AU.
L 3yequrs before.
(Rauw m atertal and Salany) :
4 After commentement -
L AULYVENUE EXPenALtULe,
[
D - 35040 ponation to specfied
nstltuLe . 1007« AU.
&
W | ssdia), | Sum poud to specified
) company for suentific loo - AU.
research. b

» Spinat
B
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q .
; B L
& SRy B Y
Tr Section ~ Naxwe of Expendiutwre. Deductton “PP%
| nName AlWowed
- ~ . \
_* 35(0)u)  ponation to spectHed in
i (soclal scuence or statt v Ad. '
Je——u ST e ———
AN resecarch). |
j SRESERE - L —
¢ 35(1)(W) | captral expenditwse for
T X
A sclentific rescarch.
| - - -
S « Before commencement : - ;‘ kL_ € J '
L | tsyears before -alies enses)| 100 Ay,
b * AftU commencement v
i (AU expenses exc la
~ » 35(2AR) Sum paid to IIT etc. '
L fesearch . |0~/ AU |
' » 35(2AB) Expenasiture ¢n In-Hous
' Research cxcept. Neg 0/e. only ompany
1 900
¢ 35Ccc E-x@uwe on RAQgri
| ef&nséon. 400 s AU
i j = —
o8 s i
* 35¢CCD. Expendlilture on skuu 100%/« :
deelppment. ony @wmpany,
£ "
°37(28). | Expenditwe on aduextiseme o
th magaz e of pou : AU, L
: [
» 05DD, Expenditwe rerorced Uowed ¢ compony
amalgamation _ equal e
] | _installments. W q
Phone No (9643036663) Source - Institute Material
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-

=

i Bate

- I e - = s
. <35DDA Expenditwe retated fo | Adowed 0 S |
- YRS equab AU

. instaulments.

‘e
5

y L)
Paxti cutaxs T paxtteuloves g.
‘ To Exp.on AMalgam. | 200,000. B ross profit. . $000000
9 To Depreciation By Int from FD. loooo00
t (stm) 400,000
‘ To VRS 120,000
To Exp. on Scl, researdh Llooooo,
=y To Nt profed . $1,00,000
‘ tompute income from PGBP,
Sotutior) &- ,
‘- net Profik as pu Profdt and oSS AlC. $160000.
N Add: Expenses debited buk not alowed VfH PUBP.
;_ pepreciatrion §400000f
£xp.on Amalgakiotion . (200,000 ¥ 4rs) {1600002
e ve&® VRS. ( 120000% Y/s), {26000z
) (esS! Tncome eredit but hot taxabte ulH PUBP
a 1nrerest from FD. . €10,00,000).
: Tnome ulH PtiBP: 48,136,000
~
ir Note- EXpenses on hmugarnowt'on and VRS are allowed W
—’——— 5 cqual sinstaments -
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5 [ 1nvestment - tinked incentinve] Datevnse

e Section 35ap ¢ Dedurction for esSentiOl business

( SCC35RD 1s opu‘onm) -

_—

: —
- sNo. BuSiness : of ocduw.oi> 4
© 1. | Sutingup and opuaring a cold chain ——
N fauuty e
, % | Sexting up and opuating @ warchousing, BB = : . _
fadury for agriuieural produce bove. *
3. | laying and opuating coSS country plpeine | vl *
for distrtbuxton of petroluum oil natural K
B gas. 100%» /
" 4. | Building and opurartng a hotel of 2-star 1
B and above. 1006 ]
: o
.5 Buuding and operating a hospltal weth -
] minimum 100 panent beds. 100%/. A
e Devtloping and buuding a housing project. #a
g ? |
under stump dewdopment sthume. 5 100% ¢ [ ]
g —"
3 Dtvtloping and building & nousW- =
i unde affordable housing scheme, 100/..
| =
8. Production of furtilisers in Indua . 100%. R
5, | Su&bing up and opararing inland container @
depot or container freight stagion 100 /e. )

{

\
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- |
gy
: Pate i

’—- T —— —— —
By 0. | Bee Keeping and procu ctton of bee's honey

| andwax. PR S ME.. . S
- .
:- 44, | secting up and operaking G warchousing | —
w facility for sugar wok.
w» Laying and epurating @ surry pipeline
w for transportation of (ren ore ioo.
W u sttting up and operating a semi-condudor
» wafer fabrication manufatturing unit.
‘ 1y, pevttoping or mauntaining and opercking or

devoping maintaung and operating o

‘ nuw infrastruccure fadtity . 100%.

Conditions [Focus Areq

4

Tw. Plant and Mathingy must be Nub.
© gxceptions - () Imported old plant and mach. ( onwhith depreciation
not cLoimed under IT A,
(i) 20+ of total plant and mach. can be old.

0P

LI lon allowed on AU copualexpinses except!

(2). Deducion

® @ land (b toodwil O Fénandal Instruments

ayment of aggregate of

D Further any expendite respect of which p
payment made to o person of on amount exceeding 40000 in aday
‘othuwise than by AIC payec cheq ue, oran A/C payee DD. oY use

» of ECS through a Bank A/C would not be eligible for deduction.

= | _

® (3). DeprectatiOn not aliowed (f deducwon eladmed v/s 35AD. |

Sgional
. M
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ol (Y). Loss of specified business can be carried forward mddmuuﬁ_\.
As per FA 2046 assessce has to fde Ror upto due date of ROL

for cif of lossces. s ‘

(5). If asser (on which deduction elaimed vl$ 35AD) Is sold then .

 entlre sale price shold be taxable ds PmBP (Section 28) |

t6). Loss of spetified business can be setoff only against specified
bustness income. urespective of whtther the latter is eigble tor
dedution uls 35AD.

il

(3). Incaseof hotel c2staror more) |f assessec transfus opuation to

F

anotheér puson then assessee shatl be deemed to be coxxying on

the speufied bustness

| ¢g), Infrastructure facllty means -

(. A road (nduding toU road a bredge or arail system.

() A nighway project incuding housing or other activitics

ir:)iiknn

being an integral port of the highway project.

(ifi) A port awport tnland uua,tu"wm!_ énland port or nawigasion _!

i ¢hannd (nthe sea. _n
}I dv) waker Su._ggtg project waktcr treatment system Urrigarion -~
i projiet, sanitation and sawage system or sould waste —
management system . - _j
..

@). Assets (on which dedution clotmed ufs 35AD) shoutd be exdusw

used for specified business for meénimumn @ years from the

year of acquusition.

1f Wis used for non- specified business within 8years  then
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=
!
R
o Date
o ~ folowing shall be taxable U[H PUBP.
~ Amount of deduuLon datmed ulS 35AD earler
@  less: oepreciation that would have been auowable (xX%) ﬂi
. \f sec 35AD not there |
% P:BP AN !
- NOTE- e above ammendment (s not appUcable ¥ company
. becomes sicK- industrial company
) If assek tstransfured from specifted business to a non- speufied
% bustness within 8 years then Actuel tost for non- speeified
bustness wudd be:-
L] wost of such assek - X X x
P luE bepreciation allowable if such asset
vsed for non-specificd busness
from acquisttion. CRXX)
& % x
b e
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[ Not for exams) .

Pl

- -

, . . ] 3 e
TExpmd(,t:(.m': on Telecommunication License L section 35ABB /ABA]

o Deduction Allowed = Totald license cost L8

s  wharif Ucense sold? - i Rl o 8
ostof Wcense XXX -

Less: Amortised cost. X Xx) e

unamortised tost. _**X puln) -~ By ey

-
-

casel- S.P < unamortised ost = pifference biw 8p. and unamortiscd wsb.

[

— — -

(wssm sale of Ucensc) Allowed deduction v/s 35ABB/ABA
; -

casen- S.P.> unamortised wost = pifference (SP- v.ost).

il ' i p—
¢ profit on sale of icense) Taxable v/H PG BP. j
. Copemr sp. > Auadwst = @) S.P- AttUOL tost = . cap.gain “
(2 (ast- v tost = PUBP- i

h\
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p- .
Lo
w Date wouseones 5o
w Section 37 - General Deduction =
‘——ﬁﬂumnmm*aunmcd_‘mdu!ﬂim*, provided - —
k - Shaul be |
l_ * Wis nol W the nature of expenditure desatbed under sedions 30 to 36.
b
. * &k 1snoln the nature ofmm cxpmwwc_
- :
° « Wis nota pusonal expendirure of the assessee.
W . uisidout and expencled wholy and exdusw ey for the purpose
W of bustness /profession.
o * Wis not incuxred for any purpose which b an offence or which is
‘ prohb(ted by law and [Exp. 110 Sec3?], |
| |
’ ¢ Wis nob an expenditwe nauxaed by an assessec on CSR attvibies l
9 ceferred to in scutign 135 of (ompanies ACE, 2013, [ Exp.2 t0 Sec3%], |
] To expenditure $ec 30 to 3¢ e allowed nahi hue, vo sabhi
C B expenditure  Sec 31 me auowed honge only if -
Revenue expendituwe + 100% related to business -+ Legod exp.

& 4+ CSR waug exp. ha ho,
. i
LExo.mple Adw exp, SPF contribution, Staff sataxy, perty exp,

UeLTULY exp- eXC. |
®
L
& N
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r

B L
| Seution 4y - Ackounts and Records -
AsSessee S TR

3 T ] -
; 5 e carryng Business or Profession i
s  Caurrying SP_CUﬁ;_d : +L
i Profession otherfiion specifed
; [ Profession.

y b

| Goss recpts more than = _1 o
 %150000 in AU The 3 precceding ¢ T dwidual -other thay, g
& pravious yeass. * HOF wn dvidual oy g
! ! Hoe
'8 Shau maintain ¥ !
L BOOKS OF . Total income more foral in come more
1 R CCOUNITS . than 3250000 tn ANY

ONE out of 3 \mmediately

‘than ¢120000 w
ANY ONE out of 3 : !

& prececcing P.Y, ‘vnm. preceeding PY.
E OR OR.

B * Turnover more than Turnoyer more than q
R 42500000 lu ANY ONE 210,00,000 (n ANY d
*\; owr of 3 immediatewy oNE outof3 mm ’
I prececding RY. . :
»; 9 L__T___.Pmo:dlng Py, g
. # 1IN caseof Defouut . Shau malutouu BoA.

R Maximum penalty - upto 25000, ﬁ
~ £,
¥ Speufied Profession —a-
[ 1) Accountancy (CATemp) _ﬁ

2} tegal

3) meddcad. e

4) Flum Avtist

pg. 181

=
K 5) Enginuring <) Teunmical eonsug_ﬂﬂ’_;
8) Intexior 9) Architectural

D ecova oy . W

10) ANYother pofession whithmay be nétified by cBOT,

7) Company seuratovy

£

—
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7
Y Date ........eue..
) * Secdlon H4AB - Mandatory Audit of Accounts 3
v . ke
Rssessee o
B I =
- Speufied Profession Business /other
B { L’fi‘“‘""’“"- X
e —— - e — —— . $ —
_IFf Gross Recelpt morethan v ol e
_' £50lokhs U raevant Py, upto S cash  cash more than
J' - and 95+ or more 596 and Wss than
mandalory through Alc payee gs59% through

 cheque[aratt Or onling online mode.
- payment. | )
il b ;

LumlL 1s 110 arore

Wmu is Luaore.

UU%I‘M

g

& Auditisdone by = CA + COP

# Audit report by =

upto 30th Sep of A.Y.

L4

# If defouut = 0.5 of Twrnover )
oR L esser. s Cmaximum )
- 150,000, J ¥ 150000).
tpenalty).
i Example - MK UG- Businessman
‘— Turnover 80,00,000 | 2,40,00,000| 210,00,000| 606,00000 | H00,00,0006
cash 200,000 960,000. 21,00,000 | 12,00,000 | 60,00,000
- Sp.mode . 7800000. | 230,40,000 | 489,006,000 | 5,88,00,000 | 3,40,00,000
% Ewagible UmiL. 1ocrore lourore 1uore 10 aore Luore )J
— Audit 7 X X v % v

pg. 182
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¢ most important) Pate .l
s Section 44 AD | 44 ADA \\l
i 44 AD wumn W
. __Eug_m_z Rssessee. | Resident Resident A
=+ Indwviaual = Indivduat _\~
p il o, AN A dibe,
s rim (DR + Flem (DAY

. lca@og Name

Pres umptive Taxation
for Business or non -

Presumptive Taxafion @y
for specified

specified professtonal .

professional

®  fugtble Turnover.

ARp L

upto 5+. cash

Turnover upto

Uross Receiptsupto s

95:.or more sp.mode.

i 3 crores SloKhs
LIF not sabidfied . Tornover upto 2 crore Qross recepts uptn S01akh .

: * deemed PGBP » 8 of turnover . :

‘% income . =+ 67 of tunover Cif payment 50/ of Tumover &
rL recelved through Sp. mode

upto ducdate of filing ke

ROI). G

* Expenditure alowed NOt aULO tied Not alouwed &

or Disalowed NOb dusollowed Not disauowed. —

* BOOKS of Ac&ounts. Not Requuired Not required. ..

and Audit .

S

) Senal &
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1 FIAIR oesinecss rarel )
. 44 AD H4ADA 3
* S offlf sses . Awowed AUWowed 24
» Dcd,um‘pn_ulc VI-A AUpwed AlUowed.
* lock-tn pertod. SA.Y. No Lok -in Period,

(U4RD Lena hal to

lagarar syears (tna hal

agax bichme withdraio

Kia to, next syears

UUAD nani milega)

1133333500007

Example -
‘ Businessman professionad .
3 Turnover /uross Rec. 2,60,00,0006 | 190,00,000 7000000 4000000
‘ cash 780,000 | 1,10,00,000 | 140opO@ 25,00,000
. sp-mode 2,52,20,000 ©0,00000 | 68,660,000 15,00, 000
W) Eugivle Wmit YUAD/ADA 3uore 2 crore 75 lakhs 501akh
gl whehe e gible or not- yes Yes Yes Yes.

peemed PGBP thome | 780000% B/ (41600000 XB /-

+ 17§
= 25220000 % 6| 8000000 x 61| 00O000X S0Yy 4000000 X V%
iy
2 4575, 600 43,60,000 3500000 20,00,000

=
-l
=)
-
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|

Date i,
F ——— P -
o Section Y4AE
Applicabilly @ Any assessee who owns not more than !

