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4. Which of the following holds that

2 ::;mtry can increase its wealth by
1couraging exports and discourag
° ° sc g
Ing imports? - .

(a) Capitalism
(b) Socjl‘glisin

5. Which one of the following is the
first theory of International Trad
that emerged in England in the 16t

Cent
/ Mercantilism .

(b) Absolute Cost Advantage Thet
i) Comparative Cost Advant
Theory

(d) Product Life

| /9’ Mercantilism
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Theory
(d) Product Life-Cycle Theory

7. Which of the following is NOT an
assumption of Absolute Cost Advan-
tage Theory?

(a) There are two countries.

(b) There are two commodities.

He commodities are heteroge-
neous. :

(d) There is only labour Cost of Pro-
duction.

8. Who propounded the iheory that

a country should specialize in th.e
production of goods for which it

then trade these goods for goods

produ by another country?
/caa{d::l Smith

(b) David Hume .
(c) Heckscher and Ohlin
| (d) Ricardo

9. The theory of absolute advantage
states that |

(a) national wealth and power are
best served by increasing exports
decreasing imports =

nations can increase their eco-
nomic well-being by specializing
in the production of goods they

produce more efficiently than
anyone else.

(c) that the value or price of a com-
modity depends exclusivelyon the

has an absolute cost advantage and
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produce grain? By
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of one unit : -
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“loth 40 80
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Grain 80 , 40

(a) Country A
) Country B
(c) Neither A nor B

() BothAandB
12. According to the theory of com-

- parative advantage ad
(@) tradeiszero-sumgamesothatthe 80 In

net change it wealth or benefits
among the participants is zero.

(bY trade is not a zero-sum game sO

" that the net change in wealth or

oenefits among the participants
IS positive



INTERNATION TRADY
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(@) Theory of Absolute 'Advantage\

(b) Theory of Comparative Advan- -
ta ' «

- eckscher-Ohlin theory of trade
d) Nqn¢ of these ‘

18. The theory given by ‘Swedish
economists “Eli Heckscher and Ber-
til Ohlin” is also known as:
(a) The Heckscher - Ohlin theory of
trade =~ b3

(b) Factor — Endowment theory- of
trade
" (¢) Mod
d of the above
19. Michael Porter has described
four attributes as the “diamond of

national advantage”. Which offth;
following is not a part of these fo

attributes?

theory of trade
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INT ERNATIONAL TRADE

9.4

«first mover advantage” can capture - '
(a) F.a Endn@ents . economies of scale earlier than its | 1
Silver conditions Livals? ‘
(¢) Related and Supporting Indus- (@) Product Life Cycle Theory
n m Trade Theory

(d) Firm’s Strategy, Structure and

(c) Factor Endowment theory

rivalry . 1.
20. Who has propounded “New (d) Absolute Cost Advantage Theory 1.
Trade Theory” in the 1970 's? 22. What is the title of the book |
(a) Paul Krugman - published in 1817, in which David |

Ricardo explained the Comparative

b) N
e oma ' Cost Advantage Theory?
(c) D1x1t

(d)- AH of the above | (a) ; g elalth ;)f N:.‘t.lO:lS
21. Which theory argues that trade rinciples of Political Economy

leads to cost reduction and product (c) The effect of Foreign Trade
variety. Also, a firm enjoying the (d) The Leontief Paradox

Tariff : Forms and Effects

25. A specific tariff is
2_3' PrOteCtiOIliSm is a State nolicv (a) a tax nn a cat nf enecified iMDOI*




