
 

ma

MICRO

S

MACRO

study of Individual study ofEconomy as a
Whole

Macro Economic Goals

First second Third
Economic Highlevelof

stable
Growth Employment

Price
LevelRealGDP

grows Highejincome avoidProlonged
fasterrate inflation
than Higheroutput deflation
Population

INFLATION DEFLATION
Reduce Real Income signalsdownturn in
Purchasing power economicactivitywhich

disproportionately cause recession or even

affect lower income Depression large level
of unemploymentfamilies

 



Role of Government
in Economic system
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Allocation function
determine
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Allocation
Instruments1 T
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legislation

suchas electricity suchas Ban on
Publictransport suchas subsidies singleuseplastic

forMeritgoods
Hightaxes on
cigraettes

competition Regulatory
Policies activities

such as suchas licensing
competitionAct Minwages
topromote Directives on
competition locationofindustries

etcLegal
Administrative
Framework
AND

combination of
above



The redistribution
function
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Redistribution Instruments

TaxationPolicies Proceedsfrom Employment
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Deadweight losses

Equity at the cost of Efficiency
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Further
stagflation contagioneffect

Increasedinternational
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MonetaryPolicy Fiscal Policy
controlling the size of Direct the actions of

Money supply interest individuals organisation

Ratewhichaffectprices by means of expenditure
consumption investment taxation decisions
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