10 a00ds carrdage AUINg thePY.

e e — e e

» Weany goods vehitle. =  ibco fiffon pervenicefggermonth or

=
"
L
o
e e
&
&~
&
I

i . * ___partofmonth
I ejrass welght » 12000K9 “ﬁ
4 otht tran Heawy goods venite = 1500 per month or past of month ~
il per vehide. o=
# vseKitna Kia Vo matter nani Karta hold Kitna Kia ye matter "
Raua hat |
N
Example ¢ TruckK.
1 ™~
NO.of veh, [Uross weight (Ka). Hold Goods vehicle| Deemed (ncome -
2 11000 eath Ym lodays N.G.v 7500 %X 2 X5 = 15000_
1 12400 ém 5days N.G.V T7soox4ix7 = 52500
3 1Boooeach Bm H.a.v looox18x3x8 * 432000
1 13600 Im H.G.v 1000 41X 14 X9 = 126000 M
2 15600 cach. Ym 20 doys. H.4.V 1000 x15 X2x5 = 150000, i}
835,500 =
» Section 36 + UOA(3) + 40N, 1 Specific Dediietions / Certain Dediictions &
1) Premium poud 8n Stock-in-trade of Buss/profession . &
2) Insurance premiumn paid by employer to employec. —d,j
3) Bonus Or wmmission . . ____,.
B Stinal &
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L4
- Date .............. )
-~ 4).  Interest on capitol borrouwed - - -
- : o -
> 5)  piscount on zero coupon Bond On pro-rata baers. S
W ©  Employer wontrbution (n Approved Gramilty Fund Approved Pension
@  Fund nApproved provident fund or any other employee wdfare
‘ 7 fund - AWwowed as pDeduction .
. If fund are unapproved, disallowed, VIS Y0A (3) + 40A(9).
) 7). Bad pebts written off. (Recovexy of bad debts recovered,
° taxable ufs 4iw))
8) Expendituve on Famiw planning ~ Allowed to company 0nly
- Revenue exp. = 100 AWbwed
W b capiral exp. = 1/5th AUbwed. (5 instauments)
® 9). STT er CTT paid allowed 0o deduction.
F10). Proviston for bad and doubtful debts ncaosc of speufied BanKs
e Section Ho(a)t) + 4o(a)(ia) + Hoca)ti) £ HOCa)lib) + 40Ca)(iii) +4o(a)(v)
b + woom) MOA(2) + UOA(3) + 40A (3A). ]
’ J
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- SecUora)li) *  Amount not deductible - (i case OF NR)

e L S

— 100% of payment whith (s taxable in India made

. - outside Inaia Of in India fo NCNR or to foreign co. [
,onwmch ether B .
— TDS has not been dcdu.ucd or
— ofte dcdumon has not been pmd on or

: before cdue datcof tuﬂmrg_nqwn IS 139(4). ‘“‘

| — P— —— e, e —_ s

\v E > If TDS has been deducted €n subsequent year or has :..
been deducted in PY buk. pald in subscquent year
after due date of fuing Retwn ufs 139t4) - - n
£ L [ ]
E Suth sum shaube allowed as deduction in computing uome. g
of P.Y. n which such taxis paid. ~
) .
_ = secyo@)dil) 1 In caseof payment of “Salary © made
L outside India or toa Non-Resident -
L 7 on Whikh TBS hao not been deducted or after deducsion has not [ ]
b been patd before due date of Hling Return vls 139 (1) A
v 4 _‘-‘
L 100+ disalkowed , and
¥ Forever disodlowed _,__‘—
L e even after sub:gg___tnt paym ent OF TDS, N
3 -
> — -
- &
sl L
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~_* Secuota)tia) : AMount not deducttble=  (incaneof R).

’?wib

—

l

307 of payyment to @ Resident on whith.
* TOS has not been deducted jor
¢ after deduetion has not been pald onor before.
olie dake of flng recurn  vis 139 (1)

the. 706 allowed, 20-/. Alscllowed) .

> If TDS has been dedutted €n subsequent year or has
been deducted n PY. put paid in subsguent Year
after due date of fng Retwrn vls 1391).
L
307.0f SULh sum shall be oo wed 05 deditction in compating
tincome of PU. tn wm‘éh such tax is pacd.

Ntkidnkin
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Non - Restdent

e ———

Resident

600000 P-a. 600,000 p a.

PE

! i

| 1"’ |/
122244

400000 p-a Hoooo0opa

10,00,000 10,00,000,

Weg T0S rate - 10¢/. 107/s
ROI duc date 31/10/2024 31/10/2024 . N - '
\

TDS deducted bur
pald om - () 18/ %724 () 1817/ -
tit) 28/12/2y. (i) 25[L2)29. G-
peduccion .‘
AWowed: 23-247 .
2Y-257? L
.-
case-1 - PY.23.2y
10,00,000 alowed . 10,00,000 allowed, a
-c.ach -~ PY.23.24
i ' )
700,000 alto wed . 10,00,000 MWsaowed @
300,000 dis culowed . &
— @
-+ PYAY-2¢

&
2300000 allowed. 400000 apwed . [
— s wal p
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)
et B 1 1LY Date sososssezsios
ng S MOAM) +uoa(an) L= Uy
g RUnuC expenditure for which payment madeto o puson W asgle
____day-
——_‘_ = UPto 100060 = AWowed tn au cases : =
- AR RS Cirrespective of modeof payment).
N $5eN S)
more than toooo‘ =  Afc paqeé cheque
RIC payee draft
E.c.S (onune)
# 1ncaseof transporter Umur is 235000 )

= Exceptions to above provision
t1) Payment to RBI/SBI/cooperativt banks .
t2) Payment made to govanment .

(3). Payment made to purchase agriaultural produce,

- Sec H4oca)tii)

o Any expenditure relaked to direck Eax is disalowed
tl.e. Income tax, (LSS, TDS, swrtharge erc.)

b8044044088813

But, expenditusc relaced to indirett tax is auowed vIH PGB P,

e. GST, VAT, cuptom duty).

5 sec Hoaxv)
Tax paid by employer on

ik

purquisite value - Dis ol wed

"
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- Secusg

e the duedate of fulng Return vis 139¢1)

befor

5 Sec 33AB : Deducktion in case Amount deposited tn NABARD

Amount of deduction = @ Amount deposte -y @&
oR Lesser

b). H0<% of inwome

» Sec35D - Expenditure inuusred before commenwement shau be
auowed n 5 equal instauments.

E # maximum Wmir - torporate Assessee — 5% of cost of proje
5 (ot retevant) o

5*/s of capual employed
LESSER

« NOm-(Orporate. > 5% of st of project.
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e T —
gy
!__% 1 Date ..............
%\ —— AN
-5 g —— e e
N YD) 4+ 4ieay o Trealment of Asser sord vsed for saentittc gescarch
W y
- v | !
= So ; N
'ﬁ : ‘Id withoeut vsing sold aftrustngen
> Sl 48 N the business. the business
SRR L7 v i
w» Taxable viH PorBp = (a) Peducrion T N 1
s - AT e =
gy gl * oSt of ASSLt = NU
- ~ -
- () sale price. * Sec 50 shau appwy
W LESSER ar the timeof sale.
% () tost.
. Cap.goin = x XX.
. r A . :
ImP % Section 40(b) ¢ Deduction in caseof any form /LLe.
° Pm"‘ﬁiﬂh.ﬂ.mb
3 gy
t WOrKing partner NON - working partner
| l oY)
® e SalOxy, Bonus, Allowed in the 10077 disalowed in
omeussiontc. ! hands of furm. the hands of fum
||
2 |
P - Inverest on ', Auowed. upto Auoued upto
P copual. | 12 pa. &-pa.
]
Staoal
)
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.............
.

* Limitof bcdm;‘on visuob) = ¢ ISt 306,000 Book profit -

|
4

i = 90% of BooK Protit
= | = 0 case of loss. or
] R 150,000,

HIGHER

° Balante BooK protit -
= : 60% of BooK protir.

'j Example -2 Partneship €rm ¢ 800K profit = 10,00,000.
. working partner A - 4Y0,000pm  wa
!L - working pautne 8 - S0000P.m.
{p DeAUUION LS 4O(b) 10 the hands of firm ?
3
i Sountion : ,
ii 8.p :;OQO.
!g 300,000 700,000 .
b Q) 90+ of 300,000 I
8 f = 270,000 700,000 X 605
S = 420,000
- \b). 150, 000.
.
¢ Dedution visyob = 270000 +U20000

= 630,000,

- “ salary Augwed

_* Salary Disalowed 9

40000 x12 = uppooo

50000x% 12 = 600000

10,00,000.
(=) Alowed  (€80000)
~. Disalowed = 390000 Sﬁu«l
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=
=
- Pate .o -
‘ Examgtt 2  BOOK proftt = 15,00, 000. B —
N sasaxy capitas Int pard by fum e
WP -A = 25000 pm, 500,000 13/
- W-P-B = 40000 pm,. 400,000 8%
- NwP-C * 20000pm. 400, 000. At
v Deduiekion uls Yocb) ?
. Solwrion ;  Ccompulation of salary allowed
T TotauBook profit = 1500000
1st.300,000. ® 300,000 x 90%/%.
OR [ = 270,000.
150000.
BALONCE S 12,00,000 X 66+/s = 7200000,
Salary AUowed 990000, §

* SalOXy Disalowed. ®» 25000x12 + YOO00@Xx 12
(w.P.Aande) = 780,000. =—> i00v. AUdwed .
DisaMowed = o (padd ewtthin the timt)

NW.P+C = 20,000 X12 = 240000, tDisalilowed)

SeevcessLAsssasss

-+ Inuerest on copeal - - copaal Upto 12+ EXcess
S00,000. 60,000 Ao wed 5000 Disallowed
400,000 36000 auowed. -
400000 Y8000 allowed 8000 Disallowed.
QAI'.‘l
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 # Book Profit means the neL proftt A0 Shown » rLAIC showlg

;_.‘ “nek profit. which

ucased by remuneranon paidor payable to aul the partnes
and Interest tn excess of 127 vhas been debited w <

i e e ———— .

hile wmpwing

e ——————— A e

Date

............
e

be

il ~ Example-

H — e —_— =

|8 Profit and wss p/c.

Yo Ruv_w.to partner. Uooooo

i Tc_: INC.@ Y-/.

F - =

1iYooo.

| | E——

grass pm_ro(-‘a.

20,00, 000.

¥ To Net profit. 15,86.000.

L ® BOOK profit = 15@6,000 + 400,000 + 2000,

= 19,086,000

L ° tomputation of Book Profl

L Nex profit as per profit an d Wss Alfc.

X KR %

g Ada! Remunaatlon paid or payable to au

X Xx

E PAINUS of Frm.

| AAA’ Lntuest in excess of 12v.

i*x‘

BooK profQl.

4

Added onW if the same has

been deducted while computing N.p.
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|
|

|

Example - Case x

Nt proft Caf ter deduction of

Net profet ¢ before deduction of

folowing wems) = 800000

foUWowing tems) - = 800,000 .

#+ Rumuwneratton to pouunus = 300000

+ Remunerasion to paxnas = 300000

668884004

3

Incterest @ 1y+/> p.q . * 14oooo0.

4 Inrerest @ 4/ p-a- ssicony

BooK profit = 800000 + 3000006

"

BOOK profit 800, 000

+ 20000 (excess 2°/.)

- 120,000 (12°/ (nT)

= 211120’000.

= T 680,000.-

l'fl“
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Date coeveeerennen

~ « Seron 445BAC provides that where an egible assessce pays tax

under Defaulr Tax Reqime as presuibed vls 14SBAC.

(e 1F Individilod [HUF/AOP /801 AIP wmpute tax as perocfarut

But, assessec has to forego foubwing exemptions and deductons

Tax regime uls L15SBAC, then such puson shall hot caim the

~ foupnwing exermptions and deducnons) :-

() SALARY HEAD. e Section L0(5) - Leowe Trowed toncesston.
— — ——————3 - i, - Crdiead A2 2 e Lol

o Seckion 10(43R) - HRA B

¢ Sectlonio(iy) - Specal Albwances.

4 except.

) bally Alowanus

(2) Travuing Allowancc

3)  tonveyance Alowance .

(W) Transport Atowante ¢ handicapped).

« section Letil) -~ Enterbainment AUbowance

e Seerion L6Ci) - professlonal Tax Albwance.

2). HOUSE PROPERTY ¢ Section 24 (b) - Interest on LON n

respect of Suf-ocaapiled poopeaty -

in speual Eonomic zone (SEZ).

(3). PUBP * Sectioni0AR - ToxX Houday for UNiLs establUshed

» Sewion 32(ia) - Raditional bepreci ation

2 e
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¢ section 35 (4)) - Donauon to spedified instirute /
un xS ey [wouege e

e Seerion 3SAD -

* Secrton 35CCC - on agr. extension.

#llll!l{lllﬂllxl"i

(4) CRPITAL GAIN.

[

K
(5).  OTHER SOURCE
——

”J.

6). Deducions .

13380133
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o Muscelauneous | other Topics.
e _———————————————

+ section L0(T) - DAl AUowance to MP/MLA. — 4
: I

- Isooperchid.
@ Section 10(32)- Exemptlon tn respect of income of minor {
nild wncded W the intome of parents, |
- —
—

° Add.u:ional. PO':ﬂt 7
e ———

1)  House propexty Loss canbe set off only wwbh House proputy
tnhcome tn case of befawut Sthume,
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Assignment Page No. 4, |
__CHAPTER-9 - —
i UJBBJ.N_GJ_QEJ.N_C.QML — |
Section 60-65
@ |Section-60° 'l?ansftr_af_lnmmﬂ_urﬁaaui'_-transfcr
of Assef e —o
_Of Assel.

* |If any person transfers the lncome (whether
vevocable ov not) Irom anp«ef

o |Without +ransfcrr|n9__-thg_aﬁsgf__|:ts;l_€—
uch income s 4o be included in 4he total income
of the transferor. .

ADY!'iZO‘Qhﬂ“’\’» fevs interes
hls -Fncnd uz:thouf_’r ring
'lhcsc debentt > ve
1< taxable ip P, a

Propeda/_in_?fm‘_ﬂem_*t&b.mmg_ﬁmm__
orq':mti)(_muﬂ_bﬁ_cklbbﬂf_\dﬂh:lbc_mmLeﬁMhL
[ :

®) Section- 61 % Revocable Tkanﬁ;fﬂ'__q&ﬁéifs_

s |All Thcome aris))
revocable 'hransfer m,‘gsqefs.

Remarks J
(Nedgege) Teachers Sign.
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7~

Assignment

Page No.C}, 2

Date

Shan bg chameab[e._{n_lmnmﬂ_'kaiﬁs"fbi {ncome

of ﬁan;{amm
s hWMm

Section 63%: Revocable Transfer o

®
Env indirectly , of the wihole ovany part of the |

nmmseﬁdn_tb:_ﬂans{t_mt,nr_—

It mvcs Ingn*ﬂa*ﬂn&ﬂansfttﬂt,&tgbi..

+Hhe tncome oJ»' Mr. \(G.

Section 62 5 f.xr_epimm_wherp clubbhing provisiops

re not attvacted even in c_a:se_of_temcable._

transfer ((.e. lrvevacable fransfer )

Ti'ans&v not revacable

the. benc ﬁcmw or the. ‘h’anchvcc

If theve \‘5 a +rans£cr_of_ass¢ubfcb_fimr_nmbl¢

Duvmg_-tbui@r_jm_ef_-lbr._uansfe ree

* ' The incom

ncludible in the hfaljmnmc_af_ibz_ﬂamﬁtr_oﬁ

Remarks
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- N
Assignment pageNo. 4. 3
Date

o [Provided e -h'ansfcmv derives no dicect ov indfrect
| hme‘f—ﬂ» fvom such income.

E xception
_+—

o I'F the transferor vecelves divect oy indirect hencﬁ-}-
Wm,mh.mmujo_buacbd:d_m_

is {otal mcomg_af_:lran.s{cmt_r_ym_ihnsgb_th:_
+Vnnsfev may muzmmablc_duncghr_h{?&hme

o# Mejran_qfnee
) \ncome dnall

trans fem v.,as and - _vevoke arises |

Le en %e_daﬁ_ofjmmaﬁq_&bansfm&__
o/Actual vevocation of asset is pot velevant. |

o || Section 64 (D7)

| spouse is Yeceving o
B i | e

salary , commission , "r“‘ X

2 . e »
vemuncra-hnn mbﬂn&w;_mn__lsmd_ﬁmm_a_
concemn b whmb_.such_mduuduaLhas_a_subsiaahal

intevest shall be tneluded in mcamc_af_mdmdunl__

FOCUS AREA
1: Wbeve spouse ‘Dossesses +echnical oy mecssa'onal

ayu ' : ” ° - | o

salely attributable o the application of his/ber
#mnkaJ_QLm{&cssIaaal_lsnnulxdg,:_M‘cxﬁemu
e tncome  shall not be clubbed

Remarks
%

[Neclgogen] Teacher's Sign.
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Assignment Page No. .

Date

2:1Substantial l;niens}_‘._Ap:xsm_iLsaid_m_hayc_, ‘
suix’tnnhaunttcsi_m_a_cnm:m_qvbc {s_owney |
lof at lcasLZDLﬂof_ibﬂ_mnc:xn_._OummmP_nf___
hJs velatives shall also be included.
NOTE: Relative means husband, Wife, brother or |

sistey ot any_hn:aLascmdantpLdmndanto{___

the (ndividual.

3- | Technical o onfess?gnalguali@laﬁmjbauincmm

Y- Where both husband,and_n&f:_}bay:ﬁbsianﬁal_ﬁ
;!n'\‘CVC@" \n a concem@d_bo:tb_au ln_tfc.lPt of
- A e »

Spouse wihose +ptal ince
is h’lghg‘r

5

N any mbse?,ucn' year witll not be tncluded i

he total inco s the
ssessing officer s saHsfied it

= | i _l P 1 G .

s {

nEcessary +o do so
\Remarks J

[N"‘:HQ Teacher's Sign.
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Assignment PageNo. (., &
Date

o Sechor; GHJMuLInmm:Lﬁcom assgis_-hansﬁerrec?

40 Spouse S
—-P—

When anv assets (s m(—"}rd b\,_an_mdmdual +o

Y
hls/hey spouse am/__Lmnmc_ﬁ:am_ﬁucb assets
(Tbjs_s::ch.m_appues_tn_alLassds_chLbauL
roncv-hl )
- :XCEPTION

(D 1f rt’la'thSbLP_Df_hilﬁhaDd_aDd_JAllfﬂ_dﬂ_ﬁin_L
x PX|5+ e|+hev at +he hmq_ﬂw

Asset transferred hv
without R({P

qucb_asscL&
‘-h'ansfcmk The rela%—mn&hm must exist at both |

Hme 1.e at the Hme ol"l'ranaf,ﬂ_and_a:t_-lh;

Hme oF accrual.

*) |Section 64(2)(vii & viii) : lncome of individual |
+o include income of AOP 4o wihich assets ave |
transferved for the benefit of spouse & son's wife

Assets transferved 4o n_Persm_aLan_AQE_(I:us:D_

Remarks
\_ y,

(e Teacher's Sign.
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Assignment

PageNo. G, g
Date

e o > T P
without madgq;uaiaﬂn&dﬂahan_fnz, tmmediate

or delﬁcrrcd MﬁLn#mﬂhuPummL

ife. lncam&ftmiucb_assd:_-lnb;ﬂubbgd in
YoYr.

the hands of the transfe

9

Sechon 64(1A) . Tncome of Minor Child

All inc inar i i i i

of that parent whoﬁzﬁafnsﬁmxﬁnnuhﬂd._

r i v
here _such {ncome s once dncluded Tn he total |

Yncome o‘F elther

f aad_f:atcnis_a::c_ahxe_r_no -
. Tf the. z%c‘nor child becomg_ma'm'_d:mrg__-lbe_ﬁx_

L IOI I !l l° !‘[!

édt._bc_aﬂm?:s_mawmﬁiy_ahalLb&_du.bbﬂL__

- Tn {bz_ﬁzumd.:?_(asﬁ_fnmm.:_aﬁzﬁnn!_dﬁﬂ_sbaiﬁ
not he included.

nature s

) . suffering fromn any disability of
pecified in_secHon 80U shall rot be |

Remarks

theluded I:'n Mﬁ#ﬁmﬂﬁs&xﬂ

pg. 205

Teacher's Sign.
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Assignment Page No. 4, 77
Date

n the hands o~‘F the child.

b) Tncome _of child on account of manual work |
OY e o v ° o o o
Knowledap oY exngﬂcnce. ete. put '1# such thcome
is ~Fuv+he‘r cnve<+ed an)[_SLLCE_LDCO.CQt_.Shﬁthﬂ_
clibbed in 4he lmnmLQf_mDibﬂ’_m’_faibﬂ

T Mmm_mdeeﬁ_aanied_,_sicP_and_mmor_mamcd_

Section [0(32) . tf ncmmc_nf_an_‘\’ndmdual_fndud:s_

be _entitled to Pxemth_ﬁpthﬁﬂD_Per_cbild_

thd widualls

-~
(=

Example ¢ Mv. D has dhree or
daugh'ters and one_s o PR » 4

Solution o Taxable tnce in v
childven 1D s Of My, A s
Parhculays Amdunt | Avnouiit

Twin ml‘mzdagbm:_(zomxz)_m

m;fx:mmgmmmgm
Minor son 1200 1000

: xem{o‘f uls to(s2) 1200 Nl
me. o be_clubbed 1n the 1000
| g hand< of My. A g
: Teacher's Sign.
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-
Assignment

® |Cvoss Transfers

s per SC ?udg;mmt,_smhcxnss_izaﬁsﬁcxsjhsmbr__
| - e St

subuer-l-ed Yo clu
ame as +ax_evasion device.

® | Section G4(2) * Conversion intn HUF Property

IFan |nd|vnduej+1abp_m_membcr_of_tbr.¢uﬂ-'_

cnnverh his seI-F-

o( the HUF , . Inee
such . shall be .mc(ud# o 4Hhe lncome of
memhbey tb/ J 4 &

+ax ﬁfom +he st per

mcomc Was clubbcd in tHhe m(QmLD_f_an_PﬁlﬂzD_

Remarks
% J

(Nedaeses) Teacher's Sign.
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Assignment PageNo. (7,9
Date

o 'Rules foy clubbma oF Inmme /HoL\l +o club lncom

Clubbt f_mcm_uﬂLa!sn_Indud:_cLubbmg_Ofﬁg
i losses Income shall h&.cluhb&d_fn_‘thﬂ_ﬁzﬂ.ouing_

manner.

STEP- 1/ Galculate -H-m mcome/loss in_+he bands Q(E the

Yece Dr fept

dedmummmmbm;mmmcd_
\wihile ca!cula-hng +he lncome.

18]

STEP-2/The income oy losses calculated as above witll 4hen be)
clubbed with Hhe (ncome of the transferor under

of INCOMmE of a minor child,

STEP- S_uch_cmbbe_d anome_lsmnm:_o.f_&ans&tL

forward of losqps :
Deducton u/s 80C 4o 20U shall also be allowed fn

the normal manney.

® | Gieneral Law Applicable 4o Clubbing of Tncome

1- |The clubbmg_sbau_mnﬂnuc_:lnapph/_excm.f_ibﬁ‘
transferee has converted the transferred assets to
some other Form

2‘nmmL5haJ.\_fnch1dL[ns§_mo_Iﬂﬁmfnﬂ,_ln5$L

Remarks J
, .
[Neclgagan] Teacher's Sign.
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<
(Assignment PageNo. Q, |O
Date
% IF the hansFevec s&mmm@mm

Cam+al aam qhan also be clubbed with the Tncome |

‘oF ﬂanchror

, )
Incomc ansmlg_ouj'_n.f_-lbmemz_camr.d_Qn;tmnsfcmd
assets shall Kot be clu ) X eet

. [The Subyeme couvt tn +he case of J.H GoHa held that

[ o .
the clubbed income shall be velained undey +he

same _head in wihich Tt is earned. Thevefore, business

income. of a minoy child shall be clubbed in the

E_lllﬂi:]: lh! ': :ad s\t PG BE” :E p

and.s_of_{zalcn
business losses of &;:_Pamntmbmnﬁﬁgamﬁ_

such tncome

Wnlhile cluhbma Hhe mmc_,ihn_d:du;hms_axmlabl:.
undey Egvg h:adagpmtmbﬂLbLamMML

the lncoma.ﬁmmumn_ibau_ht_dubb:d_
- s 3

7T

8. - ‘
s glven purchase mjsd_an#tbummib:n_
rma’me Brom such asset shall mat be clubbed i the. |

i

" . .
s because otvmo = l ™
Chxbbmg_npph:s_mbm_assda_azc;h:ans{im:«l_ﬁm__
wH—hou+/ nadcq,uait_cmsmkmimn

q. | The HUE !s_a_Paﬂnmn_(Efmo_X)LZ_ﬂ:m&b_lis_Ksﬁa_ﬂ
Mr. A an.'i_bas_z&:&_sbam_m.:tbc_'xaﬁjs_af_ﬁm__
JAhfe of Mr. A t v it
rluhb?ng shall not aPpl\lt because My. A {s ‘nari-ncx_u)_ '

LFlemarks U
[Neclgagen] Teacher's Sign.
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Assignment PageNo.(] | |
Date
= : o o ° L Q ] y
veorcsm'!a:ﬁyz_capauh/_aninoi_lnhns_mdxmdual__
ca’p 1 1 1 Thd i f

mam%a@mmmmmum_
avdner 05 B 'cndwjduaj_capac'm/_and_bas_subsiatﬁla
tnterest (n the ﬁ'rmand_bis_sleﬁﬁ_thxmmmﬁQD_
Frorn the. Fn-m
10 IFa +rus+ s cveated Fov the bcncFﬁ- nF a minor child
-ann +he tncome oF -h‘uql‘ shall ke cluhbgd_ymjh_-l-bg__

thcome of mrcrrr Uls_éﬁLlA)JJthbaﬂ_appJ)fﬂ:a

if the tst desd] ?:madcs_-lﬁai_-lbgmmmashaibz_
ecumulatil by *}vusi- and_shau_br__gum_io_nmmx__

uls 6ula) shall appb/_slnm_-lhﬁnmmcamcs_ﬁnL

the. bfncHLoF mi) 1 1

alven on a:l'tammn mmnw
J 2 "

Remarks

(Nedgeges] Teacher's Sign.
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-
Assignment Page No. | 0. |

. CHAPTER-10 |
1 =SE_T_OFF AND CARRY FORWIARD OF L0SSES -

® | Steps For Set Off

STEP-1[Loss ;hmdd_bg_sd_nﬁf;ﬁamig_samsmm:__
For examPLLLﬁthcxus_lms_ﬁ:om_SICLihm_ﬁxsiJf_

STEP-2|Tf affer scﬁltg_nﬁ_mss_ﬁmm_.ﬁmc_scumﬁu_
there is loss ,then 3+mﬂo§pﬁnmd#xcnt

Souvee undgr same head

STEP-3

Id_be sekoff inany way |
Which is most bcncﬁ?w_ﬁﬂ.‘_ﬂsscssee d

® Order gf set- off of | 0sses

%Dcr secHon ( )
§+Dbc Sﬁ?ﬂg HOI TIiNng O1

depreciation. 'lFmreFon- m_nndmm&bmh_mmy_
F
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SARANSH Deductions from Gross Total Income

DEDUCTIONS FROM GROSS TOTAL INCOME

Deductions from Gross Total Income

v

Deductions under Chapter Deduction under section
VI-A 10AA

\— | ; {
[ | . | ]
Deductions in ‘ Otties

Deductions in Deductions in
respect uf respect of respect of other :

DEDUCTIONS IN RESPECT OF CERTAIN PAYMENTS

Assessee
80C | Individual or | Contribution to PPF, Payment of | Sum paid or deposited, subject to
HUF LIC premium, etc. a maximum of ¥ 1,50,000

Sums paid or deposited in the previous

year by way of

- Life insurance premium

- Contribution to PPF/SPF/RPF
and approved superannuation
fund

- Repayment of housing loan taken
from Govt., bank, LIC, specified
employer etc.

- Tuition fees to any Indian
university, college, school for
full-time education of any two
children

- Term deposit for a fixed period
of not less than 5 years with
schedule bank

- Subscription to notified bonds of
NABARD

- Five year post office time deposit

© ICAI BOS(A) a1
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SARANSH

Deductions from Gross Total Income

Eligible Payments

Permissible Deduction

- Senior Citizen's Savings Scheme
Account etc.

- Contribution by Central
Government  employee  to
additional account (Tier II A/c)
of NPS referred to u/s 80CCD

80CCC | Individual

Contribution to certain pension
funds

Any amount paid or deposited to
keep in force a contract for any
annuity plan of LIC of India or any
other insurer for receiving pension
from the fund.

Amount paid or deposited,
subject to a maximum of
¥ 1,50,000

80CCD | Individuals

Government

employer;

individual
assessee

employed by
the Central

or any other

Any  other

Contribution to Pension Scheme of
Central Government

An individual employed by the
Central Government on or after
1.1.2004 or any other employer or any
other assessee, being an individual,
who has paid or deposited any
amount in his account under a
notified pension scheme [to his
individual pension account [Tier I
A/c] under National Pension Scheme
& Atal Pension Yojana]

Employee’s Contribution/
Individual’s Contribution

In case of a salaried individual,
deduction of own contribution u/s
80CCD(1) is restricted to 10% of his
salary.

In any other case, deduction u/s
80CCD(1) is restricted to 20% of
gross total income.

Further, additional deduction of
upto T 50,000 is available u/s
80CCD(1B).

Employer’s Contribution

The entire employer’s contribution
would be included in the salary of
the employee. The deduction of
employer’'s  contribution  u/s
80CCD(2) would be restricted to
14% of salary, where the employer is
the Central Government or State
Government; and 10%, in case of
any other employer.

80CCD(1B).

Note - As per section SOCCE, maximum permissible deduction u/s 80C, 80CCC & 80CCD(1) is
¢ 1,50,000. However, the limit ¥ 1,50,000 u/s 8O0CCE does not apply to deduction u/s 80CCD(2) and

© ICAI BOS(A)
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SARANSH Deductions from Gross Total Income
Section Eligible Eligible Payments Permissible Deduction
Assessee
80CCH | Individual Contribution to Agniveer Corpus | Individual’s Contribution
Fund Whole of the amount paid or
An individual enrolled in the | deposited
Agnipath Scheme and subscribing to | Central Government’s
the Agniveer Corpus Fund on or after | Contribution
1.11.2022, who has paid or deposited | The entire Central Government’s
any amount in his account in the [ contribution to the Agniveer
Agniveer Corpus Fund Corpus Fund would be included in
the salary of the assessee.
Thereafter, deduction u/s
80CCH(2) would be available for
the same.
80D | Individual Medical Insurance Premium
and HUF (1) Any premium paid, otherwise

© ICAI BOS(A)
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(2)

®3)

than by way of cash, to keep
inforce an insurance on the health
of—

in case of|self, spouse and
an dependent children
individual

in case of|family member
HUF

In case of an individual,
contribution, otherwise than by
way of cash, to CGHS or any other
scheme as notified by Central
Government.

Any premium paid, otherwise than
by way of cash, to keep in force an
insurance on the health of parents,
whether or not dependent on the
individual.

Notes:

(0]

Any amount paid, otherwise than
by way of cash, on account of
medical expenditure incurred on
the health of the assessee or his
family member or his parent, who
is a senior citizen and no amount
has been paid to effect or to keep

Phone No (9643036663)

Maximum ¥ 25,000
(T 50,000, in case the
individual or his or her spouse
is a senior citizen)

Maximum ¥ 25,000

(% 50,000, in case either or
both of the parents are senior
citizen(s))

Amount paid subject to a cap of
¥ 50,000 (in case one parent is a
senior citizen, in respect of whom
insurance premium is paid, and
the other is a senior citizen on
whom medical expenditure is

incurred, the total deduction
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SARANSH Deductions from Gross Total Income
Section Eligible Eligible Payments Permissible Deduction
Assessee
in force an insurance on the | cannot exceed ¥ 50,000)
health of such person.

(i) Payment, including cash | Amount paid subject to a cap of
payment, for preventive health | T 5,000, in aggregate (subject to the
check up of himself, spouse, | overall individual limits of¥ 25,000/
dependent children and parents. | ¥ 50,000, as the case may be)

(4) In case where medical premium is | Deduction for each of the relevant
paid lumpsum for more than one | previous year = 1/number of relevnat
year previous year

Relevant previous year means
previous year in which such lumpsum
is paid and the subsequent previous
years during which the insurance
would be in force.

80DD | Resident Maintenance including medical | Flat deduction of ¥ 75,000.

Individual or
HUF

treatment of a dependant disabled
Any amount incurred for the medical
(including  nursing),
training and rehabilitation of a
dependent disabled

and / or

Any amount paid or deposited under
the scheme framed in this behalf by
the LIC or any other insurer or
Administrator or Specified Company
and approved by Board.

Meaning of Dependant

treatment

Spouse, children,
individual |parents, brothers, sisters
A HUF
Persons mentioned in column (2)
should be wholly or mainly dependant
the person
corresponding column (1) for support

Any member

on mentioned  in
and maintenance. Such persons should
not have claimed deduction under
section 80U in computing total income
of that year.

In case of severe disability (i.e.,
person with 80% or more
disability) the flat deduction shall
be ¥ 1,25,000.

© ICAI BOS(A)
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SARANSH Deductions from Gross Total Income
Section Eligible Eligible Payments Permissible Deduction
Assessee
80DDB | Resident Deduction for medical treatment of | Actual sum paid or ¥ 40,000

Individual or
HUF

specified diseases or ailments

Amount paid for specified diseases or

ailment

Assessee

Amount spent

An
individual

For himself or his
dependant being spouse,
children, parents,
brothers or  sisters,
wholly or mainly
dependant on  the
individual for support
and maintenance

A HUF

For any member

(% 1,00,000, if the payment is for
medical treatment of a senior
citizen), whichever is less,

-)
the amount received from the
insurance company or reimbursed
by the employer.

Individual

Interest on loan taken for higher

education

Interest on loan taken from any
financial institution or approved
charitable institution.

Such loan is taken for pursuing his
higher education or higher education
of his or her relative ie., spouse or
children of the individual or the
student for whom the individual is

the legal guardian.

The deduction is available for
interest payment in the initial
assessment  year  (year of
commencement  of interest
payment) and seven assessment
years immediately succeeding the
initial assessment year

(or)
until the interest is paid in full by
the assessee,
whichever is earlier.

80EE

Individual

Deduction for interest on loan

borrowed

from any financial

institution [bank/housing finance
company (HFC)] for acquisition of
residential house property

Deduction of upto ¥ 50,000 would

be allowed in respect of interest

on loan taken from a financial

institution.

Conditions:

e Loan should be sanctioned
during P.Y.2016-17

e Loan sanctioned < ¥ 35 lakhs

e Value of house = ¥ 50 lakhs

e The assessee should not own
any residential house on the
date of sanction of loan.

80EEA

Individual

Deduction in respect of interest
payable on loan taken from a
financial institution (bank/HFC) for

Deduction of upto ¥ 1,50,000
would be allowed in respect of

interest payable on loan taken
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SARANSH Deductions from Gross Total Income

Section Eligible Eligible Payments Permissible Deduction

from a financial institution for

acquisition of residential house

property acquisition of house property.

Conditions:

e Loan should be sanctioned
during the period between
1.4.2019 to 31.3.2022.

e Stamp Duty Value of house <
T 45 lakhs

e The individual should not own
any residential house on the date
of sanction of loan.

e The individual should not be
eligible to claim deduction u/s
80EE.

Deduction of upto ¥ 1,50,000

would be allowed in respect of

80EEB | Individual Deduction in respect of interest
payable on loan taken from a
financial institution (bank or
certain NBFCs) for purchase of

electric vehicle

interest payable on loan taken for
purchase of electric vehicle.

Loan should be sanctioned during
the period from 1.4.2019 to
31.3.2023.

Donations to certain funds, charitable institutions etc.

There are four categories of deductions ~

Category

All assessees

Donee

@

100% deduction of
donated,
without any qualifying

amount

Prime Minister’s National Relief Fund,
National Children’s Fund, Swachh
Bharat Kosh, National Defence Fund,

without any qualifying
limit

limit PM CARES Fund etc.
(II) | 50% deduction of | Prime Minister's Drought Relief
amount donated, | Fund.

(I11)

100% deduction of
amount donated, subject

Government or local authority,

institution for promotion of family

subject to qualifying
limit

to qualifying limit planning etc.
(IV) [ 50% deduction of | Government or any local authority to
amount donated, | be used for charitable purpose, other

than promotion of family planning,
notified temple, church, gurudwara,
mosque etc.
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SARANSH

Deductions from Gross Total Income

Eligible

Eligible Payments Permissible Deduction

Calculation of Qualifying limit for Category III & IV donations:

Step 1: Compute adjusted total income, i.e., the gross total income as
reduced by the following:

1. | Deductions under Chapter VI-A, except u/s 80G
2. | Capital gains taxable u/s 111A, 112 & 112A
Step 2: Calculate 10% of adjusted total income.

Step 3: Calculate the actual donation, which is subject to qualifying limit

Step 4: Lower of Step 2 or Step 3 is the maximum permissible deduction.
Step 5: The said deduction is adjusted first against donations qualifying
for 100% deduction (i.e., Category III donations). Thereafter, 50% of
balance qualifies for deduction under section 80G.

Note - No deduction shall be allowed for donation in excess of ¥ 2,000, if
paid in cash.

Individual
not in receipt
of house rent
allowance

Rent  paid
accommodation

for  residential | Least of the following is allowable
as deduction:

(1) 25% of total income;

(2) Rent paid — 10% of total
income

(3) T 5,000 p.m.

No deduction if any residential
accommodation is owned by the
assessee/his spouse/minor child/
HUF at the place where he
ordinarily resides or performs the
duties of his office or employment

or carries on his business or

profession.
80GGA | Any assessee | Donations for scientific research or | Actual donation
not  having | rural development [No deduction shall be allowed for
income donation in excess of ¥ 2,000, if paid
chargeable in cash]
under the
head “Profits
and gains of
business  or
profession”
80GGB | Indian Contributions to political parties Actual contribution
company Any sum contributed by it to a | (otherwise than by way of cash)

registered political
electoral trust.

party or an

© ICAI BOS(A)
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SARANSH

Deductions from Gross Total Income

Eligible
Asgessee

Eligible Payments

Permissible Deduction

Any person,
other  than
local
authority and
an  artificial
juridical
person
funded by the

Government

Contributions to political parties

Amount contributed to a registered

political party or an electoral trust.

Actual contribution
(otherwise than by way of cash)

DEDUCTIONS IN RESPECT OF CERTAIN INCOMES

© ICAI BOS(A)
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Section Eligible Eligible Income Permissible Deduction
Assessee
80JJAA | An assessee to | Deduction in respect of employment | 30% of additional employee cost
whom section | of new employees incurred in the previous year.
44AB applies, Deduction is allowable for 3
whose  gross assessment  years  including
total income assessment year relevant to the
includes previous year in which such
profits and employment is provided.
gains derived
from business
80M | A  domestic | Deduction in respect of inter- | Amount of dividend received
company corporate dividend from other domestic company or
The gross total income of domestic | foreign company or business trust
company includes in any P.Y,, any [ or the amount of dividend
income by way of dividends from any | distributed by such domestic
other domestic company or foreign | company on or before the due
company or a business trust. date, whichever is less.
Due date means one month prior
to the date of furnishing return of
income u/s 139(1).
80QQB | Resident Royalty income, etc., of authors of | Income derived in the exercise of
individual, certain books other than textbooks | profession or ¥  3,00,000,
being an | Consideration for assignment or | whichever is less.
author grant of any of his interests in the | In respect of royalty or copyright fee
copyright of any book, being a work | received otherwise than by way of
of literary, artistic or scientific | lumpsum, income to be restricted to
nature or royalty or copyright fee | 15% of value of books sold during
received as lumpsum or otherwise the relevant previous year.
98
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SARANSH Deductions from Gross Total Income
Section Eligible Eligible Income Permissible Deduction
Assessee
80RRB | Resident Royalty on patents Whole of such income or
individual, Any income by way of royalty on | 3,00,000, whichever is less.
being a | patents registered on or after
patentee 1.4.2003
As per section 80AC, furnishing return of income on or before due date specified u/s 139(1) is
mandatory for claiming deduction in respect of certain incomes. Deductions u/s 80-IA to 80-IE are
discussed after this table.

DEDUCTIONS IN RESPECT OF CERTAIN INCOMES: SECTIONS 80-1A TO 80-IE

Eligible Business

Year of
commencement
of eligible
business

Period of

Quantum of Deduction

(1)

(i) Developing or
(i) Operating and
maintaining or
(i)  Developing,

On or after
1.4.1995 but not
later than

1.4.2017

(2

Industrial parks

Industrial parks:
Notified by the
Central
Government  for
the period on or
after 14.1997 &
ending on
31.3.2011

3

Power

undertakings

Generation or
Generation and
distribution: Set
up

1.4.1993
31.3.2017
Transmission or
distribution:

Start transmission

between
&

Infrastructure
Facility of
road, or a
bridge or a rail
system or a
highway
project or a
water supply
project: 10
consecutive
assessment
years out of 20
years
beginning from
the year
which
enterprise

in
the
develops or
to
the

begins
operate
eligible
business.

Other eligible
businesses: 10

consecutive

100% of the profits and gains
derived from such business for 10
consecutive assessment years
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SARANSH Deductions from Gross Total Income
Assessee
10AA | An assessee | Profits  derived from | Deduction for 15 consecutive assessment

who  derives | exports of such articles or | years
profits from an | things or export of | Amount of deduction =
under-taking, services (including . Export tumover of Unit SEZ
being a Unit | computer software). Profits of Unit in SEZ x Jotal tormover of UnitSEZ
established in | Conditions for
SEZ, which | deduction Years 1 to 5 - 100% of such profits would be
begins to | 1. Proceeds to be received | exempt in the first five years;
manufacture or in convertible foreign | Years 6 to 10 - 50% of such profits in the
produce exchange within 6 | next five years; and
articles or months from the end of | Years 11 to 15 - In the last five years, 50% of
things or the P.Y. or such further | such profits subject to transfer to SEZ Re-
provide  any period as the | investment Reserve Account.
service on or competent  authority
after may allow in this
1.4.2005  but behalf.
before 1.4.2021 | 2. The report of

Chartered

Accountant certifying

that the deduction has

been correctly

claimed should be

furnished before the
date  specified
section 44AB.

3. Return of income to
be filed on or before
due date u/s 139(1).

in

© ICAI BOS(A)

pg. 225

Phone No (9643036663)

103

Source - Institute Material




Income tax Handwritten notes by CA Vivek Gaba,

SARANSH

TDS, TCS and Advance Tax

TDS, TCS AND ADVANCE TAX

TAX DEDUCTION AT SOURCE

Section

192

Nature of
payment

Salary

Threshold Limit
for deduction of
tax at source
Basic exemption
limit [ 3,00,000
(in case assessee
pays tax under
default tax
regime u/s

115BAC),

2 2,50,000/
T 3,00,000 /
T 5,00,000, as the
case may be, if
the assessee has
exercised the
option of shifting
out of the default
tax regime
providing u/s
115BAC].

This is taken care
of in
computation  of
the average rate
of income-tax

Any  person
responsible
for paying any
income
chargeable
under the
head
“Salaries”

Payee

Individual
(Employee)

Rate of TDS Time of
deduction

Average rate | At the time of

of income-tax | payment

192A

Premature
withdrawal
from EPF

Payment or
aggregate
payment 2
T 50,000

Trustees  of
the EPF
Scheme or any
authorised
person under
the Scheme

Individual
(Employee)

10% on | At the time of
premature payment
taxable
withdrawal

193

Interest on
Securities

> T 10,000 in a
F.Y. in case of
interest on 8%
Savings (Taxable)
Bonds, 2003/
7.75% Savings
(Taxable) Bonds,
2018.

> Y 5000 in a

FY., in case of

Any  person
responsible
for paying any
income by way
of interest on
securities

Any resident

10% At the time of
credit of such
income to the
account of the
payee or at the
time of
payment,
whichever is
earlier
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SARANSH

TDS, TCS and Advance Tax

interest on
debentures
issued by a Co. in
which the public
are substantially
interested, paid
or credited to a
resident
individual or
HUF by an
account payee
cheque

> No threshold

specified in any

securities

40,000 ina FY.,
in case of interest
credited or paid
by -
(i) a

company;
(i) a

operative

banking
co-

society
engaged in
banking
business; and

(iii) a post office
on any
deposit

HUF
total

whose
sales,
gross receipts
or turnover <
¥ 1 crore in
case of
business or <
¥ 50 lakhs in
case of
profession
the
immediately
preceding
E.Y.)
responsible

during

other case
194 Dividend Amount or [ The Principal | Resident 10% Before making
(including aggregate Officer of a | shareholder any payment
dividends on | amount > ¥ 5000 | domestic by any mode
preference in a F.Y,, in case | company or a in respect of
shares) of dividend paid | company any dividend
or credited to an | which has or before
individual made the making  any
shareholder by | prescribed distribution or
any mode other | arrangements payment  of
than cash for the dividend
> No threshold in | declaration
other cases and payment
of dividends
within India
194A | Interest Amount or | Any person | Any Resident 10% At the time of
other  than | aggregate (other than an credit of such
interest on | amount > | individual or income to the

account of the
payee or at the
time of
payment,
whichever is
earlier
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SARANSH

TDS, TCS and Advance Tax

under a
notified
Scheme.
In all the above
cases, if payee is a
resident  senior
citizen, tax
deduction limit is

for paying
interest other
than
on securities

interest

> ¥ 50,000.
> ¥ 5000 in a
EY., in other
cases
194B Winnings Amount or the | The person | Any Person 30% At the time of
from any | aggregate of | responsible payment
lottery, amount > | for paying
crossword 10,000 in a F.Y. | income by way
puzzle or of such
card game or winnings
other game
of any sort or
from
gambling or
betting of
any form or
nature
194BA | Winnings On the net | Any person | Any person 30% At the end of
from online | winnings in a | responsible the F.Y.
games person’s user | for paying In case there
account as | income by way is withdrawal
computed in | of such from user
prescribed winnings from account
manner any online during the
game Yo tax
would be

deducted at
the time of
such

withdrawal on
net winnings
comprised in
such

withdrawal. In
addition, tax
would also be
deducted on
the remaining
amount of net
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winnings in
the user
account as

computed in

prescribed
manner at the
end of the F.Y.
194BB | Winnings Amount or the | Book Maker | Any Person 30% At the time of
from horse | aggregate of |or a person payment
race amount > | holding
10,000 ina F.Y. | licence for
horse racing
or for
arranging for
wagering  or
betting in any
race course
194C | Payments to | Single sum | Central/State | Any Resident [ 1% of sum [ At the time of
Contractors | credited or paid > | Govt,, Local | contractor for | paid or | credit of such
30,000 authority, carrying out | credited, if the [ sum to the
(or) Central/ any work | payee is an | account of the
The aggregate of | State/ (including Individual or | contractor or
sums credited or | Provincial supply of | HUF at the time of
paid to a | Corpn., labour) 2% of sum | payment,
contractor during | company, paid or | whichever is
the Y > | firm, trust, credited, if the | earlier
T 1,00,000 registered payee is any
Individual/HUF society,  co- other person

need not deduct | operative

tax where sum is | society,
credited or paid | university
exclusively  for | established
personal under
purposes Central/
State/
Provincial
Act, declared
university
under the
UGC Act,
Government
of Foreign
State or a
foreign
enterprise,
individual/
HUF/AoP/
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Bol
total

whose
sales,
gross receipts
or turnover >
¥ 1 crore in
case of
business or >

of
commission,
remuneration
or prize (by
whatever

¥ 50 lakhs in
case of
profession
during the
immediately
preceding F.Y.
194D Insurance Amount or [ Any person | Any Resident | 5%, if the | At the time of
Commission | aggregate responsible payee is a | credit of such
amount > | for paying any non-corporate | income to the
15,000 ina F.Y. | income by way resident account of the
of 10%, if the | payee or at the
remuneration payee is a | time of
or reward for domestic payment,
soliciting  or company whichever is
procuring earlier
insurance
business
194DA | Any sum | Amount or [ Any person | Any resident 5% of the | At the time of
under a Life | aggregate responsible amount of | payment
Insurance amount 2 | for paying any income
Policy not | 1,00,000 in a |sum under a comprised
fulfilling the | F.Y. LIP, including
conditions the sum
specified u/s allocated by
10(10D) way of bonus
194EE | Payment of | Amount or [ Any  person | Individual or 10% At the time of
deposit aggregate responsible HUF payment
under amount = | for paying
National 2,500 ina F.Y.
Saving
Scheme
194G Commission | > ¥ 15,000 in a [ Any person | Any person 5% At the time of
on sale of | FY. responsible stocking, credit of such
lottery for paying any | distributing, income to the
tickets income by way | purchasing or account of the

selling lottery
tickets

payee or at the
time of
payment,

whichever is

earlier
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name called)
on lottery

tickets

194H

Commission
or brokerage

> T 15,000 in a
EX

Any  person
(other than an
Individual or
HUF

total

whose
sales,
gross receipts
or turnover <
¥ 1 crore in
case of
business or <
¥ 50 lakhs in
case of
profession
the
immediately

during

preceding
F.Y.)
responsible

for paying
commission

or brokerage

Any resident

5%

At the time of
credit of such
income to the
account of the
payee or at the
time of
payment,
whichever is
earlier

194-1

Rent

> ¥ 2,40,000 in a
EY.

Any  person
(other than an
individual or
HUF
total

whose
sales,
gross receipts
or turnover <
¥ 1 crore in
case of
business or <
¥ 50 lakhs in
case of
profession
the
immediately

during

preceding
EFY))
responsible

for paying
rent

Any resident

For P & M or
equipment -
2%
For land or
building, land
appurtenant

to a building,
furniture  or
fittings - 10%

At the time of
credit of such
income to the
account of the
payee or at the
time of
payment,
whichever is
earlier

194-1A

Payment on
transfer  of

2 ¥ 50 lakh

(Consideration

Any  person,

being a

Resident

transferor

-

1% o
consideration

At the time of
credit of such
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certain for transfer or | transferee for transfer or | sum to the
immovable SDV) (other than a SDV, account of the
property person whichever is | transferor or
other  than referred to in higher at the time of
agricultural section 194LA payment,
land responsible whichever is
for paying earlier
compensation
for
compulsory
acquisition of
immovable
property other
than rural
agricultural
land)
194-IB | Payment of | > ¥ 50,000 for a | Individual/ Any Resident 5% At the time of
rent by | month or part of | HUF  (other credit of rent,
certain a month than for the last
individuals Individual/ month of the
or HUF HUF  whose P.Y. or the last
total sales, month of
gross receipts tenancy, if the
or turnover > property is
¥ 1 crore in vacated during
case of the year, as
business or > the case may
¥ 50 lakhs in be, to the
case of account of the
profession payee or at the
during the time of
immediately payment,
preceding whichever is
EY.) earlier
responsible
for paying
rent
194-IC | Payment No threshold | Any  person | Any Resident 10% At the time of
under specified responsible for credit of such
specified paying any sum sum to the
agreement by way of account of the
referred to in consideration, payee or at the
section not being time of
45(5A) consideration payment,
in kind, under a whichever is
registered earlier
agreement,
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wherein L or B
or both are
handed over by
the owner for

development of

real estate
project, for a
consideration,

being a share in
L or B or both
in such project,
with payment

¥ 1 crore in
case of
business or >

¥ 50 lakhs in
case of
profession
during the
immediately
preceding

E.Y., is liable
to deduct tax

u/s 194],
except where
FPS is

credited or
paid
exclusively for
his  personal
purposes

of part

consideration

in cash

194] Fees for [ > ¥ 30,000 in a | Any person, | Any Resident |2% - Payee [ At the time of

professional | F.Y.,, for each [ other than an engaged only | credit of such
or technical | category of | individual or in the business | sum to the
services/ income HUF; of operation | account of the
Royalty/ (However, this | However, in of call centre | payee or at the
Non- limit does not | case of FPS or 2% - In case of | time of
compete apply in case of | FTS paid or FTS or | payment,
fees/ payment made to | credited, royalty, where | whichever is
Director’s director of a | individual/ such royalty is | earlier
remuneration | company) HUF, whose in the nature

total sales, of

gross receipts consideration

or turnover > for sale,

distribution or
exhibition of
cinemato-
graphic films
10% - Other
payments
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194K | Income from | Amount or | Any  person | Any resident 10% At the time of
units  other | aggregate responsible credit of such
than in the | amount > | for paying any income to the
nature of | ¥ 5,000 inaF.Y. income in account of the
capital gains respect of payee or at the
units of a time of
mutual fund/ payment,
Administrator whichever is
of the earlier
specified
undertaking/
specified
company
194LA | Compensation | Amount or [ Any person | Any Resident 10% At the time of
on aggregate responsible payment
acquisition amount > | for paying any
of certain [ ¥ 2,50,000 in a [sum in the
immovable EY. nature of
property compensation
other  than or enhanced
agricultural compensation
land situated on
in India compulsory
acquisition of
immovable
property
194M | - Payments > ¥ 50,00,000 in a | Individual or | Any Resident 5% At the time of
to EX. HUF other credit of such
Contractors than those sum or at the
- Commission who are time of
or required  to payment,
brokerage deduct tax at whichever s
- FPS source u/s earlier
194C or 194H
or 194]
194N | Cash > ¥ 3 crore if the [ - a  banking | Any person @2% of such | At the time of
withdrawals | recipient is a co- company or sum payment  of
operative society any bank or In case the | such sum
> ¥ 1 crore in banking recipient has
case of others institution not filed ROI
-a co- for all the 3
operative immediately
society preceding
engaged in P.Ys, for
carrying on which  time
the business limit u/s
of banking or 139(1) has
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- a post office
who is
responsible

for paying any
sum, being the
amount or the
aggregate  of
amounts, as
the case may
be, in cash >
2 1 crore/ T 3
crore in case

the recipient
is a
cooperative

society, during
the

year,

previous
to any
person from
one or more
accounts

maintained by

the recipient

expired, such

sum shall be
the amount or
aggregate  of
amounts, in
cash >
T 20 lakh
during the
P.Y.

TDS

- @2% of the
sum, where
cash

withdrawal >
T 20 lakhs but
< ¥ 1 crore/
¥ 3 crore in
the
recipient is a

case

co-operative
society

- @5% of the
sum, where
cash withdrawal
> ¥ 1 crore/
2 3 crore in case

the recipient is a
co-operative
society
194-O | Sale > ¥ 5 lakhs, being | E-commerce E-commerce 1% of gross | At the time of
consideration | gross amount of | operator, who | participant amount of sale | credit of
or sales or service or | facilitates sale or service or | amount of sale

for

digita

facility

consideration

services

facilitated
through

1 or

electronic

or

platform

both in a F.Y. to
an e-commerce

participant, being

individual or
HUF and such e-
commerce
participant  has
furnished PAN or
Aadhar number
to the e-
commerce
operator

> No threshold in

other cases

of goods or
provision  of
services of an
e-commerce
participant
through
digital or
electronic
facility or
platform

both [In case
of failure to
furnish PAN,
Maximum
TDS@5%)

or services or
both to the
account of an
e-commerce
participant or
at the time of
payment,
whichever is

earlier
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194P Pension Basic exemption | Notified Specified Rates in force,
(along with | limit specified bank | senior citizen | where the
interest on | [T 3,00,000 (in ie, An | individual has
bank case specified individual, exercised the
account) senior citizen being a | option of
pays tax under resident in | shifting out of
default tax India, who the default tax
regime u/s - isof the age | regime.
115BAC), of 75 years | Rates specified
T 3,00,000 / or more at | in section
T 5,00,000, as the any time | 115BAC,
case may be, if during the | where the
specified senior PY; individual
citizen has - is  having | pays tax under
exercised the pension the default tax
option of shifting income and | regime.
out of the default no other
tax regime income
providing u/s except
115BAC] [i.e, TI interest
after giving effect income
to the deduction received or
allowable under receivable
Chapter VI-A, if from any
any allowable account
should  exceed maintained
the basic by such
exemption limit. individual
Further, in case in the same
the individual is specified
entitled to rebate bank in
u/s 87A from tax which he is
payable, then the receiving
same should be his pension
given effect to) income;
and
- has
furnished a
declaration
to the
specified
bank
194Q | Purchase of | > ¥ 50 lakhs in a | Buyer, who is [ Any resident 0.1% of sum | At the time of
goods P.Y. responsible exceeding credit of such
for paying any ¥ 50 lakhs [In | sum to the
sum for case of failure | account of the
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purchase  of to furnish | seller or at the
goods PAN, time of
maximum payment,
Buyer means a TDS @5%) whichever is
person whose earlier
total sales,
gross receipts
or turnover
from business
> ¥ 10 crores
during the
A&
immediately
preceding the
EY. in which
the purchase
of goods is
carried out
194R | Any benefit | Value or [ Any person | Any resident 10% of value | Before
or perquisite, | aggregate of | (other than an or aggregate | providing
whether value of benefit | individual or of value of [ such benefit
convertible or perquisite > | HUF  whose such  benefit | or perquisite
into money | ¥20,000inaF.Y. | total sales, or perquisite
or not, gross receipts
arising from or turnover <
business or ¥ 1 crore in
the exercise case of
of a business  or
profession < ¥ 50 lakhs in
case of
The profession
provisions during the
would apply immediately
to any preceding
benefit or EY.)
perquisite, responsible
whether in for providing
cash or in to a resident,
kind or any benefit or
partly in cash perquisite.
and partly in
kind
206AA | Section 206AA requires furnishing of PAN by the deductee to the deductor, failing which the deductor

has to deduct tax at the higher of the following rates, namely, -
(i) at the rate prescribed in the Act; or

(i1) at the rate or rates in force; or

(iii)

at the rate of 20% [5%, in case of section 194-O and 194Q)]
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206AB | Section 206AB requires tax to be deducted at source under the provisions of this Chapter on any sum

or income or amount paid, or payable or credited, by a person to a specified person, at higher of the

following rates —

(i)  attwice the rate prescribed in the relevant provision of the Act;

(ii)  at twice the rate or rates in force i.e., the rate mentioned in the Finance Act; or

(iii) at5%

However, section 206AB is not applicable in case of tax deductible at source under sections 192, 1924,

194B, 194BA, 194BB, 194-1A, 194-1B, 194LBC, 194M and 194N.

Meaning of “specified person” — A person who has not furnished the ROI for the A.Y. relevant to the

P.Y. immediately preceding the F.Y. in which tax is required to be deducted, for which the time limit

for furnishing the ROI u/s 139(1) has expired, and the aggregate of TDS and TCS in his case is ¥ 50,000

or more in the said P.Y.

However, the specified person would not include -

- anon-resident who does not have a PE in India; or

- a person who is not required to furnish the ROI for the A.Y. relevant to the said P.Y. and is notified
by the Central Government in this behalf.

In case the provisions of section 206AA are also applicable to the specified person, in addition to the

provisions of this section, then, tax is required to be deducted at higher of the two rates provided in

section 206AA and section 206AB.

The threshold limit given in the table is with respect to each payee.

TAX COLLECTION AT SOURCE [SECTION 206C]

(1) | Sellers of certain goods are required to collect tax from the buyers at the rates specified u/s 206C(1).
The specified percentage for collection of tax at source is as follows:

Nature of goods Percentage
(i) | Alcoholic liquor for human consumption 1%
(ii) | Tendu leaves 5%
(iii) | Timber obtained under a forest lease 2.5%
(iv) [ Timber obtained by any mode other than (iii) 2.5%
(v) | Any other forest produce not being timber or tendu leaves 2.5%
(vi) | Scrap 1%
(vii) | Minerals, being coal or lignite or iron ore 1%

However, no collection of tax shall be made in the case of a resident buyer, if such buyer furnishes a
declaration in writing in duplicate to the effect that goods are to be utilised for the purpose of
manufacturing, processing or producing articles or things or for the purposes of generation of power and

not for trading purposes.

(2) | Lease or a licence of parking lot, toll plaza or mine or a quarry [Section 206C(1C)] - Every person who

grants a lease or a licence or enters into a contract or otherwise transfers any right or interest in any

- parking lot or

- toll plaza or

- amine or a quarry
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to another person (other than a public sector company) for the use of such parking lot or toll plaza or mine
or quarry for the purposes of business. The tax shall be collected as provided, from the licensee or lessee of
any such licence, contract or lease of the specified nature, at the rate of 2%, at the time of debiting of the
amount payable by the licensee or lessee to his account or at the time of receipt of such amount from the
licensee or lessee, whichever is earlier.

(3) | Sale of motor vehicle of value exceeding ¥ 10 lakhs [Section 206C(1F)] - Every person, being a seller,

who receives any amount as consideration for sale of a motor vehicle of the value exceeding

T 10 lakhs, shall, at the time of receipt of such amount, collect tax from the buyer@1% of the sale
consideration u/s 206C(1F).

(4) | Remittance under LRS of RBI or purchase of an overseas tour package [Section 206C(1G)] - Every

person,

- being an authorized dealer, who receives amount under the LRS of the RBI for remittance from a
buyer, being a person remitting such amount,

- being seller of an overseas tour programme package who receives any amount from the buyer who
purchases the package

has to collect tax at the time of debiting of the amount payable by the buyer or at the time of receipt of such

amount from the said buyer by any mode, whichever is earlier.

Rate of TCS in case of collection by an authorized dealer/ seller of an overseas tour programme package

S. Amount and purpose of Rate of TCS Rate of TCS
No. remittance upto 30.9.2023 on or after 1.10.2023
(i) | Remittances for the purpose of No TCS upto ¥ 7 lakhs
education [other than (ii) below] | 54 of the amount or aggregate of amounts in excess of ¥ 7
or medical treatment; lakh
(i) | Remittances out of loan obtained No TCS upto ¥ 7 lakhs
from any financial institution as 0.5% of the amount or aggregate of amounts in excess of
referred under section 80E, for 2 7 lakh
the purpose of pursuing any
education
(iii) | Remittances for purposes other | No TCS upto ¥ 7 lakhs No TCS upto ¥ 7 lakhs
than mentioned in (i) to (ii) 5% on the amount or 20% on the amount or
aggregate of amounts in | aggregate of amounts in excess
excess of ¥ 7 lakhs of ¥ 7 lakhs

(iv) | Overseas tour programme package | 5% without any threshold | 5% upto ¥ 7 lakhs and 20% above
limit T 7 lakhs

Cases where no tax is to be collected

(1) No TCS by the authorized dealer on an amt in respect of which the sum has been collected by the seller

(ii) | No TCS, if the buyer is liable to deduct tax at source under any other provision of the Act and has
deducted such tax

(iii) | No TCS, if the buyer is the Central Government, a State Government, an embassy, a High
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Commission, a legation, a commission, a consulate, the trade representation of a foreign State, a
local authority or any other person notified by the Central Government, subject to fulfillment of
conditions stipulated thereunder.

Accordingly, the CBDT has, vide notification no. 99/2022 dated 17.8.2022, notified that the
provisions of section 206C(1G) would not apply to a person (being a buyer) who is a non-resident
in terms of section 6 and does not have a PE in India.

(5) | Sale of goods of value exceeding ¥ 50 lakh [Section 206C(1H)] - Every person, being a seller, who
receives any amount as consideration for sale of goods of the value exceeding ¥ 50 lakhs in a P.Y., other than
exported goods or goods covered in (1)/(3)/(4)], is required to collect tax at source, at the time of receipt of
such amount, @0.1% of the sale consideration exceeding ¥ 50 lakhs.

However, tax is not required to be collected if the buyer is liable to deduct tax at source under any other

provision of the Act on the goods purchased by him from the seller and has deducted such tax [Section
206C(1H)].

(6) | In case of non-furnishing of PAN [PAN or Aadhaar number in case of section 206C(1H)] by the collectee to
the collector, tax is required to be collected at the higher of -

(i) twice the rate specified in the relevant provisions of the Act; or

(ii) at 5% [1%, in case tax is required to be collected at source u/s 206C(1H)]. [Section 206CC]
However, w.e.f. 1.7.2023, the maximum the rate of TCS under this section shall not exceed 20%.

The provisions of section 206CC do not apply to a non-resident who does not have a PE in India.

(7) | Section 206CCA requires tax to be collected at source on any sum or amount received by a person from a
specified person, at higher of the following rates —

(a) at twice the rate specified in the relevant provision of the Act;
(b) at5%
However, w.e.f. 1.7.2023, the maximum the rate of TCS under this section shall not exceed 20%.

In case the provisions of section 206CC are also applicable to the specified person, in addition to the
provisions of section 206CCA, then, tax is required to be collected at higher of the two rates provided in
section 206CC and section 206CCA.

Meaning of “specified person” — A person who has not furnished the ROI for A.Y. relevant to the P.Y.
immediately preceding the F.Y. in which tax is required to be collected, for which the time limit for
furnishing the ROI u/s 139(1) has expired, and the aggregate of TDS and TCS in his case is
¥ 50,000 or more in the said P.Y.

However, the specified person would not include -
- a non-resident who does not have a PE in India; or

- a person who is not required to furnish the ROI for the A.Y. relevant to the said P.Y. and is notified by
the Central Government in this behalf.

ADVANCE PAYMENT OF TAX

Liability for payment of advance tax [Sections 207 & 208]

e Tax shall be payable in advance during any E.Y. in respect of the total income of the assessee which
would be chargeable to tax for the A.Y. immediately following that F.Y.
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e Advance tax is payable during a F.Y. in every case where the amount of such tax payable by the
assessee during the year is ¥ 10,000 or more.

e However, an individual resident in India of the age of 60 years or more at any time during the P.Y,,
who does not have any income chargeable under the head PGBP, is not liable to pay advance tax.

Instalments of advance tax and due dates [Section 211]

Advance tax ent schedule for rates and non-co: other than an

compu rofits on presumptive basis u/s 44AD or section 44ADA) — Four instalments

Due date of instalment Amount payable

On or before 15* June Not less than 15% of advance tax liability.

On or before 15" September Not less than 45% of advance tax liability (-) amount paid in earlier
instalment.

On or before 15" December Not less than 75% of advance tax liability (-) amount paid in earlier
instalment or instalments.

On or before 15" March The whole amount of advance tax liability (-) amount paid in earlier
instalment or instalments.

An eligible assessee, computing PGBP on presumptive basis in respect of eligible business referred to in

section 44AD(1) or in respect of eligible profession referred to in section 44ADA(1), shall be required to
pay advance tax of the whole amount on or before 15th March of the F.Y.

However, any amount paid by way of advance tax on or before 31st March shall also be treated as
advance tax paid during the F.Y. ending on that day.

Interest for defaults in payment of advance tax [Section 234B]

(1) | Interest u/s 234B is attracted for non-payment of advance tax or payment of advance tax of an
amount less than 90% of assessed tax.

(2) | The interest liability would be 1% per month or part of the month from 1st April following the
E.Y. upto the date of determination of total income u/s 143(1) and where regular assessment is
made, upto the date of such regular assessment.

(3) | Such interest is calculated on the amount of difference between the assessed tax and the advance
tax paid.

(4) | “Assessed tax” means the tax on total income determined u/s 143(1) /ess TDS & TCS, any relief of
tax allowed u/s 89, any relief of tax allowed under section 90 or 90A, any deduction of tax
allowed under section 91, any tax credit allowed to be set off in accordance with the provisions of
section 115JAA or section 115]D.

Tax on the TI determined under section 143(1) shall not include the additional income-tax, if any,
payable u/s 140B.
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(5) | Where self-assessment tax is paid by the assessee u/s 140A or otherwise, interest shall be
calculated upto the date of payment of such tax and reduced by the interest, if any, paid u/s 140A
towards the interest chargeable under this section. Thereafter, interest shall be calculated at 1%
on the amount by which the tax so paid together with the advance tax paid falls short of the

assessed tax.
Interest for deferment of advance tax [Section 234C]
(1) | Manner of computation of interest u/s 234C for deferment of advance tax by corporate and
non-corporate assessees:

In case an assessee, other than an assessee who declares profits and gains in accordance with the
provisions of section 44AD(1) or section 44ADA(1), who is liable to pay advance tax u/s 208 has
failed to pay such tax or the advance tax paid by such assessee on its current income on or before
the dates specified in column (1) below is less than the specified percentage [given in column (2)
below] of tax due on returned income, then simple interest@1% per month for the period
specified in column (4) on the amount of shortfall, as per column (3) is leviable u/s 234C.

Specified date | Specified Shortfall in advance tax Period
%
(1) (2) (3) 4
15% June 15% 15% of tax due on returned income (-) [ 3 months

advance tax paid up to 15 June

15 September 45% 45% of tax due on returned income (-) | 3 months
advance tax paid up to 15" September

15% December 75% 75% of tax due on returned income (-) [ 3 months
advance tax paid up to 15* December

15* March 100% 100% of tax due on returned income (-) | 1 month
advance tax paid up to 15" March

Note — However, if the advance tax paid by the assessee on the current income, on or before 15th
June or 15th September, is not less than 12% or 36% of the tax due on the returned income,
respectively, then, the assessee shall not be liable to pay any interest on the amount of the shortfall
on those dates.

Tax due on returned income = Tax chargeable on total income declared in the return of income
— TDS — TCS - any relief of tax allowed u/s 89 - any relief of tax allowed under section 90 or
90A - any deduction of tax allowed under section 91- any tax credit allowed to be set off in
accordance with the provisions of section 115JAA or section 115]D.

(2) | Computation of interest u/s 234C in case of an assessee who declares profits and gains in
accordance with the provisions of section 44AD(1) or section 44ADA(1):

In case an assessee who declares profits and gains in accordance with the provisions of section
44AD(1) or section 44ADA(1), who is liable to pay advance tax u/s 208 has
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- failed to pay such tax or

- the advance tax paid by the assessee on its current income on or before 15th March is less
than the tax due on the returned income,

then, the assessee shall be liable to pay simple interest at the rate of 1% on the amount of the

shortfall from the tax due on the returned income.

(3) | Non-applicability of interest u/s 234C in certain cases:

Interest u/s 234C shall not be leviable in respect of any shortfall in payment of tax due on

returned income, where such shortfall is on account of under-estimate or failure to estimate —

(i) the amt of capital gains;

(ii) income of nature referred to in section 2(24)(ix) i.e., winnings from lotteries, crossword
puzzles etc.;

(iii) income under the head “PGBP” in cases where the income accrues or arises under the said
head for the first time.

(iv) the amount of dividend income other than deemed dividend referred u/s 2(22)(e).

However, the assessee should have paid the whole of the amount of tax payable in respect of such

income referred to in (i), (ii), (iii) and (iv), as the case may be, had such income been a part of the

total income, as part of the remaining instalments of advance tax which are due or where no such
instalments are due, by 31st March of the F.Y.
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TAXATION PROVISIONS IN RESPECT OF BUYBACK OF SHARES AND SPECIFIED SECURITIES

(1) (2) (3) (4)
Taxability in the Buyback of shares Buyback of shares by Buyback of specified
hands of (listed or unlisted) by a company, other securities by any company
domestic companies than a domestic
company

Company Subject to additional [ Not subject to tax in | Not subject to tax in the

income-tax ~ @23.296% | the hands of the | hands of the company

on distributed income company
Shareholder/ Income  arising  to | Income arising to | Income arising to holder of
holder of | shareholders exempt | shareholder taxable as | specified securities taxable
specified under section 10(34A) capital gains u/s 46A as capital gains u/s 46A
securities
Such additional tax should be paid by domestic company to the credit of the Central Government
within 14 days from the date of payment of any consideration for such buyback to the shareholder.

TAXATION OF OTHER ENTITIES
ALTERNATE MINIMUM TAX (AMT) [SECTIONS 115JC TO 115JF]

A{gcﬂ cability of AMT Non-applicability
on 115JEE(1)] [Sectlon 115]3!-:(2)]

The provisions of AMT would not be
applicable to
Any person other than a company, who

has claimed deduction

¢ under any section (other than section
80P) included in Chapter VI-A under the
heading “C — Deductions in respect of

¢ an individual, HUF, AoP, Bol or artificial
juridical person, if the adjusted total
income of such person < ¥ 20 lakhs

¢ a resident co-operative society who has
exercised the option u/s 115BAD or

section 115BAE

certain incomes” or = &
¢ an individual, HUF, AoP, Bol or artifici
# u/s 1048 ox juridical person who is paying tax under
+ u/s 35AD default tax regime u/s 115BAC
¢ a specified fund referred in clause (c) of
Explanation to section 10(4D)
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Income-tax payable AMT
by a person, other Payable
than a company, e, i . . f 2
computed as per 18.5% of “deemed to ‘AND | ot |

regular provisions adjusted
of the Income-tax total
Act, 1961 income

" In case of a person, being a unit located in IFSC and deriving its income solely in convertible foreign exchange, AMT rate
would be 9% and in case of co-operative society, AMT rate would be 15%.

Computation of adjusted total income

Total income before giving effect to AMT provisions as increased by the deductions claimed, if any, under

any section (other than section section 35AD as reduced by the
80P) included in Chapter VI-A X depreciation allowable under section 32,
under the heading “C — Deductions o as if no deduction under section 35AD
; e S 10AA (SEZ) :
in respect of certain incomes was allowed in respect of the asset for
(Section 80-IA to 80RRB) which such deduction is claimed
Set off of AMT credit u/s 115]D
AMT credit is allowed to
be carried forward for 15
AYs succeeding the AY
: in which the credit
AMT credit = became allowable
AMT as per
section 115]C (-) AMT credit would be
Tax payable under allowable to set off in a
tﬁe year when tax payable
provisions of the - under the regular ——
Act. No interest provisions of the Act >
would be payable AMT
on the tax credit AMT credit adjustment =
allowed. Tax on the total income
under regular provisions
of the Act (-) AMT as per
section 115]C
The a resident co- an individual, HUF,
provisions of operative society who f‘\o.l:iig:ll o m:h'al
AMT credit has exercised the Juricical prrsorl 4 o
shall not apply option u/s 115BAD ';ep‘:ﬁ':ixw: :g'; meer
to or section 115BAE or u/s 115BAC
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_V LET US RECAPITULATE

Particulars

139(1) | Assessees required to file return of income compulsorily

(i) Companies and firms (whether having profit or loss or nil
income);

(i) a person, being a resident other than not ordinarily resident,
having any asset (including any financial interest in any entity)
located outside India held as a beneficial owner or beneficiary
or who has a signing authority in any account located outside
India, whether or not having income chargeable to tax;

(iii) Individuals, HUF, AOPs or BOIs and artificial juridical persons
whose total income before giving effect to the provisions of
Chapter VI-A and sections 54, 54B, 54D, 54EC or 54F exceeds
the basic exemption limit.

(iv) Any person other than a company or a firm, who is not
required to furnish a return under section 139(1), who during
the previous year -

- has deposited more than ¥ 1 crore in one or more
current accounts maintained with a banking company or
a co-operative bank; or

- has incurred expenditure of more than ¥ 2 lakh for
himself or any other person for travel to a foreign
country; or

- has incurred expenditure of more than ¥ 1 lakh towards
consumption of electricity; or

- fulfils such other conditions as may be prescribed

Accordingly, the CBDT has notified that any person other than

a company or a firm, who is not required to furnish a return

under section 139(1) has to file their return of income on or

before due date -

(i) if his total sales, turnover or gross receipts, as the case may
be, in the business > ¥ 60 lakhs during the previous year;
or
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(i) if his total gross receipts in profession > ¥ 10 lakhs
during the previous year; or

(iii) if the aggregate of TDS and TCS during the previous year,
in the case of the person, is ¥ 25,000 or more; or
However, a resident individual who is of the age of 60
years or more, at any time during the relevant previous
year, if the aggregate of TDS and TCS during the previous
year, in his case, is ¥ 50,000 or more

(iv) the deposit in one or more savings bank account of the
person, in aggregate, is ¥ 50 lakhs or more during the
previous year.

Due date of filing return of income

(i) 31 October of the assessment year, in case the assessee
(other than an assessee referred to in (ii) below) is:

(a) acompany;

(b) a person (other than company) whose accounts are
required to be audited; or

(c) a partner of a firm whose accounts are required to be
audited.

(i)  30th November of the assessment year, in the case of an
assessee including the partners of the firm being such
assessee who is required to furnish a report referred to in
section 92E.

(iii)  31% July of the assessment year, in case of any other assessee.

139(3) | Return of loss

An assessee can carry forward or set off his/its losses provided he/it
has filed his/its return under section 139(3), within the due date
specified under section 139(1).

Exceptions

Loss from house property and unabsorbed depreciation can be
carried forward for set-off even though return has not been filed
before the due date.

139(4) | Belated Return

A return of income for any previous year, which has not been
furnished within the time allowed u/s 139(1), may be furnished at
any time before the:
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(i) three months prior to the end of the relevant assessment year
(i.e, 31.12.2024 for P.Y. 2023-24); or

(i) completion of the assessment,
whichever is earlier.

139(5) | Revised Return

If any omission or any wrong statement is discovered in a return
furnished u/s 139(1) or belated return u/s 139(4), a revised return
may be furnished by the assessee at any time before the:

(i)  three months prior to the end of the relevant assessment year
(i.e,, 31.12.2024 for P.Y. 2023-24); or

(i) completion of assessment,

whichever is earlier.

Thus, belated return can also be revised.

234A | Interest for default in furnishing return of income

Interest under section 234A is payable where an assessee furnishes
the return of income after the due date or does not furnish the
return of income.

Assessee shall be liable to pay simple interest @1% per month or part
of the month for the period commencing from the date immediately
following the due date and ending on the following dates -

Circumstances Ending on the following dates

Where the return is | the date of furnishing of the return
furnished after due date

Where no return is |the date of completion of
furnished assessment

However, where the assessee has paid taxes in full on or before the
due date, interest under section 234A is not leviable.

140A | Self-Assessment tax

Where any tax is payable on the basis of any return required to be
furnished under section 139, after taking into account -

(i) the amount of tax, already paid,
(i) the tax deducted or collected at source
(iiiy any relief of tax claimed under section 89

(iv) any tax credit claimed to be set-off in accordance with the
provisions of section 115JD, in case the assessee has exercised
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the option of shifting out of the default tax regime provided
under section 115BAC(1A); and
(v) any tax and interest payable as per the provisions of section
191(2)
the assessee shall be liable to pay such tax together with interest
and fee payable under any provision of this Act for any delay in
furnishing the return or any default or delay in payment of advance
tax before furnishing the return.
Where the amount paid by the assessee under section 140A(1) falls
short of the aggregate of the tax, interest and fee as aforesaid, the
amount so paid shall first be adjusted towards the fee payable and
thereafter, towards interest and the balance shall be adjusted
towards the tax payable.

139(8A) | Updated Return

Any person may, whether or not he has furnished a return under
section 139(1) or belated return under section 139(4) or revised
return under section 139(5) for that assessment year, furnish an
updated return of his income or the income of any other person in
respect of which he is assessable, for the previous year relevant to
the assessment year at any time within 24 months from the end of
the relevant assessment year.

The provisions of updated return would not apply, if the updated
return of such person for that assessment year -

(i) is aloss return; or

(i) has the effect of decreasing the total tax liability determined
on the basis of return furnished under section 139(1) or section
139(4) or section 139(5); or

(iii) results in refund or increases the refund due on the basis of return
furnished under section 139(1) or section 139(4) or section 139(5).

No updated return can be furnished by any person for the relevant

assessment year, where -

(a) an updated return has been furnished by him under this sub-
section for the relevant assessment year; or

(b) any proceeding for assessment or reassessment or
recomputation or revision of income is pending or has been
completed for the relevant assessment year in his case; or
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(c) he is such person or belongs to such class of persons, as may
be notified by the CBDT.

140B | Tax on Updated Return

Payment of tax, additional tax, interest and fee before

furnishing updated return of income if no return is furnished

earlier - Where no return of income has been furnished by an

assessee and tax is payable, on the basis of updated return to be

furnished by such assessee under section 139(8A), the assessee

would be liable to pay such tax together with interest and fee

payable under any provision of this Act for any delay in furnishing

the return or any default or delay in payment of advance tax, along

with the payment of additional tax computed under section 140B(3),

before furnishing the return.

The updated return shall be accompanied by proof of payment of

such tax, additional income-tax, interest and fee.

The tax payable is to be computed after taking into account the

following -

(i) the amount of tax, if any, already paid, as advance tax

(i) the tax deducted or collected at source

(iii) any relief of tax claimed under section 89; and

(iv) any tax credit claimed to set-off in accordance with the
provisions of section 115JD, in case the assessee has exercised
the option of shifting out of the default tax regime provided
under section 115BAC(1A).

In a case, where no earlier return has been furnished, the interest

payable under section 234A has to be computed on the amount of

the tax on the total income as declared in the updated return under

section 139(8A), in accordance with the provisions of section

140A(1A).

Payment of tax, additional tax, interest and fee before

furnishing updated return of income if return is furnished

earlier

Where, return of income under section 139(1) or 139(4) or 139(5)

has been furnished by an assessee and tax is payable, on the basis

of updated return to be furnished by such assessee under section

139(8A), the assessee would be liable to pay such tax together with

interest payable under any provision of this Act for any default or

delay in payment of advance tax, along with the payment of
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additional tax computed u/s 140B(3), as reduced by the amount of

interest paid under the provisions of this Act in the earlier return,

before furnishing the return.

The updated return shall be accompanied by proof of payment of

such tax, additional income-tax and interest.

The tax payable has to be computed after taking into account the

following -

(i) the amount of relief or tax referred to in section 140A(1), the

credit for which has been taken in the earlier return

(i) the tax deducted or collected at source, in accordance with

the provisions of Chapter XVII-B, on any income which is
subject to such deduction or collection and which is taken into
account in computing total income and which has not been
included in the earlier return

(iii) any tax credit claimed, to set-off in accordance with the

provisions of section 115JD, which has not been claimed in
the earlier return, in case the assessee has exercised the
option of shifting out of the default tax regime provided
under section 115BAC(1A).

The aforesaid tax would be increased by the amount of refund, if

any, issued in respect of such earlier return.

Additional income-tax payable at the time of updated return

The additional tax payable at the time of furnishing the updated

return under section 139(8A) would be -

() 25% of aggregate of tax and interest payable, as determined
above, if such return is furnished after expiry of the time
available under section 139(4) or 139(5) and before completion
of the period of 12 months from the end of the relevant
assessment year; or

(ii) 50% of aggregate of tax and interest payable, as determined
above, if such return is furnished after the expiry of 12 months
from the end of the relevant A.Y. but before completion of the
period of 24 months from the end of the relevant ALY.

139(9) | Defective Return
Where the Assessing Officer considers that the return of income is

defective, he may intimate the defect to the assessee and give him
an opportunity to rectify the defect within 15 days from the date of
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intimation or within such further period, which, the Assessing
Officer may allow in his discretion on an application made by the
assessee in this behalf.

If the defect is not rectified within such period, the return would be
treated as an invalid return. Consequently, the provisions of the
Income-tax Act, 1961 would apply as if the assessee had failed to
furnish the return.

However, where the assessee rectifies the defect after the expiry of
15 days or further period allowed by the Assessing Officer but
before the assessment is made, the Assessing Officer may condone
the delay and treat the return as a valid return.

234F | Fee for default in furnishing return of income

Where a person who is required to furnish a return of income under
section 139, fails to do so within the prescribed time limit under
section 139(1), he shall pay, by way of fee, a sum of ¥ 5,000.
However, if the total income of the person does not exceed ¥ 5
lakhs, the fees payable shall not exceed ¥ 1,000

139A | Permanent Account Number (PAN)

Quoting of PAN is mandatory in all documents pertaining to the

following prescribed transactions :

(a) in all returns to, or correspondence with, any income-tax
authority;

(b) in all challans for the payment of any sum due under the Act;

(c) inall documents pertaining to such transactions entered into
by him, as may be prescribed by the CBDT in the interests of
revenue. For example, sale or purchase of a motor vehicle,
payment in cash of an amount exceeding ¥ 50,000 to a hotel
against a bill or bills at any one time, etc.

Inter-changeability of PAN with the Aadhaar number

Every person who is required to furnish or intimate or quote his PAN

may furnish or intimate or quote his Aadhaar Number in lieu of the

PAN if he

- has not been allotted a PAN but possesses the Aadhaar
number

- has been allotted a PAN and has intimated his Aadhaar
number to prescribed authority in accordance with the
requirement contained in section 139AA(2).
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139AA | Quoting of Aadhaar Number

To be quoted by every person on or after 1.7.2017 in the application
for allotment of PAN and in return of income.

If a person does not have Aadhaar Number, the Enrolment ID of
Aadhaar application form issued to him at the time of enrolment
shall be quoted.

Every person who has been allotted PAN as on 1.7.2017 and who is
eligible to obtain Aadhaar Number, has to intimate his Aadhaar
Number to the prescribed authority on or before 31.3.2022.

If such person has failed to intimate the same on or before 31st
March, 2022, the PAN of such person would become inoperative
and he would be liable for payment of fee in accordance with
section 234H read with Rule 114(5A) i.e., ¥ 1,000.

Where such person who has not intimated his Aadhaar number on
or before 31st March, 2022, has intimated his Aadhaar number
under section 139AA(2) after 31st March, 2022, after payment of fee
specified in section 234H read with Rule 114(5A), his PAN would
become operative within 30 days from the date of intimation of
Aadhaar number.

The consequences of inoperative PAN would be effective from the
date specified by the Board i.e., 1.7.2023 [Circular No. 3/2023 dated
28™ March, 2023]
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A return of income would be regarded as defective unless the annexures,
statements and columns therein relating to computation of income

chargeable under each head of income, gross total income and total income
have been duly filled in.

A return of income u/s 139 would also be regarded as defective if it is not
accompanied by proof of payment of taxes, whether by way of advance tax
or self-assessment tax.

{@&12. FEE FOR DEFAULT IN FURNISHING RETURN OF

INCOME [SECTION 234F]

Where a person, who is required to furnish a return of income under section 139,
fails to do so within the prescribed time limit under section 139(1), he shall pay, by
way of fee, a sum of ¥ 5,000.

However, if the total income of the person does not exceed % 5 lakhs, the fees
payable shall not exceed ¥ 1,000.

613 PERMANENT ACCOUNT NUMBER (PAN)

M

[SECTION 139A]

Sub-section (1) requires the following persons mentioned in column (2), who
have not been allotted a permanent account number (PAN), to apply to the
Assessing Officer within the time specified in column (3) for the allotment of
a PAN -

Q) (2) (3)
Persons required to apply for PAN | Time limit for making such
‘application (Rule 114)

(i) | Every person, if his total income or the | On or before 31st May of the
total income of any other person in | assessment year for which
respect of which he is assessable under | such income is assessable
the Act during any previous year exceeds
the maximum amount which is not
chargeable to income-tax
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(i)

Every person carrying on any business or
profession whose total sales, turnover or
gross receipts are or is likely to exceed
% 5 lakhs in any previous year

Before the end of that
financial year.

(iii)

Every person being a resident, other than
an individual, which enters into a
financial transaction of an amount
aggregating to ¥ 2,50,000 or more in a
financial year

On or before 31 May of the
immediately following
financial year

(iv)

Every person who is a managing director,
director, partner, trustee, author,
founder, karta, chief executive officer,
principal officer or office bearer of any
person referred in (iii) above or any
person competent to act on behalf of

On or before 31 May of the
immediately following
financial year in which the
person referred in (iii) enters
into financial transaction
specified therein.

such person referred in (iii) above

Further, every person who has not been allotted a PAN and intends to enter
into such transaction as prescribed by the CBDT is also required to apply for
PAN to the Assessing Officer. Accordingly, Rule 114BA has been inserted to
prescribe the following transactions:

Person required to apply for
PAN [Rule 114BA]

(i) | Every person, who intends to deposit
cash in his one or more accounts
with a banking company, co-
operative bank or post office, if the
cash deposit or the aggregate
amount of cash deposit in such
accounts during a financial year is
€20 lakh or more

Every person, who intends to
withdraw cash from his one or more
accounts with a banking company,

Time limit for making
application for PAN [Rule 114]

At least 7 days before the date on
which he intends to deposit cash
over the specified limit, i.e., 20
lakh or more.

(i) At least 7 days before the date on
which he intends to withdraw

cash over the specified limit, Le.,

co-operative bank or post office, if | ¥20 lakh or more.
the cash withdrawal or the
aggregate  amount  of  cash
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withdrawal from such accounts

during a financial year is €20 lakh
or more

(iii) | Any person, who intends to open a | At least 7 days before the date on
current account or cash credit | which he intends to open such
account with a banking company or a | account.

co-operative bank, or a post Office

(2) The Central Government is empowered to specify, by notification in the
Official Gazette, any class or classes of persons by whom tax is payable under
the Act or any tax or duty is payable under any other law for the time being
is force. Such persons are required to apply within such time as may be
mentioned in that notification to the Assessing Officer for the allotment of a
PAN [Sub-section (1A)].

(3) For the purpose of collecting any information which may be useful for or
relevant to the purposes of the Act, the Central Government may notify any
class or classes of persons, and such persons shall within the prescribed time,
apply to the Assessing Officer for allotment of a PAN [Sub-section (1B)].

(4) The Assessing Officer, having regard to the nature of transactions as may be
prescribed, may also allot a PAN to any other person (whether any tax is
payable by him or not) in the manner and in accordance with the procedure
as may be prescribed [Sub-section (2)].

(5) Any person, other than the persons mentioned in (1) or (4) above, may apply
to the Assessing Officer for the allotment of a PAN and the Assessing Officer
shall allot a PAN to such person immediately.

(6) Such PAN comprises of 10 alphanumeric characters.

(7) Quoting of PAN is mandatory in all documents pertaining to the following
prescribed transactions [Section 139A(5)]:

(@) inall returns to, or correspondence with, any income-tax authority;
(b) inall challans for the payment of any sum due under the Act;

(¢) inall documents pertaining to such transactions entered into by him, as
may be prescribed by the CBDT in the interests of revenue. In this
connection, CBDT has notified the following transactions vide Rule
114B, namely:
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S. No.

Nature of transaction

Value of transaction

1

Sale or purchase of a motor vehicle
or vehicle, as defined in the Motor
Vehicles Act, 1988 which requires
registration by a registering
authority under that Act, other than
two wheeled vehicles.

All such transactions

Opening an account [other than a
time-deposit referred to at SI. No.12
and a Basic Savings Bank Deposit
Account] with a banking company or
a co-operative bank to which the
Banking Regulation Act, 1949
applies (including any bank or
banking institution referred to in
section 51 of that Act).

All such transactions

Making an application to any banking
company or a co-operative bank to
which the Banking Regulation Act,
1949, applies (including any bank or
banking institution referred to in
section 51 of that Act) or to any other
company or institution, for issue of a
credit or debit card.

All such transactions

Opening of a demat account with a
depository, participant, custodian of
securities or any other person
registered under section 12(1A) of
the SEBI Act, 1992.

All such transactions

Payment to a hotel or restaurant
against a bill or bills at any one time.

Payment in cash of an
amount exceeding ¥ 50,000.

Payment in connection with travel to
any foreign country or payment for
purchase of any foreign currency at
any one time.

Payment in cash of an
amount exceeding
¥ 50,000.

Payment to a Mutual Fund for
purchase of its units

Amount
% 50,000

exceeding
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Payment to a company or an
institution for acquiring debentures
or bonds issued by it.

Amount exceeding
% 50,000

Payment to the Reserve Bank of India
for acquiring bonds issued by it.

Amount exceeding
% 50,000

10.

Deposit with a banking company or
a co-operative bank to which the
Banking Regulation Act, 1949,
applies (including any bank or
banking institution referred to in
section 51 of that Act); or

post office

Cash deposits exceeding
% 50,000 during any one
day.

it

Purchase of bank drafts or pay orders
or banker’s cheques from a banking
company or a co-operative bank to
which the Banking Regulation Act,
1949 applies (including any bank or
banking institution referred to in
section 51 of that Act).

Payment in cash of an
amount exceeding ¥ 50,000
during any one day.

12.

A time deposit with, -

(i) a banking company or a co-
operative bank to which the
Banking Regulation Act, 1949
applies (including any bank or
banking institution referred to
in section 51 of that Act);

(ii) a Post Office;

(iii) a Nidhi referred to in section
406 of the Companies Act, 2013;
or

(iv) a non-banking financial company
which holds a certificate of
registration under section 45-1A of
the Reserve Bank of India Act,
1934, to hold or accept deposit
from public.

Amount exceeding
% 50,000 or aggregating to
more than ¥ 5 lakh during a
financial year.
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13.

Payment for one or more pre-paid
payment instruments, as defined in
the policy guidelines for issuance
and operation of pre-paid payment
instruments issued by Reserve Bank
of India under the Payment and
Settlement Systems Act, 2007, to a
banking company or a co-operative
bank to which the Banking
Regulation Act, 1949, applies
(including any bank or banking
institution referred to in section 51
of that Act) or to any other company
or institution.

Payment in cash or by way
of a bank draft or pay order
or banker's cheque of an
amount aggregating to
more than ¥ 50,000 in a
financial year.

14.

Payment as life insurance premium
to an insurer as defined in the
Insurance Act, 1938.

Amount aggregating to
more than ¥ 50,000 in a
financial year.

15.

A contract for sale or purchase of
securities (other than shares) as

defined in section 2(h) of the
Securities Contracts (Regulation)
Act, 1956.

Amount exceeding ¥ 1 lakh
per transaction.

16.

Sale or purchase, by any person, of
shares of a company not listed in a
recognised stock exchange.

Amount exceeding ¥ 1 lakh
per transaction.

T

Sale or purchase of any immovable
property.

Amount exceeding ¥ 10
lakh or valued by stamp
valuation authority
referred to in section 50C
at an amount exceeding
% 10 lakh

18.

Sale or purchase, by any person, of
goods or services of any nature
other than those specified at SI. No.
1 to 17 of this Table, if any.

Amount exceeding ¥ 2 lakh
per transaction
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Minor to quote PAN of parent or guardian

Where a person, entering into any transaction referred to in this rule, is a
minor and who does not have any income chargeable to income-tax, he shall
quote the PAN of his father or mother or guardian, as the case may be, in the
document pertaining to the said transaction.

Declaration by a person not having PAN

Further, any person who does not have a PAN and who enters into any
transaction specified in this rule, shall make a declaration in Form No.60
giving therein the particulars of such transaction either in paper form or
electronically under the electronic verification code in accordance with the
procedures, data structures, and standards specified by the Principal Director
General of Income-tax (Systems) or Director General of Income-tax (Systems).

Non-applicability of Rule 114B

The provisions of this rule shall not apply to the following class or classes of
persons, namely:-

(i) the Central Government, the State Governments and the Consular
Offices;

(i) the non-residents referred to in section 2(30) in respect of the
transactions other than a transaction referred to at SI. No. 1 or 2 or 4 or
7or8or10or 12 or 14 or 15 or 16 or 17 of the Table.

Meaning of certain phrases:

Phrase Inclusion
(1) | Payment in | Payment towards fare, or to a travel agent or a tour
connection operator, or to an authorized person as defined in
with travel section 2(c) of the FEMA, 1999
(2) | Travel agent | A person who makes arrangements for air, surface or
or tour | maritime travel or provides services relating to
operator accommodation, tours, entertainment, passport, visa,
foreign exchange, travel related insurance or other
travel related services either severally or in package
(3) | Time deposit | Any deposit which is repayable on the expiry of a
fixed period.
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(14) Quoting and authentication of PAN or Aadhaar number

(a) Every person entering into such prescribed transactions is required to
quote his PAN or Aadhaar number, as the case may be, in the
documents pertaining to such transactions and also authenticate such
PAN or Aadhaar number in the prescribed manner [Section 139A(6A)].

(b) Every person receiving such document relating to transactions referred
to in (a) has to ensure that PAN or Aadhaar number has been duly
quoted in such document and also ensure that such PAN or Aadhaar

number is so authenticated [Section 139A(6B)].

Accordingly, Rule 114BB has been inserted to prescribe that every person has
to, at the time of entering into a transaction specified in column (2) of the Table
below, quote his permanent account number or Aadhaar number, as the case
may be, in documents pertaining to such transaction, and every person specified
in column (3) of the said Table, who receives such document, has to ensure that
the said number has been duly quoted and authenticated:

(1) (2) (3)
S. No. Nature of transaction Person

i) Cash deposit or deposits aggregating | A bank or a co-operative
to ¥ 20 lakhs or more in a financial | bank or Post Master
year, in one or more account of a | General of a Post Office.
person with a bank or a co-operative
bank or Post Office.

2. Cash withdrawal or withdrawals | A bank or a co-operative
aggregating to ¥ 20 lakhs or more in | bank or Post Master
a financial year, in one or more | General of a Post Office.
account of a person with a bank or a
co-operative bank or Post Office

3 Opening of a current account or cash | A bank or a co-operative
credit account by a person with a | bank or Post Master
bank or a co-operative bank or Post | General of a Post Office.
Office

Note - Quoting of PAN or Aadhaar number (s, however, not required in case
where the person depositing money as per Sl. No.1 or withdrawing money as
per Sl. No.2 or opening a current account or cash credit account as per SI. No.3
is the Central Government, the State Government or the Consular Office.
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(17) Penalty for failure to comply with the provisions of section 139A

[Section 272B]
Section Default Penalty
272B(1) |Failure to comply with the provisions of section| ¥ 10,000
139A
272B(2) |Failure to quote PAN/Aadhaar number in any|Z 10,000 for
document referred to in section 139A(5)(c) each such
Failure to intimate PAN/Aadhaar number as| default
required by section 139A(5A)/(5C)
Knowingly quoting or intimating a number which is false
272B(2A) |Failure to quote PAN/Aadhaar Number in|% 10,000 for
documents referred to in section 139A(6A) or| each such
authenticate such number in accordance with the| default
provisions contained therein
272B(2B) [(i) Failure to ensure that PAN/Aadhaar Number is| ¥ 10,000 for
duly quoted in the documents relating to| each such
transactions referred to in section 139A(5)(c) or| default
section 139A(6A)
(i) Failure to ensure that PAN/Aadhaar Number
has been duly authenticated in respect of
transactions referred to under section 139A(6A)
Note - It is necessary to give an opportunity to be heard to the person on
whom the penalty under section 2728 is proposed to be imposed.

{®14. QUOTING

OF AADHAAR

[SECTION 139AA]
(1) Mandatory quoting of Aadhaar Number

NUMBER

Every person who is eligible to obtain Aadhaar Number is required to
mandatorily quote Aadhaar Number:

(a

(PAN)

(b)

in the return of income
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Quoting of Aadhaar Number mandatory in returns filed on or after
1.4.2019 [Circular No. 6/2019 dated 31.03.2019]

As per section 139AA(1)(ii), with effect from 01.07.2017, every person who is
eligible to obtain Aadhaar number has to quote Aadhaar number in the return
of income.

The Apex Court in a series of judgments has upheld the validity of section
139AA. Consequently, with effect from 01.04.2019, the CBDT has clarified that
it is mandatory to quote Aadhaar number while filing the return of income
unless specifically exempted as per any notification issued under section
139AA(3) [detailed in point no. (5) in the next page]. Thus, returns being filed
either electronically or manually on or after 1.4.2019 cannot be filed without
quoting the Aadhaar number.

(2) Mandatory quoting of Enrolment Id, where person does not have Aadhaar
Number

If a person does not have Aadhaar Number, he is required to quote Enrolment
ID of Aadhaar application form issued to him at the time of enrolment in the
application form for allotment of Permanent Account Number (PAN) or in the
return of income furnished by him.

Enrolment ID means a 28 digit Enrolment Identification Number issued to a
resident at the time of enrolment

(3) Intimation of Aadhaar Number to prescribed Authority

Every person who has been allotted Permanent Account Number (PAN) as on
1% July, 2017, and who is eligible to obtain Aadhaar Number, shall intimate
his Aadhaar Number to prescribed authority on or before 31%* March, 2022.

Notwithstanding the last date of intimating/linking of Aadhaar Number with
PAN being 31.03.2022, it is clarified that w.e.f. 01.04.2019, it is mandatory to
quote and link Aadhaar number while filing the return of income, either
manually or electronically, unless specifically exempted in cases detailed in
point (5) below.

(4) Consequences of failure to intimate Aadhaar Number

If a person fails to intimate the Aadhaar Number, the permanent account
Number (PAN) allotted to such person shall be made inoperative after the
date so notified in the prescribed manner.
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Accordingly, Rule 114AAA specifies the manner of making permanent
account number inoperative.

Sub- Provision
Rule

(1) If a person, who has been allotted PAN as on 1st July, 2017 and
is required to intimate his Aadhaar number under section
139AA(2), has failed to intimate the same on or before 31+ March,
2022, the PAN of such person would become inoperative and he
would be liable for payment of fee in accordance with section 234H
read with Rule 114(5A) ie., € 1,000°.

(2) Where such person who has not intimated his Aadhaar number
on or before 31 March, 2022, has intimated his Aadhaar number
under section 139AA(2) after 31+ March, 2022, after payment of
fee specified in section 234H read with Rule 114(5A), his PAN
would become operative within 30 days from the date of
intimation of Aadhaar number.

(3) A person, whose PAN has become inoperative, would be liable for

following further consequences for the period commencing from

the date as specified under (4) below till the date it becomes
operative -

()  no refund of any amount of tax or part thereof, due under
the provisions of the Act;

(ii) interest would not be payable on such refund for the period,
beginning with the date specified under (4) below and
ending with the date on which it becomes operative;

(ii) where tax is deductible at source in case of such person, such
tax shall be deducted at higher rate, in accordance with
provisions of section 206AA;

(iv) where tax is collectible at source in case of such person, such

tax shall be collected at higher rate, in accordance with
provisions of section 206CC:

(4) The consequences in (3) above would be effective from the date
specified by the Board Le., 1.7.2023 [Circular No. 3/2023 dated
28™ March, 2023]

3 The fee was 2 500 if Aadhaar number was intimated on or before 30.06.2022
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Note - It may be noted that as per section 139B(3), an employee of the “specified
class or classes of persons” is not authorized to act as a Tax Return Preparer.
Therefore, it follows that employees of companies and persons whose accounts are
required to be audited under section 44AB or any other law for the time being in
force (since they are not falling in the category of specified class or classes of
persons), are eligible to act as Tax Return Preparers.

ILLUSTRATION 3

Mrs. Hetal, an individual engaged in the business of Beauty Parlour, has got her books
of account for the financial year ended on 31* March, 2024 audited under section
44AB. Her total income for the A.Y. 2024-25 is ¥ 6,35,000. She wants to furnish her
return of income for A.Y. 2024-25 through a tax return preparer. Can she do so?

SOLUTION

Section 139B provides a scheme for submission of return of income for any
assessment year through a Tax Return Preparer. However, it is not applicable to
persons whose books of account are required to be audited under section 44AB.
Therefore, Mrs. Hetal cannot furnish her return of income for A.Y.2024-25 through
a Tax Return Preparer.

®1s. PERSONS AUTHORISED TO VERIFY RETURN OF
INCOME [SECTION 140]

This section specifies the persons who are authorized to verify the return of income
under section 139.
Assessee Circumstance Authorised Persons

1. | Individual | (i) In circumstances not |- the individual himself
covered under (ii), (iii)

& (iv) below
(ii) where heis absent from | - the individual himself; or
India - any person duly

authorised by him in
this behalf holding a
valid power of attorney
from the individual
(Such power of
attorney should be
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attached to the return
of income)

(iii) where he is mentally | -
incapacitated from | -
attending to his affairs

his guardian; or

any other person
competent to act on his
behalf

(iv) where, for any other |-
reason, it is not
possible for the indi-
vidual to verify the
return

any person duly
authorised by him in this
behalf holding a valid
power of attorney from
the individual, which
should be attached to
the return of income.

2. | Hindu (i) in circumstances not |-
Undivided covered under (ii) and
Family (iii) below

the karta

(i) where the karta is |-
absent from India

any other adult
member of the HUF

(iii)  where the karta is mentally | -
incapacitated from
attending to his affairs

any other adult
member of the HUF

3. | Company | (i) in circumstances not |-

covered under (i) to (vi)
below

the managing director
of the company

(ii)
(a) where for any |
unavoidable reason
such managing director

return; or
(b) where there is no
managing director /

is not able to verify the | »

any director of the
company or
any other person as
may be prescribed for
this purpose

(iii) where the company is | -
not resident in India

the managing director of
the company (or)

a person who holds a
valid power of attorney
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from such company to
do so (such power of
attorney  should be
attached to the return).

(iv)
(a)

(b)

Where the company is
being wound up
(whether under the
orders of a court or
otherwise); or

where any person has
been appointed as the
receiver of any assets of
the company

Liquidator

Liquidator

(v)

Where the
management of the
company has been
taken over by the
Central Government or
any State Government
under any law

the principal officer of
the company

(vi)

Where an application for
corporate insolvency
resolution process has
been admitted by the
Adjudicating  Authority
under the Insolvency and
Bankruptcy Code, 2016.

insolvency professional
appointed by such
Adjudicating Authority

4. | Firm (i)

in circumstances not
covered under (ii) below

the managing partner of
the firm

(i)
(@)

(b)

where for any unavoidable
reason such managing
partner is not able to verify
the return; or

where there is no
managing partner.

any partner of the firm,
not being a minor

any partner of the firm,
not being a minor
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|| L (i) in circumstances not |-  Designated partner
covered under (ii) below

(i)

(a) where for any
unavoidable  reason any partner of the LLP or
such designated any other person as may
partner is not able to be prescribed for this
verify the return; or purpose

(b) where there is no
designated partner.

6. | Local - - the principal officer
authority
7. | Political - - the chief executive officer
party * of such party (whether he
is known as secretary or by
any other designation)
8. | Any other - - any member of the
association association or the
principal officer of such
association
9. | Any other - - that person or some
person other person competent

to act on his behalf.

Any other person in case of company and LLP - The CBDT has, vide Notification
No. 93/2021 dated 18.8.2021, specified that “any other person” referred to in
section 140(c) and 140(cd) for company and LLP, respectively, shall be the person,
appointed by the Adjudicating Authority (i.e., National Company Law Tribunal
constituted under section 408 of the Companies Act, 2013) for discharging the
duties and functions of an interim resolution professional, a resolution professional,
or a liquidator, as the case may be, under the Insolvency and Bankruptcy Code,
2016 and the rules and regulations made thereunder.

4 Referred to in section 139(4B), which will be dealt with at the Final level.
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